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I. Acronyms and Abbrcviationt

NGCDF-National Government Constituency Development Fund

PFM- Public Finance Management
[[5AS- [nternational fublic Sector Accounting Standards.
PMC- Project ManaSement Committee
Fl'-Financial Year
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Annual Report and Financial Statemen$ rt)r The Year Endcd June 30,2023

tr. Kcy Constituency Inforrnation and lv{anagement

(a) Bac\ground information

The National Govenlrnent Clonstituencies Developnrent tund (NG-CDI-) tbrnterly Constituencics

Developnrent Fund (CDF), is establishecl undcr the NG-CI)l Act 20 t 5 as arnended irr 2022.The Act

is a successor to the Constituencies Developrnent Fund (Ct)F) Act oi 2O0lt which initiated the [uncl

and its subscquent arnendrnents/ reviews oi 2007 and 20l3. At cabinet levcl, NG-CDF is

represented by the Cabinet Secrctary tor the Treasury, who is responsible tbr the g,eneral polic;"

and strategic direction of the fund.

Mandate

The nrandate oi the tund as de rivcd iror[ scc (:3) of NC-Ct)t'Act, 2Ol5 is to:

a) Recognize the constituency as a plattbrrrr tor identiiication, pcrti)nllance and irrrplenrcntation oi

nationalgtrvcrnnlcllt t u ncl ir)rs:

b) Facilitate the pcrtbrrnancc ancl inrplerucntation oi nalionalliovernnlcnt tunctions in all parts oi

the Republic pursuarlt to Articlc 6(3) oi the Constitution;

c) Provide tbr the participation ot the pcople in the dcternrination and irnplcrtrentation oi

ictentiiied national govcrrrnrcnl developrrrent projccts at the constituency levcl prlrsuallt to

Article lO(2)(a) oi the Constitution;

d) Pronlote thc national valucs tri hunran di3nity, eqrrity, social jrrsticc, inclusivutess, equality,

hLrnran ri.qhls, non -discrirnination and protection ot the nrarginalized pursuant to ,\r'ticle lLr

(2) (b) oi thc Constitution;

e) Provide tbr tlrc sustainablc dcvelopnlent o[ all parts oi thc Republic pursuant to Article IL) (2)

(d) of the Constitution:

t) Provide a le.gislative and 1xrlicy irarnework pursuanl to Article 2l (2) oi the Ct'rnslilution tor thc

progressive realization oi tllc c,conorllic and scrcial rights guarantecd Lrnder Articlc -13 oi thc

Constitution;

.g) Provide rnechanisrrrs lor the National Asscrrrbly to delibcrate on ancl resolve issucs of concern ttr

thc people as provided lirr rudcr Article 95 (2) oi thc Constitution;

h) provicle tbr a public tinance systern that pronlotcs an eqrritable socicty and in particular

expenditurc that pronlotes cqtritable developnlent of the country by rnaking, spccial provisions

tbr nrarginalizcd groups ancl arcas pursuant to Articlc 20l (b) (iii) of thc Constittrtion;

i) Authorize withdrawal (rl nloncy ironr the Consolidated li rd as provided'under Arlicle 2tl6 (2)

(c) of the Constitutiont
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j) Provide rnechanisrns tbr thc National Assenrbly to lacilitate the involvettent ot thc people in the

ic{entification and irnplenrentation of projects tor t'undin3 by the national 8overnnlent at the

constituency [evel; and

k) Provide tbr rnechanisrns tor supplernenting in[rastructure developtnent at the constituencv

level in nratters t'allint within the tlnctions of the national Sovernllrent at that level in

accordance with the Constitution

Vision

Equitable Soc io-econornic developnrent countrywide

Mission

To provide leadership and policy direction tbr eit'ective ancl etficient rnanagernent ot the Fund

Core Values

1. Patriotism - we uphold the national pric{e ot all Kenyans throu.gh our work

2. Participation of the pcople - We involve citizens in nraking decisions about pro.granlnles we

fund

3. Timclincss - we adhere to pronlpt delivery oi service

4. C'ood goverrunce - we uphold high standards ot transparency, accotlntability, equity,

inclusiveness ancl integrity in the service ol the people

5. Sustainable devclopment - we pronrote developuent activities that meet the necds od the

present without cornpronrisin.g the ability of futurc generations to rneet their own needs.

Frrnctions of NG-CDF Committce

The Functions ot the NG-Ct)f Conlnlittee is as outlined in section I I of The NationaI Govenlulent

Constitucncies f)eveloprnent fund ReSulations, 20 16.

(b) Key lvlanagement

The Chepalungu Constituency NGCDF day-to-day rnanagenrent is under fhc tbllowing key

orSans:

i. National Governrnerrl Constituencies f)cvelopnlent [und Board (NGCD[R)

ii. ir*ational Governrnenl Constituency f)evelopnlent Fund Conrnrittee (NGCD[C)

lv
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Fiduciary Management

The key rnana.genrerlt personnel who held otficc during the financial year ended 30thJune 20211

and who had direct fiduciary responsibility were:

(c) fiduciary Oversight Arrangements

The Audit antl Risk ManaScnlcnt Cornnlittee (A&MC) oi NGCttf lirard provide ovcrall iiduciar_'.'

oversight on the activities oi Chepalungu Constituency N(iC-Df. Thc reports anrl

recorrrnrendation oi AhIMC whcn adoptcd by the NGCDf Eoard are forwarclccl to the

Constitucncy Cornrnittee tbr action. Any rnatters that requile prlicy lluidance are lorwarded by'

the Board to the Cabinet Secretary and National Assenrbly Select Ctrnuttittee.

(d) Chepalungu Constittrency NGCDF Headquarters

P.O. llox 56-Sigor

Bornet, KENYA

(e) Chcpalungu Constituency NGCDf Contacr

-felephone: (254) 722 774 506
E-mail: chepalunguconstituency@.ngcdt'. go.ke
Website: wt"'w.ngcdfthepalunqu.s.o.ke
Emai I : ngcdfchepalunguconstituencyraJgmai l.com

A.l.E holder felix Ntulu

2 Sub-County Accountant Soi Kiprontr

Eett Nicholas3 Chailrnan NGCDTC

-1 Mernber NGCDIC Lily Chepngctich
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(0 Clrcpalun$ Constitucncy NGCDF Ban&crs

Access Bank

Account Number: O1 TOIOOOOOOT2

Bomet Branch

Sigor House

P. O Box 476-20400

Bomet.

Q) In&pcn&nt Auditons

Auditor General

Ol'fice ol the Auditor General

fuiniversary Towers, [Iniversity Way

P.O. Box 3tltl84

GPO OO I O(r

Nairobi, Kenya

ft) Principal lcgsl Mvbcr

The Attorney General

State Law Ofiice

Harambee Avenue

P.O. Box 40I l2
City Square Otl20O

Nairobi, Kenya



Ch cpal ungu Conslil uenct'
Nutional Governmenl Constiluencies Dcvelopmenl Fund (NGCD F)
Annuul Reporl and Financial Slalcment rtr Thc Year Endcd June -10, 2023

III. NG-CDrc Chairman's Report

-t

fil tiItI\
Bett Nicholas

On behalt'ot'CIIF.PAI-t.]N(iLJ NG-(ll)F (lonrmiucc and stal'f. Iam prolbundly glad in prcscnting the

I:Y 201212023 annual rcport and linancial statemcnts lbr the fund. Ctll:PALtlN(itI N(;-('t)F

committec continucd to discharqc its core mandatc'in prudcnt. transparcnt and accountablc

management ol thc tlnd. considcring projccts proposal as proposcd by the residcnts ol'

(:H IPAl-tJN(;tl constituencl'and ensure that all approved proiects mcct the requircmcnts ot'scc f.l

olthc Act. Capacity building of'the pr<rject management cornmittces (PVl('S). monitoring and

cvaluation ot'thc funded pro.iccts. As per the' pror isions ol the N(iCI)F Act 20I 5 (as amcndcd in

l0l6). this was achieved mainly through timcll' disbursoncnt ol'rcceivcd lunds to the proiect

managcmcnt committces (['M('). projects nronitoring and rcgular N(iCl)[: comnrittce mectings.

('Ill.,PALI]NGLI NG-C[)F'conrnritlcc registcred exemplary' perlbrmancc in thc ycar undcr rcvrcrv as

demonslrated by implcmcntation of proiccts. pro{.lramrnes and activities in the sectors ol Iiducation.

sccurity. sports and environnrcnt rlhich lall u ithin the mandatc olthc Fund established b1 thc

N(;('Dl" AC'l 2015 (as amcndcd in 2016).

]'he lund augmented the national govcrnmcnt s infiastructurc dcvclopmcnt in cducation scctor
through construction, rcnovation and equipping ol schools.

vlt
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ln detail, NG-CDF CHEPALUNGU has been able to achieve the following during the financial
year;

A total of 6lclassrooms, 3dormitories. 2laboratories, 2administration blocks, and 30 pit latrines with

l5 catering for PWDs, were constructed and or renovated through the allocation to the fund.

The fund's contribution towards education inlrastructure across the constituency supported the 100%

govemnrent transition policy.

In addition the lund supported retenrion ol students in secondary and tertiary institutions through

issuance ol bursary. A total of Ksh. .17.866.200 was awarded as bursary to needy students in the

constituency. CHEPAT,UNGU NG-CDF' committec has developed bursary au'ard criteria to ensure

only the necdy students are awarded bursary.

A). Budget Performance

In the financial year 2022/2023 CHEPALUNCU NG-CDF budget performance against actual

amounts for cunent year based on economic classification and programmes. w.as derailed by untimely

and unpredictable disbursement of funds to the constituency by the NG-CDF BOARD.

ln rhe financial year ended June l0'h.202i. CtIEPAI.I.JNGU NC-CDF had a cumularivc approved

budget of Kshs 145,0t17.60i out of r.r'hich Kshs 87.477.000.00 was reccived lrorn the NG-CDF Board

while a balance ol Kshs 82,275,606 is yet to be received.

NG-CDF CHEPALUNGU disbursed the received funds as follows:

Ncl amount was disbursed to various schools and othcr govemment agencies lbr implementation ol

the approved projects. Kcs 47.866,200 was issued as bursaries to ncedy studcnts in the constitucncl.

Kes 2,203.800 was used in payment ol NC-CDF committee allowanccs. monitoring, evaluation, use

of goods and services and other administration expcnscs. Kes -3.7i0,648 was used in payment ol
NC-CDFC staff salaries. Kes i.l 08.000.00 u,as used to lund emergency occurrences in thc

constiluency.

vl



C h epa I u n gu Co n st il ue n cy
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PAYMENTS Final Budget Toaal Expenditu r€
Budget
u tilization
di fference

7o of utiliz^ tion

Compensation ol
Employees

5,149,506.00 3,730,648 1,418,858 7ZYo

Use of goods and services 17,7 29,952.OO 5,308,800 6,42t,t52 45%

Committee expenses s,892,?7 6.00 3,38L,276

Transt'ers to Other
Covernment Units

81,499,567.00 2,511,000 87,499,567 43o/o

Other grants and transfers 7 6,849,9L3.7 2 27,769,98L 0o/o

Acquisition olassets 620,000 620,000 7 5o/o

Other Payments(Strategic
Plan)

j.500.000.00 i.288.793 2t 1.207 94%

Funds Pending Approval

TOTAL 185.2{ I,215 72,672,051 120,722.041 7lo/o

Compensati
on of

Employees
r%

Transfers to
Olher

Go\rernmenl
Units
2%

Final Budget Use of Soods
and services

t%

Funds Pending
Approval

o%

ther Srants
and

t ransfers
2l%

Other
Payment{Strat

egic Plan)
ty6
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I

ustu$e{!mBilfitr

Tha ahova imuga i.s u pro jtc't ttf ttto clussroont.s c'arriel out in tha Jinunciul vur )0I ) l0)3 ut
C ha hcl ion prinur.t sc fu nl.

