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Courtty Executive Str{f'Car Loutr Fund
:rnd Financial Statements

ended .Iune 30, 2020

ENTITY INFORNIATION AND MANAGEMENT

set out in Sectiol 166 of the Public Finance Management Act, 2012, an Acconnttng

is requirecl to prepare F'inancial Statement for County Government entity as follows.

accounting ofhcer for a county government entity shall prepare a report for each

of the tjnancial year in respect of the entity'

c In preparir)g a qllarterly report for a county government entity, the accounting officer

enslrre tirat the report-

d)

f)

Contains intbrrnation on the financial and non-financial performance of the entity; and

) Is in a form determined by the Accounting Standards Board.

b)

)

e

) Not later than htteen clays after the end of each quarter, the accounting officer shall

the quarlcrly report io tile Couuty 'l'reasLtry

I Activities

ncipal acti.,,,ity,/mission/ nranclate of the Fund are to finance purchase of Cars to Executive

g) Management

Hon Dr Patrick N'lLrtai

Leah J ChLrnrba

I(ir'-;i'
Joel Bett
Charles KirLri Chief of Staff
S via Inziani Planner

Leonarcl N
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: County Secgelg.y 
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h) Registered Offices

P.O. Box ll2 -20200
County Headquarters B uilding
Kericl'ro- Nakttru HighwaY
Kericho, KENYA

i) Funcl Contacts

Telephone :(254) 052-2 I 100

E-mail : inlo@kericho. go.ke

Website : r.wwv.kericho. go.ke

j) Funcl Bankers

I Cooperative Bank Of KenYa

AcctNo 01141603844501
Kericho Branch

g/ Indepenclent Auditors

Auditor General
Kenytr National Audit Office
r\nniversaly' Towers, Liniversity Wlry

P.O. Ilox i0084
GOP 00100
Nuirobi. Ken-v"lt

h) Princip:rl Legal r\tlviser

The Attorney General
State Lar,v OtTice
[laran-rbee Aventte
P.O. Box 40112
Citv SqLrarre 00200
Nairobi. Keny'a
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Kericho County E-recutive StoJf Cur Loun Futtrl
Reports and Financial Statements
For the yea r ended June 30, 2020

3. REPORT OF THE FUND ADNIINISTRATOR

This is the Count5r Government of Kericho Financial Report for the Financial

Year 2O|9-2O2O ending 30n Jun, 2020 for the Car Loan Fund. This report was

prepared and presented as required by Section 168 of tl;re Public Financial

Management (PFM) Act 2012. The report expounds on the expenditure incurred

by the county government in Staff Mortgage provision.

The guiding regulations are the Kericho County Car Loan regulations of 2015

in line with the Salary and Remunerations Commission. The Fund

Administrator is Chief Officer Economic Planning and its primary purpose is to

advance loans to staff for purchase of motor vehicies. The key challenges were

noted during the period included improper sale agreements between the seller

and the buyer and this can be improved by proper provision of guidelines on

how the fund is to be administered.

@
Leah J Chumba

Chief Officer

<t.,1



Kertclto Courtty Executive Stuff Car Loorr Furtd
Ileports and Financial Statements
For the year cndcd Junc 30,2020

4. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Adrninistrator of a County Public Fund established by Kericho County Acts,
2014 shall prepare financial staternents for the Fund in accordance with the standards and
fbrmats prescribed by the Public Sector Accounting Standards Board.

The Adrninistrator of the County Public Fund is responsible for tl-re preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund
for and as at the end of the financial year ended on June 30,2020. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be
effective tluoughout the reporting period; (ii) maintaining proper accounting records. rvhich
disclose witli reasonable accuracy at any time the financial position of the Fr"rnd; (iii) designing,
irnplementing and maintaining internal controls relevant to the preparation and fair presentation of
the tinancial statements, and ensuring that they are fi'ee from material misstatements, whether due
to emor or fraud; (iv) safeguardir-rg the assets of tl're Fund; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts respor-rsibility lbr the Fund's financial
statements, which have been prepared using appropriate accounting policies supporled by
reasonable aud prudent judgements and estimates, in confonnity with lnternational Public Sector
Accourting Standards (fPSAS). and in the nranner required hy the PFM Act, 2012 and Kericho
County Acts, 2014 o.f 2l't Not, 2014. The Administrator of the Fund is of the opinion that the
Ftmd's financial statements give a true and fair view of the state of Fund's transactiorrs durirrg the
firrancial year ended June 30, 2020, and of the Fund's frnancial position as at that date. The
Adrninistrator further confirm the completeness of the accourlting records rnaintained for the Fund,
whiclr have been relied upon in the preparation of the lrund's financial statements as well as the
adequacy o1'the systems of internal financial control.

