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EAST AFRICA TRADE & TRANSPORT FACILITATION PROJECT
Statement of Budget Performunce
FLorthe year ended June 30, 2021

PROJECT INFORMATION AND OVERALL PERFORMANCE

[.1 Name and registered office

Project Name Fast Africa [rade & Transport Facilitation Project - v

e () [mprove trade envivonment through the eftective
implementation of the Fast Africa. Community customs Union
Protocol:

Project Objectives e (b) Enhance transport and logistics services elticiency along key
corridors by reducing taritt barricrs and uncertainty of transit time:
and

o * (¢) Improverailway scrvices in Kenya and Uganda. |

Project Registered ['he project headquarters oftices are at Barabara Plaza. Jomo Kenyatta

Oftice and Physical [nternational Airport. Nairobi. Off Mazao Road (Opposite KCAA

Headquarters)

[Location:

P.O. Box 49712-00100
Nairobi

Project Address

Lelephone: 020-8013842: bmail defwkenha.co.ke: Website
www . kenha.co ke

Contacts:

[.2 Project Information 7

I Project Start Date: Lhe project start date is 4th April. 2006 -
'» Project End Date: | Uhe mﬁgcﬂululg is 30th September, 2013 B - )
| Project Manager: Lhe project manager is Lne. . Omondi B S
| Project Sponsor: | The project sponsor is [\ B - R 1

[.3 Project

Overview

['”1 Ministry/State ['he 7pm_i_gqiig “under the _\'ubbr"\ ision ol the \'Iinistrr_\_h(r)l‘q'ﬁ;}léa)l?'l;

- Department of the [ntrastructure, Housing. Urban Development and Public Works.

| project

CREDITNOAI48 KE-

L Improve trade environment through the cilective implementation

- Project number

L _ . ol the East Atrica. Community customs U nion Protocol:
Strategte goals of the IR e s = S—
Enhance transport and logistics services ctlicieney along key

L project -

corridors by reducing on tarift barricrs and uncertainty of transit

| time: and
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r l 5. lmprove railway services in Kenva and Uganda. j
| Achicvement | The project management aims to achieve the goals by supporting:

Ofstrategic — — —

oals [. The general rade environment through the ceffective implementation of the

£ 0l . N

- customs union and the related tree market:

2. Actions for unproving the efticiency ol supply chains i and out of the
region. alone the main trade routes. [rom the main gatewavs (ports) to the
main business centres, and along the way (including border crossings. load
control. cte.): and

3. The Governments of Uganda and Kenya in the joint concession of the
Kenva and Ucanda ratlways.

Other The Project is made up of the following components:

important
background
information ol
the project

Project
duration

[. Modernization and establishment of One-Stop Border posts at kev border
posts on tmportant trade routes namely. Malaba. Busta. [scbania. laveta
and [.unea [Lunea:

2. Construction ol modern weighbridges at Mariakani and Athi river on the

| ~ Northern Corridor and: ‘

3. Implementation of a common  Axle Load Control policy  covering

The project start and end dates are as below:

Civil Works:- Improved of Border
Post Building and Facilities

Malaba A July 2012 25t \plll 2014
Busia - 47 July 2012 | 309 Vay 2014 |
Taveta B g July 2012 31" March
- 7 - . - 2014 |
LunEa [L.unga 51 July 2012 Y January 2014ﬂ

Procurement of tised Weighbridges

participating states.

Project ‘Start Date End Date

[sebania“ 50 iluly 20[2—1 VI March 2014

E July, 2015
I°" June 2015

Mariakani

10" April, 2016

1.4
NIC Bank [td

Bankers

| Athi River

01 April. 2016

Flead Oftice. NIC House. Natrobn

PO Bos 99,
Natrobi

Account Number: TCA T-110-01

N
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1.5 Auditors

Auditor General

Oftice Of the Auditor - General
P.O. Box 30084 - 00100 GPO
Natrobi

1.6 Roles and Responsibilities

N.lmcs Title (Ieswndtmn

En ne.D.A. Muchilwa Project lmplcmumn:v ['cam [.cader-

Public Works

/\1gh SM. Muwilu | P Pl()Jt(.t Architect

QS. P.W. Munene | Pl()]chuanll[\ \Ln\um

e ng. SV Kasanga | Project Electrical Fngineer

S

Ene. R.D.Nwega | Project Civil Engineer

i

Key
quuliﬁcution

[ ngineer

Engineer

“Architect

KeNHA
| Eng. P. Omondi Project Manager(EA T TEP)- [ Engi
KeNHA
K-Id—l C. Maweu Project Manager \In{l:;\iglﬁlé’uhllg
Works
CArch L. Kibisu —[3/*[_;1'0jccl Munéxgu \(mn»u\ of |

Architect

\Ik.hl L\.l

()um i
Survevor

[-ngineer

Lngineer

l’m)ul Civil

RL\pOnSlhllltl(\

e —
Project
[mplementing [eam
[Lcader - KeNHA

Pl(mu \lcnmuu

(EATTEP) - KeNHA

Project Manager
Ministry ot Public
Works
D/P m]w[ Van: et
Mintstry of Public
\/\ ‘orks

Pmlul Arvchitect

Project Quantity
Surveyor
Project blectrical
Engineer

Engmecr
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[.7 Funding summary

[he Project ts for duration ol Eight vears from 2006 to 2015 with an approved budeet ot KSHS
077.850.059 by Trademark bast Africa (IMEA) and USD 22135154 cquivalent to KSHS
1.672.310.872 by International Development Assoctation (IDA) as highlighted in the table below:

