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(af Background informatlon

The company is incorporated in Kenya under the Kenyan Companies Act
CAP 486 of the laws of Kenya, and is domiciled in Kenya, in Murang'a
Countlr and administered by Athi Water Services board.

(bl Principal Activities
The principal mission of the Company is to provide quality, affordable,
reliable and sustainable water and sanitation services to our customers
within Murang'a Souttr, Kandara and Kigumo Sub-counties.

(d) Dlrectors
Name

1. Mr. Julius K Manyeki
2. Mr. Mathew Chege

3. Ms. Nancy Muhoro
4. CEO Representative ,AWSB

5. Ms. Beatrice Gicheha
6. Ms. Mary Mwai

7. Mr. John Kahiu
8. Ms. Mary Nyaga

(el Company secretary

Designation
Chairman
Director
Director
Principal
Director
Director
Director
Managing Director

Gikuhi Kiana & Company
Certifred Public Secretaries
P.O. BOX 1271-10100
Nyeri - Kenya

iilPage

lcl Key Management
The Company's day-to-day management is under the following key
Departments;

Department Name

Technical Services Department - John Macharia

Commercial Services Department - Tabitha Nderitu

Audit, Risk & Governance Department - Paniel Mbogo

MURANG'A SOUTH UIATER AND SANITATION COMPANY LTD.
FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2O2O

KEY COMPAIIY INFORMATION AND MANAGEMENT



MURANG'A SOUTH WATER AND SANTTATION COMPAI{Y LTD'

FINANCIAL STATEMEilTS
FOR THE YEAR EI{DED JT'NE 30' 2O2O

(f) Reglstered office

(gt IndePendent audltor

lhf ComPanY Bankers

Muswasco Offices

Kandara Water Office

P.o. Box 87 - 0f 034
Kandara.
Telephone: 07 16645345
Email: murangasouth@gmail' com

Auditor - General
Office of the Auditor General

P.O. Box 30084 - O010O

Nairobi - KenYa

EquitY Bank Ltd
Thika Branch
P.O Box 253-01000
Thika

Kenya Commercial Bank Ltd

Thika Branch
P.O Box 271-01OO0
Thika

Unaitas Sacco Limited
Kangari Branch
P.O Box 1r45-10200
Murang'a

Amica Sacco Ltd
Kandara Branch
P.O. Box 4062
Kandara

Sidian Bank Ltd
Thika Branch
P.O. Box 6043- 01000
Thika

iiilPage



MT'RANG'A SOUTH WATER AND SANI ATION COMPAITY LTD.
FINANCIAL STATEUEr{TS

E1OR TIIE YEAR EITI'EI' JT'NE 30, 2O2O

THE BOARD OF DIRECTORS

DIRECTOR'S NAME AND PASSPORT_
SIZE PHOTO

DIRECTOR'S DATE OF BIRTH, KEY
QUALIFICATIONS

lL
Julius K. Manyeki (BOD Chairman -
Representing the Business Comrnunjf)

Year of Birth:1956
Bachelor of Comlrrerce
MBA (On going)

1
Mathew Chege (Director - Representing
Farmers )

Year of Birth: 1966
Bachelors of Education

Masters of Education Planning
Management & Administration

Nanry Muhoro (Director - Representing
o tions

Year of Birth: 1975
Diploma in Conrmunity
Development

(- I I

Beatrice Gicheha (Director -
Repre senting Mtrrang'a County
Governmen

Year of Birth: 1985
Undergraduate
Bachelor of Education
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MIIRAITG'A SOUTH WATER AND SAITT'TATION COUPAIIY LTD.
FINANCIAL STATEIIENTS

FOR THE YEAR EIYDED JUNE 30' 2O2O

Women ations

Year of Birth: 1956
Certificate in Strategic Planning
and Management of Projects

Year of Birth: 196O
Bachelor of Counselling and
Psychologr
Diploma in Education Management

Mary Gathoni (Managing Director -
Secretaqr to the BOD)

Year of Birth: 1958
BBA (Entreprener:rship)
Diploma kr Water Engineering

vl
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Mary Mwai (Director - Representing

\I

John Kahiu (Director - Representing
Professional bodies)



MI,RANG'A SOI,TE WATER, AND SAI|ITATIOIT COMPAITY LTD.
FINANCIAL STATEUENTS

FOR TIrE YEAR EItrrED JIn{E 30, 2O2O

MANAGEMENT TEAM

NAIIE & PROFFESIONAL QUALIFICATION AREA OF RESPOI{SIBILITY

rHt
Mary GatJ-oni Nyaga
BBA (Entrepreneurship)
Dip. Water Engineering (KE!VI)

Managing Director

a
I

Head of Internal Audit

John Macharia Wanjiku
B.S.C(Water & Environmental
Engineering)-Egerton Universit5rI

Head of Technical Services
Department

,a
CPA Tabitha Waithera Nderitu
Bachelor of Commerce (Finance Option!
Mount Kenya University.
CPA (K)

Head of Corn-rnercial
Services Department

vil

CPA Paniel Mbogo Munyi
CPA (K), Dip. Project Management
(KIM) B.COM (Finance Option)-KCA
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MURANG'A SOUTH WATER AND SANITATION COMPANY LTD'

F'INANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30' 2O2O

It gives me pleasure to release our Annual Report and Financial Statements for

the vear ended 30b June 2020'We have seen another year of improved growth

and have made signitic;; 
-p-t"gt;""-towards our service delivery in both the

level and sustainability oi gto"'tf'' The revenues were hard hit by Covid 19

oandemic between M"t";;&o ;;d June 2o2o..ar.d' as evidenced in the report

ie realized Kshs 139 rniilit";;;K"t'" r+o million' This was due to inabilitv of

most of the customer" ;;;i;;;eet their water bills due to the negative

impact brought Uy CoulJiO, tttough the company is on a recovery process to

have the debts cleared by the customers'

o.:1i?:l:"oany 
has completed Kinyona treatment expansion project with a

capacity to supply lO,boOts/a"V' sedimentation tank and a pipetine of

3.7km from the sedimentation which connects to a main tank in Mareira'

This has enabled over 2500 connection to have access to clean and

affordable water in Kamahuha area'

oThecompanyisimplementingadecentralizedtreatmentfacility(DTF50)
in Sabasaba to tt"Ii-*""t" iater generated in Kenol' Kabati' Sabasaba

and Maragua. ffrls wiff improve "tt'it"tiott 
of over 600O persons'

CHAIRMAN,S REPORT

The comPanY has an ongoing Maragua Bulk Water suPPlY Project

construction of 15m high dam and P

of Maragua, Maragua Ridge, Kambiti'
ipelines to feed towns and environs

Kamahuha and MakuYu'

The company has completed- Kenol Irilakuyu Ciumbu pipeline

construction of length 17 l<ttt (10Km of 2O0mm and 7Km of 160mm)

works involved include, construction of distribution lines of length 5I(m'

Rehabilitation of Thangira tank of 9Om3 and construction of masonry

Tank of caPacitY 250m3.