ln preparing tl-re tinancial statemerrts, the Administlator of the County Public Fr-rnd has assessed

the Furd's ability to continue as a going concern and disclosed, as applicable, matters relating to
the use of going concel'r1 basis of preparation of the fir-rancial statements. Nothing has come to the
attention of the Administrator to indicate that the Fund will not remain a going corrcem tbr at least
the rrext twelve months fiom the date of this statement.

Approval of thc financial statements

The Fund'.i financial statcmcnt:; \\/ci'c rilpl'ovcd on
behalf by:

WW;W 2020 and signed on its

@
Administrator of the Cor"rnty Pr"rblic Fund

(rl
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5. REPORT OF THE INDEPENDENI' AUDTTOIi
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E nhanc i ng Ac'utunt ubi litv

HEADqUARTERS
Arrniversary Towers

/Vlonrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON KERICHO COUNTY EXECUTIVE
STAFF MORTGAGE SCHEME FUND FOR THE YEAR ENDED 30 JUNE 2020

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Kericho County Executive
Staff Mortgage Scheme Fund set out on pages 8 to 21, which comprise of the statement
of financial position as at 30 June, 2020, statement of financial performance, statement
of changes in net assets, statement of cash flows and the statement of comparison of
budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of the Kericho County Executive Staff Mortgage Scheme Fund as at
30 June, 2020, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and do not comply with the Kericho County Executive Staff Mortgage Scheme
Fund Regulations, 2016 and the Public Finance Management Act, 2012-

Basis for Adverse Opinion

1.0 lnaccuracies in the Financial Statements

1.1 Variances in Comparative Balances

A review of the financial statements provided for audit revealed various variances
between the audited financial statements for the year 201812019 and the opening
balances for the year under review as analysed below:

Item

Opening
Balance

201912020
Kshs.

Audited Financial
Statements

201812019
Kshs.

Variance
Kshs.

Unspent Balances B/f 92,739,056 4,879,620 87,859,436

Cash and Cash Equivalents 49,650,667 29,299,230 19,351,437

Recoveries 0 10,375,422

Reporl of the Auditor-General on Kericho County Execulive Staff \tlortgdge Scheme Fund for the year ended

30 June, 2020

10,375,422
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Item

Opening
Balance

2019t2020
Kshs.

Audited Financial
Statements

2018t2019
Kshs.

Variance
Kshs.

lnterest lncome 2,716,425 0 2,716,425
Transfers from County 0 114,989,190 114,989,190
Long Term Receivables 94,751 ,180 0 94,751 ,190
Proceeds from Loan Principal 7,650,997 0 7,650,997
Proceeds from revolving fund 26,251,180 0 26,251,180
Revolving Fund 140,292,436 0 140,292,436

1.2 Statement of Financial Position

The statement of financial position reflects accumulated surplus balance of
Kshs.4,143,503 while the statement of changes in nets assets reflects a balance of
Kshs.6,650,737 resulting to an unreconciled and unsupported variance of
Kshs.2,507,234.

1.3 Statement of Financial Performance

The statement of financial performance reflects interest income balance of
Kshs.4,405,675. However, the schedule provided reflects an amount of Kshs.4,301,gO4
resulting to an unexplained variance of Kshs.43,771.

Consequently, the accuracy, validity and completeness of the financial statements for
the year ended 30 June, 2020 could not be confirmed.

2.0 Cash and Cash Equivalents

The statement of financial position and Note 3 to the financial statement reflects cash
and cash equivalents balance of Kshs.17,790,212. The figure represents balances in
three bank accounts. However, the reconciliation statement for one bank account with a
balance of Kshs.5,430,776 was not provided for audit review.

Consequently, the accuracy, validity and completeness of the cash and cash equivalents
balance of Kshs.17,790,212 as at 30 June, 2020 could not be confirmed.

