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I KWALE WATER & SEWERAGE COMPANY LIMITEDREPOT{].AND FINANCIAI- STATEMENTS FOR THE YEAR ENDED 3O JUNE 20 I5

COMPANY INFORMATION
Establishment
Krvale tvater attd seweraSe company Lirnited is a cornpany registered under the company act cap 4g6of'thc laws of Kenya. It is clonricil..l in K"n1,u J '-.
currently under the dtun]-u:9.trltem .f government. the company is controled by the countyGoverrrrnent pursua,t to Ir,blic F-inance i4r,.,ug",r.,.,tt Act (20,12),

Company Vision
To bre a leading water.colllpany that provicles quality and sufilcie,t water and sewerage services in areliable and sustainable nranner to tlte resiclents of (*rr., r<'irango and Msambweni districts.

Cornpany Mission
To be the rnost eflicient colrpany in the provisio'cllclean, safb, sufficient and aflordable water andsewerage services to the rcsidents of'Krvare, Kinango uno rur*nrurveni districts

COMPANY SECRETARY
J.O. Magolo & Cornpany Advocatcs
Electricity House 5,r, FIoor
P.O. Box 935 - 80t00
Mornbasa

REGISTERED OFFICE AND PRINCIPAL PLACE OF BUSINESSSida Carnp

a

Ku,ale Area
P.o. Box I8 - 80403
KWAt,E

BANKEITS
Kenya Conrmercial Bank
Ukunda Branch
P.O. Box I50-80400
LJ l<unda

lrquitl,[]ank
[Jkunda l]ranch
P.O. Box 1476-80400
Ukurrda

INDEPENDENT AUDITORS
AUDITOR GENERAL
Kenva National Audit Otllce
Anniversary'fowers
I).O. Ilox 30084
NAIT{OBI.
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KWALE WATER & SEWTJI{,{CE COMPANY LIMITEDIIEPOR]'AND FINANCIAI- S'IA'II]MEN'I'S FOR THE YEAIT ENDED 30 JUNE 20I5

LEGAL ADVISORS
I-erva and Associates
Of f Sauti ya Kenya roacl
Canjoni (Near Jahazi Flotel)
P.o. Box 2937 - 80100
Mornbasa

DIITECTORS

l. Nyundo Katernboh

2. Ilrick Parmet

3. Francis Nzai Mjera

4. Ntembe Makoti

5. Dr Athurnan Chiguzo

6. Ilakari Sebc

7. Ilakari Gowa

8. [.uciana Parazzi Basile

9, Mbito Mongo

10. Farida Jadi

Managing Director up to Feb 2015
KWAWASCO
P,O. Box l8 - 80403
KWALE

Ag. Managing Director
County' Governnrent of Kwale
Frorn February 201 5 to June 2015

Chairman of Boarci olDirectors
P.o. Box 4 -80403
KWALE
Diplonra-School Management at Kenyatta University(ongoing)
Women Representative
P.o. Box 562 - BO4O0
UKUNDA
Holds a tnasters of erlucation ancl currently pursuing Doctor
Philosophy (phD) ar Kenyarra Universitl,
Minister for Water
P.o. Box 4 -80403
MOMBASA

Minister fbr Finance
P.o. Box 4 -80403
KWALE
currently a PhD student of Business Adrninistration at JKUAT
Prof'ess iona I Representative
P.o. Bo.r 4 -80403
MOMBASA
Prof'essional accounranr (CpA_K) CpS_K
Holds master's degree in strategic rnanagement
South Coast Residcnts Association (Horels)
P.o. Box
UKUNDA

P.o. Box 96
Pemba Primar;.School
MARIAKANI
Vast experience in administration

P.o. Box 699 - 80400
UKUNDA
IJolds a degree in larv
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KWAI.E WA'ftrtt & SUWI:tt.ACE COMpANy LIMI..EDRIIPOI{ l'AND FINANCTAL. S]',AT'ITMENTS For{ r-r.rE ytsAIt ENDED 30 JUNE 20 r5

MANAGEMENT TEAM
N1'undo Katenrboh -Mallaging [)irector, Bachelor orcorrrnerce Accou.ts optionI:rick I)armct - Ag J\,lanaging clircctor. Feb_.lrirrc 201-r
I-lassan Mr,vatondo-Ag l--inancc Martuge r Ijcb-.11111. 261 ,.l

Mtvanaslta lllb$'iza - clottttncrcial Manase r -- Bachclor ol'Ar1s ( Sociology Ancl public
,{dnrinistration)
williarrr Jef\r'a - Irinitnce Managc-r - c'l'}A(K) Bachelors ln Business Adrninistration
Accounting Option (orr- goirrg)
Philip Nyakurrdi - I-lurnan ltesource ofllccr-- Highcr Diplorna ln Hunran Resource
Managernent

Iltrsseitt Mrvavaciit - ICTOlficer- l)cgrcc In lnfbrrnalion And 'fechrrology (Diplorna inIMIS)
Sr'valeh KidzLrga - ]'echnical Manager - Diplorna In civil lrnginecring Anci t]uilding AndConstructiorr
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KWAt,E WATI]R & SI]WIJIIAGE COMPANY LIMITED

REPoR'f AND I'-INANCIAI. s'l'41'EI\4ENt-s troR 'rHE yEAR tiNDED 30 JUNE 2015

CTIAIRMAN'S STATEM ENT
'['echn ical Activities
Intensiflcation by the technical clepartment in responding rapidly on issues impacting negatively on
tlte gencral outptlt of the cortrpany tt'cre thc key contribLrtors to the revanrped cornpany outlook.
clritical result oriertted tbrniations establishcd and currently ivorking include the rapid response team,
the one stop lncter scrvicing and testing urrit. Ileld inspection unit. rneter utility unit and water qLrality
assurancc unit all under the technical departrrent.
'l'hrotrgh the rapicl response team major bursts and serious leakages resulting l.rom vandalisrn cases
have becn fixcd promptly thereby reducing by a grcater margin water an6 revenue loss. Major water
productio, repairs r,r'ere also harrciled by this cJepartrnc,t.

over the year, the Cornpany undertook rnajor syster"n irnprovernent such as pipeline re- alignment
along the nrailt delivery line from Mwad abara2. A clirect connection to our customers was provided to
enstlre prolnpt responsc oll \vater shortagcs to all corncrs olKrvale'fownship. This alternative allows
fbr any lnaintellance work be unclertaken at Gocloni tank r.vithout interrupting water flow to our
consultlers.

'fhe revival into operatiorl of Msarnbweni police borehole that haci sunk anc1 needed fishing rvas a
great plus to the cornpany' Since its revival over 90%oof the populace of Msambweni residents are
adeqtrately scrvcd u'ith rvater thereby irrcreasing thc overall revenue accrusd lrorn that Msamb,,veni
staticln.

Othcr ntajor dcvelopntetlts that were unclcrtaken b1, kcy stakeholclers but geared towarcls
irnprovement olservice clelivcry by the Company inclucle:_

I . Construction o f' rvater storage reservoir capac it1, 50011r. 4No standarcl rvater k iosks and 2 krn
of 2" diameter UPVC distribution lines at Ukunda through the support of WSTF.

2' Systern irnprovement and laying of'4" dianretcr tJpvc line frorn Kaya bombo to Matuga
Research centre by the support of the Cou'ty Governnrent of Kware.

3' Attgrnetttation of the netv Kibaoni- Kinango rising rnain, installatiol of a ground sreel tank at
Kiziatttonzo, installatiort ol'art elevatccl steel tank at Kinango Barazapark grounds a,d laying
distribution netu'ork rvithirr Kinango torvn ancl its envirclns through collaboration of the
cloulltr- Covcrttntent of Kn'ale ancl Coast water Services lloard r.vill contribute immensely in
ensuring rvater llow to Kinango is rronstop.

-l'hese 
developnlertts ancl s,\'stclns bcing put in place bv the company are airned at revamping its

scrvicc provision to its clicnts. boost revenue colleclions hence sclf'-sustaining,

sl
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KWALE WAI'EI{ & SEWtTttACE COt\,tpANy I-tMI..UDITEPORT AND FINANCIAI, STATEMENI-S FOR T'IIE YEAI{ ENDED 30 JUNE 20 I5

Cont mcrcial Activities
- Customers
we increased our cttstomer base to 11,582 frorn I0"433 . The subtle increase of water volunres after
wASSIP I projects and ottr take water services to the people approach salv customer numbers soar.
we expect more custoltters \vith ttpconting developnrent pro.iect of the courrty government at
Magodzoni riwi and Makondeni area of Matuga ancl alter the completion of the Mwache Dam.

