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KENYA NA'I'IONAL AUDIT OTTFICIi

REPORT OF THE CON'I'ROLLER AI\D AUDITOR GENEITAL ON T}IE
ABSTRACTS OF ACCOUNTS OF'THE COUNTY COUNCIL OF- MEITU
SOUTH FOR TIIE YBAIT BNDED 30 JUNE 2OO4

The attached Abstracts of Accounts of the County Council of Meru South for
the year ended 30 .lune 2004 have been audited under my direction i1
accordance with section 23 of the Public Audit Act, 2003.

1.0 Respective lles;lonsibilities of the Council and the Contr"oller nnd
Auditor General

'l'he Council is resllortsitrlc lirr' [)r'cparation ol' Abstt'acts ol'Accorrrrts wlrich givc
a true and.lair vicw ol'tlrc ('orrrrcil's statc ol'allnirs ancl its opcraring rcstrlts. My
respollsibility is [o expt'css itrr irrdcpcndent opinion on llrc llrrancial slalcrrrcrrts
based on the audit.

2,0 Basis of Opirrion

l'he audit was cotttluctcd irt zrccorclance with tlre International Starrdards on
Auditing. 'l'hose staltdards rccprire that the audit be plannetl arrtl perlirrrlcd with
a view to obtaining reasonable assurance that the financial statenrents are lree
from tnaterial ttrisstatettteltt. An audit includes an examination, o1 a test basis,
of evidence supporting the anrounts and disclosul'es in the financial staternents.
It also includes an assessrnent ol the accounting principles used and significant
estimates made by the Council as well as evaluating the overall financial
statements presentation. I believe my audit provides a reasonablc basis for t5e
opinion.

3.0 '. Qualification Points
, ' ,.,: ,L.,

3.1 ;. opening Balances, Format and Accuracy of the Accounts

(i) , The County Council of Meru South was originally hivecl out the County'' Council of Meru in Jurte 1gg2 as County Council of Tharaka Nithi. It
started operations on 24 Irebruary 1993. On August 6, 1999, the Council
was split into the County Council of Tharaka and the now the County
Council of Meru South. Flowever, the division of the assets and
liabilities between the Council and the County Councils of Meru Central



and Tharaka had not been finalized. Under the circunrstances, the
accuracy of the opening balances for the year 199211993 and all the
subsequent years, including for 200312004, could not be confirmed.

(ii) ., The Abstracts ol'Accounts for the year 200312004 werc lrrcpared using
the Simplified Accounting Systems (SAS) fortrtat which ltas ttot been
approved by the Minister for Local Govemment as recluircd under Section
229 (2) of the Local Government Act, Cap. 265. 'l'he Coutrcil was
therefore in breach oIthe law. ln addition, thc Accourrts lirr tlrc ycar
ended 30 June 2004 had an unexplained diflerence betwectt tlte Assets
and Liabilities of Kshs.10,709,399.00. Under the circurnstanccs, it was
therefore not possitrlc to conftrtn thc accut'acy ol' thc Accottttts, as a
wlrolc.

3.2 Fixctl Asscts

'l'he Fixed Assets balarrccs increased fi'onr Kshs.l4,33(r,354.(X) as ut 30 Junc
2003 to Kshs.17,833,077.00 as at 30 June 2004. llowevcr, tlrc Cotrrrcil did rrot
nraintain a Irixed Asscts l{cgister (Fnt(). I;urtlter, orvncrsltip tloctttnctrts attd
valuation reporls wcrc rrol rnade available lbr audit verillcation. ln arlditiort,
provision lbr clcllrcciatioruwus not nrade irr the Accounts 'rvhilc llcrtcwals litttrcls
were no[ created as rccluircrl r,rrrder Section 219 (l) ot'thc l.ocal (iovcnttnctrt
Act, Cap 265. 'fhe Council was in breach of the law. In aclclitiotr, it has not
been possible to corrfinn tlrc ownership, security, value, locatiott and accuracy
o[tlre Council's lrixccl Asscts stated at Kshs.17,833,077.00 as at 30 .lune 2004.

3.3 Sundry Debtors

During the year urrder review, Sundry Debtors balances ittcreased by
Kshs.7,529,385.00 (93%) Iiom Kshs.8,l3l,65l.00 as at 30 Jutre 2003 to
Kshs.15,661,036.00 as at 30 June 2004. However, the Council did not maintain
an up-to-date plot rates and house rent registers during the year under review.
Further, no provisions for bad and doubtful debts were made in the Accounts. It
was therefore not possible to ascertain the accuracy of the Sundry Debtors
figure of Kshs.15,661,036.00 as at 30 June 2004 or their collectability.