B). Emcrging issues relatcd to N(l-Cl)F in (llIE,l'ALl..lNO U Constituonc;- are;
.i. l--ducation. Securitl. Sp()rts. l:nvironmcnt. \!'atcr and Roads scctors alntost entirell depend

on N(i-(ll)[ on inliastructrrrc dcvclopn]cnt.
* l)rioritization oI projects to lirnd is becoming morc dillicult duc to the nunrcrous high

impacts and descrving projccts heing proposcd by thc rcsidcnts.

lncreasc in population is piling pressurc on N(i-('l)l-to allocatc ntore llnds () various
dcvclopmcnt in liastructures to cater lbr the rcsidents.

'[ hcrc's u growing Nccd to conrpcte with the countv qovcrnmcnl in in liastrLtcture

devclopmcnt to justily the lons c\istcncc ol'NC-C Dlr.

C). N(;-CDl'Inrplementation challcngcs in (lHEPALtlNGtl Consti(uencl'are:
* Overdependcncc ol' thc l'und by' thc public and National qovcrnmcnt lunctions on all

developmcnt rc lated nccds.
(To overcome this, CIIEI'ALtlN(;U N(;-CDI.- Committcc enrplovs public participation
at thc ward lcvcl in idcntification of prioritl projccts for funding and bursarl'
bencficiarics n'ith in the constituency).

l'unds disbursemcnt lionr thc board is untirnclv and unpredictable leading to dclays in

exccution of trudgcts occasioning unncccssary budgctary adjustments and dclays in thc
implclrrcnlll iolr of lppr()\ c(l pr{)iccls.

a

*
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(CHEPALUNGU NG-CDF committee continues to work with the board to facilitate
timely disbursement of funds and will endeavour to disburse funds to the project
management com mittees (PMC's) as soon as it receives).

* Many projects are allocated funds- leading to projects receiving insuflicient lunds
(To overcome this challenge, CHEPALUNGU NG-CDF is focusing on allocating enough
funds to complete the project within at most 2 years).

Moving forward CHEPALUNCU NG-CDF Committee remain steadfast in delivering on our mandate

of transforming lives (Maendeleo Kwa Wote) thus creating a better society for all.

Bett Nicholas
CHAIRMAN NGCDF COMMITTEE
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ry. Sbtcmcnt Of Pcrforrnancc Against Prcdctermined Objectivcs lor I\12O22/2O23

Introduction

Section 8l (2) (t) of the tbblic finance Managernent Act, ZOl2 requires that, at the end of each
tinancial year, the Accounting otTicer when preparing financial statenrents ol each National
Governrnent entity in accordance with the standards and tbrmats prescribed by the Public Sector
Accounting Standards Board includes a statenlent of the national Sovernment entity's pertbrnunce
against predeternrined obiect ives.

Tlre key developnrent objectives ot Chcplunga Constitucncy ZO23-2027plan are to:

(Enuncrale aII the objxtives of the constitucncy as pr the Sbabdc Plan)

ProSrcss on attainmcnt of Strategic dcvelopment objcctivcs
Eor purposes oi inrplcnrenting and cascading the above developnrent objeclives to specific sectors,
all the developtuent objectives were rnade spccific, tneasurable, achicvable, rcalistic and tinte-
boun<l (STVART) and converted into developnrent outconres. Attendant indicators were identitied
tbr reasons oi trzcking progress and pertornrance rueasurenlent: Below we provide the proSress on
attaining the stated objectives:

To have all
children ol school
going age

attending school

lncreased
enrolment in
primary schools
and improved
transi(ion to
secondary
schools and
tertiary
institutions

number ol
usable
physical
infrastruct
ure build
in
primary.
secondary
. and
tertiary
institution
S

number ol
bursary's
beneticiar
ies at all
lcvels

ln F-Y 22123

we increased
number ol'
classrooms by 20,
dormitories by 2.

laboratories by 3
and built more than
20pit latrines
-5000 []ursary
beneficiaries at all
lcvc ls were as per
the attachcd
schedules

Education

Security 1'o have a safe and

secure environment
for business.
leaming and where
the residents go
about their lives
without learing lbr

-Decrease in the
number oI'
insccurity related
inc idents.
-lmproved
security and a

more secure

-Numbers ol
usable physical
infrastructure
build in Police
stations. Chiels
oftlces, DCI and
county

lnFY 22123

We built one ( I )
grlice station in

xll
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their lives and
property.

business
environment

Commissioners
security facilities.

Number of tree
seedlings planted
in public land.
-sustainable
environmental
management
activities.

ln FY 22123

we increased
number of trees
planted where
hundreds of tree
seedlings were
purchased,

distributed and
planted in various
schools
approximately
4.000 in number

Environment To have a well
Conserved and
Conducive
environment. this
ensures a safe and
habitable planet lor
the current and
future generations.

Increased tree

cover and
sustainable waste

management and
disposal
practices
contributing to
mitigation of
negative effects
of climate
change.

ln FY 22123
-we organised thc
constituency sports
toumament for both
constituency and
regional spons,
where trophies,
games kits and balls
were awarded to
the winning teams
in every ward in the
constituency.

Sports To Nurture
sporting talent,
This pillar also
makes special
provisions lor
Kenyans with
various disabilities
and previously
marginalized
communities.

Increased
engagement and
persons eaming a

decent living
lrom exploiting
their sponing
talent.
-reduced
unemployment
rate among the
youth.

Number of youth.
women and
persons living
with disabilities
taking up
sporting
activities.
-Number of
usable physical
sporting
infrastructure
build.
Numbers of
usable physical
infrastructure
build and other
emergency
related activities
addressed.

lnFY 22123
-we constructed Pit
latrine blocks and
re-roofing ol
classrooms in
various schools
When the schools
were facing
immediate closure
by the county
department of
health.

Emergency To be able to
urgently address
Unforeseen
occurrences in the
constituency.

Immediate
restoration ol
daily activities at
minimum
disruption of
daily lile
occasioned by
unforeseen
C)ccurrences.

xl|t
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V. Statemcnt of Governance

Appinbrcnt of NGCDF Mcmbs
i. The tbrnration oi the NG - CDtC Menrbcrs is gu idcd by thc NG -CI)f Act Section 43( I ) (2) (3) &

(4).
a. This procedure shall stad rr1xrn receipl oi the.guidelines on forrnation oi NG CDFC

lroru the NG CDF lloard,
b. The tArV shall write a lettcr to the t)CC and Constituency Ofiice Manager

requesting lbr the nonrinatic'rn ot nrerrrbers ot the selection panel as per the

5iuidelines antl ntaintain a recorcl coniinning rcccipt
c. I'he DCC shall nominate in writing an crfliccr t'rr his/her reprcsentative whcr will be

the chairlxrson to the NG C[)FC sclcction panel.
cl. The Constituency Oftice ,\{anag,er shall norninatr- ill writin3 lwo p('r.\(1lls oi either

gender to be rrtentbers oi tlte .selcction panel.
c-. 'lhe chair slrall then convene the iirsl sclcction panel rneetin3, to dcrurrrurt criteri:r

tbr selcction oi the rbLrr nrernbers to thc NG-Cl)FC (Male and ternale adLrlts, rnale
and t'ernale youth) and adve rtisc (thc applicants shall be givcn twcr wceks to subnrit
their applications).

i. The FA.V shall then write to thc Constitrrencv Otfice Malrager requestin.g tbr the
norrrination oi two pcrsons oi cithcr gender as per the.guidelines issued by thc N(i-
Ct)F Uoard to be rnenrl.rcrs oi the NC-Ct)fC rrrairrtain a recorcl contirruins receipt

t. 'fhe Clonstituency Oitice Manngcr shall then nortinate in writin3 tlle two rneulbers
to thc NG-CDIC.

h. The FA,M shall write to a registered group reprcsenting people with disabilities in the
constituerrcy a.s pcr the gtrideline.s as i.ssucd hy lhe NG-Cl)F Board rcquesting tbr'
nonrination oi one person with tlisability to.sit in the NG-CDf ct.rrttrtrittec ancl
nraintain a record coniinnillg rec.'ipt

i. The I'WD or.ganization shall norninatc in rvriting a rnernbe r to thc NG-CD|C.
j. Applications arc rece ived at the N(l-CDt'r'rl iice and recordet.l In the application

reSister.
k. Within one weck aitcr tlle closul'c ol thc aclvc rt ise nrcnt, the Selcction pancl shall

converlc to shortlist thc suitable candiciates as per thc critcria in lhe adved. Tlte
successlirl candidatcs shall thur bc called lor interviews within sevctr days.

l. '['he Selection panel shall hold thc' intcrvrcws ot the invited candidates and cortte up
with the final list of qualiiied norninc'cs ter the NG-Cl)tC.

nl. 'fhc IAM shall thcn subnrit to thc NG-Ct)t'Board the repolt oi the sclcction paneI
which includes y:ven nonrinecs arrcl the Ntrnrinee lri thc Board to thr'NG-C[)[(-- as
per the guidelines within seven davs.

n. 'l'hc IAiV shall cnsurr that the tirnelincs set out in thc rcgrrlalions ale ac{hered to
t'luring the pr'lccss ol sclection and appointrnent ot NGCD| Conrnrittecs

ii.The sclected rncrnbers are torwarded to parliarrrcnt through CI:O oi thc lrt-rard tor purpose oi
gazzctnlent

iii. Upon .gaz.zetrnent the OCC or the FAM shall tbr the first nreetin.g whcre the chairprrson and
secretary are electcd

NG-CDIC Handing Orrcr hoccsscs

Paragraph 2,1(l ) ol the NC;-CDt Re.gulatitus 20 l6 states that thc ofiiccr ol the board seconded to
the constituency shall preside ovcr the handover irorn onc Constituency conurtiltee to artothet'atrd
shall subnrit a reporl on the hand over withiu torrrteen days irorrr the date oi the hantl over.
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Rcmoval of mcmbers is as in thc act 20 1 5 stion lS p)op.l,c f a d g,

' A member of the Constituency Comnrittee may be removed from office on any one or lnore ot

the tollowing grounds-

(a) t-ack of integrity;

(b) Gross rnisconduct;

(c) Enrbezzlernent of public funds;

(d) BrinSing the comnlittee into disrepute through unbecorning personal public conduct;

(e) Pronroting unethical practices;

(t) Causing, dishamrony within the cornnlittee;

(g) Physicat or nlental intirnrity.

