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KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 36III 3g5E 2O2O

KEY ENTITY I N I.-OTTMATION

Background I nlbrmation

Kenya Airports Authority is a body corporate in Keny'a tbrmed under the Kenya Airports

Authority Act Cap 395, and is domiciled in Kenya.

Principal Activities

'l'he principal activities of Kenya Airports Authority are:

o 'l'o constrLlct, operate and maintain aerodromes and other related tacilities;

o fo construct or maintain aerodromes on an agency basis on the requeSt of any Governmc'nt

department:
o To provide such other amenities or tbcilities fbr passengers and other persons making use of

the services or the tacilities provided by the Authority
. Construct any other necessary or desirable works required tbr the purposes of the Atrtholityl

. Control the constructir-ru and use of prescribed aerodromes;

r Carry on any business that may be necessary or desirable tbr the pr'rrposes of the Atrthority

and act as an agent tbr the Government in the provision of any agreed tirnctionsl

. Acquire, construct. manuf'actrue, maintain or repair any works, plants or apparatLls necessar)-

or desirable tbr the pLlrposes of the Authorityl
. Determine" impose and levy rates, charges. dues or t'ees tbr any services pertbrmed by the

Agthority. or fbr r-rse by any person of the tacilities provided by the Ar"rtht.rrity. or tbr the grant

to an)' pcrson of a license. permit or certitjcate.

llisk Management Framework and Policy Statement

Kenya Airport Authority is exposed to a wide range of risks which allects the achievement olour
vision. -to initigate on this, the Authority has come up with an enterprise risk management policy

& tiamework. The purpose of the risk management policy is to ensure that the KAA pursues a

srructured approach to management of risks. The ERM supports value creatioll by enabling

rnanagemeni io deal eftectively with potential titturre events that create uncertainty and allows

responses that reduce likelihood of downside outcomes.

The strategic imperative of the risk management fiamework is to develop risk rnanagement as a

core capabllity that assists the Board and management determine the appetite tbr risk (choice of

srraregies anj actions) and tolerance to risk (economic and operating sensitivities) and to

communicate these throurghout the Authority.

flie er,arrer ending 3Oth June 2010 which also rnarked the end of the tinancial year 2019i20. was

"ery 
r-inic1r-re and unprecedented due to the etl'ects of the Novel Coronavit'us (Covid- 19) parrclenric.

-t'he paniemic has had great impact on the global econontic pertbrmance and trtorr-'so thc aviatiotr

industry. 'l'his disruptLn will clefinitely have a signitrcant elfect on the Authority's overall

perfbrrnance goi ng fbrrvard.
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KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTI{ JUNE 2O2O

KEY ENTITY INFORM.A,TION (Continued)

The key risks are as follows:

o Going Concern: Novel Coronavirus (Covid-l9) pandemic that has adversely affected
the Aviation sector negatively affecting the Authority's key revenue sources thereby
affected the Authority's ability to meet both short and long-term obligations.

r Cyber Security: Failure to implement or update technologies, processes and practices

designed to protect networks, computers, programs and data from attacks, damage or
unauthorised access,

o Litigation Risk: Litigations by both service providers and contractors on delayed
payments as a result of dwindling cash flows and contractual disputes.

o Reputation risk: Inability to meet the perceived standards by travelling public for the

various set protocols by the Ministry of Health in mitigation to COVID 19.

o Business Continuity Management: Disruption of critical business processes due to a
long term or permanent loss of key facilities, utilities, IT, Infrastructure, staff, key
customers, natural disasters or failure of key equipment.

. Project Implementation: Failure to deliver project benefits on time, within budget and

expected quality.
o Safety and Security: Occurrence of incidences and accidents that threaten the safety

and security of our customers and other stakeholders within our airports.

. Legal and regulatory compliance: Violation of laws and regulations, internal policies,

code ofconduct
o Credit risk: Inability to collect debts from our customers
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] KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2O2O

KEY ENTITY INFORMATION (Continued)

Directors '

The Directors who sdrved the entity during the year were as follows:

4
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1. Mr. Isaac Awuondo

2. Alex Gitari 
I

3, Mr. Jonny Andqrsen

Capt. Bootsy lrr{utiso

Ms. Susan Kiania

Mr. Mbatia Kirtani

8. Mr. William Ole Mayiani

9. Ms. Jeridah Bobibori Mbaka

10. IvIr. Solomon Kitungu

I 1, l)r. .lulius Muia

12. Dr. Eng, Karanja Kibicho

13. Mr. MoffatKangi

Chairman

Ag. Managing Director/CEO (w.e.| lll0l20l9

Managing Director
Contract ended on 201 I | 12019

Director

Director.

Director

Director

Director

Director
Principal Secretary
Ministry of Transport & Infrastructure

Director
Principal Secretary
National Treasury

Director
Principal Secretary
Ministry of Interior & Coordination of
National Govemment

Alternate Director
Ministry of Interior & Coordination of
National Government
Appointed on 86 l02l 2019
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i rebrYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FON THE YEAR ENDED 3OTTI JUNE 2O2O

KEY ENTITY INFORMATION (Continued)

14. Ms. Eunice Kigen

15. NIr. Benjamin EnYenze

16, Mr, Nisholas E. Bodo

17. Mr. Lawrence Okudo

Corporation SecretarY
Katherine N. Kisila
Airport North Road

P. O. Box 19001-00501
NAIROBI

Alternate Director
National Treasury

Alternate Director
Ministry of Transport, Infrastructure, Housing

And Urban Development and Public Works

Replaced on2010612020

Representative
Inspector General (Corporations)

Altemate Director
Ministry of Transport, Infrastruoture, Housing,

Urban Development and Public Works Nominated

on2010612020
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KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TFIE YEAR ENDED 3OTH JI.INE 2O2O

KEY ENTITY INFORMATION (Continued)

Registered Office/Corporate Headquarters

Kenya Airports Authority- Headquarters

Airport North Road
P. O. Box 19001-00501
NAIROBI
T el: +25 4 -O2O -68221 | | I 661 1 000/66 1 2000

Mobite: +254 722 205 061 l2l3l4l 5 I 617 18

Email: talk2us@.kaa. go. ke, rg[o@kqa.go'k
www.kaa.go.ke

BRANCHJETWORK

Jomo Kenyatta International Airport
P. O. Box 19087-00501
NAIROBT
T el: +25 4-020'6822111 I 6611 000/66 I 2000

Mobile: +254 722 205 0611213 I 41 5 I 617 18

Moi International AirPort
P. O. Box 93904-80115
MOMBASA
Tel: +254-041-3433211
Mobile: +254 7263185151 617, 727 417791

Eldoret International AirPort
P. O. Box 2323

ELDORET
T eL: +254-053 -2061299 I 206337 7 I 2063844

Mobile: +254 7 12-45217 O, 7 12-45217 2, 7 12-45217 4

Kisumu International AirPort
P. O. Box 13

KISUMU
T el: +25 4- (O 57)253 I | 86 I 2524399

Mobile: +254 728 7653491728 76536011

Wilson AirPort
P. O. Box 19005

NAIROBI
T el: +25 4-020 -5 019 4l 12/ 3

Mobile: +254 724256837, 724255343
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KENYA AIRPORTS AUTHORITY

ANNUALREPORTSANDFINANCIALSTATEMENTS
,FOR THE YEAR ENDED 3OTH JI]NE 2O2O

TION (Continued)KEY ENTITY INFORM.A'

Lokichoggio AirPort
P. O. Box 88

LOKICHOGIO
T el +25 4-0 5 4'32266 I 324 4 |

Malindi AirPort
P, O. Box 67
MALINDI
Tel: + 254-042-213 l20l l2l3l93l
Mobile: +254 7 102303 86, 7 10261550, 7 38231201

Kitale AirstriP
P. O. Box 1718

KITALE
Tel +254-054- 31017

Wajir Airport
P. O. Box 5,[2
WAJIR
Tel: + 254.046-421019 I 421362

Ukunda AirstriP
P. O. Box 139

KWALE
Tel : + 25 4-040-3202t261 3203246

Manda AirstriP
P. O. Box 167

LAMU
Tel: +254-042'633018

Lodwar AirstriP
LODWAR

Eld,oret AirstriP
ELDORET

Islolo Airport
P.O. Box 817 - 60300

I$IOLO

Nanyuki AirstriP
P. O. Box 1436'10400
NANYUKI

, Kabunde AirstriP
P. O Box 887

HOMABAY
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.. KENYA AIRPORTS AI.]-THORITY

ANNUALREPoRTSANDFINANCIALSTATEMENTS
. FOR TI{E YEAR ENDED 3OTH JUNE 2O2O

KEY ENTITY INFORMATION (Continued)

Principal Bankers

Absa Bank KenYa'Plc
Enterprise Road Branch

P. O. Box 18060-Nairobi
NAIROBI ]

T el: +25 4 -{20-53 0700- 1

Citibank N.A l

Upper Hilt Bran0h
P.O Box 30711-00100
NAIROBI l

Tel +254 420'2754800

Family Bank Limited
Famity Bank Towers-Corporate Branch

P.O. Box 74145-00200
NAIROBI l

Tel: +254 420'318173

Kenya Commercial Bank

Moi Avenue Branch
P.O. Box 48400-00100
NAIROBI
Tel: +254-020-327000

National Bank of KenYa Limited
Jomo Kenyatta International Airport Branch

P. O. Box 19230-00501-GPO Nairobi, Kenya

T el: +25 4 -A2O -827 286, 07 I 0 -223 623

l

Standard Chartered Bank of Kenya limited

Kenyatta Avenue Branch

P.O. Box 30001-00100
NAIROBI"
Tel: +254*020'329400

Equity Bank Limited
Equity Centre,
P.O Box il5l04-00200
Nairobi,;Kenya
Tel: +254-020-2262QQ

l0
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KENYA AIRPORTS AUTHONTY
REPORTS AhID FINANCIAL STATEMENTS

FOR THL yEAR ENDED 30rI{ JLINE 2020

TION (Continued)KEY ENTITY

NCBA Bank
NIC House, Road,

P.O Box 445 100

Nairobi, KenYa
Tel: +2 8217

Indopendont
Auditor
Kenya N Audit Offise
Anniversary T
P. O. Box
NAIROBI
Tel: +

100

5777
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KENYA AIRPORTS AUTHORTTY
ANTVUEL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2O2O

BOARp OF pTRpCTORS

Mr.Isaac Awuondo
Chairman

Bachelor of Commerce (Accounting and Finance) degrw from the
University of Nairobi. He is a Fellow of the lnstitute of Chartered
Accountants in England and Wales (FCA) and member of the
Institute of Certified Public Accountants of Kenya (CPA-K).
He is Chairman of NCBA Bank Kenya PLC. Chairman the Council
of Riara University. He is a Member of the Advisory Board of the
Kenya Private Sector Alliance (KEPSA) and a director of Bata
Shoes Company Kenya Limited. He is also Chairman of the Kenya
Conservatoire of Music, WWF Kenya, The Rhino Trust and a
Trustee of the Zawadi Africa Education Fund.

Mr. Alex Gitari
Ag Managing Director/ CEO (w.e.f 1.10.2019)

MBA (Finance)
Bachelor of Commerce, Accounting Option,
Certifi ed Public Accountant (CPA-K),
Alumnus of Harvard Business School's Advanced Management
Program
Member of Institute of Certified Public Accountants of Kenya.
Appointed to act on as Managing Director/ CEO onlll0l2019

Mr. Jonny Andersen (Contract ended on 20.11.2019)
Master of Science degree in Air Transport Management - Cranfield
University, UK
Bachelor of Business Administration in Logistics - BI Norwegian
School of Management in Norway
Chinese Business, Trade and Commerce course-Fundan University
in China.
Diploma in aviation Law - CAE lnc. in the Netherlands. Formerly
Director of National Airports at Avinor AS, a state-owned firm that
manages airports in Norway, with responsibility for seven state-
owned airpon hubs.
Contract Ended On 201 I I 12019
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KENYA AIRPORTS AUTHORITY
ANNUALREPORTSANDFINANCIALSTATEMENTS

FOR TIfi YEAR ENDED 3OTH JLTNE 2O2O

THE BOARD OF DIRECTORS (C-g,ntinued)

Dr. Eng. Karanja Klbicho

Principal Secretary, State Department of
Interior and Coordination of National

Government Doctorate irr Mechanical Engineering -
University of Cape Town, South Africa
Master oi Sri.nci (MSc) degree in Mechanical Engineering

Elachelor of Science (BSc) in Mechanical Engineering'

Mr. Solomon Kitungu

Director
Principal Secretary, Ministry of Transport, Infrastructure'

Housing, Urban Development & Public Works

A graduate of UON and Manchester University-UK

Hai attended the Advanced Management Programme at

Strathmore Business School and University of Navara Barcelona

He served as an Executive Director of the Privatization

Commission from 2009 -2017

l)r. .lulitrs Nluia
Director
Principal Secretary, National Treasury

PhD and Master's Degree in Finance (UON)'

Degree in Accounting;
CeiineO Public Accountant (CPA-K); Certified Public Secretary

tCpi-f), Associate Kenya Institute of Bankers; Associate

bnurt.rra Institute of ArLitrators; and Certified Coach. Now

servingaSanon.executiveboardmemberinseveralcotnpanies
and a number of not-for profit organizations

l3



KENYA AIRPORTS AUTHORITY
ANNL]AL REPORTS AND FINANCIAL STATEMENTS

FOR THE yEAR ENDED 30rH JLTNIE Z0Z0

THE BOARD OF DIRECTORS (Continued)

Capt.Bootsy Mutiso (MILM)
Director
Diploma in Airport Operations
Diploma in Business & Professional Administration, City &
Guilds of London Institute
Cunently Managing Director, Flex Air Charters. Member of the

Institute of Leadership & Management of England
Cunently pursuing a BA (Hons) in Business Management -
University of Lincoln - (UK)

Mr. Mbatia Kimani
Director
MBA
Rachelor of Commerce
cPA (K)
FIe has previously held diverse Multi-Country roles up to CFO

level for AssA ABLOY for the Africa/Middle region based in

Johannesburg and as Head of Finance for Kenya Airways. In
addition, he also worked for Coca-Cola Africa and Best Foods

(Unilever) among others.

' ilt&t Ms. Jeridah Bosibori Mbaka
Director
Master of Business Administration
Higher Diploma in HR Management

Bachelor of Arts
Member of the Institute of Human Resource Management

She has a wide working knowledge of Human Resource

Management Services, having worked in several institutions

including NSSF, Plan Intemational - Kenya and Directorate of
Personnel Management

14
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KENYA AIRPORTS AUTHORITY

ANNTJAL REPORTS AND FINANCIAL STATEMENTS
FOR TFIE YEAR ENDED 3OTH JTINE 2O2O

THE BOA,RD OF DIRECTORS (Continued)

$t!li; ",' I Mr. William Ole Mayiani
Director
Bachelor of Arts - Business Economics
Currently a Director at Sky Realtors Limited.
He has vast management experience having worked at Shell
Kenya Ltd, Total Kenya Ltd, Raiser Resource Group, IPhone
Global Ltd, Marathon Marketing Ltd and Nairobi City Council

Ms. Susan Kiama
Director
Post Graduate Diploma in Personnel Management & Industrial
Relations
Bachelor of Arts (Business Administration & Economics)
Fellow of the Chartered Institute of Personnel & Development
UK, Fellow of the Institute of Human Resouree Management-
Kenya, Member of World at Work-USA, Member of Society for
Human Resource Management- (JSA, member of Kenya
Institute of Management. Cunently Managing Consultant with
Three Green Apples Consulting Ltd. She has a vast working
knowledge of Human Resource Management Services, having
worked as Chief Human Resource Officer at Safaricom Ltd,
I-Iead of Human Resource at Citibank NA-Kenya, Principal
Consultant with Deloitte & Touche Consulting-Kenya, and

Tetra Pak-UK

Ms. Eunice Kigen
Alternate Director
The National Treasury
Executive MBA
Bachelor of Commerce (Accounting option)
CPA (K). Currently Senior Deputy Director of Budgets at the

National Treasury.
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KENYA AIRPORTS AI.JTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JLINE 2O2O

THE BO.dRD OF D.IRFCTORS (Continued)

Mr. Benjamin Enyenze
Alternate Director
Ministry of Transport, Infrastructure, Housing, Urban

Development & Public Works Currently the Principal Air
Transport officer
Alternate Board Member on KCAA Board.

Bachelor of Science (Electrical Engineering), Post-graduate

Diploma in Hydrology, Graduate engineer under Engineers

registration board, as well as Aviation Security, Aviation
Management and various Qourses in Air Transport

Replaced on2010612020

Mr. Nicholas Bodo
Alternate Director
Ministry of Transport, Infrastructure, Housing, Urban

Development & Public Works
Bachelor of Arts degree from Osmania University, India.

Certiflred Public Secretary (K)
Graduate Diploma in Aviation Management from the National

University of Singapore and the Singapore Aviation Academy

Certificate in Air Law from the Egyptian Aviation Academy'

Nominated on 2010612020

Mr. Moffat Kangi
Alternate Director
Ministry of Interior and Coordination of National Government

Bachelor of Arts (Hons) University of Nairobi
MBA (HRM) KenYatta UniversitY
Certified Pubtic Secretary (CPS'K)

t6



i KENYA AIRPORTS AUTHORITY
AT.U.N.IEI, REPORTS AND FINANCIAL STATEMENTS

FOR TIIE YEAR ENDED 3OTH JTJNE 2O2O

THE BO.{RD PF DIRECTORS (Continued

Ms. Katherine N. Kisila' NDC (K)
Corporation Secretary

Master of Arts, International Studies,

Bachelor of Laws (LLB), Bachelor of Arts (Economics &
Sociology),
Certified Public Secretary (CPS-K),
Advocate of the High Court,
Commissioner for Oaths, Notary Public
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KENYA AIRPORTS AUTHORITY
AL REPORTS AND FINANCIAL STATEMENTS
FOR TTM YEAR ENDED 3OTH JUNE 2O2O

SENIOR TEAM

Mr. Alex Gitari
Ag. Managing Director/ CEO (w.e.f 1.10.2019)

MBA, Finance
Bachelor of commerce, Accormting Option
Certified Public Accountant (CPA-K)
Alumnus of Harvard Business School's advanced
Management Program.
Member of Institute of certified Public Accountants
Of Kenya.

Mr. Patrick Chonde
Ag. General Manager, Finance

IUBA, Finance
Bachelor of Commerse, Accounting option,
Certified Public Accountant (CPA-K),
Member of lnstitute of certified Public Accountanls of Kenya
Intemational Airport Professional(IAP).

Ms. Katherine N. Kisila, NDC (K)
Corporation Secretary

Master of Arts, International Studies,

Bachelor of Laws (LLB), Bachelor of Arts (Economics &
Sociology),
Certified Public Secretary (CPS-K),
Advocate of the High Court,
Commissioner for Oaths, Notary Fublic

l8
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KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2O2O

SENIOR MANAGEMENT TEAM (Continued)

Mr. Kasaine Ole Pertet

General Manager, Information and Communication
Technolory

MBA Finance,
Bachelor's Degree in Mathematics,
Certifi ed Public Accountant (CPA-K),
Member of Institute of Certified Public Accountants of Kenya

Mr. Samson Kimilu
General Manager Risk Management & Internal Audit

MBA Strategic Management and Finance
Bachelor of Science in Business Administration,
Certified Public Accountant (CPA-K),
International Airport Professional (IAP),
Member of Institute of Certified Public Accountants of Kenya

Mr. Harrison Machio
General Manager Safety and Operations

MBA (Aviation). BA Hons. (Political Science & Linguistics)
International Airport Professional ( 1 AP)

t9
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ANII\UAL REPORTS AND FINANCIAL STATEMENTS
i FOR THE YEAR ENDED 3OTH JLINE 2O2O

SENIOR MAI,T{AGEMENT TEAM (Continued)

Mr. Anthony Muriithi Njagi
Gsneral Manager Human Resource & Development

MBA Human Resource.
Bachelor of Arts, Higher National Diploma- Human Resource.