3.0 Unsupported General Expenses

The statement of financial performance and Note 2 to the financial statement reflects
general expenses balance of Kshs.262,172 which includes committee allowances of
Kshs.254,000. However, management committee minutes relating to the expenditure
were not submitted for audit review.

Consequently, the accuracy and propriety of the committee allowance of Kshs.254,000
for the year ended 30 June, 2020 could not be confirmed.

Report of the Auditor-General
30 June, 2020

on Kericho County Executive Staff Mortgage Scheme Fundfor the year ended

2



The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kericho Executive Staff Mortgage Scheme
Fund Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis
for my Adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

There were issues raised in the audit report for 201812019 financial year of which no
report or recommendations from the Fund Management and oversight bodies were
submitted for audit verification and clearance. Further, the issues remain unresolved
contrary to Section 149(2Xl) of the Public Finance Management Act, 2012 which require
Accounting Officers designated for county government entities to try to resolve any
issues resulting from an audit that remain outstanding.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion section of my report, I confirm that
public resources have not been applied lavrrfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion section of my report, I confirm
that, internal controls, risk management and governance were not effective.

Report of the Auditor-General on Kericho County Executive Staff Mortgage Scheme Fund for the year ended
30 June, 2020 

3



Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsi bil ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the

Report of the Auditor-General on Kericho County kecutive Sta[ Mortgage Scheme Fund for the year ended
30 June, 2020

4
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aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgment and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

a Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
Management.

Conclude on the appropriateness of the Management's use of the applicable
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Fund's ability to continue to sustain its services. lf I conclude that a

Report of the Auditor-General on Kericho County Executive Staff Mortgage Scheme Fund for the year ended
30 June, 2020

5

a



a

material uncertainty exists, I am required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Fund to express an opinion on the financial
statements.

a

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N CBS
AUDITOR.GENERAL

Nairobi

16 February,2022

Report ofthe Auditor-General on Kericho Counly Executive Staff Morlgage Scheme Fundfor the year ended

6
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Iiericho County E-recutive Str{f Cur Lourt Fund
Reports and Financis! St:rterncnts
Foi ttre year ended June 30, 2020

6. FINANCIAL STATEMENTS

6.1. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED

3OthJUNE 2020

Tl-re notcs set out on pages 16 to l9lbnn an integral part of these Financial Statements

Revcnue Irr)nr n on-cxchange tt'ansirctions

Publ ic con tributions zrncl ctouations 1

Transtirs liom the Couutl' Govetnmettt 1 0 20.238,000.00

Fines, penaliic.; lin,.l r;thci lcvies; 0 0

llevenue from erch:rnge tritns:rctitlns 0.00 0.00

lnteresI incc,nte I 0 0

0thcr incornc 5 0 0

'I'otal ,'evenue 0.00 20,238,000.00

Expcnses

I"und adm in islrrtion cxpcuses 6 0 0

Gcncral cxpcrl5cs 0.00 t7.760.72?.OO

Finarrce costs 8 () 0

Total c-xpcn,sos 0.0t) 17,76{U',722.0{)

C)ther gains/losst.s

Gainiloss on clisirosul ol'ussets 9

2,17L,628.00Surplus/( dcficit) lirr thc pcriotl 2,171,,628.00

8l

Note 201912,020 2A18/2019

KShs KShs



Kericho Cotutty Executive Staff Car Loan Fund
lleports and Financial Statements
For the year ended June 30,2020

6.2. STATBMENT OF FINANCIAL POSITION AS AT 30 JUNE 2O2O

-['he 
accounting policies ar-rd explanatorv notes to thc'se tlnatrcial statenietrts

of the financial statentents. The entity llnancial statelnents vvel'e approv
2020 and signccl by:

I

@-

lirrnr an irttesral uiu't

ecl .n bdTbbp

W--*--.--^._
[.eah .l (]huniba

Fund Athninistrator
(ll)A lrernancles lt Korir

Chief Accountant
ICPAK MNo 13966

Assets

Current assets
2,47L,628.0010 2,471,628.00Cash ancl cash equivalents

0il t_,Clurrent portion of long- tcrm reoeivables fiotn
excharrge transirctions

0 0t2Prepal,'urents
0i3 0Iuventorics

Non-current irssets
0 0t4Properll'. plant turd ecluiprnent
0 015lntangible etssets

l1 t) 0[.ong term receivables flom excltatige trattsactions
00

2,471,628.002,471,628.00'l'otal asscts

l,iabilitics
(-'rr rren t lia bilitics

016 0'l'r'atle ancl otltc-r par-ablcs liotl exchange trausactions
0t/ 0I)rovisions
0l8 0Current portion o1' lrorrotvirtgs