Rolcs and function of thc committcc

) Build the capacity ot PMCs and sensitise the contntunity on operations of the iund

) Consider project proposals from all wards in the constituency

> Ensure that all proposed projects that are approved tor funding rneet the s€c 24 of the

Act

Consult with relevant line ministries in the implenrenting the projects

Ensure adequate funding of the proposed projects

Ensure project reports are prepared and tbrwarded to the board

Submit t'inancial reports to the board within stipulated tirne

The comrnittee on being inaugurated are taken tbr induction by the Board and subsequent traininS

are done the constituency as per there training plan

Induction and Traini4g
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&Ie€tinge

The comrnittee is to have a maxinrurn of 24 rneetings and a minirnurn of I2 in a tinancial year as

per the 20 I5 Act

The committee rnembers declare contlict of interest in any nratter as the procurernent and

disposal Act by a standard torrn at the time of the rnatter

The committee members are remunerated from the tund at lfths 5,OOO tbr nrentbers and 7O0O for

the chairnran-

Ethics and Conduct

The Anticorruption sub conrmittee was tbrrned on the first nleeting and rtrernbers have been

trained on the sanre, the condrrct of nrembers is also the act as sorne of the reasons rbr renroving a

member frorn the committee

Rirk Managcmcnt

Risk nunagenrent is a tool by the board to taute on the risks that the constituencv goes though

which is attested on nronthly basis by the staff. The report is discussed at the nreeting by the

conrrnittee
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VI. Environmental and Sustainability Rcpo*ing

Chepaltrngrr NG-CDI cxists to transtbrrn lives. This is our purpose; the drivin.g lorce behind

everything we do. It's what guides us to deliver our strate.gy, which is tbunded on rL --ial scctor,

nanrcly, Education & TraininS, Security Sector Supporl, Environntent, and Spr:rts. This pillar also

nrakes special provisions tbr Kenyans with various disabilitics and previously marginalizecl

cornnrunities.

l. Sustainability strategr and profiIe -

To ensure sustainability oi Chepalun.gu NG CDF, the cornrniltec iunds the tbllowin5i key scctors

with thc lbllowilr3, srrstainahlr prrorilies.

a. Education and Training: Chepalungu N(;-CDt'li,{--us o}r hLrrnan capital tbr cottstilttettcv

developrnent is entrenched in its stratcgy to supporl necdy and bright students frotn eaclt

ward oi the constitucncy. The intention is to errrpower the constituents such that in years

to conre, the bcnciiciaries at seconclary schc.xrl levels would llavc transitioned to Tertiar]'

institutions whilc those at tertiary lcvel would have transititrned to the job ntarket as

enrployees or enrploycrs thereby contributing positively to thc econornic Browth ot thc

constituency. 'l'his stratcgy takes care ot both rnar.g,innlised grottps including .girls and

pc,.'rple living with disabilit ies.

b. Security Sector Support: tuttottg its key pillars; NGCDT has sccLtrity as a priority:trca u'ith

intention to prrrvidc [)etter working environnrcnt tbr the security providers within the

constituellcy as wc'll a sccrlrc collstitucrtcy. 'lhc strategy is to havc a loIt.g-teI'ttt

collaborative workillg approach that enlrances ct-rrrrrnunity t:nSaSeltretrt in securilv

activities. This is airncd at elinlinatinS crintc ancl viccs in the lon.g ntn by providing a

better workin.g urvirr'rnrncnt tor the law entbrconurt agencies while collaborating witlt

eorttntttrtily in tnlst ()ll lllalteIS ()l sccrrrily.

c. Envfu,onmene Tlrc Conslituency acknowledges that all its operation has att itrtpact otr

cnvironrtent. Cognizanl oi the Sustainable devc'loprllcnt goals, thc NG-CI)t has allocatcd

pad of its budgct t-rrr cnvironrrrent conselatir'rn throLrgh activities srrch as trec plantinS,

water corlservation, sclrsitiz,atiolt lbrutns Ibr a.gro-lbrcstry as well as bcst practices to

rcduce soil er osion.
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ct. Sports: Ttre NG-CDF has taken sports as a key pillar oi ct-rhesion and integration. To srrstarn

this pillar, the strategy taken is that ot developing skills through sports with intention or

identityin.g, nurturing talent and encouraging physical titne.ss alllong the constituents.

To attain this level ot sustainability, we acknowled.ge challeng,es currerltly arisin5; iront the eit'ects

of Covi<1- I9 that have adverscly aft'ected the sportinS activitics and thereby limiting the potential

benefits envisaged in using sports as developrnent strateg,y within the constituency. On ntacro

levels FY Zl/ 22 has been a challenging year with Iirnited t'unding towards these activities which

nray hanrper thc success t-rt priority strateSies undertaken.

2. Environmcntal perforrnanc€

Durin,q the tinancial ycar under review the |YGCDqC allocated lfunds lowatds planlins ot

tree seedlin2;s irt various schools w'ithin th.' (on.stitucnL'y.

The NG('tlfC has conducled uariotts pultlic lbrunts to sensilizc public' on thc inrpact ot

drugs

The NGCD\(- has cottducted syxtrts activities /lournantnt during the tlnattcial .vcar uncler

rewcw

3. Employee welfare

We invest in providin.g the best workinS environrnent tor our e rnployc'cs. Chepaltrngu constituenc]-

recruitrnent is guided by Enlployrnent Act, NGCI)I Act and other regulations as issued iroln tilllc to

tinre. In line with the law arrd le.gulatiorls, the Constitucncy or'tcrs equal opportunity to all u,hilc

adhering to the one lhird.q,ender rule and special groLrps. Wc also Recognize and appreciate ol our

enrployees tbr exenrplary pcrtbrrnance. 'l'he rcward all({ s.lrnction.s systcnr is based on prtbrntance

appraisa l.

Thc constituency proulotcs a hcalthy litestylc ancl providcs all enrployces with health insurance

covcr through a rcliable insurance Schcrne. Enrployces are encoura.qcd and supported to

continually build trn their skills arrd kn,.rwlt'd3c. t'hcpalrrrrgtr .rllslitucncy inve.sts in capacily

building proSrarns tor enrployees. Thesc include courses oll technical conrpretencies relevant to

cach crrrployee and clrntirrrrous sensitizztion olr cross euttinS issucs.

Thc conrrniltce has a policy qn satety in cornpliancc with Occupational Satety and llealth Act od

2OO7, (OSllA) and has ensured thc work environrnc'nl is conducivc tor everybody in tcrrrrs oi

lnovenrent and accessibility within the oftice. The C:onstituency has aly: put in place disasler

miti5;ating nleasures inclrrding iire extin.guishers and accessible cs:ape routes in casc oi

erlrer.gency.
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4. Market placc practic€s-

Chepalungu NGCI)F Constituency is corrrnitted to tair and ethical nrarkct practises.

The Procurernent oI goods and serviccs is done throrrgh a transparent ancl contpetitive bidding

process that allows equal oppotlunities to all participants. We supl)ort local vendors drawtr lroln

the constituency tbr purpr.rscs oi upliiting thenr econornically. Our ethical trtarket practises ensure

the lund 3et value tor rnoney on all gotxls and sewices procured.

We are also conrnritted to healthy relations with our suppliers which is enhanced througlr

organized sensitization toftllns that relate to the procuremcnt legal frarrrework and ethical subject

nratters. We are dedicated to honourin3 all contracts and *-ttling payrrrent.s prorrrptly.

NGCDT has put in cttorts to ensrlrc:

a) Responsiblc cornpctition practice by encouraging Iair colnpetitiort and zere'

tolerance to cor[uption

b) Good business practice includin.g cr.rrdial Supply chain and supplier relations bv

honouring contracts and respectinS paynlent practices.

c) Responsible nrarketin.q, ancl aclvert iscnrc nt

d) t'rotluct stcwardship by sati'guarding consunler rig,hts and intcrcst

5. Community EnS4tements -

Chepalungu NGCI)F has endcavourcd to sustain conrrnunity cnga8elncnt throu.gh CSR as well as

appreciating our existcnce throrr5ih engagin.g local contractors and .supplie rs when necessaty. Wc

have also e n.gaged thc conrrrrunity throlrgh sports and cornrnurrily projects.

Public Participation in Project tdentffication and Implcmentation and Monitoring
'nle NG-Ct)fC deliberated on proicct proposals trorrr all thc wards in thc constituency and

corrsidered thc rnost beneiicial to the constitucncy, considering thc national developrnort plans and

policies and the constitucncy stratcgic devclopnrent plan. 'I'he idcntiticd list oi priority projects.

both inrnrediate and long terln, was subnlittcd to the NG Ct)F tioard in accordance with the Act.

Ptrblic participation is tlre pru--css that directly engages the cr.rncerned st;rkeholdcrs in decrstotr -

nraking and gives lull corrsidcration to prrblic input in nraking that decision.
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The NG CDIC during bursary prograntnte, engaged the conununity through the comntunity

leaders to identity the needy students to be awarded with the bursary.

Rrblic Awarcncss

This includes mechanisnrs for participation and cor:peration with [oca[, regional and national

agencies, and tbr conductinS community-based needs assessments and public awareness

campaigns and holding conununity nreetings.

Chepalungu NG-CDI has continually practiced public participation and pubtic awareness during

project identification and proposal collections in all the wards in the constituency.

fclix Ntttu
fund Account Managcr.
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VII. Statement of Man4gement Rcsponsibilitics

Section 8 l ( l ) oi lhe tublic finance Managerne nt Act, 2Ol2 rcquires that, at the end ot' each

financial ycar', the accounting otlicer tor a National Governrnent Entity shall prepare tinancial

staternents in respect oi that entity. Section 8l (3) requires the tinancial staterllents so prepared to be

in a tbrrn that conrplics with relevant accountin3 standards as prescribcc'l the ftrblic Sector

Accounting Standards Board ol Kcnya dronr tinre to tinre.

The Accounting Ofiiccr in charg,c r'ri the NGCDI-Chepalungu Cotrstituency is responsible tbr lhc

prcpa|ation and presentation ot the cntitv's tinancial statenrcnts, which give a tnlc and tair vicw oi

the state of at'tairs ot the entity tbr and as at the end oI the tinancial year (;criol) enclcd on June 3O,

2023. This resgxsibility includes: (i) rrraintaining adequate tinancial nlana8enlcnt arranSenlents

and ensuring that thesc continue to be ctllctive throu3hout the repodin8 periM; (ii) nraintaining

proper accounting rccords, which disclosc with reasJnable accuracy at any tinrc the tinancial

position oi the entity; (iii) designing, inrplcrrrenting and nnintaining intcrnal controls rclcvant to the

preparation and tair presentation oi the financial .staternents, antl ensuring that thcy are tle,"' irortt

rtraterial rnisstatelnents, whelher due to error or iraud; (iv) satcguarding the assets oi thc entity; (v)

sclecting and applyinl; appropriate accounting policies; ancl (vi) rnakins acct'runtirr.g cstinlatcs that

are rcas:nable in lhc circurnstances-

Thc Accounting L)tlicer in charge trf the NccD[-Chepalungu Constituency accepts rcsponsibility tbr

the cntity's tlnancial staterncnts, which have been preparcd on the Caslr Basis Method oi Financial

Rep,:tting, usin.g appropriate accountin8 pr:licies in accordance with Internatiot'tal [\rblic Sector

Accounting Standards (115,{-5).'Ihe Accounting Oflicer is oi thc opinion that tllc constituency's

frnancial statenlents .givc a tnre and tair view oi thc statc ol entity's transactions durillg the financial

year cnded.lune 3Ll, 2t)23, and oi thc entity's tinancial position as at that datc. The Accounting

Olficer chargc or the NGCDr- ChepaltrrrgLr Con.stituency lirrther continlls thc corrrpletencss oi the

accorrntin3 records rnaintained tbr the constituency, which have been relicd upon in the preparatioll

ot thc erltity's tinancial statcnlents as well as the adequacy oi the systems oi intcrnal tinancial control.

'['he AccountinS; Oificer in charge ot the NGCt)f Chcpalun3u Corlstituency coniirrns that the

constituellcy has cornplied t'ully with applicable Governrncnt Rcg,ulations and the terrns oi cxternal

tinancing covenallts (where applicable), and that the entity's funds received durin.g the year under

audit were used tor the eli.g,ible purposes lbr which they were intended ancl wcre prolrrly accounted
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tbr. Further the Accounting Officer confinns thal the constituency's tinancial staternents have been

prepareA in a tbrm that conlplies with relevant accounting standards prescribed by the fublic Sector

AccountinS Standards Board of Kenya.

