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BARINGO TECHNI CAL COLLEGE
ANN UAL REpoRr AND r INAN; reitiireMENrs

FoR.rHE yEAR ENDED lo iuxp"zorz

(b)

KEY ENTITY INFORMATION AND MANAGEMENT

(a) Background information

The principle activity of the institution is fo,nd in its mission and vision statements as below:
Vision
To be global leader in technological, engineering, innovation, entrepreneurial research and training
Mission

I'J:?'tot 
quality human resource through technical vocational education and training tor global

Core Values

o Integrity
o euality
e Accountability
. Professionalism
o Cornmitment
o Leadership
. Diversity

The Baringo'fechnical^college lvas established under the Technical, vocational Ecrucation anclTraining (tvET)Act 2013' T''h; il,y].";rmicited i, li"ry".'irre institutc operares uncter rheMinistrv of Education state Departm;;1Jr*h;;;;r, u;.;ia,ii'e'ar.u,ion and rraining. (1.vET)
Principal Activities

Baringo Technical college is an integral naf of the society and endeavours to exhibit high socialand professional standard-s. core ,.rrillri-rrre fundameni;i ;;"; or idears ut ,t,. ii.oi nf Baringo

i!infi[ti?f,'.',l3jifi;[:]U:U,ifi|*i,d1il"3;l,U;operates core varues shape tie
The staff witl conduct tlreir duties i;;.;;firn.e with reacher,s service code of conduct and erhicsand endeavour to project a supportive corporate culture afiong its rnembers.

:jii[:'.:J 
our vision and mission we shall uphold the folowing vatues at ail the rimes. These core

lt
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BARINCO TECHNICAL COLLE-GE. ...

ANNUAL REP6R1 Ax[Fii.lANirAr. sreiEl'aeNfs ron rHE YEAR ENDED 30JUNE 2017

4,rilffi:fl"[:ffi*":T:lr:"rerwho.herd office during the financiar vear enderr30June 2017 and

rvho had rlirect firluciary responsibility were:

(e) Fiduciary Oversight Arrangements.
.l 

he board has the 
"r.irri*frr,lut" 

ol'ensuring the sound management of the college

Autl it conrmittee activities
The Baringo Technical college audit committee was not established' Its f'unctions were performed

by the executive .ornrni ,". Jf boara rvho reports directly to the full board'

Land Committee
The cornmitree was formed to look itlto land issues in consultation rvith other stakeholders' like

chief, Mesrber of county assembly, fou,1a*r* of the college and relevant Covernmcnt offtcers'

(f) Iludget and Appropriations Contntittce
T6e budget rna opptop.iuiion 

"on'tn',ittee 
wa.s not in place, however, the budgetary process

done through heads of deparlrnents ensuring that there was full participation'

(c) Key Management

,I.he 
E}aringo 

.I.echnioal College day-to.day tnanagement is under the fbllowing key organs:

Iloard of Govemors

Accountin g o fTicer/ P rinciPal

Mtrnagenlent Team

NametionNo.
Barnabas'[oo

ChelRebeccaCPAl'lead of Finance2
Robert ChirchirHead of Procurement3

llr



ANNUAL REP,RT 
^-BtfiXfiS,lf:fliEffiSiJrTf'PrE 'EAR 

ENDED 30 JUNE 20 r 7

KEY ENTI]Y INFORMATION AND MANAGEMENT

(g) Entity Hcadquarters
Baringo Technical College
P.O. Box 299-30400
Kabarnet, Kenya

(h) Entity Conracrs
Telephone: 070?l9t4Og
E-mai I : barin gotcchnical@yahoo.com
Webs ite: www.baringotech nical.ac.ke

(i) Entify Bankers
Kenya CommercialBank
Kabarnet branch
P.O Box 175-30400
Kabarnet
Account Number.l 13233 I 936

fi) Independent Auditors
Auditor General
Oflice of Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(k) Principal Legal Adviser
The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40ltz
City Square 00200
Nairobi, Kenya
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BARINGO TBCHNICAL COLLBGE

ANNTJAL REpoRt' AND FINANCIAL STAiEvriNrs FoR TI-IE YEAR ENDED 30JUNE 2017

THE BOARD OF GOVDITNORS

POST I{ELD
The board members were appointed on 9 December

2016
NAME O}- THB BOARD MEMBER

ClrairmanI. Eze kiel

MemberCh
,)

Member

Member4. Wabwoba Mukhamule wa

3. lvan Kelu

Member5. Mike Chebii

Member

Member

6, Gideon Manvasi

7

to the Board8. Barnabas Too

I\TANAGBMIINT TEAM

AREA OF RESPONSIBILITY

I'rincipal/Secretary to the Board
an 2015- 201

NAME OF THTi Otr'FtCER

Moses Sabulei

Principal/Secretary to the Board
201 7-tvlarch 20 I Barnabas Too

Acti Princi Kimitei

istrar

Dean of Students

Boboti

Rufus Muruiki

F'irrance Oflicer CPA Rebecca Chelanga

Procurement Officer Robert Chirchir
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BARINGO TECHNICAL COLLEGE
ANNUAL REPORT AND T'INANCIAL STATEMENTS FOR THE YEAR ENDED 30JUNE 2OI7

CHAIRMAN'S REPOR'I'

I would like to take this opportunity to welconre you atl to Baringo Technical Cotlege. Baringo Technical
College is one of the public Technical and Vocational Education and Training (TVE1') institutions
offering diploma and maft certificate and artisan courses in technical and business skill set.

Our mandate is to provide training on skills required in the job market. The managemsnt of the institution
is govemed through the Board of Governors operating under the Ministry of Education, State Departrnent
for Vocational and Technical Training.

I arn pleased to present annual report and financiat statements for the year endecl 30 June 2017. This was a
great year, being the third year in operation as a registered technical college.

I thank the Governntent for its support so far that has rnade it possible to implement training programs.
I{owever, I would like to appeal for more funding for capital development, This wilt enable the institutiorr
build new infrasfructure that will support the growing student poputation,

Finally, I also wish to thank parents, guardian's and students for their continued support and dedication,
even as we together strive to achieve greater heights of excellence in Technical Vocational Education and
Training (TVET) sector.

EzekielK. Kimosop
Chairman of the Board
Baringo Technicat Coilege
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I}AITI NGO TECHNICAL COLLBGE
ANNUAI. I(EPORT AND FINANCIAL S'I'ATEMENTS FOR THE YEAR ENDED 30JUNE 20I7

REPORT OF' THE PITINCTPAL

I hcreby present the annual report and financial statements of Baringo l'echrrical College for the year
ended 30June 2017 as required by Technical VocationalEducation and'lraining (TVET) Act,2013 and
Public Finance Management Act, 2012.

Baringo 'I'echnical College is a government flagship project set up to champion specific Technical
Vocational Education and Training (['VIIT) sourses together with otlrcr Technical institutions country rvicle.
To be at:lc to accomplish tlris, we have to set high standard quality servicc delivery and pursue them to
ftrl I rll our ntandate. The main propellant of our comm itment is the trust bestorved upol't us by the government
and other ntain stakeholders rvlro have always and tirelessly supported us realize our goal.

It is therefore expcctcd lhat as a 'l'echnical Vocational Education and Training (lVEl) institution rve
rcciprocate this gcsture by intensifying creativity and imovation through quality training and in
collaboratiotr with other institul.ions and industry players. With God's help wc shall strivc to strengthen
interna[ quality contlol mechanisms and expand college infrastructurc to accommoclate ever increasiug
student population and hence play our rolc torvar(ls actualizing vision 2030.

On behalf ol'Baringo tcchnical college lranagcment and staff, I wish to taks this oppol'tunity to thank the
govclrrncnt, our development partners and all stal<cholders for their conl.inued suppol't.

Finally, I would lilte to express
guidelines, the entire college

perations of the

nry sincere

lrli lNr r "r 1!\ l''

t 0 5 Al.$ 2020

gratitutle to the college board fcrr providing policy and strategic
students who worl<ed consoientiously to ensure smooth ancl

)

k
I

1Baringo Technical Coll



,ANNUAL REPOR' 
^-3iffXfi&IffiITIE$,?*",OJ#ff,E YEAR ENDED 30 JL.NE 20 I7

CORPORATE GOVERNANCE STATEMENT

The cu*ent tloard^of Gou"::t: was nppointed into of'fice on g Decemb er 20l6and upon appointmentimmediately took charge of their runoui" to steer the college forward through application of bestgovernance practices and standards.
Thc Board of Govemots have ueen ril,ging a united fiont in confronting challe,ges facing an institutionthat started small way back in ZOf : anf,ttren grew consistently.
One of the core values is effective 

"u.jo.o,. 
governance.

There are benefits- of a properly implemented effective corporate govemance system as it providesstakeholders confidence' The ctlllege has built its operations on very strong corporate governanceprinciples ba'sed on the application or nign arrd consistent ethicar standards in its rerationships with a,custorners, employees and other stakeholders.
This is consistent with the institutions core values of effective corporate governance that has led to astrong commitment to conduct business in accordance with best business pructices based on principles oftransparency, accountability and responsibility, monitoring compliance with relevant laws andregulations, risk management, appropriate clrecks and balances una the delivery to commitments to allstakeholders' Ethical leadership and intcgrity, socio-envir.nmentar responsibility and detennination ofgroup strategy arE the key principles that are taken into account whire setting governance standards for thegroup.

ihe college has kept abreast rvith international developments in corporate governance tbr the promoti.ncf enhanced transparency, integrity and rule of iarv.

rhe Board of Governors is the represetttative ol'rhc stakeholders, and has the duty of valiclating financialresults and the revierv of college performance, protecting orr",r, counselling the Accounting officer onstrategy and nufturing the next generation of leaders. The boarcl is all responsible for ensuring proper andsound corporate governance within the college. cood corporate governance js therefore a fundamentalpart of the culture and the business practices ol.rhe College.

