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CHAMA CHA MASHINANI
Annual Report and Financiel Statementr for the year ended June 30,2025.

l. Acronyms and Definition of Key Terms

A: Acronyms

SG Secretary General

ED Executive Director

CBK Central Bank of Kenya

ICPAK lnstitute of Certified Public Accountants of Kenya

IPSAS Intemational Public Sector Accounting Standards

NT National Treasury

OCOB Office of the Conholler of Budget

OAG Office of the Auditor General

OSHA Occupational Safety and Health Act of 2007

PFM Public Finance Management

PPE Property Plant & Equipment

PSASB Public Sector Accounting Standards Board

PPA Polilical Parties Act

ORPP Office of Registrar of Political Parties

IDRM Intemal Dispute Resolution Mechanism

NEC National Executive Council

NDC National Delegates Council

NGC National Governing Council

PPF Political Parties Fund

B: Definition of Key Terms

Fiduciary Managernent- Members of management who are directly entrusted with the

responsibility of managing the organization's {inancial resourc€s.

Thc Secretary-Genersl is the accounting officer of the Political Party

Comperetive Yeer- Means the prior period.

ll



Annual Report and Financial Statemcnts for the year ended June 30' 2025.

a. Beckgroundinformetion

Chama Cha Mashinani is a political party in Kenya registered under the office of the

Registrar of Political Parties. It changed its name from People Patriotic Party of Kenya

effective from 25e April, 2016. We are commiued to the National values and advocate for

devolving powers and resourres to the smallest unit level in the Country.

b. PrincipalActivities

The principal activity/missior/ mandate of the Party is to;

r Recruit and enlist members.

o Nominate candidates for elections.

r Promote representation in Parliament and county assemblies of women, persons with

disabilities, youth, ethnic and other minorities, and marginalized communities.

o Sensitize the public on the functioning of the political and electoral system.

o promote and enhance national unity.

r Mobitize citizens to participate in political decisions.

o solicit and articulate public poticy priorities as identified by its mernbers; and

. shape and influence public policy.

CCM envisions a prosperous, democratic Kenya that espouses equity,

justice and peace. A nation free from: poverty, diseases and ignoraoce, a

respected member of the comity of nations.

Misrion

To improve the quality of life of Kenyans by promoting people-centred

democratic govemance tbreby ensuring equity, economic and political

advancemen! social justice, freedom, nrle of law, peace and human

digrrity for sustainable prosperity.

Party Idedogr

Chama Cha Machining [CCM] believes in the principles of Devolution,

participatory Democracy, cooperative Governance, and prudent use of

resources.

llt
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Key Management

The Party's day-to{ay management is under tlre following key organs:

NDCNGC;
Supreme organ of the

regulations, constihrtional changes and party colours

party. Deals with Party policies,

NEC
The party decision maker, approves all the regulations. party
policies and

J SG

parq/, corresponds to party communications.
Ensure the opening of bank accounts as party mandate,
Oversee the custody of all-party assets, funds and monies,
Prepare and present to the National Executive Committee the
annual budget and accounts ofthe party

Provide the National Executive Committee and the with
regular statements of irrcome and expendifure;

tingThe accoun officer Departy als with da to da runnv v ng
of the inkparty ons,operati thebetween tsou de and the

Treasurer

Supervise and co-ordinate firndraising activities of
the Party;

Prepare or cause the preparation of, and zubmit to the
National Executive Committee, annual financial
statements, and shall ensure that a duly audited
Annual Statement of Accounts and shall Ue a
signatory to frnancial documents.

ETU* that every person handling the party finances
adhere to all procedures laid down foi handling of
such monies or matters related thercto.

a

a

a

a

Chair the Treasury and Fundraising Committee;

IV

c.

No Designetion Rrspotrribility

I

2.

4.
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d" FiducieryMenegement

The key management personnel who held office during the financial year ended 3fth June

2025 and who had direct fiduciary responsibility were:

e. FiducieryOversightArrengements

o Registrar of Political Parties

The Office of the Registrar of Political Parties (ORPP) is responsible for administration of the

Political Parties Fund (PPF). The Registrar manages the PPF to enzure funds are used prudently

and distributed to qualiffing parties, as well as ensuring parties comply with financial and other

regulations

.. Governing Body/NEC

The National Executive Committee duties ; Consider and adopt policy of the party, Supervise

the National Secretariat, Appoint national chief agents, national returning offrcers and other

national election officials during national party elections and general electiorn, suspend or expel

a party mernber from the party for gross misconduct as may be recommended by the national

disciplinary board, Issue and send directives and instructions to and receive reports from the

County executive committees, Suspend or dissolve a County committee where necessary and call

for a new election where there has been a breach ofthis constitution or disregard ofdernocratic

principles, Manage and control all national and international property and other assets of the

party, Appoint an ad hoc disciplinary board to handle disciplinary matters or disputes within the

party and form an ad hoc appeals board wherc necessary, appoint a National Elections Board.

I Party lrader Hon Emily Chepliemboi Cheruiyot
2 Secretary General Hon Chepkemoi Emmy
3 Chairman Hon Illohammed Guleid
4 Treasurer Hon Mercy Ntutu

Nol Nenrc
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o Finance committee

Enzures proper use of finances in accordance with the relevant laws. The finance departrnent is

headed by the Finance Director. Their mandate includes;

(i) Maintaining adequate financial management arrangements and ensuring that these

continue to be effective throughout the reporting perio{

(ii) Maintaining proper accounting records, which disclose with reasonable accuracy at any

time the financial position of the entity;

(iii) Designing, implementing and maintaining internal controls relevant to the preparation

and fair presentation of the financial statements, and ensuring that they are free from

material misstatements, whether due to error or fraud;

(iv) Safeguarding the assets of the Chama Cha Mashinani party

(v) Selecting and applying appnrpriate accounting policies; and

(vi) Making accounting estimates tlrat are reasonable in the circumstances

o Regulatoryandlegal

Chama Cha Mashinani code of conduct and the Constitution are in compliance with the

govemment Constitution and the Offrce of Registrar regulations.

o Risk management.

To ensure that the allocation given to the party are spend towards achieving goals and objectives

of the party

r ProcurernentCommittee

Ensurcs all matters procurement are adhered to as per the existing procurement laws.

o Parliamentary Oversight Committees

Duties of the Parliamentary Group shall include

(i) Espousing, advancing and defending party policies and programs within parliament at all

times in the discharge of their parliamentary duties and shall make its own rules and

regulations to govern the conduct of its meetings and detiberations provided that such

rules shall be laid before the National Executive Committec for approval.



CHAMA CHA MASHINANI
Annual Report and Financial Statements for the year ended June 30,2025.

(f) Perty lleadquarters

P.O. Box 14009{0800

Maruti Heights Building

5th Floor, Room 5F, tangata Road
Nairobi, KEI.IYA

(g) Perty Contrcts

Telephone +254 724089842

website: info@ccm.co.ke

(h) Perty Bankers

l. Cooperative Bank Limited
T Mall Branch

P.O. Box 48231-00100

Nairobi
2. Kenya Commercial Bank lrd

Langata RoadBranch
Nairobi

(i) Indcpendent Auditor

Auditor-General

Office of the Auditor General

Anniversary Towers, University Way
P.O. Box 300M
GPO 00100

Nairobi, Keaya
(j) Principal Legel Adviser

The Attorney General

State Law Office and De.partment of Justice

Harambee Avenue

P.O. Box 401l2
City Square 00200

Nairobi, Kenya
(k) LeSrl Advimr

Edith Chepkorir

P. O. Box I1906-0010
Nairobi

vlt



3. The Netional Executive CounciVCommittee
Section 8l of the Public Finance Management Act, 2012 and rcquire tlre Directors to prepare

financial statements in respect of CCM, which give a true and fair view of the state of affairs

of CCM at the end of the financial year/period and the operating rezults of the CCM for that

year/period 2024/2025. The National Executive Committee are also required to ensure that

CCM keeps proper accotrnting records which disclose with reasonable accuracy the financial

position of Chama Cha Mashinani. The NEC are also responsible for safeguarding the assets

of CCM. The NEC are responsible fior the preparation and preseotation of CCM financial

statements, which give a tme and fair view of the state of affairs of CCM for and as at the

end ofthe financial year (period) ended on June 30, 2025. This responsibility includes:

o Maintaining adequate financial management arrangements and ensuring that these
continue to be effective throughout the reporting period;

o Maintaining proper accounting records, which disclose with reasonable accuracy at
any time the financial position of CCM;

. Desigrring. implementing and maintaining internal controls relevant to the
preparation and fair presentation ofthe financial statements, and ensuring that they
are free from material misstaternents, whether due to error or fraud;

o Safeguarding the assets of CCM;
o Selecting and applying appropriate accounting policies; and
. Making accounting estimates that arc reasonable in the circumstances.

The NEC accept responsibility for CCM financial statements, which have been prepared

using appropriate accounting policies supported by reasonable and prudent judgements and

estimates, in conformity with Inrcrnational hrblic Sector Accounting Standards (IPSAS),

and in the mannerrequired bythe PFM Act, 2012 and the political parties Acl The NEC are

of the opinion that the CCM financial statements give a tme and fair view of the state of
CCM hansactions during the financial year ended June 30, 2025, and ofthe CCM financial

position as at that date. The National Executive Committee further confinns the

completeness of the accounting records maintained for CCM, which have been relied upon in

the preparation of CCM financial statements as well as the adequacy of the systems of
internal financial control.