(.) 0r9linrployee lrene{i t obligatiotrs
0 0

0.000.00Non-cu rrent lia bilities
0l9 0Non-c,urlont errpIo1,cc bonclit obl i gation

0 0l8[.ong tcnn portion cll' bolro'uvings
0 0'l'otal liabilitics

() 0Nct assets
00l{evolr.'ing [:Ltucl
00ILeserves

0 0Accunrulated sr:rplus
2,471,628.00'lotal net assets and liabilities

Note 201912021) 201812019

KShs KShs



'cl

or

tl

:c :r.s :rt I .Iuly 2018 0 t) 0 0

,lt sr'(deficit) fbr ttre periocl 0 0 0 0

rcceivccl during tht: r,ear 0 0 20,239,000.00 20,238,000.00

ilr ration gain 0 0 0 0

:c as at 30 .Iune 2019 t) 0 ?,171,628.00 2,471,628.00

:e as at I July 2019 0 {) 2,171,628.00 2,171,629.00

s,'(de flci t) 1'.r l thc p.: ri i; J 0 0

rcceivcci during tlrc vear 0 0 0.00 0.00

iatlon galn 0 0 0 0

as at 30 .Iune 202{} 0 t) 2,171,629.00 2,47L,629.00

S

l

II

County Executive Stoff Cu Loon Fund
an d F'inancial Statements

ended June 30,2020

ATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2O2O

;\ccumul:rtcd
sur:plus

KShs KShs



Kericlru County Executive Strtff Cur Loan Fund
Reports and Financi:rl Statements
For the year encled .[une 30, 2l)20

6.4. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2O2O

Cash florvs from operatin{ actirities

' : ' 20L9t202A
------...--...--

KShs

18l20te

KShS

Receitrlts

Public contliL'rutions antl rlonirtir)r1s

Transf-ers li'oin the Coirutr, (iovelnment 0.00 20,238,000.00

Interest receivecl

Receipts fionl other operating irctir ities

Total Iteccipts 0.00 20,238,000.00

Pa,vments

Fund acln-rinistration expcnscs

General expcuscs 0.00 17,766,372.00

Finance cost 0 0

Total Pal'mcnts 0.00 17,766,372.$0

Nct cash llorv.s trom operating activities 2,471,628.00 2,171,6211.1)0

Cash florvs lrom investing activities

Purchase of propertv. plant. cclLriprncnt ancl
intangiblc iNSCts

Proceeds tionr satle ot'prtlpcrtr,. plant anci
ecluiprnent

Proceecls fi'orn loan principal rcpovntcnts

Lot-ur disbursements paid out

Net cash flolys used in investing :rctilities 0.00 0.00

Cash flotvs fi'om fin:lncing :rr:tit,itics

Proceeds lionr revolvinL{ lirnti rccciirts I

Nct cash florvs usctl in tinancing actir.itics

Net increase/(decrease) in c:tslr antl r:usit
equivalents

0.00 0.00

0.00 ?,471-,628,lJt.)

Cash anC caslr etiLli..,u!:-.rrt:: l:t 1 .1r lf _rI !< 2.47r.628,00 20,239.00.00
Cash antl cash equivalents as at -30 JUNtr t5 2,471,629.00 2,471,629.00

Adclitional borrorvi u gs

Itcpal'rnent ol borrou,i llqs
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o County Executive Stoff Cor Lourt Furtd
and Financial Statements

the ended June 2020

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOTINTS FOR
THE PERIOD ENDED 3Ot''JUNE 2O2O

KShsKShsKShs KShs KShsllevenue
(0)0Publis

contributions
and donations

U (u) 0

ri(t.2r30,000.000 t0,781,757120.781,7-i7 I 50.78 r .757'll'an.sters frclrn

Countl,Covt.
30.000.000

0( )00 (0) 0lnterest income
(0)0 0()thcr incorrrc 0 (0;

