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I\AIIUNAL GOVERNMENT CONSTITUENCY DBVELOPMENT FUND (NGCDF).NDHIWA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

L KEY CONSTITI.'ENCY INFORMATION AI{D MANAGEMENT

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadefship and policy direction for effectiv e andefficient

(a) Backgrcund information

The National Govbrnment Constituencres Developrnent Fund (NG_CDF) (hereafter referred to asthe Fund) formerly Constituencies Development ri"JiCorl, is a fund 
"rtufiirn.a in Zoosthroughan Act of Parliament, the constituencies Development Fund Act, zoog.The Act was later reviewedthrough the enact[nent of the cDi (Amendmeni) e"t zo,oz^3nd rcpealed,through cDF Act, zotg.The lattet was sudsequgn-tly succeedeJ by thi iiirl"i Nc-coF Act, zols. N cabinetlever, NG-GD.

;'J'#fi:;fi#.li:""t?ii['iffir.etarv'ror o"uorriion]wno is .".pon,iur" ro. d" ;";i;i pori.y

Mandate
'l'he mandate of tlle Fund as derived from sec (S) of NG_CDF Act, ZOI b is to:a) Recognize the constituencv as a platform for 'identificalion, 

performance and,implementation of national g6u..r^.nt functions:b) Facilitate the perform ance a3n-d' *pil;ffii.. 
"irrtional 

government functions in alr parts
n\ Slllil.flPlic pursuant to Article 6(8) of tt e constitution;c) Provide roh !!e patticipation of. the_ people in the determination and, implementation ofidentifred fiational government develo'pm'e"t p.#"tr at the constituency level pursuant to.. Article lO(Z)(a) of the Constitutron;
d) Promote the national values of human dignity, equity,social justice, inclusiveness, equality,human rights, non-discrimination anapfrteition'or the margin alizedpursuant to Article 1o. \D (b) of the Constitution;
e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
^ Q) (d) of the Constiturionl
f) Provide a legislativ?,u"qpoli9y framework pursuant to Article 21 (Z) of the Constitution forthe progressive realiz ation of ih. 

".ono* 
ic-and social rights guaranteed underArticle 4s ofthe Constifution;

9 Provide nlechanisms for the National Assembly to dehberate on and resolve issues ofconcern to the people as providld for under erticie gS (Z) of the Ctnsiitrtion;h) provide fot a pubiLc finance svstem-that p"omoies an equitable society and in particularexpendituhe tiat promod;- eiuitabte ;d;d;;nt of rhe countr y by making specialprovisions for marginarized, groups and ar"ii pursuant to Articre zo1 (b) (iii) of th.Constitution;
i) Authorizei withdrawal of money from the consolidated Fund as provide d., underArticle 2o6e) (c) of ilre consiitr;;;1^"^'",
i) Provide mechanisms for tire National Assembly to facilitatethe involvement of the people inthe identification.and' implemeniation of pr":.irir r* fundingby the nationalgovernment atthe consti[uency level; and
k) Provide d" mtchai::itt for- supplementing infrastructure development at theconstituencyIevel in mafters falling *iil',in'irr" functiSns-oi--iie national government at that level inaccordanqe with the Cdnstitution

F0
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Core Values
1. Patriotism - we uphold the national p,tide.of all Kenyans.through.our work

2. participatior.o-f tfi"-p*pr"- w"l"rorve citizens in making decisions about programmes we

fund
3. Timeliness - we adhere to prompt delivery of-service

4. Good gor"rrrur,""-l *. ,pr-,oila'ffit";a;.ru.ar or ftansparency, accountabllity, equity,

inclusivenett ,"a integrity in ttre service of the people

s. sustainable development - *""e;;;; a"u"roprri*t activities that meet the needs of the

present without compromiring tfr" uuiiity of futur e generations to meet their own needs'

NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF)

NDHIWA CONSTITUENCY
Reports and Financial Statements

noi ttre year ended June 30,2018

(b) KeyManagement

,the NGCDF NDHIWA d.ay-to-d,ay rnanag;ement is under the following key orSans:

i. National Government constituencies Development Fund Board (NGCDFB)

ii. National Government Constitu.r.V b"".topment Fund Committee (NGCDFC)

(c) Fiduciary Management

The kev managernent personnel who held office during the financi ar year ended 39th June

ZO1 S- i"a ii; n ua direc t f iduc iary responsibility were :

No

1.

2,
J.
4.
5.

Designation

Accounting Officer
A.I.E holder
Sub-CountY Accountant
Chairman NGCDFC
Member NGCDFC

Name

Yusuf Mbuno
Wilson Ochola
Meshack AmaYo
Lameck Ogola
Pamela Olela

(d) tiduciary Oversight Arrangements

'Ihe Audit and Risk Management committee (ARMC) of NGCDF Board provide overall

fiduciary oversight on the_activities Li NCCpr -NOiiWe constituency' The reports and

recommendatioi of ARMC *f.." uJop*a fV the NGCDF Board ate forwarded to the

Constituen"y co**ittee for action. erV;{lt{t that teiuire policy Suidance arc forwatded

by the Boardto the cabinelsecretary and Nutionul Assembly select committee'

(e) NGCDF NDHIWA Constituency Headquarters

NGCDT' Office Building,
P.O Box 61-40302,
Ndhiwa.
HomaBaY CountY.

2
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Reports Statements
For the June 3Q 2018

NGCDF Contacts

+254 (O) 72O3s2119

(e) NGCDF Bankers

Bank
228 - 40302
Kenya.

,)
Bank

366 - 40300
Kenya

(h) Auditors

Au
Auditor General
Towers, University Way

(i) Adviser

General

venue
112
oo200

CONSTITT]ENCY DEVELOPMENT FUND (NGCDF)
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NA'T,IONAI-, GOVIIRNMENT CONS'II'[T]I'NCY Di'VI'JLUPIVII'N I I'tINI,, (1\\'\'r'r''

NDTIIWA CONSTITITENCY
Reports antl Financial Statements

Roi ttre year entletl June 30,2018

t-

II. TORWARD BY THE CHAIRMAN NGCDT COMMITTEE

summary of the buclget per.formance against acttral amor.ts for t:urre.t year based on

economic classification and programlnes

Statements of Receipts and payment IOIV IZOLS

against 2CIt612017

Key
t-(SurPlus of FY ZO17 / 2018)
z-( Peiicient of fY 2016/2017 )

This is an indicator of a Better pcrformed Year 2017/2O18 Comparcd to 2OI

Crlg;ilialiitrrlger:,Alijr-rstrrre:r1t":'ni'iF;tlr:ig':t.'-:nc'i
Actual recrllt.:t:,

6/20'17.

ryt

NI}: Total Actual on ComParable Basis i.e.fhe'fotalFundsAllocatedduringtheyearrvas
the Year Additional Fund Allocation

TI]'LE:

A

+

T

I

irnplernented at 85.5q6 comParativelY trefore
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ion for Fy 2Ot7/20L8 again st 2OL6/2O71

2017.20t8 . 2016-2017

Reports
For the

Key
l-FY 201
2 FY 201

tQ,om

8qm,

54firo,

Showing gre-at improvement on finacial year allocation.Allocation which shows ress funtrs ir,", trru current year a[ocation

CEIPTS AND PAYMENTS FOR
2Ar7 na,s

I

r IOIAL RICIIPTS r rO IAL pAyMEt{Ts
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NATIONAL GOVERNMENT CONSTIT'IIL'NCY I'',VI'LUTiVI[,\ I 11L/I\U \I!VVY^ ,,

NDHIWA CONSTITI.IENCY
Reports antl l-inancial Statements

Iror the year endetl June 30, 2018

KEY IN THE FIN ANCIAI, YEA R 201 7 /2018

t

FIG I.I:Ndhiwa Kenya porice rine constructed to compretion for financial year 2oI7-2o18'

FI(lI .2:constructio, to compretion of Rata.ga police post in Ncrhiwa financial year 2t117-2018'
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NATIONAI, GOVERNMENT CONST'TTTIENCY DEVELOPMEN'I FT'IND (NGCDI )

NDHTWA CONSTITTIENCY
Reports and F'inancial Statements

Iroi the year entled .Iune 30, 2018

Gl,ffitgte

FICI 1.4 Installation of ICT Itlnovation Hub by NG-CDF Ndhirva. FY 2tr17/2018

r
l.lc 1.5 Installation of solar liglrts in Ratanga seconda

I
ry school bY NG-CDF Ndhiwa FY2t)17/2tt18
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L

I

2017/2018.
FIC 1.4 Pu of water fanks by NG-GDF Nclhiwa. for various primary school for financial

Ftb 1.5 tournament sponsorcd by NG-1DF Ndhiwa constitucncy Frnancial zol r/zorg.