The company is implementing UPC project on 5 No' water kiosks

construction in Kimorori , Maragua' Kamahuha' Igikiro and Kiambamba

area which will be of great benelits to the surrounding residents'

Increase in number of active connections from 30'606 connections in

June 2O19 (FY 2018/2019) to 33'403 connections by the end of June

2020.

viiII'rtgc



MURANG'A SOUTH WATER AND SANITAIION COMPANY LTD'

FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 3(}' 2O2O

We are operating under the Water Act 2016' 
-lt 

is worth noting that the water

seryices have been d"t;i;;';d *t "" 
directly reporting to the County

fiT:y;:';" a vear or turther prosress-stral"iltYl^fliT:i1lll -o
financially. There is, i'o*t"', t'o to*pi.ttt'ty' ^t'J 

in such rapidly changing

environment we cot'tinue to need to focus 9111 snereies on shorter decision

timelines, rapid deployment at'd strong customtt"fottt" We can only do this

successfully with excelte"ni'ot"ott"'d' :",,!:ltlf of the Board' I take this

opportunity to 
^.t 

t'o*ttig" ti" 5"pp-t "f 
all stakeholders' Athi Water Services

Board (AWSB), Uurang'i County- Government' Water Services Regulatory

Board (wASREB1, waterE3e"i"ili'"ie"nd (wsiF)' cDF' Ministrv of water &

lrrigation (MWI) througit"tit 'r"iJ"i 
water'ornceis (Dwo) Not disregarding

our suppliers and our ";;;;;-;;"tomers 
for continued support and patience

I arso extend my gratitude to the Board of-Directors, management and staff of

MUSWASCO for their '"w 
""t""iattable 

efforts' dedication and hard work in

the Dast vear. I look r"t*"ia -iiir'i"t'riJt""t to your continued cooperation and

""ppott 
in the year ahead' God Bless'

with us.

JU sK.
BOD C

viii I I) a .tr c



MURANG,A SOUTH S/ATER AND SANITAIIOil COMPANY LTD'

FIilANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30' 2O2O

MANAGING DIRECTOR'S REPORT

'^I;::l'y$:trwater and sanitation companv has now been in existence for

eleven years and has "i""i t"ttlltta tremendous improvement despite various

challenges faced. The toiJ """ of our Company is ds+xmz with a population

of 495,g49 out of which-th.- bor.rp.r,y hai managed to cover all in-service

orovision, but has p,"g'"""i"trv ;;;;; i" 
":ryi"t 

tou=tt"gt and is managing the

water suppli." or x^r,ili;,"'ili-g"*" and Maragua (Murang'a South) sub-

counties within Murang'a CountY'

Durlng the year the Company achieved the followlng among others;

. We have implemented a functional web based Integrated customer

relations module, that allows access from any location offering improved

and eased efficiency, timely solving of customer requests' eliminating

redundancies and duplicated roles'

o The companY has upgraded to a fully functional website in line with the

regulator's (wAsd6f t";;;t"*t"i"''ri'i" has assisted in improving the

companv's "o'ro#l 
';;;;; *;d 

-*11 - 
c" in hand towards the

i*pi!rnJ"t",iot' of tht company's strategic plan'

. Through implementation of GIS the company have been able to digitize

all laid ao*, pipttit"" and proposed pipelines to be laid down in all our

eleven branches' This can be viewed in Google earttls '

o performance management and staff capacity building through trainings

was enhanced thus improving staff productivity'

. The management through collaboration with Kenya Market Trust fund

have been able to sou.Ie for funding to upgrade the current financial

accounting system sage pastel partner to sage pastel evolution which will

have a great impact in the company's financia-l management processes'

. The company is in the process of implementing Performance Based

Contract project in Keno1 A ftU"ti to reduce NRW through Public Private

PartnershiP

ixlPage



MURANG,A SOUTH WATERAND SANITATION COMPANY LTD'

FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2O2O

;l:T;f,,.", operated with an average of 157 staffs who worked tirelesslv to

provide the services ani worked as= a team to achieve the targets of the

company.

CHALLENGES
F The company is still faced with high levels of NRW that has been

contributed by bursts due to high pressures from bulk water into our

dilapidated infrastructure, illegal connections/ theft of water'

> High operational costs caused by operations and maintenance of

dilapidatedinfrastructure,chemicalsthatarenowfundedinternallyafter
devolution.

) Lack of enough resources to address issues like augmentation of

distributionlines,propertreatmentfacilities'rehabilitationandmetering
that require huge sums of moneY'

}Cultureofourcustomersthatisdelayinpaymentsoftheirwaterbills
hence affecting the normal running of our operations'

>, Political interference which has delayed approval ofthe new tariff'

}Rural.o"d,pg."d.byKERRAhasledtodestructionoflaiddownpipes
hence affecting the supply of water'

F Implementation of Co""tV Directive Tariff that revised our tariff

downwards hence affecting our billing and revenue performance'

Appreclatlon
I take this opportunrty to register my gratitude to the Board of Directors for

their unwavering support, th-e corporate management team and MUSWASCO

staff for their hard *o.X, Jff*i", support and commitments which has made us

;;;i:;;; ,-p".iii'. s."*th:-;wse ior their-contribution and support both in

kind and cash, County d*"t"*t"t' CDF' DWO'S from the three sub-counties

of Kandara, Kigumo, ""d- 
M;;;'a South- (Maragua) for their continued

;;p;;;,. w; cainot io.g.i tt'"- "o"f'*ttt 
of our services and suppliers who

supported us throughout the Year'

MARY NYAGA
MANAGING DIRECTOR.

xlPage



Murang'a South Water & Sanitation Company Limited (MUSWASCO) and its

Board of Directors *t i"**i""a to achieving and upholding the highest

standards of corporate governance'

The Board of Directors and entire management have committed themselves to

act honestly, ethicallv, ;il#;1t;-O 
'l 

accordance with the law' WASREB

issued regulatory g"iJtfi"""" " tta Service Provision Agreement (SPA)

requirements i., s.*i.,["'t'i'l- inier"sts of 
^MUSWASCO's 

stakeholders' i'e

emplovees, customers "ila 
tf't communities within our area of jurisdiction

ir"lJl.., xrg"*" and Murang'a south Sub counties)'

MANAGEMENT DISCUSSION AND ANALYSIS

Murang'a South Water and Sanitation Company is a registered Company

operating under water ai^io ri""J .n"rr^g." the water supplies of Kandara,

Kisumo and (Murang'"';"ili "'b-"o"'ti-t" 
within Murang'a County' The

l;-#;r*.;;.'i";';'?;. corporate manasement team who heads four major

key iepirtments as shown above'