Oversight role of hoartl of governors
The Board of Govcrnor's ma-ln responsihility is thal of guiding the institution the institution in the rightpath of professionalgrorvth to nl""i the neeis of clicnrs a,iJ ri,lrry other srakehotders.It has ensured that the college managelrent team hire up tr: their 

"ull 
ol.dury in 

"nruri,1g 
for moretransparency and consultation in all aflairs of the college.

*:,!"t" 
has also ensured prudent usc of institution rJsources inclurling tinances and other importanr

Appointments and employ*:ll of support staff is the core business of the board and have performed thistask in full adherence to established rulcs ancl regulations
a) Conrposition of Boarcl of Governors

The board of governor was appointed in accorduncc with the s(ated guiclelines in terms of qualificatir:n,
teclurical e'rpeftise, gender and age. This was clone by Cabinet Secretary in charge of education ministry
and the board's cornposition appears as below;

i) Chairpcrson
The chairrnan's role is to ensure that the wholc board is one and conduct busine.ss rvith professionalisnr.

VIII



I}AITINGO TECI{N ICAL COLLITGE

ANNIJAT, REpoR"r ANii'rli{ANClnr, srnir,lanNis I-oR'lltE YtiAR tiNDED 30JUNE 2017

lhe chair rherclorc takcs the lead in guicling nrenrbers in clischargirrg their nrandate with clear boundaries

and rules,

i, Board tools
l-he boarcl develops a calendar of meetings on annual basis ancl it nleets three times annually' The

rncetings are lreld orrce in an acaclernic oalettclar of tlrree tnonths'

l'his applies tcl the two comntittces fbr trnance and pro-lccts and academics respectivcly' All

cornn:ittecs of rhe boarcl are tasked with tlre ,t,poniit'iiity of rcporring to the full board'

ii. Legaluudit
Annual financial statemcnt is preparcd and presented to the boarrj for discussion and approval' The

hoarcl sits to Oiscus, anJopprnr.'n"n,,of Urigti;'ery J'nc of each year' alljssues arising ligm prior

eliscussi.rr .,f rn. U,i.tg*t by'finan"e.na p|ffi 
"o,nritt"d 

a.re discussed and resolved during this

rneeting any correctiJns and amendments are then madc and approved before the budgct is firrally

approved lor next financial Year'
Within the ycar the collegc accourlt signatories scrutinize all records on expenditure bcflore approving

arrd signing for withdrawals.

A) !inance and project implemcntation contmittce

i) Ezekicl KimosoP
ii) Ivan KelunYo
iii) Lucl'ChePkwortY
iv) Barnabas Too (SccretarY)

Their role"s includc:
i) Scrutinizing annual buctgcr estinrates, making cc'trections and amendnrents beftlre approval

bY the full b':ard

ii)n'po'ting*i'nr'tthoardonimpletnentationofpr6jgstssanctionedforimplemcntation
iii)Reportingtol'ltelroardtrnpurchaseandsaleofcollegeproperty

B) Acaclenric committce
i) Walinyrva Wabrvoba

ii) Margaret Mn'angi
iii) Mike chebii
'l'heir rolcs include:
i) n"..iu. ,.por1s lionr the principat, Dcputy Principal arrd academic heads of departments,

on i.ptJrn"ntotiorr of curriculurn inihecollege and handles any issues and challenges

hinclering
ii) cun'iculum implententatiorr.

iii) Authorizes cxpencliture orr accluisition of academic materials atld rcsource for sntooth

currictllttm i mPlemcntation.
iv) I(eports to thelrrairr lroard on all issues cliscussed and steps taken by the committee'

C) [xccutivc contmittce
i) Ezekiel Kinrosop
ii) lvan Kelunyo
iii) L,ttc;r C11"0L*o,1r'

iv) Barnabas Too (SecretarY)

rx



ANNUAL REPORT 
^*3?fr{Xfi&If 

:i.X+Effi$,O,"?1%E YEAR ENDED 30 J IINE 20 I 7

MANAGEMEN'T DISCUSSION AND ANALYSIS

The college opcrationa t and financiat perfornra nce'rhe operational and financiat perrorma,rc" of Baringo 'rechnical college is set out in pages l-29
College compliance with stotutory requirenrcnt
Baringo Technical college financiaistatementstrave been prepared in accordance with section g3 of
[:Ht['J?l:,t#.t^*t*ent 

Act, 20t2'1'hecollege.orpiiun." *ith sratutory obtigation of its enrployees

Total exposure
The college going concern is not in doubt, and has no ongoing or potential court cases that may expose itinto potential contingent liability, Furtherihe insritution ["r irrpii"a to staturory obligation andrequirements' Further, the financial statements have been prepared on a going concern basis an4

ffi||ff:*t 
does not have a significant going concern abour the entity,;abii'ity to continue as a going

Reporting framework
The college first time adoption of Intemational Public sector Accounting Standarcl (lpsAS)Accrual in theIinarrc ial year 20 B -2A I 4,
'['he presentation of financial statemetrts uncler revierv is in conformity with International pubtic SectorAccolrnting Standard (lPsAS) I on the prescntation cf finarrcial statements. Aclditionally, each materielclass of similar items has been ptet.nt.d .separatety in the financial statements while dissimilar items liuvebeen aggregated only if they are immaterial on an indi,iidual basis International public sector AccountingStandard (IPSAS l(13)

The college financiar probity and serious governance issues
During the financial year 20i6-2017 there i* no major financial improprieties reported by agencie s onoversigltt that came to the knowtedge of management. ln addition, the college does not trave seriousgovernance issues among the board and the top managenrent including cclntiict of interest.

x



BARTNGO TECHNICAL COLLEGE

ANNUn l. t(F.poR'r AND FINANCIAL S'rAi'gvrrNrs FoR'l'HE YEAR ENDED 30Jt'jNE 2017

CoRPoITATESocIALRESPoNSIBILITYSTATEMENT/SUSTAINABILITYREI,ORTING
Baringo Technical coltege was founded for pubtic benefit, to prolnote technical education and knowledge

ancl provide an institutioi open forall, irr.rp..iiut of race' creed or political belief' It is pioneering

institution ol'higher learning in making tectrnicat education availabli to the communities living in

Elaringo county arrd Kenya at largc.
'l'hc college s corporate social rcsponsibility is to set out the guiding principles by which the organization

is run in order to tirlfil its core mandate'

During the year una., ,.ri.* Ouringo 'l'ecftnical College did not engage in any corporate social

responsibility.

xt



BARINGO TECHNICAL COLLDGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 20 Ii

REPORT OT THE I}OAR.D OT GOVERNORS

The Board nrembers submit their report together with the audited financial statements lor the year

ended 30 June 2017 which show the state of the College's affairs.

Principal activities
'l'he principal activity of Baringo Technical College is training.

Results
'fhe resutts of Baringo Technical Coltege for the year ended 30 Jr"rne 2017 are set out on I to 29

Board of Governors
The members of the Board who served during the year are shown above.

Auditor General to appoint an on his behalf,

By Board

Iipfi!r'r'r{I.

05 r$ zuzs

Auditors
The Auditor Cenerat is responsible for the statutory audit of the entity in accordance rvith Article 229

of the Constitution of Kenya and the Public Audit Act, 2015, to carry out the audit of the entity for the

ycar ended 30 June 20L7 in accordance to section 23 of the Public Audit Act, 2015 which empowers the

{

1I

Principal/Secretary to the
Baringo Technical College 1

xll



T}ARINGO TDCHNICAL COLLEGB
ANNUAL REPOR'I AND FINANCIAI- STATEMENI'S FOR "t]{E YEAII ENDED 30 JI.JNE 20I7

STA'TBMENT OT- BOARD OF GOVBRNORS MEMBERS' RBSPONSIBILITIES

Section 8l o[the Publio llinance Management Act,2Ol2 and 'lechnical Vocational Education ancl'li'aining(TVET) Act,20l3 require the boaiclrnenrbers to prepare financialstatements in respect of
Raringo Technical College, whiclr give a true and fair view of the state of affairs of the entity at the end of
tlle llnancialyear and the opcrating rcsults of the collegc for that year. Thc lloarclrnembers are also
requircd to ensure that the entity keeps proper accounting recorclswhich disclose with reasonable
acctrracy the financial position of the entity. l'he Board membcrs are also responsiblc tbr safeguarding the
assets of the College.

'l'lre Board are respottsiblc br the prcparation and presentation of the entity'J financialstatemcnts,
rvhiclt give a truc alld fair view of the state ol'aflairs of the entity for ancl as at the enclof the Iinancial ycar
cnded on 30 June 20 I 7.
'l'his responsibility includes:
i) Maintaining adoquate financial mana8,cmen( arrangements and ensuring that thcse continue to be

effective throughout the reporting pcriod;
ii) r\4aintaining.proper accounting reiords, which disclose with reasonable accuracy at any time tlle

financial position of the cntity;
iii) Designing. inrplerncnting and maintaining internal controls relevant to thc preparation and fair

presentation of the financialstatemcnts, and ensuring thatthey arc free from niaterial
misstatenrents, wlrether due to error or fi.aud;

iv) Safcguarding rhe assets of the entity:
v) Selecting and applying appropriate accounrirrg policies; andvi) Making accounting estilnates that are ,"asonrbi" in the circumstances.

l'he board nlembers accept responsibility lor the entity's financial statements, which have been
prepared using appropriatc.accounting policies supported 6y reasonable ancl prudentjuclgements ancl
cstimatos, in conformiry with International Public Secror ALcounting Standaids (lpSiS; ancl in the manrler
required by the Public Finance Management Act, 2012 ancl Technic*al Vocational Hducaiion ancl Traini.g(TVEI) Act, 201 3' l'he boarcl ntembers are of the opinion that the entity's financial statements give a true
and fair view of the statc of entity's transactions ,luiing the financialyear ended June 30 June 2017 and of
the en.tity's. financial position as at lhat datc. l-hc boarcl-, further confiim the completeness oIthc accountirrg
records maintained for the entity, rvhich have been rclied upon in the preparation of the entity's financial
statcnrcnts as well as tlre adcquacy oIthe systenls of intcrnal financial control.

nuothing has come to tlte attentiort of the board members to indicate that llaringo'IechnicalCollege wilt
not rcmain a going concerll for at least the next twelve nronths frorn the datc of this statclnent.