20,181,757 86.2150,781 ,757 I -10.0()0,000.-lt-rt:rl in cornc 30,000,000 120,781,157

li:;.pcnses

0 (0)[--und

administration
c\perlses

0 (0) 0

0( )0 0 t 3It.7.i0,6.t9.300Cencral
c\penses

(0)lrirrance cclst 0 0 0 o

(0)0 1J8,7,r0,649.30'l'otr'rl

u-rpenditurc
0 {)

-ti,760,1 19.J0 0( )SurJltu:r tor ttrc
perioil

0 ( {)) 0

Original
bu<tget

Adjustrucrtt
s

['inat
buclget

i\ctu:rl tin
conrparablo'

busis

2020 2020 102{) 2A2t' 2{t7,0 202t\

11 1



Kericlto Coutttlt Executive SluJf Car Loun Fund
Reports and Financial Statenrents
For the yerr ended June 30, 2020

6.6. SUNII\{ARY OF SIGNIFICANT ACCOUNTING POLICIES

1. Statement of compliance itnd basis of preparation

The Funcl's financial statements have been prepared in accordance with and comply r,vith

International Public Sector Accounting Standards (tPSAS). The financial statements are

presented irr Kenya shillings, u,hich is the functional and reporting currency of the Fund. The

accounting policies have been consistently applied to allthe years presented.

The financial statements lrave been prepared on the basis of historical cost, unless stated

otherrvise. The cash florv staterrent is prepared using the direct method. The financial statements

are plepared on accrual basis.

2. Adoption of nerv and revised standards

a. Early adoption of Stzrndards

The entity did not early aclopt any new or amended Standard in the year 2019.

3. Revenue recognition

i) Ilcvenuc fronr non-cxchitngc transactittns

Transfers fronr other governnlent entities

Revenues lront non-exchange transactions with other government entities are measured at fair
value and recoguizeclon obtaining control ot'the asset (cash, goods, services and property) if the
transler is free fiorn conclitions and it is probable that the econotnic benefits or service potential

related to the ersset riill tlou'to the entity and can be measured reliably.

4. Budget infornrttion

The original bLrdget fbr FY 2019?n0 \\/as approveci by the County Assembly on June 2019
Subsequent rcvisions or additional appropriations rvere made to the approved budget in
accordance s,irh specific approvals fronr the iippropriate authorities. The additional
appropriations are adrled to the original bLrdget by the entity upon receiving the respective
approvals in ordc-r to conclucle the final budget. Accordingly, the Fund recorded additional
appropriations ol Kericho Courrty Emergency Fund on the FY 201912020 budget following the
governing bod,r's approval.

The entity's bLrdget is preltaled on a cliffbrerrt basis to tlte actual income and expenditLrre

disclosed in the tlnancizrl statcrneuts. '['he fiuancial statements are prepared on accrual basis
using a classit'ication bascd on the nntlu'e olexpenses in the staternent olfinancial perfbrmance,
whereas the budget is prcpared on a clsh basis. The arnourlts in the financial staternents \,vere

recast lronr the accrual basis to the caslr basis ancl reclassified by presentation to be on the same

basis as the approvecl buclget. r\ comparison oi birclget arrd actual arnounts, prepared on a
cornparable basis to the appror,ecl budget. is then presented ir-r the statement of comparison of
budget and actual anrounts.

13t



County Executive StaJf Cur Loun Fund
and Financial Statements

the r ended .Iune 30 2020

addition to the Basis difference, adjustments to amounts in the financial statements are also

for differences in the formats and classification schenres adopted for the presentation of
financial statements and the approved budget.

statement to reconcile the actual alnounts on a comparable basis included in the statement of
of budget and actual arnollnts and the actual as per the statement of financial
has been presented under Section 7.5 of these flnancial statements.

1.r I



Kericho County lixecutive Stuff Car Loan Fund
Reports and Financiirl Statements
For the ye:rr ended .Iune 30,2020

SUMVIARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Cash nnd cash equir':rlents

Cash and cash eqttivalents comprise cash on hand and cash at bank. Bank account balances
include arnc)Lrnts held at the Equity Bank of Kenya at the end of the financial year.

6. Comparative figures

Where necessary comparative figures for the previolrs financial year have been arnended or
reconfigured to confbnn to the required changes in presentation.

7. Eyents atler the reporting period

There rvere no rnaterial adjLrsting and non- adjusting events after the reporting period.

8. Ultimate and Holding Entiry

The guiding regulations are the Kericho County Executive Staff Car Loan Regulations of 2015
in Iine rvith the Salary and Rernunerations Commission.