In preparing the financial statements, the National Executive Council have assessed CCM

ability to continue as a going concern and nothing has come to the attention of the Directors

to indicate that CCM will not remain a going concern for at least the next twelve months

from the date of this statement.

vlll
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4. Key ManagemenUSecretariat Team

Chepkemoi Emmy Ag. Secretary General
Accounting Officer/
Secretary to the NEC

Kiplangat Bett Executive Director Head of Secretariat

Gilbert Ngetich Ag. Finance Manager Heads Finance & Accounts

Mercy Ntutu Head of Operations Day to day operations

lx

Neme Position Rerponribility



CHAMA CHA MASHINANI
Annuel Report end Financial Stetements for the year ended June 30, 2025.

5. Party Chairman's Stetement

The Chama Cha Mashinani (CCI\O continues to grow in an eflort to firlfil its constitutional

mandate. The period under rcview, (202412025\ has been both challenging and productive for

Chama Cha Mashinani.

The financial report provides a short historical overview ofthe financial year 202412025 and

also sets out the key activities undertaken by the Chama Cha Mashinani in the ninth year of
its operation. The progress reported here is, therefore, a culmination of the efforts ofmany

individuals and stakeholders who provided their expertise and capacity in support ofthe

work of the party. During the comparative previous Financial Year 2024t2025, the party

rcceived exchequer allocation, but due to zupplementary budget cut, we received 80% of the

initial allocation.

We are committed to ensuring that the CCM envisions a pnosperous, Democratic Kenya that

espouses equity, justice and peace. To improve the quality of life of Kenyans by promoting

people-cenM democratic governance thereby ensuring equity, economic and political

advancement, social justice, freedom, rule of law, peace and human dipity for sustainable

prosperity.

Chama cha Mashinani will work to defend the dErnocratic gains of the people and to advance

towards a society in which the government is freely chosen by the people according to the

principles of universal suftage on a conrmon voters'role.

we will work with Kenlans to modernize the Republic of Kenya for the enjoyment of
modern technologies, promote economic development for the benefit of all, while respecting

our culture, our tradition and our heritage. Build a Kenyan nation with a common patriotism

and loyalty in which the cultural, linguistic and religious divenity of the people is

rccopized.

We will revolutionize politics and Mold it into a noble career to attract talented citizens and

professionals with modern terms and conditions of service

\,
\r

1$1q

{lr
Hoq uhamed Guleid

,./
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6. Report ofthe Secretery-Generel

Public Finance Management Act, 2012 requires that, at the end of each financial year, the

accounting offrcer for a Political Party shall prepar€ financial staternents in respect ofthat entity.

The Accounting Officer is also required to ensure that the party keeps proper accounting records

which disclose with reasonable accuracy the financial position of the company. The management

is also responsible for safeguarding the assets ofthe party.

The Accounting Officer in charge of the Chama Cha Mashinani is responsible for the preparation

and presentation of the financial statements, which give a true and fair view of the state of affairs

ofthe Chama cha Mashinani party for and as at the end ofthe financial year ended June 30, 2025.

This responsibility includes :

(i) Maintaining adequate financial management arrangements and ensuring that these

continue to be effective throughout the reporting period;

(ii) Maintaining proper accounting records, which disclose with reasonable accuracy at any

time the financial position of the entity;

(iii) Designing, implementing and maintaining internal controls relevant to the preparation

and fair presentation ofthe financial statements, and ensuring that they are free from

material misstatements, whether due to error or fiau(

(iv) Safeguarding the assets of the Chama Cha Mashinani party

(v) Selecting and applying appropriate accormting policies; and

(vi) Making accounting estimates that are reasonable in the circumstances.

The party shall ensure full participatory democracy by all citizens, free and fair polls, endeavour

to achieve universal and world peace devoid of all forms of discrimination, chauvinism, sexism,

exploitation, nepotism, social bigotry and war. We will also ensure the Special intercst groups

are well covered and the 2/3 rd. gender rule is adhered to both at the County level and National

level.

C kemoi Emmy

Ag. eral
8:11.2025
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7' Stetement of performrnce rgdmt predetermined obJcctives for Fy 2o24t2o2s

tr#:::ffiffiIffi;I:ffi:,H:ffillloyear202T.rhestrategicpraniaimprementcdinannuarworkprans. rhe

I
No ofMembers 5,000 3,0002. ongotngPwds meeting countiesItn .,

t2 counties 5 counties3.

forums

trainingsCover on youth
l0 counties 6 counties

4. Women forums Meetings l0 counties 5 counties

No I ProgrrnrlActivlg' Key Perfor rnance

Indicetor
Target

Rerurks
.tchievement
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xlll

8. Governance Strtemetrt

Chama cha Mashinani is committed to work in accordance with existing code and is guided by

the following principles;

o Nationalism and Patriotism

. Discipline and the rule of law

o Commitrnent to absolute faimess and opportunity for all in equal measure

o Forthepeople

o Trusted with integrity and honesty

o InclusiviU

o Socialjustice and fairness

. Equity, tolerance, equality and inclusivity

Chama Cha Mashinani mission is to improve the quality of life of Kenyans by promoting people-

cantered democratic govenumce thereby ensuring equity, economic and political advancement,

social justice, freedom, rule of law, peace and human digrrity for sustainable prosperity.

The National Executive Committee is the highest decision-making organ and its functions

includes;

r Consider and adopt policy ofthe party,

o Supervise the National Secretariat,

. Appoint chief agents, retuming officers arrd other election officials during national party

elections and general elections.

. suspend or expel a prty member from the party for gross misconduct as rnay be

recommended by the national disciplinary panel,

o Issue and send directives and instructions to and receive reports from the County

executive committees,

. Appoint an ad hoc disciplinary panel to handle disciplinary matters or disputes within the

party and form an ad hoc appeals board where necessary,

. Appoint a National Elections Board, detennine tbe remuneration of the ad hoc/interim

panel,
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9. Menagemnt Discussion and Analysis

Parties to provide a trend analysis of the following information for the last three to five years

o Membership

The overall National party membership register is maintained at the National Secretariat and

the Seretary General shall is the custodian of the register. There are 66,862 registered

members. Out of this, 52,195 are in voter register and 14,667 are not in the register.

o Budgptperyear

The budget for the year was Kshs 7,585,789 which consist of Revenue from Political Parties

Fund (Funded Parties), contribution from members and public contribution.

o Revenue from Political Parties Fund (Frmded Parties)

Political parties fund amounted to Kshs 6,753,489.00

. Member's zubscriptions total to IGhs 830,000 which is receipts from 6 elected and

nominated ccm members.

o Members' Contributions/Donation was totalling to kshs 2,300.00

o Number of elected representatives, including SIGs- CCM has 7 elected memben. one

Member of Parliament and 6 members of County Assembly.

o No of Party Branches-we have l0 county branches which consist of physical offices and

virtual offrces

xv
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10. Environrnentel and Susteinebility Reporting

Chama Cha Mashinani (CCM) is committed in reducing environmental impact in its operations.

The party is cognizant of adverse environmental effects on sustainability practices. Sustainability

is the ability to maintain or continue offering services to the counEy's citizens over the long

terul. It is using nesources in a way that allows them to replenish and continue supporting life

both now and in the firtrre.
l. Sustdnability stretegr and profile

To ensure the sustainability of CCM, the party funds the following key thematic

area.Jprogrammes as part of its sustainable priorities.

a.Training and advocacy: CCM focus on political education for party members through.

conducting sensitization forums and customized training. The intention is to empower

the party members such that in years to come, the training beneficiaries at all level will

be informed party members creating loyalty to the party, thereby contributing positively

to democracy and strengthening the party. This strategy takes care of marginalized

groups, women, youth and people living with disabilities.

b. Representation and Participation: Among is key pillars, CCM aims to achieve

representation at County and National Assembly of Special lnterest Groups (SIGs) as a

priority area with the intention to enhance their participation in political discourse. The

strategy is to have a long-term collaborative working approach that enhances

community engagement in Political participatioo. This is aimed at increasing the

number of SIGs both at County and National Assernbly electoral processes. The Party

directly engages stakeholders in decision-making and fully considers members.

c. Climate change mitigation: CCM acknowledges that all its operation has an impact on

the environment. Cognizant of the Sustainable development goals, the Party has

allocated part of its budget to climate change mitigation activities such as afforestation,

re-afforestation, grassroots sensitization, and tree seedling production.

d- Environmental performance: CCM is cogrizant of environmental management and

coordination Act Cap 387 and aspires to comply with all the requirements thereon of a

public entity. The party focuses on the following key areas in environmental

performance.

i. Water management- Minimization of water wastage through installation of smart taps,

increase monitoring of water use and ensuring clean water availability in the party oftices.

xvr
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ii. Waste management - The party segregates its waste re-usability and recycling processes. All
waste is collected on timely basis in labelled waste bags and dropped offto collectior points.

iii. Lights - The party has put in place measures to use clean energy in the office. The party uses

energy savings bulbs and ensures that lights are switched offwhen not in use.

iv. Recycling - The party segr€gates waste for reclrcling purposes.

v. Transportation - The party aspires to use low carbon emission modes of transport; pool

hansport is used during party activities.

vi. Digital documentation - Thro"gfi digital transformation ttre party has reduced the use of
papers in pnnting.

vii. Green energy -The party has explored fte use of solar and wind energy in its operations

across its activities.

2. Employee welfere

We invest in providing the best working environment for our emplopes. CCM recruitment is

guided by Employnent Act cAP 226D, Political parties Act cAp 7D, ccM Human

Resource Policy and other regulations as issued from time to time. In line with the laws and

regulations, the Party offers equal orpportunity to atl while adhering to the one-third gender

rule and special interest groups. We also recognize and appreciate our ernployees for
exemplary performance. The reward and sanctions system is based on performance appraisal

and internal Human Resource Manual.