3.4 Cash and Bank Balances

The Cash and Bank Balances decreased from Kshs.4,671,604.00 as at 30 June
2003 to Kshs.52,857.00 as at 30 June 2004. However, the Council did not
constitute a board of survey to ascertain the Cash in Hand as at 30 June 2004.
Further, bank balances confirmation certificates for some bank accoutrts were
not made available lbr audit verifications. In addition, the Council did not
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l)l'cl)ill'e lttolrtlrly [ritrrk tccottciliirtiolrs rlurirrg tlrc yclrr tlttlcl lcr icq,. l. t6c
abserrce ol the txrartl ol'srrrr,,e-v rcpol-ts, barrk lralances c()nljr.nrariorr ccr.tillcatcs
attcl llank t'ccottciliatiort slitlctttcnts, it ltas not bccrr ;"rossilrlc lo 1'1rrrl1lrr llrc
correctttess tlf the ('aslr ancl []arrk lralarrces ol- Kshs.l4],5-l(r.00 as irt l0 .lrurc
2004.

3.5 Ulrrclit'crl lrrrplrcsls

lnclurlerl in thc total L'turcnl Asscts ligur.c ol'lr.slrs.ltt..l,l./,()0'/.(X) rrs rrt tO .lrrrrc
2004 are Ilrtretit'ecl ltrtprcsts lxrlirrrces ol- KSlrs.2.(r34.014.(X) lrrllrrrizr.tl rrrrtl .1.
takclt lry tlrc tltctt l't'citsttt'r:t' tltrrirrg tlrc yctr trrrtlcl rcvicrv. I lrr.rt. \\,irs ,o
evitlcltce ol'prollct'atttltolizitlitttr lirr tlris srrtrstarrtial illrrorrrtf ol'rnorrt.r, zrrrtl lhc
('otrtlcil clitl rrot irttlicirlc u'ltrtl itclit',rr r\,its lrcirrg lal<crr to l'ccovu llrt.rrrr,11sy,. It is
itot cleat'wh1'the ('ottttcil ltirs ttot takern allpropriatc actiprrs l6 1'sg111,1.r"llrc rrrr-
rctir ctl ilrrpl csls.

3.6 Sulrtll'1'Crcrlilrtrs

'lltc Stttrtlrr'('rctlitt,ts' l,itlittrt'r's slootl at ltslrs. ltt.7l().,11.[.(X) irs irl i0.lrrrrr'-Z(X)4.
ll.*e'cr', tlre ('.trrrcil tlitl rr.( 111xi1r1airr.rr rrp t. rr.rc ('r.ctlirrrs lctlgcr.. lttlirl rrrt
also It ovirlc itclcrltrirIc srrpPorIinq tlocrrn.rcrrf s. ('orrsctillcrrllr,, it \\,irs lr,rssilrlt. lo
cotlllt'llt lltc il(rctllllt'-\i ol llre Srtttrlt\, ('rctlilols' llrllrrrt.c irs irl l() .lrrrrt. .l(X) l. l.
irtltlitiorr. tlrc ('otrrrt'il lrrrs nol irrrlit.atcrl ltorv it irrlcrrtls lo 1.11.,,,. ils irrrlt.lrlctlrrcss
ir lricll ill)l)cill's to ltitvc ttrtinlirirrcrl An trprvlrltl slt'ge <lrrrirrg llrt' \ ('1t. r1t4cr.
tcVicvu.

.1.7 N,lr-llcs;)(,,sc l. Arrrlil ()rrr:l.ics nllrl llcp,l.t

'l lrc ('ottttcil's z\lrs(titcls ol' /\ct'orrrrls lirr llrc -r,citr'200-li2(X)l ucrt.irrrtlitcrl arrrl
rrrateIial issttes raisctl tlrrotrglr tlrc rnanagclucnt lctter ol'22 Sc;rlcrrrlr,. 2(X)5. l,
addition, a drall t'epol't tlrat tlrc Clontroller and Auclitor (ierrcml irrturtlctl to issuc
ol1 the Accottttts \\'as subrrrittecl to the Council tlrrough a lettcr clalecl l6
November, 2006 for colt.tllteltts. 'l-he Council has not responclecl to [r.t6 thc
nlatragemetlt letter ancl tllc tlralt report to-clate. It is tlrcrcfirr.e 1.1 ;r.ssiblc to
ascertait't what actiolts at'e lrcitrg takcrr, il'any, orr the issrres r.aisctl.