Fig 1.6 award to 2orz /zorg Ng-cDF Ndhiwa constituency sponsored student
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NATIONAL GOVERNMENT CONS'I'I'I'I}U,NCT I'l!VrILUTIVIILI\ I l. t \I' tI\\'\'T'T ,,

NDIITWA CONSTTTI.' ENCY
Reports and Financial Statements
For the year ended June 30,2018

IAiIPLEtulENTATION CIIALLENGES

There has also been The staff turnover challenge i.e. Fund account managers transfers which results

to time consumption i1 unclerstanclin5g the conltituency environtnent with it operational challenges'

Despite the fact that the year financial year 201^7 /2018 has had a fare share of challenges, i'e the

boarcl gave the firsrrjisbursement in reirflrary; 2018, the absorption rate of the constituency has

been good given the odds of events.

SiSn

CHAIRMAN NGCDT COMMITTEE Iameck Otieno Ogola
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Ne IrotAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF)

NDHIWA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

M. STATEMEI{T OF ENT TY MANAGEMEM RESPONSIBILInES

Section S 1 ( 1) of the Public Finance Management Act, ZOl3 requires that, at the end of each financial
year, the accounti4g officer for a National Government Entity shall prepare financial statements in
respect of that entitlt. Section 81 (3) requires the financi al statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF- NDHIWA Constituency is responsible for the
preparation and presentation of the entity's financial statements, which g1ve a true and fair view of
ihe state of affairi of the entity for and as at the end of the financialyear (period) ended on June 30,
2078. This responsibility includes: (i) maintainingadequate ftnancialmanagement artangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accvracy at any time the financial position of the

entity (iii) designing, implementing and maintaining internal controls relevant to th9 prepatation
and f.afu presentation of the financial statements, and ensuring that they ate free from material
misstatements, whether due to error or fraud; (iv) safeguardingthe assets of the entity; (v) selecting
and applyng appropriate accounting policies; and (vi) making accounting estimates that arc
reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF- NDHIWA Constituency accepts responsibility for
the entity's financial statements, which have been prEpared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector

Accounting Standaids (IPSAS). The Accounting Officer is of the opinion that the entity's financial
statements give a true and fair view of the state of entity's transactions during the financial year
ended June 30, 2078, and of. the entity's financial position as at that date. Tlrte Accounting Officer
charge of the NGCDF-NDHIWA Constituency further confirms the completeness of the accounting
recoids maintained for the entity, which have been relied upon in the preparation of the entity's
financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF- NDHIWA Constituency confirms that the entity has

complied fully with applicable Government Regulations and the terms of external financing
covenants (where applicable), and that the entity's funds received during the year under audit were
used for the eligible purposes for which they were intended andwere properly accounted for. l'urther
the Accounting Officer confirms that the entity's financial statements havebeen prepared in a form
that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Approval of the financial statements

The NGCDF- NDHIWA Consti financial statements were approved and signed by the
Accounting Officer on I U-o 18.

,
fundAccount lvlanager
Name: Wilson Ochola

Accountant
Name: Meshack Amayo

ICPAK Member Number: 16033ffi
i i 1 '+ ritP 201:l i
L.t 1-

\fr;;,

a
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FFICE OF THE AUDITOR.GENERAL

OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
ENCIES DEVELOPMENT FUND . NDHIWA CONSTITUENCY FOR
ENDED 30 JUNE 2018

inion

ted the accompanying financial statements Ndhiwa National
Constituencies Development Fund set out on pages 12 to 38 which
statement of assets as at 30 June 2018 and the statement of receipts

statement of cash flows and summary statement of appropriation
then ended, and a summary of significant accounting policies and other
information in accordance with the provisions of Article 229 of the
of Kenya and Section 35 of the Public Audit Act, I have obtained all
on and explanations which, to the best of my knowledge and belief,

ry for the purpose of the audit.

ln
for

on, because of the significance of the matters discussed in the Basis
Opinion section of my report, the financial statements do not present

fa financial position of Ndhiwa National Government Constituency
nt Fund as at 30 June 2018, and of its financial performance and its
for the year then ended, in accordance with lnternational Public Sector

g Standards (Cash Basis) and do not comply with the Public Finance
Act, 201 2 and NGCDF Act, 201 5.

Adverse Opinion

1 accuracies in the Financial Statements

1.1 of Cash and Cash Equivalents

of assets as at 30 June 2018 reflects bank balance as per cash
Kshs.17,766,574 out of which Kshs.16,165,134 was bank balance at

not

nk while Kshs.1,601 ,440 at Cooperative bank. The bank reconciliations
in support of this cash book balance reflects payment in bank statement

book of Kshs.609,939.08 in respect to long outstanding bank
on. No explanation has been made for non-recording of the long

ing commission payment in the cash book.
mstances, the accuracy and validity of the cash and cash equivalents

of Kshs. 17,766,574 as at 30 June 2018 could not be confirm

npresented Bursary Cheques

ent of assets as at 30 June 2018 reflects bank balance as per cash
Kshs. 17 ,766,574 of which Kshs.16,165,134 was bank balance at Equity
hs1,601 ,440 from Cooperative bank. The bank reconciliation statement in

the Auditor-General on the F-inancial Statemenls of Nationai Government Consliluencies

Fund - Ndhitla Constituencyfor the year ended 30 June 2018

1
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support of this cash book balance reflects unpresented cheques of Kshs.4,796,162
for the two bank accounts which includes Kshs.2,973,000 for Bursary funds which
were prepared between May-June 2018. lt was not clear why the bursaries
cheques were not issued to the needy students.
Consequently, the propriety of the expenditure totaling to Kshs.4,796,162 could not

be confirmed.

Misstatement of Statement of Appropriation on Recurrent and
Development

1.3

lncluded in the summary of statement of appropriation recurrent and development
of the final budget of Kshs.99,229,239 is an adjustment of Kshs.12,418,894 less
opening bank balance leaves a balance of Kshs.11,879,310 which is fully spent
during the year and is not supported by any documentary evidence. As a result,
the accuracy and propriety of the adjustment expenditure/receipt of
Kshs.11,879,310 could not be ascertained.

1.4 UnexplainedVariance

The statement of receipts and payments reflects Kshs.3,041,529 in respect to
compensation of employees. However, analysis of the expenditure showed a

balance of Kshs.2,471,086 resulting in an unexplained variance of Kshs.570,443
as shown below.

1.5 Non-Disclosure of Routine Maintenance of Motor Vehicle

lncluded in the receipts and payments is use of goods of Kshs.2,325,970 which
rncludes Nil balance of routine maintenance-vehicles and other transport
equipment. However, a review of the bank reconciliation statements of Equity Bank
account reflects unpresented cheque in favour of P. Njuguna Garage for routine
maintenance of motor vehicle. This expenditure of Kshs.331,897 was not disclosed
under use of goods and services. ln the circumstances, the accuracy and
completeness of use of goods and services expenditure of Kshs.2,325,970 as at
30 June 2018 could not be confirmed.