Approval of the financial .statcments
Baringo Tcchnical Collcge financial statements were
orr its behalf by the Clrairman and principal as below:

\\\
:' "'" '\:')" '

Ez.el<icl K. Kimosop

,Chairnran of the Board

approved by the Board ber 20 I 7 and signed

t-r\r

'nr\ l.

Princi 6otl$ Eotrt
i

.|
t

I
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E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

En hanc i n g Ac coun tab i I ity

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Joo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON BARINGO TECHNICAL COLLEGE FOR
THE YEAR ENDED 30 JUNE, 2017

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Baringo Technical College set
out on pages 1 to 32, which comprise the statement of financial position as at 30 June,
2017, and the statement of financial performance, statement of changes in net assets,
statement of cash flows and statement of comparison of budget and actua! amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in al! materia!
respects, the financial position of Baringo Technical College as at 30 June, 2017 , and of
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Public Finance Management Act, 2012 and Technical and Vocational Education and
Training Act, 2013.

Basis for Qualified Opinion

1.0 Errors in Annual Reports and Financial Statements

The annual reports and the financial statements for the year ended 30 June, 2017
prepared and presented for audit had the following errors; -

1.1The table of contents indicates Appendix ll to be in page 32 whereas the correct page
is 31.

1.2The table of contents indicates Appendix lll to be in page 33 whereas the correct page
is 32.

1.3On Page 26 local transport and travelling is reflected as Kshs.2,8874,36 instead of
Kshs.2,887,436.

1.4On Page 31 inter-entity transfer is reflected as Kshs.7,1450,00 instead of
Kshs.7,145,000.

Report ofthe Auditor-General on Baringo Technical Collegefor theyear ended 30 June, 2017



This is contrary to the format prescribed by the Public Sector Accounting Standard Board
(PSASB) in accordance with Section 194(1)(d) of the Public Finance Management Act,
2012.

Consequently, the annual report and the financial statements for the year ended 30 June,
2017 as prepared and presented are not in compliance with the format prescribed by the
Public Sector Accounting Standard Board (PSASB).

2.0 Unsupported Balances

The figures in the financial statements for the year ended 30 June, 2017 differed with
those of the supporting schedules provided for audit resulting to a variance of
Kshs7,906,098 as detailed below:

Item
Note Financial

Statements Figure
Supporting

Schedule Figure
Difference

Kshs Kshs. Kshs
Employee Costs 13 3,925,100 4,219,400 (294,300)
Caution Money 21 587,475 283,600 303,875
Repairs and
Maintenance

14
13,575,269 5,678,746 7,896,523

Total 18,088,423 10,181,746 7,906,098

Consequently, the accuracy and completeness of the above balances included in these
financial statements for the year ended 30 June,2017 could not be confirmed.

3.0 Property, Plant and Equipment

The statement of financial position as at 30 June, 2017 reflects property, plant and
equipment balance of Kshs.6,988,723. The College operates on land acquired in the year
2011 measuring 7.20 hectares which includes buildings and agricultural assets whose
value has not been determined to date. ln addition, motor vehicle registration number
KAE 604X Toyota acquired on 4 August, 1995, has not been registered in the name of
the College and still bears a private number plate contrary to Section 25 of the Second
Schedule of the Technical and Vocational Education and Training Act, 2013 which states
that all such immovable property may from time to time become the property of the
institution and shall be in the name of the institution. ln addition, the fixed assets schedule
reflects assets additions figure of Kshs.5,745,697 while the support schedule provided for
audit had a figure of Kshs.1,611,391 resulting to unreconciled nor explained variance of
Kshs.4,134,306.

Consequently, the accuracy and completeness of the property, plant and equipment
balance of Kshs.6,988,723 as at 30 June, 2017 could not be confirmed.

4.0 Grants

4.1 Recurrent Grant

The statement of financial performance for the year ended 30 June, 2017 reflects
transfers from the National Government recurrent grants of Kshs.14,483,716. However,
records from the Ministry of Education revealed that the College received recurrent grants
Report of the Auditor-General on Baringo Technicql College .for the year ended 30 June, 2017
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of Kshs.15,883,716 resulting to a difference of Kshs.1,400,000 that has not been
explained nor reconciled.

Consequently, the accuracy and completeness of the transfers from the National
Government recurrent grants of Kshs.14,483,716 for the year ended 30 June,2017 as
prepared and presented could not be confirmed.

4.2 Development Grants

The statement of changes in net assets as at 30 June, 2017 reflects development grant
of Kshs.S,164,308. However, review of records from the Ministry of Education revealed
that Kshs.37,717,944 was disbursed. Although Management has provided
documentation to confirm Kshs.27,718,750 was received for mentor institutions, no
explanation or reconciliation has been provided to confirm the resulting variance of
negative Kshs.4,834,886 as tabulated below:

Item

Records from
Baringo Technical

College
(Kshs.)

Records from
Ministry of Education

( Kshs.)
Difference

(Kshs)
Development Grant (Mentor
lnstitutions)

27,718,750 37,717j94 (9,999,194)

Development Grant (Colleqe) 5,164,308 0 5,164.308
Total 32,883,058 37.717,944 (4.834,886)

Consequently, the accuracy and completeness of the development grant of
Kshs.S,164,308 for the year ended 30 June,2017 as prepared and presented could not
be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Baringo Technical College Management in
accordance with ISSA| 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts for the year ended 30 June,
2017 was not aligned to the statement of financial performance and statement of financial
position making comparison and analysis impossible. The presentation was not in
compliance with the format prescribed by the Public Sector Accounting Standard Board
(PSASB).

Report ofthe Auditor-Generql on Baringo Technical Collegefor the year ended 30 June, 2017
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Consequently, the accuracy and completeness of the statement of comparison of budget
and actual amounts for the year ended 30 June,2017 as prepared and presented could
not be confirmed.

REPORT ON LAWFULNESS AND EFFECT]VENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lavufully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the PublicAuditAct,20l5, based on the procedures
performed, except for the matters described in the Basis for Conclusion on Effectiveness
of lnternal Controls, Risk Management and Governance section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that internal controls,
risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of Credit and Debt Management Policy

The statement of financial performance for the year ended 30 June, 2017 reflects
rendering of services income of Kshs.17,956,736. However, there is lack of Credit and
Debt Management Policy as students are able to register and sit for exams before they
pay their fee in full. Further, not all student may pay for registration, student lD card,
caution money and the book levy. Although, Management agrees with the issue raised
and states that they are committed to develop and operationalize a credit and debt
management policy to address student debtors and other receivables. However, they
have not stated their workplan timelines.

2. Weak System on Expenditure Recording

During the audit, it was observed that the College has no accounting manual and the
payment vouchers lack vote book certificate. The College has no account codes or chart
of accounts to guide it on charging of both income and expenditure items.

Report of the Auditor-General on Baringo Technical College for the year ended 30 June, 20 I 7
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The College is therefore susceptible to override of the expected accounting and internal
control system.

The audit was conducted in accordance with ISSA! 2315 and !SSA! 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
College's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the lnternational Public Sector Accounting Standards (Accrual
Basis) basis of accounting unless the Management is aware of the intention to terminate
the College or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the College's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud

Report of the Auditor-General on Baringo Technical College for the year ended 30 June, 20 I 7
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or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Pubtic Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the College's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
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my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the College to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o

o

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the College to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N CBS
AUDITOR.GENERAL

Nairobi

04 February,2022
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BARINGO TECHNICAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JI.'NE 20I7

I. STATEMENT OF tr'INANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2OT7

Thc notes set out on pages 8 o 29 form an integral part ofthe Annuat Financial Statomcnts.

Revenue from non-exchnngc lrnnsactlons

Trantfers from tho National Govsrnment - Rccurrent grants
9

L4.483.7L6 r0,0r2,u9
Transfers from Dwetopment fund account

t2.442.434
Transfers from the National Oovemnrent-Developrncnt grants

't.033.74t

Rsvenue from exchange trlnsactions

7,867,29sRendering ofserviccs- Fecs from students l0 t7,956,736

il t70.470 3 2.000
Othor incomes

Revenue from cxchange transactions

37,387t589Tqtll rcvcnue 32,61A,922

Erpenses

374.536t2 258.679
Use of goods and services

2-272.300t3 3.925. r 00

'Bmployee 
costs

19.375.758l4 t3.s75.269
Ropoirs and maintcnance

3.619.1 l5l5 6.t427,80
Academic expenses

8.905.626l6 9.4774,17
General expenses

698.250867.724
Dcpreoiation experues

35.245.58534246,989
Total cxpenses

2, I 42,004(1,636,067)Net deficit/surplus for thc year



I}ARINGO TBCI{NTCAL COLLEGD
ANNUAT, REPOR"T AND FINANCIAL STA'I'EMENTS FOR 'I]{E YEAR ENDED 30 JUNE 20 I7

II, STATTDMENT OT' F'INANCIAL POSITION AS AT 30 JUNE 2OT7

Cu rrent nssots

and cash t7 3,608.203 9,449,342
Receivablcs lronr exchange transactions

l8 9.56 r.986 4,29',t,207

Tradc lleccivables

Noo-currcnt sssets

Property, planl nnd equipmcnt
25 6p88,723 ll

Totel nsscts

20.158.9 l2 I 5.857.299
Linbilitics

Currcnt linbilitics

Refirndnble deposits (Caution moncy)
2t 587.47 5 309,97s

Trade Payables

)1 8.650.483 8,534.848
Bursary

,1 80.000 80.000
Total liabilitlcs

9.317.9^s8 8,924,923
Nct assets

Capital nnd Rcservcs

Accumulaled fund

24 5. r6s.659 6,901,726
Fees developnrent fi.rnd

t9 5 10.987 I 30.750
Der.elopntent grants

20 5.164.308
Revaluaticln rescrve

Total Capital Fund

I 0.840.954ln n nd lin 20.t58.9 r2 r 5.857.299

Thc Finarlcigl Srarenlcnts sct out orr pages I to

'.\\'! '"
EzckiCl K. Kiruosop

Chnirrnan Board of Govcrnors

29 rvere signcd on behalfofthe Col

...ffi
CPA Itcbecca Chelanga
Financo Officer
ICPAK No 2059c
oar. nSlo(taqflO i

of

ilfi1'l{:fj}ira}'