3.8 l,ocal Aulhori(ies'l'l.arrsfcr lrutrd (l,A.l.l.)

Irrcluded in the l{evclttte anrl Hxperrcliture Account lor tlre ycar. 2(X).1 l)-{104 arc
LA'I'F receipts atrcl experrditrrrcs of Kshs. 12,112,302.00 arrrl Kslrs.ltt.)'t7.04g.00
I'eslrectively restrltilrg irt a clcllcit ol'Ks|rs.6,424,747.00. IIorvercr.. tlrc (.orrrrcil
clid not tttaitltaitr se;taratc t'ccot'rls such as cash trsgks arrtl letlgcr.s lirr- l ,A'l'lr
colltrary to Sectioll 9 tll'tlrc l-ocal ALrtltoritics'l'r'arrslL.l' l;turtl Act. l()()li. 'l'hc

-)



Council was therefore in breach of the law. In addition, there was an
unexplained difference of Kshs.992,812.00 between the amount reflected as

receipts by the Council's LATF Accounts and the anrount ol' LA'I'F
disbursements reflected by the Ministry of Local Governrnent lleaclcluaflers'
records as follows:-

Kslrs.
l2,l12,302.00
ll l19 490.00

Ln'[F lleceipts Atnount llcr C'ouncil Accounts
LAl't" Disbursements per Ministry Records
Difference 992.812.00

-

ln tlre circumstances, it was not possible to ascertain the accuracy of t,A'l-F
receipts and the propriety of expenditure incurred and paicl lbr lronr tlrc l.n'l'F.

4.0 Opinion

In view of thc rcscrvatiorrs scl out in paragraplrs 3.1 to 3.8 abovc, I anr rrrrahlc to
expless an opinion in accordance with Sectiott 24(2) ol'thc l'ublic Auclit Act,
2001 that:-

(a) All the inlorrnation and explanations that were rerluired to pcrlorrn thc
examinatiorrs arrd the auclit were received;

(b) 'l-he Acc<lunts have been properly nraintained and are in ordcr;

(c) l'he Balance Sheets give a true and lair view of the state of financial
aflairs of the Council as at 30 June 2004;

(d) The Revenue and Expenditure Accounts give a true ancl fair view of the
incotne and expenditure of the Council for the year ended 30 June
2004;

(") Due provision has been made for the repayment of all monies borrowed
by Council;
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(f) The amounts set aside for depreciation arrd renewal of the assets sf tlre
Council are adequate; and

(g) The Accounts comply with Local Government Act 265.

P. N. KOMORA
CON .I'ROLLBIT

AND AUDI'I'O IT GBNBIIAL

Nairolti

23 I,'ehrrrnr'.1' 201)7

.t,
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NON CURRENT
FIXED ASSETS
Land & 6urld
fulotor \/ehrcies

MERU SOUTH COUNTY COUNCIL
ABSTRACTS OF ACCOUNTS
BALANCE SHEET AS AT 3OTH JUNE 2OO4

2003t2004 2002t2003
NOTES KSHS KSHS

2l
I 861 7903 5187226

7542331 75/.2331
Machines & Equipment 8303S 750000
Furnrture & Frftrrr,l 692600 692600
Roads & Bridqes 149875 149875

17833077 14322

CURRENT ASSETS
Sundry Debtors JP28/ 81 31 651
Cash rn hand - GRF -17865rr
Cash at bank - GRF 9343 -{7039
Cash in hand -lmprests unremited 5 26vO14 2052565 (, lt
Cash at bank -LASC 5717 8415
Cash at bank LATF -Savrngs a/c w7i 4324s80
Cash at bank LATF -Curent a./c -90679 338609
Cash at bank Co-op bank 214003

Total Current Assets 149718:l't 13o,22270
TOTAL ASSETS { 32804908 273/4302

EQUIW AND LIABILITIES
CAPITAL OISCHARGED
Reserve Contnbutton to capital 199600 199600
Revenue Contrrbution to caprtal 9129702 9129702
LATF Contrrbution to capital 4992730 14322