Ap,p'r,oval of thc financial strtcmcntr

The NGCDF- Chepalungu Constituency financial statements were approved and signed by the

Accounting Otlicer on 15/09/2023.

t
Narnc: Nicholas Bctt

Cluil:rnan - NGCDF C.ommittcc

Namc: tclix Ntutu

tund Account Managcr
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PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution and
the Public Audit Act, 2015. The three parts of the report, when read together constitute
the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Chepalungu Constituency set out on pages 1 to 47,

Report of t he ,,1uditrtr-G enarul on N at i ttul G overnntnt ('ottst it ucnc'ies Detcktpnent Fund - C hepulunqu ('()nsl iluencl

/itr the .t'aar ended 30 .lunc, )02 3



which comprise of the statement of assets and liabilities as at 30 June, 2023, and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of the National Government Constituencies Development Fund -

Chepalungu Constituency as at 30 June, 2023, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and do not comply with the National Government
Constituencies Development Fund Act, 2015 (Amended) 2022 and the Public Finance
Management Act,2012.

Basis for Adverse Opinion

1. lnaccuracies in the Financial Statements

1.'l lnaccurate Balances in the Statement of Assets and Liabilities

The statement of assets and liabilities reflects net financial assets balance of
Kshs.22,928,826 against net financial position balance of Kshs.30,293,558 resulting in
an unexplained variance of Kshs.7,364,732. The two balances should be the same.

ln the circumstances, the accuracy and completeness of the statement of assets and
liabilities could not be confirmed.

1.2 Non-Disclosure of Gratuity for Contractual Employees

The statement of assets and liabilities reflects net financial assets balance of
Kshs.22,928,826 which as disclosed in Note 148 and Annex 2 to the financial statements
includes Nil balance in respect of gratuity. However, review of human resource and
appointment letters revealed that the staffs are on contract terms of engagement and the
contracts were still running at the end of the year. Even though there was liability accrued
in form of gratuity, it was not quantified and recognized in the financial statements. This
is contrary to Paragraph 14.8 of the significant accounting policies adopted in the
preparation of the financial statements on accounts payable which recognises gratuity
earned on monthly basis to be held on behalf of the employee and later paid at the end
of the contract period.

ln the circumstances, the accuracy and completeness of the Nil balance in respect of
gratuity could not be confirmed.

1.3 lnaccuracies in Transfers from NGCDF Board

The statement of receipts and payments and as disclosed in Note 1 to the financial
statements reflects transfers from the National Government Constituencies Development
Fund Board amounting to Kshs.87,447,000. However, review of the supporting

Reporl of,he Audilor-General on Nalionol Government Constituencies Development Fund - Chepalungu Constituenq'
for the year ended 30 June, 2023
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documents including Authority to lncur Expenditure (AlEs) revealed that the
amounts received from National Government Constituencies Development Fund Board
was Kshs.87,000,000 resulting to an unexplained variance of Kshs.447,000.

ln the circumstances, the accuracy and completeness of the total receipts amounting
Kshs.87,447,000 could not be confirmed.

1.4 Unsupported Transfers to Other Government Units

The statement of receipts and payments and as disclosed in Note 7 to the financial
statements reflects nil balance in respect of transfers to other Government units.
However, review of the supporting schedules provided for audit revealed that funds
totalling Kshs.38,150,000 were transferred to primary schools but was not disclosed in
the financial statements. Further, supporting documents including payment vouchers and
the approved code list of the approved projects for the year was not provided for audit
review.

ln the circumstances, the accuracy and completeness of the nil amount in respect of
transfers to other Government units could not be confirmed.

2. Unsupported Committee Expenses

The statement of receipts and payments and as disclosed in Note 5 to the financial
statements reflects committee expenses totalling Kshs.5,308,800. However, review of
the supporting schedules revealed that an amount of Kshs.1,763,800 in respect of fare
reimbursement and reimbursement of instructors based on training service was not
supported with payment vouchers and list signed by the recipients.

ln the circumstances, the accuracy and completeness of committee expenses totalling
Kshs.1,763,800 could not be confirmed.

3. Unsupported Compensation of Employees

The statement of receipts and payments reflects an amount of Kshs.3,730,648 in respect
of compensation of employees and as disclosed in Note 4 to the financial statements.
However, the expenditure was not supported with staff payrolls for the year under review.

Further, the Fund Management employed thirteen (13) staff contrary to the provisions of
National Government Constituencies Development Fund Board Circular which directed
the Funds not to employ more than five (5) employees in the Constituency offices resulting
in irregular employment of eight (8) additional staff. The staff included two (2) drivers
while the Fund owns one vehicle. ln addition, the advertisements, recruitment files,
appointment letters, personal files and the payment vouchers for payment of staff salaries
were not provided for audit review.

ln the circumstances, the accuracy and completeness of compensation of employee
expenditure totalling Kshs.3,730,648 could not be confirmed.

Report ofthe .4udit<tr-(ienerql on Nationql Coretnment Constiluencies Development Fund - Chepulungu Con:;titueng'
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4. Other Grants and Other Transfers

4.1 Unsupported Bursary Disbursements

The statement of receipts and payments reflects other grants and transfers amounting to
Kshs.49,678,933 which, as disclosed in Note 8 to the financial statements includes an
amount of Kshs.39,088,700 in respect of bursary to secondary schools. However, review
of the supporting schedules provided for audit review revealed amounts totalling
Kshs.38,458,700 resulting to an unexplained and unreconciled variance of Kshs.630,000.

Further, the bursaries issued during the year included an amount of Kshs.8,777,500 in
respect of tertiary institutions which were not supported with bursary sub-committee
minutes and acknowledgement receipts from the beneficiaries. ln addition, the existence
of the bursary sub-committee was not supported by the appointments and minutes of the
meetings casting doubts on the vetting process of bursary beneficiaries. Similarly, review
of the supporting schedules revealed that bursaries totalling Kshs.'1 ,458,000 were issued
to secondary school students but did not have supporting cheque numbers.

4.2 Unsupported Emergency Payments

Further, the balance includes emergency projects amounting to Kshs.3,108,000.
The emergency projects included renovation of NGCDF office amounting to
Kshs.1 ,103,000 and transfers to seven (7) schools amounting to Kshs.2,005,000.
However, the emergency expenditure payments were not supported with proof to
ascertain that the said projects related to emergency expenditure as required by
Section 8(3) of the National Government Constituencies Development Fund Act, 2015. ln
addition, there was no evidence provided confirming that the utilization of the emergency
funds was reported to the Board within thirty (30) days of the occurrence as required by
Regulation 20(2) of the National Government Constituencies Development Fund
Regulations, 2016.

Further, payments in respect of renovation of the NGCDF office Kshs.1,103,000 were
made in favor of Fund Account Manager and were not supported by interim payment
certificates to confirm the nature of works and Constituency Development Fund
Committee minutes.

4.3 Unsupported Expenditure on Road Constructions

ln addition, the balance includes an amount of Kshs.6,858,610 in respect of roads
projects. Review of the supporting documents revealed that the contracts in respect of
road construction for the six (6) roads were awarded to one local firm. However,
supporting documents including procurement details were not provided for audit review.

Further, the construction of roads is a devolved function of the County Government and
the implementation was not supported with approval from the NGCDF Committee.
Physical verification carried out in the month of March, 2024 revealed that the roads did
not have publicity signage despite inclusion in the Bill of Quantities at a cost of
Kshs.100,000 each. ln addition, the construction of the roads were not in the approved
code list for the year under review.

Report ofthe Auditobceneral on Notional Gorernment Constituencies Deeelopment Fund - ('hepulungu Constituenc)
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ln the circumstances, the regularity and completeness of the expenditure amounting to
Kshs.49,678,933 could not be confirmed.

5. Unreconciled Bank Balances

The statement of assets and liabilities reflects a balance of Kshs.22,928,826 in respect
of cash and cash equivalents as disclosed in Note 12A to the financial statements.
However, the cash book and bank reconciliation statement for the month of June, 2023
reflects a balance of Kshs.34,139,630 resulting to an unexplained and an unreconciled
variance of Kshs.1 1 ,210,804.

ln the circumstances, the accuracy and completeness of cash and cash equivalents
balance of Kshs.22,928,826 could not be confirmed.

6. Unsupported Project Management Committee's (PMC's) Bank Balances

Note 19.4 to the financial statements reflects a balance of Kshs.7,082 in respect of project
management committee (PMC) and as disclosed in Annex 5 to the financial statements.
However, Annex 5 excludes all the PMC bank accounts for the projects that were funded
during the year under review and were still on going. ln addition, the confirmation
certificates of bank balances for the PMC accounts were not provided for audit review.

ln the circumstances, the accuracy and completeness of the PMC bank balance of
Kshs.7,082 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|s). I am independent of the National Government Constituencies
Development Fund - Chepalungu Constituency Management in accordance with ISSAI
130 on the Code of Ethics. I have fulfilled other ethical responsibilities in accordance with
the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my adverse opinion.

Emphasis of Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual receipts
on comparable basis of Kshs.185,241,214 and Kshs.102,965,608 respectively, resulting
in an under-funding of Kshs.82,275,606 or 44o/o ol lhe budget. However, the Fund spent
Kshs.64,518,174 against actual receipts of Kshs.102,965,608 resulting to an under-
utilization of Kshs.38,447 ,434 or 37o/o of the actual receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the constituents.

My opinion is not modified in respect of this matter.

Report oJ the Auditor-General on Nutktnul Government ('onslituencies Davelopment Furul - Chepalungu Constituenq'

Jir the year ended 30,lune, 2023
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in Use of Public
Resources and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. Management had however, not resolved the issues orgiven any explanation
for the failure to implement the recommendations.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ot the Constitution, because of the significance of the
mafters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, I confirm that public resources have not been applied
lavvfully and in an effective way.

Basis for Conclusion

Delayed lmplementation of Projects

Review of Project lmplementation Status (PlS) report revealed that fifty-five (55) projects
related to environment projects, primary school projects and secondary school projects
for the financial year 2022 - 2023 valued at Kshs.37,451 ,752 were not implemented as at
30 June, 2023.

ln the circumstances, the public may have not obtained value for money and the expected
benefits from the projects.

The audit was conducted in accordance with the ISSAI 4000. The Standard requires that
I comply with ethical requirements, plan, and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements comply, in all material respects, with the authorities that govern them. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my conclusion.

Report ofthe Auditor-General on National Government Constituencies Development Fund - ('hepulungu Constituencl
.for the rcur ended 30 June, 2023
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REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion section of my report, based on
the audit procedures performed, I confirm that internal controls, risk management and
overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330, The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with Governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Repo ol lhe Auditor-General on Nqtional Government Consliluencies Development Fund - Chepalungu Constitucn.t-

Jbr the yeur ended 30 June, 2023
7



Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Report ofthe Aurlilor-Cenerql on Nalionol Government Constituencies Development Fund - Chepalungu Constituency

for the yeor ended 30 June. 2023
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a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fundy to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA BSa
AUDITOR-GENERAL

Nairobi

18 June, 2024

Report oftha Auditot-Gcnerdl on N.ttional Goternment ('onstituencies Development Fund - ('hepalungu ('onstituen.)

for the yeor ended 30 June, 2023

9

I <l. i



Chepul ungu Constit uencS.