The Party promoGs a healthy liI@e by encouraging work life balance and by ensuring all
employees are registered with national health insurance provider e-g. (SHA). Employees are

encouraged and supported to build on their skills and knowledge continually. CCM invests in
capacity-building programs for employees. These include courises on technical competencies

relevant to each employee and continuous sensitization on cross-cutting issues.

The Political Party has a safefy policy in compliance with the Occupational Safety and

Health Act of 2007 (OSHA) and has enzured the wor* environment is conducive to

everybody's movement and accessibility within the office, including PWDS. The party has

also put in place disaster-mitigating measures, including fire extinguishers and accessible

escape routes in case of emergency.

xvl t
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3. Merketplecepractices

CCM is committed to fair and ethical market practices. The Procurement of goods and

services is done through a transparent and competitive bidding process that allows equal

opportunities to all participants as per the party's finance and procurernent manual. We

support local vendors to lift them economically. Our ethical market practices ensure the party

gets value for money on all goods and services procured.

CCM has put in efforts to ensure: Responsible competition practice by encouraging fair

competition and zero tolerance to comrption, good business practices, inctuding cordial

Supply chain and supplier relations, by honouring contracts and respecting pa),ment

practices, Responsible marketing and advertisement. Product stewardship by safeguarding

consurner rights and interests.

4. Community Engagements

CCM has endeavoured to sustain community engagement through Corporate Social

Responsibility (CSR) as well as appreciating our existence through engaging local

contractors and suppliers when necessary. We have also engaged the community on the

party mandate through civic educatiou public barazas, women leagues, youth leagues and

PWDs leagues.

xv l
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ll. Report of the Nationel Executive CounciUCommittee

The NEC submit their report together with the audited financial statements for the year ended

June 30, 2025, which show the state of Chama Cha Mashinani affairs.

i) Principl ectivities

o to form the Governments both at National and County l.evel and serve as

a political party with a view of establishing a Constitutional govemment

that unite all the people ofKenya as one people one nation,

o Strengthening devolution, people's participation in governance, transfer of

all functions that can best be performed at the local level in which

resources follow fimctions.

. Support and advance the cause ofnational liberatiorL developmen( world

peace, disannament and environmentally sustainable development.

ii) Results

The results ofthe Entity for the year ended June 30,2025, are s€t out on page I to 5.

iii) Council Members

The members of the National Executive Committee who served during the year are shown on

pase vi. Dning the year 2023 Party Lrader (Hon Isaac Rutto) and the Secretary Goreral (Hon

Albert Kochei) resigrred and Deputy Party kader and Director Finance were appointed to

replace on acting capacity respectively with effect from May 2023.

iv) Auditors

The Auditor-General is respo'nsible for the ststutory audit of CCM in accordance with Article

229 of the Constitution of Kenya and the Public Audit Act 2015

By Order of the Council/Committee

Name:E PKEMOI.
L

retery

tn [i?xo**
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12. Steternent of the Netional Executive Council Responsibilities

Section 3l of the Political Parties Act C8p 7D requires the NEC to prepare hnancial statements

in respect of that Party, which give a true and fair view of the state of affairs of the Party at the

end of the financial year and the operating results of the Party for that year. The NEC is also

required to ensure that the Party keeps proper accounting records which disclose with reasonable

accuracy the Part/s financial position. NEC is also responsible for safeguarding the assets ofthe
Party.

The NEC is responsible for the preparation and presentation of the Party's finarrcial statements,

which give a tme and fair view of the state of aftirs of the Party for and as at the end of the

financial year (period) ended on June 30,2025. This responsibility includes:

(i) Maintaining adequate financial management arrangements and ensuring that these continue

to be effective throughout the reporting period;

(ii) Maintaining proper accounting records, which disclose with reasonable accuracy at any time

the financial position ofthe Party;

(iii) Designing implementing and maintaining internal controls relevant to the preparation and

fair presentation of the financial statements, and ensuring that they are free from material

misstatements, whether due to error or frau{,

(iv) Safeguarding the assets ofthe Party;

(vi) Making accounting estimates that are reasonable in the circumstrances.

xx

(v) Selecting and applying appropriate accounting policies; and
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The NEC accepts responsibility for the Party's financial statements, which have been prepared

using appropriate accounting policies supported by reasonable and prudent judgements and

estimates, in conformity with Intemational Public Sector Accounting Standards (IPSAS), and the

Political Parties Act. The NEC is of the opinion that the Party's financial staternents give a true

and fair view ofthe state ofthe Party's transactions during the financial year ended June 30, 2025,

and of the Party's financial position as at that date. The NEC fiuther confirms fte completeness of
the accounting records maintained for the Parry, which have been relied upon in the preparation of
the Party's financial statements, as well as the adequacy of the systems of internat financial

control.

ln preparing the financial statements, the NEC assessed the Parry's ability to continue as a going

concern 'Nothing has come to the attention of the Directors to indicate that the Entity will not

rernain a going concern for at least the next twelve months from the date of this statement.

Approval of the finencial statements

The Party's financial statements were approved by the Board on 2811112025 and sigred on its

behalfby:

r\

Name: MOHAMEDGULEID

NEC Chairperson

Name: EMMYCHEPKEMOI

Secretary General

xxl
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HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box joo84-ooloo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON CHAMA CHA MASHINANI FOR THE
YEAR ENDED 30 JUNE, 2025

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lavufulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on LaMulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Chama Cha Mashinani set out
on pages 1 to 34, which comprise of the statement of financial position as at 30 June,
2025, and the statement of financial performance, statement of changes in net assets,
statement of cash flows and the statement of comparison of budget and actual amounts

Report of the Auditor-General on Chama Cha Mashinanifor the year ended 30 June, 2025



for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Chama Cha Mashinani as at 30 June, 2025, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with the Political Parties Act, 2011
(Revised, 2022) and the Public Finance Management 4ct,2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Chama Cha Mashinani Management in
accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the prior years' audit reports, several issues were raised under Report on LaMulness
and Effectiveness in Use of Public Resources, and Report on Effectiveness of lnternal
Controls, Risk Management and Governance. Review of the status during audit of the
Party in lhe 202412025 financial year revealed that the following five (5) issues remained
unresolved:

No. Year Audit lssue

1 2023t2024 Under-Collection of Revenue

2 202212023 and
2023t2024

Failure to Establish Party Offices in at Least 24 Counties

3 Lack of Approved Management Policies and Procedures
Manuals

4 2023t2024 Lack of lnternal Audit Function

5 2023t2024 lnadequate Staffing

o
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Other lnformation

Management is responsible for the Other lnformation set out on pages iii to xxi which
comprise of Key Political Party lnformation and Management, National Executive Council,
Key ManagemenUSecretariat Team, Chairman's Statement, Report of the Secretary
General, Statement of Performance Against Predetermined Objectives, Governance
Statement, Management Discussion and Analysis, Environmental and Sustainability
Reporting, Report of National Executive Council, and the Statement of National Executive
Councils' Responsibilities. The Other lnformation does not include the financial
statements and my audit report thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Non-Compliance with the Law on Establishment of Party Offices

As reported in the previous year, the Party operated only five Offices (5) in five Counties.
Further, Management did not provide supporting evidence such as lease agreements,
staff list, or reports of Party activities to confirm the establishment of offices in at least
twenty-four (24) Counties. This was contrary to Section 7(0(iii) of the Political Parties Act,
2011, which requires a Political Party to be fully registered if it has submitted to the
Registrar of Political Parties the locations and addresses of the branch offices of the Party,
in more than half of the Counties.

ln the circumstances, Management is in breach of the law.

2. Non-Compliance with Climate Change Financing Requirements

Review of records revealed that the Party did not dedicate resources in its annual budget
towards Climate Change activities. This was contrary to Regulations 6(1)(d) and 15(2)(a)
of the Climate Change Regulations,2021, which require each public entity at both the
National and County Governments to dedicate an amount in its annual budget towards

Report of the Auditor-General on Chama Cha Mashinanifor the year ended 30 June, 2025
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ln connection with my audit on the Party's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenryise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an opinion or any form of assurance conclusion thereon.



Climate Change activities. The regulations also require each entity to designate a unit
with adequate staff and financial resources and appoint a senior officer as head of the
unit to coordinate the mainstreaming of the Climate Change action plan and other
statutory Climate Change functions into sectoral strategies.

ln the circumstances, Management was in breach of the law.

3. Failure to Prepare and Submit Quarterly Reports and Bank Reconciliation
Statements

During the year under review, the Party Management did not prepare monthly bank
reconciliation statements and quarterly reports as required by Regulations 90(1) and 65
of the Public Finance Management (National Government) Regulations, 2015. The
regulations require Accounting Officers to prepare monthly bank reconciliation statements
by the 1Oth of the subsequent month and quarterly reports by the 1Sth day of each quarter
and submit a copy to The National Treasury, with a copy to the Auditor-General.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Under-Staffing

As previously reported, review of the Party's governance structures and staffing levels
revealed that the Party had no permanent employees and relied solely on volunteers to
deliver its services. Further, the Party lacked essential organisational functions and
departments necessary for effective operations, including Human Resources,
Procurement, Finance and Administration.This absence of key structures and personnel
undermines the Party's ability to manage and oversee its activities effectively.