14322032
Fund Balance
Deficit GRF -1 9479576 -18634156
,urplus LATF 19243V28 22945928

-236548 4311772

Sundry Credrtors 4 18719{.24 8710498

TOTAL EQUITY & LIABILITIES 32804908 nwN2

I

srGNEO.--.. -\.;rl\, \,!'ir \Er \

NDURUMO WA GAKUI A.K.}UAGI
COUNTY CLERK COUNTY TREASTJRER
OATE I

U LIABILITIES
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CLERKS EPA TItilE TIB
ut tc.i sr .r.-iE,.'l

vloe advrce io the Councii in tne pOiiCV manil,_- e1r'rent of the Council- -,: cr,:vide lea dershi to id staff and to ensure Sr,'iooi,r* c rations, effectivece:ersonel adrninistra tron and tak I action as ,I]EL the law

CODE

001

C{)4

I tz
013

U IJ

11.1

)J1
,,,-3
437
052
053

tJoO

THE EAR ENDE 307 JUN
AB R,A S F 004

AC OU

200
A

KSH
ES CRVI RE EEC PTS

Total recei

E

Salaries & 732.820 00 1,141 00 562 258.conCouncil trtribu toon FNSS 13 600 00 19 200.00 9,600NCCou it con btn toUt ton P F S/F 86 847.00 084.001 188,373.00HoUSE allowa nce 375 500.00 690 00 428,000Staff /SPd allowance 10.731 00 29 00 31 309.00Clothrn uniform and soa 2 550.00 00P rovrston for alleave lowances 44.280.00 309 360.00 75 931.00Total nel 1,266 328.00 0. 71.001

OP Tto
Travelhn & subsistence 334 i94 00 400 000.00r_'t i6 136,114.00Trarni courses and exams 6,265.00

031 P & advertisement 87 801 00 1 00 77,974.
91 487 00 120 000.00 230,2?2.00

&
E water & co

hone

40,972.00 45 00 424.00Clothes UN iform and soa
Petrol, oils & 165,433 00 000. 93 00he icle &icence I NSU ran CE )) c0 00 10 00c61 Office cleani materials 1 731 00 5,000.00 1 430.00uot onM rsc. ALGAK subscri 22 400 00 50,000.00loatJo! Misc nses entertainment 89.214 00 50 000.00 62,986.00SETVICES 46, 00Totalo rations 908,845.00 .00 41 28{..00
MAI E

041 R rs& maintenance 28.87'1.00 435.00051 Vehicle rS m& aainten nce 32,380 00 50,000.00 4 200.00054 Vehicle renewa fund 1s,665.00
064 Oifice tsen &tools amateri ls

mainteotaT nance 76 916.00 .00 35.00ALTOT DEXPEN RITU E 2,252,089.00 911 1 71 390.00SUNET USRPL I ED Ftc 2,252,O99 913 1 1 71

t
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DE 30 UNSUR
S OF c o E
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B
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TA-To ftde nancial advice to nccou llors eth ouC C lerk and other chief office IS forof the courrcilatinI re efficient

fi
ISrol adhered to

nanc ia

rrt asr red Laws

tIlanaqen

fi

rent sYs tenr in eth coU IC
E o to teda aAccourrts rd lel<.ltl lal rcial n la

OD 2SU E AC D AC
SI 150 0L)

701
i12 15 600.0050')," court fines

Es c E
I louse relrt

782 60,000.00

iB5
310.00

36,977.00

103 620 00 860 00ion Fornts

Iqe
on tel. Callsreceiptstllisc

R istrat

Servrce cha

Mis C. restinte on revenu e

204 760.00M isc. ncome
500 00

60 00rotal serv lce rece I
.00 2l 197.00 267 00

2 2/B 2.t3.00 2,766 960.00
2 55 052 00

0 t9c
0 t9E

107 295.00
900.00

licences
T

SBP
[]er ralties on
otal licelrces

irS le usirB ES S Per II its
Ir ade occ tiorra licerrce

Licelrces

58 15.00
350 ,000.00

I 213.00 2 860.00
Cesses

1 26,274.00
99 504.0085, 375 00

455,000.00
200,000.00

Z O"/o coffee CESS
20', tea cess

I obacco CESS

Sarrd cess

11,744 00 40 000.00 14 00
100.00

OIBJ
(] IBC
0lBlt

1C

0 r8K

195,000.00 111 420.00

S uruerrder of i

o tl le Ituricu ceral SS
fotal cesses 122 ,156.00

9.00 00 318 0Total revenue
324.00 410.003 173 00

001 Salaries &
973 301.00003 1 206 630.00 593 519.00ouC Sncil contribution to NSSF 24,200.00004 26,400.00 21 800.00OUC sncil' tioncontribu Pto F/SF 114 498.00012 991.001