National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended tune 30,2023

ncceipts

Trarrst'ers Fronr NGCDF Board 1 87,447.000 168,388,879

2Proceeds From Sale oi Assets

t)ther Receipts 3

Total R.ccipts 87,447,000 168,388,879

Payments

Conr pe nsation Ol Ernployces 1 3,730,648 3,198.034

5 5,308,800 3,025,000Conllnlttec expenscs

Use Oi Goods and Services 6 2,511.000 320.000

Transters To Other Goverllnrent Units 7 119,715,000

8 49,678.933 15,294.891c)ther Grallts and 'l'ransters

Acquisitiorr Ol Asscts I
Oversight ('onr nl ittcc Expt'rrscs 10

I1 3,268,793Other Pavnlents

Total Payments 64.5 t 8.17.1 r 71.551.925

22,928,826 (3,164,046)Surplus/ (Dcficit)

DL Statement of Receipts and Payments for the Year Endd. SOth lune 2023

The accounting policies and explanatory notes to these finirncial statcmcnts forrn an integral part of the

financ ial statemcnts-

The Constitucncy fi ncial slatements wcrc ap roved the NCCO|C on l5/O9/ 2023 and signed by:

tund t ManaSer National Sub-Count5r
Accountant

Chairman NG-CDF
Committe€

Namc: Felix Ntutu Name: Soi Kiprono
ICPAK M/No: 31062

Namc: Bett Nicholas



C h epu I u n g u Co n sl il ue n c;
National Covernment Constiluencies Devektpment Fund (NGCDF)
Annual Reporl and Financial Statemenls for The Year Ended June 30, 2023

)L Statement Of Assets and Liabilities tu At SOth June, 2O2S

The accounting policic's and cxplanatory nolcs lo thc*- financial statements fortn an inte3ral patl of thc'

frnilnctll slJtcrncnts.
The Constitucncy financial statenrents were approved by NCI CI)IC on I5lO9/ 2023 and signcd by:

Rrnd Account Manager National Sub-Crunty
Accountant

Chairman NG-CDF
Committce

Name: Felix Ntutu Name: Soi Kiprono
ICPAK M,/No: 3 1062

Name: Bett Nicholas

)

Einancial Assets

Crsh And Cash Equivalents

22,928.826 7 ,364,732Bank Balances (As Per the Cash Book) t2A
Cash Balances (Cash at tland) tz8

22,928,826 1,X61,732Total Cash and Cash Equivdents

Accounts Receivable

l:lOrrtstandinS lnrprests

7,361,732Total Financial Asscts 22,928,826

Firancial Liabilities

Accounts Payable (Deposits)

llARetention

I .18Gratuity

Total Financial Liabilities
22,928,826 7,364,7X2Net llnancial A.rsets

Repr€sented 8y
10,528,777I 7.364,732Frrnd Balance B/t'wd

l(il'rior ]'ear Adjusl nlc nts

22.928,826 (3.164,M6)Surplus/Dcficit tor Thc Year

7,364,731Net Financial Position 30,293,558



C h cpol un g u Con sl il uenclt
National Governmerrl Constituencies Devclopmcnl Fund (NGCD F)
Annual Report and Financial Slalemenls for The Year Ended June 30, 2023

XI. Statement Of Cash flows for The Year Endcd SOth June 2O23

Rcccipts tlom Operating Activitics

168.388.879Transt'ers fronl NGCDI Board 87.447,000

3Other Rece ipls

87,447,000 r68,388,879Total Rcccipts

Pavlnerrt.s

4 3.730.648 3,198,034Conlpen.sation Ol Inlployees

5.308.800 3 025 000C.-rrnrnittee Expc' nses :)

6 2.511.000 320.000Use Oi Goods anrl Services

119,715,000Transters To Othcr Governnrent LInits 7

45.294.891Othe r Crants and Transters 8 49,678,933

Ir)Oversight ('ornnr ittcc f,xtrrrr ses

II 3,288,793Other Pavrnents

61,518,174 171,552,925Total Payments

Total Receipts Lpss Total Payments

Adjusted for

t6Prior Yc-ar,\djuslnrellls

l7Decrease / (lncreas(') ln Accounls R('ccivahle

Increase/([)ecreasc) ln Accounts Payablc l8
22,928,826 {3,164,046}Net Cash Flow from Operating Activities

Cashllow lbom Investing Activities

Proceeds Eronr Sale ol Assets )

Acqulsition Oi Assels I
Net Cash Flows from Investing Activities

22,928,825 (3, I 64,0tt6 )Nct Increase In Ca.sh i\nd Cash [quivalcnt

t2 7,364,731 r0,528,777Cash & Cash Equivalent At Start Of The Year

t2 30,293,550 7,364,73rCash & Cash Equivalent At End Of lhe Year

)



Chepalungu Conslituenc!
Nalional Governmenl Conslituencies Development Fund (NGCDF)
Annual Reporl and Financial Slatements lor The Year Ended tune 30,2023

The accounting policies and explanatory notes to these financial statements form an inteSral part of the
financial statementJ.
The Constituency financial statements were approved by NG CDIC on l5/O9/ 2023 and signed by:

tund t Man4gcr

Namc: Fclix Ntutu

National Sub-County
Accountant

Itarnc: Soi Kiprono
ICPAK M./No: 31062

Chairman NG-CDI
Commitbcc

Namc: Bett Nicholas
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Nutionul Government Constituencies Development Fund (NGCDF)
Annual Repor! unl Rnunciul Stutemenls for The Yeur Ended June 30,2023

Xtr. Summary Statement of Appropriation for The Year Ended SOfrJune 2023

Rcceipts

2022-!02:.1 !)pcrung
Balance

(C/llk) and
AIA

Prcvious
Ycals'

Outstarding
disbursenrcnts

2022-202:l 2022-202:l

Kshs Kshs Kshs IGhs Krhs K.ths

Transfers From NGCDF Board 145,087,601J 7 ,364,732 32,788,879.31 185 ,241 ,214 .0 102,965,608 82,275,606 58%

Proceeds From Srle of Assets

Othe r Receipts

Totals 145p87,603 7,364,732 32,7EE,E79.31 5E%185,21',t ,2',14.0 102,965,608 E2,275,606

Paymcnts

Compcnsation Ot Elnployees 4,655,640 493,866 0 3,730,648 1,418,858 72v"5,149,506,00

Comrnittcc Expcnscs 5,754.67 4 2,478,640 3,496,638 11,729,952.00 5,308,800 6.421,152

Use Of Goods and Services 5,099,616 792,660 0 5,892,276.00 2,511,000 3,381,276

Trllnsfers To Other (lovenlmcnt
Units 68,400,000 99,566 13,000,001 81,499,567.00 81,499,567 0%

Other Grants and Transfers 57,057,673 3,500,000 16,?92,241 76,849,913.72 49,678,933 27,169,981

Acquisition of Assets G20,000 493,866 620,000.00 (;20.000 00/o

Oversight Conrrnittee Expenses

Other Paymcnts 11,50o,o00.00 3,5oO,ooo 3,2E8,793 211,2O7 g4.,,A

Funds Pending Approval"

Totals 145,0E7,60J 7,364,732 J2,?EE,E80 r E5,2{ l,2 l5 64,518, t 74 t20,722,041 7 4o/o
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C h epa I u ng u C on st il u en c!
Nutionul Government Constiluencies Developmenl Fund (NGCD F)
Annuul Report und Finunciul Stotemerrls lbr The feur Ende June 30, 2023

. (blutlillee l:xpetucs, low /tbsL)rpti() tvas Lluc 1., l:tle di.rlrutsettBfll ol tit ds lror t\KG('[ 'BLt;tnt

. use of goods and sct'vi.'es; lo| abso|ptiott wtls due to lillc di.sbut'scr .rtt ot'liutds fi'orrt NKti(-I)l' lloat d
o Transfers To Othe r Governlncnt Units; /rrs wits tt<>l ;tclticveLl due lo ltte dislttttsc:tncttt ol'tiut.ls fi'ottt NKC('Dr Boanl
. Othcr Crants and Transfersl .1orv absorptiolt was due to late disburs e t ol liutds li'Lrrt NKG('D| lloard
. Acquisition of Asscts; tltis wrs trr-tt tcltieve.l due lo hle .lisbut\cntcnt ol tit .ls hont NKG('[)I' Br,t:utl
. L)thcr l'ayrucnts; the tar8ct was not lealizes due to latc disburscrrtent of funds fronr NG-CDf Boald.

a I loL'a teLt tir[ spec' i I ic pt.ic.' ts.

Explanatory Notes.

Tltc t'cirsLtrt tbr low abstu'ptitrr (below 9O:Y') is.lue l.t tlrc ltL't th;tt lltct'c wls.lcliry.rl litfi.ls l)'or the Rtt;tttl.

Thc Constitu y t'in c ial statellcrtts wcrc appr o 8/ 08/ 202:t2',1a rttl signccl by:

Frrnd Na Chairman NG-CDF Committee

Name: Bctt NicholasName: Soi Kiprono
ICPAK M/No: 31062

d

6

AmountDescription

120 722,041Btrd.get ut ilisatrorr ditllrence tot;rls

(82,275,606)Less undisbursed funds rcceivablc lronl tlle lloarcl as at lJOrl'Junc 2021J

(788,145)lnc lease / (dec rease) Accounts payable

(7 ,364,732)(Decrease)/lncreasc Accounts Rcceivable

Add/Less Prior Yeal Adj ustnrents

30,293,558Cash arrd Cash Equivalents at thc encl ol tllc :l0rl'Jullc 2t)ZlJ

-aa l.rr!

Name; Felix Ntutu

tant
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Chepalungu Constiluency
Nutional Government Constiluencies Development Fund (NGCDF)
Annual Report und Financial Stutements for The Yeur Ended lune 30,2023

545,000 -545,000SKY SCEN EMPORITJM

750,000 -750,000SHAZANT LTD

350,000 -350,000SHAZANT LTD

325,000 -325,000SHAZANT Ll'D

600,000 -600,000SKY SCENT EMPORIUM

3.2 Secondary schools

3.3 Teniary instirutions

3.4 Security projects

3,000,000 5,.154,034 59,922,013 4?,t66,200.00 12,055,E l34.0 Bunery end Socirl Security st,461,979

31.tE9.142 39,0EE,700 -7,t99,55E4.1 Secondary Schools 3l,lE9, t42

20,000,000
623,623

I t,222,5004.2 Tcniary inslilutions Univcrsitics 20,000,000

5.0 Roads 500.000,00 6,400,000 6,900,000 6,t5t,610.00 41J90

6.0 SporIs 2,401,752 2,401,152 2,4Ot,152

Constituency spons tournament 2.t0t,752

South rift rcgional spons lournan)ent 300,000

6.0 Environmcrt 2,401,152

E



Nutionul Government Conttituencies Development Fand (NGCDF)
Annual Report ancl Finonciul Stutemenls for The Yeor Ended June j0,2023

plantilg of tree seedlings I z,tor,tsz

47,t96,63t7.0 Primrry Schools Projects 4{J50,000 99,566 J,{96,638 4?,E96,63E

600,000 600,000 600,000Kapkesosio Primary scltool

l,050,000Kaple lcehwo Primary school I,050,0o0 1,050,000

3,150,000Kaplewa Primary school 3,r50,0o0 3,150,000

1,050,000Kaplulukwa Prinrary school 1,050,000 t,050,000

r,050,0o0 1,050,000 1,050,000l(apmcnwo Prinrary school

l ,050,000 1,050,000 1,050,000KapnS,etuny Primary school

l ,0s0poo t,050,000 t.050.000Kapsomber Primary school

lGptich Primary school 1,050,00o r,050.000 r,050,000

Kaptumo Primary school I ,o5o,o0o t,050,000 I,050,000

Kaptumo Primary school 200,00o 200,000 200,000

9



Chepalungu Constituency
Nutional Government Constituencies Development Fund (NGCD F)
Annuul Report und Finunciul Stutements for The Year Ended June 30,2023