1.6 Fixed Assets Register

lncluded in annexure 4 to the financial statements is summary of fixed asset
register which reflects a total balance of Kshs.32,836,333 as at 30 June 2018.
However, it was noted that the fixed assets increased from Kshs.32,836,333 as at

Report of the Auditor-General on the Financial Statemenls of Nalionul Government Consliluencies

Derelopmenl Fund - Ndhiwa Constiluency /or the year ended 30 June 20 I 8

2

Item

Financia!
Statements

Balance
Kshs.

Ledger
/Analysis

Balance
Kshs.

Variance
Kshs.

Basic wages of employees 2,038,131 1,71 1,838 326,293

Employer contribution to NSSF,
NHIF

190,440 26,690 163,570

Gratuity 812,958 732,558 80,400

Total 3,041,529 2,471,086 570,443



30 June 2017 to Kshs.33,21 3,933 as at 30 June 2018 by Kshs.377 ,600. The years
were erroneously transposed. Consequently, the accuracy and completeness of
fixed assets register could not be confirmed.

1.7 UnUtilized Funds from Budget

Significant Accounting Policies Note no.10 states that the unutilized funds should
consist of opening bank balance in the constituency account and previous years'
balance not yet disbursed by the board. However, from Note 15.3 the unutilized
balance was Kshs.32,145,885. From the same note it was indicated that the
undisbursed funds was Kshs.1 1 ,379,310 and opening cash balance is

Kshs.539,i584 amounting to a total of Kshs.11,918,894 therefore resulting to
unreconciled and unexplained variance of Kshs.20,226,991.
Under the circumstances, the accuracy and completeness of the unutilized
balance olf Kshs.32,145,885 as at 30 June 2018 cannot be confirmed.

ln view of the foregoing, the accuracy and completeness of the financial statements
for the year ended 30 June 2018 could not be ascertained.

2. Unsupported Emergency Project

lncluded in other grants and other payments balance of Kshs.52,343,456 is

emergenoy projects out of which Kshs.5,658,456 was spent on various projects
from tle emergency reserve. However, no documentary evidence was provided to
demonstrate that the projects were eligible for funding as emergencies as provided
for in Section I (3) and Section 10 of the NG-CDF Act 2015. Consequently, the
propriety of Kshs.5,658,456 cannot not be confirmed.

3. Urlaccounted for Cash Withdrawals

lncluded in the statement of receipts and payments is use of goods of
Kshs.2,325,970. However a review of the bank statements at Cooperative and
Equity Bank accounts reflects cash withdrawals of Kshs.3,394,700 and
Kshs.1 ,415,456 respectively resulting to total cash withdrawals for the period of
Kshs.4,81 0, 1 56, therefore u nexplained variance of Kshs. 2,484,'1 86.
ln the ciicumstance, the propriety of the use of goods and services amount of
Kshs.2,325,970 for the year ended 30 June 2018 could not be confirmed.

4. lrregular Land Purchase for Tom Mboya University

A review of financial record at Ndhiwa NG-CDF, revealed that a Sale Agreement
was made between NG-CDF Ndhiwa as the purchaser and Tom Obunga Guga
holder of lD Card No 3503296 as the vendor in respect of construction of the
proposed construction of Tom Mboya University in Ndhiwa. The land Parcel No

KANYAMWA/KABONYO/KWANDIKU/1005 in Kologi ward in Mirogi of 17.7Ha (45

Acres) was valued at Kshs.24,750,000. Terms of the contract are.

Terms of the Contract

The Vendor was to be paid Kshs.2.5 Million on signing of the sale agreement done

on 20 June 2018.A sum of Kshs.10 Million will be paid in November 2019 and

nepoa ollhe Auditor-General on the Financial Slatements of Nalional Government Constihrcncies

Developmclt Fund - Ndhitua Constituencyfor the year ended 30 June 2018

ls



balance of Kshs.12.25 Million will be paid in May 2020.However audit verification
revealed the following anomalies in relation purchase of the said land:

Minutes by the university council approving the proposal to open a

University at Ndhiwa.

No application/approval by the Commission of University Education to open
a university at Ndhiwa.

An expression of interest to secure Land by Tom Mboya University College
Principal was dated 2nd January 20'18 after the first payment had been made
on 20 June 2018.

A request for Land valuation for the said parcel was dated 30rh October 2018
by the Fund Manager, NG-CDF Ndhiwa after a payment o12.5 Million was
already made to the vendor on 26 June 2018.TOM OBUNGA GUGA Land
Purchase Payment voucher.

The valuation report by the office of the valuer, Ministry of Lands, Housing
and urban Development Kisii/Nyamira/Homa bay & Migori was dated 31

October 2018, after signing of the sale agreement.

Certificate of official Search was dated 31 October 2018, after signing a sale
agreement, this was irregular as the search precedes the sale agreement.

There was not official receipt paid in respect to the search availed for audit
review in order to establish if the search was actually conducted and was
genuine, further the person who applied for the search had only a name
called "Silas", no lD Number or phone number was shown on the official
search thus giving rise to very minimal disclosure of the person who applied
for the official search.

The budget proposal for 201712018, an amount of Kshs.2.5 Million was
approved by the CDF Board in respect to Jaramogi Oginga Odinga
University and not Tom Mboya University College under tertiary lnstitutions.

Further the expression of interest was done by the Acting Principal of Tom
Mboya University whereas the sale agreement is for the purpose of building
the proposed Jaramogi Oginga Odinga University thus difficult to ascertain
the exact university the project was in respect.

Project Physical Verification

Physical verification was carried out on 27 March 2019 and the following was
noted:

The site was an irregular shaped piece of land with a small stream at the slopping
end of the land.
Beacons were present on one side of the land which was accessible to the audit
team as the land was bushy with overgrown shrubs.

Report of the Auditor-General on the Financial Statements of National Government Consliluencies
Development Fund - Ndhiwa Constiluency for the year ended 30 June 20 l8
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ln the vicinity there were human settlements, thus it was difficult to determine the
exact demarcation as the area was bushy with shrubs.

ln view of these anomalies, the propriety and validity of the expenditure of
Kshs.2,500,000 in respect to the purchase of land could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of in accordance with ISSAI 30 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my adverse opinion.

Emphasls of Matter

1. Budgetary Control and Performance

Budget Performance Analysis

Ndhiwa NG-CDF constituency was allocated a total of Kshs.86,810,345 and a

further Kshs.11,379,310 under the supplementary budget and prior year unutilized
funds of Kshs.1 ,039,584 bringing the total allocation in the Yeat to
Kshs.99,229,239.|t was further noted that the actual expenditures in the year was
Kshs.67,083,355 against the final budgeted amount of Kshs.99,229,239 resulting
in an under absorption by Kshs.32,145,884 or approximately 32 % of the budget
as indicated below;

Item

Current year Final
Budget Figures

Kshs

Current
Year Actual

Figures
Kshs

Variance
Kshs

Compensation of employees 4,228,018 3,041,529 1 ,186,489

Use of Goods and Services 5,129,345 2,325,970 2,803,375

Transfer to Other Government
Units

22,019,800 8,994,800 13,025,000

CIher Grants and Transfers 60,659,202 52,343,456 8,315,746

Acquisition of Assets 1,515,848 377,600 1,138,248

Other Payments 5,677,027 0 5,677,027

Totals 99,229,239 67,083,355 32,145,884

Consequently, the under absorption indicates that the citizens of the constituency
failed to get timely delivery of services, works and goods.