1 492.00alHouse lowances
000.00013 Staff ,000.00 489 500.00P al lowance 76 339.00015 43, 875.00 4.0076P rOVIS ion fo lear VE allowance 19,791.000r6 114 000.00 18,662.00Trairri COU rses/exams

Total rsonnel
129.001

847.00
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,"IERU SO COUNTY COUNCIL
ABSTRACTS OF ACCOUNTS FOR THE YEAR ENDED 3OTH JUNE 2OO4
TREASURER'S DEPARTMENT . 1C

20c2/2003 2003t2004 2003t2004
ACTUAL APPROVED ACTUAL

KSHS KSHS KSHS
OPERATIONS

014 Travelhnq & subststence allowance 160,844.00 200,000.00 100,694.00
016 Trarnrnq & courses 4.510 00 30,000.00 1,350.00
031 Printrng & stationery 8.677.00 50,000.00
033 tnsurance other than vehrcle 20,000.00
034 Audrt & Accountancv fees 114,000 00
035 Bank charqes 135,756.00 70,000.00 34,695.00
036 Legal fees 20,000 00 80,000.00 14,000.00
037 Clcthrng & unrforms 1,200.00 s,000.00
039 Lrcence books and drscs 41,075.00 100,000.00 112,300.00
o52 Petrolorls and tyres u,442.00 130,000.00 77,736.00
053 Vehicle licence & rnsurance 7.500.00 100.000.00 63.662.00
061 Office cleanrnq materials 1,500.00
085 lnterest on bank O/D 73,029.00 50.000.00

Mrsc. qrant to self helO
Totaloperations 622.533.00 815,000.00 404,$7.00

MAINTENANCE
051 Vehrcle reparrs & marntenance 43.M7.00 65,000.00 18,300.00
064 Equrp tools & materials 19.500.00 20,000.00 9,450.00

Total maintenance 62,547.00 85.000.00 27.750.00

TOTAL EXPENDITURE 2,375,209.00 3.095.896.00 1.E54.034.00
I

NET SURPLUS / (DEFICIT) 639.115.00 638.51a.00 1.562.972.00



MERU
ABS

014
021

o?_2

025
004

UNCIL
ACCOU THE YEAR ED 3OTH JU E 2004

3,300.00
2,090,090.00

2403t200A
U/iL

72.694 00

897 34.00

iiatT

OUNCI IVIC DEP

- lo facilitate the resentation of the blic vicws to the Cou
Ll - lo ensure lhat of the Council are in accordance u,ith ;rs ratron of tlre ti i-rlir-.

200 2003t2004
CODE S ACTUAL ROVED

KSHS KSHS KSHS
SERVICE RECEIPTS
Totalservice receipts

EXP

Councillors travelling & sub. Alt. 8s9,565.00 /i00 C00 Ca)

170,280.00Chairman allowance
Councillors sitting allowance

141,900.00
1,746,500.00 1,519,800.00 714,670 00

Councillors expenses & education
Otlrer purchasess ceremonial robes
Totaloperatione 2,751,265.00

TOTNL 2,751,265.00 2,0?0,080.00

NET SURPLUS / I (2,751,26s.00) (2,090,080.00) (897,034.00)
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WORKS D -lE

MERU SOUTH COUNTY COUNCIL
ABSTRACTS OF ACCOUNTS FOR THE YEAR ENDED 3OTH JUNE 2OO3

MISSION STATEMENT
A - To ensure the general cleanliness of the Counql's area and to provrde torlets
B - To provide proper town plannrng and development controls.
C - To maintarn Council buildinqs

2002t2003 2003t2004 2003t20lJ/.
CODE SUBJECTIVE HEAD ACTUAL APPROVED ACTUAL

SERVICE RECEIPTS KSHS KSHS KSHS
80% of coffee cess
Hrre of Councrls vehrcles 27,020.00 296,341.00 152,000.00
Hue of Graders 90,000.00 1,600,000.00
Totalservice receipts 117,020.00 1,896,341.00 152,(xro.00