Below is the funding Summary: -
A. Source of Funds

ot | e \meuntreceived t030th | Undrawa batance o
o R - | June 2020 i 30th June 2021 |
) . . D : . g .
Donor Kshs | Donor Kshs Donor Kshs
S currency | - currency | - | currency B
B 5 S i3 ¥ S (89 (P=(E) | (A I=(B)
(i) Grant KSHS KSHS
['rade Mark East | N N . 1 o N
f o 977.830.059 | 977.850.039 | 977.830.039 |  977.850.059
Africa (TMEA) 2005 : st FERthta
g B — T e o o T ) i i R —|
(ii)L.oan USD USD
[nternational |
Development 22084755 | 1.668.501.72 22084755 | 1.668.501.725
Association - [DA .
T T [ I ! I
(iiCounterpart !
| funds 00 S | : I i S
Government of Kenva 2062421372 - | 2062424372
Total | 4,708,776,156 | | 47087760056 -] -
B. Application of Funds
- e i = B
| \pplication of funds Amount received to 30th June | Cumulative Amount paid Unutilised balance to
A PPRcE ‘ 021 to 30th June 2021 30th June 2021
) : ) # . g .
Donor Kshs | Donor Kshs Donor Kshs
currency | currency currency
S S - RSN S T = — - G S (S "*_‘4
ISR I oS N .t N L . LA L o C7E W G W
() Grant KSHS KSHS
[ade Mark East o S R o e |
e e 977.850.059 077.830.050 1 977.850.059 977.850.039 -
Africa ('MEA) ( 7 \ ! e
(i)yLoan USD ‘ USD
[nternational |
Development 22.084.735 [.668.501. 723 P2084735 | 1068501725
o an |
jAssotigon= 1D 4 | | I -
(tipCounterpart ‘
tunds ] I R ) | B .
1 Giovernment of Kenva 2062421577 - 2019 H18.360 - 42075812
' Total 4,708,776.156 4,663,800,344 i - 42973812 |
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1.8 Summary of Overall Project Performance:

Budget performance against actual amounts tor current year and for cumulative to-date -
Receipts/Payments Ttem FY 2020/2021

| PrinedBudget | Final Budget | Actual| %]
Acquisiionofnon- | | i VS | .
e e | s 4.874.867 100%
financial asscts

= — 40.000.000 e ——
I urc.hasc ol goods & 1517.380 L00%
services

| Total - 40,000,000 - 6,392,247 100%

COMMENT ON VALUE FOR-MONEY ARCHIEVEMENTS: -
» Project procurement process is conducted through International Competitive Bidding (ICB) which
results in excellent value for money.

» The authority (KeNHA) has put in place adequate checeks & balances on appointment of the works
consultant supervision who oversees the project implementation on daily basis on consultation

and subscquent approvals [rom the emplover and the bank

» [n addition to works supervision. the consultant undertakes design review before commencement
of roads construction works to reduce uncertainties.

» Regular auditing of the project by Internal Auditors. Fxternal Auditors and Quality Assurance
Departments.

» Project site review meetings by the Development Partners through supervision missions. Monthly
site mectings that involve the cmployer. the consultant and the contractor.

1.9 Summary of Project Compliance:

There is no significant case of non-compliance with applicable laws and regulations and essential
external inancing agreements /covenants was reported durine the vear.
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STATEMENT OF PERFORMANCE AGAINST PROJECT’S PREDETERMINED
OBJECTIVES

Below is a summary ol the Project’s performance acainst the predetermined objectives:

| Objective ) Outcome " Indicator Performance i
[mprove trade ’ [mprove trade r [mproved Trade | The completion  of
environment through the | environment — through | environment OSBPs and Axle Load
cltective implementation | the eftective Control  stations  has
of the East  Alfrica. | implementation ot the tacilitated ctticient

Community customs | Fast Alrica. transit of goods
Unton Protoeol: Community — customs

{Inion Protocol:

l

- Lnhanced transport | [ransit time [he  completion  of
Fand  logistics services OSBPs and Axle Load

~along key corridors by Control stations  has

| reducing taritt barricrs significantly  reduced

Cand  uncertainty - of transit tme and

- transit time reduced barviers

Vi



o

EAST AFRICA TRADE & TRANSPORT FACILITATION PROJECT
Reports and Financial Statements

For the financ

ial year ended June 30, 2021

CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY

REPORTING

l. Sustainabi

lity strategy and profile

Sustainable Development Goals (SDGs) 2015-2030 provides a plan ol action for the people and

prosperity. Five out of the seventeen goals are pertinent to management ol projects being undertaken

by the Authority. These are being addressed through the tollowing initiatives:

a)

b)

d)

Good health and well-being (SDG 3): The Authority strives to undertake Road Satety
Audits to identify accident black spots. implement intervention measures and provide
road satety cducation to reduce accidents:

Gender  Fquality (SDG3):The  Authority - encourages  matnstreaming of - gender
equality in project and programmes by incorporating compliance to one third gender
rule in procurcment and recruitment:

Industry. innovation and infrastruciure (SDG9)0 The Authoriy develops quality
reliable. sustainable and resilient inlrastructure including regional and trans-border
infrastructure o support economic development and human wellbeing with a focus on
affordable and cquitable access tor all:

Sustainable cities and communities (SDG11): The Authority endeavours to extend
the paved road network to hitherto underserved arcas i the region o improve
nationwide access to high speed and all - weather connectivity - and

Climate action (SDG 13): The Authority endeavours to combat negative impacts ol
road development through environmental mitigation. climate change measures and
compliance  with  National — Envionment  Management — Authority  (NEMA)

requircients tn all development projects

2. Environmental performance

[he Authority

is working towards ensuring ensivonmental sustainabilits i projects by undertaking

tree planting exercises. implementation of road beautification programs. cnforee reinstatement ot

quarries and
\ssessment (B

sowell as Envi

borrow pits alter construction works. undertakes reaulu Fovironmental  Impact
[A) Audits. carries out M&E on Fovironment and Social NManacement Plan (ESMPx)

ronmental Soctal mpact Assessment (ESEA) on projects.
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3. Employee welfare

[n all its statt appointments. the Authority takes deliberate actions to embrace Equal Employment
Opportunity policies, gender mainstrecaming.  addresses concerns around  Persons  Living  with
Disabilitics (PWDs) and takes aftirmative action in line with prevailing  Government  Policy
guidelines. The Authority prioritizes training to develop technical capacity ol statl in the fields of
Value Engineering.  Project  Financine.  Project. Contract  Management,  Performance  Based
Maintenance and Safety.