Brig. Henry Noah Ofulah
General Manager Security Seruices

Elder of the Order of the Burning Spear - (EBS )
Masters Degree Of Philosophy
Bachelor of Science Degree in Military Studies

N[r. Jimmy Kibati
General Manager, Marketing & Business I)evelopment

Bachelor of Ats
Executive Development Program Certification -Gordon Institute
of Business Science, University of Pretoria
Certification in training low cost airlines

20



L

KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TTIE YEAR ENDED 3OTH JLINE 2O2O

SENIOR M^A,NAGEMENT TE.A,M (Continuod)

Arch. Fredrick Odawo
General Manager, Projects & Engineering Services

Postgraduate diploma in Airport Engineering
Bachelor's Degree in Architecture
Corporate Member - Architectural Society of Kenya
Associate Arbitrator
Associate Member * Chartered Institute of Arbitrators
(ACrtub)

Mr. Patrickwanjuki
General Manager, Procurement & Logistics

Master's Degree in Public Procurement Law & Policy from the
University of Nottingham,
Bachelor of Law Degree
Bachelor of Commerce ( Finance )
Post Graduate Diploma in Purchasing and Supplies
Management,
Post Graduate Diploma from the Kenya School of Law
Certified Public Accountant (CPA-K)

Mr. Henry Ogoye

Head of Corporate Planning
MBA Finance and MA(Economics),
Bachelor of Arts (Mathematics and Economics),
Diploma Financial Management

2l
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KETYA. AIRPORT$ AUTHORJTY

A}TNUAI, REFORTS AI{D FINANCIAL STATEMENTS
F'OR THE ]'EAR ENDED 3OTH JUNE 2O2O

c*{AIBMA,F{',$ .YIATSMEI{T
trs avigtion industry frpod amAio,r litmus tcst in &e yeu

*dirg Jirse X)20 in viewof ttrre COVID-I9 pandcmic erat startcd in late 2A$. This set in, scaled

dorur oporation: andlor a complete shut-down of passenger seryice fliSts in srrme.corrnfries for

fhe bofier fust halfof &is year.

I.ocaily, wifir a view to containing the spread of ttrc vin6, the Governmeut itrlgosed a &tal lock-

dourn of foqr regions of the (huntry including tbe turo major counties of Nairohi and Mombqsa

in April 1g?fr, u/tdch was relaxed in early luly 2020 leadins to a m4ior &op in air Uaffrc

eo1ovefl1gnts. This in effect led to a drop cf 23.7/o,25.2q/q ard ahosl 196 in flights,:passenger

nrrufore, ond crrgo volume tfi:r46,4$2, 9.tts million Bud 365 nilEoa tilogqEs r-$teuivcly in

itre ,vcar under rcview. Ttre pandernic also had an advensc impacton'ovetdl hr.sinsssigffinmncc'

Dc6pi{e f&c chgll€s€ps arisiag frour thc irpacf of Covid-I9 pardcmic ec Au&ority contitoued

iryi& infimsmrc.fira development io entranse air connectivity locally and globally. Implerneotation

of {ftp pavemeo{ renatitit*ion works $ .IKIA and Moi tofornational Airports including

ccomacCiag for nrygrad€ of Srxleka, Migori, Kakomega aod Kitsle sirfislds'

Cxr optirdzxion of hffna& capital ouryu{ review of hurnan recourEc insfiurmts coveing the

[tumag Rcsouroc Manrul, Organization Suucure and Skills Dewlopncnt Frarnswork

corimeneed in &c year. Efficiency opimization wi& aufomstiou of confact proeurement

pr,ffiess, caf par{< manageg1eot system and upgrade of common user tcrminal equipmenl

Guing uadk to tho society crystalize$in trc .A.u$ority sponsored Mcdical"Cam8s "in.K{.$rmu arrt

ruliJo Cour$ies conducted in partnership wi$ &€ Mater Hosirel $flhele anumborof pflti8nts

asesfiod tuefimufr,

[rovi.d-[g pandernic has slowed down ttp vikaney of tre avirtion isdgqtr]t wifh fuIl tscov€ry

projcctcd by Airport C-nuncil l;ntematlonal asd tnt€firationai Air Transport Assooiation to

ory#aiire w w23. We wittr continue wift $etwork expansion programs is the areas of

ri,:&asfir,lcnse, saf€ty, socurity and efficiency in hack offEcc p1qces6€s for efficiem and e'f&ctive

sa-vice delivety.

Froaffy, m@y I takc tiris oeeorhrldty to thrnk alt stakelrolders including nsubers of the Boar4
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KENYA AIRPORTS AUTHORITY

ANNUAL REPORTS AND FINANCIAL S]"ATEMEN'|S
FOR THE YEAR ENDED 30I'IIJ(JNE 2O2O

MANAGINC DIRECTOR'S IIEPOITT

l]usiness Perlbrmance
Covicl-19 pandernic impact on operations led to rcvcnue clccline to Ksh. 13.2 billion in2lUL)12020
tiom Ksh. I5.9 billion in the l:Y 20l8l2}l9 with a corresponding operating expense ot'Ksh. 12.3

billion and Ksh. l2.l billion translating operating profrt ol Ksh. 0.978 billion down tionr Ksh.3.80
billion.

Assets and Liabilities
The total assets of the Authority closed the year at Ksh. 79.3 billion down tiom Ksh. 85.5 billion
attributable to an almost 50oh decline in cash and cash equivalent to Ksh. 7.5 billion. l-otal liabilities
fbr the corresponding periods were in the order o1'Ksh.2l.7 billion and Ksh.20.4 billion due to
disbursement by Agency De France tunding on Moi lnternational Airport pavement rehabilitation
pro.ject.

Nctwork lnfrastructure Facelift pnrj ects
A number of projects were at various stages of implementation to address capacity, sat'ety, secr.rrity
and general connectivity. Pavement works covered JKIA, Moi lnternational Airport-MlA, Wilson
Airport and Manda as well as general connectivity airlielcls of Suneka, Kakamega, Migori and
Kitale. JKIA project involved upgrade of tsay I8 apron tron-r asphalt tt-l concretc tbr cnhancecl
capacity ancl saf'ety and tbr MIA rehabilitation ot'pavements to acldress sink holes, general airside
sal'ety and water harvesting intiastructure tbr 9.5 million liters of water.

SecLrritl' fbncing lbr Ukunda was part of the project portfblio in the year alongside evaluation of
lsiolo Airport pavement hitherto experiencing cracks fbr optimal intervention including
geotechnical investigation to infbrm designs tbr the planned extension. Also, under preparation tbr
rehabilitation was Lanet Airstrip in Nakuru.

Human Capital Development
With respect to human capital development fbr productivity and posterity, I I52 statf were trained
on technical and managerial skills, 150 youth given opportunities tbr internship, industrial
attachment and apprenticeship and support to staff with medical and social challenges.

Futurc outlook
W'ith the reco\,cry projectecl in the ncar term, the ALrthority will continue to implemcnt ancl observe
the reclr-risite Covid-19 contairunent protocols and oversee the mission critical physical erncl social
intiastructr-rre as the indLrstry regains its resilience graclually.

Lastly, let me take this opportunity to thank all those who have contributed to the perlbmrance ol'
the Authority despite the business challenges tionted by the Covid-19 pandeniic in year uncier

revrew

ALEX CITARI

Ag. MANAGING DIII.ECTOR
!)



KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TFIE YEAR ENDED 3OTH JUNE 2O2O

Review of Porformance for FY 201912020

0.5MW installed at MIA

Airport Carbon Accreditation anticipated

by December 2020

Process 356,420
flights, 14.234M
passengers and
386M Kg ofcargo

Number of
flights and

passengers and

cargo volumes

Traffic
Development

Operation
Efficiency and
Customer

Experience

Processed 246,462 fl ights, 9.04M
passengers and 365M kg ofcargo due to
suspension of operations to contain
Covid-19 pandemic

Business Growth

Optimize revenue
growth to Ksh.
r8.l99B

Aeronautical
and Non-
Aeronautical
Revenue

Traffic
Development

Customer

Experience

Realized Ksh. 13.28 due to Covid-19
Pandemic led subdued operations

Customer Experience Meet customer

expectations with
an approval rating
of 4.09 out of 5

Airport Council
International
Customer

Satisfaction
lndex

Operation
Efficioncy and
Service Excellence

3.80 score due to inadequate retail
exporience

Airport network facilities were at various
stages ofupgrade;

Runway capacity was fully available for
operations in the network;

Safety and Security program was being
enhanced across the network; and

Safety and Security Audit rbr JKIA and

MIA with respect to Last Point of
Departure to the USA returned nil
findings.

Enhance Operation
Efficiency

Terminal,
Airside and

Landside
Capaciry, Safety

and Security
Performance
and Service

Standards

Network growth

Capacity
availability,
enhanced safety and

security
performance and

service

improvement

Operation Excellence

Strengthen
Environment
Stewardship

Green initiative

Airport Carbon

Accreditation

Install IMW of solar
power

Secure carbon
accreditation for
JKIA, MIA, EIA
and KIA

Environmental
Stewardship

I 50 youths offered intemship/industrial
attachment/apprenticeship I 152 staff
trained on technical and managerial skills;
and Corporate performance was 65.67o

Number of
employees
trained

StaffCompetency
and Corporate

Performance,trainig

Human Capital
Development

Develop Human
Capitalfor
Workforce
productivity

N")'
I'crlirrnrrr rrcc

I urlicalors

Slt'.tl11ir'l'ill;tr ( )h jcr.lir c '\e lir ilics .{clr icvtrrrrt'n ls
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KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TI.IE YEAR ENDED 3OI1{ JUNE 2O2O

cgRPoRATE govEBNANqE STATEMENT

The Kenya Airports Authority Board of Directors provide policy guidance on the overall well-
being of the organization in meeting its legal mandate. To this end, the Board of Directors

oversees the Authority's activities with respect to strategic direction, infrastructure development,

operational efficiency and adherence to sound governance principles.

Board Membership

The Board is made up of nine members. Six of these members are independent directors, alnong

them the Chair who is appointed by the President. The independent Directors are appointed by

the Minister of Transport and Infrastructure. The appointment is guided by reference to expertise

in civil aviation, aerodromes management, operation, commerce, industry, finance or

ad.ministration generally. The independent directors are appointed for a renewable period of three

years or for a shorter period as may be specified in the notice. The appointments are made at

different times to vary the expiry dates. Discharge is provided for under Section 6(2) of the State

Corporations .Act (Cap 4a$.

The remaining Board members include Permanent Secretaries in the Department of Transport and

National Treasury, alongside the Managing Director. Substantive members from the Govemment

as above have alternates who attend Board meetings on their behalf whenever they are unable to

attend. These alternates are deemed, for all purposes and intent, to be Board members. The

Corporation Secretary provides secretarial services to the Board. Other than the Managing

Director, the other Board members are non-executive.

Role of the Chairman and Other Directors

The Chairman provides overall leadership to the Board in areas of policy development and

direction, maintains a harmonious working relationship with both Management and the Board,

hamesses the collective skills of the Board and its Committees and those of the executive team

for attainment of the corporate objectives and performance targets agreed with the Government,

prompts the appointing authority to appoint Board Members in the event of a vacancy on the

Board and ,rrrorrugei Directors to participate fully in the deliberations of the Board and its

Committees.

Other responsibilities of the Chairman include enswing that strategies are in place for constant

monitoring and evaluation of the effectiveness of the Board, individual Directors, Senior

ManagemEnt and the entire Corporation, participation in seffing of agenda for Board meetings,

chairiig and conducting Board meetings effectively, signing the confirmed Minutes of Board

meetinfs, monitoring implementation of Board decisions, ensuring that new Board Members are

prop"rfi inducted *a tnut there are adequate training programs for Board Members to keep them

uUriurt of developments in corporate governance, and signing the Performance Contract between

the Government and the Autliority. The Managing Director is responsible for the day-to-day

operations of the Authority. Individual Directors are expected to serve the Board diligently while

Uling faithfut to performance, rule of law and to the principle of separation of powers, political

neutiality, gender balance, integrity and confi dentiality'
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KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TFIE YEAR ENDED 3OTH JUNE 2O2O

CORPORATE GOVERNANCE STATEMENT (Continued)

Role of the Corporation Secretary

The Corporation Secretary uuranges Board meetings and attendances, prepares agendas for
meetings set by the Chairman in consultation with the Managing Director and the attendant

minutes, keeps Common Seal of the Board and communicates Board decisions to Management.

Board Committees, Meetings, Procedures and Emoluments

The Board holds four statutory meetings in each financial year. Meetings are held at the registered

office of the Authority. A quorum for meetings requires rwo-thirds of the total number of
Members. Members may appoint one of their own to preside over the meeting in the absence of
the Chairman. Decisions rue made unanimously or by majority votes of the Members present.

The Chairman has a casting vote in the event of a tie of votes. The Board has four standing

comrnittees dealing with respective delegated mandates prior to submitting to the Board for
consideration and approval.

The Board has five standing committees detailed below with the responsibility of dealing with
respective delegated mandates prior to submitting to the Board for consideration and approval.

Finance and Strategy Committee

The committee members are as follows

Mr. Kimani Mbatia - Chair
Mr. Benjamin Enyenze
Ms. Eunice Kigen
Mr. William Ole Mayiani
Managing Director

The responsibilities of the Finance Committee are to:

a) Review and advise on proposals for raising of long-term capital to achieve and fund the

strategic objectives of the Authority

b) Review the financial Performance of the Authority and make appropriate recommendations

to the Board.

c) Adopt and periodically review the charges and rates levied, philosophy, strategy and

principles that support the Authority's strategy.

d) Oversee the preparation of the Financial Statements of the Authority and recommend to the

board its adoption.

e) Make recommendations to the Board on investments to be made by the Authority.

0 Monitor the Expenditures of the Authority.

g) Oversee the formulation, review and implementation of the Authority's Strategic Plans,

Business Plans and Annual Budgets; and

h) Oversee the Business Development of the Authority
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CORPORATE GOVERNANCE STATEMENT (Continued)

Human Resources Committee

The committee members are as follows:

Ms. Susan Kiama
Mr. Benjamin Enyenze
Mr. Moffat Kangi
Capt. Bootsy Mutiso
Ms. Jeridah Mbaka
Managing Director

Chair

The Staff Committee's responsibilities include :

a) Reviewing the Human Resource policies and practices of the Authority.

b) Reviewing remuneration of staff by making recommendations to the Board regarding

remuneration of Staff, incentive compensation and bonuses.

c) Adopting and periodicatly reviewing the remuneration philosophy, strategy and principles

that support the Authority's strategYl and

d) Making reeornmendations to the Board in regard to the contributions to the Authority's
Pension Scheme and matters related thereto.

Technical Commiffee

The committee members are as follows:

Capt. Bootsy Mutlso - Chair
Ms. Eunice Kigen
Mr. Benjamin Enyenze
Ms. Susan Kiama
Mr. Moffat Kangi
Managing Director

The Technical Committee's responsibilities include overseeing:

a) Major expansion projects of the Authority.
b) The operations and engineering aspects of the Authority.
c) Airports & airstrips management, operation and control and.

di Monitoring adequacy of the Authority's facilities, equipment and operations and their

maintenance.

The Committee may in addition perform such other function as may be necessary for the

performance of its duties and has the power to delegate its authority to subcommittees or

individual members of the Committec, as it decms appropriate'
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I QRP O-BATE G-o VERN ANC E STAJE MENI ( C ol tin u ed )

Audit Committee

The committee members are as follows:

Mr. William Ole Mayiani - Chair
Mr. Kimani Mbatia
Mr. Moffat Kangi
Ms. Eunice Kigen
Ms. Jeridah Mbaka
The Committee assists the Board in fulfilling its oversight responsibilities in respect of: -

a) Evaluating the integrity of the Authority's financial reporting process and financial

statements.

b) Reviewing and making recommendations to the Board of Directors in respect to Corporate

Govemance Policies and Practices of the Authority
c) Developing and recommending to the Board Corporate Governance Principles applicable to

the Authority.
d) Compliance with legal and regulatory requirements applicable to the operations of the

Authority.
e) Assisting the Board in enhancing internal controls in order to improve efficiency,

transpa.renoy and accountability.

0 Reviewing audit issues raised by both internal and external auditors.

g) Resolving Public Accounts and Public Investment Committees recommendations.

h) Reviewing the systems established to ensure sound Public Financial Management and Internal

Controls as well as compliance with policies, laws, regulations, procedures, plans and ethics.

i) Initiating special audit/investigations on any allegations concerns and conrplaints regarding

comrption, lack of accountability and transparency and

j) Evaluating adequacy of the Authority's procedures with regard to issues relating to risk

management, control and governance.

Security Committee

The committee members are as follows:

Mr. Moffat Kangi- Chair

Capt. Bootsy Mutiso

Mr. Benjamin Enyenze
Managing Director
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CORPOR.dTE GOVERNANCE STATEMENT (Continued)

The responsibilities of the Security Committee are to:

a) Review the security policies and practices of the Authority

b) Assess security risks posed to the Authority and rnake recommendations to the Board

c) Continually assess operational requirements of the.,\uthority to ensure smooth running of all
security related functions

d) Review Management's reports on security, safety and operations and make requisite
recommendations to the Board

e) Assure compliance with regulatory requirements through regular security, safety and
operations reports, indicators, trends and recomrnend corrective measures

0 Make regular recommendations to the Board to strategically support the Authority's
operations

g) Review findings from external audits by regulatory bodies and make appropriate
recommendations to the Board

h) Receive and review reports from management regarding major security, operational and
safety projects

i) Aviation security service provision

j) Undertake such other activities as may be referred to it from time to time by the Board

29



KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OfH JUNE 2O2O

coRryoR4TE SOCTAL RESPONSTBILTTY

Kenya Airports Authority CSR Policy document clearly stipulates areas of our engagement with
society's social, environment and economic concerns and needs as follows:

+ Education

+ Environment and sustainability

+ Health & Wellness

+ Staff engagement in CSRprograms

The above tenets guided the Authority's Corporate Social Responsibility activities ancl clonations
for the yew 201912020, which greatly improved our corporate image and enhanced our
relationship with communities around our stations.

Through our Corporate Social Responsibility strategy, KAA demonstrated a commitment to
behaving ethically in all our business transactions, by contributing to the economic development
and improving the quality of life of its workforce and their families as well as the community and
society at large.

The CSR committee considers both ad-hoc requests and donations from all airports and airstrips
for maximum community impact. The tabulation below demonstrates the donations done.

We also minimized on adhoc donations and put more emphasis on medical camps, which forms
part of the Government agenda 4 pillars on healthcare. In this financial year we partnered with
Mater Hospital and managed to have two medical camps in both Kisumu and Kajiado counties.
These were very successful two-day events that saw over 2300 and 1500 patients treated and
given drugs in Kisumu and Kajiado respectively. We plan to have similar camps on quarterly
basis in different airports in the country. Our next Medical camp was meant to be in Meru but it
was cancelled due to the Covid l9 pandemic.

Below are some of the organizations that Kenya Airports Authority has engaged in druing the
year under review:

INSTITUTION

KAA KISUMU
MEDICAL CAMP-
KISUMU

INITIATIVE Kshs

I A two day medical camp

that saw over 2300 patients

treated

Kshs 3 Million

2 USOMA PRIMARY
SCHOOL KISUMU

Financial support purchase

desks

Kshs 884,600
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3 BUKONOI SALVATION
ARMY CHURCH- MT
ELGON

Request tbr financial
assistance to purchase water
tanks for a church.