The company has 11 schemes which run as branches to the company though

thev are centrally *,,^gtJ'"ix;Jara headquarter office' This due to ttre wide

;&r;ph,;J;L tL,"t tit companv covers of 934Km2'

The company also has 157 hardworking and committed stalf who operate on

the 1 1 branches tt e comla"V ttt" witliin .Murang'a 
South area' The staff are

employed under permanent and penslonable Dasrs'

In addition, the management is committed to ensure the company complies

with statutory obligaUon; such as payment of PAYE' NHIF' NSSF and taxes are

compiled to on montJrlY basis'

During the year the company was hit by political interference which hindered

ffii"i.r,t"[io., of " 
.re*'itriff approved by WASREB' The County Government

downgraded the curreni i*iff iri 
'th. pt.uio," year and is yet to approve the

".* fr'r"p"*a tariff by WASREB hencl making it difficult for the company to

meet most of its oPeration costs'

The company has an Africa Development Bank (ADB) -loan which--it was not

;i; ;; ;i;thnancing due to lack ofimplementation of the new tariff

xill)age
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FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2O2O

CORPORATE GOVERNANCE STATEMENT

Approach to CorPorate Governance



MURANG'A SOUTH WATERAND SANITATION COMPANY LTD'

FINANCIAL STATEMENTS
FOR THEYEAR ENDED JUNE 30' 2O2O

Functions and Responsibilities ofthe Board of Directors

The implementation of corporate strategies and day-to-day- management of

MUSWASCO affairs are ait"gttta to .management 
through the managing

director, however the noarJ retlains specific responsibility for:

o Delining tr,re ri*itlJr "l'tiiltity 
tr the.Managingbirector and the other

corporate *"'^g"i''tt'G"m *"mb"t" in a schedule of duties;

o Reviewing ""d ";;t'i;"!;ll:"" ^plans 
an (annual) budgets in

" ;;";;J.";e with the Service Provision Agreement;

o Reviewing ^"d ^p;;;i;;;;j;6;"eiture' 
capital management and

" i:XH"lHi',d "ppto'it'g 
svstems of risk management' internal controls

and complian"", "ldt" 
oI conduct and legal compliance;

o Approving tht ct;;;;;L;;;;t'1 and iccounting policies and financial

" ir"Jlli#ffi lt * pu^r," 
" 

with statutory .'"91i1: f^:l:"i ^re 
pll ato rY d ire c tive s

" ;J;;;it"." ii""'atv wnsnce "ld :Pe standards;

o Evaluating its own p..L.**"" at least once every year based on the

Service Provision Agreement;
o Approving the Compaiyli i'i"tt"iuf and accounting policies and financial

. il::Hnt!' *" 
"o*o"nv's 

operalional and financial position and

performance; nents' regulatory directives
o ii{onitoring compliance with statutory requrrel
" ;;;il;it"." i!"""a uv wASREB and ethical standards;

o Deciding on any *"itJi" *ii"tt """"ta 
the authority limits delegated to

the Managing Director'

Board ComPositlon and Succession

Directors constituting a professional mix are. appointed from the Stakeholders

through a competitive ti"kthold"t participation- procedure (advertisement for

oositions) such that "o"T"al"ia"'f' 
ot gtoup of individuals or interests can

iominate its decision making'

Tana water services Board is responsible for advertising in the local media

oositions for the Board .,?iit*ttt"'""a ""ttit'g 
the criteria for those eligible to

ffiiffi";;a'""-.. *itr' the corporate governarce guidelines'

statements;
o Monitoring

The Board has also adoPted a

retirement of Directors'

the ComPanY's oPerational and financial Position and

xiill']agc

policy on the appointment, tenure and



Director Orlentatlon

AII directors undergo formar training on their role, duties, responsibilities and

obligations as well "" 
B";;'p;;;ti;e? "'a 

ptottaures on rlrst appointment and

subsequently at least ";; 
:;; th"t yi"."' This includes full briefings on

current and emerging'i;;";;;-;;;lings with kev managers and tours of

operational sites'

Board Committees and Meetings

The Board convenes an average of four

f."or.t"y and length of meetings are

.onsuttaiion with the Managing Director'

meetrngs
determined

Per year
by the

The agenda,
Chairman in

To assist in the execution of its responsibitities and to allow detailed

consideration of "o*ptt*1"1""' 
tf" eo"i has established three committees:

o Technical Committee
o Finance /HR Committee
o Audit Committee'

The Board committees meet at least four times- each hnancial year to discuss

various issues on p".io.-"Jr"1"""a i""r,r-"" of the company. Ad hoc Board and

committee meetings *", Ut convened to consider particular unforeseen

matters. Unless "*ot"""']aJ'lg;;';t-At 
Board to onC of its committees' all

matters determined by^' ;;;;;i;s " are submitted to the full Board as

r"""**."a"tions for Board decision and approval'

xiiilt'age
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MURANG,A SOUTH WATERAND SANITATION COMPANY LTD'

FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30' 2O2O

CORPORATE SOCIAL RESPONSIBILITY STATEMENT

we, at MUSWASCo are committed to providing reliable water supply services in

the best interest "f ""' 
;:;;;;;"ttiti*tt" ""t'd 

to continually improve quality

standards in all aspects "it"t ""*i""s 
to the satisfaction of our customers and

stakeholders'

Besides striving to fullill our primary -rr'a1d"t:f 
th€ CompanY implemented its

Corporate Social Respo""ilifilr^'"U."Ja fo..f'V 2olgl2o bv partnering with

charitable orer,,i"ttot'"'7in;ii";;;; involved in undertaking tarseted

interventions tf,"t t*pJ*tt 
'"ot"-""ities' social welfare and development

causes.

The company was involved through ,improving 
sanitation in Sabasaba and

Maragua areas which t"""tia"t'"t 3'ooo 
'p"opfJi'ave access to clean sanitation

through constructron ", 
,i.. i,io-i"it"t" ^na 

upgrading of the dilapidated toilets

in the regions. This was ;;i";;; ttrrt"gr' " "t'tJiay 
of"Kshs' 6'775'250 obtained

i.o- W^i.t Sector Trust Fund (WSTF)'

The company under an initiative Murang'a county sovernment initiative prograrn

gave an internship ptg";;;;ttt "i"tt"t" 
wht tad performed exemplary well

in 2O18 KSCE examrn"tt" "" 
a way of encouraging oiher students and youths

in the county' T f,e compaliy l"iJ tf'"- a monthly stipend for three months'

The company was involved in National celebrations-Jamuhuri day on 12th day of

December 2019 and M;;"J';-D;y on 2ofr -dav of october 2019 where a

contribution was made ffi#: I*iittv- ti*ta ti improving the livelihood of

.id".ly p.t"otrs in Kandara sub-counff'

To ensure cSR is run efficiently and effectivelv and that community activities

driven bv commercial ;;;^;;;''"9qTate from those that principallv tarset to

benefit the communiqi rt'iuiwnsbo pltt't to commission and complete an

impact and needs assessment across our service area as a start point to

understand the obtaining "iirr.tlon 
on the ground so us to develop a robust cSR

plan and strates/ r.. "Ii"iii.""lo 
ue e.rst rined in our strategic Plan (currently

under review).