4. Market place practices

The Authority strives to ensure responsible competition practices through undertaking annual
governance audits in projects. monitoring the implementation ot policies and further promotes ethical
conduct in projects. The Authority cqually sensitizes statt on corruption and integrity.

The Authority undertakes to be activels mvolved in the negotiations during budget sector hearings in
order to increase budgetary allocations tor projects thus honourine contracts by paying its liabilities

on time.

5. Community Engagements

During the implementation ol the Project. the Authority is committed to remaining a responsible
corporate citizen by being accountable tor its actions throuch cncaging in Public Participation. The
Project’s coal m terms of community cngagement s to ensure that the projects toster long-term
relationships with stakcholders and communities around the project. The aim is not just to build
roads that foster development but 1o cnsure collaboration with the local communitics to achieve
sustainable development. The project statl is also encouraged o cive back to society by participating

in the Authority’s corporate social responsibility projects.

The Contractor has been involved in various CSR activities ceared towards providing the local
residents through construction ot water kiosks along the project road. improvement ot access roads
and enhancing learning and plavine cnvironment in schools along the project road. [o enhance social
safceuards i projects, the Authority undertakes Rescettlement Action Plan (RAP) studies and
implements its recommendations. carries out Social Impact \ssessments (SIA). undertakes vender

mainstrcamine and conduct stakcholders™ torum to sensitize the public i several cross cutting issues.

Vi
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STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES

[he Director General. KeNHA and the Project and the Project Management ol The East Africa Trade
and [ransport Facilitation Project are responsible tor the preparation and presentation of the Project’s
financial statements. which ¢ive a true and tair view ol the state ol aftairs ol the Project for and as at
the end of the financial vear ended on June 30. 2021, This responsibility includes: (1) maintaining
adequate financial management arrangement and ensuring that these continue to be ettective
throughout the reporting period: (11) maintaining proper accounting records. which disclose with
reasonable accuracy at any time the financial position of the Project: (ii1) designing. implementing
and maintaining internal controls relevant to the preparation and fair presentation of the financial
statement, and ensuring that they are free from material misstatements. whether due to error or fraud:
(iv) sateguarding the asscts of the Project: (v) selecting and applying appropriate accounting
policies: and (vi) making accounting estimates that ave reasonable in the circumstances.

[he Director General. KeNIHA and the Project Management ol The EBast Africa [rade and Transport
Facilitation Project accept responsibility tor the Project’s financial statements. which have been
prepared on the Cash Basis Method of Financial Reporting, using appropriate accounting policies in
accordance with [nternational Public Sector Accounting Standards.

'he Director General. KeNHA and the Project Management of The East Atfrica Irade and Transport
Facilitation Project arc ol the opinion that the Project’s tfinancial statements give a true and fair view ol
the state of Project’s wansactions during the tinancial vear/period ended June 300 2021, and of the
Project’s financial position as at that date. The Director General. KeNHA and the Project
[mplementation Team [cader for The Fast Atrica lrade and Transport Facilitation Project't turther
confirm the completeness ot the accounting records maintained for the Project. which have been relied
upon in the preparation ol the Project tinancial statements as well as the adequacy of the systems ol
mternal financial control.

['he Director General. KeNHA and the Project Vanagement of Implementation eam Leader tor [he
frast Africa Trade and [ransport Facilitation Project confirm that the Project has complied fully with
applicable Government Regulations and the terms ot external financing covenants, and that Project
funds received durine the financial vear/period under audit were used tor the eligible purposces for
which they were intended and were properly accounted for.

Approval of the Project financial statements
['he Project financial statements were approsed by the Director General. KeNHA and the Project

Implementation Tcam [cader for [he bast \dfrica Trade and Trapsport Facilitation Project on

and signed by them.

- "

Ione, David \. Muchilwa je Kera
Director General Dircetor, Development Deputy Director (F&A)
ICPAK Member No: 8279
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OFFICE OF THE AUDITOR GENERAL P.O. Box 30084-00100
NAIROBI

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON EAST AFRICA TRADE AND TRANSPORT
FACILITATION PROJECT (IDA CREDIT NO. 4148-KE) FOR THE YEAR ENDED
30 JUNE, 2021 - KENYA NATIONAL HIGHWAYS AUTHORITY

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
government achieves value for money and that such funds are applied for intended
purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

Report of the Auditor-General on East Africa Trade and Transport Facilitation Project (IDA Credit No. 4148-KE)
for the year ended 30 June, 2021 - Kenya National Highways Authority



REPORT ON THE FINANCIAL STATEMENTS
Opinion

| have audited the accompanying financial statements of East Africa Trade and Transport
Facilitation Project set out on pages 1 to 23, which comprise the statement of financial
assets and liabilities as at 30 June, 2021, and the statement of receipts and payments,
statement of cash flows and the statement of comparative budget and actual amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of East Africa Trade and Transport Facilitation Project as at 30 June, 2021, and
of its financial performance and its cash flows for the year then ended, in accordance with
International Public Sector Accounting Standards (Cash Basis) and comply with the
Financing Agreement Credit No. 4148-KE between the International Development
Association (IDA) and the Republic of Kenya dated 5 April, 2006.