Kshs 150,000

4 CHRIST IS THE
ANSWER MINISTRIES-
NAIROBI

Funding for a medical camp Kshs 200,000

5 LODWAR PRIMARY
SCHOOL

TURKANA

Financial support for water
storage facilities

Kshs 300,000

6 CHRIST THE KING
CATHOLIC CHURCH
EMBAKSI

Request for financial report
towards improving the
school facilities for the
disabled children

Kshs. 250,000

7 JUMBO CHARGE
SAFARI RALLY

A CBO INTIATIVE
TOWARDS HAVING A
MEDICAL CAMP IN MT
ELGON

Kshs 150,000

8. KENYA FAMILY
CHAzuTIES

Financial assistance

towards the disadvantaged
children

Kshs 200,000

9 KAJIADO MEDICAL
CAMP.OLOITOKTOK

Two day medical with the
County Govemment of
Kajiado to assist the

community

Kshs 3 Million

l0 ST TERESA
NAKWAMOR
PzuMARY SCHOOL
LOKICHOGGIO

Request for assistance to
install electricity in the

school

Kshs 192,500

1l OLOITOKTOK DEB
PzuMARY SCHOOL
KAJIADO

Financial assistance to erect

a school fence

Kshs 500,000

t2 HOLY CHURCH OF

CHRIST HOMABAY
Assistance towards helping
orphans Education

Kshs 200,000
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We anticipate that
in more projects

KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2O2O

A ty shall continue to receive more donation requests and will
and activities. we shall continue to adopt our devolution model to

engage

create
maximum social and business impact across all communities surrounding all our airports and
airstrips.

13 STAREHE BOYS
CENTRE

Rcquested for Support for
refurbishment of
audiovisual room.

Kshs 750,000

t4. GOSPEL CENTRES
INTERNATIONAL
UTAWALA

Requested for support
towards a youth outreach

camp

Kshs 250,000

TotaI 10,027,100
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The Directo':s submit their report together with audited financial statements for the year ended 30
lune2020, which disclose the state of affairs of the corporation.

Principal Activities
The principal activities of Kenya Airports Authority are:

o To construct, operate and maintain aerodromes and other related facilities;o To construct or maintain aerodromes on an agency basis on the request of any Government
department:

o To provide such other amenities or facilit.,es for passengers and other persons making use of
the services or the facilities provided by the Authority

o Construct any other necessary or desirable works required for the purposes of the Authority;o control the construction and use of prescribed aerodromes;

' Carry on any business that may be necessary or desirable for the purposes of the Authority
and act as an agent for the Government in the provision of any agreed functions;t Acquire, construct, manufacture, maintain or repair any works, plants or apparatus necessary
or desirable for the purposes of the Authority;

o Determine, impose and levy rates, charges, dues or fees for any services performed by the
Authority, or for use by any person of the facilities provided by the Authority, or for the lrantto any person of a license, pennit or certificate.

Results
The net profit for the year of Kshs 280.2 Million (2019: Kshs 3.04 Billion) has been added to
retained earnings.

KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TFIE YEAR ENDED 3OTH JLTNE 2O2O

REPORT OF DIRE RS

DIRECTORS
The Directors who held office during the year and to the date of this report are set out on pages
12 to 17.
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KENTA AIRPORTS AUTHORITY
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AI'IIROVAL OF FIN^A.NCIAI, STATEMENTS

The fin+cial sheements were approved by the Board of Directors on

.3o l g, T I 2020 ard sign€d on its behalf by:

Chairmln.

By order; of the Boerd

kKzp,-/.a

Kathering N. Kisila
Corporafion Secretary
NAIROBI

Date.
.- a':
Llt ..........2020
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STATEMENT OF DIRECTORS' ITESPONSIBILITIES

In accordance to the Kenya State Corporations Act Cap 446, the Directors are required to prepare
Financial Statements for each financial year which gives a true and fair view of the state of affairs
ofthe Authority as at the end of the financial year and of its operating results for that year. It also
requires the Directors to ensure the Authority keeps proper accounting records, which disclose
with reasonable accuracy, the financial position of the Authority. They are also responsible for
safeguarding the assets of the Authority.

The Directors accept responsibility for the preparation and fair presentation of financial statements
that are free from material misstatement whether due to fraud or error. They accept responsibility
for:

i. Designing, implementing and maintaining internal controls relevant to the preparation and
fair presentation of the financial statements:

ii. Selecting and applying appropriate accounting policies and
iii. Making accounting estimates and judgments that are reasonable in the prevailing

circumstances.

The Directors are of the opinion that the financial statements give a true and fair view of the state
of the financial affairs of the Authority as at 30th June 2020 and its profiUloss and cash tlows for
the year then ended in accordance with International Financial Reporting Standards and in the
manner reqrrired by the State Corporations Act Cap 446.

The Directors further accept responsibility for the maintenance of accounting records, which may
be relied upon in the preparation of Financial Statements, as well as adequate systems of internal
financial control.

Nothing has come to the attention of the Directors to indicate that the Authority will not remain a
going concern for at least twelve months from the date of this statement.

Approval of the financial statements

The Kenya Airports Authority financial statements were approved by the Board on

.3c Ic'i I
....2020 and signed on its behalf by:

..h.....

Ag. Managing Director/ Chief Executive OfficerChairman
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Telephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

En hanc i n g A ccounta bi I i tv

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box joo84-ooloo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KENYA AIRPORTS AUTHORITY FOR
THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE F!NANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kenya Airports Authority set
out on pages 36 to 73, which comprise the statement of financial position as at
30 June, 2020, and the statement of profit and loss and other comprehensive income,
statement of changes in equity, statement of cash flows and the statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kenya Airports Authority as at 30 June, 2020,
and of its financial performance and its cash flows for the year then ended, in

accordance with lnternational Financial Reporting Standards, and comply with the
Kenya Airports Authority Act, Cap.395 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Property, Plant and Equipment

The statement of financial position reflects a balance of Kshs.49,345,246,000 under
property, plant and equipment which, as disclosed in Note 31 to the financia!
statements, includes amounts of Kshs.309,263,000 and Kshs.5,727,114,000 in

respect of freehold and leasehold land respectively. Examination of the land balances
and the supporting records revealed the following unsatisfactory observations:

1.1. Leasehold Land at Nairobi - Embakasi

As previously reported, the leasehold land balance excludes land of undetermined
value measuring 3.29 acres located at Nairobi - Embakasi Village. Although
Management had explained that the parcel of land on which the Kenya Airports
Autholrity police station is located will be surrendered to the National Police Service,
documents and correspondences in evidence of the surrender and its consideration

t-1
)' -{.
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were not provided for audit review. ln the circumstances, it has not been possible to
establish the validity and legitimacy of the surrender.

1.2. Freehold Land Balance at Kisumu lnternational Airport

lncluded in the freehold land balance is the cost of acquisition of land amounting to
Kshs.190,763,189 for the expansion of Kisumu lnternational Airport. However, the
supporting documents were not provided for audit review.

1.3. Duplicate Title Deeds for Kisumu lnternational Airport

Records available at the Headquarters indicated that the Authority had two title deeds
for the Kisumu lnternational Airport but with different acreage namely; L.R. No.
Municipality/Block No.1/8 and No.1/21 measuring 206.09 and 362.9 hectares
respectively. However, no satisfactory explanations were provided for the duplication.

1.4. Land Without Title Deeds

Two parcels of land occupied by Manda and Ukunda Airstrips under leasehold and
freehold tenures valued at Kshs.135,800,000 and Kshs.58,500,000 respectively, did
not have title deeds. Although Management explained that the title deed for Ukunda
Airstrip had been with the Ethics and Anti-Corruption Commission (EACC) since
September, 2008, there is no evidence of follow up action being taken to retrieve the
title deed.

1.5. Moi lnternational Airport Land

The leasehold land balance recorded in the books for Moi lnternational Airport
amounted to Kshs.583,000,000 which differs with the valuation report amount of
Kshs.538,000,000 resulting to an unexplained variance of Kshs.45,000,000. Further,
Management did not explain the gaps in the lease registration documents (stamping)
on the original title deed for the period between June, 2003 to May, 2006.

1.6. Parcels of Land in Dispute

Various parcels of land owned by the Authority continue to have disputes as detailed
below: -

1.6.1. Nairobi - Embakasi

An unregistered parcel of land referenced KAA-D1-DA measuring 0.867 acres at
Embakasi Village and valued at Kshs.4,335,000 had not been incorporated in the
leasehold land balance as at 30 June, 2020. lnformation available indicated that the
Authority obtained partial allotment for the parcel of land measuring 0.443 acres from
the National Land Commission on 25 September,2017. The other part measuring 0.47
acres had been illegally excised and allocated to a third party.Although Management
wrote to the Commission requesting for investigation of the illegal excision, evidence
of follow up and its outcome was not disclosed.

Report of the Auditor-General on Kenya Airports Authorityfor the year ended 30 June, 2020
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1.6.2. Jomo Kenyatta lnternational Airport

Two parcels of land within the original Jomo Kenyatta lnternational Airport land have
been excised and allocated to third parties. Although court proceedings were instituted
vide HCCC Nos. 206 and 489 both of 2004 and temporary orders issued restraining
the third parties, the latter proceeded to subdivide, resell and develop the land parcels.
To vacate the land, the Authority demolished the illegal structures in 2011 . The private
developers subsequently sued the Authority and the case is still pending in court.

1.6.3. Wilson Airport

Wilson Airport land whose size and value are yet to be determined was registered in
favour of the Authority on 29 July, 2003. However, a case challenging the registration
was filed in the High Court. The plaintiffs sought temporary injunction restraining the
Authority or their agents from demolishing or otherwise interfering with their ownership
or possession or right of use of the parcel of land until hearing and determination of the
suit. lnformation available indicated that on 25 October, 2006, the court declined to
issue the injunction orders sought. Although Management has indicated they wrote to
the National Land Commission on 24 October, 2017 requesting it to intervene and
revoke the title issued irregularly, no action had been taken as at 30 June, 2020 and
ownership of the property remained in dispute.

1.6.4. Malindi Airport

As previously reported, the leasehold land balance also includes a portion of land
measuring 0.8925 hectares at Malindi Airport, irregularly allocated to a church
organization. Further, land measuring 0.0549 hectares at the Airport was also
irregularly allocated to a petroleum company and has been excluded from the reported
leasehold land balance.

1.6.5. Airports and Airstrips

Review of records and correspondences relating to the Authority's land revealed
ownership disputes affecting eighty-five (85) parcels of land at eight (8) airports /
airstrips as summarized below: -

No. AirporUAirstrip Land Reference
No. in

Dispute
1 JKIA 219191 46
2 Wilson Airport 209t13080 8
3 Moi lnt. Airport MV /1/3888 10
4 Kisumu !nt. Airport Municipalitv/Block No. 1 /2 1 3
5 Kitale Airstrip 25001 2
6 Eldoret Airstrip Eld/M u n icipal ity/Block 1 0 1926 13
7 MalindiAirport 1 0688 1

8. Embakasi LR. No. 90421668 &F/R 228188 2
Total 85
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Management did not provide details on the nature and the value of land in dispute as
well as the parties involved and their current status. lt was also not possible to confirm
if there are other parcels of land in dispute and the exposure these may have on the
Authority's claim to the land.

1.6.6. Land Parcels at lsiolo and Garissa Airstrips

Land measuring 253.61 hectares and 47.15 hectares at lsiolo and Garissa airstrips
respectively have also been excluded from the property plant and equipment balances
as at 30 June, 2020.

1.7. Valuation of Assets

The statement of profit and loss and other comprehensive income reflects an
expenditure of Kshs.8,452,303,000 under administrative expenses which, as disclosed
in Note 30 a(ii) to the financial statements, includes an amount of Kshs.120,930,000
relating to valuation of property and rentals. The expenditure relates to the valuation
cost for land, buildings and pavements during the year under review. However, the
revaluation results of Kshs.1.2 trillion for the three asset categories have not been
incorporated in the financial statements for the year ended 30 June,2020.

1.8. Stalled Projects

The statement of financial position reflects a balance of Kshs.49,345,246,000 under
property, plant and equipment which, as disclosed in Note 31 to the financial
statements, includes an amount of Kshs .5,272,156,000 in respect of capital works in
progress. The latter balance includes an amount of Kshs.821,270,270 relating to costs
incurred on five (5) stalled project as detailed below: -

Date Capitalized Detail Amount Capitalized
Kshs.

31t08t2013 Greenfield Terminal 498,712j66
28t02t2014 Greenfield Terminal 172,174,282
31t03t2013 Second Runway 16,073,047
31t05t2013 Second Runwav 48,511,572
01t07t2016 Second Runway 85,799,203
Total 821,270,270

The completion of the projects is doubtful and the likelihood of the costs being impaired
is high.

1.9. Biological Assets

As disclosed in Note 49 to the financial statements, the Authority had biological assets
in form of trees planted at Eldoret Airport valued at Kshs.443,000,000 as at
30 June, 2020. Although, proceeds from the sale of part of the trees amounting to
Kshs.29,714,662 had been recognized in the statement of comprehensive income, the
unsold trees were not incorporated in the financial statements.

Report of the Auditor-General on Kenya Airports Authority for lhe year ended 30 June, 2020
4



Under the circumstances, the fair statement and accuracy of the reported property
plant and equipment balance of Kshs.49,345,246,000 as at 30 June, 2020 could not
be confirmed.

2. Trade and Other Receivables

As disclosed in Note 34(a) to the financial statements, the statement of financial
position reflects a balance of Kshs.16,947,832,000 under trade and other receivables
as at 30 June, 2020. The following unsatisfactory matters were however noted: -

2.1 . Kenya Airways Debt

lncluded in the trade and other receivables balance of Kshs.16,947,832,000 is an
amount of Kshs.4,243,199,361 owed by the Kenya Airways Limited, representing an
increase of Kshs.1 ,01 8, 1 94,691 or 32o/o from the debt of Kshs.3,225,004,670 reported
as at 30 June, 2019. Further, out of the amount of Kshs.4,243,199,361 due from Kenya
Airways Limited, an amount of Kshs.3,1 34,360,988 or 74o/o was more than one (1 ) year
old. This is an indication of the debtor's inability to settle its accounts as and when they
fall due. Although Management has made a provisions of Kshs.1,466,562,000 for bad
and doubtful debts, the provision appears insufficient.

2.2. Receivables from the Kenya Revenue Authority

The trade and other receivables balance also includes an amount of
Kshs.1,448,146,367 due from the Kenya Revenue Authority (KRA). The amount arose
from invoicing of Airport Passenger Service Charge (APSC). However, the KRA ledger
in support of the balance revealed significant un-cleared items casting doubt on the
validity of the receivables amount.

Consequently, the accuracy and fair statement of the receivables balance of
Kshs.1 ,448,146,367 from the Kenya Revenue Authority as at 30 June, 2020 could not
be confirmed.

2.3. Un-Authenticated Balances

Further, included in the trade and other receivables balance of Kshs.16,947,832,000
is an amount of Kshs.12,013,567 indicated as receivables from customers. However,
except the aircraft registration numbers, the details of the receivables were not
disclosed.

2.4. One Time Customer Account Balances

Further, trade debtors' schedules revealed debtors amounting to Kshs.14,974,283
owed by one-time customers in various airports. These are cash operators with no
credit facility with the Authority who were expected to pay their dues before take-off
but were provided with credit facilities without any credit arrangements. Recoverability
of the amounts is doubtful. Further, a one-time customer account reflects a balance of
Kshs.8,699,301 whose break down was not provided making it difficult to establish
authenticity of the debt.

Report ofthe Auditor-General on Kenya Airports Authorityfor the year ended 30 June, 2020
5



2.5. Staff Receivables

The trade and other receivables balance includes staff debtors amounting to
Kshs.187,678,000 of which an amount of Kshs.133,494,451 has been outstanding for
more than one (1) year casting doubt on its recoverability. Further, the trade and other
receivables balance includes an amount of Kshs.15,797,109 referred to as job
evaluation debtors, being payments made against a job evaluation outcome of 2006
subsequently rescinded by the Board of Directors. The recoverability of the amount is
in doubt and no provisions have been made in the financial statements. The staff
debtors balance is also net of credit balances of Kshs.16,556,414 which was not
explained or reclassified as required by Paragraph 32 of the lnternational Accounting
Standards 1 on presentation of financial statements.

2.6. Debtors with Credit Balances

Contrary to the provisions of paragraph 32 of the lnternational Accounting Standards
(lAS) 1 on Presentation of Financial Statements which requires that assets and
liabilities, and revenue and expenses, shall not be offset unless required or permitted
by an lnternational Financial Reporting Standard, the reported trade and other
receivables balance of Kshs.16,947,832,000 was arrived at after netting off debtors
with credit balances of Kshs.292,853,142.To the extent, the receivable balances are
misstated.

From the foregoing, the accuracy and fair statement of the reported trade and other
receivables balance of Kshs.16,947,832,000 as at 30 June, 2020 could not be
confirmed.

3. lnventories - Obsolete Stocks

As disclosed in Note 33 to the financial statements, the statement of financial position
reflects net inventories of Kshs.102,146,000 (2019-Kshs.107,655,000). lncluded in the
balance are obsolete stocks with a net value of Kshs.10,862,000 whose usefulness is
in doubt and the basis for the value could not be established as the stocks were not
included in the year end stock taking report. Further, the stock sheets in support of the
inventories reflects an amount of Kshs.92,342,120 resulting in unreconciled variance
of Kshs.9,803,880.

Under the circumstances, the accuracy and completeness of the reported inventories
balance of Kshs.102,146,000 as at 30 June, 2020 could not be confirmed.

4, Term Deposits

The statement of financial position reflects trade and other receivables balance of
Kshs.16,947,832,000 which includes an amount of Kshs.78,789,626 held as term
deposit with Prudential Bank Ltd which was placed under receivership. The Authority
had not received the deposit or the interest as at 30 June, 2020. Further, approval by
the Board of Directors to place the term deposit with the Bank was not provided. ln
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addition, Management did not provide for audit verification evidence of efforts being
made to recover the term deposits.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kenya Airports Authority Management
in accordance with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financialstatements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis
for my qualified opinion.

Emphasis of Matter

Contingent Liabilities and Disputed Pending GIaims

As disclosed in Note 45 to the financial statements, the Authority had contingent
liabilities arising from pending litigations, tax assessment and disputed pending claims
against the Authority totalling to Kshs.46.3 billion. Although the liabilities have not
crystallized to warrant recognition in the financial statements by way of provisions, the
financial impact on the Authority would be significant if the rulings are not in its favor.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Unresolved Prior Year Matters

Various prior year audit issues remained unresolved as at 30 June, 2020. Management
has not provided reasons for the delay in resolving the prior year audit issues. Further,
the unresolved prior year issues are not disclosed under the progress on follow up of
auditor's recommendations section of the financial statements as required by the
Public Sector Accounting Standards Board.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
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nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Project lmplementation

The Authority has been implementing several projects across various airports.
However, a number of unsatisfactory matters were noted: -

1.1.Provision of Material Handling and Logistical Support Services for Civil
Services at Manda Airport, Contract No. Cl/05912019

The contract was awarded on 4 September, 2019 for a sum of Kshs.51,583,200 with
a commencement date of 24 February, 2020 and expected completion date of
13 July, 2020.

1.1.1. Direct Procurement

The contractor was procured through direct procurement method without meeting the
conditions set out under Section 103(2) of Public Procurement and Asset Disposal Act,
2015.

1.1.2. Delayed Advance Payment

There was a delay in commencement of the project due to failure to advance payments
to the contractor as stipulated under Clause 5 of the contract. The project is at risk of
incurring interest and penalties for delayed payments.

1.1.3. lnadequate Budgetary Provision

The contract was awarded despite there being no Budget provisions contrary to the
provisions of Section 63(1) of the Public Procurement and Asset Disposal Act, 2015.

1.2. Proposed Refurbishment of the Freight Terminal Building at Moi
lnternational Airport (MlA) - Mombasa, Contract No, C1107712019

The contract was awarded on 13 January, 2020 for a sum of Kshs.18,420,325 for a
period of 6 monthswith an expected completion date of 13 Ju|y,2020. Thefollowing
u nsatisfactory observations were however made.