-Billings and Collections
13illings are prolnpt

e fllc ien c ies.

we have recorded tremerrdous irnprovenrents on our bilring ancj collection

Effects of tourism on KWAWASCO rcvcnues
l-he tourisnr slump ar the South coast hit KwAwASCo so hard and directry.
Our water tariff is pro-poor and tlte hotels used to cusfiic-lp the lorv sales l.rom the domestic
consulllers' with low bed occupartcies ancl closttres sales in orrr corrmercial hub area of Diani went
down and affected the entire financial projections and actual cash flows of the company.

-Tariff
KwAwASCo has been operating on a ,ew water tarifr frorn 25 Marah 2014

Stratcgic plan 201 3 -017
KwAWASCO is in the pr.cess of itnplernenti.g its seco,cl straregic plan. The sp in place needs be
in tandern with county government developrnent plans now that water is devolved to the county



KWAt.tl WA'I'EI{ & St,WITRAGE COMPANY I_tMITED
R}IPOII'I'AND FINANCIAI- SI'A'['IJVIEN'|S TTOR'II-IE YL.,AI{ IINDED 30 JUNE 20I5

CI{IEF EXECTJTIVE OFFICER'S REI'ORT
l(rvale Water ancl Cornpanv l_irniterj. KWA\ /ASC]O rvas incorporated on the 26th Septentber 2005..l-ltc 

cotnpatt.r"s ttrattdate is to ellicic-ntl1'arrcl cll'ecrivelr,provicle qualitv. rcliablc and adequate \,vater
scrvices to thc rcsidcnts tif-Ktt'alc c'oLttttv irr aecor.larrcc rvitlr a versatile scrvice provision agr.ee,rcnt
(SI'A) w,itlr C'oast Water Scr.viccs board.
'[-he Cornpany lras got 8 boarcl nrernbers rcprcscrrtinn thc Count.t,Covcrnlnerrt of.Klvale. ]vornen
rcprcsentativc, bttsiness ct'ltlrtttrttlit\'. hotel irrclustrv. proltssiorral's representative and farmi,g
cornrnunity.
-l'lrc 

population \\'ithin K\\/AwAS('o's scrvicc arca is about 700.000 people based on the last censrs
[ry'the ttational govcnltlcllt. rrhile the contpurrl,'s cstinratecl populatiorr served is about 52%o. Kwale
rvatcranci Sewcrage contpattl'rcceives bulkv watcr fiorn (-'oast water Services boarcl fro,r its various
sources narrel' Marcre Spri,gs. Mzima Sprin-us and the'r'irvi Borehorcs.
K\l/AWASCO also operates watcr scheltres in Msarnbu,cni. Lungalunga ancl Vanga all of rvhich are
scrvcd by' boreholcs fl'orn Msanrbrvcni, Mrvalerrva anci l-sirini rcspective Iv.
KwAwASCo is lrcaded by a Managing l)iructor.und lras livc (5) departrncnts narncly operatio,s
ancl N'laintenallcc. Cotntncrciztl anrJ IlLrsincss Dcvclopnrent. I-'inance apd Aclrninistratio,. gumarr
Ilcsource arrd Quality Assurance.
'l'hc 

ncccl to talic scrvices cr.scr to thc perprc.rcr irnprove., lrrc corrpan-y perfbrrrancc and service
delivcrl'' tlte cotl-tpany has the fbllowing area otlices across thc county which are nranned by able and
hard s,orking Area Managcrs. l'hesc are;

Krvalc
Kina

It is w'ortlr noting that l'ir*i ancl Kornbani arcr tlvo irr one arcas ol-operatir-lns
'l-he c'onrpanf is currcntly operating on a ncrv tarifl'approved by the water Services Ilegulatory
lJt).r'cl (wASI{llB), through rhe croasr \\1a1cr Scrviccs lroarcr (cwsB).

/5. l. L-t 6

Athntan Cuncla Chcrnbea

Managing I)irector

Station :trca N{anager ]'el. Contact
07 I 569217 6
0722838873
0722279743
0725427267
0728217434

4

_5

6

)
_)

07 18784877
7

I-lassarr Mwachuo

lJkunda

l-un I-urr alY

iVI sarn brr c rr i

t-
Location

U k Lrncla

Arca Otfice

Msarnbu,cni
Tirvi I'i rv i

.lohrr [.Lrsho

Mbarak chi

Mtarntr Ilantisi
Mwanasiti MtanraKornbalri

Mariakarri
Mazeras

Kornbani

Mariakani
Mlazeras

l"surna lVl utLr

Grace Mule

tl Sarn burur/'['anr .lacob Tsirnba 07 10596419
9

.lLrlius lVIzLr Lt 072090s937t0

Sanr buru
Krvalc
Kirrarr l(ontbo Mwa altla 0723174s09
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KWAL.E WATEI{ & SITWERACE COMpANy l_tMI].EDREPOII'T AND FINANCIAI- S1'ATEN4I]N'|S FOR TI-IE YEAII I]NDED 30 JUNE 20I5

CORPOITATE GOVEITNANCE STATElVTEN'T
The previoLts board tnandates ended in Novenrbcr 2013. In line rvith rhe new constitution
pronrulgated on 27 August 2010, the coullty governrnent got involved with w,ater services when
firnctions rvcrc devolvcd liorn the national g.vcrnl,ent ro c:o.,t\/ governments. A nerv board carne
into olllcc through Kettt'a Gaz-ette Notice No.2509 ot'I7'h April 2014 by rhe then cEC lVlernber in
charge olrvater services Dr. Athnran Chiguzo and irnnrecjiatcll,the board took ofllce.
'l'he board constituted three cotnmittees namcly Auclit comnrittee chaired by Director Bakari Gowa,
Finance and I lutnan Resotlt'ce cornrnittee ohairecl by Director Nternbe Makoti and -l-echnical

cornrnittee chaire<j by none other than Director Mbito Mongo. 'l'hc board committees articulate the
board's views and take its right prace in govcrnance of trre colrpan),.

COIT PORATE SOCIA L ITES I'ONS I I] ILI TY STATEM ENTIn tlre spirit of'giving back to the society the conrpany L."k *ate.. rree of charge ro Masjid Markaz
Diani during thc.ir annual f-cstivals.

water boozers were sent to the far flung ancl renrotc secondary schools in Nyango, rnbita in Kinango
districl and also areas in Samburu.

8 | ;, ':,r



KU/n t.E W.A't'trt{ & SI-.WIt{A(;t] COlvlp,\NY t_tMI.t.EI)
ITI:I)OIT'I' AND ITINANC]IAI- S'fA].I:MI'-N'I'S IrOIt ].III.J YI:AR [1ND11D 3O .'IJNE 2O I5

IIE I'OIIT Or' .I'HE DIITIiCTOIIS
-l-hc 

clirectors present thcir report together rvirh thc auclitecj financial staterncnts of the conrpanv lor
the year cnded j0 .tune 201 5.

PIT I NCI I)A t, AC]'I VIl-I ES
1-hc pri,cipal activity ol'tllc company is sale olrvatcr to thc resiclents of.krvale courrt,v. Kenya

T.'I NANC]IA L ITT]S UL I'S

Dcljcit lbr thc year Kshs. ( 10.034,934)

DIRECTORS
J'hc current rnembers ol'the Board are as sholvn on page

BY ORDEIT OF THE I}OARI)

Chairnran ol' the lloard

Francis Nzai l\,l.jera

@rb lq t3 20t6
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- J'I$,l i.Yfil :if.:ilY iiTt ?l;,i?YJtlll KJEB, n,,,u u, 0,,
S'TATEM T]NT OF DIRECTOTTS' RESPONSIBILITI ES'l'he Kenyan ctrnlpanies Act requires the directorr ro pr.po.. flnancial statements fbreach flnancial
vcar which give a true ancl fair vicrv.lthc state of affairs olthe cornpany as at the end of the
financial year and of'the opcratirrg results ol'the cornpanv l'or that year. It also requircs the directors
to ensure that the colnpany keeps propcraccounting records lvhich disclose with reasonable accuracy
at ally tittre the financial position olthc conrpany. 'l-he1,arc 

als,-r resporrsible for saleguarding the
assets ol'the company.