REPORT OF THE DIRECTORS
The directors submit tt "i. 

,-.pl.t together with the dra-ft financial statements for

the year ended June so, io25 ;k'icf, disclose the state of affairs of the company'

Touching Lives:

xivlPage



MURANG,A SOUTH qTATERAND SANITATION COMPAHY LTD'

FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30' 2O2O

IncorPoration

The company is incorporated in Kenya under. the Kenyan Companies Act CAP

486 of the laws "f 
K;;;,*;l'lt-'aolni"irca in Kenva' The address of the

registered office is set out on page iv to v'

PrinciPal activlties

The principal mission of the company is.to provide quarity, affordable, reliable

and sustainable water ";;;;it"ti"n 
seruicei to our customers within Murang'a

3t"*,, X""a^ra and Kigumo Sub-counties'

Results of the Year

The net deficit for the year w1-s K.shs

..".-t"""a the declaration of dividend'

Dlvidends

The Company does not declare dividends' where surplus is recognized it's

"..-"ffy "aaia 
to the retained earnings'

Directorate

The directors who held oflice during the year and to the date of this report are

110,466,7931. The directors do not

set out on the Page iv to v'

Auditor

The books of accounts for the Financial year 19 l20 were audited by the office of

the Auditor General'

By order of the Board

.;q\ t)....9..... ...\...,{.
Dated \

>o20
Director/ ComPanY SecretarY
Kandara

xvlPagc



Section l5 of the Public Finance Management Act,2072 require the Directors to
prepare financial statements in respect of Murang'a south water & sanitation
bo-p^rry, which give a true and fair view of the state of affairs of the Company
at tnl end of the 1inancial year/period and the operating results of the Company

for that year/period. The Directors are also required to ensure that the Company

keeps piopei accounting records which disclose with reasonable accuracy the

Ilnancial position of tlie company. The Directors are also responsible for
safeguarding the assets of Murang'a South Water & Sanitation Company'

The Directors are responsible for the preparation and presentation of the

Murang,a South water 
-& 

sarritation company financial statements, which give a

true ant fair view of the state of alfairs of the company for and as at the end of
the financial year ended on June 30, 2O2O. This responsibility includes: (i)

maintaining adequate financia-l management arrangements and ensuring that
these continue to be effective throughout the reporting period; (ii) maintaining
proper accounting records, which disclose with reasonable accuracy at any time
ihe'financial posiiion of the entity; (iii) designing, implementing and maintaining
internal controls relevant to the preparation and fair presentation of the

financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the

Company;(v)selectingandapplyingappropriateaccountingpolicies;and(vi}
making accounting estimates that are reasonable in the circumstances.

The Directors accept responsibility for the company financial statements, which
have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with
Intemational Financial Reporting standards (IFRS), and in the manner required
by the PFM Act and the State corporations Act. The Directors are of the opinion
that the Company financial statements give a true and fair view of the state of
Company transaclions during the frnancial year ended June 30, 2O20, and of the

Company finalcial position as at that date. The Directors further confirm the

"o..rpl.ti.r""" 
of the accounting records maintained for the Company, which have

been relied upon in the preparation of the company financial statements as well
as the adequacy of the systems of internal financial control'
Nothing has come to the attention of the Directors to indicate that Murang'a
South water & Sanitation company will not remain a going concern for at least
the next twelve months from the date of this statement.

Approval of the financial statements
Murang'a South Water & Sanitation Company linancial statements were
approved by the Board and signed on its behalf by:

J hBe

MURANG'A SOUTTI WATER AND SANITATION COMPANY LTD.
FINANCIAL STATEMEI{TS

FOR THE YEAR ENDED JUNE 30' 2O2O

xvill)age

Director
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OFFICE OF THE AUDITOR.GENERAL

l)t h o n L i ng .1 & dtn I u hi I i t I

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.o. Box loo84-ooroo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON MURANG'A SOUTH WATER AND
SANITATION COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Murang'a South Water and
Sanitation Company Limited set out on pages 1 lo 25, which comprise the statement of
financial position as at 30 June, 2020 and the statement of profit or loss and other
comprehensive income, statement of changes in equity, statement of cash flows and
statement of comparison of budget and actual amounts, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions of
Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations which, to the best of my knowledge and
belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material respects,
the financial position of the Murang'a South Water and Sanitation Company Limited as at
30 June, 2020 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Financial Reporting Standards, and comply with the Water
Act, 2016, the Companies Act, 2015 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1.0 Unexplained and Unreconciled Differences Between the Financial Statements
and Ledger

The statement of profit or loss and other comprehensive income for the year ended
30 June, 2020 reflects total expenses of Kshs.143,889,441. However, review of the ledger
balance revealed unexplained and unreconciled variances in respect of three items as
follows:

Item Financial statements
(Kshs.)

Ledger balance
(Kshs.)

Variance
(Kshs.)

Water sales 133,98't ,553 '142,561,805 (8,580,252)
Administrative Cost 15,894,437 16,799,437 (90s,000)
Direct Costs 24114282 23409281 705,001

As a result, the accuracy and completeness of the expenditure of Kshs.'143,889,441 for
the year ended 30 June, 2020 could not be confirmed.

2.O Unconfirmed Other lncome- Grants received

The statement of profit or loss and other comprehensive income and as disclosed in Note
9 to the financial statements reflecls other income amount of Kshs.11,849,695 in respect
water lines extensions grants in form of pipes and other fittings from Athi Water Services

Report of the A
30 June. 2020
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Board. However, documentary evidence in form of letters of grants, certificate of works
completed or delivery notes were not provided for audit review.

As a result, the accuracy and completeness of the grants of Kshs.1 1 ,849,695 for the year
ended 30 June, 2020 could not be confirmed.

3.0 Undisclosed African Development Bank Loan

The statement of financial position and as disclosed in Note 16 to the financial statements
reflects non-current liabilities balance of Kshs.32,540,074 as at 30 June, 2O2O in respect
of a loan borrowed from a local commercial bank at an interest rate of 13o/o, repalable over
a period of four years up to 2024. Review of the Management discussions and analysis
information on page xi indicates that the Company has an outstanding loan from the African
Development Bank of Kshs.607,'180,337. However, relevant information relating to the
Company's loan liability amounting to Kshs.607,180,337 and accrued arrears, interest due
and repayments made, have not been disclosed in the statement of financial position as at
30 June, 2020.

Consequently, the accuracy and completeness of the non-current liabilities balance of
Kshs.32,540,074 as at 30 June, 2020 could not be confirmed.