0 5 Al$ l0t$

!
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BARINGO TECHNICAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JINE 20 I7

III. STATEMENT OF CfIANGES IN NET ASSETS FOII THE YEAR ENDED 30 JUNE 2OT7

As at 30 June 2015
4,659,722 12,442,434 17.t02.156

School fees development fqnd
r 30.750

Fair value adjustment on
quoted investments

Total comprehensive income

Cap i tal/Deve lopmen t grants
received durins the year

Transfer of statement of
finanoial perform ance'for
development expendituro 02,442,434\ (l.2,442,434\

Surplus for the year
2,.t42,004

6,801,776

_.?J!2,004

6,932,476

As at 30 June 2016

130.750

As at I July 2016
6.801.726 130,750 6,932,476

School fees development fund
380,237 380,237

Fair value adjustment on
quoted investments

'l otal comprehensive income

CapitallDevelopment grants

received during the year 5,164,308 5,164,308

Transfer of statement of
fi nancial performance -for
development expenditure

Surplus for thc year ( 1.636.067) (1,636,067)

.As at 30 Junc 2017
5,165,659 510,987 5.164.308 10,840,954
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BARINGO TECHNICAL COLLEGE
ANNIJAI, REPORT AND FINANCIAL STATEMI]N'TS FOR THE YEAR ENDED 30JUNE 20I7

IV. S'IATEN,IBNT OF CASII FLOWS FOR THE YBAR BNDED 30 JUNE 2OI7

Cash florvs from opernting activities

Receipts

Transfers frorn nalional governlnent 9 t4,483.7 t6 r 7.045.860
Rendering of services- Fees frotn students t0 17.956.736 7.86'.t -29s
Othcr inconre f'ees il 170.470 32,000
'I'ot:rl Rcccipts 32,610,922 24.945.1ss

Conrpensation o I ernolol,ees t3

Ital'meuts

-?.925.100 2,272,300
Usc ofgoods and services 12 258,679 374,536
Repairs and nraintenance t4 t3.575.269 19,375,758
Acadernic expenses l5 6.t42.780 3.619.1l5
Ceneral expenses t6 9.477.437 9.200.626
T'otrl Payments 33379.265 34,547.335

et cash flows from operating activities (768.343) (9.602. I 80)
Cash florv from invrrrting activities

(5,745,697) (2.809.000)

(2,808.667)(5,264,779\

fi 1.010.476) (5,617,667\n c$sh lorvs from invcsting uctivities
Net casll flow from [inancing activitics

Nct incrcase i

Incrcasc in Tracle

Prolr'ffy", plant and equiprnent

IE

,<

Fees devclopment fund 19 380.237 r 30,750
2l 27"t,500 190.375

lncrease in Trade Payables-caution money

Developnrcnt thnd 20 5. t64.308
Increase in Trade payablcs 7) I 15,635 8.s34.848
Incrcase in l]ursary not allocatcd 23 80.000

5,937,680 8,935,973
(5.841.139) 6.283.874)

and cash equivalenrs at I JULY 2016 t7

Nc[ increase in cash florvs Iinancing activities
ctN rn cash cashnd urvaincreasc/(dec rease) lcntscq

Cash
9,449,342 15,733,216

Cash and cash equivnlents at 30 JUNE 2017 l7 3.608r03 9,4l,9.342
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BARINGO TECHNICAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMEN'TS FOR THE YEAR ENDED 30JUNE 2OI7

V. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR TTIEYEAR ENDED 30 JUNE 2017

24rc-2011 2016-2017 20t620t7 207G2017
Revenue Kshs Kshs Kshs Kshs

Tuition 1,620,000 1,520,000 3,876,O44 (2,255,044)

irs and Maintenance 540,000 540,000 578,023 (138,023)

and WaterE 432,000 432,000 528,542 (96,542)

LocalTravelling s76,000 575,000 7,t84,757 (508,7s7)

Act ivity 540,000 540,000 654,497 (714,497]'

Personal Emoluments 1,350,000 1,3s0,000 1,929,923 (579,823)

Book Levy 108,000 108,000 139,094 {31,094)

Student Council 108,000 108,000 132,023 (24,023)

Medical 162,000 162,000 203,i 65 (41.165)

Contlnsencies 378,000 378,000 534,254 (156,2s4)

Boarding 2,430,000 2,430,000 3,773,530 (1,8s7,261)

Development 372,000 372,OOO 4.287.26t 372,OOO

Student ld 27,000 27,000 37,100 (10,100)

Computer fee 739,9U (199,964)540,000 540,000

180,000
Caution money

180,000 180,000

Attachment Fee L82,700 ].8?.,700 L82,700

Recurrent Grants 9.972,165 9,972,L65 14,483,715 (3,063,633)

32,6L0,922 19"393,212Sub total 19,517,855 19,517,855

5,164,308 (27,835,692)MOE Development Erant 33,000,000 33,000,000

(8,442,480152,5t7,865 37,775,230Total lncome 52,517,865
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BAITINGO TBCI.INICAL COLLEGB
ANNUAL REPORT AND FINANCIAI- STATEMENTS FOR THE YEAR ENDED 30JUNE 20I7

Expenses

Compensation of employees 1,350,000 1,350,000 3,925,100 (2,575,1001 (a)

Repair and Maintenance

Use of goods and services

Academic expense

540,000 540,000 13,575,269 (13,03s,25e) (b)

432,000 432,000 258,679 L73,32t

3,467,700 3,467,7N 6,L42,790 (2,675,080) (cl

General expenses 3,756,000 3,755,000 9,477,437 $,72r,4371ldl

Depreciation expense 867,724

Development 33,000,000 33,000,000

Recurrent Grants 9,972,165

52,5L7,865

9,972,L65

52,517,865Total expenditure 34,246,989 23,157,265
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BARINGO TECHNICAL COLLEGE
ANNUAL REPORT ANDFINANCIAI, STATEMENTS FOR THE YEAR ENDED 30 JI.JNE 2OI7

Budgot notes

$)rt. negative variance in this vote head was as a result of recnritment of exka staff.(b)-Ihe negative variance was &s a result of increase in repairs and maintenance in the institution
(c)The varianee In'this voto hcad was ocoasioned by increase in student population resulting to
procurement of more haining materials and inrease of practical scssions for students
(d) The varianco on this vote was as a result of increase in general operations in the collegc
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BAITINGO TECHNTCAL COLI,EGE
ANiNUAL REPORT AND FINANCIAI, STATEMEN'TS FOR THE YEAR ENDED 30 JLJNE 20I7

VI. NOTES TO THE TINANCIAL STATEMENTS

GBNERAL INTORMATION
Baringo Technical college is established by and derives its authority and accountability from

Technical Vocatioual Eclucation and Training Act,20l3. The College is wholly owned by the

Government of Kenya and is donriciled in Kenya. The College's principal activity is training.

I

2 STA'I'EMENT OII COMPLIANCE AND I}ASIS OF PREPAITATION
Thc financial statements have been prepared on a historical cgst basis except for the

measurernent at re-valued amounts of certain items of property, plant and equipment,
marketable securities arrd financial instruments at fhir value, impaired assets at their estimated
recoverable amounts and actuarially determined liabilities at their present value.

Thc preparation of financial statements in conformity lvith International Public Sector
Accounting Standards (IPSAS) alk:rws the use of estimatcs and assumptions. It also requires
nlanagenlent to exercise judgement in the process of applying the entity's accounting policies.
The ureas involving a higher degree of judgement or complexity, orwhere assumptions and
estimates are significant to the l.rnancial statements, are disclosed.

The financial statements have been prepared and presented in Kenya Shillings. which is the
functional and reporting currency ofthe entity.

The t'inancial statements have been prepared in accordance with the Public Finance
Management Act 2012, the State Corporations Act" 2004 the'l'echnical Vocational Educatiorr
and '['raining (TVET) Act, 2013 and International Public Sector Accounting Standards
(IPSA.S). The accounting policies adopteri have been consistently applied to all the yeers
presented.
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BARINGO TECIINICAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THI-'EAR ENDED 30 JUNE 20 I7

NorEs To rlIE trINANCIAL STATEMENTS (conrinued)

i. Early adoption of stantlarcls

P:lfgo 'l'echnical College did not early - adopt any new or arnended standards in year20t7

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
a) Revenue recognition

i) Revonuc from non-cxchange trausnctions

Transfers from olher goyernment entitics

Revenues fronr non-exchange transactions with other government entities are rneasurccl
at fair value and recognized on obtaining control ofthe asset (cash, goods, services and
property) if the transf'er is free from conditions and it is probable that the economic
benefits or service potential related to the asset will flow to the €ntity and can be
measUed reliably. Recurrent grants are recognized in the statement of comprehensive
inoome. DevelopmenUcapital grants are recognized in the statement of financial
position and realised in the statement of comprehensive income over the useful tife of
the assets that has been acquired using such funds

ii) Revenuc from exchange transactions

Rendering of services

Baringo Technical College recognizes revenue fiom rendering ofservices by reference
to the stage of cornpletion when the outcome of tire transaction can be estimated
reliably, The stage of completion is measured by refercnce to labour hours incurred to
date as a percentage oftotal estinrated labour hours.