2. Project lmplementation Status

ln the Financial year 201712018, the Ndhiwa NG-CDF was to implement a total of
60 prOject valued at Kshs.86,810,345. Further analysis indicates that Nine (9)

projects valued at Kshs.22 ,143,768 were not yet started, fifteen (25) project valued
at Kshs.14,424,086 were ongoing, twenty-one (21) projects valued at
Kshs.34,255,478 were completed as analyzed below:

Rcportlof the Auditor-General on the Financial Stalemenls of National Government Constitucncies

Develofment Fund - Ndhiwa Constituency/or the year ended 30 June 2018

5



Sector
Gompleted
Value On-Going Not Yet Started
No Value (Kshs.) No Value (Kshs) No Value (Kshs.)

Emergency 5 4,568,965

Environment 1 885,252 1 836,206

Sports 1 800,321 456.296

Bursary 1 14,638,000 800,000

Education 5 9,810,000 16 8,500,000 13,025,000

Other grants 8 2,900,000 5 1 ,100,000 7 3,60s,079

Constituency
ICT hub

2 2,338,513 2 2,338,s13 1 4,677,027

Total 21 34,255,478 25 14,424,086 9 22,143,768

The stalled projects were approved and partly funded between 2013 - 2017 but
have remained uncompleted. Our verification on 21 March 2019, also confirmed
that some of the stalled projects such as classrooms, health facilities and
dispensaries, water services building bridges among others are at foundation,
walling, window, ring beam and Lintel level. We also noted that some projects
were allocated too little funds which may contribute to the projects taking too long
before completion. This contravenes Sec 44(1) of the National Government CDF
Act 2015 that requires consultations with the relevant Government departments to
ensure the cost estimates for the projects are realistic.
Consequently, the value for money from the expenditure already incurred on these
projects could not be confirmed.

Key Audit Matters

Key audit matters are those matters that, in my professionaljudgment, are of most
significance in the audit of the financial statements. Except for the matter(s)
described in the Basis for Adverse Opinion section, I have determined that there
are no other key audit matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter(s) described in the Basis for [Conclusion on
Lawfulness and Effectiveness in Use of Public Resources/ Qualified Opinionl
section of my report, I confirm that, nothing else has come to my attention to cause
Report of the Auditor-General on the Financial Slatements of National Government Conslituencies

De'telopment nrnd - Ndhitca Constituency for the year ended 30 June 2018
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me to belleve that public resources have not been applied lawfully and in an
effective uilay.

Basis foriConclusion

5. Unaccounted for Expenditure

lncluded in the receipts and payments is other grants and other payments of
Kshs.52,343,456 which includes Kshs.19,324,000 for Roads and Bridges which in
turn includes Kshs.5,100,000 for completion of the Lwanda-Ndaria Bridge.
However, records including payments vouchers indicated that projects was
implemented by CDFC awarding contracts to a local firm M/s Jovtec Enterprise
Limited contrary to the NG-CDF Act 2015 Sec 36 which states that CDF Projects
should be implemented by PMCs. The contract was above the prescribed
maximum value for using requests forquotations as prescribed in Sec 105 of the
procurement regulations. ln addition, the following anomalies were noted:

i. Jovtec was not pre-qualified contractor for 2017-2018

Jovtec address on contract agreement of P O Box 48 - 40300 Homabay,
while payment voucher is P O Box 407 - Homabay.

Contract was signed on 10 May 2018 and inspection and acceptance was
approved on 14 May 2018 in the absence of a representative from KERRA.
It iS not clear how the concrete works in the inspection report for the bridge
was completed in 3 days.

iv The project had been funded during fiscal years 2014-2015 and 2015-2016
at Kshs.6,000,000 and Kshs.7,800,000 respectively giving total expenditure
of Kshs.13,800,000. An additional expenditure in 201712018 raises doubt
especially where no variation of prices is indicated.

Physical verification revealed that there was no current concrete works on

the bridge except what was constructed and paid for in the previous years.
The records also indicated that the contract agreement was signed on 10

May 2018 and the committee of inspection and acceptance report on 14

May 2018 conflrming the work was done in 3 days casting doubt on how the
concrete works worth Kshs.5,100,000 was satisfactorily completed in 3

days

Consequently, the propriety of Kshs.5,100,000 cannot not be confirmed

6. Transfer to other Government Units

i) Secondary Schools

lncluded in the receipts and payments is transfers to other government entities of
Kshs.8,994,800 which in turn includes Kshs.3,000,000 transfers to secondary
schoots at note 6. Expenditure of Kshs.3,000,000 was incurred to erect flood lights
in six secondary schools. However, the project was implemented by CDFC
awarding contracts to a local firms Zitex Enterprise Limited contrary to the NG-CDF

Aepoi'o|tlh, ,luaitor-General on the Financial Statements of Nalional Governmenl Conslituencies
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Act 2015 Section 36 which states that CDF Projects should be implemented by

Project Management Committees.

ln addition, the following anomalies were noted

i) A review of tender documents availed indicated that four (4) firms bidded,
for the contract as follows:

Company's Name

Covasco Engineering Co. Ltd
Colleah Enterprises Co. Ltd
Zitex Enterprises Limited
Essy Agencies Limited

Amount (Kshs)

Zilex Enterprises Limited was awarded the contract (Contract No
NG/CDF/NDH/SEC/0612017-2018) being the lowest bidder having quoted
Kshs.3,000,000 to erect 2 single arm solar flood lights 5 secondary schools in

various wards in Ndhiwa constituency.

ii) From the list of prequalified suppliers only Zitex Enterprises limited was
prequalified, the other 3 firms were not prequalified contrary to
requirement of the Act.

iii) Further no regret letters were availed for the losing bidders contrary to
Section 87(3) of the Public Procurement and Disposal Act, 2015 which
states that, the accounting officer of the of the procuring entity shall also
notify in writing all other persons submitting tenders that, their tenders
were not successful, disclosing the successful tenderer as appropriate
and reasons thereof.

Physicalverifications visit to the school on27 March 2019 revealed that,
the flood light was not marked or labelled thus difficult to ascertain the
financial year done and the financier. lnteraction with the school
management, we noted that only one arm of the flood light was working
while the other arm had stopped working.

3,930,000
4,000,000
3,000,000
3,650,000

iv)

Consequently the propriety of Kshs.3,000,000 cannot be confirmed

ii) Primary Schools

lncluded in the statement of receipts and payments is transfers to other
government entities of Kshs.8,994,800 which include Kshs.3,494,800 transfer to
primary schools at Note 6 which in turn includes expenditure of Kshs.2,400,000 to
renovate classroom in thirty (30)primary schools. However, project physical

verification on 28 March 2019 we noted that some classrooms had floor which was
poorly done with cracks due poor workmanship. Consequently, no value for money
may have been achieved.

Report of the Auditor-General on the Financial Slatements of National Governmenl Constiluencies
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7. Non Remittance of Taxes

From the gvailed records the Constituency Fund management awarded contracts
to several local companies to construct several roads. However payments
remittance of withholding value tax of 60/o of Kshs. 1,274,1 10 and 3% withholding
tax of Kshs.653,440 to KRA was not deducted. As result the KRA might have lost
Kshs.1,927,550 on non-payment of withholding tax. Therefore the management
was in breach of the law^

8. Irrdgular Procurement Procedures on Road Contracts

lncluded in other grants and other payments balance of Kshs.52,343,456 out of
which Kshs.19,324,000 was spent on roads and bridges projects. However, review
of the records including payments vouchers indicated that projects were
implemented by CDFC awarding contracts to different firms contrary to the NG-
CDF Act 2015 Sec 36 which states that CDF Projects should be implemented by
PMCs. ln addition, the anomalies were noted in some road projects as expenditure
in the year under review as shown below"
From the availed records the Constituency fund management awarded contracts
to several local companies to construct several roads. However, some contracts
awarded were above the prescribed maximum value for using requests for
quotations as prescribed in Regulations. lt was not clear why the management did
not comply to the sections of the procurement act. We also noted that most of the
acceptance and agreement were signed over the weekend. Further, the inspection
and acceptance reports for majority of roads constructed were dated 21 February
2018.