In addition, the special accounts statement presents fairly the special accounts
transaction and the closing balance has been reconciled with the books of account.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of East Africa Trade and Transport Facilitation
Project - Kenya National Highways Authority Management in accordance with ISSAI 130
on code of ethics. | have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. | believe that the audit evidence | have obtained is sufficient
and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter
Pending Bills

Note 12.1 to the financial statements reflects pending bills amounting to Kshs.46,964,093
as at 30 June, 2021. Although Management has committed to liaise with the line Ministry
and The National Treasury for adequate budgetary allocation and timely Exchequer
releases for prompt payments in the subsequent financial year, the Project is at risk of

Report of the Auditor-General on East Africa Trade and Transport Facilitation Project (IDA Credit No. 4148-KE)
for the year ended 30 June, 2021 - Kenya National Highways Authority
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incurring additional costs by way of interest and penalties with the continued delay in
making the payments.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. | have determined that there are no
key audit matters to report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, | confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by financier and financing agreement, | report based on my audit, that:

Report of the Auditor-General on East Africa Trade and Transport Facilitation Project (IDA Credit No. 4148-KE)
for the year ended 30 June, 2021 - Kenya National Highways Authority
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I. | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. In my opinion, adequate accounting records have been kept by the Project
Management, so far as appears from the examination of those records; and,

iii. The Project’s financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Project ‘s ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2018,

In addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements follow
the authorities which govern them, and that public resources are applied in an effective
way.

Those charged with governance are responsible for overseeing the Project’s financial
reporting process, reviewing the effectiveness of how the Project monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but

Report of the Auditor-General on East Africa Trade and Transport Facilitation Project (IDA Credit No. 4148-KE)
for the year ended 30 June, 2021 - Kenya National Highways Authority
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is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Project’s policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Report of the Auditor-General on East Africa Trade and Transport Facilitation Project (IDA Credit No. 4148-KE)
for the year ended 30 June, 2021 - Kenya National Highways Authority
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e Conclude on the appropriateness of the Management’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

N
CPA Na u , CBS

AUDITOR-GENERAL

Nairobi

24 November, 2021

Report of the Auditor-General on East Africa Trade and Transport Facilitation Project (IDA Credit No. 4148-KE)
for the year ended 30 June, 2021 - Kenya National Highways Authority
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EAST AFRICA TRADE & TRANSPORT FACILITATION PROJEC
Statement of Budget Performance
Forthe year ended June 30, 2021

STATEMENT OF FINANCIAL ASSETS AS AT 30TH JUNE 2021

Note |
! FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances 8

TOTAL FINANCIAL
ASSETS

FINANCIAL LIABILITIES
Pavables - Retentions 9
NET ASSETS
REPRESENTED BY:

tFund balance b/twd [

Surplus/Deticit tor the vear

NET FINANCIAL POSITION

11,625,939

/

2021 |
Kshs

42975812

42,975,812

31.549.873

[1.157.893
488.046

11,625,939

2020
Kshs

42.487.766

42,487,766

31340873

11,137,893

10.674.014
165879

11,137,893

The accounting policies and explanatory notes to these financial statements form an integral part and ol the

tinancial statcments. The financial statements were approved on

by:

.

Fong. David A. Muchilwa  C
Dircector, Development

N

'ng. Kungu N
Director General

A (‘hunj'c Kera
Deputy Director (F&A)
ICPAK Member No: 8279

and sienced



EAST AFRICA TRADE & TRANSPOR [ EACILITATION PROJECT
Reports and Financial Statements
For the finan clal year ended June 30, 2021

STATEMENT OF CASH FLOW FOR THE PERIOD 30TH JUNFE 2021

2020

. 2021
Note |
i Kshs |~ Kshs |

Receipts tor operating income

[ranster from Government entitics l 6.392.247 [49.180.33>
Miscellancous receipts 1+ 488.040 463.879
Payments tor operating expenses

Purchase of voods and services 3 (1.517.380) (4.075.449)
Net cash flow from operating activitics 5,362,913 143,568,765

Cashtlow From [nvesting Activitics
Acquisition ol Non Financial Asscts ) 6 (4874867) | (174.586.000) |
(4,874,867) | |(174,586,000) |

Net cash flows from Investing Activities

Cashtlow From Borrowing Activitices

Proceeds from Foreign Borrowings - -
Net cash flow from financing activitics - -
Net [ncrease [n Cash And Cash bquivalent 488.046 (29.017.235)
Cash and cash cquivalent at BEGINNING ol the year " 42.487.766 71.505.001

Cash and cash equivalent at END of the year 42,975,812 - 42,487,766

The accounting policies and cxplanatory notes to these tinancial statements torm an itegral part of the
financial statements. The entity linancial statements were approved on ~and

signed by

i<lﬁg. Kungu :@u ['no. David A. Muchilwa  CPA (hd;u Kera
Director General Director, Development Deputy Director (F& )
[CPAK Member No: 8279




EASTAFRICA TRADE & TRANSPORT FACILITATION PROJECT
Reports and Financial Statements

For the financial year ended June 30, 2021

STATEMENT OF COMPARATIVE BUDGET AND ACTUAL AMOUNTS

|
Receipts/Pavments
[tem

Receipts
[rtanster trom
Government entities

Miscellaneous
reeeipts

Total Receipts

Payments

t R

Purchasc ot coods
and services

Acquisition of non-

financial assets:

Total Payments

- o . Actual on 1 i
Original ; Final . . Y% of
Adjustments Comparable | Variance ,
Budget ' Budget . Var
TN S . Basis —t e
a b c=atb d ¢ c-d t=d/c
T o - - B o - 0,
- —— - SRS )»_, — —— S - Gvnigpda S — s
10.000.000 | (40.000.000) 6392247 | (6.392.247) 100%
- 4+88.046 (488.046) | 100%
40,000,000 | (40,000,000) - 6,880,293 | (6,880,293) | 100%
T — — I —— - S = s U S pee
1517380
———1 40.000,000 | (40.000.000) (6.392.247) | 100%
+.874.867
40,000,000 | (40,000,000) - 0,392,247 | (6,392,247) I 100%

Note: The signiticant budget utilisation/pertormance difterences in the last column are explained in Annex

| 10 these inancial stat

N

cments.