4.0 Failure to Disclose Material Uncertainty in Relation to Going Concern

During the year under review, the Company recorded a loss of Kshs.10,466,793 thereby
reducing the retained earnings to negative amount of Kshs .11,174,801as at 30 June, 2020
down from negative amount of Kshs.708,008 as at 30 June 2019. Further the Company's
current liabilities balance of Kshs.145,980,817 exceeded the current assets balance of
Kshs.103,639,924 resulting in a negative working capital of Kshs.42,340,893 as at 30
June, 2020. This is an indication that the Company's financial position is precarious and
may be experiencing financial difficulties in meeting its obligations as and when they fall
due.

The financial statements have been prepared on a going concern basis on the assumption
that the Company will continue to receive financial support from the County Government
and its creditors. However, this material uncertainty in relation to going concern and any
mitigating measures put in place by the Company's directors to reverse the undesirable
financial position have not been disclosed in the financial statements.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Murang'a South Water and Sanitation
Company Limited Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit mafters to
report in the year under review.

d
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Other Matter

1.0 Prior Year lssues

ln the audit report of lhe previous year, several issues were raised under Report on
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public Resources
and Report on Effectiveness of lnternal Controls, Risk Management and Governance.
However, the Management has not resolved the issues or explained its failure to report on
the progress made in resolving the issues as prescribed in the reporting requirements set
by the Public Sector Accounting Standards Board.

2.0 Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects final receipts budget and
actual on comparable basis of Kshs.167,886,002 and Kshs.139,163,404 respectively
resulting to an u nder-realization of Kshs.28,722,598. Similarly, the Company expended
Kshs.168,003,723 against an approved budget of Kshs.157,615,662 resulting to an over-
expenditure of Kshs.10,330,340 which did not have relevant approvals.

The under-realization affected the planned activities and may have impacted negatively on
service delivery to the public.

Other lnformation

The Directors are responsible for the other information. The other information comprises
the report of Directors as required by the Companies Act, 2015, and the statement of the
Directors' Responsibilities which are obtained priorto the date of this report, and the annual
report which is expected to be made available after that date.

My opinion on the financial statements does not cover the other information and I do not
express an audit opinion or any form of assurance thereon.

ln connection with the audit of the financial statements, my responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or the knowledge obtained in the audit, or
otherwise appears to be materially misstated. Based on the work I have performed on the
other information obtained prior to the date of this auditor's repo(, if I conclude that there
is material misstatement of this other information, I am required to report that fact. I have
nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
except for the effect of the matters described in the Basis for Conclusion on Lawfulness,
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

ed
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Basis for Conclusion

1.0 Non-Revenue Water

During the financial year under review, the company produced 5,193,495 cubic meters (m3)
of water out of which only 2,484,316 cubic meters (m3) of water was billed to customers.
The balance ol 2,709,179 cubic meters (m3'1 or 52% of the total volume of water produced
represented Non-Revenue Water which was 27ok over and above the allowable water loss
ol 25ok as per the Water service Regulatory Board guidelines. The UFW of 52% may have
resulted in a loss of sales estimated at Kshs.94,82'1,265.

2.O Non-Compliance with Law on Ethnic Composition

Review of the human resource records revealed that during the year under audit, the
Company had one-hundred and sixty-eight employees out of which one-hundred and sixty-
four or ninety five percent 95% were from the dominant community. This is contrary to
Section 7(1) and (2) of the National Cohesion and lntegration Act, 2008 which states that,
"all public offices shall seek to represent the diversity of the people of Kenya in employment
of staff and that no public institution shall have more than one third of its staff establishment
from the same ethnic community".

3.0 Non-Compliance with the Law on Fiscal Responsibility - Wage Bill

The Company incurred personnel costs of Kshs.76,514,166 reflecting fifty{hree percent
(53%) of the annual total expenses of Kshs.143,889,441 as at 30 June, 2020. This is
contrary to the provisions of Regulation 25(1) (a) and (b) of the Public Finance
Management (County Governments) Regulations, 20'15 which limits the County
Executive's expenditure on wages and benefits to not more than 35% of the total revenue
for the year and the recommended rate of 35% in accordance with the WASREB
guidelrnes. The excess personnel costs may negatively impact on the Company's
profitability and sustainability of services if measures are not put in place to contain the
cost within the acceptable level.

Consequently, Management was in breach of law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND RISK
MANAGEMENT SYSTEMS

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

4
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes and
systems of internal control, risk management and governance were operating effectively,
in all material respects. I believe that the audit evidence I have obtained is sufficienl and
appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyan Companies Act, 20'15 I report based on the audit, that:

(i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

(ii) ln my opinion, proper books of account have been kept by the Company, so far as
appears from the examination of those books;

(iii) The Company's statement of financial position and statement of comprehensive
income are in agreement with books of account, and

(iv) ln my opinion the information given in the report of the directors on page xiv and xv is
consistent with the financial statements.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the Company's financial
reporting process, reviewing the effectiveness of how Management monitors compliance

Report ol the ,luditor-Ge
30 June, 2020
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Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and the
requirements of the Companies Act,2015 and for maintaining effective internal control as
Management determines is necessary to enable the preparation of financial statements
that are free from material misstatement. whether due to fraud or error and for assessment
of the effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting unless the
Directors intends to liquidate the Company or to cease operations.



with relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibililies in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misslatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional judgement
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those

Report of the Auditor-General on lturang'a South ll'ater q
30 June. 2020
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Auditor-General's Responsibilities for the Audit

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution and
submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit repo( in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.



risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner thal achieves fair presentation.

lcommunicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management wath a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

"ffie CBS
AUDITOR.GENERAL

Nairobi

08 February 2022
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

Conclude on the appropriateness of the Directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. lf I conclude that a material uncertainty exists, I

am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Company to cease as a going
concern.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of Company to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

CPA



ilTTTRANG'A SOUTH WATDR AND SAMTATION COIWPANT LTD
Annual Reports &, F1no,nclal Stdtemen't-s
For the Yedr end.ed. SOth June 2O2O

STATEMENT OF PROFIT & LOSS AND OTHER COMPRTHENSIVE INCOME

Note
2OL9 l2O2O

Kshs
zota l2ot9

Kchs

Operating Income

L€ss Direct Costs

cross prollt

Other income

TOTAL

Personnel Costs

Directors Expenses

Operating Expenses

Administrative expenses

l,egal and Professional Expenses

Finance costs

TOTAL EXPENSES

Loas for Year Before Tax Expense

1

139,163,404

24,ll4,2a2

t46,932,927

10 f. 10,547,008

136,385,919

12,860,618

133, 422,648 L49,246,537

10 a. 76,514,r66 71,901,411

2,784,361

39,695,128

18,876,096

7 ,2t3,484

4,672,633

I0 b. 1 ,sol,577

10 c. 39,596,568

10 b. | 5,894 ,437

|,629,8tt

a,752,84t

143,889,441 139,143,1r3

10 466 793 LO,1O3,424

8

I0 d.