Repotl o/ lhe luditor-General on the Financial Stalemenls of National Governnrenl Constituencies
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Name of Roads Contractor Amount Observations
Got Kojowi
Kabondo-
Nyandoto-13Kms

Jovtec Enterprise 3,000,000 -Jovtec not prequalified
acceptance and contract on
17 February 2018 weekend.
lnspection on21 Feb 2018

Kodiero*Ongeng-
1 3Km

Elgibor Ventures
Ltd

2,000,000 Acceptance and contract on
17 February 2018 weekend.
lnspection on 21 Feb 2018

Manera -Omako
Koth 1

Roland Ventures
Ltd

1,724,000 Acceptance & contract on 06
February. lnspection on 13
Feb 2018.

Ndiwa - Sigama Oghati Enterprise 2,100,000 Acceptance and contract on
18 February 2018 weekend.
lnspection on21 Feb 2018

Okok - Malela- Roland Ventures
Ltd

4,000,000 Acceptance 18 February
2018. Contract on 16
February 2018 before
acceptance.
lnspection on 18 February
2018

Ototo-Jtlnction-
Ogada

Alton Construction
Ltd

1,200,000 Acceptance & contract on 17
February. lnspection on 02
March 2018.



Sec 24(a) of the CDF Act 2015 requires that project under this Act shall-(a) only be

in respect of works and services falling within the functions of the national
government under the Constitution. Construction and maintenance of roads fall
under the devolve functions. No explanation was given for breach of law.

The audit was conducted in accordance with ISSAI 4000. The standard requires
that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information
reflected in the financial statements are in compliance, in all material respects, with
the authorities that govern them. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND
RISK MANAGEMENT SYSTEMS

Conclusion

As required by SectionT (1) (a) of the PublicAuditAct,20l5, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause
me to believe that internal controls, risk management and overall governance were
not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The
standards require that I plan and perform the audit to obtain assurance about
whether effective processes and systems of internal control, risk management and
governance were operating effectively, in all material respects. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for
my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and for maintaining effective internal control as
management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error
and for its assessment of the effectiveness of internal control.

ln preparing the financial statements, management is responsible for assessing
the projects ability to continue to sustain services, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of
accounting unless the management either intends to liquidate the Ndhiwa National
Government Constituencies Development Fund or to cease operations, or have no
realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

Report of the Auditor-General on the Financial Slatements of National Government Constituencies
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial
statementb are in compliance with the authorities which govern them, and that
public money is applied in an effective manner.

Those charged with governance are responsible for overseeing the Ndhiwa
National Government Constituencies Development Fund financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness
of the control environment.

Aud itor-General's Responsi bilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor's report that includes my opinion in

accordance with the provisions of Section 48 of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution.
Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with lSSA|s will always detect a material
misstaternent and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance review is planned
and performed to express a conclusion with limited assurance as to whether, in all

material respects, the activities, financial transactions and information reflected in

the financial statements are in compliance with the authorities that govern them in

accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution. The nature, timing
and extent of the compliance work is limited compared to that designed to express
an opinion with reasonable assurance on the financial statements.

Further, in planning and performing the audit of the flnancial statements and review
of compliance, I consider internal control in order to give an assurance on the

effectiveness of internal controls, risk management and governance processes
and systems in accordance with the provisions of Section 7 (1) (a) of the Public
Audit Ac\ 2015 and submit the audit report in compliance with Article 229(7) of the
Constitutibn. My consideration of the internal control would not necessarily disclose
all matteis in the internal control that might be material weaknesses under the

lSSAls. A material weakness is a condition in which the design or operation of one

or more olf the internal control components does not reduce to a relatively low level

the risk that misstatements caused by error or fraud in amounts that would be

material in relation to the financial statements being audited may occur and not be

detected within a timely period by employees in the normal course of performing

their assigned functions.

Report qf llte Auditor-General on the Financial Slatements of National Covernmenl Constiluencie.s
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Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any
evaluation of effectiveness to future periods are subject to the risk that controls
may become inadequate because of changes in conditions, or that the degree of
compliance with the Ndhiwa National Government Constituencies Development
Fund policies and procedures may deteriorate

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a

material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

a

a

a

a

a

a

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
management.

Conclude on the appropriateness of the management's use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Ndhiwa National Government Constituencies
Development Fund ability to continue as a going concern or to sustain its
services. lf I conclude that a material uncertainty exists, I am required to draw
attention in the auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Ndhiwa National
Government Constituencies Development Fund to cease to continue to sustain
its services.
Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Ndhiwa National Government Constituencies
Development Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.
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management with a statement that I have complied with relevant
regarding independence, and to communicate with them all

and other matters that may reasonably be thought to bear on my

, and where applicable, related safeguards
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDT)

NDHIWA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2018
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The accounting Policies and explanatorY notes to these financial statements form an integral Pafi of the
financial statements were approved onfinancial statements
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF)

NDHIWA CONSTITUENCY
Reports and Financial Statements

For the year ended June 30,2018

u. STATEMENT OF CASHFLOW

zo16 - z2017 - 2018
Receipts for oPerating income
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8't,896,55284,iro 51

Transfers from CDF Board

Other 81,895,55284,1lo
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For the year ended June 30, 2018

ur. SUMMARY STAIEMENT OF APPROPRIATION: RECURRTNT AND DEvEI.oPMENT ..MBIMD
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CY DEVELOPMENT F'UND (NGCDF)

uu. SIGNIIICANT ACCOUNTING POTICIES

ff#trlple accounting policies adopted in the preparation of these financiarsraremenrs are set

1. Statement of Complian ce and,Basis of preparation
'lhe financial statdments.have been prep ared' in accord.ance with cash-basis Internation al pubricsector Accountinq stand'ards rlpies,) ": p;;;;U;"oi ln, p*brl" s;;,Ji a..ounring StandardsBoatd (PsAsB) u'i *i."'i-* ti. ,;gr.tr1r, il,a;g.berow. rhir-Jiri^uuris of accounting has
been supplementq
and b)p;ffiil,#, Hi,fi:?;T:ilf #?3,"ff:,Jluii",'ir,,ii,ti,a."i,,p.L.t. u,a sataryadvances

The financial staternents comply with and'conform to the 
Lorm ol presentation prescribed by the

PsAsB' rhe accounting poticiei'iaiii"adr; r;;;;orliri.rrrv appried,to atJ theyears presenred.2. Reporri4gDffity

The financial statements are for the.ryG-cDF- NDHIW{ constituency. The financiarstatementsencompass the repsrting entity ur rp""iri"a ,na"" ,."ii"r's t of the pmrt act zolz3. Reporting CUmency

The financial statements are presented in Xenya Shillings (KShs), which is the functional and
reporting currency of the co'.in*"n't and all"rir", ,r" .;, nded, to'the-r.u..rt Kenya Sh,ring.4. SignificantAccountingpolicies

The accounting pol[cies set out in this section have been consistentr y appried,by the Entity for a, the
years presented.

_,^^ -1).,R*ognltion of Receipts
jffifl:%ffiffi;Hl1"t"1:;:kt'rffethe various sources when the evenr occurs and, the retated

Tax Receipts
Tax receipt$ are tecognized' in the..books of accounts w.hen cash is received. cash is;ffi1L?,;iffi;i[ir"r''"" "oiiri"i,ion oi t,* i.iiiti""i, ."."iula.'icrr..r ir rhis poricy

Jransfers from the Exchequer
Transfers frbm the exchequer are recognized in the books of accounts when cash is;::iil:';" -rffJ#":?#,I! 