EXPENDITURE
PERSONNEL

001 Salanes & waqes 104,640.00 1s8,640.00 69,969.00
003 NSSF 4,800.00 7.200.00 4,800.00
004 Provrdent Fund 12,360.00 23.796.00 25,200.00
012 House allowance 60,000.00 90,000.00 60,000.00
37 Clothing Uniform & Soaps 2,400.00

Total personnel 184,200.00 279.636.00 159.969.00

OPERATIONS
014 Travelhnq & subsrstence 21,223.00 30,000.00 1,370.00
037 Clothinq & uniform
044 Furnitures and fittinqs 24,000.00 36,518.00
052 Petrolorls and tyres 128,995.00 200.000.00 28,898.00
053 Vehrcle licence & insurance 82,000.00 200,000.00
061 Office cleaning materials

Totaloperations 256,218.00 430.fito.00 66.786.00

MAINTENANCE
041 Repairs & marntenance of buildinqs 10,200.00
051 Vehicles repatrs & maintenance 522.473.00 350.000.00 82,202.OO-
054 Vehtcle renewal fund (Motor bike)
064 Repairs & maintenance 8 625 00

Total maintenance 541,298.00 350.000.00 82,202.OO

TOTAL EXPENDITURE 981,716.00 1,059,636.00 308.9s7.00

NET SURPLUS / (DEFICIT) (8il,696.00) 836,705.00 (156,957.00)
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AB lIE Y 2004

A - To educate how to run
B-To eclnomic ucation to the ublic barazas

CODE
2002,2003 2O0312004 200312004s ACTUAL APPROVED ACTUAL

KSHS KSHS KSHS
SERVICE PIS
Total oervlce

528,360.00
16,80C).00

59 076.00
252,000.00

EXPENUITURE
%
PERSONNEL

001
003
004
0t2
0t5

0t4
016

Salaries &
NSSF

546,840.00 107,330.00
16,800.00 14,800.00

Fund
llouse allowance
Provision leave a

allowarrce
I

82,026.00 116,843.00
7,044.00252,000.00

3,395.00 2,343.00
7,044.00 16,408.00 76,874.00

914,074.00 416,242.00

I ravellirrg & su 29.930.00 15,000.00 3,800.00
Training courses & exalns 4,510.00

023
052

Setrrilrars
Petrol oils &
I operatlone

MAINT CE

34,440.00 15,000.00 3,800.00

Total lance

IOTNL EXPEND.TU RE 901 .1 15.00 929,074.00 410,042.00

NET SURPLUS (DEF|Ctrl (901.115.00) (929,074.00) (419,042.00)

t!-
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MER NC
AC
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ED3 JUNE
RA

HS

685,610 00

5B 800 0c

53 00
160 00

A o ide market sites loca totraders keunderta rthei sibu neSS
B To nerate torevenue tn t.Counci
C- o maintain roads and market centres

200312004 2q03/2004CODE SUBJECNVEffi ACTUAL APPROVED ACTUAL

Market stall rent
KSHS KSHS

701
702

13,940.00 81,808.00 2,850.00
968,434.00 850,672.00 3,428,099 00719 737,810.00

71e(b)
233,830.00 281,783 00 259,010.00719(c) lotP J't fees

keMar t Sttrck aU nctro
Sale &NS services

forms fee/Land sub &
ntribuCo tion lieun rateof s

Total service

Plot rent
market fees

Sla r fees

240,000.00 378,000.00 14,600 00719(d)
1 1 1,930.00 235,000.00 89,460.00721

19,740.00 30,000.00 31,230 00721(b)
268,530.00 350,000.00 315,245 006A 1,500,000.00 1,088,130.00 130.002

4,O94,214_OO 4,560,103.00 7,214,814.00

PE EL
001

Cou ncontrrbutio NSSFto

Salaries & CS 1,974,814.00 1,804,860.00 804,357.00003 65,800.00 s8,600.00
004 Provident fund 222,133.OO 270,729.00 400,854.00012 973,500.00 867,000.00 867,000.00013

9,815.00
015 74,834.00 54,149.00 14,489 0o

2,700.00
3,323,596.00 2,145,500.00

Hou se allowance

P rovts ton for alleave lowance
allowance

allowance
Total nel
OP

0't4 Travell & subsistence 196,418.00 150,000.00 45,040.00016
5,000.00037 22,950.00 15,000:00046 ,r 3,250.00 20,000.00 23,296.00052