1O e.
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MURANG'A SOUTIT WATER AND SAMTATION COMPANY LTD

Annual Reports & Fi,nanclal Statements
For the Year ended SOth &ne 2O2O

STATEMENT OF FINANCIAL POSITION AS AT 3OTH JI'NE 2O2O

Note
2OL9 l2O2O

Kshs
Nor-Current Assets
Property, Plant and EquiPment

rsl,766,657 __127E19,e12_
Current Assets
Inventories
Trade and Other Receivables
Cash at bank and in hand 066 816

103,639,924 93,53O,s02

TOTAL ASSETS 25s,406,s81 474

r57,766,657

2OtA l2ot9
Kshs

t27,5t3,97214

log
t3
lrb

16

L2
t6

11b(2)

t,763,362
97 ,9A7 ,212

3,889,350

3,203,749
a9,259,937

I

Flnanced by:
Equtty
Capital Reserves
Retained Earnings

Total equlty

Non-Current Llabilltles
[aan-Non Current

Current Liabtllties
Trade and Other PaYables
Current Loan
Overdraft

Deferrcd Income
Capital Grant

>o

10,791,181
(r 1, 174,80 1)

131,080,348
t4,900,469

0

_!19'eg9'812_

77 ,269,3rO
__T-e6eE9_

r0,791,181
(708,008)

r 13,931,929
1,594,576

843,630

-ll9,3Z9rl91-
53,268,730

53,268,73O

383 62

32,540,O7 4 4L,322,437
32,540,074 41,322,437

Total Equtty and Ltabllitles 
--E!,499E9!- --n!,O444ry-

The frnallcial statements set out on pages I to 24 wefe signed on behalf of Board of
Direc

Managlng Directo\ _ \
o"t", .....89L\p-1. I ab JA,Date:,..

2Annual Report and Flnanclal Statements
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. YTURANG'A sOUT}T WATER AND SAMTATION COMPANT LTI'
Annual Reports & Flnanclal St(rtements
For the Year end.ed SOth June 2O2O

STATEMENT OF CIIANGES IN EQI'ITY FOR THE YEAR ENDED SOTH JI'NE 2O2O

Capttal Retalned
Reserves earnlngs

Kshs Kshs
Total
Kshs

Chatlges in equity b 2Ol9l2O2O

As previously rePorted
At tst July 2018

Profit/(loss) for the Year

At SOth June 2O19

As previously reported
At lst JuIy 2O19

10,791,181 (r0,811,432)

70,703,424

l2o,2s1l

to,r03,424

ro,79r,18r (7O8,OO8I 1O,O83,r73

10,791,181 (708,008) 10,083,173

(10,466,7931 (10,466,793)

10,791,18r (11,174,8011 (383,6201

3Annual Repofl and Financial Statements

Profit/ (loss) for the Year

At 30th June 2O2O



MIJRANG'A SOUTH WATBR AND SAMTATION COMPANY LTD
'Annual Reports & trllnanclol Statements

or the Year ended SOth &tne 2O2O

STATEMENT OF CASH FLOWS FOR THE YEAR EI{DED SOTH JIINE 2O2O

Note
2Ot9l 2O2O

Kshs
2OLA | 2Ot9

Kshs

Cash flows from operatlng actlvlties
Loss before iucome tax
AdJustments for:
Depreciation of property, plant and equipment
Share capital adjustment

Cash Ilows from lnvestlng actlvltles
Purchase of property, plant and equipment

Net cash generated used in lnvestlng actlvitles

Cash flows from flaanclng actlvltles
Borrowings
lepayments of loan

Net cash generated used ln Ilnanclog activltles

Net (decrease)/ increase in cash and cash equivalents

Cash and cash equivalents at 1st July 2019

Cash and cash equlvalents at 30th June 2O2O

(to,466,7e31 to,ro3,424

t4
13

Operatlng Proflt/(tossl before worklng capltal changes
Decrease/ (increase) in:

Inventories 10g

Trade and other receivables 13

crease/ (decrease) in:
Trade and other PaYables 12

Defered Income

Cash generated from oPeratlons

Net cash generated from operatlag actlwltles

3'3,862,112 (6,571,151)

28,279,438 9,O40 ,9OO

(2e,136,80s) (29,993,9s41

129,136,sosl 129,995,9541

(5,582, 6741 1s,612,O51

1,440,387
(8,727,27s\

17,148,419
24,000,580

517,132
(22,362,707)

18,077,800
(2,8O3,3761

t4

16
76

38,740,771
(34,2t7,242],

27,275,86t
(4,640,9641

4,523,529 22,634,897

3,666,164 1,681,842

223,146 (1,458,656)

llc 3,889,350 223,186
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Irerp*rpur or coMPARrsoN oF BuDGL JR TIIE FTNANCIAL YEAR 2ol9-2o2o

INCoME STATEMEIIT - Actual vs. Budget: O1/O7l19 to 30106120
lrIcoME ectulr,s BI'DGETED vARIAllcE

Operating tncome 139,163,404 167'886'002 PA'722'594\

Other Incomes:Misc. lncoEe & Interest
receiced +2,569 60,000 (17'431)

Revenue grants,CountY grants,Athi
water services Board 18,330,957

TOTA! rNcOrtrE 157,536'930 167 '946,002 l28t74O'O291

COMPLIANCE
43"/,

10,950,000 (1,059,267)

940/o

110%
EEPEI{SES
Direct Costs
Direct costs grarts -ExPenses
Pcrsouel Costs
Directors Costs
Administrative Costs
Other Opcrating ErPenses
t gal and Profiesional ExPenscs
Financc Costs

DETICIT/ SURPLUS

r2,oo9,267
12,105,015
76,514,166

1,501,577
15,894,437
39,596,568

r,629,8r r
I,752,88t

168,OO3,723
(ro,466,7931

tions to notes varlaDces

81,196,218
2,940,000

19,169,002
32,502,843

2,760,OOO
8,097,599

L57,615,662
1O,330,3rrc

4,682,O52
1,43A,423
3,274,566

(7,o93,72s].
1,130,189
(655,282)

(1O,388,O61)

940/o

51o/o

83"/"
l22yo

59Yo
108%
to70/o

Thc company complctcd Saba saba urban water project in the last quarter which

will boost the revenuea sitcc it had a,r additionalm 2,500 connectione,still there

was potitical interferancc whereby customcrs had bcen urgcd not to pay for the
the COVID 19 andemicwater durinlncome

Ttis arc grants reccived from Muranga county govemsent arld Atlti water services

board. This have becn captured as revenue grants and expcnsed as dircct costs

ts hence have a z€ro elIcctDilect cost ts

Due to COVID 19 pardemic directors meetings and activities wcre minimised hencc

reduction in costs.Directors Cost

COVID 19 pandcmic led to somc stall working from homc and on alternate shifts

to a reduction in admirListlative costsAdrEinigtrativc Costs

It was anticipated that the lcgal exPenses would incrcase duc to the occurrcncc of
ced in thela!dslides afonal&l-4