950,000Kaptwolo Primary school 950,O00 950,000

900,000Kimindilil Primary school 900,000 900,000

400,000Kipranye Primary school 400,000 400,000

Kipsinrbol Primary school I ,o50,ooo 1,050,000 1,050,000

500,o00 500,000 500,000Kiptagee Primary school

koitab kalyet Primary school 2,loo,o0o 2,100,000 2,100.000

I ,0o0,000 1,000,000 t,000,000Kotoibek Prinury school

1,050,00o 1,050,000 1,050,000Kuskong Primary school

I*lbarak Prinrary school l,o50,ooo 1,050,000 I,050,000

t,050,000 1,050,000Leleichwet Primary school 1,O5o,OOO

t,050,000 1,050,000Mary Matunda Primary school 'I ,050,o00

1,050,000 1,050,000Masasabei Prirnary school 1,o5O,Ooo

l0
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Chepalungu Constituency
National Government Constituencies Developmeul Fund (NGCDF)
Annuul Report und Financiul Stutemenls for The Yeur Ended June 30,2023

I ,o50,ooo 1,050,000 t,050.000Tilyot Primary school

I ,o50,ooo 1,050,000 t,050,000Tirieta Primary school

l ,050,o00 1,050,000 1,050,000Chelelach Primary School

Chepnyaliliet Prirtur Scltool r,050,000 1,050,000 1,050,000

1,050,000 I,050,000Karnogiboi Prinurr School 1,050,000

5OO,0O0 500,000 500,000Arciyct Primary School

300,000 300,000 300,000Chebonjirai Primary School

Chebugon Primary School I ,0o0,000 t,000,000 I,000,000

Chemsa frimary School z2o,o0o 220,000 220,000

600,000che nit Prinury school 600,000 600,000

Chepkesui Prirnary School 400,00o 400,000 400.000

Chepkorgong Prinrary School 476,61r8 4?6,63t 4't 6,63t

t2
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Nutional Government Constiluencies Developmenl Fund (NGCDF)
Annaol Repo und Finunciui Statements lor The Yeur Ended June 30, 2023

I,050,000 I.050,000Chepnyaliliet &condary School 1,050,0u0

t,050,000 t,050,000lfu rnogiboi S'ccortdary Scltool 1,050,000

400,00o .100,000Kabisirnba &cortdary Sr'hool

1,000,000 1,000,000
9.0 Tertirry institurions Projects (List all
the Projects)

r,000,000

t,000,0001,000,000Chepalungu TTI 1,000,000

r,050,00010.0 Security Projects 1,050,000 1,050,000

250,000Bingwa assistant chiefs officc 250,00O 250,000

l 50,00o 150,000 150,000F.abisimba chiefl s office

t50,000l 50,000 t50,000Kiboson assistant office

100,000 100,000Kimaya chiefs otTicc 100,000

r 50,000 150,000 150,000Kipkeigci chiefs office

150,000 150.000Kiriba assistant chiefs officc I 50,000

100,000 t00,000 100.000Mogor chicf's office

620,000 620,000I 1.0 Acq!isitioll of rsscts 620,000.00
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C h ep al u n g u Co n st il ue n cy
Notional Governmenl Conslituencies Development Fund (NGCDF)
Annual Reporl and Finuncial Slalement rt)r The Year Ended June 30,2023

XrV. SignificantAccountingPolicies

The principle accounting policies adopted in the preparation ot these tinancial statelnents are sct

out below:

1. Statement of Compliance and Basis of Preparation

The financial statelnents have bcen prepared in accorr{ance with Cash-basis lnternational Public

Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

Board (PSASB) and set out in thc accounting policy note below. l'his cash basis of accountin.g has

been supplenrented w,ith accorrnting tor; a) receivables that include inrprests attd salaty advances

and b) payables that includc deposits (gratuity and retelrtions).

The tinancial staternents conrply with and contorrn to thc tonll ot preselltation prescribed by the

PSASB. The accounting pr:licics ad(rpted have becn consistcntly applicd lo all thc years prcsettted.

2. Repo*ing Entity

I'he tinancial staternellt.s are tbr lhe NGCI)f-Chcpa lungrr Cortstitucncy. The tinancial .statclllents

enconlpass the reportirlS entity as specitied under section 8l ot thc Pl'M Act 2Ol2

3. Rcporting Cunency

fire financial statelucnts are pre.serrted in Kenya Shillinp;s (Kshs), which is the iunctioltal ancl

re portin.q currency ot thc Covrnrnlent and all value.s are rounded to thc ncare.st Kenya Shillin3.

4. Significant Accountirg Policies

The accounting policies set out in this section have becn consistently appliccl by the entity tor all

the years presented.

a) Recognition of Rec€ipts

The entity reco.gnises all receipts iror the various soLrrces when thc event occurs, alld thc

related cash has actually hcerr rcceivcd by thc Entity.

r8
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C h epal u ng u Co n st it uen cj
Nalbnal Government Consliluencies Development Fund (NGCDF)
Annual Report and Financial Stalemenls for The Yeur Ended June 30, 2023

Sbniliant A@unthg tulicies an tinucd

Ttansfers frorn the National C.ovemment Constituency De\relopmcnt ftrnd 0{G-CDI)

Transters irorn the NG-CDf to the constituency are recognized when cash is received in the

Constituency account.

Proceeds from Salc of Asscts

Proceeds dronr disposal oi assets are recognized as and when cash is received in the

constituency account.

Other rcccipts

These include Appropriation - in -Aid and relates trr receipts such as proceeds iront sale oi

tender docurnents, rent receipts, interest earned on bank balances, hire oi

Plant / Equ iprnent/ t'ac ilities, Unutilized luntis irorrt PMCs arnonS others.

Unutilized ltnds from PMCs-

AII unutilizcd tunds oi the Project Managernent Cornrrril.tee (PMC) are returned to thc

constitucncy accoullt. tinutilized tunds irorrr PMCs arc recogniscd as other receipts upon

retrlrn to thc constituency account.

External Assistance

External as.sistance reters to.grants and loans receivcd tronr local, nrultilatcral and bilateral

devcloprnent partners. In thc year under rcview thcre was no extcrnal assistance received.

b) Rccognition of payments

The Entity recognises all payrrrents when the event occurs and thc related c:rsh lras actually

been paid out by the entity.

l9



Ch epal u ngu Constit uenc1,

Nalional Governmen! Constiluencies Devektpmenl Fund (NGCD F)
Annual Reporl and Financiul Stalements for The Year Ended June J0,2023

Signifrcant Accounthg Policics contia ucd

Compensation of Employees

Salaries and wag,es, allowanccs, statutory contribution tor ernployees arc reco.gtrized itr the

period when the conrpensalion is paid.

Use of Goods and Serviccs

Goods and services arc rect-rgnized as payrnents in the periotl when the goods/services are

paid tor. Such expenses, ii not paid durin2i the period where goods/services arc consuttted,

shall be disclosed as pcndin.g bills.

Acquisition of tixed tuscts

The payrnent on acquisition oi propeny plant and equipnrent itcnrs is llot capitalized. The

cost oi acquisition ancl pror:ceds ironr disposal of these itenrs arc treatcd as payntents and

receipts iterns respectively. Where an asset is acquircd in a non-exchanSe transaction tbr

nil or nominal consideration and the rair value oi the asset can bc reliably established, a

contra tranMction is rccordecl as receipt and as a payrrtent.

A fixed as.set reg,isler i.s nraintained by cach ctxstituency and a srunntary provided tor

purposes ot consolidation. This strrrrnrary is disclosecl as an annexurc to the finalrcial

slatcrlrents.

5. In-kindcontributions

ln-kind contributions are clonations that are r ade to thc constituency in thc torrn oi actual goods

andlol services rather than in nroncy or cash tcnns. These donatitrns rnay include vehicles,

eqrripnrent or pcrurnel serviccs. Whcre the iinancial value receivcd tor in-kind contributiotrs can

be reliably dctcrrnincd, the constitucncy includes such valuc in the statcnlelrt ol rcceipts an(l

paynlents both as receipts and as paynrents in eqLral arrd opposite anlounis; othcrwise, thc

contribution is not recorded.

20



C h epa I u n g u Co n sl it uency
Nalionul Government Conslil uencies Developmenl Fund (NGC D ?-)

Annual Report and Financial Statemenls Ior The Year Ended June 10,2023

Significan t Accounthg Policies an tin ued

6. Cash and Cash Ecquivalent.

Cash and cash equivalents conrprise cash on hand and cash at bank, short-ternl deposits on call

and highly liquid investnrents with an original nraturity of three nlonths or less, which are readily

convertible to known anrounts oi cash and are subject to insignificant risk of changes in valuc.

Bank account balances include anrounts held at various comrnercial banks at the end of the

iinanc ial year.

Sitnificant A@unting tulicics continud

7. Accounts Rcceivable

For the plrrposes ot these financial statenlents, inrprests and advances to authorised public ot'ticers

andlor institutions which were not surrendered or accoLrnted tor at the end ot the financial year

arc treated as receivables. This is in recognition ot the g,overnrnent practice where the irrrprest

payrnents are reco5;nized as paynlents whcn iLrlly accorlrted tor by thc irnprest or AlI holders. -fhis

is an enhancernent to the cash accorurting policy. Other accounts receivables are disclosed in thc

iinancial slatfl lrents.

8. Accounts Payablc

lbr thc purposes oi thesc tinancial statenlcrlts, Deposits (g,ratuity and retcntions) held on behalt ot

third parlies have been reco2;nized on an accrual basis (as acdoullts payables). Thi.s i-s in

rccognition oi the governnrent practice ol retaininSi a lDrtion oi contracted serviccs and works

pcnding t'ullihnent oi obli.gations by the contractor and to hold dept-rsits tx bchalf oi third partics.

Gratuity earned on nronthly is held on behall of the enrployee and later paid at the end ot the

contract peritxl. This is an enhancernent to the cash accounling, policy adopted by n"ational

Goverlllllent C-onstituencics l)evelt'rprrrent fund as prc'sc'ribecl by IIiASB. t)ther habililies includin.g

pending, bills are disckrsed in the tinancial staterncnts.
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Ch epal u ng u Consl il ue ncy
Nalional Governmenl Consliluencies Development Fund (NGCDF)
Annual Reporl and Financial Slatemenb rt)r The Year Ended June 30,2023

Signifrcant Accouathg Policies ontinued

9. Pending Bilk
Pendin2; bills consist ot unpaicl liabilities at the end oi the linancial year arising irorn contracted

goods or services during the year or in pa.st years. As pndin.g bills do not involve the payntent oi

cash in thc reportint pcriod, they are recorded as'memorandum'or'oti-balance'items to provide

a sense ot the overall net cash position of thc entity at the end oi the iiruncial year. When the

pendin.g bills are iinally settlerl, such payrnents are included in the Staternent ot Receipts and

Paynlents in the year in which the payrnents arc rnade.