Where the contract outcome cannot be measured reliably, r€venue is recognized only
to the extent that the expenses incurred are recoverable.

Sale ofgoods

Revenue frorn the sale of goods is recognized when the significant risks and rewards ol'
ownership have been transferred to the buyer, usually on delivery of the goods and
when the amourrt of revenue can be rneasured reliably and it is probable that the
economic benefits or service potcntial associated rvith the transaction will flow to the
entity.

Interest incomc

Interest income is accrued using the eftbctive yield method. The effective yield
discounts estimated future cash rcceipts through the expected life of the financial asset

to that Bsset's nct carrying amount. The method applies this yield to the principal
outstanding to deterrnine interest incomc each pericld.
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RA ITINGO TECI.INICAL COLLBGE
ANNTJAI. RI]PORT AND T,'INANCIAL S"|ATHMENI'S FOR THE YEAR I]NDED 30 JUNE 20I7

NOTES TO'I'IID FINANCIAL STATBMENTS (Continued)

SUMIIv{ARY OI SICNIFICANT ACCOUNTING POLICIES (Continued)

a) Ilevcnue rccognition (Continucd)

ii) Ileyenue lronr exchunge trtnsaclions (continued)

Rental income

Itcntal inconte arising lronr opcrating leases on investment propcfties is accounted for
on a straight-linc basis ovcr the lease terms and included in revenue.

b) Budget information
The original budget lbr the financial year 2016-2017 was approved by the Board on 25 June
2016. Subsequent revisions or additional appropriations werc made to the approved budget
tn accordance rvith specitic approvals lrom the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to corrclude thc flnal budget.

The College's btrdget is prepared on a difl'erent basis to the actual inconre and cxpencliture
disclo.sed in thc finartcial staternents. The financial statenrents are prepared on accrual basis
using a classification based on the nalure of expcnses in the statement of financial
pcrforrnance, w,lrercas the [rudget is 5rrepared on a cash basis.
"lhe amounts irr the llnancial statemt,rrts rvcre recast frorn the accrual basis to the cash basis
and reclassified by presentation lo bc ofl the same basis as thc approvecl budget. A
cotnparison of budget and actual an i)unts, prepared on a contparable basis to the apl.roved
tludgct, is then prescntcd in the state,:rerrt olcomparison of budgct arrd actual amounts.

In addition to the Basis dif'fcrence, adjustrnents to amounts in the t'inancial statements are
also macle for diff'erences in the formats and classification schemes adopted for the
prcsentation of the financial statcments and the approved budgct.

A statcrtent to recotrcile the aclual amounts on a comparable basis inclucled in the statement
of contparison of budget and actual arlounts and the actuals as per the statemerrt of
llnancial pcrfbnnance has bccn presented untler page 5 of these financial staterncnts.

c) Taxes

Currcnl income lax
llaringo'lechnical()ollege is e.xenrpr lrom paying taxes as per income tax actcap,470
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BARINGO TECHNICAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FoR-i[E-iEAR ENDED 30 JUNE 2017

NorES To rHE FINANCTAL sTATEMf,NTs (continued)

SUMMARY o F SIGNIITI CANT ACCouNTINc po LICIES (con rin rrett)
c) Taxcs (continued)

Sales tax/Value Aclded Tax

Expenses and assets are recognized net of the amount of sales tB.\, except:

the taxation authority, in rvhich case, the sales tax is recognized as part of the cost of
acquisition of the asset or as part of the expense item, as applicable.

! When receivables and payables are stated lvith the amount of sales tax inclrrded.

The net amount of sales tax recoverable from, or payable to, thc taxation authority is
included as part ofreceivables or payables in thc statenrent offinancial position.

d) Investment property
Investment properties are measured initially at cost, including transaction costs, The
carrying amount includes the replacernent cost of compononts of an existing investment
property at the time that cost is incurred if the recognition criteria are met and excludes the
costs of day-to-day maintcnance of an investment propefty.

lnvestment property acquired through a non-exchange transaction is measured at its fair
value at the date of acquisition. Subsequcnt to initial recognition, investment properties are
measured using the cost model and are depreciated ovrr a period of years

lnvest4rent properties are derecognized either when thtry have been disposetl of or lvhen the
investment property is pcrmanently rvithdrawn from use and no future economic benefit or
service potential is expected from its disposal. The difference between the nct disposal
proceeds and the canying amount of the asset is recognized in the surplus or deficit in the
period of de-recognition,

Transfcrs are ntade to or from investment property only when there is a change in use.
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BARINCO TECHNICAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR'I'TIE YEAR ENDED 30 JUNE 20I7

e) Property, plant and equipment

All property, plant ancl equipment are stated at cost less accumulated depreciation and

impairment losses. Cosr includes cxpcuditure that is directly attributable to the acquisition
of the items. When significant parts of property, plant and equiprnent are required to be

replaced at inlcrvals, the entity rccognizes such parts as individual assets with specific
uset'ul lives ancl depreciates thern accordingly.
Likclise, when a major inspection is perfbrmed, its cost is recognized in the carrying
amount of the plant and equipmcnt as a replaccment if the recognition criteria are satisfied.
Allother repair and maintenance costs are recognized in surplus or deficit as incured.
Wherc all asset is acquired in a non-exchange transaction for nil or nominal consideration
the asset is initially measured at its fair value.
The annual depreciation applied on straight-line basis are:

Motor vehicle
Furniture and fittings
Computers
Library books
Plant & Equipment

2s%
t2.5%
30o/o

25%
12.5o/o

Additionally, in the financial year ended 30 June 2017, the college had the following assets
rvhich had not been valued:

Land 7 .2 hectares

Buildings i) l{ostels
ii) staff quarters (2 blocks)
iii) dining hsll
iv) workshrp block
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BARINGO TECHNICAL COLLEGE
ANNUAL REPORTAND FINANCIAL S'I'ATEMENTS FoR i[tyEAR ENDED 30 JUNE 2017

NoTEs To TI"IE FINANCIAL STATEMENTS (conrinucd)

SUMMARY oF SIGNIFICANT ACCouNTINc poLICIf,S (Continued)

0 Leascs

Finance leases are leases that transfer substantially the entire risks and benefits incidental to
olnership of the leased item to the Entiry. AssetJ held under a finance leasc are capitalized
at the commencement of the lcase at the fair value of the leased property or, if lower, at the
present value of the futurc nrinimum lease payments. The nntiq, also recognizes the
associated lcase liability et the inception of the- liase. 't'he liability recognized is"mcasurcd
as the present value of the furure tninimum lease paymerrts at initial recoinition.

Subsequent to initial recognition, Iease payments are apportioned betrveen finance charges
arrd reductiorr of the lease liability so as to achieve i constant rate of interest o,., th.
rernainiBg balance of the liability. Finance charges are recognized as finance costs in
surplus or deficit.

An asset held under a finance lease is dcpreciatetl over the uscfui life of the asset.I{owever,
if there is no reasonable certainty that the Entity will obtain ownership of the asset by the
end of the lease term, the assct is depreciated over the shorter of the esiirnated useful life of
the asset and the lease term.
Operating leases are leases that do not transfcr substantially all the risks and benetits
incidental to ownership of the lcased itern to the Entity. Operating lease payments are
recognized as an operating expense in surplus or deficit on a straight-line basis over the
lease term,

g) Inlaugible assets

lrttangible assets acquired separately are initially recognized at cost. The cosl of intangible
assets acquired in a non-exclrange transaction is the ir fair value at the date ofthe exchange.
Following initial recognition, intangible assets are crrried at cost less any accumulated
amortization and accumulated impairment losses. lnternally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in rvhich the expenditure is incurred, The useful life of the
intangible assets is assessed as either finite or indefinite

h) Research and development costs

Baringo Technical college expenses research costs as incurred. Development costs on an
individual project are recognized as intongible assets when the Entily can demonstrate:

available for use or sale

Following initial recoglrition of an asset, the asset is canied at cost less any accumulatcd
arnortization and accunrulated inrpairment losses. Amortization of the asset begins when
developmcnt is complete and the asset is available flor use, It is arnortizcd over the pcriod of
expected frrture bcnefit. During the period of dcvelopruent, the asset is tested fbr irnpairment
annually rvith any impairment losses rccogniz-ed irnmcdiately in surplus or delicit.
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BARINGO Tf, CHNICAL COLLEGII
ANNIJAL Rh:PORTAND TINANCIAL STAI'EMF,NTS IIORTHE YEAR ENDED 30 JI.JNE 20I7

NOTBS TO'I'HE FINANCIAL STATEMENTS (Continued)

Stl N'l MA ltY Of StC N I f: I CA N'l' ACCOU NTI NG POLICI ES (Contin ued)

i) Finuncial instruntcnts

l'inancial assets

lnitial rccognition and nreasureutent
Financial assets rvithin the scollc of lllternational Public Sector Accounting Stanclard
(IPSAS) 29 Financial Instrunrcnts: Recognition trnd Mcasurenrent are classified as

finanoial assets at Iair valuc through surplus or det'icit, loans and receivablcs. held-to-
nlaturity investnrents or available-fbr-sale financial assets, as appropriate. The Enlity
detcrmines the classillcation of its financial assets at initial recognition.

Loens and receivables
Loans and rcceivables are non-derivative financial assets rvith fixed or detenninable
paymcnts that are not quoted in an active markel. After initial measurerncnt, such
financial assets are subsequently measurcd at amortized cost using the cl'fective interest
method, less impairmcnt. Amortizcd cost is calculated by taking into account any
discount or premiurn on acquisition and fees or costs that are an integral part of' the
elfcctive irrtercrst rate. Lossss arising fronr irnpairnrent are rccognized in the surplus or
deficit.