Unexpected rises of rcgulatory levy from 1olo of (water sale+reconnection fee+labour

was increased to 4 70 from the month of Novembcr 2019 WASREB
Ot}!er
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MURAT{G'A SOUTH WATER AND SANITATION COMPANY LIMITED
FINANCIAL STATEMET{TS

FOR THE YEAR ENDED 3OTH JUNE 2O2O

IIO?tsS TO THE EIT,TANCIAL STATEJ}'EIVTS

1, Surnmary of signlficant accounting policles

The significant accounting policies adopted- in the preparation of these general

prrpo"" Iinancial statements are set out below:

(at Statement of compliance and basis of preparation
Thefinancialstate.mentshavebeenpreparedonahistoricalcostbasis
exceptforthemeasurementatre-valuedamountsofcertainitemsof
p.op..ty, plant and equipment, -marketable 

securities and financial

i.r"i**..ri" at fair valui, impaired assets at their estimated recoverable

amounts and actuarially deteimined liabilities at their present value. The

p,"p,',tlo',oflinancialstatementsinconformitywithlnternational
i.i.,"r"l"t Reporting Standards (IFRS) allows the use of estimates and

"s"umptiorr". 
It ali requires management to exercise judgement in the

p.o"."" of applying the Company's accounting policies'

The hnancial statements have been prepared and presented in Kenya

iirlffft", which is the functional and reporting currency of the

Company.

The financial statements have been prepared in accordance with the PFM

Act,theStateCorporationsAct,WaterAct2o16andlnternational
Financial Reporting Standards (IFRS)' The accounting policies adopted

have been consistently applied to all the years presented'

(b) Revenue recognltion
Revenue represents the fair value of consideration received or receivable

forthesaleofgoodsandservicesintltecourseofthecompany's
activities. It is ricognized when it is probable that future economic

benelrtswillflowtothecompanyandtheamountofrevenuecanbe
measured reliablY.

(l|Revenuefromprovislonofwaterservlcesisrecognizedintheyearin
whichtheCompanyprovideswaterandthecustomerhasaccepted
the commodity ".d c-ollectability of related receivables is reasonably

assured.
1ii1 rraisier from other Government entities /Grants from National

Government.Recurrentgrantsarerecognizedinthestatementof
comprehensiveincome.Capitalgrants-arerecognizedinthestatement
of financial position and rialized in the statement of comprehensive
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MURANG'A SOUTH WATER AND SANITATION COMPAI T LIMITED
FINANCIAL STATEMENTS

FOR THE YEAR ENDED SOTH JUNE 2O2O

income over the useful life of the assets that has been acquired using

such funds.

(iil) Other lncome is recognized as it accrues'

(c) PropertY, Plant and equiPment
All categories of p.op.ity, plant and e.Oyinm.ent are initially recorded at

";"ii;J """"muiated 
depreciation and impairment losses'

certain categories .i ;;;;;r' plant and equipment are subsequentlv

carried at re-valued "ll"i"ti 
being their- fair value at the date of re-

;;tt.; less any 
",,U"tq.tt"t'"ccuriulated 

depreciation -and 
impairment

losses. Where ..--""""tt*ent at re-valued amounts is desired' all items

in an asset "","go.y-J" 

-r._urr".a 
through periodic valuations carried

out by independent external valuers'

Increases in the carrying amounts of assets arising from re--valuation' are

credited to other ""t"pi?t"t"i"e 
income' Decreases that offset previous

increases in ttre carrlTng-;or"t of the same asset are charged against

the revaluatio., ."".,i" 
-i""ount; 

all other decreases are charged to profit

or loss in the income statement'

Gains and Iosses on disposal of items of property, plant and gguipment

are determinea Uy "o*iiting 
the proceeds from the disposal with the net

carrying amount of the item-s, *d "t" recognised in profit or loss in the

income statement.

ldt Inventories
Inventories are stated at the lower of cost and net realisable value' The

cost of inventories 
- 
tomp.i.." purchase price, -import duties'

transportation ,.a t ""J*g'"t'^tgt"' 
and is determined on the moving

average Price method'

(et Trade and other receivables

Trade and other receivables are recognised at fair values less allowances

i"i ""v """"uectible 
amounts' Thesi are assessed for impairment on a

continuing basis. An estimate is made of doubtful receivables based on a

review of all outstanding amounts at the year end' Bad debts are written

off after all efforts at rec-overy have been exhausted'

(f) Cash and cash equivalents
Cash and cash equivalents comprise caslr- on hand and cash at bank'

short_term aepo"it" o., "Ji 
and highly liquid investments with an original

TlPage



maturity of three months or less, which are readity convertible to known

"-o""t" 
of cash and are subject to insignificant- risk of changes in value'

Bank account balances inciude "mout'ts 
held at various commercial

banks at the end of the financial year'

(gt Trade and other PaYables

Trade and other payables are non-interest bearing and are carried. at

amortisea cost, which is measured at the fair value of contractual value

of the consideration to be paid in future in respect of goods and services

""ppii"J, 
*f,"ther billed to the entity or not' less any palrments made to

the suPPliers.

(h) Budget information
The original budget for FY 2Olg-2O2O was approved by the BOD

iru""qri".rt revisilons or additional appropriations were made to the

;;;.-.;J budget in accordance with- specifrc approvals from the

IiIt"ptL,. auitrorities- The additional appropriations are added to the

ri;ili budget by the entity upon receiving the respective approvals in

ord-er to conclude the final budget'

MURANG'A SOUTH WATER AND SANITATION COMPANY LIMITED
FINANCIAL STATEMENTS

FOR THE YEAR ENDED SOTH JUNE 2O2O

The entity's budget is prepared on a different basis to the actual income

""J ""pJ"ait".J 
ai""io""a in the financial statements The linancial

;i;;;d a.e p.epared on accrual basis using a classification based on

the nature of expenses in the statement of financial performance'

*fr..""" the budget is prepared on a cash basis' The amounts in the

financial statements were recast from the accrual basis to the cash basis

and reclassilted by presentation to be on the same basis as the approved

trudeet. A comparison of budget and actual amounts, prepared on a
;;;;;i. ;;i. i. the appioved budget'. is then presented in the

statement of comparison of budget and actual amounts'

In addition to the Basis difference, adjustments to amounts in the

financial statements are also made for differences in the formats and

classilication schemes adopted for the presentation of the financial

statements and the approved budget'

8ll'agc



MURANG'A SOUTH WATER AND SANITATION COMPAITT LIMITED
FINANCIAL STATEMENTS

FOR THE YEAR ENDED SOTH JUNE 2O2O

li) Subsequent events

There have been no events subsequent to the financial year en-d -t1th "
signihcant impact on the financii statements for the year ended June

30,2020.

f) ComParative Iigures
There have been no comparaLive figures to the linancial year end with a

significant impact o" 
-ti'i 

financiJ statements for the year ended June

30,2020.