'l'hc cJirc'cttlrs lre responsiblc fbr the preparation of flnancial statelnents that give a true and fair view
in accordance rvith Interttational Financial Reportirrg Standards ard the requirernents of the Kenyan
cotttpanies Act' and fbr such internal controls as clirectors deternrine are necessary to enable the
preparation ol'flnancial statenlents that are lree fronr rnaterial rnisstaternent, whetherdue to fraud or
error

l'hc dircctors accept responsibility fbr the annual flnanciar statenrents, which have been prepared
using appropriate accounting policies supported b1'reasonahrre and prudent.ludgements and estimates,
in corltbrntitl'' rvith lttternational [rinancial Reportirrg Standards and in the rnanner required by the
KerlYatt cornpanies Act' -l'he 

dircctors are o1'the opinion that tlrc flnarrcial staternents give a true and
fair vielv of'the state olthe filtancial atlairs o1'the co,rpanv and ol'its operating results. T.he directors
firrthcracccpt responsibilitl'fbrthc maintenance of accounting records rvhiclr may be relied upon i,
the preparatio, of flnancial statetnents, as wellas aclequate systerns of internal financial control.

Nothing has ctltne to the attention of'the directors to indicate that the companv will ,ot remain a
goittg concern lbrat least the next twelve months rionr the clate of'this statelrent.

Chairrnan ol'the Board Managi rrector

lslt ?0t6
20t6
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REPUBLIC OF KENYA

Telephone : +25 4-20-3 42330
Fax: +254-20-311482
E-mail: oag@oagkenya. go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON KWALE WATER AND SEWERAGE
COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE 2015

REPORT ON THE FINANClAL STATEMENT

I have audited the accompanying financial statements of Kwale Water and
Sewerage Company Limited set out on pages 12 to 27 which comprise the
statement of financial position as at 30 June 2015, and the statement of profit or
loss and other comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 14 of the Public
Audit Act, 2003. I have obtained all the information and explanations which, to the
best of my knowledge and belief, were necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with International Financial Reporting
Standards and for such internal control as management determines is necessary
to enable the preparation and fair presentation of the financial statements that are
free from material misstatement, whether due to fraud or error.

The management is also responsible for the submission of the financial
statements to the Auditor-General in accordance with the provisions of Section 13
of the Public Audit Act, 2003.

Auditor-General's responsi bi lity

My responsibility is to express an opinion on these financial statements based on
the audit and report in accordance with the provisions of Section 15 of the Public
Audit Act, 2003 and submit the audit report in compliance with Article 229 (7) of
the Constitution of Kenya. The audit was conducted in accordance with
lnternational Standards of Supreme Audit lnstitutions (lSSAls). These standards
require compliance with ethical requirements and that the audit be planned and
performed to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

Kvale l4'ater and Seu,erage ('ompan.v Limitecl .lnnual Report and Financiol Statements for the .vear enclecl
30 .June 201 5

Promoting Accountability in lhe Public Sector
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An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgement, including the assessment of risks of material
misstatement in the financial statements, whether due to fraud or error. ln making
those risk assessments, the auditor considers internal control relevant to the
entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal
control. An audit also includes evaluating appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the management,
as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my qualified audit opinion.

Basis for Qualified Opinion

1. Administrative Costs

The statement of profit or loss and other comprehensive income reflected an
expenditure of Kshs.42,853,175 as administrative cost. lncluded under this cost is
transport, traveling and subsistence allowance of Kshs.5,122,757 out of which
Kshs.1,143,095 was not supported with documentary evidence. Consequently,
the propriety of Kshs.1,143,095 spent on transport, traveling and subsistence
allowance for the year ended 30 June 2O15 could not be confirmed.

2. Employment Cost

The statement of profit or loss and other comprehensive income reflects
employment cost of Kshs.36,185,674 which includes an amount of Kshs.3,185,000
paid to officers whose employment contracts had expired and not renewed.
Further, the payroll for the month of March was not availed for audit verification
although the management explained that it had been sent to Ethics and
Anticorruption Commission (EACC). ln addition, the Company did not have an
approved salary structures, and as a result, disparities in salaries for officers in the
same cadre were noted. Under the circumstances the validity and accuracy of
employment cost of Kshs.36,185,675 for the year ended 30 June 2015 could not
be confirmed.

3. Board's Emoluments

The statement of profit or loss and other comprehensive income reflects
administrative cost of Kshs.42,853,175 which includes an amount of
Kshs.3,065,100 paid as directors'emoluments under Note 7 out of which
Kshs.2,064,000 was paid as sitting allowance. However, there was no attendance
register to support the number of meetings held and the board members who
attended the board meetings. Further, letters of appointment indicated that each

Kv'ale ll'ater ancl Severage Compan.v Litnited .Tnnual Report ancl Financial Slatements.fitr the .vear ended
30 .Iune 2015

2



director was to be paid allowance of Kshs.11,000 per sitting. However, the board
members were paid Kshs.20,000 per sitting and no explanation was provided for
this anomaly. Under the circumstances it was not possible to confirm that
Kshs.2,064,000 paid as sitting allowance for the year ended 30 June 2015 was
appropriately appl ied.

4. lrregular Cash Payments

Records availed for audit review indicated that a total of Kshs.6,470,176 was
withdrawn in form of cash. This amount was for procurement of items above
Kshs.10,000 and was expended using pettycash vouchers and recorded in petty
cashbook. These payments contravened the Public Procurement and Disposal
Regulation, 2006 Section 26 clause 6(3) which requires that all low value
procurement above Kshs.10,000 be made by cheque to prequalified suppliers.
Consequently, the propriety of Kshs.6,470,176 drawn in cash for the year ended
30 June 2015 could not be confirmed.

5. Customer Deposits

The statement of financial position reflects an amount of Kshs.6,611,425 in
respect of customer deposit. During the year, the Company received
Kshs.1 ,338,000 in respect of customer deposits, however, no deposit register was
availed for audit verification. Further, Kshs.6,067,939 was withdrawn from the
customer deposit cashbook to expenditure account although the management
indicated that the funds will be refunded, the cash had not been refunded as at 10
February 2016.

ln absence of customer deposit register it was not possible to ascertain the
correctness and completeness of Kshs.6,61 1,425 received as customers' deposit.

6. Trade and Other Receivables

As reported in the previous year, trade and other receivable balance of
Kshs.112,362,471 as at 30 June 2015 reflects a figure of Kshs.67,376,047 in
respect of a provision of bad and doubtful debts. The Company had a total of
Kshs.178,679,005 owing from various trade debtors as at 30 June 2015 prior to
this provision. However, there was no evidence that the management had made
any effort to collect these long outstanding debts. Further, included in the trade
and other receivable is Kshs.454,92O staff imprest and Kshs.263,793 staff debtors.
These amounts have been outstanding for a very long time and the Company has
made no effort to recover the same. Consequently, the recoverability of trade and
other receivable balances of Kshs.112,362,471 as at 30 June 2015 could not be
confirmed.

Kv,ale Ll'ater and Sewerage Contpan.v Lirnited ^lnnual Report and Financial Stotement,s.for the.vear enclecl

30 .Iune 2015

3



7. Trade and Other Payables

lncluded in trade and other payables of Kshs.129,794,463 is trade creditors of
Kshs.92,136,720 out of which Kshs.S,000,000 is advance from Kwale County and
Kshs.62,000,000 payable to Coast Water Board. However, there was no evidence
or agreement to indicate the Company entered into an agreement with the County
for the advance. Further, records held at Coast Water Services Board indicates
that the Company owes the board Kshs.110,430,875 resulting to unreconciled
balance of Kshs.48,430,875 which the Company has indicated as old balances
inherited from Coast Water Board. There is no evidence to confirm this assertion.
ln addition, included in the trade and other payables are trade creditors totaling to
Kshs.11,400,000 whose invoices, delivery notes and Local purchase orders were
not availed for audit verification. Under the circumstances the accuracy and
completeness of trade and other payables balance of Kshs.129,794,463 as at 30
June 2015 could not be confirmed.

8. Unremitted Statutory Deductions

As reported in the previous year, the trade and other payable balance of
Kshs.129,794,463 as at 30 June 2O15 includes an unremitted deduction
amounting to Kshs.37,657,743 out of which Kshs.35,482,883 is in respect of Pay
As You Earn. Kenya Revenue Authority (KRA) has instituted a recovery process
for unpaid taxes and imposed a tax penalty of Kshs.14,805,454.

The amount which may be paid as penalty in the process constitutes a nugatory
expenditure and no value for money.