I'ng. Kungu Nd(ngu
Director General

Date

e

[Eng. David A. Muchilwa

Director, Development

Date

CPA (Wizrlnjc Kera
Deputy Divector (F&A)
[CPAK Member No: 8279



EAST AFRICA TRADE & TRANSPORT FACILITATION PROJECT
Reports and Financial Statements

10. SIGNIFICANT ACCOUNTING POLICIES

['he principal accounting policies adopted in the preparation of these financial statements are set out

below:

10.1  Basis of Preparation

10.2  Statement of compliance and basis of preparation
The tinancial statements have been prepared in accordance with Cash-basis [PSAS financial reporting
under the cash basis of accounting. as prescribed by the PSASB and set out in the accounting policy
note below. This cash basis of accounting has been supplemented with accounting for: a) recervables
that include imprests and salary advances and b) pavables that include deposits and retentions. The

financial statements comply with and contorm to the torm of presentation prescribed by the PSASB.
[he accounting policies adopted have been consistently applied to all the vears presented.

10.3 Reporting entity
The financial statements are tor the Fast Atrica rade & Transport Facilitation Project under National
Government of Kenya. The financial statcments cncompass the reporting entity as specified in the

relevant legislation PENE Act 2012 .

10.3.1 Reporting currency
['he financial statements are presented in Kenva Shillings (KShs). which is the functional and reporting

currency of the Project and all values are rounded to the nearest Kenva Shilling.



EASTAFRICA TRADE & TRANSPORT FACILITATION PROJECT
Reports and Financial Statements
Lor t/@;ﬁ(tqu<'i(17/7L'e(1/';¢mle(/ June 30, 202 [

10.4 Significant Accounting Policics
a) Recognition of receipts

[he Project recognises all receipts from the various sources when the event occurs. and the related cash

has actually been received by the Government.

1) Transfers from the Exchequer
Transter from Exchequer is be recoenized in the books of accounts when cash is received. Cash is
considered as received when payment instruction is issued to the bank and notitied to the receiving

entity.

i) [oxternal Assistance
External assistance is received through grants and loans tfrom multilateral and bilateral development

partners.

i) Other receipts
These mclude Appropriation-in-Aid and relates to receipts such as proceeds trom disposal ot assets
and salc ol tender documents. These are recognized in the linancial statements the time associated

cash s recerved.

b) Donations and grants

Grants and donations shall be vecognized in the books ol accounts when cash is received. Cash is
considered as received when a payvment advice is recceived by the recipient entity or by the beneticiary .
[0 case ol grant/donation in kind. such grants are recorded upon receipt ol the grant item and upon
determination ol the value. The date of the transaction is the value date indicated on the payment

advice.



EAST AFRICA TRADE & TRANSPORT FACILIT {T'TON PROJECT
Reports and Financial Statements
/fl’,,",f/’"-ﬁﬂ””,""ﬁlf}f‘i‘ﬂ;ﬂ"/"‘/ June 30, 2021

Significant Accounting Policies (Continued)

c) Proceeds from borrowing
Borrowing includes [reasury bill. treasury bonds. corporate bonds. sovercien bonds and external loans
acquired by the Project or any other debt the Project may take on will be treated on cash basis and

recognized as a receipt during the year they were received.

d) Undrawn external assistance

[hese are loans and grants at reporting date as specitied in a binding agreement and relate o funding
tor the Project currently under development where conditions have been satistied ov their ongoing
satistaction s highly likely and the project is anticipated to continue to completion. An analysis of the

Project’s undrawn external assistance 1s shown in the funding summary

¢) Recognition of payments
[he Project recognises all payments when the event oceurs, and the related cash has actually been paid

out by the Project.

i) Compensation of employees
Salaries and Wages. Allowances, Statutory Contribution for employees are recognized in the period

when the compensation is paid.

i)  Usc ot coods and services
Goods and scrvices are recognized as pavinents in the period when the coods/services are consumed
and paid for. [1 not paid tor durtng the period where goods/scrvices are consumed. they shall be

disclosed as pending bills.



EAST AFRICA TRADE & TRANSPORT FACILITATION PROJECT
Statement of Budget Performance
For the year ended June 30, 2021

Significant Accounting Policies (Continued)

i) Interest on borrowing
Borrowing costs that include interest arc recognized as payment in the period in which they

mcurred and paid for.

iv) Repayment of borrowing (principal amount)
['he repayment of principal amount of borrowing is recognized as payment in the period in which
the repayment is made. The stock of debt is disclosed as an annexure to the consolidated financial

statements.

V) Acquisition of fixed assets

The payment on acquisition of property plant and cquipment items is not capitalized. The cost of
acquisition and proceeds from disposal ot these items are treated as paviments and receipts items
respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration and the fair value of the asscet can be reliably established. a contra transaction is

recorded as receipt and as a payment.

A fixed asset register is maintained by cach public entity and a summary provided for purposes off

consolidation. ['his summary is discloscd as an annexure to the consolidated financial statements.

f) In-Kind donations

[n-kind contributions are donations that arc made to the Project in the torm ot actual goods and/or
services rather than in money or cash terms. hese donations may include vehicles. equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined. the Project includes such value i the statement ot receipts and payments both as
receipts and as pavments in equal and opposite amounts: otherwise. the contribution s not

recorded.