',.2.1. Expired Contract

The contract completion date of 13 July,2020 expired before an extension was sought
on 05 August, 2020. The Evaluation Committee recommended an extension of time to
13 January,2021. However, the professional opinion given was invalid as the contract
had lapsed on 13 July, 2020.
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1.2.2. Slow Progress

Project progress report dated 04 February,2021 indicated the progress at 45% but no
amount certified or paid with the time then lapsed at over 100o/o. During project
inspection it was noted that demolition of failing masonry wall was 100% done, carting
away and carefully disposing asbestos roofing sheets was 100% done, re-organization
and refurbishment of floor, wall and ceiling finishes and associated works was 50%
done, associated electrical and mechanical works was g0% done and providing roof
insulation in the cargo terminal yet to be done.

1.3. Proposed Alteration Works to Stem Rain Water lngress into the Passenger
Terminal Bu ilding, Kisum u International Ai rport (KAA/Kial 1 51012018-201 9)

The contract was awarded for a sum of Kshs.15,699,840 with the progress report of
December,2020 indicating certified and paid amounts to date at Kshs.1,760,662. The
scope of works included roof and repair works and other associated ancillary works.
The contractor was to carry out the works within a duration of 4 months. The following
unsatisfactory issues were however noted: -

1.3.1. Delays in Extension of the Gontract

The contract period expired on 9 March, 2020 with the contractor requesting for
extension on 28 February, 2020. The request was evaluated and recommended for
extension on 24 March, 2020 but the extension was delayed until 30 June, 2020 when
the Evaluation Committee recommended that the request to extension of time be
granted for 60 days.

1.3.2. Project Objective Not Being Met

The monthly report on the contract implementation dated 12 October,2020 indicated
the project objective as not having been met as the rain water continued to ingress into
the terminal building. Rain water leakages were through the installed skylight, glass
walls and roof with passage lounges 1 and 2 being most affected.

1.3.3. Slow Pace of Works by the Contractor

The project commencement date was 19 September,2019 and the contractwas to
end in February, 2020.The project had an extension of three times with the last revised
end date of 25 September,2020 but the project has remained incomplete. The latest
status report of 17 December,2020 indicated the project completion rate at 80%.

1.4. Replacement of 11KV Technical Ring Switchgear and Low Voltage Boards
at SSM Cargo, HQ and Technical Ring Electrical Substations - JKIA Tender
No. KAA/ES/JKIA/1 2621E

The Project was to replace low and medium voltage switch gears within the Jomo
Kenyatta lnternational Airport (JKIA). The contract was awarded at a contract sum of
Kshs.199,979,023 with a commencement date of 24 January, 2019 and expected
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completion date of 31 October,2019. The value of works certified as at the date of the
audit amounted to Kshs.82,363,015 with advance payment of Kshs.24,856,978.

1.4.1. Non - Compliance with the Contract Terms

Clause 31.1 of the contract states that "There shall be no advance payment". Further,
clause 35.1 (a) of the contract states "On delivery to site, site inspection and certification
of equipment,60% of value as per Bills of Quantities of delivered equipment shall be
paid by irrevocable letter of credit. However, records provided indicated that the
employer was to provide the contractor with letter of credit for Kshs.69,410,307 but due
to its inability to provide the requisite letter, advance payment was proposed instead.
A supplementary contract between the contractor and employer was then signed on
25 February,2020 to introduce advance payment. The contractor was, subsequently,
paid advance payment after the payment of the 1st interim certificate.

'1.4.2. Slow Pace of Works

The project was granted extension twice with the last revised contract end date of
15 January,2020 but the project remained incomplete as at 30 June, 2020.

Under the circumstances, it was not possible to confirm whether value for money will
be realized from the above projects under implementation.

2. lrregular Payment of Special Duty and Extraneous Allowances

The statement of profit and loss and other comprehensive income reflects
administrative expenses of Kshs.8,452,303,000 which includes extraneous and special
duty allowances of Ksh.10,720,147 and Kshs.791,019 respectively, paid out of the
payroll but undefined in the human resource manual as detailed below. -

Month
Special Duty

(Kshs.)
Extraneous

(Kshs.)
Total

(Kshs.)
July-19 37,694 968,256 1,005,950

Auqust-19 225,223 729,029 954,252

September-19 133,969 915,848 1,049,817

October-19 35,960 992,166 1,028,126

November-19 35,960 992,166 1,028,126

December-19 0 1,989,451 1,989,451

January-20 0 1,012,473 1,012,473

Februarv-20 107,880 1,012,473 1 ,120,353

March-20 107,880 994,1 93 1j02,073
April-20 0 991,198 991 ,1 98

May-20 0 61,447 61,447

June-20 106,453 61,447 167,900

Total 791,019 10,720,147 11,511,166
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The payments totalling to Kshs.11,511,166 may therefore not be a proper charge on
public funds.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence ! have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, except for the matter
described in the Basis for Conclusion on Effectiveness of lnternal Control systems,
Risk Management and Governance section of my report, I confirm that nothing else,
has come to my attention to cause me to believe that internal controls, risk
management and overall governance were not effective.

Basis for Conclusion

Grounded and Unserviceable Motor Vehicles

The Authority operates a fleet of one hundred and fifty-eight (158) motor vehicles in all
stations out of which thirty- six (36) motor vehicles, though serviceable, were grounded
for different durations. No assessments report from the Chief Mechanical and
Transport Engineer were provided to support the motor vehicles condition. Further,
twelve (12) motor vehicles were reported grounded and unserviceable at various
station but were also unsupported by assessment reports by the Chief Mechanical and
Transport Engineer.

ln addition, the ownership of thirtythree (33) motor vehicles at various stations could
not be confirmed as the log books were not provided for audit verification. Further, six
(6) motor vehicles returned to the Authority after completion of projects bore private
number plates and the ownership documents are in the names of the contractor while
one is under a bank as detailed below: -

Req. Number Model/Make Location Remark
KBG 33OR Tovota L/Cruiser KAA Head Quarter Loqbook under NIC Bank
KAX 895C Nissan Tiida KAA Head Quarter Loqbook under Catic
KAX 492P Tovota Prado JKIA Loqbook under Catic
KBP 9814 lsuzu D/MAX D/CAB JKIA Loobook under Catic
KBP 928A lsuzu D/Max TFS54 Nanyuki Loqbook under Catic
KBP 925A !SUZU PICKUP lsiolo Logbook under Catic
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No explanation was provided for the delayed transfer of the motor vehicles ownership
to the Authority.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Authority's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to terminate the Authority or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

The Board of Directors is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the Authority monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Respons i bilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
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level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

!n addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financialstatements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

a

a Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.
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a

a

o

a

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Authority's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Authority to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Authority to express an opinion on the financial
statements.

Perform such other procedures as ! consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

24 November,2021
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KENYA AIRPORTS AUTI IOIIII'Y ANNUAL REPORTS AND I.-INANCIAL STAI'EMENTS FOR TI{E

YEAR ENDED JUNE 3O,2O2O

STATEMENT OF PROFIT AND LOSS AND OTHER COMPREITENSTVE INCOMB AS AT 3OTH
JUNE 2O2O

2019-2020 2018-2019

REVENUES

Operating Revenue

Gain on Assets Disposal

Other Income

Amortisation Income

TOTAL REVENUES

OPBRATING EXPITNSES

Adrninistrative Expenses

Establishrnent Expenses

Other Expenses

Notes

27(a)

27(b)

28(a)

28(b)

30(a)

30(b)

30(c)

Kshs'000

12,056,493

3,687

344,739

840,753

Kshs'000

14,724,690

(es2)

3lg,2g7

857,549

13,245,672 15,900,574

8,452,303

3,774,514

41,05 I

8,009,199

4,059,712

34.476

TOTAL OPEILATING EXI'ENSES 12,267,868

OPERATING PROFI'T 977,804

Financial lncome (Loss) 28(c) 391,924

Firrancial Costs 29 (490,389)

PROFIT BEFORE TAXATION 879,338

INCOME TAX EXPENSE 4t (599, I 43)

PROFIT AFTER TAXATION 280,195

The notes on pages 4l to 7i fbrnr an integral part of these linancial staternents

12,103,396

3,,797,189

496,466

(464,634)

3,,829,020

(784,805)

36

3,044,215
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STATEUIINTOF FINANCIAL POSITION AS AT 3O'TH JUNE 2O2O

ASSE'l'S & LIABI Ll'l'lES:-
Noo-Current Asscts
Propcrtl,, Plant and Ecluiprrrent

lntangiblc Asscts

Total Non-Currelt asscts

Currcnt Assets

I nventorics
'l'radc and Other llccu'ivablcs
Balanccs held in l(cscrvc Accounts

Cash and Cash li;uivalcnts
Airstrips Fund Cush lluluncu
Dcttrred 'l ax Assct

'l-otal Current asscts

1'O'I'AL ASSE'I'S

EQUt'r'!' AND LtABrLn'lES

Capitai and Rcsrrves
Covcrnmenl Crant
licval uation ll.eservc

I{ctained Eurnings

Capital and licserves

Norr- Currcnt liabilities
Airstlip Fund

Lortg'l'crrn Luans

Dcltrrcd -l'a.r Liabilitl,

Total Non-Current Liabilities

Current Liabililies
'h'adc and Otltcr l)u-vublcs

Currcnt Purtiun ol'l-orrg ll'crrn l-ourr

l'rovisions lbr Liabilitiesl und Chargcs

20l9-202t)

Kshs' 000

49-345_246

r i6.i7 I

20r8-20r9

Kshs' U00

49.207.5r) I

lL)().2'76

3r
1,,

J3
3a(a)

.)5

J6(a)
36(b)

42

f,8

39(a) & 39( c)
d0

Notcs

495{,l,6t7 {9.406,867

r02.146
r 6.947.812

2.52E,26i
7.452.6t7
2.7(,,4.57E

107.65 i
16.3 i,1.627
2.52 t.-r0 t

l5,uu6.u9 I

2.u62-287

17.4U('

29,825,.tJ6 36,050J5u

79.J27,054 85,{57.2 t 7

t'7.642.284
989.Ei9

19.071.102

r7.800.i88
e89-Ei9

,16.299.9 l0

57.7u3.J25 65.U90.r3E

3'l
J9
42

2.7e4.578

ru, 166,7 r(r

I 89.4i2

2.062.287
tl.t4l,E(r7

13,150.7.17 11.204,154

5,161.2i4
\)7),1J65

2. I j i-564

6.480.98i
8l 1.66u

r.87U.278

'l'otal Current Liabilitics 8,472,882 9,162.925

'r'o'r'AL EQUIl'Y AND LrABrLrilES 79,327 ,u34 85,457,2 t 7

'l'he notes on pagics { | trr ?-i lbnn an integral purt ol'thcsc linuncial stertcnrcnts.'l'hc tinirncial stutcnlcnts- on pages -i(r
t\r :i9 rvcrc approvcd byt thc Bourd on

3c1., 1 I 2020 und rvcrc signcd

Ch Ag. i\{lnlgirrg Dirrctor/ ('UO

Nanre: Mr. Alcx Citari
Ag. Ccnerul Marragcr l-inlncr
Narnr: lVlr. Patrick Chonde
ICPAK No: 25E2

Nanre: Mr. lsaar Arvuontlo
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KENYA AIRPORTS AUTHORITY,ANNI.]AI- REPOR-IS AND FINANCIAL STATEMENTS FOR TI{E YEAR ENDEDJUNE 3O,2O2O

S]'ATEMENT OF CHANGES IN EQUITY AS AT JOTH JTINE 2O2O

Government
C ra nts

Kshs.'000

Rcvaluation

Surplus

Kshs.'000

Retained

Earnings

Kshs.'000

4l,383,700

Total

Kshs.'000

62,531.409At lst July 2018

Re-instatenrents

As at J0 Junc 2018

Changes in equity in 2018/2019

Anrortization lnconre for the year

Airstrip Funds***
World Bankrui
Utilities and Services

Dividend payable

Protit/(loss) for the year

At J0th Junc 20t9

Changcs in equity in 201912020

Amortization income for the year

Airstrip Fundst

World Bank**
Land from COK- Embu, [.okichogio & Emba

Adjustnlents fbr staff rentals

Adjustrnent for expenses

Adjustment for Accrued revenue

Special Dividend

r 8. r 58.970 988,739

t 8. I 58.970 9E8,739 62,53 t,409

(85 7.549)

307,289
l9l ,678

( r 28,000)

(85 7,549)

307,289
t9l ,678

1,t00

( r 28,000)

3,044,215

I, r00

t5

17.800J88.201 989,8J9 46.299.887 65.090.1ls

(840,753)

r 54,i82

18.267

5 r0.000

(840,753)

154,382

18,267

5 r0,000
(r.126)

30,806
(38,4s9)

(7,500.000)

(r.126)

30.806

(38,459)

(7.500,000)

t7,642,!84 989.8J9 J8.79 1, r 07

280, I 95

57,{2J,230

280. I e5ProtiU(loss) tbr the year

r\t J0th June, 2020 t7,642,284 989.8J9 J9,07 r,J02 57.70J.425

:lnd c\lcnsion ol rtrrru'al salcty'rrctrl [.rtkiclrogqio rtrnl,a! phesr']

ia World Bank. These telate to supply of fire vehiclcs to KAA

l'he notes on pages 4l-73 are an integral part ofthese financial statenletrts

38



I

KENYr\ AtRPORl'S A tiTHORITY
r\NNTiAL RI]PORI'S AND FINANCIAL STATEMDN S F'OR THE YEAII ENDED JUNE 30,2O2O

STATEMENT OF CASH FLOWS AS AT 3OTH JUNE 2O2O

Operating activities
Cash generated from/ (used in) operations

Interest received

Taxation paid

Net Cash generated from/ (used in) operating activities

Investing Activities
Cash from Investing activities
Purchase of Property, Plant and Equipment
Additions Intangible Assets
Cash from Asset/Stores Disposal
Net Cash generated from/ (used in) investing activities

Financing activities
Cash flow from Financing activities

Repayment of World Bank loan
Repayment of AFD loan
Refund of unutilized WII loan amount
Proceeds from long term borrowing from World Banl
Proceeds from long term borrowing from AFD Loan
Proceeds from Airstrips Fund
Disbursement of Airstrips fund
Provisions Utilised during the year
Grant received from World Bank
Refund of Airstrip fund
Dividend payment
Net Cash generated from/ (used in) financing activities

Net Decrease (Increase) in cash and cash equivalents
Cash & cash equivalents at lst July 2019

Effects ofexchange rate changes

Cash and cash equivalents at 30th June,2020

Notes

43(a)

28(c)

2019-2020

Kshs.'000

r,608,806

353,698

20r&2019

Kshs.'000

6,347,356

368,174
( 1,038,497)

3l
32

39(a)
3e(c)
39(a)
39(a)
39(c)

37
31
40

(2,719,942)
(10,162)

(1,732,7 6l)
(1,030)
3.66 r

(2.730.r04) (l,730.129)

(98,653)
(776,7s9)
(16,274)

t,744,662
3,488, r 84
(r0r.5ll)
(3r6,r87)

t8:267
(2,500,000)
(7.500,000)

( r 97,305)
(6 t 4,355)

229,t37
619,282
154,786
(86,62 3 )

( I,03 t,656)
191,678

(6,058,2721 (735,057)

(6,825,873)
19,590,579

3,21l,g4g
16.417.463

10,75 I (38,73 l )

43(c) 12.775.457 19,590,579
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STATE]VIENT O[ COI,IPAIIISON OF BUDCE'I'ANI) ACI-T]AI, AIVIOUNI'S FOIT TTIE PERIOD ENDED JO JIJNE 2O2O

Iiinal butlgct

REASONS FOR REVISION OF EUOGET

Aviation Fuel Concession: This revenue was revised downwards by Kshs 334 million to Kshs 334 million mainly due to delayed approval of the concession order. The
207912O2O budtet had assumed application of the new concession order

Cargo Conccssion Inconrc:

Tltis rcvenuc rvas rcviscd dorvrrrvards by Kslrs 79 urillion to Kshs I I 9 rnillion duc dclay irr thc irtrplen)entalior of llte new corrcessrorr ordcr.

A(1.'crtiscmcnt lnc0mc

Car Parks

Tlre dclal,was duc lo protracled appcals trv bidders oil tlte outcolrc olthc tcldcring proccss.

lnvestrncnt lnconrc
Ittlcttsl ittcottte rvas Levtsed u;>rvard by li nrillion to rcach Kslrs 100 lrrlliorr due to arr irrcrease in the levcl ofinrestable tirnds

Sale Trecs

thc Iirst phase e\pccted to rcalize at lcast Kshs.50 nrilliorr.

Slaff Erpcnscs
The expenditure item was revised upwards by Kshs 847 million to reach Kshs 6-45 billion mainly due ro inclusion of staff salary arrears and ex-employees

Adnrinistration [ixpcnscs

Council ltrtenrational cont'crerrce rr,lrich is sclrcdulcd in March l0l0 and rvill bc itosted by KAA.

Purchasc of Storcs

and electrical stores and is based on the sir montlts actual and cotnnriltnc[l e\pcndi(urc.

Rcpain lnd i\'laintcilancc

experrdittrre and is funhcr analyzed in the follorving tablc:

Vaiance Budgct Vs r\ctual
l.Revenuesbudtethadunfavlurablevarianceof 30%duetocovid-19effectduringlastquarteroftheyear
2. Staff costs- favourable varinace of 12% was due to reduced ovenime, meal allowances, shift allowances and transfer allowances due to reduced operations in
quarter 4 and suspension of recruitment of new employees in security and fire department.

3. Repairs and Maintenance- Favourable variance due to reduction in maintenanace cost of equipment in quarter 4 and suspension of
purchase of spareparts for various equipments. Fuel prices also reduced during quarter 4.

4. Administration expenses - Favourable variance of 5% due to low consumption of utilities during the reduced oDerations in quarter 4. Cleaning expenses were negotiated
downwards due to the reduced operations in quarter 4.

Origirul budgct .\tljusl nrenls
Acturi on

contuauble basis
Pcr[ormrnce diffcrcncr

20t9-2020 20 t9-?{r20 2019-2020 2019-2070 20t9-1020
Rcvcnrrc Kshs Kshs Kshs Kshs Kshs %
Aeronautical Revenues l.l-s97.227 640 (i21.7i0.2t2) I 1.674-197.,1 I8 9-102.6-i7 {51 (4.47 1.839.96(r) -33%
Non Aeronautical Revenue: 1.843. t0.t.095 (639.(r9,t 658 r ,i. I 51. 109.41? j.85 l.8l5.tq4 (299.1i4.04 i ) -9%
Other Revenues 49 I .31i.901 16.869.1.19 ji8 I ti...l-s2 l{8.426.t58 ( I 89.787.091 ) -35%
Total Revenues I 8.JJ r.67s.618 (965,85s,4J I l r 7.J65.820.207 I 2.{0{.9 19. I 05 14.960.90t-I02r -2916

OperatinB Expenses

Staff Costs j.605.4(r I .ll I 846. I S7.(r? I 6.{ 5 I .6lE.9ql 5.68t.243.996 7?0.40.1.99(, 72%
0epreciation & Amonizatic 1.r0r.698.258 | 6.i68. I 24 1.2 I 8.266.382 I 9r1 250 877 i04.0 | 5.505 9%
Repairs & Maintenance I .679 . r' 1.1.22.-1 l9i,-s81..1()4 2.075.29i.6 I 9 860.161. I 85 r .2 r i.0i2.4il 59%
Administration Expenses ,i.-21.1.87i.068 I 276.801.450 1.958.07I.6r8 l.i7 r.059.468 t87.0r2.t50 6%
Total Operating Expenset

{)perating Profit
1J,72 t.7{8,fl7l 981,sJJ,7-1)

( 1.917.J89.170)

I {.703.282.6 I I l2-276-811.517 2,{76,.t65,08J t7%
1.609.926.767 2.661.517.596 178.r0r.578 ( t.3l 1.0t5.t379) -50%

amortisation income 840.7i.1.010 8:10.751.0 I 0 r00%
Finance Costs 661.685,56i 2r,977,169 691.66,j.011 ,190 188 871 (-201.1 7J. I 60 ) -29%
Finance income I 5i.698.095 I i.1.698.09i 100%
Unrealized cain/(l-oss) I 7.4 74._167 27..17t.167 LWv"
Realized Gain/(toss) t0.75r.170 1 0.75 1. r 70 t$v.
ProfiV(Lossl 3.9{6.24 1.204 fl.977.365.639r I,968.874.564 79.636,336 fl.089.536. l83r -559(
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KENYA AIRPORTS ALIHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TI-IE YEAR ENDED 3OTH JUNE 2O2O

SUMMARY OF SIGNIFICANT ACCOUNI'ING POLICIES

General Information
Kenya Airports Authority is established by and derives its authority and accountability from
Kenya Airports Authority Act Cap 395.The entity is wholly owned by the Govemment of
Kenya and is domicile in Kenya. The entity principal activity is to develop, maintain,
operate, improve and regulate all aerodromes and other related facilities in Kenya.