9. Currency

The financial staterncnts are presenred in Kenya Shillings (KShs).
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a County Executive Stolf Cur Loan Fund
rports and Financial Statelnents

the r ended June 2020

NOTES TO THE FINANCIAL STATEI\IENTS

Transfers from County Government

2,471,628.000.00ransfbrs ti'orn County Covt. - operatitlns

00I U,ulents b1, Countl,'on behalf of the entity'

2,471,628.000.00otal

1(r

1(Shs



Kericho County Executive Staff Car Loun Fuil
Reports and Fin:rncial St:rtements
For the vea r endecl June 30,2020

a

NOTES TO'T[IE T'INANCIAL S'TAI'EMENTS (CONTINUED)

2. Gener:rl expenses

t7.760J22.000.00ConsLrnrablcs

00[:lectricit_v and lvatct cxpcnscs
00FLrcl and oil costs
00Insuntnce ccrsts

00Postase
00Printing trnd sttrtioncry
00Reutal costs
00SccLrlitv sosts
00Telccorlrn r-rn i cat i ur r

5.650.000.00Banli Chargcs

U 0I-[ospitalit,"-

0 0Deprcciation and arnortiz-irtiott costs

00Otlrcr crpcuscs

17 ,i 66,372.1r{l0.0{rTotrtl

lil

Description l0 t8/20.19

KSlts



County Executive Staff Cur Loun Fund
and Financial Statemen ts

r ended June 2020

TO THE FINANCIAL STATENIINTS (CONTINUED)

Cash and cash equivalents

lclan account

rnortgage account

cleposits accoLlnt

- calI dcposits

accoLlnt 2,411,628.00 2,471,628.00

I cash aud cirsh equivalents 2,471,628.00 2,17L,,629.00

a

2tt19DA}A

I{Strs

2{lt9;l}lll9
-_+, KShs

0 0

0 0

0 0

0 0

Others 0 0

1El



Kericho County Executive Stcff Car Loon Funtl
Reports and Financi:rl Statements
For the !ear ended June 30,2020

I

NOTES TO THE FINANCIAL STATEMENTS (CONTINT]BD)

Detailed analysis of the cash and cash equivalents are as follows:

a) liixtcl its account
Cooperative tsank Of
Kenya Ltd

2,4'l 1,628.00 2,171,628.00

liquity [Jank. erc 0.00 0.00
Sub- total 2,471,628.00 2,-171,629.00

b) ()n - c:rll tlcpo.sits

Kenva Cornrnercial bank 0 0
Equirl. Rank - etc 0 0
Sub- tot:rl 0 0

c) Current ur.ccount

Kenl,a Commercial bank 0 0
lJanli B 0 0
Sub- totrl 0

i

i

d) 0thcrs(spccit-r.) 0 0
Cash in transit 0 0
Cash in hand 0 0
VlPesa 0 0
Su b- total 0 0

I
IGrand total 2,171 ,629.00

Financial institufiou Account numlier KSh-s

0i

2,471,629.00
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Rcports and Financiul Statcnrents
For the year entlcd June 30. 2020

7, I'Ii.OGITESS ON ITOLLOW UI' OF PRIOR YBAIr TIONS

The l'ollowing is the surlr'nary of issues raised by the external auditor, and management comnlents that were provided to the auditor. We have
nonlinated lbcal pe rsons to resolve the various issues as shown below with the associated time l'ranre within which we expect the issues to be
resolved.

,.1

Guitlunce Noles:

a) L.lsc the sarnc ref-erence numbers as contained in the external audit report;

b) Obtain thc "lssue/Observation" aud "management conln1ents", required above, from final external audit report that is signed by
Managcmcnt;

c) Be1brc approving the rcport, discuss thc timeframe with the appointed Focal Point persons within your entity responsible for implementation
ofeach issue;

d) Indicate the status o1"'Resolved" or "Not Resolved" by the date of subrritting this repofi to County Treasury.

201 i !, ,.'

ISft{fCar Loon Funil

Status:

(Ilasolvctl /
Not Resolvctl)

(Pttt u tlule wltett .vttu
eYpect tha is"'ue lrt ba
t'c.solvail)

I

I

I
I--t..
I

I't-
I

l'
I

I

t-'
I

i
I

j.-
I
i
l.
I

I

.. t'-
I
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