EAST AFRICA TRADE & TRANSPORT FACILITATION PROJECT
Reports and Financial Statements
Forthe financial year ended June 30, 2021

Significant Accounting Policies (Continued)

g) Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank. short-term deposits on call
and highly liquid investments with an original maturity ol three months or less. which are readily

convertible to known amounts ol cash and arc subject to insigniticant risk of chanves in value.

Bank

account balances include amounts held at the Central Bank ol Kenya and at various commercial
banks at the end of the tinancial yvear. For the purposes ol these financial statements. cash and
cash equivalents also include short term cash imprests and advances to authorised public ofticers

and/or institutions which were not surrendered or accounted for at the end ot the financial year.

Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used 1o sctile a ltability
tor at least twelve months after the reporting period. This cash is limited tor direct use as required
by stipulation. Amounts maintained in deposit bank accounts are restricted for use in refunding

third part deposits.

h) Accounts receivable

For the purposes of these tinancial sfatements. imprests and advances to authorised public ofticers
and/or stitutions which were not surrendered or accounted for at the end ol the financial year is
treated as veceivables. This is in recognition ol the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or ALE holders.
[his ts an enhancement Lo the cash accounting policy. Other accounts receivables are disclosed in

the fimancial statements.



EAST AFRICA TRADE & TRANSPORT FACILITATION PROJECT
Reports and Financial Statements
Forthe financial year ended June 30, 2021

Significant Accounting Policies (Continued)

i)Contingent Liabilities

A contingent liabtlity is:

a) A possible obligation that arises from past cvents and whose existence will be confirmed only
by the occurrence or non-occurrence of one or more uncertain tuture events not wholly within
the control of the entity: or

b) A present obligation that arises from past events but is not recognised because:

1) [ is not probable that an outflow of resources embodying cconomic benetits or service
potential will be required to settle the obligation: or
1) The amount of the obligation cannot be measured with sufticient reliability .

Some ol contingent liabilitics may arise [rom: litication i progress. guarantees. indemnities.

[etters ol comlort/ support. insurance, Public Private Partnerships.

The Entity does not recognize a contingent liability but discloses details of any contingencies in

the notes to the financial statements unless the possibility of an outtlow of resources embodyving

cconomic benetits or service potential 1s remote. There were no contingent liabilities wn the vear.

Section 89 (2) (1) of the PEM Act requires the Nattonal Government to report on the pavments
made. or losses incurred. by theé county government to meet contingent liabilities as a result of
loans during the financial vear. including payments made in respect of loan write-ofts or waiver ol

mterest on loans

i) Contingent Assets

The Entity does not recognize a contingent assct, but discloses details of a possible asset whose
existence (s contingent on the occurrence or non-occurrence ol one or more uncertain tuture
cvents not wholly within the control of the Entity i the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately retlected
i the tinancial statcments. [ it has become virtually cortaimn that an inflow of cconomic benetits
or scrvice potential will artse and the asset’s value can be measured reliably. the asscet and the
related revenue are recovnized e the financial statements of the period in which the chanue

QCCurs.



EAST AFRICA TRADE & TRANSPORT FACILITATION PROJECT
Reports and Financial Statements
Forthe financial year ended June 30, 2021

Significant Accounting Policies (Continued)

K) Pending bills

Pending bills consist ot unpaid liabilities at the end ol the tinancial year arisine from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period. they recorded as “memorandum” or “oft-balance” items to provide a
sense of the overall net cash position of the Project at the end of the year. When the pending bills

arc finally scttled. such pavments are included in the statement of receipts and payments in the

vear in which the payments are made.

DHBudget

The budget is developed on a comparable accountine basis (cash basis). the same accounts
classification basis (except tor accounts receivable - outstanding imprest and clearance accounts
and accounts pavable - deposits. which are accounted tor on an accrual basis). and (or the same
period as the tinancial statements. The Project’s budecet was approved as required by Law and
National Treasury Reculations. as well as by the participating development partners. as detailed in
the Government o Kenva Budget Printed Estimates for the vear. The Development Projects arc
budgeted for under the MDAs but receive budeeted funds as transters and account for them
separately. [hese transters are recognised as inter-entity transfers and are climinated upon

consolidation.

A high-level assessment of the Project’s actual performance against the comparable budget for the

tinancial year/period under review has been included in an annex to these linancial statements.

m) Third party payments
[ncluded in the receipts and payments, are payments made on its behalt by 1o third parties in form
of loans and cranis These payments do not constitute cash receipts and payments and are

disclosed in the pusment o third parties column in the statement of receipts and payments.

During the year Kshs NIL being loan disbursements were received in torm ot direct payments

trom third partics



EAST AFRICA TRADE & TRANSPORT FACILITATION PROJECT
Reports and Financial Statements
Lorthe financial year ended June 30, 2021

Significant Accounting Policies (Continued)

n) Exchange rate differences

The accounting records are maintained in the functional currency ol the primary economic
cnvironment in which the Project operates. Kenva Shillines. Transactions in toreign currencies
during the year/period are converted into the functional currency using the exchange rates
prevailing at the dates of the transactions. Any forcign exchange cains and losses resulting from
the scttlement of such wansactions and from the translation at vear-end exchange rates of
monetary assets and liabilitics denominated in foreign currencies are recoenised in the statements

ol receipts and payments.

0) Comparative figures
Where necessary comparative figures for the previous tinancial vear/period have been amended or

recontigured to conform to the required changes in financial statcment presentation.