1O. Unutilizcd Fund

Unrrtilized iuntls consist oi bank balances in the constituency acoount and funds not yet tlisbursed

by the Boarcl to the constituency at thc end oi the tinancial year. Thcse balances are availablc tbr

use in the subsequent t'inancial irear to irrnd plgccts approvec-l in the rcspcctivc prior tinancial

years consistent with sec 6(2) and sec 7(2) oi NG(lDt'Act, 2015

11. Buftet
The budget is devcloped on a coruparable accounting basis (cash Lrasis except li-lr ilnprcst which is

accounted tbr on an accrual basis), thc sarne accounts classilication basis, and tbr the sarnc pcricxl

as the tinancial statenlurts. The ori.ginal brrd5ict was approvecl by t'arlianrent on 30'tt June 2OZZ lor

the period l$July 2022 to :10'hJunc 2t)2ll as rcquired bv law. lncluded in the acljustnlents are Caslr

book r:pening balance, AIA gencrated during the year and constitucncy allocations not yet

disbursed at the bc.ginning, of the financial year.

A conrparison ot the actual pertbrrnancc against the conrparable budgct tor the iinallcial year

under review has been includcd in thc financial statenlents.

12. Comparative Figurcs

Where necessary, colnparative liSurcs tor the previc-rus iinancial year have bcetr antended or

rcconiigured to contbrrn to the requircd chan.ges in prcsentatiort.
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C h epa I un g u Co n st it u e ncy
Nalional Governmefil Consliluencies Devektpment Fund (NGCD F)
Annual Reporl and Financial Slatements for The Year Ended June 30,2023

Sigaincail,4c@rrrtins tulicics @ntinud
13. Sub8cquent Events

There have been no events subsequent to the financial year end with a srgnificant impact on the

financial statenlenls tbr the year ended 3orhJune 2c)23

14. Emors

Material prior period errors are corrected retrospctively in the tlrst set of financial statenrents

authorized tbr issue atler their discovery by: i. restating the cornparative anlounts tor prior

period(s) presented in which the error occurred; or ii. If the error occumed betore the earliest

prior periul presented, restatint the opcning balances oi assets, liabilities and net assets/equity tbr

the earlicst prior priod presented.

During the year, errors that have been corrected are disclosed under note l4 explaining the nature

and anrounts.

15. Relat d krty Tlansactions

The Entity re1;ards a related parly as a person or an entity with the ability to exert control

individually or jointly, or to exercise si.gnir'icant inflrrence t'rver the Entity, or vice versa.
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Chepul ungu Consliluency
National Government Constiluencies Devektpment Fund (NGCD F)
Annual Report and Financial Statements lot The Year Ended June 30,2023

xv Notcs To thc llnancial StaErEnts

1. Tranrfcrs from NGCDI Boatd

2. hococdr ttom Sglc of A.*rcts

AtE NO.B t54278 2 r.188.879

t2,000,000AtE NO.8128782

12.000.000AIE NO. Bl54183

AIE NO. 8132467 5.000.000

44.000.000AItr NO 8105644

AIFt NO. It t40588 33.000.000

22.000.000AIE NO. 8t05743

1e.000.000AtE NO. B 104589

AIE NO. U l 8503 I 7.000,000.00

ArE NO. B 185576 '!5,000,000.00

12,000,000.00AIE NO. 82061r3

12.447.000.00ArE NO. 8205702

15,000.000.00AIE NO. 8205541

AIE NO. Bl8586l 5,000,000.00

AIE NO_ B I 85124 6.000.000.00

15.000.000.00

87,447,000.00 168,388,879TOTAI

Receipts from sale of Euildings

Receipts from thc Sale of Vchicles ind Transport Equipnrent

Receipts from sale of office and lieneral equiprnent

Receipts from lhc Sale flant M:chincry and Equipment

Others (sFcify)

Totrl

24
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C h epal ung u Con sl il ue n cy
National Government Consliluencies Devektpmenl Fund (NGCDF)
Annual Reporl and Financial Stalemenls Ior The Year Ended June 30, 2023

9. Other Rcccipts

lnterest Received

Rents

Receipts from sale of tender documents

tlire of plantlequipment/facilitics

Other Receipts Not Classified Elsewhere

Total

25
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Chepal ungu Constiluency
Nalional Government Consliluencies Development Fund (NGCD F)
Annual Reporl and Financial Statements for The Year Ended June 30,2023

ibbt To thc Finrcial Sbbmcnb (Continud)

4. Compc6ation Of Employccs

5. Commitbc Expcnrs

NC-CDFC Basic staff salaries 1,849,282 3,r52,9r8
Personal allowances paid as part of salary

House Allowance

Iransport Allowance

[rave allowance

l ,84 l ,366Gratuity to contractual employees

45,I t 6Employer Contributions Compulsory national social security schemes

Iotal 3,7SO161g 3,196p34

2,203,800 I ,6 t I,(rO0Sitting allowance

I ,-1 t.{,000Other committee expenses r,662,000
sa6Saoo 3'o25.000Total
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Chepal ungu Consl it uency
National Governmenl Constituencies Development P'und (NGCD F)
Annual Repon and Financial Slotements for The Year Ended June 30,2023

6. Usc of Goods and scrviccs

57.000Utilities, supplies and services
'125.000Communication. supplies and services

400.000.00

93pOO.OO

Domestic travel and subsistence

Printing, advertising and information supplies & services

Renuls of produced assets

255.000-fraining 
expenses

483.000Hospitality supplies and services

Insurance costs

Specialised materials and services

Oltice and qeneral supplies and servrces I,O38,OOO 320.000

Fuel , oil & lubricants

Other operating expenses

Bank Charges

Security operations
Routine maintenance - vehicles and other transport
equipment

Routine maintenance- other assets 60,o00

2,511,000.00 320,000.00Total
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Chepal ungu Consliluency
Nalional Covernment Conslituencies Development Fund (NGCDF)
Anaual Reporl and Finsncial Stalemenls lor The Year Ended June 30,2023

Nofts To Thc Financiel Statcmcn8 (bntinud)

7. Traruftr To Othcr C.ovcmtr.nt Unib

8. Othcr Grants and Othcr transfcrs

Transfers To Primary Schools (See Attached List) 47,160,000

32,555,000Transfers To S€condary Schools (Sre Attached List)

40,000,000Transfers To Tertiary Institutions (S€e Attached List)

Total fi9,715,000

39,088,700 24.452.187Bursary - sccondary schools (see attached list)

Bursary - tertiary institutions (see attached list) 623,623 15,346,926

Bursary - special schools (see attached list)

,Uo! k & CAT (scc.rltae hcd list)

Social Security programmes (NillF)

Security projccts (sec attrched list)

2,711,774Sports projects (see attached list)

Environment projects (s!'e attached list)

Emergency projects (see attached list) 3,l08poo 2,754,000

6,858,610Roads projects (see attached list)

49,678855 15294,891Total
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C h epa I ung u C on st il ue ncy
National Governmenl Conslituencies Developmenl Fund (NGCDF)
Annual Report and Financial Slalemenls for The Year Ended June 30, 2023

NoEs To thc Financial Sbbmcnb (bntinucd)

9. Of As*tr

10. Grcnight Committcc Erpcnscs

I l. Othcr Payrncntt

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional Equiprnent

Purchase of Office turniture and Ceneral Equiprnent

Purchase of IC'T Equipment, Software and clther ICT Assets

Purchase of Specializcd PIant, Equipment and Machinery

Rehabilitation rn(l renovalion ot plant, michincry arrd equipmcnt

Acquisition of Land

Acquisition IntanSiblc .{ssets

Totrl

Strateqic plan

lC'T Hub

Total

3,288,793Strategic pLtn

lL-T tlub

Total 3244,793
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C h epal u n gu Co n sl it ue ncy
National Government Consliluencies Development Fund (NGCDF)
Annual Report and Financial Slalements Ior The Year Ended June 30,2023

12. Crsh Boot Benk Belrncc

lS. Outrtandiru Inprcrts

12.& Bank Accounts (Castr nook Bank Balancc)
Iccess Bank Bomet Branch.- NGCDF Chepalungu

NC no.0170100000072
2?,928,82G 7 ,364,732

7rgur?SzTotal 22,928J.26

12 B: Cash on lland
I-ocatron I

Location 2

Location 3

Other [ocations (Specit],)

TotaI

/YanE ol' Ofticer dd/ mtn/yy

ddlnrrn/yy/Vame ol Ofticer
/YanE ot'Ofiiccr dd/tnm/yy
/VanE ol ()llicc'r dd/mm/yy
Nanre ol' ()fhccr ddlrnnr/yy
Nane oi ()tlicer dd/ nnn/yy

Total

l0



C h epal ungu Co n st it uenclt
Nalional Government Consliluencies Developmenl Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2023

NoEs to thc Einancizl Statcmcnt bntinucd
14. Rrtcntion and Gratuity

15. tund Balsncc B/f

[Pntvide short appropriate explanations as necessaryJ

Retention as at I'tJuly (A)

Retention held during the year (B)

Retention paid during the Year (C)

ClosinS Retention as at 3oth June D= A+B-C

Gratuity as at I stJuty (A)

Cratuity held during the year (B)

Gratuity paid during the Year (C)

Closing Gratuity as at 30th June D= A+B-C

Bank accounts 73U,732 10,528,777

Cash in hand

lmprest

Iotr I

Less

Pryebles: - Rc'tenlion

Payables - Cratuitv

10,528,177Fund Balance Brought Forward 7,3U,t32
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Ch epal ung u Consl it ue n cy
Nalional Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statemenls lor The Year Ended.lune 30,2023

16. Prior Ycar Adjurhncnts

n The adjusted balances are not carried down on lhe lace ot'lhe liluncial stalemefit.
(tntity to provide disclosure on the adjusled amounts)

17. Changcs In Accounts Rcceivable - Outstanding Imprests

lS. ChanSes In Accounts Payable - Depos'its and Rctentions

Bank account Balances

Cash in hand

Accounts Payables

Receivables

Others (spcity)

Totsl

OutstandinS Irnprest as at I'i July (A)

lmprest issued during the year (B)

lnrprest surrendered during the Year (C)

closin.g accounts in account receivables D= A+B-C

Net chanSes in accounts Receivables D - A

Deposit and Retentions as at I'tJuly (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

closing account payables D= A+B-C

Net chanSes in accounts payables D-A
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C h epal ungu Co n sl il ue ncy
Nationul Government Consliluencies Developmenl Fund (NGCDF)
Annuul Reporl and Financial Slalemenls for The Year Ended June 30,2021

NoEs To thc Einancial $tabmeab (eafinud)
19. Othcr Inpoltant Dircloluler
1 9. I : PcndinS Accounts Payable (Scc Anncx I )

19.2: Pcnding Staff P.yablcs (Scc Anncx 2)

19.3: Unutilizcd furd (Scc Anncr S)

Construction of buildings

Construction of civil works

Supply of gmds

Supply of services

Total

NCCDTC Staff

Others (qrcr'4,

Total

Compensation of employees 1,418,858 493.866

Committee expense 6,421,152 6,492.059

Usc of goods and services 3,381.276 99,566

Amounts due to other Government entities (sce attach('d list) 81.499,567 17.068.119

Amounts due to other 8rants and other transters (sce altached
list)

27.169,981

Acquisition of assets 620.00 3,000.000

Ovcrsight Corrrrrrittr'e [xpcnses

Other Payrnents (specity) 211,207

[unds pending approval

Total 120,122,U1 27,153,610

J-t



C h epal u ng u Con sl il ue ncy
National Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Slatements lor The Year Ended June 30, 2023

I9.4: PMC rccount b.llnces (Scc Anncx 5)

PMC account balances (see attached list) 7,0t2 235,462
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National Government Constituencies Development Fund (NGCD F)
Annaal Reporl and Finuncial Stuterrrents Ior The Yeur Ended June 30,2023