Report of the Auditor-General on Chama Cha Mashinanifor the year ended 30 June, 2025
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ln the circumstances, the Party's capacity to ensure effective service delivery to the public
could not be confirmed.

2. Lack of an lnternal Audit Function and Audit Committee

During the year under review, the Party did not have an lnternal Audit Unit, contrary to
Section 73 (1) (a) of the Public Finance Managemenl Ac| 2012, which requires every
National Government entity to maintain an internal auditing arrangement that adheres to
the guidelines issued by the Public Sector Accounting Standards Board. Further, the
Party did not establish an audit committee contrary to Section 73(5) of the Public Finance
Management Act,2012, which states that every National Government public entity shall
establish an Audit Committee whose composition and functions shall be as prescribed by
the regulations.

ln the circumstances, the Party may not benefit from the oversight role and advice of the
lnternalAudit Function and Audit Committee.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Party's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and those public resources are applied in

an effective way.

Those charged with governance are responsible for overseeing the Party's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes

Report of the Auditor-General on Chama Cha Mashinanifor the year ended 30 June, 2025
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and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 225(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenya o. ke/aud itor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FCPA BS

Report of the Auditor-General on Chama Cha Mashinani for the year ended 30 June, 202 5

6

a

AUDITOR.GENERAL

Nairobi

11 December,2025
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Annuel Report end Financial Stetemen ts for the yeer ended June 30,2025.

Revenue

Transfers from Political Parties Fund (PPF) 6 6,753,489 4,444,228

Membership Fees, Public contribution 7 832,300 445,140

Total Revenue 7,585,789 4,889J68

Expenses

Administrative Expenses/use of goods 8 2,610,171 4,536,559

Special Interest Groups expenses 9 2,722,000

Advocacy and Electoral expenses l0 2,g3g,ooo

Total expenses 8,170,171 4,536,559

Other gains(losses)

Impairment loss ll ll8,l04
Surplus/Deficit -s84J82 234,705

14. Statement of Finenciel Performance for the yeer ended 30 June 2025

The notes set out on pages 7 to 33 form an integral part of these Financial Statements. The

Financial Stat€ments set out on pages I to 5 were signed on behalf of the NEC by:

-c

br t,tr.r0t

NgD€: EMMYCHEPKEMOI

Sccretary General

Datez 0511212025

Neme: JOSECK KIUNA

Head of Finence

ICPAKM/llo: P/1509

Detet05ll2l2025

N

Drter 0511212025

the Party
o
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15 Statement ofFinancial Position as at 30 June 2025

The financial statements set out on pages I to 5 were signed on behalf of the

I

\\G

Narne: EMMY CHEPKEMOI

SecreterT General

Neme: JOSECK KIUNA

Heed of Finence

ICPAKM/IIo: P/1509

Datc:0311212025

?(\?qt5

Na

Chairman of the Party

I

)

ID

2

Assets

Current Assets

Cash and Cash equivalents t2 190,l s4 55,81 8

Receivables and advances l3 1,099.648

Inventories l4 l,000,000 I,000,000

Total Current Assets I,190,154 2,155.46
Non{urrent Assets

Property Plant and Equipment l5 505,970 600,840

Total Non- Current Assets 505,970 600,840

Total Assets (A) 1,696,124 2,756306
Liabilities

Curreut Liabilities
Trade and Other Payables l6 50,780 526,580

Total Current Liabilities 50,7E0 526,580

Non-Current Liabilities
Totel Non- Current Liabilities
Total Liabilities (B) 50,780 526,580

Net Assets (A-B) 1,95,344 2,229,726

Represented by:

Revaluation Reseryes 27,144 t22,014
Accumulated Surplus/defi cits 1,618,200 2,107,712

Net Assets 1,645344 2,229,726

I
IIrI
IIIIIIIII

Dste:0511212025 D*e:0511212O25

CHAMA CHA MASHINANI

Notes 2025
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CHAMA CHA MASHINANI
Annuel Report and Financial Statements for the yeer ended June 30, 2025.

16. Statement ofChanges in Net Assets for the year ended 30 June 2025

Kshs Kshs Kshs
As atJuly 1,2023 3EE,924 1,6,06,097 1,955,021

Revaluation gain

Transftr of excess depreciation on
revaluation

(l r 8.104) l18,104

SurpluV deficit for the year 234,705 234,705

Prior year adjustment (r48,806) 148,806

As at June 30,2024 L22,014 2,107,7L2 2,229,726

As rt July 1,2024 122,014 2,107,712 2,229,726
Transfer ofexcess depreciation on
revaluation

(e4,870) 94,870

SurpluV (deficit) for the year -584,382.00 -584,382.00

As at June 30,2025 27,144 1,618,200 1,645J44.00

3
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CHAMA CHA MASHINANI
Annual and Financial Stetements for the year ended June 30, 2025.

17. Statement ofCash Flows for the year ended 30 June 2025

Notes

a). The receipts from Political Parties Fund as captured in the statement of financial perf,ormance

for the year 202412025 was Kshr 6,753,489. However, there was receivables for 2023/2024

which was credited in the July 2024 of which became receipt for 202412025 thereby increasing

cesh0ows to Kshs 7,853,137 (note 8)

b). The administrative expensrirs in statement of cashflow is Kshs 21991,101. Included was a

depreciation of Kshs 94,870. There was also decrease of rent payables of Kshs 475,800. This

reconciled administrative expenses in statement of financial performance Kshc 2,610,171.

4

Cash llows from opereting ectivities

Receipts

Transfers from Political Parties Fund (PPF) 6 7,953,137 4,f i1,228
Membership Fees and Public contribution 7 832,300 445,140

Total receipts 8,6E5,437 4,8E9J68
Payments

Administrative Expenses 8 2,991,101 4,536,559

Special Interest Groups expenses 9 2,722,,000

Advocacy and Electoral expenses t0 2,838.000

Net cash flows fron/ (used in) operating activities 134J36 3521809
Increase in accounts payable ( 182,400)
Increase in accounts receivables (294,059)
Net cesh flows frorn/ (used in) opereting activities l7 134,336 ( 123,650)

Cash flows from investing activities
Net cesh flows frorn/ (used in) investing activities
Cash flows from finencing activities
Net cash flows from financing Activities
Net increase/(decreese) in crsh &
Cash equivelents l34J3s (123,650)

Cash and cash equivalents at I July 2024 t2 55,818 179,468
Cash end cash equivalents et 30 June 2025 l2 190,154 55,E18

t
Notes 

i
Kshs
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18. Statement ofComparison ofBudget and Actual amounts for the year ended 30 June 2025

The statement of budget and actual amounts reflects original budget of IGh 8,815,438 and final budget of Kshs 7,585,789 resulting to

a difference of Kshs 1,229,&9 This was as a rcsult of budget cuts and austerity measures by National assembly through

supplementary budget of 2024/2025.

5

a b c=(a+b) d e=(cd)
f-d/crl0

0

Carry Overs from the Previous Period 1,099,648 1,099,648 1,099,64E 100Y"

Receipts

Transfers from Political Parties Fund

(PPF)
7,853.138 (1,099,649) 6,753.489 6,753.489 97.6%

Membership Fees 960,000 ( 130,000) 830,000 830,000 102.55o/o

Public contributions and donations 2300 2300 2300 t00%

Total 8,915,439 (t,229,649) 7,585,789 7,585,789

Payments

Administrative Expenses 3,085,403 (47s,231) 2,610,l7l 2,610,171 100%

Special Interest Groups expenses 3,526,175 (804,175) 2,722,000 2,722,000 l00o/o

Advocacy and Electoral expenses 2,923,860 (8s.860) 2,839,000 2,838,000 100%

Total Expenditure 9,535,438 (1,365,266) 81170,,171 8,170,l71 l00o/o

(720,000)Surplus for the period (135,617) (sE4J82) (584,3E2)

II

I

Kshs

Original
budget

Adjurtments

Kshs

Actud on

compsrubleFind budget

Kshs Kshs

basis
difference
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Budget Reconciliation

(s84,382)Actual Surplus Amounts as per the stat€ment of Budget

I 94,870Depreciation

1,099,6482 Decrease in receivables

J Decrease in payables (475,800)

Closing Cash and Cash Equivalent as per the statement of Cash flows

6

Description KshsNo
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19. Notes to the Financisl Statements

1. Generel Information

Chama Cha Mashinani party is established by and derives its authority and accountability

from Political Parties Act.

2. Strtcment of Complience end Besir of Preperation

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valucd amounts of certain items of proporty, plant and cquipment

marketable securities and financial instruments at fair value, impaired assets at their

estirnated recoverable amounts and actuarially determined liabitities at their present

value. The preparation of frnancial statements in conformity with Intemational Pubtic

Sector Accounting Standalds (IPSAS) allows the use of estimates and assumptions. It

also requires management to exercise judgement in the process of applying CCM

accounting policies. The areas involving a higher degree ofjudgement or complexity, or

where assumptions and estimates are sip.ificant to the financial statements, are disclosed

in Note 5 of these financial statements.

The financial statements have been prepred and presented in Kenya Shillinp, which is

the functional and reporting currency of the Chama Cha Mashinani- The financial

stat€ments have been prepared in accordance with the PFM Act, the Political Parties Act

and Intemational Public Sector Accounting Standards (IPSAS). The accounting policies

adopted havc been consistently applied to all the years presented.

7
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Notes to the Finenciel Statements (Continued)

3. Adoption ofNew end Revised Strndrrds

i New and amended standards and interpretations in issue effective in the year ended 30

luae2025.