Qualified Opinion

!n my opinion, except for the effect of the matters described In the Basis for
Qualified Opinion paragraph, the financial statements present fairly, in all material
respects, the financial position of the Company as at 30 June 2015, and of its
financial performance and its cash flows for the year then ended, in accordance
with lnternational Financial Reporting Standards and comply with both the Water
Acl, 2OO2 and the Companies Act, Cap.486 of the Laws of Kenya.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Emphasis of Matter

I draw your attention to the statement of profit or loss and other comprehensive
income for the year ended 30 June 2015 indicated that the water company made a
net loss of Kshs.10,034,934 resulting to accumulated deficit of Kshs.50,063,600
(201312014 - accumulated deficit; Kshs.40,028,666). ln addition, the Company's
current liabilities of Kshs.129,794,463 exceeded the current assets of
Kshs.117,476,535 resulting to a negative working capital of Kshs.12,317,928, an
indication that the company may not be able to settle its obligations as and when

Ku'ale ll'ater and Sewerage Compan.v- Limited -.lnnual Reg)rt an(l Financial Statenrents.fttr the.vear encled
30 .lune 20I5
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they fall due. Therefore, the company's going concern is threatened and its
continued existence depends on continued financial support from the creditors and
bankers.

As required by the Companies Act, I report, based on my audit, that:-

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, proper books of account have been kept by the company, so
far as appears from my examination of those books; and,

The Company's statement of financial position and comprehensive income are
in agreement with the books of account.

FCPA Edward R. O. Ouko, GBS
AUDITOR.GENERAL

Nairobi

04 Apri! 2016

Kw'ale l['ater and Sev,erage (-ompanv Limited .lnnual Report and Financial Statements.for the.vear enclecl
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KWA.E WN'.EI{ & SEWERNCE COMPANY LIMITEDI{trPot{ I' AND FTNANCIAL STATEMITN'fS IroR THrr YEAR ENDED 30 JUNE 20 r5

STATEMENT OF PROFIT OR LOSS AND OTHERCOMPREHENSIVE INCOME FOR THE YEAR ENDED 30 JUNE
20r5

NOTES 20t4t20t5

Kshs

t07,247,055

2013/2014

Kshs

83,524,9 t4
REVENUES

DIRI-,Cl' COS'I'S

CROSS PROFIT

OTI.IER INCOME

EMPLOYMENT COSTS 6

ADMINISTRATIVE
COSTS

PROITIT/[.OSS BIIFORITTAX

C]ORPORATF] 'fAX 30%

PROFIT' iL,OSS AFTER TAX

(65 ,872.214) (s2 ,170

1
J

4
,133)

41,37 4,941

27,629,074

31,354,791

35,732,5955

7

(36,195,674) (32,520,079)

(42,953,175) (3 3.3 5 5,93 8)

(10,034,934) 1,211,460

363,439

( I0,034.934) 849,022
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KWAI,E WATI]II & SEWERACE C]OMPANY I.IMITEDllEl)olt'l-AND FINANCIAI- S'I-ATITMIiN't-s FOR THE yEAR ENDED 30 iIJNE 2015

STATEMEN'I' OF FINANCIAL POSITION
AS AT 30 JUNE 2OI5

ASSIiI'S

Non-Current Asscts

Propertl,. Plant & Ecluiprnent

Currcnt Asscts

Trade and Other lleceivables

Cash and Bank

Total Current Assets

TOTAL ASSETS

EQUITY AND LIAI}ILITIES
Capital and lleserves

Sharc Capital

Non Current Liabilities
Service gratituity

Custorner Deposits

Total Non Currcnt Liabitities

2011t20t5

Kshs

10.903,021

t t2,362.47 t

5. I I4.064

I I7.476.535

128.379.5s6

2,000,000

(50,063.600)

_____ 36,'./ 19,g64 
_

(t t,343,7 36)

3.317 ,404

6.6t 1,425

NO'TES

9

l0

ll

l3

t4

2013/20t4

Kshs

8 9,014,266

89,707,922

1,3 16,650

90,024,472

9 738

5,000,000

Accurnulated Rcvenue Reserves (Deficit)
Capital Rcservc n
Total Capital and Reserves

(40.028,666)

36,719,964

I,691, I gg

2,480,404

5,273,325

Total Curre nt Liabitities
Tradc and Othcr l)ayables 15

Tax

TOTAL EQUITY AND LIABILITIT]S

9 t)29,829
7,7 53 729

129,794,463 89,230,373

363 438

128,379,556 99.038.738:
2016 and

Cunda rnan Chembea
(Managing Director)

DATE ,5.r,tC

The flnancial statemc,ts on pages g -2gwere approved by the Board onsigned on its behalf bv:

F rancis Nzai Mjera
(Chairrnan)

DATE lC t, tC
lJl



KWAI,E WATER & SEWI]R.ACE COMPANY I,IMI'|EDItEPoltl'AND I'-INANCTAI- srATEMTINT S FoR TIrE yEAR ENDED 30 JUNE 20 r5
sT.ATtiMENl. O!.CHANGES IN EQUITY
FOIT THT] YEAR IINDED:O.IUXB ZOIS

Capital
lleserve

Kshs

AS AT 01.07.2013 36,719,964

SURPLUS FOII THE
YEAR

AS AT 30.06.2014 719,964

AS A'.I' 01.07.2014 36,719,964

DEFICIT FOR THE
YEAIT

AD.IUST UNPAID
CAPITAIL

AS AT 30.06.2015 36,719,964

(,{0,876,688) 5,000,000 843,t76

848.022 849,022

40 6 5 000,000 I 691 198

(40,029,666) 5,000,000 l,6gl,l9g

( t0,034,934) (t0,034,934)

Accum ulated
I{cverr ue

Ileserve
(Dclicir)

Kshs

Sha re
Capital

Kshs
Total
Kshs

(s0 ,063

(3.000,000)

2,000.000

(3,000,000)

0r ,343,7 36)

STATEMENT OF. CHANGE rN EQTJII,Y FOR TTIE YEAIT ENDED 30.IUNE 2OI4

Capital
Reservc

Kshs

Accu rn ulatetl
Ilevenue
Ileserve
(Deficit)

Kshs

Share

Capital
Kshs

Total
Kshs

AS A't' 01.tJ7.2012

DIiFICTT T.'OII T'I{E
YEAR
AS AT 30.06.2013

AS AT 01.07.2013

SUITPLT]S F'OIT THE
YIiAR

AS AT 30.06.2014

36,719,964 (43,693,91t6) 5,000,000 o,964,,122)

2.807,299 2.807.298
36 719 40 000,000 t76

36,719,964 (40,876,688) _s,000.000 843,t76

818.022 848.022

I

, 1l14l

36,719 4 40,029 (t6 5,000 198
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K\\'AI-t] WATER & SL,WEIiACIT CONIPANY I-tMITED
REPOR'I' AND trlNr\NclAl. S]-Al'EMEN-l'S I;oR 'fHE YEAR ENDED 30 JUNE 2015

STATEMF]NT OF CASHFLOWS FOIT THB YEAR BNDED 30.IUNE 2OI5

I'}rotlt / (Loss) belbre'l'ax

.AdiLrstrncnt itcrns not involvinp Movcrnent oIcash

l)cprc'ciation 8

Cash flow fronr operations befrrre Working Capital
Changes

Changcs in Working Capital
Incrcasc in 'l'rade and Other llcceivables

Incrcase in Custorner Dcposits 14

lr.rc-rease in'l'rade and Other l)ayables l=s

De-qlqa&
u-tiu
Nct Cash Flow li'orn operations alter Working Capital
Chrnges

(10,034,934) 1,zlt,460

20141201)

Kshs

201312014

Kshs

2.035.1r6

(7,999,918)

(23.6s4.64e)

1.338,100

40,564,090

(363"43e)

g,gg.l,2g5 5,918,610

(3,923.871) (6,5t8,000)

J,871 (6,518,000)

837,000

(3,000.000)

(46 r .80e)

(2,163,000 )

9

3,797,414

r,3 16.650

5,11.1,06,1

839,649

2,051,109

( I 8,763,509)

I,396.500

21,234.509

(461,809)

(l,061,199)

. 2,377.849

1,316,650

Cash llow fronr lnvesting Activitics

Propert-r,. Plant and Equiprtrent Acquircd

Nct cash utilizcrl l'ronr irrvcsting activitics

Caslr llow from F-inalrcing Activities

[,ong ternt liabilities

Adjustment ol' urrpaid share capital

Nct cash utilizetl I'rom financing activities

Increase in Cash and Cash Equivalents

Cash and Cash Ficprivalcnts- At start of the year l0

Cash arrd Cash [:quivalents- At errd ol'the year

8
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KWAI_E W/\-ftrR & SL:,WEIIAGE COMpANy t.tMITEDREPOIT I' AND IIINANCIAL S'|A1-I]MEN'I-S ITOR THE YI]AIi ENDI]D 30 JUNE 20 I5

I ACCOUN'TING POI-ICIES
Statcment of conr plia ncc

;',|i11""'al 
statcrrtents arc" preparecl in accordarrcc rvirh lnrernational Financial Reporring Standards

For the Kenyan clornpanies Act-reporting purposes. in these flrrancial statements rhe lralance slreet iseqtrivalcnt to thc statenlent ol'flnancial"po.siiion u,-,a tnc profit and loss accou,t is incruded in thestatentellt of prolit or loss ancl other cornprchensive incorne.