116,893.00 120,000.00 56,130.0053
20,000.00083

su

Trai & courses
Clothi & uniforms

Licence & lnsurance
iture lann

Other costs - materials
oils &

Misc.
Tree nurseries

4,545.00 10,000.00087
100,000.00

3'
otal rations 344,056.00 440,000.00 178,288.00

051 26,630.00 40,000.00 19,480.00064
10,130.00 150,000.00047

36,760.00 190,000.00 19,480.00

3,704,412.00 3 .00

fe

NET SURPLUS D

maintenance
tools & materials

marketsLatrines
Total

NDITU

389,802.00 874,765.00 4,871,566.00
2 268.00



ABS CTS F THE
E RTM

D30 JUNE
N NI S S

EN

022003 200u2004 2003t2004

Canteen Bar & House rent
KSHS

701
487,156.00t ll Boardi fees

Misc. income site
Sale bottled water
Total servlce

306,325.00 3,1s0,000.00 2s8 00786
79 770 00 1s0,000.00 47,220.00787

386,095.00 3

001
PERSO
Salanes &

contribution to NSSF
Provident fund

503,100.00 569 00 153,393.00003 14,400.00 16 13,100.00004 62,100.00 8s,473.00 117,172.00012 House allowance
Actr Allowance
Provision leave Alt

rEl Cou rSES & Exam S

270,000 00 300,000.00 247,250.00015
54,096.00 99,600.00 61,200.00
2.081.00 16,165.00 21,44,0.00
4,510.00 s,000.00

910,297.00 1.092.858-0t 545.00

014 and subsistence
& courses

uniforms
&

6,850.00 10,000.00 570.00016
037
031

300.00 1,000.00
oils &
cleani

E water
Govt Tax & Forest

9,526.00 80,000.00 54,511.00061
16,000.00

043 63,628.00 8s,000.00
1 00Total o 80,304.00 55,091.00

u1
051

Repairs & maintenance of b ldgs 31,220.00 1,200,000.00
Vehicle irs & maintenance

trcols & matena IS
Bottl

maintenance

540,000.00
064

500,000.00 455087

31,220.00 2

TOTAL RE 1,021,911.00 3,684,959.00 I 693,081.00

NET I (635,716.00) (384,858O01r 99.821.00

('
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ERU U L

2t20 003/200
UAL APP ED

K KSHTFLA services accoun t allocatio n 00
( 919 446,086 00 44o,086 00LATF services rformance allocation 3 937 661.00 4 964,058.00 4,666 216 00Nliscellen eous income 19,752.00
I 76,652.00 '12,410 144.00 12,112,302.00

ERS NEL
OPE

icleVeh Ilicences ni US llcta e
Travelli IlSES& subsistence ex 4,240.00
Petrol oil&
Bank 24 034 00

( 916 00
34 190.00

f er-.s

NC

Ar.rdit & Account
[)rirrtr & stat

rs & lrral rieirri'ice- ----Vehrcle
MAIN

33,150.00
Rt: terr;'rr offic1Sar and nat t1 )(-() (o t-a 20 1 782 00
Maintenance & of roads

rdnaMainte ofnce kstoc leSA
rs of rader 1,366 206 00

TTO AL o ERAP TtoNS ,|
1 138.00

EXPT UR
SE

Roads & ES 149,875 00

nsarresExten sion of d
(Provision of wate

1 639 430 00Purchase of
HallRenovation of Cou

7.001 891OTAT L CAP AT PRL Jo CTE S 149 875.00 530 .00TOTAL EXPENDITURE 203.001 3,996 00SURPLUS 9.00I
UREP

Salaries & s 1 736,162.00 11 340,144.00 2,291,677.00uo nci lors allowances 420 554.00 1 ,362 098 00KRA PAYE
Retail Traders