There were no new and amended standards issued in the hnancial year.

ii. New and amended standards and interpretations in issue but oot yet effective in the

year ended 30 June 2025

I

IPSAS 43:

[rases standard sets out the principles for the recogrition, measurement

tation, and disclosure of leases. The objective is to enzure that lessees an

essors provide relevant information in a manner that faithfully represents tho

nsactions. This information gives a basis for users of financial statements

the effect that leases have on the financial position, financial perfo

cashflows of CCM

new standard requires entities to recognise, measure and present informatio

pplicable lst January 2025

right of use assets and lease liabilities.

IPSAS 45:

flropcrty Plaot

[nd Equipment
standard supersedes IPSAS 17 on Property, Plant and Equipment. IPSAS 4

additional guidance/ new guidance for heritage ass'ets, infrastructur€ as

measunement. Heritage assets wene previously excluded from the scope o

SAS 17 in IPSAS 45, heritage ass€ts that sadsry the definition of ppE shalt

sed as assets if they meet the criteria in the standard. IPSAS 45 has

tional application guidance for infrastructure assets, implementati

dance and illustrative examples. The standard has clarified existing princip

.g. valuation of land over or under the infrastructure assets, under- maintena

f assets and distinguishing significant parts of infizstructurc assets.

icable lst January2O25

IPSAS 46:
Measurement The objective of this staadard was to improve measurement guidance across

IPSAS by:

i. Providing further detailed guidance on ttre implementation of commonll

used measurement bases and the circumstances under which they should

Applicable I st January 2025

8
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be used.

ii. ClariSing transaction costs guidance to enhance consistency across

IPSAS.

iii. Ameoding where appropriate guidance across IPSAS rclated tc

measuremeot at recogt.ition, zubsequent measurement and measurcmenr

related disclosures.

The standard also inboduces a public sector specific measuremeot bases callec

the current opcrational value.

IPSAS 47

Revenue his standard supersedes IPSAS 9- Revenue from exchange transactions, IPSA

I I Construction contracts and IPSAS 23 Revenue from non- excha

ons. This standard brings all the guid"nce of accounting for revenu

one standard. The objective of the standard is to establish the principl

an entity shall apply to report useful ioformation to users of financia

tatements about the nafurc, amount, timing and uncertainty of revenue and cas

licable lst January 2026

ow arising from revenue transactions

IPSAS 48

Transfer

Expenses

IPSAS 49:

Retirement

Benefit Plans

Applicable lst January 2026

The objective is to prescribe the accounting and reporting requirements for the

public sector retirement benefit plans wbich provide retirement to public sectol

employees and other eligible pafiicipants. The standand sets the financial

statements that should be presented by a retirement benefit plan.

9
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Applicable lst January 2026

The objective ofthe standard is to establish the priociplcs that a transfer provider

shall apply to report usefirl informarion to users of financial statements about thr

nature, amount, timing and uncertainty of expenses and cash flow arising fron

hansfer expemc transactions. This is a new standand for public sector entitier

geared to provide guidarrce to entities that provide transfers on accounting for

such transfers.
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Applicable lst January 2025

The standard sets out the principles for the recognition, measurement, presentation and

disclosure of leases. The objective is to ensure that lessees and lessors provide relevanl

lnformation in a manner that faithfully reptrsents those transactions. This information gives a

basis for users of financial statements to assess the effect that leases have on the financial
I

position, financial performance and cashflows of an Entity.
I

fthe new staodard rcquires entities to recognise, measure and present information on right ot

Lr" 
"ssets 

and lease liabilities.
I

Applicable lst January 2025

The standard supersedes IPSAS 17 on Property, Plant and Equipment. IPSAS 45 has

additional guidance/ new guidance for heritage assets, infrastructure assets and measurement.

Heritage assets were previously excluded from the scope of IPSAS 17 in IPSAS 45, heritage

asscts that satisff the dehnition of PPE shall be recognised as assets if they meet the criteria

in the standard. IPSAS 45 has an additional application guidance for infrastructure assets.

implernentation guidance and illustrative examples. The standard has clarified existing

principles e.g. valuation of land over or undcr the infrastrtrture assets, under- maintenance ol

Bssets and distinguishing sigrrificant parts of infrastructure assets.

Applicable I st January 2025

The objective of this standard was to improve measurement guidance across IPSAS by:

ii. Providing further detailed guidance on the implementation of commonly used

measurement bases and the circumstances under which they should be used.

iii. Clarifuing transaction costs guirlance to enhance consistency across IPSAS.

iv. Amending where appropriarc guidance across IPSAS related to measurcment at

recop.ition, subsequent measurement and measurement related disclosures.

The standard also introduces a public sector specific measurement bases called the currenl

operational value.

Applicable lst January 2026

Ihis standard supersedes IPSAS 9- Revenue from exchaoge transactions, IPSAS 11

Construction contracts and IPSAS 23 Revenue from non- el6hange transactions. Thir

standard brings all the guidance of accounting for revenue under one standard. The objective

of the standard is to establish the principlcs tlrat an entity shdl apply to report useful

l0

Effective drte end imprct:



CHAMA CHA MASHINANI
Annual Report and Financial Strtements for the year ended June 30' 2025.

information to users of financial statsments about the nature, amouot" timing and uncertaintl

of rcvenue and cash flow arising from revcnue transactions.

Applicable lst January 2026

The objective of the standard is to establish the principles that a transfer provider shall apply

to rcport uscful information to users of financial statements about the nature, amount, timing

and uncertainty of expenses and cash flow arising from transfer expense tansactions. This is

a new standard for public sector entities geared to provide guidance to entities that provide

lransfers on accounting for such transfers.

Applicable I st January 2026

The objective is to prescribe the accounting and reporting requirements for the public sector

retirement benefit plans which provide retirement to public sector employees and othet

eligible participants. The standard sets the financial statements that should be presented by a

retirement benefi t plan.

Applicable lst January 2027

The objective ofthis Standard is to speciry the financial reporting for the exploration for anl

evaluation of mineral resources. The Standard requires:

i. Limited improvements to existing accounting practices for exploration and evaluation

expenditures.

ii. Entities that rccogrize exploration and evaluation assets to assess such assets for

impairment in accordance with this StaDdard and measure any impairment in

accordance with IPSAS 26.

iii. Disclosures that identift and explain the amounts in the cntity's financial statementr

I arising from the exploration for and evaluation of mineral resources and help uscrs ol
I

those financial statements understand the amount, timiog and certainty of future cash
I

flows from any exploration and evaluation assets recognized.

ll
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Notes to the linenciel stetenetrts (continued)

4. Srmmrry of Signilicont Accounting Policies

e) Revenue recognition

i) Revenue from non-ercbenge trensrctions

Trensfen from Tbe Politicel Parties Fund

Revenues transfers from the Political Parties Fund are measured at fair value and recognized

on obtaining control of the asset (cash, goods, services and property) if the transfer is free

from conditions and it is probable that Ole economic benefits or service potential related to

the asset will flow to the Party and can be measured reliably. To the extent that there is a

related condition attached that would give rise to a liability to repay the amounl the amount

is recorded in the statement of financial position and realised in the statement of financial

performance upon meeting the set conditions.

ii) Reveaue fnom erchuge trencrctions

Renderiog of $rvices

The Entity recogrizes rcvenue from rendering of services by reference to the stage of
complefion when the outcome of the transaction can be estimated reliably. The stage of
completion is measured by reference to labour hours incuned to date as a percentage of total

estimated labour hours. Wherc the contract outcome cannot be measured reliably, revenue is

recognized only to the extent that the experses incurred are recoverable.

Sde ofgoods
Revenue from the sale of goods is recognized when the significant risks and rewards of
ownerstrip have been transferred to the buyer, uzually on delivery of the goods and when the

amount of revenue can be meezured reliably, and it is probable that the economic beoefits or

scrvice potential associated with the transaction will flow to the party.

Interert income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financiat asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

Dividcnds

Dividends or similar distributions must be recogrrized when the shareholder's or the Entity's

right to receive payments is established.

t2
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Rental income

Rental income arising from operating leases on investment properties is accounted for on a

straight-line basis over the lease terms and included in revenue.

e) Budget informetion

The original budget for the Current FY202412025 was approved by the National Assembly.

Subsequent revisions or additional appropriations were made to the approved budget in

accordalrce with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by ccM upon receiving the rcspective

approvals in order to conclude the final brdgct.