Ileld -to-nratu rity
Non-derivative financial assels rvith fixed or detcrminable paynrerts and fixcd
rnaturities are classified rrs held to maturity when thc Entity has lhc positive iutention
and ability to hold il t<, maturity. Alter initial measurement, heid-to-rnaturity
inveslrnents are rneasured at anrortized cost using the effective interest method, less
itnpainnertt. Aurortized cost is calculated by considering any discount or pretnium on
acquisition and fees or costs that are an integral part of the effbctive intercst rate. The
losses arising fiom inrpairnrent are recognized in surplus or deficit,

Impairment of financial assets

Baringo'l'echnical Clollegc assesses at each reporting date whether thcre is objective
evidence that a financial assct or an entity of financial assels is impaired. A financial
BSSet or an entity of f''inarrcial asscts is cleemed to bc impaired if, and only i[ there is
objcctivc evidence of intpairmcnt as a result of one or more events that has occurred
after the initial rccognition ofthe asset (an incurrcd'loss event') and that loss cvcnt has
an impac't on the estimated tlture cash flows of thc financial asser or lhc entity of
filrancial assets that can be reliabll, estir:rated. Evidence of impairrnent may include thc
fol lorving indicators:
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BARINGO TECHNICAL COLLEGE
ANNUAL REPORT AND FINANCIAL S'TATEMENTS FOR THE YEAIT ENDED 30 JUNE 20I7

NOTES TO THB FINANCIAL STATEMENTS (Conrinucd)

SUMMARY o F SIGN rn'ICAN't ACCO LTNTING poLICtES (con tin ued)

i) Financial instruments (Continucd)

Impairment of finoncial assets (Continucd)

! The debtors or an entity of debtors arc experiencing significant financial 6ilficulty

) The probability that de btors wil[ cnter barkruptcy or other financial rcorganization

changcs in arrears or economic conditions that correrate *itn airaurtsl
Financial liabilities

Initial rccognition and measu rement
Financial liabilities within the scope of Intcrnational Public Sector Accounting Standarul
([PSAS) 29 are classified as financial liabilities at fair value through surpluior deficir
or loans and borrowings, as appropriate. "I'he College determines the classification of its
financial liabilities at initial recognition.
All financial liabilities are recognized initially at fair valuc and, in the case of loans and
borrowings, plus dircctly attributable transaction costs.

Loans and borrorving
After initial recognitiott, interest bearing loans and borrowings are subsequently
measured at amortized cost using the ef'fr:ctive interest method. Gains and losscs are
recognized in surplus or deficit when the iiabilities nre derecognized as well as through
the effective interest method amortization process.

Amortized cost is calculated by considering any discount or premlum on acquisitir:n and
fees or costs that are an integral part ofthe cffective interest rate.

i)Inventories

Inventory is measurcd at cost upon initial recognition.'Io the extent that invcntory

rvas received through non-exchange transactions (for no cost or lor a nominal cost),

the cost of the inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions

are accounted for, as follows:

a proportion of manufachrring overheads based on the nornaloperating eapacity,

but excluding borrowing costs
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I}ARINGO TECI{NICAL COLLBGE
,A,NNI.JAL REPORT AND FINNNCIAI- S]'AT'IMENTS FOR THE YEAR ENDED 30.]LJ,NE 20I7

NOTES 1'O TIIn, FINANCIAL STATEMENTS (Continued)

SLI M I\IA RY OF SIGNII?ICANT' ACCOUNTT NG POLI CIES (Contin ued)

i) [nvcntorics (C-ontinuetl)
After initial recognition. invcntory is nreasured at thc lorver of cost and net realizable value.

Horvcver, to the extent that a class o[ inventory is distributed or deplol'ed at no chargc or
for a nonrinal charge, that class ol irrventory is measured at thc lorver of cost and current

replacement cost.

Nct rcalizable value is the cstirnated sclling price in the ordinary course of operations, less

the cstimatcd costs of completion and the estimated costs necessary to tnake the sale,

exchangc, or d istribution.

lnventorics arc recognized as an expense rvhen deployed fbr utilization or consumption in
the ordinary course of operations of Baringo 'l'echnical College.

i) Provisions
Provisions are recognized when the College has a present obligation (legal or constructive)
as a resuh of a past event, it is probable that an outflow of resources embodying economic
benet'its or service potential rvill be required to settle the obligation and a rcliable estimate
can be nrade ofthe anrount ofthc obligation.

Where the Collcge cxpects sonle or ull of a prclvision to be reimbursed, for exanrple, under
an insurance contract, the reimburscmeut is recognized as a separate asset only when the
reinrbursement is virtualty certain.

Thc expense re lating to olny rlrovision is presentcd in the statement ol'fini'ncial perfonnance
net oI arty reinr[:urscmerit

Contingent liabilities
Baringo Technical College docs not recognizc a contingcnt liability, but discloses details of
any contingcncies in thc notes to the l'inancial statements, unless the possibility of arr

outflorv of resources cmbodying economic bcnefits or service potcntial is renrote.

Contingent asscts

Baringo 'lechnical Clollege does not recognizc a contingent asset, but discloses details of a
possible asset rvhosc existencc is contingent on the occurrence or non-occurrerrce ofonc or
nrore uncertain tuture cvents not wholly rvithin the control of the College in the notes to the
finarrcial staternents. Contingerrt assets arc assessed continually to ensure that developrnents
are appropriately retlected in thc financial statements. If it has become virtually certain that
an inflol of econonric benefits or scrvice potential will arise arrd the asset's value can be
ltreasured reliably, thc assct and thc related revenue are recognized in thc financial
statemenls of the period in rvhich the change ocsurs.
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NOTES TO THE FINANCIAL STATEMENTS (CONI,NUCTI)

suMMARy oF SIGNIFICANT ACCO,NTING poLICIES (conrinucd)

j) Nature and purpose of rcscrves
Baringo Technical college creates and maintains reserves in torms oIspccitic requirements.

k) Changcs in accountiug policics and estimutes
Baringo Technical college recognizes the eft'ects of changes in accounting policyretrospectively' 

T.h" 3ffe3t1 of changes in accounting policy are applied prospectively ifretrospective application is impractical.

l) Ernployce bcnefits

Retirement bcnefit plans
Baringo Technical College provicles retirement benefits for its employees and direcrors,
Dcfined contribution plans are post-ernployn:ent benefit plans undei ,uiri.h un entiry pays
fixed contributions into a separate entity (a funcl), and ruill hru, no legal or constructiveobligationto pay further contributions iithe fund does not hold sufficieit assers to pav allentployee benefits relating to ernployee service in the current ancl prior periods. The
contributions to fund obligations for the payrnent of retirement benefits are charged against
income in the year in rvhich they become'pnyable.

Detined benefit plans are post-cmploynent benefit plans othcr than defined-contribution
plans. The defined betrefit lunds are actuarially valued tri-annually on the projectecl unit
credit methotl basis. Deficits identified are recoyeretl througlr lump sum'payments o"
increased future contributions on proportional basis to all pi'rticipaiing emptoyers. The
contributions and lump sum payments reduce the post-employment benefiI obliiation.

m) Foreign curretrcy transactions
Tratsactions in foreign curencies are initiatly accounled fbr at the ruling rate of exchange
on the date of the transaction. 'frade creditors or debtors denominated ii foreign curency
are reported at the statement of financial position reporting date by applying tlie exchange
rate on that date. Exchange differences arising from the setllement-of 

"i.iitorc, 
or from the

reporting of creditors et rates diffcrent fronr tlrose at which they were initially recor4ed
during the period, are recognized as income or expenses in the pcrtd in which they arise.

n) Borrowing costs
Borrowing costs are capitalized against qualifuing assets as part of property, plant and
equipnrent.

Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borolving costs are charged to the statement
of fi nancial performance.
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BARTNGOTECHNICAL COLI}]GE
ANNI.JAI, REPOR'T AND ITINANCIAI- S'IAT'EMENTS FOR TI'IE YEAR ENDTJD 30 JUNE 20I7

NoTBsToTI{BFINANCIALSTATBI\{INTS(Continucd)

SUMNIARY O F SIG N I IIICANT ACCOUNTI NC POLICI ES (CONtiN UCCI)

o) llelated parties
Baringo iechlical College regards a related party as a pcrson or an entity rvith the ability to

cxert coutrol intliviiluallf or jointly, or to r:xercise significant influence over the College, or

vicc versa. Members uf k"y-nrunogement are regarded as related panies and contprise the

directors, the Plincipal and Senior marlagers'

p) Scrvicc cottcession arl'angcmetrls
Baringo Technical Coltege analyses rll aspccts of service concession arangelrlents that it

enters into in clcterrnining the appropriate accounting treatnlcnl and disclosure

requireptepts. ln particular, rvhcre a privatc party contributes an asset to thc arrangement.

the [irtit1, ,..ognir.r that asset wlrcn. and only s'hen, it controls or rcgulates thc services.

The opeiator must prol,icle together with the asset, to whorn it must provide them' and at

rvhat price, ln thc case ol assets other than 'lvhole-of-life' assets, it controls, through

orvn.rrhip, beneficial e ntitlement or otherwise - any significant residual intercst in the asset

at the enri of the arrangenleut. Any assets so recognized are tneasured at their thir value. To

thc extent that an asset has been recognized, the Entity also recognizes a corresponding

liability. ad^lustecl by a caslr consideratiorr paid or rcccived.

q) Cash and ctsh equivalerrts
Cash and cash eqirivalents comprise cash on hand and cash at bank, short-tenn deposits on

call ancl highly liquicl investments lvith an original maturity of three months or less, which

are readily cqnvertiblc to knt'rwn alnounts of cash and are subject to insignificant risk ol
changes in valuc. Bank account balances inclucle anlounts held at the Central Bank of
Kcnya ancl at vari<>rrs conrrncrcial banks at thc end of the financial yeiri, For the purposes of
these finarrcial statqntcnts, cash and cash equivalents also include sltort terrn cash imprests

ancl aclvances to autlrorised public officers and/or institutions which u'cre not surrendered or

accountcd for at thc enci ofthe financial year,

r) Cornparative figurcs
Wherc necessary cornparative figures for the previous financial year have becn amended or

rcconfigured to conform to thc required changcs in prcscntalion.

s) Subsequent events
'fhcre have been no evcnts subsequent to the financial ycarend with a significant impact on

the financial statemcnts for the year ended June 30 .lune 2017
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t ANN,AL REpoRr AND rrfirft][irlfflffifi+'o*,li#ff uoo ENDED 30 ruNE 2017

4. SIGNTIICANT JUDGMENTS AND SOUITCES OF ESTIMATION UNCERTAINTY
The prcparation of the Baringo J'echnical college financial statements in conformity withIPsAs requires maxagement to make judgments] estimates and assumptions that affect thereported amounts of re-venues. c,rpcrses, assets and liabilities, and the disclosure of contingentliabilities' at the cnd.of the reportiirg period..How.u.r, ,n""rt-oinf about thesc assumptio,s andestinrates could result in outcomes ihat require u n,ur.iioioJ.;urrr.n, to the carrying amount 

'1.the asset or liability affbcted in future periods.