Atloptioll of ttely itntl reviscd Intcrnational Financial lleporting Standartls and Interpretations

t"r}"'i;'JJ',#:::x# atncndnrents tn publishett stanrtards effective for the year ended

Amcndntents The anrendnlents to IFRS 7 require entities to disclose infbr,ationto II"RS 7 aboLrt rights of olTset and related ,rrong.,r.nts (such as collateralI)isclosures - posting requirenrents) lbr financiut instr,,irrents under an entbrceableolrsetting ,raster netii,g agreenrent or sirnirar urrun!.,r"n,.Financial
Assets anrl The apprication of thc arnendnrents had no cr.fect on the cornpany,sF'inancial financial statements as the conrpan,v aiJ,ro, have any off-settingLiallilitics arrangentents in placc.
IFRs lJ Fair r-he sc.pc of IIrRS r3 is broad; the f'air varue measuremenrvalue requirenlcnts o1'IFRS l3 apply to both financial instrument itenrs andMcasurenlent non-flnancial instrunrent iterirs tbr which oiher IFRSs require orperrnit tirir valtre llleasurenlents ancl disclosures about fair valuellleasurelrents' except fbr sharc-basecl pavnrcnt transactions that arewithi. the scopc or'IFRS z st,ar.-urreo pa.l,nrent, reasingtransactions that are rvithi, the scope of IAS il r_eur.s,--aualneastlrelnents that havc sonre similarities to fair value but nr. no, ibir.lpns t3 dellnes tair'value as tlre p.i..,r,o, *orta be reciived to iellan asset or paid to transfbr a liability in an orderly transactio, in it.principal (or tttost a<jvantagcous) rnarket at the measurement dateunder current Irlarket conditittns. l,air value-uncler IFRS l3 is an exitprice regardrcss of rvherrrer that price--ir"oir..tty observabre orestirnated using anothcr varuation technique. arro, IFIts I3 incrudesextensive d isclosure req rrirenrents.

16 
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KWALE WATI:tt & SEWITRACE COMpANy I_tMITI]DI{I1POR'I-AND I.-INANCIAL S'fAI'I.]MEN]-S FOR 'I'HE YEAR ENDED 30 JUNE 20I5
ACCOUNTIN(; POI.tCIES (Continued)

t*illx'fff 
nerv and revisctl International Financial Reporring standards and Interpretations

IFI{S

(a) Nen standards and arnelrdments to published stantlartls ell'ective tbr the year entled30.Iunc 2014 (Corrtinucd)
13 F'air

IlT.s. l3 reqLrires prospecrive apprication fr'orn r January 20r3. Inadditior. specific transitio,al provisions rvere given to entities suchthat they,eecl rr.t appl-v rhe cliscrosurc rcquirernents set out in theStandard in cornparative infbrmation provided for period, u"ior" tr.,.initial application of-the Sta.ciari. rn accordance with thesetransitional provisions,.._the Cornpany has not made uny newdisclosurcs reclrired by IFRS I3 forthc 20r2 cornparative pertcr

'fhe conrpany does not have any financial and non f.inancial
instrurrcrrs carricd at rair varue. thtis the apprication oilFRS r3 didnot have' un' r,aterial irnpact on the arnounts recognised in the
Ilnanc ia I statclncnts

Atnendnterttts to l'hc cotnpan,r'has applied the amendnrelrts to IAS I, presentatio, ofIAS I Prescntation Itents of' otlier cornprelrensive Incorne. Ibr the flrst time in theof Items of othcr current )'ear. 'l-he anrendrnents ilrtroduce new [e nninology. w6osecomprehettsive use is ttot lnanclatory. fbr the statement ol' cornprehensive inconreInconre and inconre statenrent. UncJer the amendments to IAS r, the'statement of comprehensive income' is renarned as the ,statement
of prolit or loss and other oornprehcnsive inconrc' (and the.in"o,r.state'rent' is renarnecr as the 'statenrent oI profii or ross,). Thearnendments to IAS I.retain the option to presenr proiit o, io* onoother conrprehensive incorne in eiiher a singre staiernent or-in twoseparate but consecutivc staternents. I{orvevcr, the arnendrnents toIAS I require itenrs of other co.rprchensive iricorne to-u. group"ainto tr'r'o categories in the other conrprehensive inconre secion: 1a)items that rvill not he recrassified subseqrentry to profit or ross and(b) iter,s that rnav be reclassirred subsecluentlyto piofit or loss when

i 3 ff ii::,. :: lt ii:.T,,, : :i, ii i I ;. J,l :,,J 
.,,, 

:L J'", 
i 

: ;'J:. 
""i, Xi:"jthe at:rettdtttents do not change the option to present items of otherconrprchensive income either bcfbre- tax or net ortax_

'fhe Ilew terrninologies have been aclopted in these financial(

ilLr ?l il'i ; ; ffiJ,, ff H #,ji :": ::.J, #l:: #:: iil: ]]'_ i" fliand total comprehensive inconrc.

Valuc
Measurcmcnt
(Continucd)



KWr\t.l: \\'/\l.LIt & SE\\/t,rl{n CI: COIVItTANy l.lMIl.lil)Itl:l'}ol{'l AND lrlNAN('li\t. s't'Al-lli\4rr}J'r-s Ir()r{ 'r'r Ir: \,r:n It riNt)r:r) i0 .rrNIl 20 r .5

'\tllcltdtltett(s to'l'lrc.Attrtual Irnproverncrrts to lFIlss 2009 - 201 I havc rrade ai'\s I l)rcsctttation tlttttthcr c,l- arnenclnrcnls to lFRSs. l-he arrL-nd.rerts thut arc rclevantol' I"inanciat ttt thc: (lotltpan-r' are tlic arlendrnents to Iz\S I rcgarcli,g v'hcn aStittetttcnts stardlllcnt rrl'llrrarcial positi.n as ar tl.,.j bcginning of thc preceding(as t)trt ttl' thc pcrioci (thircl strtcrircrrt o1'llnancial position) arrd the rclateci notesAnn uitl
r,r,r,r,e,r,c,rs ,,, li,iJ;;:l:li:,1 l;1,ff.i]Ji'rillli,l;,,,ff11;::l UIH:!::i:Jil,lrilIIl'l{Ss 2l)09 - 201 I an itce ottnlir* poliu.r. 

_icrrutp".,iu.irl. 
-,,, 

,.,rnr."l 
", 

ll"iri].r".,,".
!.1."]: issttctl irr lVIa'rc'statcrrc.t or reclassilrcarion ol'ircris i,, ;ir''irr.,.,r'ri i,,',,1,,,r"n,..2012) and b) tltc rctrospectivc applieati.rr. relstatcrrcrt or rcclassific:alion

has l,raterial cff'ect,rr tl.rc i,ltrrrratio, i. thc third staterrent ol.lllrancial llosition. 
-l-he 

arncndrrrents s1.,ecil'l,that relatcd,otcs are llot
'eclui'cd 

to acco,perr' the thirrr stutcr,cnt irl'lr,anciar p,,,iii..r,.,.