Budget informetion

Chama Cha Mashinani budget is prepared on a different basis to the actual income and

expenditure disclosed in the financial statements. The financial statemeots are preparcd on

accrual basis using a classification based on the aaturc of expenses in the statement of
financial perf,ormance, whereas the budget is prepared on a cash basis. The amounB in the

financial statements were recast from the accrual basis to the cash basis and reclassified by

prescntation to be on the same basis as the approved budgct A comparison of budget and

actual amounts, prepared on a comparable basis to the appmved budgel is then presented in

the statement of comparison of budget and actual amounts. ln addition to the Basis difference,

adjustnenB to amounts in the financial statements are atso made for difflerences in the

formats aod classification schemes adopted for the presentation of the financiat statements

and the approved budget. A stalement to rcconcile the actual amounts on a comparable basis

included in the statement of comparison of budget and actual amounts and the acfual cash and

cash equivalents from the statemeot of cash flows.

b) Investrrcnt property

Investment properties are measured initially at co8t, including transaction costs. The carrying

amount includes the rcplacement cost of components of an existing investment propert5r at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day+o-

day maintenance of an investment property. lnvestment prcperty acquired through a non-

exchange tratrsaction is measured at its fair value at tlre date of acquisition. Subsequent to

initial recopition, investment properties are measured using the cost model and are

depreciated over pcriod or investment properfy is measured at fair value with gains and losses

recognised through surplus or deficit.Investment propcrties are derccognized either when they

bave been disposed of or when the investnent property is permanently withdrawn from use

t3
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and no future economic benefit or service potential is expected from its disposal. The

difference between the net disposal proceeds and the carrying amount of the asset is

recognized in the surplus or dcficit in the period of de-recognition. Transfers are made to or

from investnent prop€rty on-ly when there is a change in use.

c) Property, phnt erd equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attibutable to the acquisition of
the items. When significant parts of property, plant aod equipment are required to be replaced

at intervals, the Entity rccognizes such parts as individual assets with specific useful livcs and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recogpized in the carrying amount of the plant and eguipment as a replacement if the

recop.ition criteria are satisfied. All other repair and maintenance costs are recogrized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration, the asset is initially measured at its fair value.

d) Lcrsca

Finance leases are leases that traosfer substantially all of the risks and benefits incidental to

ownership of the leased item to the Chama Cha Mashinani. Assets held under a finance lease

are capitalized at the commencement of the lease at the fair value of the leased property or, if
lower, at the present value of the futurc minimum lease payments. Chama Cha Mashinani also

recopizes the associated leasc liability at the inception of the lease. The liability recopized

is measured as the present value of the future minimum lease payments at initial recognition.

Subsequent to initial recognition, lease payments are apportioned between finance charges

and reduction of the lease liability so as to achieve a constant rate of interest on the remaining

balance of the liability. Finance charges are recognized as finance costs in surplus or deficit.

An asset held under a finance lease is depreciated over the usefirl life of the asset. However, if
there is no reasonable certainty that Chama Cha Mashinani will obtain ownership of the asset

by the end of the lease term, the asset is depreciated over the shorter of the estimated usefirl

life of the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefis

incidental to ownership of ttre leased item to Chama Cha Mashinani. Operating lease

payments are recognized as an opcrating expense in surplus or deficit on a straightJine basis

over the lease term.

e) Intrngible assets

t4
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Intangible assets acquired separately are initially recognized at cost. The cost of intangiblc

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which tbe expeoditure is irrcurred. The usefirl life of the

intangible assets is assessed as either finite or indefinite. lntangible assets with an indefinite

useful life are assessed for impairment ar each rcporting date.

f) Rereerch end development coctt

Chama Cha Mashinani expenses research costs as incurred. Development costs on an

individual project are recogoiz*d as intangible assets when the Chama Cha Mashinani can

dernonstrate:

i) The technical feasibility of completing the asset so that the asset will be available for
use or sale.

ii) Its intention to complete and its ability to use or scll the asset.

iii) How the assct will generate future economic bcnefits or service potential

iu) The availability of resources to complete the asset.

v) The ability to measurc reliably the expenditure during development.

Following initial rccogrrition of an asset" the assct is carried at cost less any accumulated

arnortization and accumulatcd impairmcnt lmses. Amortization of the asset begins when

development is complete, and the asset is available for use. It is amortized over the period of
expected future benefit. During the period of developmen! the asset is te sted for impairment

annually with any impairment losses recognized immediately in surplus or deficit.

g) Finrncielinrtrumentg

IPSAS 4l addresses the classification, measurEment ard de.recogpition of financial assets

and financial liabilities, introduces new rules for hedge accounting and a new impairment

model for financial assets. The entiry does not have any hedge relationships and thereforc the

new hedge accounting rules have no impact on the company's financial statemenB. A
financial instnrment is any contract that gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity. At initial recognition, the entity

measures a financial asset or financiat liability at its fair valrc plus or minus, in the case of a

finaocial asset or financial liability not at fuir value through surplus or deficit, transaction

costs that are directly attributable to the acquisition or issue of the financial a.sset or financial

liability.
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r) Finencid escctr

Cbrsification of linencial asgets

The entity classifies its financial assets as subsequently measurcd at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics

of the financial asset. A financial a$set is me.urured at amortized cost when the financial asset

is held within a maragement model whose objective is to hold fioancial assets in order to

collect contracfual cash flows and the contractual terms of the frnancial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on the

principal outstanding. A financial asset is measured at fair value through net assets/ equity if
it is held within the management model whose objective is achieved by both collecting

contractual cashllows and selling financial assets and the contractual terms of the financial

asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding. A financial asset shall be measured at fair value

through surplus or deficit unless it is measured at amortized cost or fair value through net

assets/ equity unless ao entity has made irrevocable election at initial recognition for

particular investments in equity instruments.

Subsequent nressuremDt

Based on the business model and the cash flow characteristics, the entity classifies its

financial assets into amortized cost or fair value categories for financial instruments.

Movements in fair value are preeented in either surplus or deficit or through net assets/ equity

subject to certain criteria being met.

Amortized coot

Financial asscts that are held for cotlection of contractual cash flows where thosc cash flows

rcPresent solely payments of principal and interest, and that arE not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loes on an instrument

that is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profrt or loss when the asset is de-recognized or impaircd. [ntercst iocome from

these financial asscts is included in finance income using the effective interest rate method.

Fair value through net assetd equity
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Financial assets that arc held for collection of contractual cash flows and for sclling the

financial assetq where the assets' cash flows represent solely paymetrts of principal and

interest, are measured at fair value through net assets/ equity. Movemcnts in tbe carrying

amount are taken through net assets, except for the recogrition of impairment ga.ins or losses,

interest revenue and forcigp exchange gains aod losses which arc rccognized in

zurpluddeficit. lnterest income from these financial assets is included in finance income

using the effective interest rate method.

Trade rnd other receivrbles

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment otr a continuing basis. An

estimate is made of doubtfirl receivables based on a rcview of all outstanding amounts at the

year end.

Feir vdue tiroogh surplur or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net

assetJ equity are measured at fair value th.*gh surplus or deficit. A business model where

the entity m.urages financial assets with tbe objective of realizing cash flows through solely

the sale of the assets would result in a fair valuc tbrough surplus or deficit model.

Impeirment

The entity asscsscs, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value tbrough net assetVequity. The

entiry recognizes a loes allowance for such lorses at each reporting date. Critical estimates

and significant judgmcnts madc by management in detennining the expected credit loss

(ECL) are set out in Notc xx.

b) Financid liabilities

Chscificetion

The entity classifies its liabilities as zubsequently measured at amortized cost except for
financial liabilities meazured through profit or loss.

h) Inventories

lnventory is measured at cost upon initial recognition. To the extent that invcntory was

r€ceived through non-exchange transactions (for no cost or fm a nominal cost), the cost of the

inventory is is fair value at the date of acquisition. After initial recogpitio4 inventory is

measured at the lower of cost and nct realizable value. However, to the extent that a class of
inventory is di*ributed or deployed at no charge or for a nominal charge, that class of
inventory is measured at the lower of cost and current replacement cost. Net realizable value
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is the esti-nrated selling pricc in the ordinary course of operations, less the estimated costs of
complaion and the estimated costs necessary to make the sale, exchange, or distribution.
Inventories arc recognized as an expense when deployed for utilization or consumption in the

ordinary course of operations of the Entity.

i) Provisions

Provisions are recognized when the Entity has a prcsent obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic
benefits or scrvice potential will be required to settle the obligation and a reliable estimate

can be made of the amount of the obligation. wherc the Entity expects some or all of a

provision to be reimbursed, for example, under an insurance contact, the reimbun;ernent is

recognized as a separate asset only when the reimbursernent is virtually certain. The expensr
relating to any provision is presented in the statement of financial performance net of any
reimbursement.

j ) Contingent liebilities

The Entity does not recognize a contingent liability but discloses details of any contingcncies

in the notes to the finarrcial statements, unless the possibitity of an outflow of resources

embodying economic benefits or service potential is remote.

k) Contingent assets

The Entity does not recognizc a contingcnt asset but disclmes details of a possible asset

whose existence is contingent on the occunence or non-occumence ofone or more uncertain
futrrc events not whotly within thc contml of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ealsure that developmetrts are

appropriately reflected in the financial statements. If it has bccome virtually certain that an
inflow of economic benefits or service potential will arise and the asset,s value can be

measured reliably, the asset and the relaled revenu e are rwognized in the financial statements

of the period in which the change occurs.

l) Neture end purpose of reservel

The Entity creates and maintains reserves in terms of specific requirements.

n) Chenges in accounting policier and estiertes
The Entity recognizes the effects of changes in accounting policy rehospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

l8
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m) Employee benefits

Retireme nt benelit plenr

Chama Cha Mashinani provides retirement benefits for its employees and directors. Defined

contribution plans are post<mployment benefit plans under which an Entity pays fixed

contributions into a separate Entity (a firnd) and will have no legal or constructive obligation

to pay firther contributions if the fund does not hold sufficient assets to pay all employee

benefits relating to ernployee service in tre current and prior periods. The contributions to

fund obligations for the payment of rctirement benefits are charged agaiost income in the year

in which they become payable. Defined beaefit plans arc post-employrncnt benefit plans

other than defined-contribution plans. The defined benefit funds are actuarially valued tri-

annually on the projected unit credit medrod basis. Deficits identified are recovered through

lump sum payments or increased futurc cqrtributions on proportional basis to alt participating

employers. The contributions and lump sum payments rcduce the post-employment benefit

obligation.

n) Foreign currency trrnractinns

Transactions in foreign currencies arc initially accountd for at the ruling ratc of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlement of creditors, or from the reporting

of creditors at mtes different from those at which they were initially recorded during the

period, are recoggized as income or experwcs in the period in which they arise.

o) Borrowing costg

Borrowing costs are capitalized against quali&ing assets as part of property, plant and

equipment.