Dstimates and assumptions
'[he key assumptions concerning the future ancl other key sources of estimation unceflainty atthc rcportir:g date, that have a significant risk of causing'a moi.iiut oairomenr to the carrying
amounts of assets and liabilities rvithin the next fina-ncial year, are described below. TheCollege based its assumptiotts ancl estirnates on parameters availablc rvhe, the consolidated
financial statements were prepared. Hou'eveq existing circurnstances and assumptions ab6,tfuture developments may change due to market chanfes or circumstances arising beyorrd thecontrol of the Entity' Such changes are rcflected in thle assumptions when they o-".ur. IpSAS
1.140

Uscful lives and residual values

The useful lives and residual values of assets are assessed using the tbllowing indicators to
inform potential future use and valuc from disposal:

processes

The nature of the processes in rvhich *re asset is deployed
Availability of funding ro replace the asset

Changes in the market in relation to the asset

Provisions

Provisions were raised and managernent determined an estimar.e based on the infbrmation
available.

Provisions are measured at the nranagenrent's best estimate of the expenditure required to scttle
the obligation Bt the reporting date, and are discounted tcl present value wheri thc effect is
material.

FINANCIAL RISK MANAGBM ENT
Baringo Technical College activities expose it to a variety of tinancial risks including credit
and liquidity 'risks and effects of changes in fureign currency. 'l'he cornpany,, ovr*ll ,irk
management programme fbcuscs on unpredictability of changes in the business environment
and seeks to minimise the potential adverse effbct of such risks on its performance by setting
acceptable levels of risk. The company docs not hedge any risks and has in placc polici"r to
enstlre that credit is only extended to customcrs with an establishecl credit history.

The entily's financial risk managerrrent objectives and policies are detailed below:
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BARIN(;O TECITNICAL COLLBGE

ANNUAL REPORI' AND FINANCIAI, STAI'EMENTS FOR TI'IE YEAR ENDED 30 JUNE 20I7

(i) Credit risk'-' n^riilgo 'technical Cotlege has expr:strrc to credit risk, lvhich is the risk that a countcrparty

rvilt lre unnblc ,o p,,y n-t't"r'rrrts in full when due. Credit risk arises from cash and cash

equivalents, and dep<xits rvith banks, as well as tracle ancl othcr receivables and available-

fbr-sale fi nancial invcstmenls.

Management assesses thc creclit quality of each customer, considering its financial position'

past eiperience ancl other lactors. Inclivicluat risk lirlits are set based on internal or external

assessmeut in accorclance tvith limits sct by the clirectors. The antounts presented in the

statetnent of financial position are net of allorvances for doubtful receivables, cstirnated by

the company's nranagern*nt bascd r:n prior cxpcricnce and their assessntent ofthe current

econorrric environlnent.

Crcdit risk (continrred)
l'he custourers urr,Jcr theiirlly pertbnning catcgory are paying their debts as they continue

tracling.'l'he credit risk associaiect rvith thcse receivables is minimal and the allolvance flor

uncollectible amounts thai the company has rccognised in the financial statements is

consiclercd adequatc to cover any potentially irrecovcrable anlouttts'

'Ihe eltity has significant concentration ol'credit risk on amoutlts due from students

The board of directors sets the company's credit policies and objectives and lays down

parameters rvithin rvhich the various aspccts of oredit risk management are operated'

(D

(i i) Liq uidity risk tnanagenren I

t1liirnate rcsponsibilily lbr liquiclity risk managcnrcnt rests witll-the_College's board, rvho

have tluilt u,i ,pproprinte liquiclityi'irk ,unug.tnent tiarnervorlt flor tlte managetnent of the

entity's short. rnediirrn and l6trg-term l'unrlirrg ancl liquidity tnanagement retluiremcnts.'l'he

entity manages liquidity risk Grough continuous monitoring of forecasts and actual cash

t'lorvs.

l'he table lrelorv represcnts cash flolvs payable by the colllpany under non-dcrivative

financial liabilities by their renraining contractual maturities at the reporting date.'l'he

alnounts discloscd in the table are the contractual undiscounted cash flows' Balances due

wirhiu 12 rrrttpths equal their canying balances, as the intpact of discounting is not

signilicant.
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t ANNUAL REpoRr AND FnfihH[ti"rlff#fi+lr.f;ii,Tfiro* 
ENDED 30 ruNr] 20 r7

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FINANCIAL RISK MANAGEMENT (Conlinued)

(iii) Market risk
Tlte board has put in place an intcrnal audit function to assist it in assessing the risk facedby the entity on an ougoing basis, evatuate and test the design and effectiveness of itsinternal accounting ancl operational controls.

Market risk is the risk arising from cltanges in-rnarket prices, such as interest rate, equityprices and foreign exclrange rates which riillaffect ir.r. ioiirg.'r income or rhe valuc of itsholding of financial instruntents. The objective of rnarket if,k nronrg.,nent is ,o'irorrg.and control market risk exposurcs witliin o...qtuo1". no*rrr*.r, while optimising thereturn' overall responsibility lbr managing ,nuik"t ri.[ r.rt, with the Audit and RiskManagement Committee.

The college's F'inance Departmcnt is responsible for the development ol detailed riskm0nagement policies (subjcct to revierv and 
.approval by Audit i,na nifl r"rriug"rr.r,cornmittee) and for the day to day irnprementati# of those'poiicies,

There has been no change to the entity's exposure to market risks or the manner i, which itmanages and measures the risk.

a) Foreign currency risk
Baringo Technical College has transactional currency exposures. such exposure
arises through purchases ofgoods atrd services thai are'done in cunencies other thanthe local currency. Invoices clenominated in foreign cunencies are paid after 30 day,r
fronr the date of the invoice and conversion at the tlme of payment ii done using
the prevailing exchange. rates.

The Cqllege manages forcign exchange risk form future commercial transactions
and recognised assets. and liabilities by projecting for expected .sales proceecls and
nratching the same with expected payments.
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BARINGO TECHNICAL COLLBGE

ANNUAL REPORT AND FTNANCIAL STATEMENTS ITOR THE YEAR ENDED 30 JUNE 20 I7

N0TESToTI{EFI.NANCIALSTATEN{ENTS(Continued)

FtNA,NCtAL If ISK MANAC;EI\IINT (Continued)

b) lnterest rate risk

Interest rnte risk is the risk that the Baringo Technical collcge financial condition may

be ndversely affected as a result of changis in interest rate levels"lhe company's interest

rate risk arises from bank deposits. This exposes the companl'to cash flow interest rate

risk. 'l'he interest rate risk exposure arises mainly from interest rate movenrents on

the contpany's deposits.
Managemcnt of interest rate risk
'l'o rnaiage the interest rate risk, management has encleavottred to bank rvith institutions that

ofl'er favourable ittterest rates.

5. RELATED PARTY BALANCES

Nature of retated party relatiortships
Errtitics an4 other purtict related to ihe Baringo Technical College includc those partics who

have ability to exercise control or exercise significant influence-ovcr its operating and

finanoial clecisions. Related parties include management personnel, their associates and closc

family mernbers.

Govcrnment of Kenya
The Ggvernment of Kenya is thc principal shareholcicr ol'the Baringo Technical College, holding

100% of the Baringo'l"echnical College equity interest. Thc Covemmcnt of Kenya has

p16vided tirli grraraniees to all long-term lenders of the entity. both domestic and external. Other

related parties iuclude:

i) The National Coverntncnt;
ii) 'lhe Pi:rent MinistrY;
iii) Kcy tnanagement;
iv) Board of Covernors.
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20 r 76. EVENTS AFTER THE REPORTING PERIOD'l'here were no materiar adjusting and non- adjusting events after the reporting period.

7. ULTTII(4TE AND IIOLDING ENTITY
Baringo Technical Coltege is a State corporation or a Semi- Autonomous GovernmentAgency under the Ministry of ErJucation its ultimate por"ni i, itr" coverrment of Kenya.