'l-his arncnclt:tcnt clid not have arr-t,inrpact on thc (:onlpall.r-v.s llrrancialstatcl,clrts as thc Ct)r11l-v1v111, rr icr nrrt rc'starc its p.i.r per.iircr ii,.,rn.iot
-\10tcnte n t.s.

i:liilii:lillJfj'""" 
attd r*'isctl Irrter,ati',al Financiat r{cp,rting sta.rtarrts a.tt rntcr,rerations

(h) Ncrv stantlartls and:rmcndntents to publishetl stiint.lards and ilrtcrprctations in issuc but notyct el'l'ectivc in thc ycar cntlcd 30 ,Iunc 2014

Ilflbctivc firr anr.rual

ltcriotls [rcgirrnirrg on or
alicr

iY t' rr .s t r t n tl t t t.tl.s rt t t t l t t n t c t ttl n t a rt l.\ t () .r t u n (l u r.( 1.\
II]ITS 9
Anrcnrlrrrerrts to lz\S i2

(c) Int;litct ttl't'clcvaltt ltcty rtntl :tntendcd starrtlards antt intcrglr.etrtiolrs in issuc but lrotyetcll'cctiYe on tltc litrancial statcnrcnts lor lirturc anlrual ,eri,4.s.
Il'ltS 9 F'inancial Irrstrulrrerrts

IFI{s f issuctl itt N.v.lltbcr 20()9. irtr.clucccl rr*v 
'cqui'crrcllt-s lirr thc classiljcatitln andllleitstlrclllcttt tll' Iirrttncial assets. IIrl{s 9 *,as arncrrclccl in october 201() to includcrcclttirctllcttts lor thc classitlcatiott ancl lreasLrren'rcrrt ol'lllrancial liabilities ancl for de-recogn ition.

I.lartrran 20I8
I .larruuli 201.[

o

Kc1 r'ccltrirenrents ol' Il;'l{S 9:
All rccogrlisccl lrnarrcial asscts that are rvithin the scolle ol'lAS -i9 lrirrancirrl lnstruments:Ilccognititltt attcl Meastlrclnellt are recluirccl to be su['rsequcrrtl,\, nrL.asurcd at arnortisecl costor lltir'alttc' Spccificall,v' cletrl irtvcstmerrts tlrat arc hei.'r ,uitlri. a [rusi,ess rnodel whoseob'iet:tive is to ctlllcct tltc cotltt'actuirl cuslr flt)u,s. and trrat huve. co,tractual cash flor.vs thatItrc s,lcll' l)a-\/lncllts 't'principal attrl irrte'csI .rr tlrc principal o,tstandirg are generallyrtrclrstrrccl ut an.rortiscrl cost at thc c.rrcj ol subscclrrcnt',,..,,,i,-l,i,,g pcriorls. All other clebtiltVestrtrcllts attcl et1 ttit'ittvcstrncnts al'c n)easurcrl a1 tlreir liiir valuc at thc end ofsttbsecltrettt acc<ltttttitltl periocls. In additirrrr. unclcr rr.rii 9, ertitics rna1, rnakc anirrcr ocablc clectiotl to r)resclrt subsequerrt charrgcs irr the lhir r,,alue ni on equity

18I



KWAI-l: \\'A't't,lt & SF\\,1:l{^CFl ('()N,ll,ANY l.lMI-lEt)t{l:l)oR l' '^NI) l:lNn N('ln L S'l /\'l'l:N4[N'l'S FoR 'l'Hl: yl]AI{ l.rNt)llD i0 .tUNlr 20I5

ittrrcslrllcttt (that is n,t he ld lor tracling) irr othcr conrpr.clrensiyc incorne. with o,lvdiviticrrd incorne ge ncnrilv rccoqnisctl i,r lirotir or loss.o with regarcl to the tttcastll'ctltcltt ol'llrxrrrcial liabilities clesigrratecl as at fair valre throughltrolit ol loss. IIjRS 9 rccluir.cs that thc alnount of.clrange in the fair value of the financialliabilitv that is attributablc ro chanse:s irr Lhe creclit riik ol. that liabilitl, is prescnted inrtther c.n.rprehcnsiYc irrcontc,. Lrnleis tlrc rcccrgnitiolt ol.tlrc eflbcts .l.charrges in thlliability''s creclit I'isk irl otlrer cr.rrr'r1;r'cltcrrsir,e ir)contc rVttLrlcl cr.catc or enlarge anaccotttti'itlg Itlistnatclt irt prrllit. ot' loss. chanscs in firir value attrihutable to a frnancialliabilitl"s creclit risli arc not subscc}rcntl-r,rcclirssif rccl to pr.olit or loss. t;nder IAS 39. theetttit'c itttrotttrt ol'tltc chansc irr rhei fhir ialuc ol'the flniincial tiar,ilir, designated as fair
'uluu 

th..rrgir p^llit ()r l()ss is prr:surrrcrr irr prufir.r r.ss.

'l'he aPPlication ol'tlris stanclar.rl is likclv to liaye u1 irnpacI oll alpoLrtts reported in theselrrlartcial strttclllcl)ts' Il.rreVcr it is not;rracticribL. to proviclc a rcasonable esti,ate on thecl'fbcts.l'IIrllS 9 tr,til a clctailccl revici'lras bec. cornplctccl. A,ercrrncnts to IAS 32o|riettirrg l:i,arrcial Asse ts arci [..ir*nciaI Li.biriries'l'he atltendtncnts to IAS 32 claril'the rcc;uirerlelrts rclarirr-q to the of1.sct o1'financial assetsattcl flttancial liabilitics. Specif)call1. thc arrenclrnenrs clarit),the rneaning ol''currently has alcgall'crllbrccable riglrt of sct-o['f- and'sirrultaneous realisation and scttlerncr.lt,.'l'hc Direct.rs oltltc.In,,',DA,rr',:1n nul ,,,-l,i;ipii;;;at tire applicarion olrhese amenclrenrs roln s -12 *'ill lrrtvc a sisrtilic'arti itttPr.tct (), tllLl c()rlpilll.\,'s llirarrcial .ii,[',,i.ntr ls rhe c()r]panycjocs nor haVc an,v' rrninciar ,rr"tr',i,,.r ri,,i,*iri'iilirrrl,i., iM,;;;irll)i,r nttset
(tl) [)urlyarluptionol'standartls

I-lic ctltttllatlv ci i,'l rrol carlr'-arlopt i.rnv lre\!,or aprcrrclccl stan6artls in 201,5.
llasis ol' ;lrclla ration
'l'hc []nartciitl statcttlcttts arc prcPat'ccl in accorciarrcc rvith the lntcrnational [;i,a,cial Re,ortingSt..darcls (rIrrts) unircr Ihc rristu.icar crst c.rvc,tio,.

l{cvcnue rccoglrition
llcVcnttc rcprcscllts rlte irlVoicccl t'itltrc ot'riatcl scrviccs renclerccl nct ,f value Acldecl 1-ax (vAT).scr'icc charge atttl cateritt! lcr'1'arrcl cliscoLr,,r. *,l.t"r. applicable anci is recognised upon the1;crltrrrrarce o t- scrvices. Expcrr sei are recog, izcd rvhc, i rrcurrccr.

Iletirenrent benclit costs'l'ltc cotnpattl'contri[-lLltcs t() thc statut()r.-t,National Social SecLrritY ljrrnd. .l-his is a deflnedc,trtribttti.tt schctlte registered u,cle'thc Natic,rral Srcial sr.rr.liy''1,,,,r0'i.r. .l-hc. 
corrpany,sollligatiorts tttttlcr thc scltentc arc lirritecl to specilic contritrrrtions legislatccl fionr tirne to tirne andarc currctttll' at Kshs 2()() per entpiovcc 1-rcl rrronrlr. 'l'hc corlpanr's c.ntributirrrs to all stafl.t'ctit'ctttctlt bcncflts schetlres:u'c cliargecl to rlrc pxrfit or loss in tlrc -vcar.to *..hich thcv re l.tc.

.Scrvicc gr.l tu it1, p rovision
S(lrlJ's arc pitici g|atirit-i t'rn thc cxl-rl;1 ttf'the ir ernplo'rncnt colrtrilcts as stipLrlarecl i. tScir appoirrtlncntlcttcrs''l'hc applicablc ratc is I l9l, rr,l tlr. crst clrargccl t. the statcrne,r .l'co,prclrensivc i.oorne inthc .r,car to n,lrich thev rclate .

'l'axatiorr
(lttrrcrtt taxatiolt is provicied rtr: thc b0sis ol'the rcsults lirr thc year as slrorvn in the llnancialstatentcnts ad.f usted in accorcjancc rvith tax legislation.

te 
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'faxation (Continued)
De lbrred taxation is pr.vide'd using the liabilitl'r,ctlrocl. lbr ail-tcmporar,r, diff'erences arising betrveentlre tax bases ot'asscts and liabilitiJs ancl their carrf irrg ,,urr.res fbr financial reporti,g purposes.