Such borrowing costs arc capitalized over the period during which the asset is being acguired

or constructed aod borrowings have been incurred. Capitalization ceases whcn conskuction of
the asset is complete. Further borrowiog costs are charged to the statement of financial

performance.

p) Releted prfties

Chama Cha Mashioani regards a retated party as a person or an Entify with the ability to exert

control individually or jointly, or to exercise sipificant influence over the Entity, or vice

versa. Members of key management are regarded as related parties and comprise NEC

Members aod other offrcials as per the Party's constitution and the Political Parties Act.

l9



CHAMA CHA MASHINANI
Annual Report and Financial Stetements for the Year ended June 30' 2025.

20

,

q) Cerh ond cash equivelents

Cash and cash equivalents comprise cash on hand and cash at bank short-term deposits on

call and highly liquid investments with an original maturity of thr€e months or less, which are

readily convertible to known amounts of cash and are subject to insigrificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year'

r) ComParative figures

where necessary, comparative figures for the previous financial year have been amended or

rcconfrgured to conform to the required changes in presentation'

s) Suboequent eventr

There have been no events subsequent to the financial year end with a sigrrificant impact on

the finarrial statcments for the year ended June 30' 2025'

5.SignificentJudgmntsrndSourcelofEctimrtionUnccrteinty

The preparation of the Chama Cha Masbinani financial statements in conformity with IPSAS

requires management to make judgments, estimates and aszumptions that affect the reported

amounts of revenues, exPenses, assets and liabilities' and the disclosure of contingent

liabilities, at tbe end of the reporting period. However, uncertainty about these assumptions

and estimates could result in outcomes that require a material adjustment to the carrying

amount of the asset or liability affected in future periods. State all judgements, estimates and

aszumptions made:

Ertimetes rnd arsumPtione.

The key assumptions conceming the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year' zue described below' The

Entity based its assumptions and estimates oD Parameters available when the consolidated

financiat statements wcre prepared. However, existing circumstances and assumptions about

futurc developments may change due to martet changes or circumstances arising beyond the

control of the Entiry. Such changes are reflected in the assumptions when they occur' IPSAS

1.140
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Useful lives rnd residud value

The us€fuI lives and rcsidual values of ass€ts are asscssed using the following indicators to

inform potential future use and value from disposal: The condition of the asset based on the

assessmedt of cxperts emplo@ by the Eutity, The nature of the asset, its susceptibility and

adaptability to changes in technology and processes, Thc nature of the processes in which the

asset is deployed, Availability of funding to replace the asset and Changes in the market in

relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information

availablc. Additional disclosure of these e$imates of provisions is included in Note 40.

Provisions are meagurcd at the managemenfs best estimate of the expenditure required to

settle the obtigation at the rcporting date and are discounted to present value where the effect

is material.

2t
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Notes to the Financiel Statements (Continued)

6. Trensfen from Political Prrties Fund (PPF)

The fund is to promote and cnhance democracy

Reconciliation of cashflow snd statement of Financial performance

The receipts from Political Parties Fund for the year 202412025 was Kshs 6,753,489. The

receivables for 202312024 was credited in the July 2024 which became receipt for 202412025

thereby increasing cashflows to Kshs 7,853,137.

7. Membership Fees and public contribution

Subscription fees from elected members from six Members of County assembly

4,444,2286,753,489Operational Grant
4AU,2286.753A89Total

4,444,2286,753,489Receipts as per the statement of Financial performance

I,099,648Receivables for 2023/2024 received in the year 2024/2025

4A44,22E7,853,137Receipt as per the stltem€nt of Cash{Iows

440,000830,000Membership fees

5,1402,300Contribution from public
445,140832J00Total

22

Kshs

2t2/,21D,rl,

KrhsDercriptioo

2025

Kshs

2024

Xrtt

2025 2024



a

CHAMA CHAMASHINANI
Statemenb for the ended June 30,2025.

Annual RePort and Financiel

8. Administrgtive ExPenses

Reconciliation of edministretive expenses itr the steteDent of Financiel performcnce

and statement of crshflow

The administrative expenses for the currentyeat 2024/2025 is Kshs 2,610,17l' Included

wasadepreciationofKshsg4,ST0.TherewasalsodecreaseofrentpayablesofKshs

475,800. This made the cashflow to add up to Kshs 2'99 I 
' 
l0 t

626300626,4{n
Offrce Rent

215,000504,000Media & publications
30,000200,000Office expenseiC onsumables
389,040635,000Travel and accommodations

13,000utilities
1,299,000Sensitization on Special interest

groups
1,566,800

Training and PartY Policies
401,000525,000Communication Charges

94.870
Depreciation

9,319I1,902
Bank charges

45365s92,610,171Totsl Administr8tive ExPenses

4,444,2282,610,171financialfostatement performancesBalance Per
475,800the yearrent duringAdd paidpayables
(e4,870)less Non cashflow item- DePrec iation

4A4d,22t2,991,101Recei sCsshflowt ofststementheas perpt

23

20242025
KshrItuhs

I

Kshs

20u
I(shs

,gE
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9 Speciel Interest GrouPs

10. Advocrcy and Electoral Expenses

11. ImPairment Loss

12, Casb and Cesh Equivalents

Detailed Anelysir of the Carh and Crsh Equivelents

2,722,N0
TraosPort

2,122,w0
Total

2,838,000
Barazas

2,838,(x)0
Total

118,104
PPE

I18,104
Total

55,818190,154
Current Account

55,818190,154valentsCashandashC EquiotslT

a) Current Account
5 1,59330.428BanktarcCommeKenya
4,225t59,726

Cooperative bank limited
55,818190,r54

SuF Total
55,818190,154

Grand Total

24

20242025
KshsI&hsDescriPtion

2024

KshsDcrcriflion
2025

Kshs

KshsKshs

20242025

Ilescrifiion

Kshs

20u2025
KrhrDercription

L

Accourt number
2024

Kshs
202s

KshsPinencirl Inctifition
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13. Cash Receivables rnd advtnces

The reccivablcs for thc prcvious year 2023/2024 was Kshs I,099,648. There were no

receivables for the curent year 202412025 therefore reducing the receivabtes for the current

year by I,099,648

14. Inveotories

Inventories are ballot boxes for nomination exercise.

Detailed disclosure on inventories

805,589I,099,648Receivables 202312024

r,099,648Receivables at the end

294,059(r.0e9,648)Increase/Decrease in receivables

1,099,648Total Current Receivables

r,000,0001,000,000Consumable stores

1,000,000 1.000,000Totel inventories gt the lower of cost

and net realizeble vrlue

r,000.000 1,000,000Ope ning balance

r,000,000 1,000,000Closing balance

25

Dcrcription
2025I Kshr

2021

Kshs

r
I,[iE 2024
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15. Property, Plant and Equipment

867,750637,250 230,500As At I luly2023
230,500 867,750637,2s0As at 30 lune2O24

230,s00 867,750631,250lsr July current Year 2024

867,750637,2s0 230,500As at 30June 2025

Depreciation end I
69,150 148,80679,656At I July 2023

69,699 48,405 I18,104Depreciation

149,355 117,555 266.,910As At 30th June 2024

266,910149,3s5 I17,555l't July 2024

33,884 94,87060,987Depreciation

361,780.822t0342.09 151,438.73As at 30'h June 2025

Net Book Values

112,945 600,840487,895As at 306 Jwe2024
79,M2 505,970426,908As at 30th June 2025

26
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CHAMA CHA MASHINANI
err endd June 30, 2025.and Finencirl Stttements for the

15 (b) Property, Plent and Equipment rt Cost

If the freehold lan4 buildings and other assets were stated on the historical cost basis the

amounts would be as follows:

16. Trade and Other PaYables

Trade payables movement schedule

Trade payables reduced from Kshs 526,580 inthe year 2}23l2l24to Kshs 50.780 by end of

year 202412025.

79,062r51,438
Computers and Related EquiPment 230,500

426,908210,342637,250FiAndfureFurni ttingsce ent,offi Equipm
505,970361,780t67,750Totrl

s2658050.780Rent Trade paYables
526,580s0,780Totel trade and other payables

o/c of
the

Total2024

s/" of
the

Totel2025rade and other PaYables)(T
Ageing enelysis:

100%526,580100%50,780
Under one Year

lO0"/"s26580Total (tie to above total)

526,580Rent Balance at the beginning
475,800Decrease in rent PaYables
50.780Rent payable at the end

2'l

a

Annual RePort

Accoulrted
Deprecirtiol

Kshs
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CHAMA CHA MASHINANI une 30,2025.