".T$,i'-'J J u.a *il; p,fi 
" 

n i n, t. u 
" 

ri on i s r,,,. J' to th e b ank an d

i

.rJ
t7
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NDIIIWA CONSTITUENCY
RePorts and Financial Statements

no.,tt. Year ended June 30' 2018

SIGNIFICAI{T ACCOUNTING POTICIES

External Assistance
External assistance is received through grants and loans from multilaletal and bllatetal

develoPment Partners'

Grants and loans shar be recognizedin the books of accounts when cash is received' cash is

considered as received when ^;;;^;;;';;;G 
i, ."l!iJJ;v ;h; recipient entitv or bv the

beneficiarY.

ln case of gtant/loa.n in kind, such grants are tecotded upon 
're'geipt -of 

the grant item and

upon deter*il;#;^;i^ih; ";l*Jltr.,'. 
iii. "itr," t.**"iio,, ir the varue date indicated on

the payme"* ,Jri"". A similar ,"".g"ril". ii{"iiu;^ffikd for loans received in the form

of a direct PaYment' 
- _- ^c. .th

Duringtheyearended?!,n'J,,,.,"ZolS,therewerenoinstancesofnon-compliancewt
terms and conditions which hr;.*i;ei;;;..ettation or external assistance loans'

Other receiPts
These include Appropriation-in-Aid and relates to receipts sugh 1s 

proceeds from disposal of

assets and sale oiiender documenis. These ur" r""ogiiriiin tt. financial statements the time

associated cash is received'

b) Recognition of Pavments
.l,he Entity ,""ogrrrr!i 

'ilr 
puy^",ts when the event occurs and the related cash has actually been

paid out bY the EntitY'

ComPensation of EmPloYees

sararies and wages, allowances, statutory contribution for employees ate reco*ntzed rn lhe

p"ri"i *fttn trt"1o*pensation is paid'

H:Hifffl :#l3j"#Ti."rnized,^i.q1r.?T'-:T,:Tff :i"i.XHJ,'*X':::T1J::Hff 
*'

pard ror.suth expenses,if rfgip-ilili'if tr'" r"'i'li#rt"t"?"Jtz'""i-ctt are consumed'

lhall be disclosed as pendin25 bills'

Acquisition of Fixed Assets
,Ihepaymentonacquisitionofproperty.pl?\,,u:dequipmentitemsisnotcapttalized,The

cost of acquisition una pro""iar r.t* aiiposat orril.ir"'it"ms are tieated as payments and

receipts *J,ffiil;i;"it. *;.,;" u. orr"iir r*irir"a i;; dr-;xchange traniaction for nil

or nominal .tnria".utio,, unj'i.." i^*"lii" "i#;#;n 
Le retiablylstablished'acontra

transaction ir.".o.a.a as receipt and as apaymenl-

A fixed asset register is majntained uv ??"|public 
entity and a Summary provided for

purposes .i""..1.fidation. it i, "'**ary 
is disclosed ai an u""L*"" to ttte financial

NATI0NALGOVERNMENTCONSTITUENCYDEVELOPMENTFUND(NGCDF)

statements.
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NA'TIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF)
NDHIWA CONSTTTUENCY
Reports and Financial Statements
For the year ended June 30,2018

SIGNIFICAIVT ACCOI'NTING POLICIES

5. In-kind contdbutions
In-kind contributions are donations that are made to the Entity in the form of actualgoods and,/or
services rather than.i1, mon_ey or cash terms. These donationi may include vehicles, Equipment orpersonnel services.rwhere the financial value received for in-kind contributions can'be reliably
determined, the Entity includes such value in the statement of receipts and payments both as
receipts 

-and as payments in equal and opposite amounts; otherwisl, the contribution is not
recorded.

6. Cash and Cash F4uivalents
Cuth. ?14 cash equivalents comprise cash on hand, and cash at bank, short-term deposits on call
and highly liquid itivestments with an.original maturity of three monih, or less, which are readily
convertible to known amounts of cash aid-are subjeit to insignificant risk of changes in-vatue.Bank account balances include amounts held at 

-the 
Centra-i Bank of Kenya and, at various

commercial banks 4t the end of the financi al year.

7. Accounts Recpivable
For-!.he purposes of these financial statements, imprests and, advances to authorised public officersand/or institutions which were not suruendeied, or accounted, for at the end of tnrTiiii"iii'y"o,
ate treated as receivables. This is in recognition of the governmen t practice where the imfrest
payments are reco$nized as payments when fully accounted for by the imprest or AIE holders. This
ts an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statement$.

8. Accounts Payable
lor the- purposes of these financial statements, deposits and retentrons held on behalf of thirdparties havebeen fecognized on an accrual basis (as accounts payables). This is in recognition of
the government ptactice of retainingaportionof contracted servicis and works pendingtulfiiment
of,obligations by the contractor and,- to hold deposits on behalf of third parties."'Ihil l; unenhancement to the cash accounting policy aaoptea by National Government Ministries and
Agencies. Other liabilities including penaing 6itts a.'e disclosed in the financialstatements.

9" Pending Bills
Pending bills consist of unpaid liabilities at the end of the financ ial year arising from contr acted
goods or services during the year or in past years. As pending bills do not involi e the payment of
cash in-the reporting period, they recorded is 'memoianduri'o, ,off-balance, items to prouia, a
sense of the overall net cash position of the Entity atthe end of theyear. When the penhngtitt,
ate fi.nally.settled, such payments are included in ttre Statement of Receipts and, payments in theyear in which the payments are made.

10. Unutilizcd funds
llnutilized funds consist of bank balances in the constituency accoun t and, previous year(s)
b.alancesrrot yet disbursed by the Board, to the constituen cy at thL Ueginning of the tinaiciil year.
These balances arc available for use in theyear under review to fu"nd prS3ects approved, in ttre
respective prior fidancial years consistent with sec 6(2) andsec 7(1) of wCtOf Ad, ZOIS.

ffiil
:!'1i ?ti(,

L, 0

r\

t\
\€

o
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF)

NDIIIWA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

SIGNIFICANT ACCOUNTING POLICIES

11. Budget
T.he budg; is developed on a comparable accowting basis (cash basis except for. imprest and

deposits,"which are accounted for on an accrual basis), the same accounts classification basis, and

foi tfr" same period as the financial statements. The orilgin albudget was approved by Parliament on

;une zot 7 for the period 1$ July 2oI7 to 3oth lune zorc as require! by \aw and lherc was one
'rrppt.*.ntary adjistment to thj original budget during the year. Included in the adjustments are

the unutilized funds.

A comparison of the actual performance against the comparable budget for the financial year

under review has been included in the financial statements.

12. Comparative Figures
Wlrere necessary, ciiparative figures for the previous financial yeat have been amended or

reconfigured to conform to the required changes in presentation'

13. Subsequent Events
There have been no events subsequent to the financialyear end with a significant rmpact on the

financial statements for the yeat ended 3gthJune 2018'

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements

authorized for issue after their discovery by: i. rbstating the comparative amounts for prior

period(s) presented in which the error o".,r.."d; or ii. If thelrror occurredbefore the earliest prior

period'prisented, restating the openingbalances of assets, liabilities and net assets/equity for the

ezrliest prior period presented.

During the year ,errors that have been corre cted are disclosed under note 1 4 explaining the nature

and amounts.

15. Related Par{1 Transactions
Related party relaiionships are a normal feature of commerce. Specific information with regards to

related party transactions is included in the disclosure notes.
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ilfr il1Yrr:""IY?IfffiHrcoNSrrruENCyDEVELopMENrFUND(NGCDF)
Reports and Financial Statements
For the year ended June 30,201g

Ix. NOTES TO THE TINANCIAT STATEMENTS

2.