For the Kenyan Companies Act reporting purposes, in these financial statements, the balance
sheet is represented by the statement of financial position and the profit and loss account is
presented in the statement of profit or loss and other comprehensive income.

a. Statement of Compliance & Basis of Preparation

The financial statements have been prepared in accordance with the PFM Act, the State
Corporations Act and the International Financial Reporting Standards (IFRSs). The
preparation of financial statements in conformity with International Financial Reporting
Standards (IFRSs) allows the use of estimates and assumptions. It also requires
management to exercise judgment in the process of applying the Authority's accounting
policies.
Where necessary the comparative figures for the previous financial year 2OLB/2019 have
beern stated in the financial statements to conform to changes in presentation.
The financial statements were approved by the Board of Directors on 30th September
2020.
The accounting policies applied in the preparation of these financial statements are set
out below. The Authority adopted all the new and revised IFRS as adopted by the PSASB
and IASB that are relevant to its operations and are effective for accounting periods
beginning on 1 January 2018. Apart from the accounting policy changes resulting from
the adoption of IFRS 9 and IFRS 15 that are effective from 1 January 2018, the adoption
of the standards did not have a material effect in the financial statements.

The financial statements are prepared and presented in Kenya Shillings (Kshs), which is
the functional and reporting currency of the Authority and all values are rounded to the
nearest thousand (Kshs '000). The financial statements are prepared on historical cost
basis except for the recognition at fair value of financial instruments, impaired assets at
their estimated recoverable amounts and actuarially determined assets at their present
value.

b. Going concern

Based on the financial perforrnance of the Authority and the risk management policies,
the Board is of the opinion that the Authority is well placed to continue business in the
foreseeable future. The financial report is therefore prepared on the going concern basis,
which contemplates the continuity of normal business activities, the realization of assets
and the settlement of liabilities in the ordinary course of business.
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KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30I'II JUNE 2O2O

S U MMAIIY OF SIC NIFICAN'[ ACCO UNTINC POLICI ES (Continuetl)

-l'he principle accounting policies adopted irr the preparation of these tjnancial statenlents zrre

set oLrt below:
l. Accounting policies

a) Basis of preparatiorr

'fhe tirrancial statements have been prepared in accorclance with lnternational Financial
Reporting Standards ("[FRS"). 'l"he measurement basis applied is the historical cost barsis.

except tbr land and bLrilclings, whir,h have been measured at f'air value. fhe preparation ot'
tinancial statenlents in conlbrmity with IFRS requires the use of certain critical accounting
estimates. It also requires the Directors to exercise judgement in the process of applying the
Cotnpan-v's accounting policies. fhe areas involving more judgenlent or conrplexity, or
where assLurptions and estimates are significant to the tinancial statements.

b) Application of ncw and revisett Intcrnational Financial lleporting Stanclartls
(lF-t{Ss)

ll.elcvant new standards and amendments to publishecl standards el'lbctive lbr thc
year ended 30 June 2020

t fFR.S I6.' Leases
The new standard, effective for annual periods beginning on or after 1st January 2019,
introduces a new lessee accounting model, which requires a lessee to recognize assets
and liabilities for all leases with a term of more than 12 months, unless the underlying
asset is of low value. A lessee is required to recognize a right-of-use asset representing
its right to use the underlying leased asset and a lease liability representing its obligation
to make lease payments.

Application of IFRS 16 requires right-of-use assets and lease liabilities to be recognized
in respect of most operating leases where the Company is the lessee. This standard is
expected to be adopted by the Authority in the financial statements for the year ended
30 June 2020 and the extent of the impact is still being determined
IFRIC 23: Uncertainty Over income tax treatments
The interpretation addresses the determination of taxable profit (tax loss), tax bases,
unused tax losses, unused tax credits and tax rates, when there is uncertainty over
income tax treatments under IAS 12. It specifically considers:

. Whether tax treatments should be considered collectively

. Assumptions for taxation authorities' examinations

. The determination of taxable profit (tax loss), tax bases, unused tax losses,
unused tax credits and tax rates

. The effect of changes in facts and circumstances

l.

)4



KEN YA AIRI'ORTS AUI'HOII.I'fY
ANNUAL I{EPORTS AND FINANCIAL SI'ATEMENTS

FOR THE YEAR ENDED 30IIIJUNE 2O2O

SUMMAT(Y OF SICNIFICAN'? ACCOUNTINC POLICIES (Continucd)

llelevant new standartls and amcndmcnts to publishetl stantl:rrtls efl'cctivc lbr thc yclr
enclcd 30 June 2020(Continucd)
Amendments to IAS 72 - Annual Improvements to fFRSs 2075-2077 Cycle ,
issued in December 2077

The amendments, applicable to annual periods beginning on or after 1st January 2079,
clarify that all income tax consequences of dividends should be recognized when a
liability to pay a dividend is recognized, and that these income tax consequences should
be recognized in profit or loss, other comprehensive income or equity according to where
the entity originally recognized the transactions to which they are linked.

Amendments to IAS 23 - Annuul Improvemcnts to /FltSi 2015-2017 C-ycle , issued in
December 20I 7

The amendrnents, applicable to annual periods beginning on or atier lst January 2019. clarit,v
that the costs of borrowings made specitically tbr the purpose of obtaining a qualitying asset

that is sr-rbstantially completecl can be inclLrded in the detemrination of the weighted average
of borrowing costs tbr other qualif,ving assets.

l{elevzrnt ncrv strntlards and rmendmcnts to publishctl st:tntlartls efl'cctivc lbr thc vcar
ended 30 June 2020(Continucd)
Amendtnents to IAS I uttd IAS I DeJinitiott oJ'muteriul
fhe amendnrents are intended to rnake the'cle tinition ot'mntcrral in IAS I casicr to unclerstarrd

ancl are not intended to alter the r.rrrderlying concept ol'nrateriality' in llrRS Stanclarcls. 'l-lie

concept of 'obscLrring' nraterial intbrnration with imnraterial intbruration has bcen inclucled as

part ol'the new detinition. -l'he threshold lbr materiality intluerrcing uscrs has been changecl

ll'om'could ir-rllucnce'to'could reasonably be expectecl to intluence'. -l'he detinitiorr ol'
nraterizrl irr IAS 8 has been replacecl by a ref'erence to the detinition ot' rnaterial in IAS l. [n

addition, the IASB amencleci other Standards and the Conceptual Framework thzrt contain zt

detinition of'material or retbr to the term 'mirterizrl' to ensLlre consistency. l'hc antenclnrents

arc applied prospectively tbr annual periods beginning on or afier I January 2020, with earlier
application pemritted

ii. New and amended standards and interpretations in issue but not yet
effective in the year ended 3O June 2O2O

Amendments to References to the Conceptual Framework in IFRS Standards
(fssued 29 March 2079- Applicable for annual periods beginning 7 January
2020)
Together with the revised Conceptual Framework published in March 2018, the IASB also
issued AmenCments to References to the Conceptual Framework in IFRS Standards. The
document contains amendments to IFRS 2, IFRS 3, IFRS 6, IFRS 14, IAS 1, IAS B, IAS
34, IAS 37, IAS 38, IFRIC 12, IFRIC 1,9, IFRIC 20, IFRIC 22, and SIC-32. Not all
amendments, however update those pronouncements with regard to references to and
quotes from the framework so that they refer to the revised Conceptual Framework.
Some pronouncements are only updated to indicate which version of the framework they
are referencing to (the IASC framework adopted by the IASB in 2001, the IASB
framework of 2010, or the new revised framework of 2018) or to indicate that definitions
in the standard have not been updated with the new definitions developed in the revised
Conceptual Framework.
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i KENYA AIRPORTS AU'I'L{ORI'fY
ANNUAL REPOIT'|S AND F'INANCIAL STATEMENTS

ITOR THE YEAR ENDED 30IIIJUNE 2O2O

SUMMAIIY Ol- SIGNtFICAN'I' ACC0UNTINC POLICIES (Continuctl)

i. Early adoption of standards
The entity did not early - adopt any new or amended standards in the year

2. Depreciation and impairment of property, plant and equipment

Freehold land and capital work in progress are not depreciated. Capital work in progress
relates mainly to the costs of ongoing but incomplete works on buildings and other civil
works and installations. Depreciation on property, plant and equipment rs recognized in
the income statement on a straight-llne basis to write down the cost of each asset or the
re-valued amount to its residual value over its estimated useful life. The annual rates in
use are:

F reehold Land
Leaseholcl Land
Pavements (ltunways. rrprons, tzrxiwztys and roads)
Perrnanent bLrildings
E,mergency Sen,ice Veliicles
Othcr Motor vehicles
E lectrical -Mechanical [1c1ui pment

Other Machincry
Oltlcc EqLripment. F-urniture and l]ixtures
c'on'lpLrtcr ilncl acccssori(js

Rate

Nil
99 yezrrs

4.0,
2.5%

10.0"

25.0"/,'

5.0%
t0.0%
20.0"/"
33.00A

Dcpreciation ot'these assets. on the sarne basis ot'other property assets corllurerlces r,vhe'n the

assets are rezrdy tbr intenclecl use.

Itenrs of' pr<-rperty. plant and ecluipment ate reviewed annually tbr impairment. Where the

carr-r,ing anroLlnt ol an asset is assessed as greater than its estirlated recoverable al-l1ount, ar1

irnpairment loss is recognized so that the asset is written down iurmediately to its estirnatecl

recoverable zul1ount.

3. lntangible assets

Sotiw'zrre license costs nnd col.upLrter sotiware that is not zrr-l integral part ol'tltc rclatccl

harclware are initially recognizecl at cost, and sirbseclLlently carriecl at cost less accun-rulateci

amortization ancl accunrulatecl impairment losses. Costs thal are clirectly attributable to the

proclr-rction of identiflable compllter sofiware products controlled by the Authority are

recognized as intangible assets. Arnortization is calculated using the straight Iine rnetliod to
write down the cost of each license or item of'sotiware to its rcsidual value ovc'r its estinrated
r.rselirl lit'e Lrsing art annual rate ol'33J%.

4. Amortization and impairrncnt of intangiblc asscts

Amortization is calculated on the straiglit-line basis over the estinlatecl usehrl lit'e ol'corxpLrter
sottware ot'three years. AlI computer sofiwzrre is reviewed annually fbr irnpainrent. Where

the carrying amount of an intangible asset is assessecl as greater than its estimertecl recoverable

arlloLu'rt, zrn impairnrent loss is recognized so that thc asset is written down inrmediately to its
cst i nrated recoverzrble allloLlut.
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t KtTNYA AI RPOR'I'S AUTHOIIIl'Y
ANNUAL I{EPORTS AND FINANCIAL S]-ATEMENTS

FOR'fHE YEAR ENDED 39III JUNE 2O2O

SUMMAIIY OF SIGNIFICANT ACCOUNTINC POLtCtES (Contin,red

5. lnvestment propert_v

BLrilclirrgs. or part of a bLrildirrg (tieeholcl or held under a tinancc lease) ttncl lancl (liceholcl or
helc.l Lrnder an operating lease ) held tbr long ternl rental yields ancl/or capital appreciation. and

which zrre not t-lccupied by'the entity, are classifiecl ers investrlrent property uncle'r non-current
assets.

Investment property is carriecl at tair value, representing open market value cletermined
periodically by indepencient external values. Changes in fair vulues are includecl in protit or
loss in the inct.rnrc statenlcnt.

6. Fin:rnce antl operating lcases

Leases which contbr sLrbstantially alI the risks ancl rewards ol'ownership to the antit)t 'are

classitied as tinance leases. Upon initiaI recognition, the leased asset is measurecl at urr

arlroLlnt equal to the lower of its thir valLre arrcl the present value ol' thc minimunr letrse

paynlents, and the asset is subsequently accounted fbr in accordance with the accounting
policy'applicable to that asset.

All other leases are treated as operating leases and the leasecl assets are recognized in the

statenrent of linancial position to the extent ot'prepaicl lease rentals at the end o['tlie year.

Payments rnadc under operating leases are recogniz-ecl in protit or Ioss orr a straight-line basis

over the term ol'the lease. Lease incentives received are recognized as an integral part of the

total leerse expcllse over the terrn of tlie lease.

7. I,'ixcd intcrest invcstmcnts (bontls)
l"-ixecl interest investnrents reltr to invcstment lr"rncls placcd uncler Ceutral Bzrnk ol'Kenya
(CllK) long-ternr inti'astructure bonds and other corporate bonds witli tlie intcntion ol'earning
intercst income upon the bond's disposal or maturitv. Fixed interest investnrents arc li'eely
traded at the Nairobi Securities Exchange. The bonds are measllrecl at lair value through
protit or loss.

8. Inventories
Inveutories are stated zlt the lower ol'cost zrncl nct realizablc' value. 'l'he cost ot'inventories
comprises purchase price, import clr.rties. trausportation and handing chtrrges. ancl is

determined on the moving average price method.
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KENYA AIRPOR'|S AU'I'IIORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30IIIJLNE 2O2O

S U MMAItY OF SIGNI FICANT ACCO UN'l'tNG POLICIES (fjontin ued

9.'fradc and othcr reccivablcs
'lrade ancl other receir:ables are recognized at tirir values less allowattces tbr;tny uncollectible

anloLlnts. These are assesseci tbr irnpainnent on a continuing basis. An estitnate is n-rade ot'
cloLrbtfirl receivables based on a review ot'all outstanding amoLlnts at the year encl. Bad debts

are written ofl'atter all etlbrts at recovery have been exhausted.

10. Taxation
Current tztx

Currenr income tax assets and liabilitics tbr the current antl p'ior periods arc n'lcusurccl at tlte
alnoLult expected to be recovered f}om or paid to thc tax authorities. 'l'lie tax reltcs ancl tax

laws used to compute the amount are those that are enacted or substantially enacted as at thc'

reporting date. Cr-rrrent incorle tax relating to items recognized clirectly in eclLrity, in which
case it is also recognized directly in ecluity.

Det'erred income tax
Det'erred incorne tax is provicled using the liability r-nethod on all ternporary dil'l'erences

arising between the tax bases ot'arsscts anci liabilities ancl their carrying values tbr linancial
reportinc' purposes, using tax rates ancl la\.vs enacted or substlntively enactecl at thc balance

sheet date and expected to apply when the relatecl delbrrcd inconre tax asset is realizecl or thc

del'erred tax Iiability is settled

Def'erred irrcome tax assets are t'ecognized ,.,nly to the extent that it is probable that tirture

taxable protits will be available against rvhich tenlporary clifl'erences can be Lrtilizccl.

Rccogrrizecl trnd unrecognizecl clel'errccl tax ussets ale reassessccl ttt thc eucl ot'citch rcporting
period ancl. it'appropriate, the recognizccl anrount is adjusted to rclle'ct thc exteut that it has

bccoure probable thzrt tirtr-rre taxablc protits wilI allow thc clel'erred ta.r asset to be recovered.

I l. Cash rnd cash cquivalcnts

Cash and cash equivalents comprise cash cln hancl ancl cash at bank, sliort-terttt clcposits on

call and highly licluid investnrents with an original rntrturity of'three nron(hs or [css, which are

readily convertibIe to known arnoLnlts ot'cash arncl are subject to insigniticant risk ot'chttuges
in valLre. Bank acct-runt balances inclucle anlounts helcl at the Central Bauk o1'Kenya ancl at

various comrrercial banks at the cnd of t[-re tjnancial year. [ror the pLrrposes of t[-rese tjnancial

statenlents, cash and cash eqirivalents also include short term cash ituprests aucl aclvances to

aLrthorized pLrblic otlicers and/or institr-rtions which were not surrenderecl or accoLrntecl tbr at

the end ot'the tinancial year.

12. Borrowings
Interest bezrrirrg loans and overclralis are initially recordecl at fhir value being receivecl, net of
issue costs associated with the borror.ving. SLrbsecluently, these ull'e measLlrecl ett tutrortizecl cost

using the etl'ective interest rate methocl. Amortizecl cost is czrlcLrlatecl by taking itrto ttccount

errry issue cost aucl zuiy discor-urt or premium on settlement. Finatrcc chargcs, inclrrding
pren-rir-rms payable ol'scttlernent or redeuiption are arcc()untecl tbr on accrual basis zurcl atre

adcled to the carrying amount of the instrument to the exteut that tliey are rlot scttlctl in the
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SUMMAIIY OF SIGNIFICAN'I ACCOUN'tlNG POLICIES (Continuetl)

period in wl-rich they arise. Loan interest accruing during the construction ol' a project is

capitalizecl as parrt ot'thc cost ol'the project.

13. I'rade and other payables
l'rade and other peryables are non-interest bearirrg and are carried at attrortized cost. which is
measured at the thir value' ot'contractual value ot'the consideratioti to be paicl in tirture in
rcspect of goods and services sLrpplied, whether billecl to the cnlity or not, less an-v pavrnents

rnade to the suppliers.

14. llctircmcnt bcnelit obligations
Dc' ll ned Bene tit Scheure
'l'he ALrthority operates a det'rned benefit scheme tbr all its employees, titrrdecl by corttribution
ti'onr errrployees. '[he scheme detlnes the benetjts an employee will receive on retirentent. 'l'he

assets ot' the scherne are held in a separate trlrstee administered scheme. 1-he Authority's
contributions are charged to the protit and loss accourlt in the year to which they relate.

-iire Authority changed to Detinecl Corrtribution schenr.: liom Detjncd Benetrt scheme rvith

et't'ect tl'orl I /71201 | in accorclance witl-t the -l'reasury circLtlar tro. I 8i201 0 clatecl 24'r'

Nove'nrber 201 0.
-l'he ALrthority also contribr.rtes to tht: stzrtLrtory National Social Securit.v lrLrncl (NSSlr). 'l'his 

is

a detined contribution scheme registcreci uncler the Nationztl Social Sccurity r\ct.'l'he
Ar-rthority's obligation uncler the scheme is Iiniited to specilic contributions legislatccl lionr
tinle to titne and is cLrrrently at Kshs. 200: per eurployee per trlonth.

15. l'rovision lor StalT lcave pa-y

-lhe estimate-cl nlonetary tiabilit.v lbr ernployces' accrlred annuul Ieave eutitlenrcnt at thc

balance sheet date is recognized as an employnrent cost accrual. A provision is macle lbr the

estinlated liability tbr annual leave at reporting date.

16. Exchangc llate Difl'crcnce
-fransactions dr-rring the year are converted into Kenya shilling at exchange rates ruling at the

transaction dates. Monetary assets and liabilities, which are expressed in tbreign cLtrrencies,

are translated into Kenya shillings at exchernge rartes rLrling at the betlance sheet date. I{evenue

ancl Expense itenrs in other currencies are translatecl into Kenya Shillings using the rate ruling
at the transaction date. 'l'he resulting dittcrences fi'onr conversion and translation are clealt

with in the protit and loss account in the yetrr in which the-y arise.