P) Subsequent events
here have been no events subsequent (o the financial vear/period end with a stenificant impact

on the financial statements tor the vear ended June 30. 2021

q) Errors

Material prior period errors shall be corrected retrospectively in the first set of financial
statements authorized for issuc atter their discovery by: 1. Restating the comparative amounts for
prior period(s) presented in which the error oceurred: or ii. [{ the crror occurred betore the earliest
prior period presented. restating the opening balances ol asscts. liabilities and net asscts/equity for

the carliest prior period presented.

3



EAST AFRICA TRADE & TRANSPORT FACILITATION PROJECT
Reports and Financial Statements
/"1_)/‘ [/1 L’[Zﬁ{f(l(_’ii/_}%(”' ended ,lunfr,)’il). 2021

.NOTES TO THE FINANCIAL STATEMENTS

[. RECEIPTS FROM GOVERNMENT OF KEENYA

Lhese represent counterpart funding and other receipts from government as tollows:

- ] ~ 202020 201920 Cumulative |

. i V ) - l\shs “;; 7 Kshs 7 ~to-date

E Counterpart l‘umx: Qu;u‘lcrlz | »77;7 7 7 1.063.720 - 7 74.438.5()5 ; 777)44 176,316
Counterpart funds Quarter 2 s 573 0 00 24.646.000 | 477,035.408

‘ Counterpart funds Quarter 3 S 76800 5.336. 1\ B 684.409.533

[( ounterpart funds Quarter 4 : ” i 875827 7| ﬁl 14, 7%) SO0 7 ;vaw 395

CTotal 16392247 149,180,335 | 1,991,12 17(;37

2. PROCEEDS FROM DOMESTIC FOREIGN GRANTS

he Project’s financing agrecment lapsed on 30 September 2015 hence no tunding trom development
partners was received i form of grants negotiated by the National [reasury in the current FY (F)Y
2019720 Kshs 0). Anaccumulative amount ot Kshs 978 million was however utilised in the project.

3. LOAN FROM EXTERNAL DEVELOPMENT PARTNERS

Lhe Project’s financing agreement lapsed on 30 September 2015 henee no funding from Development
Partners was received in form ol erants negotiated by the National Treasury in FY 2020/21 (FY 2019 20
Kshs Nil). An accumulative amount ot Kshs 1.7 billion was however utilised in the project.

4. MISCELLANEOUS INCOME

| FY 2020721 1 EY 2019120 |
Receipts SECRIDIS . . Cumulative |

made by Total l'otal \

controlled by g 3 . ) to-date ’

' third Receipts Receipts ‘

the entity |
|
l\\h\ | l\shs Kshs 7 l\shy l\\h\ |

parties

Bank lnlqu[ i - 4(\(\, 046 | | 488,046 | s 872 7] 302720

Total 488,040 L 488040 | 438720 71,302,720




EAST AFRICA TRADE & TRANSPORT FACILITATION PROJECT
Reports and Financial Statements
Forthe financial year ended June 30,2021

5. PURCHASE OF GOODS AND SERVICES

o EY 202020 CFY 2019720 ]
I - E— i
Payvments Ci et . . I Cumulative to-
. made by [otal l'otal
controlled by N date
the entity third | Payments Pavments
: parties
- B m[}:shs - l’\'.silg 7 [\_sli;iﬁl:h) ,,‘,,,KShS,
Communication,
supplies and ) ) ’ 4.873,550
| services ) N I S
Domestic travel i
. B} . 3 55.049.92
| and subsistence 517380 -1 1517380 | 4,075.449 , ;j,.()flhl
. _ B . 59,923 .4
| Total 1,517,380 017,380 4075449 | ONEATT

6. ACQUISITION OF NON-FINANCIAL ASSETS

- COEY 202020 FY 200000
Receipts and Pavments ; -
: . . Cumulative
payments made by l'otal [otal to-date
controlled by third Payments Payments |
the entity parties ‘ |
- 7 - Kshs | Kshs Kshs  hshs T Kshs |
Counstruction of roads B 4.874.867 | | 4.874,867 | 174.586.000 _»_»}7.4()5,249,641_
Purchase ot oltice
furntture & general - - - - 101.766.413
cquipment |
Total ” 4,874,867 B - 4,874,867 | 174,580,000 | 4,597,016,054 |
7. VUSCELLANEOUS EXPENDITURE
B - - E‘QNZ;)Z()/ZI - ﬂ—*wlf\' 20009/20 ( e
. S = ES e Y. .
ceinfe ¢ Y v b | \
Receipts and Payments N | Cinnnlaiive
payments made by Total l'otal to-date
controlled by the third | Payments | Paymenis
entity partics
I ~ Kshs | Kshs - Kshs | NN ‘ ~ Kshs
- Interest Overcharge - - . ] 8.860.813
L chubibt o) N — S S - ... . e o) ol
Total - - 8800813
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8. (l)( ASH AND E ()l [VALENTS C/FWD

(i) BANK ACCOUNTS

NIC Bank A/C No [A/e No ICA 1-110-
000985 -
| NBK Retention \/C 0100132733200

Total local currency lalancu

RETENTIONS

9. ACCOUNTS PAYABLES =

| FY 202021
[ Kshs |
42,975 812
*t 42,975812 |
20202021 ]
- _55“,5
11.625.939
31349873 |
42,975,812 |

'Fy’u)ﬂﬁio
Kshs
(\7 7()()

4_,487 766

20192020 |
Kshs |

[1.157.893

31.349.873
12,487,766

Description

2020-2021

2019-2020

Kshs Kshs
Retention 31.349.873 1349873
Total 31,349,873 31,349,873

Prior vear closing retention amount ol Kshs 31,349,873 has been reclassified from fund balance b/ to

Financial Liabilitics (Payables
PSASB Projects Reporting Template for FY 2020721

10.