Annual and Finencirl Stetements for the Yeer ended J

11. Cash Generated from OPerations

current economic environment '

18. Financirl Rirk Menegcmcnt

TheEntity,sactivitiesexposeittoavarietyoffinancialrisksincludiogcreditandliquidity

risks and effects of changes in foreigo currency.. The Entity's overall risk management

Programmefocusesonunpredictabilityofchangesinthebusinessenvironmentandsceksto

minimisethepotentialadversceffectofsrchrisksonisperformancebysettingacceptable

levelsofrisk.TheEotitydoesnothedgeanyrisksandhasinplacepoliciestoetrsur€that

creditisonlyextendedtocu$ornerswithancstablishedcredithistory.TheEntity'sfinancial

risk management objectives and policies are detailed below:

D Credit ri3k

TheEntityhasexpGsuretocrcditrishwhichistheriskthatacountefpartywillbeunableto

payamouotsinfullwhcndue.Creditriskariscsfromcashandcashequivaleots,anddeposits

withbanks,asweltastradeandolherreceivablesandavailable-for-salelinancial

investments.Managementass€sscsthecreditqualityofcachcustoBler'takingintoaccountits

financialposition,pastexperienceandotherfactors.Individualrisklimitsarcsetbasedon

internalorexternalassessmentinaccordancewithlimitssetbythedirectors.Theamounts

presentedinthestatementoffioancialpositionarenetofallowancesfordoubtfulreceivables,

estimated by the Entity's management based on prior expcrience and their assessment of the

234J0s-sMJ82
Surpluc for the Year

forA 118,10494,870

tsustmen8dior capitalw king (294,0se)
1,099,648

sevablrecellnlncrease
incomedeferred1nIncrease ( r82,400)(475,800)

lesbtn PayaIncrease
recer ved in advance

lncrease ln (r23,650)134J36ectivitiesofromflowceshetN

28

20242025
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CHAMA CHA MASHINANI
Annuel Report end Finencisl Strtentents for the yeer ended June 30, 2025.

Finenciel Risk Menagement

The carrying amount of financial assets recorded in the frnancial statements reprcscnting the

Entity's maximum exposure to credit risk without taking account of the value of any

collateral obtained is made up as follows:

Finencial Risk Management

The customers under the fully perfonning category are paying their debts as they continue

trading. The credit risk associarcd with these receivables is minimal and the allowance for

uncollectible amounts that the Entity has recognised in the financial statements is considered

adequate to cover any potentialty irrecoverable amounts. Tbe board of directors sets the

Entity's crcdit policies and objectives and lays down parameters within which the various

aspects of credit risk management are operated.

ii) Liquidity risk manegement

Ultimate responsibility for liquidity risk management rests with the Entity's directors, who

have built an appropriate liquidity risk management framework for the management of the

Entity's short, medium and long-term firnding and liquidity management reguirements. The

Entity manages liquidity risk through continuous monitoring of forccasts and actual cash

flows. The table below represents cash flows payable by the Entity under non{erivative

financial tiabilities by their rcmaining contractual maturities at the reporting date. The

amounts disclosed in the tabte are the contractual undiscounted cash flows. Balances due

within 12 months equal their carrying balarrces, as the impact of discounting is not

significant.

As et 30'h June 2025

55,818Bank balances

55,81ETotal
As at 30 June 2024

I,099,648Receivables
190,154Bank balances

1189,802Total

29
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CHAMA CIIA MASHINANI
e8r endd June 30,2025.

As at 30tb June 2025
5 7tto

50 780
Trade CS 50,780

780Total
As at 30th June 2024 n052369 80156 600
Trade

369I
Total

Annuel end Finaucial Strtements for the Y

iii) Marlret risk

ChamaChaMashinanihasputinplaceanintemalauditfunctiontoassistitinassessingthe

riskfacedbytheEntityonanongoingbasis,evaluateandtestthedesigrandeffectivenessof

itsiotemalaccountingandopcrationalcontrols.Marketriskistheriskarisingfromchanges

inmarketprices,suchasinterestrate'equitypricesandforeigrexchangerateswhichwill

affecttheEntity,sincomeorthevalueofitsholdingoffinancialinstruments.Theobjective

ofmarketriskmanagementistomanageandcontrolmarketriskexposureswithinacceptable

parameters, while optimising the return. overall responsibility for managing market risk rtsts

withtheAuditandRiskManagementCommittee.chamaChaMashinaniFinance

Departmentisresponsibleforthedcvelopmentofdctailedriskmanagenrcntpoticies(zubject

toreviewandapprovalbyAuditandRiskManagementCommittee)andfortheday.to.day

implernentationofthosepolicies.TherehasbeennochangetotheEntity'sexPosureto

market risks or the way it manages and measures the risk'

e) Interest rate risk

lntefestrateriskistheriskthattheEntity'sfinancialconditionmaybeadverselyaffectedasa

resultofchangesininterestratelevels.ChamaChaMashinaniinterestrateriskariscsfrom

bankdeposis.ThieexposcsChamaChaMashinanitocashflowinterestraterisk.Theinterest

rateriskexposurearisesmainlyfrominterestratemovementsontheEntity'sdeposits.

Manaeement of interelt rate risk

TomanagetheinGrestraterisk,managementhasendeavouredtobankwithinstitutionsthat

offer favourabls lntsrest rates'

30

Totel
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Financial Risk Management

Sensitivi$ a h'sls

Chama Cha Mashinani analyses its interest rate exposure on a dynamic basis by conducting a

sensitivityanalysis.Thisinvolvesdeterminingtheimpactonprofitorlossofdefinedrate

shifts. The sensitivity analysis for interest rate risk assumes that all other variables' in

particular foreign exchange rates, remain constant. The analysis has been performed on the

same basis as the Prior Year.

Financial Risk Management

F' ir val of nan asse nd bili s

a) Financial instruments measured at fair value'

Determination of fair value rnd fair values hierarchy

IpsAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data

obtained from independent sources; unobservable inputs reflect Chama cha Mashinani

marketassumptions'Thesetwot}pesofinputshavecreatedthefollowingfairvalue

hierarchy:

Levelt-Quotedprices(unadjusted)inactivemarketsforidenticalassetsor

liabilities.Thislevelincludeslistedequitysecuritiesanddebtinstrumentson

exchanges.

Level2_InputsotherthanquotedpricesinctudedwithinLevellthatareobservable

for the asset or liability, either directly (that is. as prices) or indirectly (that is'

derived from prices).

Level 3 - inputs for the asset or liability that are not based on observable market data

(unobservable inputs). This level includes equity investments and debt instruments

with significant unobservable components' This hierarchy requires the use of

observable market data when available Chama cha Mashinani considers relevant

and observable market prices in its valuations where possible'

a

o

a
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CHAMA CHA MASHINANI
Annual RePort and Financial Statements for the ear ended June 30' 2025.

Notes to the Financirl Statemetrh (Continued)

iv) Capital Risk Manogement

The objective of the chama cha Mashinani capital risk management is to safeguard the

Chama Cha Mashinani ability to continue as a going concern. Chama Cha Mashinani capital

structure comprises of the following funds:

19. Relsted Party Dioclosures

Naturc of releted oartv reletionshios

Chama Cha Mashinani and other parties related Chama Cha Mashinani include those parties

who have ability to exercise control or exercise signi{icant influence over its operating and

financial decisions. Related parties include management personnel, their associates and close

family members.

Related oarties include:

i) Offrce of the Registrar of Political Parties

ii) NEC Members

iiD SecretarYGeneral

iv) The Treasurer

v) Executive Directors

122,01427,144Revaluation Reserve
2,107 ,712Retained Earnings
2229,7261,645344Total Funds

55,8 l8190,154[rss: Cash and Bank Balances
2,r71,9081,455,190Excess Cash and Cash Equivalents

0%o%Gearing

32
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Ststenrents for the Yeer ended June 30,2025.I

J Annual and Finencial

20. Events sfter the Reporting Period

Therewerenomaterialadjustingandnon.adjustingeventsafterthereportingperiod"

)
m€ntfrom thensfers/tra governGrentsa

4,444,2286,753,489
Grants from Political Parties Fund

445,140832,300
Contribution ContributionlicPubandMembers

4,889J687585,789
Totel

compensationb managementIGv) 401,000525,000
Allowances to NEC Members

389,040635,000
Compensa tion to keY management

790,M01,160,000
Total

33
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20. Appendices

Appendir I: Implementation Status of Auditor4enerel'g Recommendations

The following is the summary of issues raised by the extemal auditor and management comrnents that were provided to the auditor

y Chepkemoi

1r7 \

I 05 SEC mtc
4

Partty
Resolved

Under collection of own
revenue

Own Source Revenue from ksh
445,140 to ksh 832,300o AG/GJUAU D t 7 I 2C CM/ 2023 / 202 4(3 6)

We have prepared our accounts
in accordance with the Accrual
Basis of Accounting Method
under IPSAS

ResolvedUnresolved Prior year
maters

oAG/GJ UAUD / 7 / 2C CW 2023 / 2024(3 6)

2026
Working together with NEC to
achieve the target by ye.ar 2026

Unre solved
Failure to establish Party
oflices in at least twenty-
four counties

oAG/GJUAUD t 7 I 2C CW 2023 I 2024(3 6)

We have established Finance &
Procurement policy and manual
and a strategic planto2027

Resolved
Lack of approved
management policies and
procedures manuals

oAG/GJUAU D / 7 t 2C CW 2023 t 2024{3 6)

The intemal audit function has

been established
Resolved

lack of internal audit
FunctionoAG/GJUAUD / 7 t 2C CW 2023 I 2024{3 6)

Resolved
Inadequate Staffrng The Party have enough staff

working as volunteers and party
is working on employing staff

oAG/GJUAUD t 7 t 2CCW 2023 / 2024(3 6)

o
x1

.<'

,
34
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Date: 28th November 2025

Appcndix II: Transfers from Political Parties Fund

w 2023t247th August 20241,099,tr8Political Parties FundI
FY 2024DA252nd October 20241,963,284.25Potitlcat Parties Fund2

FY 2024t2025l4th Novembert,963,284.2sPolitical Parties Fund3

F'{ 2024120253rd March 20251,963,284.25Political Parties Fund4
w 2024t202528thMy2O25863,636.25Political Parties Fund5

t
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