XVI. Annexcs

Annexes: 1 Analysis of Pending Accounts Payable

il Ir c c

Construction of buildin$

2

3

Sub-Total

Conrtruction of civil works

4

5

6

Sub-Totsl

Supply of goods

7

8

9

Sub-Total

Supply of scnriccs

10

sub-Total

Grand Total
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Chepulungu Constiluency
National Govemment Constiruencies Development Fund (NGCD F)
Annual Report and Finunciul Stutements for The Year Ended June 30,2023

Annex 2 - Analysis of Pcnding Staff Payables

NG-CDrc Staff

1

2

3

Sub-TotEl

Grand Total

36
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Ch epal ung u Co nstil ue n cy
Nutionul Governntent Constituencies Development Fund (NGCD F)
Annuul Re and Financiul Statemenls for The Year Ended June 3A, 2023

Kshs.300,000 cach

1,050,000Ngonyot Primary sdlool
Constluction to colllpletion of olle
classroonr

Nogirv/et Primary school
Constructioll to completion of two
classroonrs 2,1oo,oo0
Conrpletion of two Classrooms: doors
and windows fittrng, electrical works,
plastering and painling at
Krhs.l.i0O,0O0 each

6O0,00oRonda Primary school

Purchase of I acre piece of land 400,000Ronda Primary school

l'urchasc of I acrc piccc of land 500,000Sagana Primary school

250,00oSaramek Primary school

Conrplction of one Classr,:ont: tioot's
and windows fitting, clcctrical works,
plasterinS and painting
Construction to corrlpletion of olle
classroonr 1,O50,000Siroriondo Primary school

Construction to conrplction of onc
classroonr 1,050,000Sugutek Primary school

Construction to contplction of one
classroom r,050,000Taita Primary sdrool

I ,000,000
Tilangok Primary school

Completion of thrree Classruonrs: tlools
and windows fitting, electrical works,
plastcrint and paintin8 at
Kshs.333,333.33 each

I,050,000Tilyot Primary school
Construction to corttplctiort of onc
classroom

r,050,000Tirieta Primary school
Construction to conrpletion of onc
classroonr

l ,050,000
Chelelach Secondary School

Construction to corrrplcliorr of one
classroom

Chepnyaliliet Secondary School
Construction to conrplction of orte
classroom l,050,000

Kamogiboi Secondary School
Construction to cornplction of one
classroom I ,050,000

40
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a

epu unSu 0nsl tuenq'
Nutionul Government Constituencies Development Fund (NGCD F)
Annuul Reporl anrl Finunciul Stutentenls lor The Yeur Ended June 30,2023

Kamundugi Secondary School
Constluction to corllplctiorr of oire
classroonr I,050,o00

Kamusanga Secondary School
Constluction to complction of onc
classroorn r,050,oo0
Completion of onc Classroonr: tloors
and windorvs fitting, electrical works,
plastcrinq and paintini{

Kabisimba Secondary School 400,o00

Kapt\aolo Secondary School
Construction to conlplctiolr of onc
classroonr 1,050,000

Kerichek Secondary School
Co stl'uclion to col plctior of onc
classroorrr t,o50,000

Kerundul Secondary School
Collstluction of 40 studcllts' caplcity
labonttorv to lintcl levcl I,O50,000

Kimaya Secondary School
Conslruction of 40 studerrts' capacity
laboratory to lintcl levcl t,050,000

Kipkuror Secondary School

Constl'uctioIl to conrpletioll of 4 door
pil lalrirres wrtlr one elrarrbcl cllcr irrg
for thc needs of l'crsons with
Disabilities.

400,000

Kipricheit Secondary School

Cornplction of onc Classrturu: doors
and windows fittirrg, clcctrical rvolks,
plastcnng and paintirrg 400,000

Mugenyi Secondary School
Constluctio of 40 studclrts' crpacity
hboratolv to lintel level 1,050,000

Reberwet Secondary School
Collslruclioll to conrpletion of one
classloottr r,050,000

Sigor Day Secondary School
Constluction to conrplctiorr of onc
classroont l,050,000

Siongrroi Secondary School
Conrpletion of one Classroom: c'lools
and windows fittinr arrd painting 200,000

Tebeswet Secondary School [\rrchasc of I acrc piccc of 500.000

Tilangok S€condary School Pur.*hasc of I acre prece of lancl 400,000

Chepalungu Technical Training lnstitute

Constluctiotl to cornpletioll of 10 door
pit latrines 4 doots tbr gents and 4 for
ladies with I charnber for both *en.ler

I ,ooo,ooo

4t
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++T=-
ut onul Governnpnl Constituencies Deeelopment Funil (NGCDF)

Annuul Report und Finuncial Stutements fot The Yeor Ended June 30,2023

Annex 4 - Summary of Fixed Asset Register

Land 16,868,000

Buildings alld structures 6,200,000

Transpoft equipnrent 448,000

Ofiice equiprnent, lunliture and fittings

ICT EqLriprrrcnt, Soltware arrd Othcr lc'f Asscts

L)tltel Machincry ancl [quiprtrurt

Heritage and cultural assets

lntangible assets

Total 23,516,000

+J



C h epa I u ng u Co nsl it ue n cy

Nutionul Government Constituencies Developmenl Fund (NGCDF)
Annual Report und Finunciul Stutements for The Yeur Enletl June 30,2023
Annex 5 -PMC Bank Balances As At S0thJune 2029

170200000035 2,660CHEPNYALILIE'I CENTRAT- PRIMARY SCIIOOL ACCESS BANK

ACCESS I]ANK 17020000003E 516LELBOINEl' PRIMARY SCI'IOOI-

65,835KIPSIRAl' PRIMARY SCHOOL ACCESS I]ANK t70230000753

ACCESS BANK I 70200000032 I,572SAKANA PRIMARY SCHOOL

I 7020000006 I 7,824KIPSIRAT SOT PRIMARY SCHOOL ACCI]SS tsANK

ACCI]SS t]AN K t70200000063 t37,443NYAMBUCO SECONDARY SCHOOL

t70200000071 t3,336CHESARUR PRIMARY SCHOOL ACCI]SS I]ANK

ACCESS BANK t70200000065 t06KURMANA PRIMARY SCI]OOL

170200000060 t,709KAP EMBWO PRIMARY SCI IOOl- ACCI]SS I}ANK

ACCIJSS I]ANK t70200000074 I,770ITEMBE PRIMARY SCIIOOL

170200000080 521MOTICERE PRIMARY SCHOOL ACCt]SS BANK

ACCl]SS BANK 170200000090 2,172LUCUMEK PRIMARY SCHOOL

ACCESS BANK 170200000035 3,452KIPRANYE PRIMARY SCHOOI,

ST. MICHAEL PRIMARY SCTIOOL ACCESS BANK 170200000037 800

ACCI.]SS t]AN K I 70200000060 720CHEBIR PRIMARY SCHOOl.

702000000059 t22SA('CI]SS tsANKMEl'IPSO PRIMARY SCIIOOI-

170200000047 585KAPISOCE PRIMARY SCHOOL ACCESS BANK

ACC-IJSS I]ANK I 70200000073 300KIMATISIO PRIMARY SCIIOOL

1,1)82 235,462Total

44
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Annuul Report an Finunciul Statements lor The Yeur Ende lune 30, 2023
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Annex 6: Progress On follow Up of Auditor Recommendations

and subscquent progress rrradc on the resolution of the isstres.

Cash and Cash Equivalents
i. The statement of assets and

liabilities reflects cash and cash

equivalent balance of

Kshs.76,528,771 as detailed in Note

10A to the financial statements

which dlffers with the bank

reconciliation cash book balance of

Kshs.10,528,777 leading to un

reconciled variance of

Kshs.5,000,000.

'l'he unrcconc'ile<l
xrriunce oJ

Ksh.s.6,U00,UU0 rvus

v'nngly utplurad in
Jbrm oJ louhlc c ntrv
leucli ng to unreco nc i lecl
leucling lu vuriunce of
Kshs. 6,()()0,U00,

hox'cvcr thc sunrc hus
bcen rectilied in the

lirutnciul stulemenl.

Itcsolved l4 [)avs

lncluded in the bank reconciliation

statement are unpresented cheques

amounting to Kshs.26,984,496.5 3 out

of which cheques of Kshs.8,091,31.4

were stale as at 30 June 2022. The

stale cheques had long expired but no

action, investigation or reversal had

been done as at 30 June 2022.

Further, included in the unpresented

All thc stale cheques
havc since been

rcvcrscd and rc issued
to vurious institutiorrs to

thc deservcd
bcncticiarics.'l'his was
occasioned by the
cov id I 9 pandernic

which paralyzed
learning activ ities

l4 Davs

45



C h epal ung u Co n sl it ue n cy

Nationul Government Constituencies Development Fund (NGCDF)
Annuul Repo und Finunciul Statements fot The Yeur Ended Junc 30,2023

leading to thc
unpresented clrequcs.
'l he K s h s.5 ,0Cltl,0 0 t)

transt'erred rvas I'unds

tbr the pLrrchase ol46
seater capacity bus fbr
Mcngwct secondary
school.

cheque amount is Kshs.5,000,000

relatinB to amounts transferred in the

bank through an electronic funds

transfer to the beneficiary schools

and therefore erroneously reflected

as unpresented cheque in the

reconciliation.

Summary of Fixed Assets
Register
Anncx 4 to the flnancial s(atenlents
trn summary of lixed asset rcgistcr
rellects Kshs.23,5 16,000 in respect

ol'lotal assets comprising t-r t'

buildings nd s(ructures
Kshs. I 6,868,000. transporl
equipment (Motor Veh icles)
Kshs.6,200.000 and of}jce
equipment. I'urniture and fittings
Kshs.448,000. However, the
ownership documents Ibr land
where the buildings stand and

motor vehicle log book wcrc not
provided lbr audit review.

'l'he ownership a

document ol'the land
was not availed during
thc audit cxercise.
horvcvcr thc doc urncnt
which validatcs and

shorvs tht' orvnership r.r l'
land is with the District
County Conrmision. We

sits on a public land
owncd by the
mentioncd above. We

have made
communication fbr thc

said documcnts to be

prescnted to oLrr oflice
lbr purpose of audit
revierv and verification.

Resolved 14 Days

.16
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C h epa I u n g u Con stit ue n c1'

Nationul Governmenl Constituencies Development Funtl (NGCDF)
Annual Re rl und Finunciul Stutenrenls or The Yeur Enled June 30, 2023

,{
,
,

Othcr Grlnts and Transfers
l.l Emergency Rescn'es
Nole 7 to the flnancial statcments
reflects other grants and transltrs ot'

Kshs.56,336,000 out of which
Kshs.6.9l 8.000 relates to
emcrgency projects. However, nr-r

evidence to the elltct thot
utilization of' emergency rcserve
was reporled to thc Board within
thirty days ol'the occurrcnce of the
ernergency, in the lbrmat prescribed
by the Board as retluired by
Regulation 20(2) of the National
Governmr,'nt Constitrrcnc ics

Developnrcnt Fund Regu latiuns.
2016 was not produced lbr audit
review.

'l'hc Kshs.6,9 I 8.000
was issued to various
institutions but during
the audit excrcise
paynrcnt vouchers was
not prcscnted, however,
during our nranagemcnt
response all thc
paynrent vuuchers rvere
presented lbr rcview.
We have also install
measurcs to stcadIast
the process t0
communicatc to thc
llourd rcgarrJ ing tlic
cnrcrgcncy irl thc
constituency.

Rtsolved l4 Days

Name: felix Ntutu
fund Account Manager.
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