CHANGES INACCOUNTS PAYABLE — RETENTIONS

Retention) in the Statement of Financial Assets as required by the

Description

2020-2021

2019-2020

Kshs

Kshs

Retentions as at 1 July

51.349.873

H1) ().O87

Closing accounts payables as at 30" June

31.349.873

11.14‘)‘873

Change tn pavables

(29.481,114)

11, FUND BALANCE BROUGHT FORWARD

B ml\ accounts

Prior Vel
Financial [abilities (Pavables

PSASB Proje tor Y 2020721

‘i~ Reporting Template

EFY 7()70/71

|
|

KShs |

11.625.939 |

11,625,939

Slostne retention amount of Kshs 31.349.873 has been reclassified from tund

B

Retention) i the Statement ol Financial Assets as requl

Y 2019/20 |

KShs
1137893
| l.lﬂ7,893

danee b1 to J
red by the



EASTAFRICA TRADE & TRANSPORT FACILIT A TION PROJEC
Reports and Financial Statements
For I‘/IL‘:VﬁLI{{Irl(-,'fﬁ/’ year ended ,/uuq g:(), 2/7)275

12

PRIOR YEAR ADJUSTMENT

T

Balance b/f

'Y 2019/2020 as

Adjustments

Adjusted
Balance b/f

per Financial FY 2019/2020
statements
Kshs Kshs Kshs
[Loans from External Development Partners 10725 U872 (5.809.147) | 1,668.501.725

Acquisition of non-financial assets +.395.950,334
46.964.093

4595950334

Pending Bills

. ]
Summary of Fixed Assets (Appendix 3)

|

(3 ,§()L)? 1_4_7)

4.874.867 |

(3.809,147)

4.592.141.187 |

4,992 LiH, S

51,838,960

The adjustment relates 1o Prior years™ direct pasment unrepaid by the development partner
amounting to Kshs 3.809.147 tor IPC 2. Lungal unua OSBP and an understatement of pendinge bills

by Kshs 4.874.867.
12. OTHER IMPORTANT DISCLOSURES

12.1 PENDING ACCOUNTS PAYABLLE (Aoney 3)

Balance b/t Additions

FY 2020/2021 | for the

(Restated) | period

Description B Kshs | Kshs

Construction ol buildings & Civil
Works

ST.838.960

Supply of Services - 117,380

Total 1,517,380

51,838,960

Paid during
the year

4.874.867

[.517.380

6,392,247

Balance ¢/t
Y

46.964.093

46,964,093




EAST AFRICA TRADE & TRANSPORT FACILITATION PROJECT
Statement of Budget Performance
For the year ended June 30, 2021
- PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor. and management comments that
were provided to the auditor. We have nominated focal persons to resolve the various issues as shown
below with the associated time trame within which we expect the issues to be resolved.

Status | Timefra
i me:
Focal (Put a
Point date
gforence No. Issue / Observations from | Management perse’ | (Hesol | when
on the external . n to ved / you
. Auditor comments 3 .
audit Report resolv | Not expect
ethe | Resolv | the issue
issue ed) to be
resolved
)
NONL;
Eng. Kungu Nduygeu Iong. David A. Muchilwa
Director General Director, Development

Date Date




Y0001 (LFTT6£M9) LYTT6EY - BURLIRUM RIRUE
w——— ~ ‘ w e
[20C m L9 bL8 | IS19SST [RIDURULI-UOU JO UONISINDAY
“, SUNL UL IN OV UOIITIA OF | %001 (LFTTOE9) | - - —
| SUSY Wodj uonanpay 1a3png | “ 0SCL1CT] ﬁ SIIIAIDS PUR SPOOF O ASRYAIN |
. W | . .
W | U | SpudwAY, g |
| [ leecrionie) rt o |
1202 | (€6T°088°9) | £6T°088%9 | - m S1daayy pmo |
QUNL UL N OV UOIHA OF | o 2001 L (OFEN88T) ;f:%:ﬁ. - 1d1A331 SnaAI] A
SUSH WOd[ uonanpay 10apng) ——— —— - . —
. %001 (LYTTOED) | LFTTOEY = SannuA AW
W o v/q=p [ g-v=0 q e | ‘ T adiboay
! _ ! I U S S
| dourLIvp UVLILA iseg _ ‘
MUVLITA U0 SIUIW WO ") _ uonesI | uonusI Aquaedwor)  13png jeury |
1o o, 18png L uo jenpy ‘

|

SINAOIY TVNLOV ANV LINDANY JALLVIVIINOD - SNOLLVNVTITAXIT ADNVRIVA - T NANNY

SIANNNY “H

[20Z ‘0§ aung papua 1nal 2uyg ao.g
AOUDWLIOLIdJ J2SPHE [0 1112 INIS

LIATOAd NOLLVLITIOVA LIOdSNVYL ® AAVIL VOINAV [ST



EAST AFRICA TRADE & TRANSPORT FACILITATION PROJECT

Statement of Budget Performuance
For the year ended June 30, 2021

ANNEX 2 - RECONCILIATION OF INTER-ENTITY TRANSFERS

Fast Africa Trade & Transport Facilitation Project

Break down of Transfers from the State Department of Infrastructure

Government Counterpart Funding

Bank FY to which
Quarter Statement Amount (KShs) the amounts

Date relate
Quarter | 31/08/2020 1.065.720 | Y 2020/21

23/11/2020

1.373,900

'Y 2020/21

Quarter 2
3

Quarter 19/02/202 | 76.800 | EY 200021
Quarter 4 26/04/2021 3.875.827 FY 2020/21
Total l(),3‘)2,247

['ne. Kungu N(lu

Director General

Date

CPA Chanje Kera

Deputy Dircctor (F& \)
[CPAK Member No: 8279

Date
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