17. Ofhetting
Financial assets and liabilities are otlset and the net amoLurt reportccl irr the statenrcut ol
tjnancial position or-rly when there is a legally entbrceable riglit to set ol't' thc lecogniz-ecl

iu'uoLlnts and there is an intcntion t.o settle on ir net btrsis. or rcitlize the usset atrd scttlc thc

t iabi I ity sinrultaneousll,.
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18. Provision lbr liabilitics :rntl chargcs
Provisions are recogrriz,ecl when the Authority has a present lcgal or constluctivc obligation as

a result ot' past evellts, it is probablc that an outtlow ot' resources emboclyius econonric

berretits will be reqr-rired to settle the obligation, and a reliable estirnate ol'the arnoLu.rt ot'the
obligation can be macle.

19. Biological Assets
-fhe Biological assets comprise ol'trees that wcre plantecl at Elcloret lnternationul Airport in
tl-re year 2006. AlI the costs incurred to date ha'nc been treated as expenses in cleterminirrg the

profit in each year they were incurred. -fhe total proceeds fiom the sale of'these tt'ees ntirtus

the incidentaI costs shall be recognized as income in the year of sale. 
-l'he 

assets were valuecl

at tair valr,re by lntegrated Forestry Consultancy and Management Services as per tAS 41.

20. Comparative ligures
Wherc necessarv, comparative ligLrres tbr thc previous financia[ year have been anrendeci or
recontigLrred to contbnn to the recluirecl changes iu presentatiotr.

21. Subscquent evcnts
I'here have been no cvents subseclucnt to the tinancial ycar end with a significtrrrt irttpnct orr

the tinancial statements lbr the vear endec'l June i0. 2020.

22. llclated Pzrrty Policv
Parties are consiclerecl to be related il'one party has the ability trl control thc othcr part)' or
exercise siguilicant intluence over the other party in making tinancial or operartional

dccisions. Jointly controllcd entities are also consic'lered as relatccl perrties.'l'hc corttpanies

transact business with parties that are related by virtue ol' common clircctorship ancl/or
ownership and jointly controllccl entities. fhe Authority's relatecl parties inclr.rcle:

projects.
. Ministry ot' -l'ransport, lnti"astnrcture, [[ousing, Urban Developmcnt ancl Public

Works: -l'he Mirristry has a representative in tlie Board ot'Directors.

23. Signiticant judgments rncl kcy sources of cstimation uncertaint.v

In the process ot'applying the accounting policies adopted by the Kenya Airports Authority.
the directors make certain judgments and estinrates that may atI'ect the carrying values ol
assets and liabilities in the next financial periocl. Such judgnrents ilnd cstinrates are based on

historical experience and other thctors, inclLrcling cxpectations ol' lirturc cvcnts that are

believecl to be rcasonablc uncler the currc'rlt circuurstunccs.'l'he clirectors cvalutrte thcsc ut

each tjnancial rcpclrting clate to ensllre that the,v arc still reasonablc under tlic prevailing
circuurstzurccs basecl on thc intbrmation zrvailable.
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Going Concern: 'l'he tinancizll statements have been preparcd on a going corlcent basis on
the beliet'that the Authority sl-rall continue operations in the near tlture.

lmp:rirment [,osses: At ezrch year end. the Authority reviews the carrying antounts ol' its
tangible and irrtangible asscts to deternrine whether there is any indication that tliose assets

have sut'tl'red an impairment loss. It'any such inclication exists, the recoverarble anrount ot'the.
asset is estimated to determirle the extent of the impairnrent [oss. Where it is rrot possible to
estinlzrte the recoverable amoLult of' an individLral asset, management c'stintates thc
recoverable amount of the cash generating unit to which the asset belongs.

lntangible assets, vehicles and cquipmcnt: Critical estimates are nrade by the tllanagelt"lent
in cletermining the uselirl tite fbr intarngible ilssets, vehicles ancl ecluipment.

Contingent liabilities: 'l'he urzurugenlcnt evaluates the statLrs ot'arrv exposLlres to contingent
liabilities on a regular basis to assess the probability ot' the Authorit,.,- incurring relared
liabilities and the same is disclosed as a note in the tlnancial statemcnts. Provisions are only
nrade in the tinancial statements where. based on the nrzlrlagerrent's evaluzrtiorr. a prcsent
obligation has been established.
Revaluzttiun reserve:-['he revaluation reserve relates to the revaluation ot'ccrtairr itenrs ol
property. plant and erlLripnrcnt. As indicatecl in the Statenrent ol'Changcs in [:c1Lrity. this is
statecl ettter transt'er ot'cxcess cleprcciation net of'relatecl clet'errecl tax to rciainc'd earnings.

Revalr,ration surpluses are not ciistribLrtable.

lLctainecl e:trnings: -fhe retained earnings represent anloLrnts availablc tbr distribution to thc

ctltil))'.r shareholders. UndistribLrted retained earnings are r.rtilisecl to tjnance the entity'.s'

bLrsiness activities.

2"1. Financial Instruments
Classilication:'l-lie Authority classilles its t'irrancial instrur-ncnts ir-rto the lbllowing
cates.ories:
Loans and reccivables, which comprise non-derivative lrnzrncial assets with tlxecl or
deterrnirrable payments that are not cluotecl in an active rnarket, ancl exclude asscts which tlie
entit),' intentls to sell immedizrtely or in the near tenn or those which the entit-v upon initial
recognition designates as at ltrir valuc through prolit or Ioss or us availuble tbr sale llnancial
zlssets.

Fin:rncial liabilities: wliich conrprise all flnancial liabilities except trnancial liabilities at tzrir
value throlrgh profit or loss.

25. lLisk nr2rnagement objcctives antl policics

Financial risk management

i) Creclit [{isk
Credit risk rct'ers to thc risk that zr coLurtel party wilI clcthult on its conrructr-ral obligations
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resulting in a tinancial loss to the Authority.

-l'he credit risk exposures are classitied in three categories;
. Fully pertbrming
. Pzrst due
. lmpaired

i) Credit risk on Fixed, Call and Reserves with banking institutiorrs is rltrnaged by

dealing with institutions with good credit ratings. Creclit risk on concessions,

ii) tenancies and sirnilar business transactions is niitigated through requirernent tbr
pertbrnrance gLrarantees issued by tinancial institutions with good creclit ratings.

Credit ltisk

Credit risk on 'frade Receivables is managed by ensuring that credit is extended to cLrstonlers

with an established credit history. 1'he credit history is cleterrlined by taking intt-r trcct-runt the

tinancial positi<"rn, past experiencc and other relevant tactors. Credit is managed by setting the

creciit linrit and credit period tbr each customer.
'['he rnaxintlrnt exposure ot' the Authority to credit risk as at the balance sheet date is as

tbllows:
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FOR THE YEAR ENDED 39I'II.Jg5E2O2O

Past tlue
but not
Impairecl
Kshs'000

Past due and
lmpaircd
Kshs'000

'fotal
Kshs'000

Fully
Pertbrming
Kshs'000

30tl'June 2020

L,387,772 70,293,3741'rade receivables 8,905,602

Other receivables 8,042,230 78,790 8,Lzl,O2O

8,974,026 8,974,026
Fixed Deposits, Call
Deposits & Treasury Bills

2,528,263 2,529,263Reserve Account

1,273,L59Cash at bank 1,,273,1,69

L,466,562 31,189,851.

C ross
Financial Assets 29,723,29O

9,802,741

Other receivables 7,820,224

30tl' June 2019

Tradr'receivables 8,514,403 1.288 031

18.790 7,899,0 r3

t4.681.676h-ixed Deposits, Call
Deposits & Treasury Bills 14,681,676

2,521,401Reserve Account 2,521,401

2.3 87,502 2,387,502Cash at bank
C ross
Financial Assets 35,925,206 1,367,127 37,292,333

Past due and Impaired

As at 30tl'June

Bad Debts
Term Deposits-Pruderrtial Bank
Other Receivables

2021)

Kshs'000
ztJl{)

Kshs'000

1,288,03 I

78,71)0

306
1.367,127

1,,387,772

78,790
306

)l

1,466,562



KENYA AIRPORTS AUTHORI'IY
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

25. ltisk man2rgement objectives antl policics (Continued)

i) Crctlit ltisk (Continuctl)

Animpairnrerrtprovisionot'Kshs. 1,387Million(2019: Kshs. 1.288 Million)ishelcl agzrinst

the inrpaired receivables. -l'lie Authority does u<-rt holc'l any collateraI against the past clue or
irnpaired receivables.'l-he management continues to activcly tb[low Lrp past clue and inrpairecl

recei vables.

ii) Liquitlity risk

Liquidity risk is the risk that the Kenya Airports Authority will encounter ditliculty in

meeting obligations associated with tlnancial liabilities. The boarcl has developed a risk
ntanagenlent tiamework fbr the management of the ALrthority's short, medir-rm and long-tenn
liquidity recluirements thereby ensuring that all financial liabilities are settled as they tall due.

The Authority manages Iiquidity risk by continuously reviewing tbrecasts and actual czrsh

tlows. and maintaining banking tacilities to cover any shortthlls.

-l'he table bclow sr.rrnrnariz-es the n-raturiti, analysis tbr t'inanciul liabilities to their rernainirrg

conLractual nraturitiu's at thc reporting clate.

Over
l2 months
Kshs'000

'f otalWithin l2 months
Kshs'000

Year ended 30tr'Junc 2020

-lracle pa-vables

Other payables
3,219,560 3,2L9,560

2,1.43,694 2,743,694

lnterest bearing Loans 974,065 1,0,166,716 1,1,,1_40,787

Total 4,L93,624 L2,3LO,410 15,504,034

Year cnded 30th June 2019

'l'rade payables 4,31 1,037 4,3 I 1,037

Other payables

8 r 1,660

2,161),1)49 2,161),941)

Interest bearing Loans 9,l4l ,867 q q5i 5?7
'f otal 5.t22,697 16,434,513
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SLJMMAItY OF SICNIFICANT ACCOUN'f INC POLICIES (Continuctl)

25. ttisk managcment objectives :rntl policics (Continued)

iii) Markct risk
Mzrrket risk is the risk that the t'air valuc or tirtLrre cash tlows ol'tinancial instrunrcuts will
fluctuate because of changes in niarket price and comprises three types o1'risks: currcncy risk.

interest rate risk.

lntercst rate risk:'l-he Authority is exposecl to cash tlow interest risk cln its variable ratc

borrowings becausc ol'changes in nrarket inte rest rzrtes. 
-['he 

ALrthcrrity ntanages this cxposurc

by maintaining a high interest cover ratio. which is the extent to which protits are available to

service borrowing costs. ll'the interest rates on the Ar,rthority's borrowings at the year-end

were to increase/decrease by l% percentage points, with all other tactors rentaining constant.

the post-tax protit would be lower/higher by Shs 104.9 Million (2019: Shs 97 Nlillion )

respectively.
Pricc llisk: 'fhe Authorit-"- cloes not hold investr.ncnt that woulcl be subject to price risks:

hence tliis risk is not relevant.
Foreign exchange risk: l'he ALrthority has tbreign cLtrrencv clenornittatecl bank accounts iln(l

it also transacts in tbreign currencv. -l'he Authority receives l.JS$ dcuotnitrutetl rccciltts us pitrt

ot'its revenue. 'l'hese receipts are banked irr do[lar c]crtonrinatecl bank accoLntts.'l'lrc'Authority'

mitigatcs against fbreigrr exchange risks: Bv negotiating contracts basecl on thc ar.'zrilable

cLrrrerlcv (Dollar/KES). Seconclly' [oans are negotiatecl anc'l maintained in clollar ccluivalctrt to

hedge against tbreign exchanqe risk tluctutttiotrs.

fhe carrying antollnts ol'thc Authority's tbreign cLrrrcncy denominatccl nronctat'v usscts at thc

balance sheet dzrte al'e zls tbllows:

USI)
'000

USD

'000
As at 30th June 2020 30th June 2019

Financial Assets

Bank and cash balances 25,624 33,089

Term deposits 57,617 L20,167

Trade receivables 42,L54 43,834

Other receivables

Sub Total 125,395 L97,090

Financial liabilities
Trade payables 29,446 L7,6L1

Other payables

Long Term Loans 85,00L 75,782

Short Term loan ( Payable

within one year)
1L4,447Sub Total 93,393

Net exposure 10,948 LO3,697
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SUMMAiIY OF SIGNIFTCANT ACCOUNTING POLICIEST (Continued)

26. Capital ltisk Management

The objective of the entity's capital risk rtanagenlent is to satbguard the Board's ability to
continue as a going concern. 1'he entity capital structure comprises of the tbllowing tirncls:

Cearin (r5%)

Revaluation reserve 989.839 989,839

39,07 r,302 46.299.887Retained earnings
Capital reserve t7.642,284 r 7,800,3 88

57,703,425 65,090,1 l5Total funds

-fotal borrowings I I, r40,78 I 9,953,_s28

Less: cash and bank balances (t2,77 5,457) ( r 9.590,579)

Net debt/(excess cash and cash
eq uivalents)

(t,634,677) (9.617,05 r )

(3"/")
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KENYA AIRPORTS AUTI{ORI'I'Y ANNUAL RI]POR S AND FINANCIAL STA'|EMENI'S FOR THE YEAR ENDED JUNE
30,2020

NOTES TO THE FINANCIAL STATEMENTS

2019-2024 20 l8-201 9

Revenues Kshs'000 Kshs.'000

27(a) Operating Revenue

Aeronautical Revenue

Airport Passenger Service Charge Fund

Landing and Parking

Airbridge Charges

Fuel Uplift
Other Aeronautical Revenue

Total Aeronautical Revenue

Non Aeronautical Revenue

Rentals

Concessions

Securiry Passes Income

Other Non aeronautical revenue

Total Non Aeronautical Revenue
Total Operating Revenue

27(b) Gain on Assets Disposal
Cain/(loss) on assets disposal

28 (a) Other Income
Sale of fender documents

lnterest on Staff Loans

Fines and Penalties
Other Income

28 (b) Amortization Income
Amortization Incorne

28 (c) Financial Income (Loss)

Investment Income

Bank Interest

Exchange gain (loss) on Forex

29 Financial Costs
lnterest Expense

5,868, t02
2,903,830

762,94L
26L,354

6,430

7,655,347

3,4t3,243
227,271

312,807

10,370

9,202,557 I1,619,038

1,019,53 I

1,744,968
89,020

317

985,7 l9
2,016,341

102,569

1,023

2,853,835 3,105,652
12,056,493 14,724,690

3,687 (es2)

3,L24
1,830

339,785

64

2,089

1,834

3 15,300

344,739 319,287

840,753 857,549

840,753 857,549

306,514
41,184
38,226

358,1 80

9,995
128,292

391,924 496,466

490,389 464,634
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KENYA AIRPORTS AUTFIORI'TY ANNUAL REPORTS AND ITINANCIAI- STATEMENTS FOR THE YEAR

ENDED JUNE 3O,2O2O

NOTES TO THE FINANCIAL STATEMENTS (Continued)

2019-2020 2018-20t9
Profit/(loss) before tax expenses/income

30 (a) Administrative Expenses

i) Staff Costs -Note 30 (d )

ii) Other Administrative expenses

Electricity and Water
Communication services arrd supplies

Transportationo'fravelling and Subsistence

Advertising, Printing, Stationery and Photocopyinp

Marketing and Promotion Expenses

Staff Training Tuition and Subsistence

lnsurance costs

Bank charges

KRA Commission
Legal Fees

Consultancy Fees

Stores consumed

Cleaning Services

F,nvironmental Pleservatiou

VAT E,xpense -Allowable & Non Allorvable
Provision for bad debts

Valuation of Property &'Rentals
Other Operating Expenses

iii) Administrative Expenses

30(b) Establishment Expenses

Repairs and Maintenance

Depreciation of property, plant arrd Equiprnent
Intarrgible Assets

30(c ) Other Expenses
Directors' Expenses

Audit Fees

Kshs'000
5,681,244

672,036
59,263

90,621

28,395
122,043

103,204

133,495

3,1 06

138,676

75,044
19,998

202,825
136,671

98,697

428,989

99,434
120,930

237,625

Kshs.'000
4,691,259

687,568
47,033
98, I 09

)),) I )

89,540

I 81,659

l3 1,618

5,488

177,177

224,145
40,565

?-19,773

l82,l2l
tt7,849
255,034
556,915

269,972

2,77L,059 3,317,939

8,452J03 8,009,198

860,263

2,771,422

142,829

786,204
2,890,875

382,632

3,774,514 4,059,712

39,051

2,000

32, I 58

2,3t8
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KENYA AIRPO

30 (d) Staff

AUTHOzuTY ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR

TTTE YEAR ENDED JLINE 3O,2O2O

N TO THE FINANCIAL STATEMENTS (Continued)

2019-2020 20t8-2019

Salari and Wages

Pens Fund Costs

NSSF
Group
Group
Other

Contribution
Insurance Costs

Accident (GPA)
Costs

IGhs'000
4,095,813

101,917

401,947

4,579
17,867

ll,g6L

Kshs.'000
3,166,230

73,971
360,595

4,661
15,955

13,456

1,056,39j

Staff (One month & above)

047 1601

5,681,244 4,69L,259
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Capital \\'ork
in

Prog.css
l( rhr.'oo0 Kshr-'O0O

l'alcmcntr and

Buildings

K!hs.'000

Plf,nt, Machincry,&
lUotor \/chiclcs,

Olficc Eqoip.
Furilitura atrd

Filtitrgr
Kshs.'000

T )TAL

Kshi.'000
2019

Fr!.hold lnnd

Kshr.'000

Lelseh:ld hnd

Ksts.'000

i4.226,070

12,289

fl 8 1:6)

75,509

t6,118.290

1.17,210

( t.9t6)

7t,505

1,5 I 1.945

4i,861

(20.t42

6i,903,64i
I ,849, I 9i

(e6,i r r )

( r 0.620)

?49,26J 6.856,205

(r7l.i9i)

i 710.870

t.658,tr0

(96.j r r )

( r 0.610 r

COST OR VALUATION
.\t July l. 2018

Additions

Addirions - Non Carh

Tranfers

Reclassi tlcation

Transfcr to lntangible asscts

Reclassi fication

Write olI
Disposal

I 6-S{2.79.3 2.62t.1E7 65.625.7632{9.r6t 6.E56.205 s,r00,656 3{,2{8,359Al Jrnc J0,2019

2,94i, t.li
910.185

(l4,j4r)
J-t.r9-2t9

r.i40,4i5
549.442

( 1,887)

r.EEE.0t0

I i,54i.527
2,890,898

( 16.128)

l6.ltt.t97l 509.EJ6

I,{{0,58 I

69.?55

9,1?1,062

7.E I 9,i46
I.i!r.716

DEPRECIATION
r\t July l, 20 1 8

Chargc for lhc year

Eliminared on writc off
Elinrinated on dispotal

,{l Jotrc 30.2019

1 lO -t11 J 9.:0?-S66,r9-261 s-3,r6-.369 s.100.656 !5,077,297 I 2.693,50{
NET BOOK VAI,UE
.\r Jrrnc 30.2019

20 20

65.6:i.76{
j,tlr.i80

(lli.69l)

t9 616

(8c.761)

(73,7i,r )

6.856.105

ri0.000
5.100.6i6
1.600,45i

(1. te5.50-;)

(80,762)

( r{_i.691 )

j.r. l,r 8. I i 9

r 065

( 71.r61)
l.:.19,81.1

(9.6?6 )

t6,54:,791
71.808

(6..168 )

70i.934 t{ 1.698

1.628,487

i 7.05:

COST OR V,\LUATION
At Jtrl, 1.2019

.\dd it ion s
'[ ranfers

R cc lassr lication

Iransfcr from AUC

Iransltr to lntnngibi. assets tiom .\UC

I'rovisions paid during thc ycar

Capitalrscd tiom acquisilion
-l 

ransler to Opcrating erpenses

Transl!r ro lilransiblc asscts frorn acquisilion

\\'ntc ol t I
I

Disuosal I

149.16-r

60.000

6t-i!a--t-!37--to6-205 5-27:. I 56 J5.{26.9t2 I 7.303.{90 2.907.237Ar.1iln..]0- 2020 J09.!6J

(e,5 i0)

j,849.28E

9l | 79i
I ,388.0 t0

t98. I 96

(9.5i0)

t6.-l I 8. I95
2.77t,{22

I.509.S16 9. t 7 t,061

I.;71, I 78

DE PRECIATIOT-

At July I . 20 l9

Charge for thc ycar

Inrpairmcnl loss

Eliminated on rvritc off
Eliminated on disposal

r-7? r -55 l 19.t80.0672.2a6.2061.579.09 I I 0.5{3.2{0At Jtrnc J0. ,020

62 t.030 .r9,-t{5,!{6309.!63 5,727.1 lr 5.272. I 56 2r,ttJ.7.l I 12,sf,1.9{0
NEl-BOOK VALUE

Al Jun.10. 2020

r.r0r.649 867. I 04

t.7'15.449 |.23 1.604

|.968.75i
3.007,053

FIJLLY DEPROCIATED ASSETS

Al Jnn. J0.2019
At June 30, 2020

NOTES TO't'tl E FINANCIAL ST,\TEMENTS (Conlintr.d)

.]l l'ropcrtv, Plant& Equipnrcnt

N otc

usc by the Authority Capilal rvorks in progresr rclalcs lo Moi lnrcrnatioilal Airpofl by rchabiliraring thc cntirc pav.mcnl with modcrn facilitics, JK lA T I BCD consultancy .JK lA

KTINYA AIRPORTS AUTTIORIIY .\NN(IAI- RIlPORl'S AND.FINANCIAI- SIATEI\IENl'S FOR TTIE YEAR E\DED JUNI] JO.]O]O
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KENYA AIRPORTS AUTHORIT'Y ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR ENDED

JUNE 3O,2O2O

NOTES TO THE FINANCIAL STATEMENTS (Continued)

30th June 2020
32 lntangible Assets

Kshs'000
Cost
At I st July
Transfers from AUC
Additions during the year
At end of the year

1,365,141
89,762

162

1,165,865
142,829

30th ,Iune 2019

Kshs.'000

1,267,800
96,31 I

t4l

783,233
382,632

Amortisa(ion
At I st July
Clrarge for the year
At end ofthe year 1,308,694 I,165,865

Net book amount
At end of the year 156,371 199,276

Intangible assets comprise costs incurred on acquisition of cornputer software. Amortisatiou

is calculated on a straight line basis over estimated useful life not exceeding three years. The ERP

software is fully amortized.