1. TTANSTE&S TX.OM OTHER GOYERNMENT ENNTIES

SAIE OF ASSEtrS

- zorS20 zo16 -zor
Kshs Kshs1390407 Allocafion

5,500,000.00
A892633 37,905,172.O0

21,000,000.00
A896928 19,905,172.80

o z8
4839613

1 o8 nal 'ants

R from ot erh nCo ts enitu

8 1 8r 8

2077-2078 2016-2017
Kshs Kshs

from

from Sale of Vehicles and
from of office and
from andSale Plant Mach

TotaI

2t

i t ,* Sfi' Znt:t
I



NATIONALGOVERNMENTCONSTITUENCYDEVELOPMENTFUND(NGCDF)
NDIIIWA CONSTITUENCY
Reports and Financial Statements

noi ttre Year ended June 30,2018

NOTES

g. OTHERRECEPTS

Interest Received

Rcnts

Receipts from sale of tender documents

Other Receipts Not Classified Elsewhere

Total

4. COMPENSATION OF EMPLOYEES

,I'O 
T'HT: S7A TEMENfS

2017- 2018
IGhs

20r6-2017
IGhs

0

0

o

0

0

0

0

0

0 0

20 t7-2078 20 t6-2017
Kshs

43 7lt

223,i

2

Kshs

151 994
Basic wages of contractu al

employees2110201 43 716
Basic s of casual labour

2110202

Personal allowances Pa id as

part of salarY

House allowance
211

TransP ort allowance2110 1

Leave allowance
2110

Other Personnel PaYments
211 z6

1 o'44oEmploYer contribution to N

NHIF

SSF,

2120101

8gratuitY
o1202

2Total

22
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r L uN s r [r. u EN c y DE vE L o pME Nr FUND (N GCD F)

Reports and Flnancial Statements
For the year ended June 30, 20lg

NOTES TO THE STAT'EMENTJ

5. USE OF GOODS AND SERVICES

util SU and serv ices
Office
Comm nication, supplies and

tic travel and bss u istence

20 - zorS zot6 - zo

2210100 Kshs Kshs

22101O4 o

2210200

2210 oo o

108 o
2g7,4go

2210 o

zzro6oo
2210 o

Prlnting, advertising and
tion su lies & services
of uced assets

T ex

12rO4O

zzro8oo
zzro8oz Other itee ex es

11

zzr o8
221 o

o
1 ooo

1

2211000
Special ised materials and services

2211100

Office and general supplies and

Fuel
zz9,96o

2211200

22113OO
& lubricants

Other ses
Routine maintenance - vehicles

and er trans u ment
Rout maintenance - other

assets

2 o

2220100

o

't87,25o

2220200
8984o

Total

ffrY

{{li r i sr

\

P ?011

{"&
23

66'7zo

- ro8,g7o

2,.325,970
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NATIONALGOVERNMENTCONSTITUENCYDEVELOPMENTFUND(NGCDF)
NDHIWA CONSTITUENCY
Reports and Financial Statements

tr'oi tne year ended June 30,2018

NoL'rs 7'o THE FINANCIAI, S7A TEMENTS

6. TRANSFERTO OTHER GOVERNMENT EMITIES

zot6 - zotT

Kshs

400

11

zo16 - zotT

Kshs

65)
8,o92,"

0,r

2,7

6

(

OTHER GRANTS AND OTHER PAYMEMS

1

t'

,1OO,r

7,812,'

21,

7,

1'5)o'

6, 8,

2017 - 2Ol8

Kshs

oTransfers to Primary schools
26 o

oooTransfers to secondarY schools
26 o

o0oo2
Transfers to TertiarY

institutions26 o206

Transfers to Health institutions
z6 o7

8ooTOTAL

2017 - 2018
De Kshs

15,OOO1

-SecondaBursa26 0101
7,898,ooo

BursarY -TertiarY
0102

cial schoolsBursa264o1o
Mocks & CAT26 olo
water2

Other entso2

Elecz6 o o6
3,O48,OOO

SecuritYz6 24,OO0.1
Roadso82 o oo,o0o
S ortsz6

SOO,OOO
Environment10z6

Pro ects2002

Total

24



_t $A r rUNAL
.NDHIWA CONS CY

CONSTITUENCY DEVELOPMENT FUND (NGCDF)
Reports and Fln Statements
For the year June 30, 2018

NOTES TO STATEMENTS

OFASSETS

Kshs110102 Pu ase of Build
110202 truction of BuildCo

o21 rbishment of Buildi
25

11 1 of Vehicles

1107

se of Bicycles &
M es

rro8ot ul of Vehicles

't11001
Pu office furniture andeof

e of computers
and other lT

Pu

u ments 127,600

P hase of otoco er
Pu e of other office

pments

e of soft warePu

1 o101 on of Land

3 6oo

2017-20t8 20t6-2017
Kshs

1,1)1,OOr

2Ol,5oc

9 PAYMENTS

\
TP $1: ,11

-+
.i.

t,
.s

2016-2017
Kshs

0

o
o

I 0

o

o

2017-2018
Kshs

TIVET

ICT

o o

25

\,r $

8.

^\..

Re'

Pur

3111002

3111OO5

3111OOg

3111112
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NATIONALGOVERNMENTCONSTITUENCYDEVELOPMENTFUND(NGCDF)
NDHIWA CONSTITUENCY
Reports and Financial Statements

tr'or ttte Year ended June 30,2018

NO7'T:S 'fo T'HE -STATEMENTS

1OA: Bank Accounts (cash book bank balance)

20 16-201720t7-2018
Name of Account No. &

KshsKshs
5116 I

-HOMABAI' BR. -098027
o1 6ot

COOt'I]RA'fIV}] _ NDHIWA O11 6 oo

Total

108: CASH IN HAND 0o
Location 1 00
Location 2 0o
Location 3 0o
Other Locations

00
Total

forcountcashvideft\"o

26



t CONSTITUENCY DEVELOPMENT FUND (NGCDF)
Reports and
For the year

clal Statements
June 30,2018

FORWARD

appropriate explanations as necessaryl

NOTES TO STA TEMENTS

11: IMPRESTS

Total

finclude an of the list is lortger than I page.J

I

[Ptovide short explanations as necessary

0

20t7 - 2018
Kshs

2016-2017
Kshs

o

0

0

0

0

0

0 0

13. BATANCES

2017-zot$
Kshs

2016-2017
Kshs

t,:.
i 'l ,,l .Qtp ?0i,1

\I
t::

rs'
lat
Ier

Nane of " or Institution

N/A

Date Imprcst
Taken Anount

Taken

Ikhs
0

Anount
Sunendetd

0

IGhs

Balance

I(shs

t)

Kshs rlTlzot6

8,595,496Cash in hand

Bank acco ot7Kshs

I

lmprest

9,595,4968

27
?

l.
-4

GU

-

539,584

Total._--



NATIONALGOVERNMENTCONSTITUENCYDEVELOPMENTFUND(NGCDF)
NDHIWA CONSTITUENCY
Reports and Financial Statements

Poi ttre Year ended June 30,2018

NC) \ES TO THE S'TA TEMT:NTS (Con

1 4. PRIOR YEAR ADJUSTMENTS

Bank accounts(Reversed stale Cheque not replaced)

Cash in hand

Imprest

tinued)

2017- 2018
Kshs

2016-2077
IGhs

0

0

0

0

0

0

0 0

Total

1 5. OTHER IMPORTAT'IT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

Construction of buildings

Construction of civil works

SuPPIY of goods

SuPPIY of services

15.2: PENDING STATT PAYABLES (See Annex 2)

Senior managetnent

Middle management

Unionisable emPloYees

Others GPecifl)