A deferred tax asset is recogttisetj ro the c.vcnt thilt it is probablc that lirturc taxatrle profits will bege ncrated against u'hich rhe tcnrporun,crifrl'rences can u. ,,tiJir.,r.

Property, plant ancl cquipnrent

ffiffi?;fiillj:]l 
cqt'ipnrent are statctl at cost less accurnulatr:cl depreciariorr and anv accumutared

Depreciation
Dellreciation on other items of'property, pla.rrt anci ecluiprnent is calculated on the straight line basis towrite off the cost ol'the assets or.ith"lrestirnated userirr rivesat the fbllorving annual rates: -

30%
l1 io/t:.J /o

12.5%
12.5'Yo

I nrpairment
At the end of each rcporting period date..thc colnpany rcviews the carrl,ing antolutts ol.its tangibleassc-ts to dcternrinc whethcr there is anv indication that rhose asscts have sul.fbred an inrpairment loss.ll'an1'sttch indication exists, thc rccoverzrble arnount of'thc asset is estinratcd in orcler to determinethc extenr of'thc inrpairrnent loss (if.anv).
Il'the recoverable amount of att asset is estinrated t. be less than its carrying arro,nt, the carryingatnoutlt o{-the asset is reducecl to its recoverable amourrt. Irnfairment l,ssei are recognised as anexpcnse irnnred iately.

Financial instru nrents
Irittancial assets and liabilities arc recogrrised on the company's staterncnt of 6.ancial position rvhenthc cotnpanl'has become a partv to the contractual provisions of the instrulnent.

l'rade receivables
Trade receivables are <;arried at anticipated realisable r,,alue. An estirnate is rnade fbr doubtfulreceivables bascd on the revierv of all otttstanding amounts at the year cnd. Bad cjebts are written olfrvhcn all reasorrable steps to recover them have fhilecl.

F-irrancial risk nrarragenren t'l-he boarci of'directo.s in reclucirrg rhe risl< associatecl. established a, audit comrnittee which rcportstct the full boarcl .n cluarterll'basii on issues olcor,pliar',." oitl.,. cornpa,y with statutory boclies andas tvell as its ability in rneeting its financial obligatio,s. t'tre a,oit committee is assisted in thesefirnctiorrs by thc courlty governlnent audit stal'f'who unc]ertake regular controls and reviews on thepl'occdures the results u'hich are reported to the Aucrit cor,mittee.Ilclated party tlisclnsures
(a) Countv' CovernrnenI ol- Krvale

1'he county Govertttnent of Kwale is the nra.ior shareholdcr of KWAwASCo, holding989'o of lhe compatt.v eclttit,v inte'cst. -l'he countl,(].vernrnent has provided grants to
:,:l.',:i,.l;lii.::Tj:::,,r 

puuu",. bius ancr 
"r*'g,.,,i,,.d 2 rn,ror p;;p: ro our pumping

Cornputers
Motor c.\,cles
F urniture ancl fittings
I\4achincry and Ecluiprne nt

20 1'I
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(b) Coast Watcr Sen,icc llourd
Ctlast \\'atcr Services lroard,pe'r'irtcs as a principlc and K*,.rv,sco a.s an agent as per theScri'icc;lroVitlers i\grcetttettt (sl'A).'l'lrc troarcl sales bLrlkl,\\,ater to t1c cornpany in orderttl sltlc to ctlnstltllct's' r\s at tltc crttl 0l'the flnancial y,car thc conrpany haij not,r,et jlaid theant()[tnt n,itich rvas citrc to thcrn.

Iiinancial instru nrerr ts
'l'rade payablcs
l'r'lrdc pa,r,ables arc i,itially statcd al the ir. n.rninal valuc.

('ash alrtl cash equivalents
lr.t' tltc ptrlp()sc of'thc statelllent ol'cash fl.*'s. caslr ancl caslr ccluivalcrrs colal)r.isc cash ilr Irancj.bitttk batlittlccs atlcl shotl tcrttl clcposits rret ul'orrtsrancling tranli, ovcr.dralts. S6orl terrn cleposits arelitlrricl irlvcslll)cllts r'llich rlrc rcaclilr co.r'crtiblc irrt. k,orr--, arnorllts of'caslr ancl ivhich rvere withintllrcc nl()ntl)s ()l t))itturitr uhcrr ,,cr'lriirccl.

2 ('ITI'I'ICAI,.\(](.0[,'N'TIN(;.ItJI)GI']\TIiN'I'S 
r\NI) KEY SOUIICI.]S OF- TiS'I'IMAl,IONTJNCI,]R'I'AIN'I'Y

ln the applicatiort of'thc cornpan\"-s accountin-t policies, 1vhich are describecj in note l. theclircct.rs at'e rcqttircd t, tttakc.iirdgcnrcrrts. elti,,ates errd assur.ptir,s about the carryingalltounIs ol'assets and liabilities tlrut irrc ll()t reaciiir apparcllt lirrrn ttthcr stlurces. ]_hcestitrtates ancl 
,associatecl asstrtnptions iirc based on historical expcrience ancl othcr factrlrs thatare cottsidercd to be rclevant. Actual results rnal,clitier tionr these crstirnatcs.'l'he cstilnatcs.ancl unclerlYing assurnptiorrs arc revieu,ecl orr an ongoing basis. Revisions toaccotllrtills cstitnates arc t'ecognisecl-in the period ip rvhich thc estilnate is revised if thercvi'sicltr al-fects ortlv that pcriocl or in thc pcrird oi trrc revisiorr un,l f,r,irr. periods if thercvisiclr afll'cts both cur.rcnt arrcl rirturc pcriocls.

lhc kcf itrcas.l'.iuclglllcllt in apPl'ing the errtities licc.r,tirg policies are clealt u,ith bclorv:Critica I .j urlgcrncrr ls. irr a pplvirrg :rccou rr Iilr g ;lolicics'llrere tl'c no critical.jtrclgri,c,itt. irpart ii.rrr rlioic irvorvirq csrir,ati.ns (see b bclo*,), rhat theclircctors ltavc tltailc irr titc prttccss trl'irppli'i,,g,n..,r,.,firr),'s Accor.rnting p.licres arcJ t6athttVc tlle Illost sigrlillcant cilcct on thc u,.,ru..,,,ir rt.og,rii..l i, Iirr.,cial staterrcnrs.

(rr) Ker sourccs of cstirrration urrcertailttv
I tn p u i n t t c ttl I o.s scs

,\t thc cnri ol'cach r.cport ing pcriocl. datc,. the cornpalt,\i rcvieu,s tlre carry,ing anrounts of itstarrgiblc assel's to clctct',irc rvhethe'rhc'e is anr inclicati";-, ;r;;'ilr;;l::lr';."e suff-ercct anitttPairtttertt Irrss' ll-att1'srch i,dicatio, c.rists, iri.;';:,;;.,rLrrc anrou.t of thc asser is esrirnateditt ordet'to dcterminc tlre extcttt olthe ir..,pairrrcnt loss. whcre it is not possible to estirnate therecoverltble alllol'lllt ol'.n i,di'iclual assct. ttr. .,,,r',po,r,r, .rtin.,at", the recovcrable arnount olthc cash gcncr.ating unit ro lvhicli the assct bclongs.

lrtrytcrt.r, plutrt utttl cq ttiJttttctrt

;;llil],,i:lliffiI.t 
rrr.ile b-r'tltc clircct.t's i, clcterr,irring cleprcciari.rr ratcs lbr pr.operty.