60 000.00
reMiscel leneous

TransfersG
1 432,900.00 8 500,000.00NH

NSSF 200 000.00 000.00i SaccoM 303 843.00 442 331 00Su

T I' on .00 3 170.00 1 86.00AL EXTF PE DN TU RE 662.00 18,537 .00NET I DEFIC ,990.003 41 1,44.001 424,747.00

003/2004
ACT A

24 r59 00

_-lr'i?.400 00
',)(\.J,)i t)\,

zf,2 0Bfi.00

232,686.00

8 116,253.00

30 0.00

1,887 590.00

c



1.0.0. Accountin

tulateflal and nce over

'fr

COUNCIL
NOTES THE FOR THE 2003t2004

I

1.1.0 lntroduction

acccunts are based on the a accoun con of
Gor Concern
Acrruals/'Matchrng
Consrstency
P:urient--e

of these ensures that accounts 'the financral of the Loca
However n the un nature of Local Govem menl certa refinements have bee n

a) Going Concem Concept

ln most cases 'the accontt will treat vallue in the assum that the continue
Its rrnl that a Local ma be wound uo in the same asa ln event of a Local

ization the concern shoud be a the to
exrst

b Accrual /Matc

The or Accrua can as follows
"Revenue 3 nd costs are accrued-that rS nized as are earned or bol as

and recorded the n
or

tn na ncial statement al the od to wh ch relate that where the
is inconststent with the the latter

Here the Prudence rs nificancc in the of accounts as ntemantional
The ol in this case is converted"rece and " which means that

the I s on a cash but for final accounts accruals material debtors and credilors
the accounts to an lncome and basis thus in line the of

cLConsistency Concept

It rs assumed that the are from one od to another
there should be treatment of like rtems in each accou and

from one to the next.

d Prudence

Uncertatntres rnevitab su rround ThiS should be ized rudence tn
ancial statements. Prudence does not however the creation secret or h idden res€rrves.

The Prude nce u re that revenues are not unti rea can be assessed r€asonable
our case we have treated incomes such as contri in lieu of rates as receivable

c€rta lot rents have ual been the same trea tmenl a nd hence accrued rncom€



oYer

events and accordance their substance and
form

statements close all which are hto evaluation or NS

1.2.0 Accounting

convention.

1.2.1 lncome

Revenue
rENtB conlribution house rental incpme at the the are accrued

and a8 accounts. tn with the Prudence

(b) (ll Emoloveer
ergatB a8 No are made for entillement not as this is

considered to

(aa) Statutory qnd other deductions
are accrued as

end
end 8€rvic6s not are acrued as
88me atB the

1.3.0

1.3.1

are as assets are in the ba nce sheet.
a la concil assets be done to the current value

of

1.3.2 land
has b€en at cuneent market as at 30th June 2004

l.3.3.Valuation of Buildlngg

b€ a valuer at cunent cost to
the current market

I of Vehiclee
motor have the Automobiles Associal Ke at the current

June luation order to the true

1.3.6 F and

re and have ath cost
on the ehould

.3.6
No have for use of assets or their on

J.l

!
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20 rxed Assets Schedute

&
urnrture &

aos &
1 49875

RIPTION BALANCE AT laoolrroxs DISPOSAL BAI.-ANCE
1nt2003 KSHS KSHS AT 30/6/04

LanC & BuiEinq 5187226 3430677 861 7903
Motor Venrctes 7y2331 7y2331

750000 330000
692600 692600
149875

14322032 1 97161 5 1 7833034
Debtor:

1 Contribution in lieu of rates 84 1 7560
2 Plot rents 6756320
3 House renls 4871 56
TOTAL

1 5661 036
4.0 Sundry Creditors

Provrdent Fund 177753A
NSSF

1 700000
cMc 269143
Gubbal Filling Statton 66430
Alpha Motors 6*24
Lonrho Motors 80368
Muguni Sacco 2050192
Salanes & Wages 1 1 159216
KLGWU

I 397085
KRA lncome Tax (PAYE) 1 591 26
NHIF 123710
l-G Superannuation Fund 85416
Cllr allowances

1 881 55
Advocate Fees 105450
COTU 211779

elcom Kenya 2800@
TOTAL 1E7lyU

balances *ere es at June 20O4 However \argre th€ nancral
as follorrs.

a) Provrdent Fund 1000000
b) NSSF 800000
c) Gubba Filing Station 66430
d) KLGWU 397085
e) KRA lncome Tax (PAYE 1 591 26
N NHIF 123710

LG 85416
TOTAL 2631 767

tmount rn thc lanca Sheet as Kshs2634014 unr€trgd
by the Council Treacurcr Mr. Pebr tlosetr

6.0
These a@ounts are presenled rn Ksoya Shrlhnos.

I
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