2017- 2018
Kshs

o

0

0

0

2076-2017
Kshs

0

0

0

0

0 0

Kshs Kshs

0

0

0

0

0

0

0

0

0 0

15.3: UNUTILIZED FUNDS (See Annex 3)

ComPensation of emPloYees

Use of goods and services

Committee Expenses& Capacity Building

Amounts due to other Government entities (see attached list)

(Bursaries, sport, NGCDF office' PWO)

Amounts due to other grants and other transfers (see

attached list)

Acquisition of assets

OthCTS (STRAATEGIC PLAII)

IGhs

1,186,489
2,322,665

500,000

13,025,000
4,71O$66

3,585,790

711.381248

Kshs

9,584
530,000

0

0

0

0

0

05,6 77,O27

32,145,885

'I,his is arrtount not ciisbursed from the NGCDF board |7,g7g,3|o plus cash

28

and cqulialent of

539 ,584

,_



' 1.\ArruNAL
NDHIWA
Reports and

_ For the year

NOTES TO

I5.4:

CONSTITUENCY DEVELOPMENT FUND (NGCDF)

Statements
une 30,2018

STA TEMENTS

balances (See Annex 4)

i 1 ;, 5r-p rnrl

2017- 2018 2016-2017PMC (see attached list) Kshs IGhs

0 0

0 0

I

ilI

I
Tt!III

29

Balances



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) NDHIWA CONSTTTUENCY

and Financial StatementsReports
For the ended June 30, 2018

ANNEX 1 - ANALYS$ OF PENDING ACCOTINTS PAYABLE

CommentsBalance
2014

Balance
20t6

Amount
Paid To-

Date

Date
Contracted

Original
AmountSupplier of Goods or SerYices

d=a-cCBA

of
1

2
J.

Total

worlsof
4
5.
6.

Sub-Total

7
8.
I

Sub-Total

of senices
10.
11
12.

Grand Total

t
30
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ii;il, #.;#:r;:1'#il:nc'oNsrlruENcY DEVELOPMENT FUND (NGcDF) NDHTwA coxsurfrNcv
For the year ended June 30,2018

I

ANNEX 2 - AT.IALYSIS OF PENDING STATT PAYABIJS

r€' hh.. !_.t,

i:

-n
-v
-\)
.:,
:3

o,

E
C'

,F.

Name of Staff
Job Grcup Original

Amount
Date

Payable
Amount
Paid To- Bdance Balance C.omments

a B C d=a-cSenior
1

2.
3

Sub-Total

4
5
6.

Sub-Total

7
8.
9

Sub-Total
Others
10
11
12.

Sub-Total

Total

3l



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) NDHIWA CONSTTTUENCY

and Financial StatementsReports
For the ended June 30,2018

ANNEX 3 _ UNUTILIZED FUNDS

CommentsBalance
2016/17

Balance
2017/1.8

Brief
Transaction

Name

II I
of 530c

& servicesUse of 500
187 59

toAmounts entities

539,58413,!97,1L3

1?.,133,496to
transfers

grants and

1 1Sub-Total
25 330,609Sub-Total

1 r38248
assets

5 77
Others

539,58432,145,885
Grand Total

t32

Sub-Total

I

I



Dr\I\lvtlll\ I
Reports and Financial Statements (NGCDF) NDHTWA
For the year ended June 30,2019

a

ANNTJ( 4 - SUMMARY OF TDGD ASSET REGISTER

0 o otsuildings and structures
I4,030,000 25O,OOO o I3,7gOrOO0Transport equrpment

t31 o o
131

Office equipment, and fittings
1 o o

1
ICT Software and Other ICT Assets

1 7 o 0
91

Other and Equipment

11 127,600 o
77 5assetsHeritage and

0 o o
o

assets

0 o
o

0
Total

377,600 o

.i".
'4.?'t
E.
\,.:,

|i

C,

33

DEVELOPMENT FUND

b/t
(Kshs) the Co$t

duri4g the



NATIONALG0VERNMENTCoNSTITUENCYDEVELOPMENTFUND(NGCDF)
NDI{IWA CONSTITUENCY

and Financial StatementsReports
For the ended June 30 2018

ANNEX s-PMq BANK

Prepared bY:

WILSON OCHOLA
Fund Account Manager
NG-CDF Ndhiwa

Confirmed bY

AT SOTH 2018AS

.\
\

716-20720Tott- zot
KshsKshsEQUITYPMC account Balances (see

attached 0.00000aJ1233924354KCBect PMCEr-rvironmental 0.0000009802 17333335
PMC for School CBO 0.00

73,00009802't7332154EquityErlergencY and Relief Service

CBO 0.0021509 80277309433
orts PMC 0.0025 000t233947338KCBceffioNG-CDFofonRcnovati 0.0010r13929294010rBankSchoolOneno natn 0.001 0000 l 100048024500BankSchool 0.001000 I 14i048054900BankSchoolIlwanda 0.0000I01 t39434742802BankSchoolo

34
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-NATIONAL

CONSTITUENCY DEVELOPMENT FUND (NGCDT)NDHIWA
Reports and Statements
For the

ANINEX 6:

3 2018

ON FOTLOW UP OF AUDITOR RECOMMENDATIONS

of audit from Kenya National Audit Office.

35
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a

1

Pala

0.00

0.00

0.00

20 16/201,7
I 584.00

o.00
0.00
o.oo
o.00

Kobodo Office 50

Kwandiku 4 o0
15

asst
300 000Kodiera Office

Kawere Asst Chief office
1

Office 400
Lwanda AP

300

Ombo D.O 200
300 0

Kodumba Rairi
872

road 442 47
79

assets
NG-CDF
NG-CDF 5

Sub 222 o0
I I

F Innov tion Hub
00.00

a
1 169 56.80Andiwo D Office Innovation

Ndhiwa 1 I 56.80
Resource Hub I 169 56.80Pala

Amount owed to
1 169 56.80

500 00
77 7

of 20 t7/2018
Use of I 1 8 9 o0Services 22 5.00&
Amount due other oo.oo

entities 13 o25
NGCDF PWO 770 66Amounts due to other grants and other

transfers 3,595,790

of assets i 13Others
OF UNSPENT

5 27
745 5.OO

0.00

0.00
0.00

539 584

?reparedby

i.t,.-':.irlt

,.0.

tlnd Account Managet

rn: Equitable social-economic davelopment countrywide

-37

ffil-,?l

kavat

Nyaronri AC

3^r I 
^^vratf tvllt

-

Manvwanda
Sub Total

Compensation

...-
Committee Exr

Bursaries. snr



National Government'Constifuencies Development Fund noard'P' ' (

ltu *aZ

NG-CDF BOARD

Ndhiwa ConstituencY
P.O Box 67 -4O'-aOZ

Ndhiwa, KenYa

&ll: +254 220:tsz119/ o773881902
;;At cdindh iwa (@,c dt . go .ke / Website: www'cd f ' 

go' ke

AMOI.INT IN
KSHS

AMOI.INT IN KSHSflEM DESCRIPTION

2016-20772017-2078
584.00.oo1 1

5.OO2
Use Services

o.00500&Ca

entitiestoAmount

600Malela
500 o0Girls
400
200
300
6AlaraMixed

Girls
0

600
700Girls Secst.
4
400

Ototo Mixed
001

St. Peters Rambusi
Oridi

01Kawuor Mixed
800

St. Nicansious
Girls

500Mixed
400Obera
300

00400Mixed
3

2,325,OOOfund for Flooring of 30 primarY
classroom. o.ooo251

NGCDF
758.623 8

727 o7
o.o0664 7L

Amounts
transfers

to other Srants

100 0

s
rision: Equitable social-economic development countrywide 1z- ffi

t

Got