Fully depreciated lntangible Assets : Kes 1,238,810,673
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AUTHORITY ANNUAL REPORTS AND FINA}iCIAL STATEMENTS FOR TI{E YEAR ENDED

JUNE 3O,2O2O

NOTES TO FINANCIA L STATEMENTS (Continued)

2019-2tj20 201&2019

33 Inventories lGhs'000 Kshs.'000

Inventories
Hardware

KENYA AI.R

Elechical,
Stationery

Petrol, Oil

Environ
Fire &
Inv-Obso

Less
Less

Inventories

purchase

average method

& Electro-Mechanical

Motor V Spares

Office Supplies

Lubricants

& Cleaning Materials

spares

Stock

5,092
15,790

17,6 l0
4,167

1,045

624

53,107

r 0,862

3,8s8

16,381

11,737

3,734

931

715

65,587

10,862

108,296 I13,804

for obsolete stock
for stock destroyed by fire at JKIA

(4,246)

stated at the lower of cost and net realisable value. The cost of inventories comprises

import duties, transportation and handing charges, and is deternrined on the moving

(4,246)
903
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

34(a) Trade and Other Receivables
Trade receivables
Term Deposit
Prepayments - Greenfield Project
Prepayments - Others
Staff receivables
Other Taxes Prepaid
Prepaid Corporation Tax
Gross trade and other receivables

2019-2020 201&2019

Kshs'000 Kshs.'000

18,414394 17,701,754

10,293,374
78,790

4,043,684
1,988,836

187,678
t,822,032

9,802,741
78,790

4,043,684
1,877,026

142,55t
1,756,963

(0)

Provision for bad and doubtful receivables - Note 34 (b)
lnvestment Provisions -Note i4 (c)
Provision fior other unrecoverable receivables
Total provisions

Net trade and other receivables

34(b) Bad Debts Provision (Specific)

As at July I

Additions
As at end ofthe year

(1,466,562) (1,367,127)

w
2019-2020 2018-2019
Kshs.'000 Kshs.'000
1,288,03 1 73 1, il 6

99,434 556,915
1,387,466 I,288,031

( l,387,466)
(78,790)

(i06)

( r,288,03 r )
(78,790)

(306)

Trade receivables are recognised and carried at original invoice arnount less specific provisions
for uncol lectable debts.

34 (c) Term Deposits

This relates to a Kshs.78,789,626.45 term deposit with Prudential Bank which is under Receivership. The

amount has been fully provisioned for.
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NO'f ES'l'O'l'tl E Fl NANC lA L SI'A'!'ErvlEN-I'S (Cortti nuetl )

20t9-2021) 20t8-2019

J5 Btrl:rnccs lrcld int llcservc Accounts

lJarclays lJiurk l'aris-l\lr[) [.oiut llcscrvc Accouttt

[]arcla.vs L]iurk Kcnl'a-Al;[) Loan Debt Scrvicc A/C

Cush in hantl and lt bank
('all [)cposits

lrisccl [)cposits

J6(b) Airstrips Iuntl Cash l]allrrcc

Cash at barrk
'l'rcasurr'[]ills

J7 Airstrip Furrtl

As at beginrrilrg 0l'thc ycrrr
l(cccivcd tluring thc .r,cirr
lntcrcst canrcd
'l otal l{cccipts
r\irport disbursernents (COK grrults)

Ite lund r-rt'Airstrip Funds

Airslrip disburscrncrrts

As at end ol'the ycar

1,152,611 r 5,u06,89 r

2019-2020 2018-20r9

Kshs'U00

|.807.E72
'720.3.)l

Kshs.'000

2.l0l.ll4
4 t8,087

2,528,263 2,52 r,40 r

'llrcsc 1rc cash balarrscs hcld irr both llurclavs l]arrk 1l)aris,1 antl lJarcla-vs l]urrk (Kcnyu) undcr

speciul sccurit), arrungcnlcnts rvith AFD in res;^-ct ol'scrvicing t-rl'thc long tctttt loittt lbr Jotutr

Kcrryutta lrrtcrnutional Ailport rchlbilitutit-rn, uncl Moi lrttr:rrratiortitl n irport pilvctncnts iltld
l:.rpiursion prt-r.jucts. Ihesc lirrrds urc nt-rt availutrlc lirr tla.r ttr du-v opcrattions ul' tlrc Aulltorit.r'.

2Ut9-2$20 2018-2019

J6(a) Cash and Cash Etluivalerrts (KAA)
Kshs' 000

424.060

I 9i.e52
6.814.601

Kshs.'000

2.u47.t)72

222.05 I

r 2.716.868

Kshs'000
849. I 08

I.94i.470

Kslrs.'000

lle.52e
t.722.158

2.194,518 2.062,2E1

20t9-202U 20t8-20r9

Kshs' 000
2.062,28'7
l.28l,lu l

206.88i

Kshs.'000
2.i0 r.4 r.i

I 51.786

1.4u8. l E4 I 54.786

( I 54,382)
(2,500.000)

( r01,5 il )

(i07,2Ee)

( 86.621 )

2,794,518 2,062,281
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STATEMENTS FOR THE YEAR ENDED JUNE 3O,2O2O

NOTES TO THE FINANCIAL STATEMENTS (Continued)

38 Trade and Other Payables 2019-2020 2018-2019

Trade Payables

Pension Liability
Security Deposits
Tax Liability
Retention payable

Staff Creditors

39 Long Term Loans

World Bank Loan -Note aa@)
AFD Loan -Note aa@ )

Due within the year

Due after the year

5,3631254 6,480,985

Kshs'000
3,219,560

85 1,1 54

122,897

470,665

694,785

4,194

Kshs.'000
4,311,037
1,121,1.54

132,749

59,812
851,006

5,228

2019-2020 2018-20L9

Kshs'000 Kshs.'000

2,086,,248 2,201,175
9,054,532 7,752,353

11,L40,781 9,953,528

974,065 811,660

10,166,716 9,L4L,867

53



KE}.IYA AIRPORTS AUTHORITY ANNI.JAL REPORTS AND FINANCI,AL STATEMENTS FOR THE YEAR ENDED

JUNE 3O,2O2O

NOTES TO THE FINANCIAL STATEMENTS (Continued)

2019-2020 2018-2019

39(a) World Bank Loan
Kshs'000

2,201,17 5

Kshs.'000
2,169,343

229,137
(16,274)
(98,653) ( 197,305)

Balance b/f
Received during the year

Refund of unutilsed loan to IDA
Repayments during the year

Total loan outstanding
less: Amounts due in the year

Balance c/f

39(b) Analysis of World Bank loan per project

Northern Corridor Transport lmprovement Project

Kenya Transport Sector Support Projects

Kenya Aviation Modernization Project

Balance as at I st July
Amount Received

Exchange( Gain)/Loss
Loan Repayment
Total loan outstanding
less: Amount due during the year

Balance c/f

2,086,248
( 197,305)

2,201,175
( 197,305)

1,888,943 2,003,870

2019-2020

Kshs'000

2018-2019

Kshs.'000

1,680,995

148,882

371,298

1,582,343
132,608

371,298

less: Amounts due during the year

2,086,249 2,201,175
(197,305) (197,305)
1,888,943 2,003,870

The Northern Corridor Transport Improvement loan is denominated in Kenya Shillings with a duration

of 23 years from 2004, a grace period of 8 years and 5o/o interest rate per annum.

The Kenya Transport Sector Support Project loan is denominated in Kenya shillings with a duration of
23 years from 20 I l, a grace period of 8 years and interest rate of 5o/o pet annum

The World Bank through The National Treasury granted a moratorium for a period of twelve months

on the repayment of the IDA on-lent due for repayment between April 2020 and June 202 I

2019-2020 2018-2019

39( c ) Agence Francaise De Developpement (AFD) Loan
Kshs'000

7 ,7 52,353

1,744,662

334,277
(77 6,7 59)

Kshs.'000
7,648,904

6t9,282
98,522

(6 r4,3s5)
9,054,532
('t7 6,7 59)

7,752,353
(614,355)

9,277,773 7,137.998

Agence Francaise De Developpement are co-financicrs in the construction of Terminal lA and a

multi- storey car park which are part of the expansion and upgrade of facilities project at Jomo

Kenyatta International Airport. The USD 90 million principal loan has a duration of 20 years from

201 l, a grace period of 5 years and interest rate at libor plus 2.750 per annum.
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40 Provis for liabilities and charges

:

Dividend
Kshs.'000

Leave Pay

Kshs.'000

Others
Kshs.'000

Note
1,587 ,573
1,587,573

Total
Kshs.'000

1,870,279

1,970,279

256,886

256,886

25,820

25,820

At lst Ju 2019

At end year
Less portion

Non portion

At lst Ju 2019

Net
utilized the year

Unutilised
At 30th

charged to profit and loss

Reversed during the year

2020

256,886 25,820 1,587,573 1,870,278

256,886 25,820 1,587 ,573 I ,870,279
702,879 702,879

(3 1 6,1 87) (3 1 6,1 87)

(102,61t) (121,408)( 18,797)

256,886 7,023 1.871.655 2,135,563.59
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

41 Tax expense/ inqome
Tax

20t9-2020

Kshs'000

975,332
392,202

2018-2019

Kshs.'000

1,756,660
257,168

(1,039,497)

Balance Sheet
Balance bfwd
Charge for the year
Paid during the year

Balance cfwd

Prolit and Loss account
Current Tax at 25o/o( 20 | 8120 19 : 30o/o)

on the taxable profit for the year
Deferred Taxation charge/(credit) (note 42)
Tax Expense

Tax applicable rate of 25Yo (:201812019: 30o/o)

Tan effects of:
lncome not subject to tax
Net (revenue )/expense not deductible for tax purposes
(Revers ing)/ori gi natin g temporary d i fferences

1367,534 975,332

392,202
206,941

257,168
527,637

599,143 784,905

The income tax based on accounting profit before taxation differs from the theoretical amount that ir

computed using the applicable tax rate as follows:

2019-2020

Kshs.'000

2018-20r9

Kshs.'000
Accounting profit before taxation 879,338 3,829,020

l, I 48,7062 19,83 5

206,841
206,941

(89 I ,53 8)
527,637

633,617 784,805
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42 Defer d Tax Liability

income tax is calculated using the income tax rate of 25Yo (201812019 -30%).

The on the deferred income tax account is as follows:-

2019-2020 2018-2019

Kshs'000 Kshs.'000

Balance at the beginning of the year

Charged/(credited ) to Profit or Loss

At end !ry"".
L

(189,452) 17,489

17,489

(206,941)
545,126

(527,637)
(
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KENYA AIRPORTS AUTHORITY ANNUAL REPORTS AND FINANCIAT. STATEMEN-TS FOR TIIE YEAR ENDED.IUNE 3O,2O2O

NOTES TO THE FINANCIAL STATEMENTS (Continued)

43 Notes to the Statement of Cashflows

a3(a) Reconcitiation ofoperating profit/ (lo.;s) to cash generated from (used in) operations

20 l8-20 r9
20t9-2020

Kshs.'000

Operating profit before tax
Depreciation and Amortization Expense
Amortization Income
Write back on provision
Gain (Loss) on Disposal of property, plant and equipment
Net Exchange loss/ (gain) on Forex
Interest received
Reclasiffi cation from AUC
Material Inventory (loss) & Price Difference
Provisions
Provisions for bad debts
Operating profiU(loss) before working capital changes

(lncrease)/decrease in inventories
(lncrease)/decrease in trade and other receivables
(lncrease)/decrease in reserves
lncrease/(decrease) Trade payables and accruals
(lncrease)/dt:crease Deferred Tax Assets

Cash generated from/(used in) operations

43(b) Analysis of changes in loans

Balance at beginning of the year
Receipts during the year
Refund oIunutilized WB loan amount
Repayments during the year
Balance at end of the year

{J(c ) Analysis of cash and cash equivalents
Balances held in Reserve Accounts
Treasury Bills - Airstrip Fund
Short term deposits - KAA
Cash at hand and bank - KAA
Cash at hand and bank - Airstrip Fund
Balance at end ofthe year

879,338 3,829,020
2,914,251 3,273,507
(840,753) (8s7,549)
(t21,408) (9l,2ls)

(3,687) 9s2
(27,474) (167,024)

(3s3,698) (368,174)
262,857 t0,620

2,195 t2,t46
702,879 452,620
99,434 556,915

3,513,933 6,65l,glg

5,508
(6 r 3,205)

(1,lr7,732)
( l 79,700)

21,239
(2,013,062)

(r,100)
1,20 r,65 r

486,808

(t,905,128) (304,464)

- 
t"60s"806 

- 
6J47J56

Annex I

Annex ll
Annex III
Annex IV
Annex IV

12,t22,757
1,744,662

(t6,274)
4t

2,528,263
1,945,470
7.028,556

424,060
849,108

r 0,462,680
848,4 t 9

8ll

2,521,401
1,722,758

r 2,958,9 r 8
2,047,972

339,529
12.775.457 t9,590,579
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

44 Commitments

ztJt9-2021)

Kshs 000

20 l8-20 l9
kshs 000

a) Contracted but not provided

For in the tinancial statements. 389,571 735,140

b) Commitnrents approved and

Authorized but not

Contracted tbr at the close of the year 52,1)78

c) Letters of Credit 188,653 296.418

45 Contingent liabilities(Kshs 46.3 billion)

A. Pcntling cases in court and tax ilsscssnlcnt

-l-hese are pencling court cases involving KAA ancl other thircl pelrtics & tax assessnlent claims by

Kenya ltevenue Authority (KRA). 'l'he amounts claimed by the petitioners are estimtrteclat Kshs.

2a.5 billion. The tbllowing are sumrnaries ot'the main cases: -

(i) Nrb I-{CCC No.206 of 2004 KAA vs Mulolongo Brothers Association et al.'fhis is a suit by

the plaintitlb clairningownership of properl.v LR No. 13512 irr the name ot'Mulolongo Brothers

Association. 'l'he plaintif fs had initially sought damages o[ Kshs. 1,357,550,000 and a declaration

that the Covernment's decision to demolish the petitioners' hornes in 201 I amounted to cornpulsory

acqLrisition of land without due process. Subsequently, the claimants revised their claim to Kshs.

8,715,850,000.

ii) Wortd Dr.rty h-ree was issr.red with an arbitration award of approximately Kshs. 4.94 billion (US

S 49.096.557) in December 2012. fhe Authority appealed against the arbitral award. In October

201 8, the court ruled in thvour ot'the Authority settirlg aside the arbitral arwarcl and clisrlissing the

clairrr agzrinst the Authority. 1'he plaintiti'has since filed a notice ol'appeal.
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FOR THE YEAR ENDED 3OItI IUNE 2O2O

NOTES TO THE l-INANCIAL STATEMENTS (Continued)

(iii) KRA has submitted a tax erssessment claim of Kshs. 4,219,1 86,1 l2 tbr tinancial years 2014 to

2016. The Authority has objected to this tax assessment on the groLrnds that Air Passenger Service

Charge (APSC) is a statutory charge collected by KRA and rernitted to KAA and is theretbre not

subject to rax. l'he Authority is exploring available dispLrte resolution mechanisnrs to resolve tliis

clairl.

(iv) l{.C Misc. App No.86 ot'2008 [tepublic vs MD KAA, Exparte; PatrickT. Kanyrrira FICCC

No.268 ot 2012 Kenya Conrnrercial Bank vs Patrick 
-fhoithi, KAA (As 3rd Party). 

-t'he plaintitl

is seeking Kshs. 992,336,004 compensation plus general damages ot'Kshs. l0 rnillion ancl costs

arisirrg fi66 ({"4's stoppage ot'developnlent on LR209/11444 on tlight safbty grottnds.

(v) Mitu Belt and 2 Othc'rs vs KAA. 1'he l-ligh Court ruled in the plaintitls't'ztvout'ancl hclcl that

KAA had illegzrlly evicted the plairrtifl's and denrolishecl ti,eir houses antl tirrther that the Authority'

should acquire alternative land tbr the displacecl people. 'fhe Authority sucesstirll,u- appealecl the

High Court decision and the Iligh Cor.rrt judgenrent was set aside. 
-l-he plaintills have niacle ntt

application befbre the Supreme Court seeking to challenge the coLlrt of Appeal's decisiorr. -l'lre

plairrtiff s clairn fbr compenszrtion is Kshs. 766,250,000.

(vi) KAA/JKIA/CS/752 VOI-. l( l2) Iteliel'& Mission Logistics Vs KAA. 'l'he plairrtiti'is sec'kirrg

to be paicl Kshs. ll(),712.373.28 compensation tbr termination of'contrzrct lbr conccssion

agreenlent tbr passenger transfbr services at JKIA on l5tl' May, 2015.

(vii) Baseline Architects Ltd & 3 others vs KAA. An arbitral awarcl of'Kshs. 404.870,293 was

given against the Authority in 201i. The Authority has tiled an appeal seeking to set asicle the

arbitral award.

(viii) Queensquay vs KAA tbr a clainr sceking compcnsation fbr outstzuiciiug t'ecs & wronglirl

ternrination olcontract totalling US$ 3,337.708.64 ( Kshs.340,418,936.77).

(ix) I{CCC No. 505 ot'2017 - Moniks Agencies vs KAA. 'l'he plaintill, tll'ough its uclvocal.es, tllccl

application seeking orders lbr payrnent of Kshs. 325.514.701 tbr clearing services, bond

cancellation and interest thereon. 
-l'he 

court directed the ALrthority to deposit security in tbrm of'a

gLrarzrntee o['Kshs. 10,000.000/=.'l'he mzltter is yet to be fixed tbr hearing.
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NOTES TO THE FINANCIAL STATEMENTS (Continuecl)

B. Disputed pending contracts' claims

These comprise unverified and disputed claims lodged by various contractors. As at iOth June

2020. the gross value ot'these clairns amounted to Kshs. 21.7 billion.