2tl
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r. NOTES TO TItE FtNANCtAt, St-At.tiMENT.S

.) WA'fIrl{ SAI,ES

Minor

Ma.f or

Conncctiorr

Meter Rcrrt

Sale ol'Tcnder

Graru -ln -- Aid

20t4t 20ts

Ksh

73,296,189

33.950.867
107,247.0s5

20t3t20t4

Ksh

58.515,596

25.009.3 l8
83.524,914::=:_::==:: =:::=:==

"[[J[: l;::.fi:, :lj:JJJi::,lue 
ro raise in vorurnes ol.warcr a.s a resurt of the cornpretion of

4 DIREC]'I'COSI'S:

Cost of'lrulk-v, waler
Cost ol' bulk1, clectricitl,
C'WSI},/WASRI]B

I9.64,s.9_59

-i-5.501.550
t0,724.105
65.872.2t 4

1,292.0s()

_1,920.63 6

93.000

22.323.388

27,629.074

32.789,te 1

2.3 I 8.483
241.000
8 3 7.000

I 8.556,256
33.613,877

52.t70.133

t.966.783

5,769,912

I 8.000

27,978.000

35,732,595
=====:====

30,941,1 gg

l.4l I,090
167.800

I'he.companv buvs burkv warer riorn Coast warer;;;n-o-ulll, *rn 20 p.;;;ii,.r,production and purnp.i,g of water is by use o1'lu,'g. por".r r*0,, in all the pumping stations, Kshs.
3#i;i;i,1[',[:X,,i;Yr'"|]o rreing bwsB aii,rii.istror,,;;u ind wASRbn r.uy-,.,pe*ivery were

5 OTHI'II INCOME

:==::===:=::

connections were high due [o itlcrease in watcr volurnes experienced during this flnancial periodand also thc raise in client confldence in the company, crants- the county Governrnent of Kwale

i:ll.lt 
the conrpany clectricitl'bills lbr its vari.us p*npi,,g'stations. this rn.uni 

'ri.oo, 
supply of

6 EMPI-OYMENT COS]'S

Salaries und \\,.lges lbr perrnanent ctnployce
Casual Wagcs
NSSF cttntributiorrs
StafT provision

36.18-5.674 32,520,079

,::::H_provisionmadeforoneandahalfyear.onoffiionofthe,o,ffi,n*

't', , l.. 
I



KWN LE W'A,'I]R & SI]WERAGE COMPANY LIMITED
RI1POR'I AND F'INANL--IAL SI'ATEI\4ENTS FoR TI-IE YI]AR ENDED 30 JUNE 20 I5

7. ADMINTSTRAT'ION EXPBNSES
Dircctors' etnol unrcnts
Filectricity lor of flce s

Corn nt un icatiorr services arrcl suplll ics
Transportation. tr.avclling and subsistcncc
Advcrtising, Pri nting.Stationan. ancl photocopyi ng
Ilent Expcnses

StafTtraining arrd Serninars expenses
I-lospital ity suppl ies and services
Insurance costs

Bank charges arrd commissions
OI'fice and gene-ral supplies ancj scn,ices
Fines and penalt."-- KRA
Auditors' relnuncration
Lcgal lees

Consu ltancy f'ecs

Repair and Maintenarlce
Other opcrating cxperrses
Depreciation chargc
Provision fbr doubtlirl debts

20t4/20Ls
Kshs

j.065. t00
98.450

1,087.619

5.122.757

973.178

94,000

447,780

250.496

536,403

772.484

532.261

I4,805,454

232,000
r,050.000

366.000

2,202.073

7.540.973

2,035,I t6
1,641,000

2013t2014
Kshs

1,572,900

89,341

4 18.485

6.492,501

1,547.5 I 0

9+4,000

3 06,930
g6g,95l

553,71 5

654,959

703,660

232,000
1,243,590

I 57.500

r,335,379

15.404.879

839,649

42 ,853,175 8

23|i \,i ,r,\ rl
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N O1-li tl: I,ItOI,E Ill'\, PI,ANl'ANI) I.JIPMIiNTT-- ta

Molor
cyclcs Contputers Machincrr,& 

1

Iiquipnrcnt i

KSlrs

Irurnitu re and
Fittings

KShs
KShs KShs

Ar 30.06.2015 655,710 9l,2gg
Ar J0.06.201.1 796,952 6,;100.00

PI{OI}EII'I'Y , I'LANT AND EQUIPMtiN't 2013/2014
Motor
c1'cles

()ont;lu tcrs

KShs

12.50u^,

Cost

As at
0l .07.20 I 3

Additions

As at
30.06.201.1
Dcltrcciution

As at
0t .07.20t3

1.019. l,l6

I,049,136

t3l,l42 39,400

--_--------l

2.152.075 l 2.275.1s9

6..5 I {1.000

8,67 0,(t7 5 2,275,159

Clharsc tbr rhe I .r I" 142 r 9.200

{15,3t9 1,620,491

404.ti 7-s 281.432

I

r

As at
J0.0(r.201;l

262,294 57,600 820, t g.l 1,901,926

Nct llook
Valuc
Ar 30.06.20t4 

i 6.J00 7,850,{g l 370,533

Total

KShs
l2.5ll<'1, 12.50(,1,30,,1,

12,059,270

l5,gg3,l4l

3.92.1.871

3,045,004
2,035. I l6

5,080,120

12.50"/,,

64.000

I ,0.19.136

820,194

Net llook Valuc

12,371,919 i

As ar 01.07 .20t4 262,294 I sz,otto
Chargc firr the I3t.t42
As at 30.0 6.20 t 5 J93,.126

As ar 01.07 .2014 -
2,27 5.459

2,346,144

70.98_s
148.7 t2

212,712

8.670,67 5

3.704.t74

6:1.313

l2l,4t 3

As at 30.0(r.2015

I)clr recia tiorr

1.049. t-16

I.-)16.856

2,367,050 2,199,231

Cost

Aclclitions

_tr2:q!"2]_(! _
293.305

t 0,903,021
10,007,799

7,950,{g l
l4g,213
370,533 9,014,266

l'otal

KShs
30,Y,

KShs

12.50,N, t2.50,%,

KShs

Machinerl,&
Eq uiJlnrent

Furnitu re and
Fittings

5.541.270

6,5 I 9.000

64.000

64,000
12,059,270

2,205,355

839,649

3,045,004

9,014,266

3,335,915
Ar 30.06.2013 9l7,gg1

21

796,952

25,600 1,737 ,356 654.965
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No'l'ES "t'o rH ri r"r Nr\NC r A L s'r'A'r't.N{ [N'r's (Contin uetr)

NOI'E 9: TltAD0 AND OTHT,R I{ECIiTVAI}LES

-['radc 
li.cceivables

I)rovisiotr lbr dttubtfirl clebts

Slrareholders l{ece ivables

I)r'e payrnents

Stafl'lntprcst

Stafl- I)cbtors

'fotal

NO'I'li: I0 CASH ANt) IIANK

Cash at []ank

Clash ln I-lancl

20t4t20t5

Kshs

t78.679,005

(67,376,017)

340.800

454.920

263.793

2013t20t4

Kshs

t50.366,929

(65,735,047)

3.000.000

340.800

565.726

t69.5 I5

lt 11 707 22

1.371.723

742 341

5,1 I

456,413

860,237

4,064 I ,316,650

2sI
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K\\,'ALll WAI'ER & SEWUIiACIT COMPANY LIMI].EDItEPoR'f AND FINANCIAL sl-A-ftlMENl's I'oR rui, ygan ENDED 30 JUNE 20t5
NOTES 1'O TItE FINANCTAL STATEMENTS (Continuccl)

I I SIIARE CAPII'AL,

Authorised. ancl Issuecl _5.000 Or.clinary shares

2000 ordinar,r,sharcs of Kslr 1000 each lirily pairj

I2. CAPI'|AI- RI]SRVI]

Capital Reserve

Custonrer third party balances at takcover

I 3. SEIt\/ICE CRA'rLJI'fY

Opening balances
Movcrnent

Closing balarrce

I4. CUST'OMEIT DEPOSIT

C)ther payables

Pan African & Madison Insurance
National Social Security Furrd
NSSIr Contribution
PAYE
CWSSWG
Pension

KUC]ITA\\,'

Ukulinra Saccrr

837 000 (461,809,
3.3 r 7,404 2.490,404

2014/ 20t5 2013/ 2014

Ksh

5,273,325

2013/ 20t4
Ksh

67.s68.373
2,900,799

18,961,201

129,794,463 89,230,373

2014/20t5
Ksh

.'=!99=19!

1'99:o=1
20t1/ 2015

Ksh
36,719.964

20t4/ 2015

Ksh
2.480,404

20t3t2014
Ksh

5,000,000

2,000.000

2013t 2014
Ksh

36,719,964

2013/ 2014
Ksh

2.942,213

Ksh

Custorner deposit 6.611,425

Arrrourt held bv thc compa,r,' refirncrabrc at te.nination of'ctrrrtract

15. TRADE AND OTHEII PAYABLBS 2f|,1/2015

l'radc Creclitors ^- , 
*t"

Accruals and Sund^, 
92'.,36'720

Other pal,ables 
37,(t57,7 43

2014/ 2015
Ksh

52,615

74,250
,1t.600

3 5,492,993

49,,900

I .277,569
34.0s0

645.976

20t3t20t5
Ksh
23,930

2(t,945
37,200

r6,,91 1,253

41,000
I ,277,569

2 1.060

522.344

26l. ,, i\
37,657,743 l g,g6l,20l