8. CURRENCY
The financial statements are presented in Kenya Shillings (Kshs).
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BARTNGO TECHNICAL COLLEGE

ANNUAT.REPORTANDFINANCIALSTATEMENTSFORl'HEYEARENDED30JL'NE20I7
g.TRANSFERSFRoMNATIoNALGoVERNMENTMINISTRIES

IO. RENDERING OF SERVICES

II. OTHER TNCOME

10,012,11914,483,716

Unconditional rants

Operational grant

7,033,74t
Devclopntent grants

72,442,434nd accountTransfer deve

29,488,294L4,483,116
Total government grants antl subsidies

2,015,0563,876,044Tuition fees
3l r,575654,497Activ fees

1,851,9634,287,261Boardin
948,0811,929,823Personal enrohlntents
372,006678,023Maintenance and
524,9061,184,'157rt and traveLocal
259,159528,542waterElectr
240,860534,254Contin

82,088203,165Medical
56,540i39,094lJook levy
54,265$2,023
24.2'1537.100

Studcnt Council
ID

326,475739,964Conrputer Fee
41,764323, I 85Attachnrent Fee

794,1572,676,506Exanr fee
64,12532,500iou fee

7,86729517,956,738TOTAL

Income from farm 32,470
30,000lnconre from sale oftender

2,000138,000Rent of pronerty

Incorne from disposal ofasscls
32,000170,470Total other inccme
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12, USE Or GOODS AND SETIVICDS

I3. EMPLOYEE COSTS

I4. REPAIRS AND MAINTENANCE

2s 3 6
and water

Water

Pro fessional serv lces

Total rnd services

Salaries and 3,925. I 00
costs 3,925,I00 2,271,300

900
Renovation of hoste

General

312,549 576,243
70

28,939 670,477
Worksho materials

F

of hostels
4,5

348,900
I 1,332.037-

g0t,g52
Construction of tank 5l 1,085

adrn irr istration BlockPai 2,055,5 lg 40,000
Clcrk of works 15,000 t 00,000

of r34,000 9l,500
Labour on house Ll,500w c 1,607,337
Public works .-4,912,593 _

204,500
Automation 130,600

offlses
classrooms

28,500
2,723

Worksho renovation 950,1 l0
Environmental assessment 150,000 25,000

Total reptirs snd maintcnoncc 13,575,269 19,375,759
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ANNUALREPoRTANDFINANCIALSTATEMENTSFoRT'I{EYEARENDEI)30JUNE20l7

15. ACADEI\flC EXPENSES

16. GBNETTAL EXPENSES

9,477

1,806.3772,629,828Tuitiorr
97,050286,000Activ
20.90050,860M
14,01024,570Book levy
30,20052,050_Student ID

6,300Industrial Attachment
48,030Student counc I

600,138Reference rnaterial
741,720TVE I' fairs

1A4,230Exarnination fee
734,950Capacity buildin

7l 1.048440,734of courscs
2l,000CAPA

208,000534,900Computer
3,519,1l56,142,780'fotal Academic cxpensos

;.

1,5 I 9,894

521,630
4,369,445

--- 2fs74,36i-travelli
Boardi

Local
176,243657,718Contingencics

2,208,675Katti/MOE rvorkshops
6 t2,300916,000Land cornpensation

54,19060,000IS0 Certification
18,000Strategic plan

2,633,430t69,000Performance contracting
21,000Capacity building workshops

102,070Mentorship programrne
145,575

571,694

'[cnder advcrtisernent

O;rening ceremony
16,700

95,800

27,788

244,4'.15
Bank charges

Admirristrative cosls
14,000Nerna lcvy

330,000Student beds
8,905,626Total genertl cxpcnses
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l7 (a)CASII AND CASH EQTiIVALENTS

l7 DETAILED ANAL YSIS OF CASH AND CASH

18. TRADE RECEIVABI,ES

19. DEVELOPMENT FUND INTERIYAL

A s

Current account
3,609,203 9 42

Fixed account

uiyolentsTotal cash and cash

Current accoIInt

u3733 t 836 I 98
Commercial bank I t7 5704199 I 5 79 7413
Commercial bank fi67847253 2r4.45t 038

b oth
cash in hand

Sub- total
3,599.694 9,436,696

I 137331836 6,4s8 2s9
I L7 s704199 2,169 5,709

cash in hand n678472s3 883 360Sub- total
9,509 ITOTAL

3,609,204 9,449,342

Total

balancc 130,750
the 3 80,237 130,750

Total 510,997 130,750
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ANNUAL REpoRT AND FINANcIAL sTAfeilENrs FoR THE YEAR ENDED 30 JLINE 2017

20. DEYELOPMENT GRANTS

2I. CAUTION MONEY

22, TRADE PAYABLES

23. BURSARY ACCOUNT

24, ACCUMULATEI} T'UND

Total

I19,600309,975balance
190,375277,500Receipts during the Year

309,975587,475Total

8,534,8488,650,483
9,534,8489,650,483

s
Total

80,000Balance

553.6005,988,200
pts during the Year

(473,600)(5,988,200)
Less allocation during the Year

Eo,o0080,000
Total

6,801,7265,165,659
Total

28
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25. PROPERTY PLANT AND UIPMIINTS FOR THE YEAR 2016-ZAn

PROPERTY PLANT AND IPMENTS FOR THE 201s-2016YEAR

Notc:

Deprcciation is calculatcd on straight Iinc basis over the useful tifc of the asset

Totals

Kshs

2 0 000

69 0

lr 750

) 09

97

50

857 724

2 ll0 750

97

I

Motor
Vehicles ine/W.I.P gs&Fittin

Furnlture
Computers Books

0.25 0. l3 0.3 0.25

AtIJ 2015

cosT Ifths

EOr
Ifths Kshs Kshs Ituhs

2,350.000 r s4,000 30s.000AT 30 JUNE
2016 2,350.000 _ 154,000.00 305.000

ation 587,500 19,250,00 91,500

750

tlJu

0

30s2

2
UIPMENT'S FOR THE

Net Book Value

20t6-2017

00 I7
PRO PLANT AND

4,495,906 t,t67.9gt 50,000 2l,900

AT 30 2017 2,350,000 4,49s.806 1,32I,ggI 2l,900

t6

Accumulated
Depreciation I

587,500 19,250 9 r,500
for

587.500 165,249 t 09,500 5,47 5Accumulated
Depreciation 30
Junc 2017 I,175,000 184.499 201.000
NBV
NBV 30 June
2017 [,175.000 4,495.806 t,l37.4gz 164.000 16,425NBV 30 June
20r6 1,762,500 I34,750 213,500
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ANNUAI, T(EPORT AND F'INANCIAT, STATEMENT'S F'OIT TIID YEAR ENDED 30 JUNE 2017

AI'PBNDIX t: INTEII'BNTITY TRANSFXIRS

The above amount.s have been communicated to and reconciled with the parent Ministry

CPA Rebecca chelanga
Ilinance officer

lsaac Bwambok
Princi

Sign
qEG S

t

BARINGO TECHNICAL COLLECEDNTITY NAME:
t of Technical, Vocational EducationBreak down of Transfcrs from the Stttc Departlnen

and Training (TVET)

a.

FY 2016-2017
Ilccurrcnt Grants

lndicate the FY to whicltAmount (Kshs)Bank Statement

2016-2017
3,983,7169.7.2016

2016-2017
3,500,00023.t0,2016

zAt6-2017
3,500,00013.3.20t7

2016-2017
3,5o0,ooo9.5.2017

14,483,716TOTAL

nrent GratrtsDcvclb

Indicatb the FY to whichAmount (Kshs)Bauk Statetnent
Date

20r6-201?
2,582,1549,8.201 6

2016-2017
1,291,07627 .3.20t7

20t6-2017
1,291,078t9.5.2017

TO'I'AL 5,164,308

0 5 Al$ 2o2o

{L'lllt

30
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( BARINGO TECHNTCAL COLLEGE
ANNUAT. REPORT AND I?TNANCIAL STA'TEMENTS FOR THE YEAR ENDED 30 JUNE 20I7

APPENDIX II (a): INTER-ENTITY TRANSFERS (DISCLOSURE OF MENTOR
TNSTITUTIONS)

ANALYSIS OF CASH AND CASH EQUIVALE,NTS
In the financial year under review, the college was involved in mentoring Kapchepkor Technical
College and Mophongoi Technical College. This was meant for construction of the Technical
Colleges in Baringo North and South respectively.

APPENDIX II (b): INTER-ENTITY TRANSFERS

Current account

Transnational bank-Mochonsoi

142549002 15,586,824 19,999,995

Transnational bank-Kapchepkor
142550002 14.231.454 t9.217.097

Grand totsl 29,818,278 391,17,092

ENTITV NAME: BARINGO TECHMCAL COLLEGE
Break down of Transferg from the State Department of Technical, Yocational, Education
and Training CIVET)

FY 2016-2017

a
Mochongoi Technical

and Vocational Collese
r0.8.2016 7,1450,00

20t6-20t7
Mochongoi Technical
and Vocational Colleee

27.3.2017 6,714,375
20r6-2017

13.859.375

B
Kapchepkor Technical
and Vocational Colleee

10.8.2016 7,145,000
2016-20t7

Kapchepkor Technical
and Vocational College

27.3.2017 6,714,375
20r6-2017

13.859.375

CPA Rebecca chelanga
Finance oflieer

sierl'im.:,':-i't
'-i'i',r'.iri".'',lit'i,ii.Ai -i;'l';')'
: .. r' ):i: J\'. 'Ur .AtlAnN['

lsaac Bwambok
to the Board

t\ t
c

ia

t
t

05 Atti t02id

PD ru4 [

31 .o



I

BARINGO TECIINICAL COLLEGE
ANNUAL REPORT AND FINANCINL STATEMENTS FOR TI{E YEAR ENDED 30 JLTNE 2017

APPENDIX III: PROGRISS ON FoLLow up oF AUDIT0R RIicoMMENDATToNs

'Ihe following is the summary of issues raised by the external auditor, and management comments that
were provided to the auditor. We have nominated focal pcrsons to resolve the various issues as shown
below with the associatcd time t}ame withirr which we expect the issues to be resolved.

Guidance Notes:

(i) Use the same referetrce numbers as contained in the external audit repofi;

(ii) Obtain the "lssue/Observation" and "management comments", required above, fi.om final
cxternal audit report that is signed by Managemcnt;

(iii) Before approving the report, discuss the timcframe with the appointed Focal Point persons within
your entity responsible tbr implementation of each issue;

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report to
NationalTreasury

IN

J

Ezekiel K. Kimosop
\

Chairman of the Board
;

1 .,. i

Datc,..,........:.....,.....

Isaac Bwambok

Principal/S

p 5,1t"{"r'ti I L

05 At$ ?o?o

r

JL

o
(r .a