The main claims inclr.rcle: -

i. ACEG-CA]'IC Joint Venture: ln 2016, the contract between the Authority and the

Contractor (ACEG-CATIC Joint Venture) was invalidated on account of inconsistencies

in the contract and tender documents. Subsequerrtly, the Contractor lodgecl a claim tbr

Kshs.l7.6l billion tbr work done and compensation tbr termination.

ii. CAl-lC: The Contractor has todged claims amounting to Kshs 8L)7.177,352 ruillion

relating to works done on JKIA's apron stands, arrival and departure tertnitratls ('l'lA).
iii. Sino l{ydro Corporation Kshs.392,359,743 relates to the rullwtty capacity ancl ILS

upgrade and rehabilitation of aircraft pavement works at JKIA demanded by the contractor

fbr the work done and disputed taxes.

iv. Machiri Ltd:The Contractor is claiming Kshs.340,968,232 tbr interest on late paymcnts

of interim certit'icates and dedr,rcted retention amoLrnts; the claim also irrclr.rd,:s accelerzrtecl

cost. extension of'time lnd unpaid certit'lcates.

v. H K Mr-rarnbi Associates Kshs.336.098,572.64 is acclairn tbr consttltaucy services tbr

expatns i on. reorganizat ion &trpgrad i ng o t' J KI A.

vi. Rodder l-tts: '[he contractor is clairning Kshs.l56, 111,049.23 tbr unpaicl certificzrte,

extension of tinte, demurrage charges atrd interest on delayed payments.

46 llevaluation ll.eserves

'lhe revalr-ration reserve relzrtes to the revaluation ot'cettain items ot'property, plarrt and equipnrent.

As indicated in the Stertement ot' Changes in Equity. this is stated attter trturslcr ot' e.\cess

depreciation net oI related clet'erred tax to retainecl earnings. Revaluation surplttses itre l1ot

distributable.
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KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3O.I'I-I JUNE 2O2O

NOTES TO THE FINANCIAL STATEMENTS (Continued)

47 Currency

l'he tinancial statements are presented in Kenya Shillings 1'hor.rsands.

48 StatT lcvels

The nrrmber of persons employed by the Authority as at 30th Jvne 2020 was 1,893 (2018/2019 -
1,931).

49 Biological Assets

The Biological assets comprise of trees that were planted at Eldoret International Airport in the

year 2006. All the costs incurred to date have been treated as expenses in determining the protit in
each year they were incurred. -[he total proceeds from the sale of these trees shall be recognized

as income in the year of disposal. The assets were valued at tair value by Integrated Forestry

Consultancy and Management Services as per tAS 4l at Kshs 443M.

50 The closing rate of exchange as at 30th June, 2020 was Ksfts. 106.5221 per USD I

51. Drrring the tjnancial year' .20 l9l2020,land, building and pavements were valued by the Ministry
of Land and Physical Planning. l'he Authority did not adopt the values in the tinancial statements.

However. the revalued tigures have been disclosed as a note in the Property , Plarit and Equipment

schedr,rle.
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KENYA AIRPORTS AUTLIORITY ANNUAL REPOR'IS AND FINANCIAI, S]'A]'IJMENTS FOR 1'I{E YEAR ENDED JUNE 30.2O2O

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5l Related Party Disclosures
','ransactions between the Authority and its related parties are as stated below

a) Directors Expenses
Remuneration

Other Expenses

b) Key Management Compensations
Salary
Other Benefits

c) National Government
Grants received through the Government

World Bank Grant

d) Ministry of Transport, Infrastructure, Housing, Urban
development and Public works

Grants disbursed through the Ministry of Transport , Infrastructure,
Housing, Urban developlrrent and Public works

Airstrip Funds

e) Kenya Civil Aviation Authority &
Special Tourism Promotion Fund (STPF)
Amount paid to KCAA
Arnount paid to Special Tourism Promotion Fund

Total Paid

2019-2020 20t8-2019

Kshs'000 Kshs.'000

960

38,091

t,094
3 1,064

39,051 32, I 58

168,383

34,713

166,207

31,228
203,097 197,436

18,267 t 9 1,678

18,267 191,678

154,382 307,289

1,576,291 2,880,83 I
47t 092 77 458

3,047,382 2,958,290
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KENyA ATRPORFS AUTHORTTY ANNUAL REPORTS AND FTNANCTAT STATEMENTS FOR rHE YEAR ENDE0jUNE 30,2020

Additionel Informetion

Fivc ycar Financiel and Statistical Rccords

Aeronautical Revenue

L:nding and Parking

Airbridgc Charges

Other Aeronautical Revenue

Rentals

Concessions

Other Non aeronautical revenue

Airport Passenger Service Chargc

2014n015 2015/2016 20rcn017 20fin018 20'8n019 2019n020

Kshs.'000

2.751,477

120,308

t4.226

584J23

1,725,616

77.434

6,729,443

Kshs.'Ofr)

3,03 l,646

l 47,853

15,8 | 7

72 I.835

I,770.900

98, I 07

6,7r9,3r3

Kshs.'0fi) Kshs.'0ffi lGhs.'000 lGhs.'000

3,273,6t6 3,396. t66 3,413,243 2,903,830

r 89. r 63 252,298 227 ,27 t 162,941

12,919 11,785 10,370 6,430

758,833 850,938 985,7 l9 1,0r9,53 I

r.999,786 2.187,188 2,329,t49 1,744,968

97.415 90,232 103,593 350,691

9,567,298 10,147,238 7,655,347 5,868.102

ISq!_@___ 12,002.827 12,s0s,471 1s,899,030 16,936,044_14,724,691 t2'0s6,493
Othcr Rcvenue

Other inconre 404,W 332,202 78299 I,05 I ,743 I,175,884.02 I,189,179.27

Financial lncome 488.000 fl39.991) 517.899 (3s9,861) 496,466 39t,924

12.894.926 12.691 -682 17,t99,928 t7-627.926 16J97.04t t3.637596

Financial Costs

StaffCoss

Othcr Adnrinistrative exp€nses

Repairs and Mainteinance Expcnses

Depreciatron and Amortization Erperlses

Othe Costs

160,000

1.787,544

2,7 I I ,062

741.551

804.530

29.t73

37 r.330

4,350,477

3,436, l 03

l.0 r 2.120

903.824

15.341

756,8 I 7

4.745.806

2,785,210

687,t67

2.678.38 r

34.477

532,852

4,686.474

2.659. I 84

820.r l8

I. I i8.762

I 5.278

4@,634

4,691 ,2 59

j.3 r 7.919

786.204

1.273,507

76

490,389

5,681,244

2.77 t.059

860.263

2.9t4251

41,05 t

19 I

Protit Before Ta,r

'fanation

4,66 r.066

(233.430)

2.598.284 j.5 r2.07 I

(256.ZUi

5,775,257

(803.468)

3.829.022

(784.805)

879.138

(599.143)9221

Profit After'fax 4,427,636 2J59J62 5,255,787 4,971,789 J,0.1{,217 280,195
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KENYA AIRPORTS AL,THORITY AN-NUAL REPORTS AND FtNAr'Clr\L STATEMENTS FCR THE YEAR ENDED JUNE i0.2020

Additionsl lnforrration (Continucd)

Five yer Finenciel Pcrfomrance

ASSETS & LIABILITIES:-

Non-Current Assets

Propcrty, Plant and Equipnrent

lntangible Assets

ODemtinc Lease

!0t{/2015

KSHS'000

201s20r6 2016n0t7 2017r20t8 20r8n019 2019n020

KSHS'fiX) KSHS'000 KSHS',ooo KSHS'000 KSI{S'000

.r4,104,4 l9

34,099

5 1.757,045

782,058

50,773,191

870, l8 I

50,360,1 I9

484,567

49207,591

199,276

49,345246

I 56.37 I

Totrl Non-Cu rrent rsscts {4,1385t7 52,5J9,r02 5r,543J7{ s0,844,686 49,4M.Jd67 49,s0r,617

Current Asscts

lnventories

Tradc ard Othcr Rcccirrablcs

Rescrve Account

C'ash and Cash Equivrlents

Airstrips Fund Cash Balancc

Defened Tax Asst

15,941

9,r 32J95

r,430.347

3243,084

2,965,794

76,944

9,038,47s

2,007,239

3,686,793

I,778,085

I 26.169

147,94

10,785252

2,22 r.65 r

8,274.294

|,166,998

214.288

I 28,894

t4,321,565

2,324,t 07

I 1,791,943

2,10r,4 r4

545.r26

107,655

16,334,627

2.52t,40t

I 5,006.891

2,062287

I 7.489

r02,r46

16,947,832

2,s28,263

7,452$t7

2,794,578

Totrl Currrnl rssets t6,E{7,561 t6,71J,706 tJ,0J0,{77 Jt.{1.t,052 J6,050J52 29,825,{37

TOTAL ASSETS Ito-98tt-078 60-252_807 82,2!7.737 85.457.218 79J27.053

EQUITY AND LIAB!LITIES

Cepitrl nnd Rcen,es

GovemrnentGmnt 12,866,080 17,338,155 11,969,332. 18,158,970 17,800,188 17,U2,2U

Revalualion Reserve 988,739 988,739 988,739 988,739 989,839 989,839

Retained Eamines 28,566,356 30,896.829 16.013.734 43.381,699 46,299.910 39,071.302 -

Crpitrl rnd Rcscpes 12,121,173 49,223,72J 5{,9El.m{ 62,511,40E 65,090,138 57,70.},{25

Non- Current liabilities

Airslrip Fund

Long Tarn Loans

Defened Tar Liability

2,965,794

r 0, r 69,556

206,759

|,778,085

I 0,738,147

1.366,998

9,82-j.6 t3

2,30t,414

8,996,744

2,062,287

9, l4 I,867

2,794,578

l0,t 66,7 l6

I 89,452

Tolrl Non-Curr€rt Lirbalitie3 l3#2,t09 t2,516{.}l ll.t90,6lt llJ9E,l59 11,20{,t5.1 13,150,747

Currcnt Liebilities

Trade and Other Payables

Curcnt Portion of Long Tenn Loan

Provisions for Liabilities aud Charces

3,758,442

t 73,50.1

1290.849

5,235.149

5t0,t84

t.767 .120

J,775,4 l9

825,785

1.900.23 I

5,279,334

821,50r

2.327.33 I

6,480,985

8r I,660

1.870.278

5.363,254

974.065

2.r35.564

s,222,794 7,512.652 8,50t,{J5 8.42E,t66 9,162,9?{ &{72,882Totrl CurMt Liabilitis
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KI--NYA AIRPOR'I'S A[,I1-I{ORIl'Y ANNUAI, REI'ORI'S AND FINN NCIAI, STATEMI'N]'S I]OI( 1'I'IE YEAR ENDED JIJNE
30.2020

Additional Information (Continued)

Five year Operational Statistics

2015/20t6 20t6t20t7 2018t2019

_qi-?jq,:li 7 r63 704 6,r87
1,239 JJ t7 239

2t?.,178 204 362

Manda Airstri

MalindiAi

A ll u\o,
Airport/Airstrip 2015t2016 2016t2017 20t7 t2018 2018t20t9 2019/2020

Jomo Kenyatta [nt. Airport I 0.5,3 5 3 r08.241 I I 1,126 I 14,201 9l,968
Moi Int. Airport 2t.207 22.626 25. r 98 28.364 21.628

Eldoret Int. Airport _. _ 8,993

9 | ,888

9.243 9,044 9,1 18 6.888

Wilson Airport 97,286 99.445 99,891

I 1,255

72.938

Kisumu Int. Airport 7,658 7,698 8,548 8.046

Malindi Airport 12,2t2 t4,722 13,336 t2.981
t,7 46

9,083

Lokichoggio Airporl 2,7)7
14.760

1,881 t,269
Waiir Airport r4,983 t2,545 r r,653 t0,432

Manda Airstrip 3.553 4.732 5.632 6,299 4,083

Ukunda Airstrip 9.900 I t.l tl t2)23 12.451 7,519

Other Airstrips 5,050 r0,020 8,765

307.843
r5.r97 r2,608

Total 283.31 I 30r.268 323, I 56 246,462

2017/2018 2019t2020
Jorno K Int. A 8l

-s5l

r23

7 853

\17 q))

Moi Int. A

Wilson A
tlldoret Int. A :.) _t t2l

454 82

960

099

7 4609 )

25
l_{0 r,?E_

358, r 84Kisumu Int. Airport 376.904 505,098
181.660

_ _ _91 1,95c)

t28,,s47MalindiAirpor-t
__4)s$20_

r78,049
2.901

i68,029
i64329
r4t,868

_5,768

158,01 I

4,888 4,415 4,786Lo Ai
Waiir Airport r r7,r83 r 16,r02 97,805 I 15,836 I 12,98 r

84,'162 107,833 t 2t,64t 74,795
r88.676 128,r98

6l 763

I14,19 t 128,44t 173,460Ukunda Airstrip
r 14.669 I t6.401 I t1 ,622 87.694Other Airstrips 68,482

1t.021.449 I 2.085. I 23 9,039,424Total 9,464,779 10,223,143

20t6/2017 2017t2018 2018t2019 2019t2020Airrrort/Airstrip 2015t2016
313.07 4.491 350.8 I 8.9 l9 349.988.7 t9Jorno Kenyatta Int. Airport 235,346,507 214,8 r3,380

3.326.268 4.638,i73 t.478.139Moi Int. Airporl 4,052,536 3,669,530
t2.123.537 t2.079.467 r3,128,28 rEldoret Int. Airport I1,224,497 I 2, I 29,03 8

591.402 87,892Wilson Airport 2,796,470 2,794,t583,395,829
I 1,260 413

Lokichosgio Airport 2s2,966 60,824
700Isiolo Airport

33 r,3 1 8.4s4 368.1 28.1 6 1 364.683.331Total 254,283,595 253,469,655
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Dr:tailcd arralysis of thc caslr an(l c:tsh equivak'nts

J0tlr Jurrc 2020 -l(lth .l u rrc 20 I 9

IIESTiITVE ACCOUN'I'S
Kslrs. Kslrs

Narrrc of thc lJank llarrk.\ccourtt Cu rrcrrcv

t]llK I{IjS Currcrrt (USl)) Main,VC-0500000140 0500000340 USI) 1.280.199.248 1.229.625.566

llUK D/Slil(VICD Current U Vlain A/( -202t464751

[]l]K I{ljs Current (USI)) Main Mln A/C]-2012129067

202t464'151 USD 23t),246,967 I r0.981.e51

2032t29061 USI) 25,902,205 t.7lJ
IlllK D/SljltvlCE Currcnt(tJSD)MlA Vluin A/C-2032 l2 2032t2909t USD 33 r.394.280

BBKC'urrcrrt(USD)Main MIA A/C-2032 I29I i6 OPlll{n'l 2012r29156 r.ist) r21.847.415 7. l0 t.5lti
BIJ I'n IUS Itt:SllltvD usl) (MlA)-0050000142 0500000i42 usl) i21 .472.47 5 87i.(rtiti.i-19

't'o1'AL 2.528,262,6t t 2,52 I,t0l,l3r

1'ttEAsultY lJtLLs
CENI'RAL BANK OF KEN}'A I'rctrsurv lJills KIJS 1,945,.170,000 1,122,151.7'72

sl{oR't' 1'ERM DEPOSIl'S
Narne ol'llurrk !'vlrc and tclru Cu rrcrrcy

NN I'IONAI., I]ANK OIJ KIJNYA c'At.l. KL]S 6.473.194 6.t 19."1'7 I

lllj c'oMl,n NY ol: KINYA cn t_t_ KIiS t87.478,878 2 ri.9lu.78 r

I Il: C'OMI']z\NY Ol: KIiNYA MOIT'I'CACI] KTiS 697.059.2tJ7 443.96 r.2 r5
('OMMI:lt('ln l Bn NK Olr Aljl(l('n liixcrl Dcposit USI) 54 I. j72.0 t2 r.t00.1i6.262
NlCl llr\NK Irixctl Dcpr-rsil KIJS

448, 1,15,436NIC I]ANK
KLiN YA COMIVI L.II,('IAI.- t]ANK

Irixcd [)cposit ust) 1.045.9()7.69l.

lrixccl l)cposit I.JSI) 2,699.370,139

NA'l IONAL I]ANK ()l: Kt:NYn liirctl [)cp,rsit USD t.082.400.405 u76,791.07tt

tIANK OF z\lrl{lCA l.l'D
uQtJt'l Y lln NK

liirccl Dcposit iJSI)
USI)

j40.608,408 641.682.ie1
liirctl l)cposit u25.648.18e 2,675.096.682

t:Aivl[.Y Bn NK lrirctl I)cposit USt)

llAlt('l-AYS tln NK Kl:NYn liiretl [)cposit r.JSt) t,61 1.6 r i.024
Nz\'l lONAl. IIANK Olr Kl:N\';\ liirctl l)clrosit Kl:S

IIANK ()l:;\ljl(l('n l.'l t) lrixurl l)cposit KlrS

l:QLil'l'Y l)ANK lrirctl I )cpusrt KtrS

I}AITC'I.N YS I,}ANK KI-JNY^ lii.rrd l)cposit KlrS

TOl'AL 7.028.556.J68 r 2,e58,9 r8,J6J

CASH A'I'IIAND AND BANK
Nurrtc ol'the lJank llalrk.-\ccoulrt Cu rrcncy

tlAlt('l.AYS t]ANK K[:NYA 20229lilt0tlu Kl:S 96.936.7 4 t 45i.5U I.2i6
I}N ITCt-N YS I]ANK KIjNYN 202 I 464654 USI) 35.723.37 t -101, ti r. l4l
Nn ilONn L []n NK OIj KtiNYn 0 l 0030582342 KES 2t.029.2e0 16.817.-1,11

Nn',l'loN^t_ UANK (]lr KINYn 0200:i0582347 USI) 20.497.20 I 29.4 t4.2.ll
Kt]N YA COMMI]I{CIAL, 1]ANK l I 0834852 I KI]S 5.387,50E t.883.966

KtiNYn CONIMt:l{Cln L IIANK I 1284304611 USt) 240.067 616.456

CI'I'II}ANK 10009000 r KI]S 55.'724,1)'79 22.989.94l,
('l'l'll]n NK 3000900 I 2 r.lst) r32.019.900 82.092.819

S'l ANDr\l{t) C'l lAl{ l l:l{l) t}ANK r 08098894800 KI:S

s't n NDn lU) C'lln lr',l'Lll{D Bn NK 0 I 0409889480 KI]S 802.75t.18t 119.522.8ei
S'l ANDz\l{l) ('l lz\lt l'trl{l) t}r\NK 0- I 04098894It( KtiS 98,575,611r 20I.2 In.545
t}N I{CI,AYS BNNK KI]NYN 2tJ2977 1084 USI) 3,52 1,63 r 719.605.884

NIC I}ANK I 000 I 206024 KIS il.2 il, l]2 7.5-14.085

EQLJl',l'Y t]ANK 148026234 l-19 KtJS 1.70i.805 95.691.5 r0

[QLil'l'Y l]nNK I 48026234 I 78 r.lst) 9.265.763 I t.7i t.469
I:NMII-Y I]ANK 068000008283 KLS 6.i r8 6.i r8
Fr\lvlll.Y tIANK 068000 1 2211 KlrS

cn slt lN iln Nt) KlrS 40,0i3 I t9..122

C'z\Sl llNllANt) t rsl) (26.637 | 20..1 I I

't'0'l'AL l .296.6J0. l J2 2.d25.9J9.787

KENYA AIRPORTS AUIHORITY ANNUAL REPORT5 AND FINANCIAT 5TAIEMENTS FOR THE YEAR ENDED JUN€ 30,2O2O

{.J 367.266
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