(kf Nature and PurPose of reserves
The company creates and maintains reserves of Kshs' lO'791'181 which

are normally aisctoseJ in tht St^tt*tt't of Financial position as part of

the EquitY.

[) EmPloYee benefits 
-

The company provrdes retirement benefits plan to its employees through

;-;"fi;;e co.ririuutio., pra.r. rne benefits_are paid on monthly basis to

LAPTRUST whereby th! tott'p*t'y contributes 10% and the employee

contributes 57o on the basic salary'

(mt Loans/ Borrowlng costs

Borrowing costs are capitalized a'gainst qualifying assets as part of

property, Plant and equiPment'

Such borrowing costs are capitalized over the. period during which the

Ir".i l" u"i"gi acquired or constructed and borrowings have been

;;;.;;. Cap"italization ceases when construction of the asset is

;;;i;;. r',-ritt.. borrowing costs are charged to the statement of

financial performance.

9ll'agc



MURANG,A SOUTH WATER AND SANITATIOT{ COMPAI T LIMITED

FINANCIAL STATEMENTS
FOR THE YEAR ENDED SOTH JUNE 2O2O

2. Application of new and revised International Financlal Reporting

;i"';A;- [FRSst and interpretations (IFRIC)

(tl Relevant new standards and amendments to published

standards eflective for the year ended 3otb June 2017

The following new and revised IFRSs were effective in the current

year and naa t'o material impact on the amounts reported in

these financial statements'

Amendments to IAS 32
Offsetting Financial
Assets and Financial
Liabilities

The amendments to IAS 32 clarify th9

..or'rir.*.rrt" relating to the offset of financial

;"U"-;; financial liabilities' Specilicallv' the

I-""at"""," clarify the meaning of 'currently
il"" 

-" 
f"g"ffv enfoiceable right of- set-off and

:;;;;?"J" realisation and settlement'' The

"*."J."."t" require retrospective application'
it. .ppti".Uon of the new standard has not

il ;;t impact on the disclosures or the

;uJl recognised in these financial

"t i"-.ttt" "" 
ih" Gtot'p does not have any

offsetting arrangements'

l0 lt'a ge



MURANG'A SOUTH WATER AND SANITATION COMPANY LIMITED
FINANCIAL STATEMENTS

FOR THE YEAR ENDED SOTH J(,NE 2O2O

Amendments to IAS 36
Recoverable Amount
Disclosures for Non-
Financial Assets

The amendments to IAS 36 remove the

requirement to disclose the recoverable
amount of a cash-generating unit (CCU) to
which goodwill or other intangible assets

with indehnite useful lives had been

allocated when there has been no

impairment or reversal of impairment of the

related CGU. Furthermore, the amendments
introduce additional disclosure requirements
applicable to when the recoverable amount of
a^n'asset or a CGU is measured at fair value

less costs of disposal. These new disclosures
include the fair value hierarchy, k"y
assumplions and valuation techniques used

which are in line with the disclosure required
by IFRS 13 Fair Value. Measurements' The

amendments require retrospective
application
TirL application oI the new standard has not
had any impact on the disclosures or the
amounts recognized in these financial
statements as the Company does not have

any goodwill or other intangible assets with
indefinite useful lives

ll l P a g c



MURANG,A SOUTH WATER AND SANITATION COMPANY LIMITED
FINANCIAL STATEMENTS

FOR THE YEAR ENDED SOTH JT'NE 2O2O

Amendments to
IFRS 10, IFRS
12 andlAS 27
Investment
Entities

The amendments to IFRS l0 define an

investment entity and introduce an exception

i;; the requirement to consolidate

subsidiaries for an investment entity' In terms

oi tn. exception, an investment entity is

reouired to measure its interests in

""l"iai.a." 
at fair value through profit or loss'

ih. e*ception does not apply !9 subsidiaries of

investment entities that provide services that
reiate to the investment entity's investment

activities.

To qua-lify as an investment entity, certail

"At.ii" 
hive to be met. Specifically, an entity is

an investment entitY when it:

. obtains funds from one or more investors
for the purPose of providing ttrem with
investment management sernces;
commits to its investor(s) that i!"
t.r"i.r."" purpose is to invest funds
solely f* returns from caPital

appriciation, investment income' or

both; and
measures and evaluates performance of
substantially all of its investments on a
fair value basis'

Consequential amendments
IAS 27 have been made
disclosure requirements
entities.

to IFRS 12 and
to introduce new
for investment

Application of these standard has not had any

impact on the disclosures or the amounts
.."og"i""a in these hnancial statements as the

Corn-pa"y is not an investment entity (assessed

bas"i on the criteria set out in IFRS 10 as at
l"t January 2014).
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MURANG'A SOUTH WATER AND SANITATION COMPANY LIMITED
FINANCIAL STATEMENTS

FOR THE YEAR ENDED SOTH J[,NE 2O2O

(ii) New and amended standards and interpretations in issue but
''' iot yut effective in the year ended SOth June2ol8

IFRIC 21 Levies

New and Amendments to standards

IFRS 9
IFRS 14
IFRS 15
Amendments to IAS 16 and IAS 38
Amendments to IFRS 11

IFRIC 21 addresses the issue of when to
.L.onrri"" a liability to pay a levy' The

inter"oretation definei a levy, and specifies that
if,e lUtieati.rg event that gives rise to the

liability is tfr" activity that 
- 
triggers .t'he

p"y-#t of the levy, as identified by legislation'
tfr. I.rt tpt.talion provides guidance 91 h9*
different levy arrangements should 

- 
be

accounted for, in particular, it clarilies that
neither economic compulsion nor the going

concern basis of financial statements
preparation implies that an entity has a

.,..".rt oblieation to pay a levy that will be

lriggered by 
-operaring in a future period' IFRIC

2 l?quires retrospective application' 
-

The application of the new standard has not

t "a 
jriy impact on the disclosures or the

*rror.t" ricognbed in these linancial
statements as the Company did not have any

levies accounted for as a liability

Effective for annual
periods beginning on
or after

The adoption of these standards and interpretations' when

effective, is not expected to have a significant impact on the

financial statements of the organization'

13 ll'ag c
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MURANG'A SOUTH WATERAND SANITATION COMPANY LIMITED
FINANCIAL STATEMENTS

FOR THE YEAR ENDED sOTH JUNE 2O2O

(it{ EarlY adoPtion of standards

The Company did not early-adopt any new or amended standards

in 2019.

3. Significant Judgements and Sources of Estimatlon Uncertalnity
(a) Depreciatlon
preenota land and capital work in progress are not depreciated. capital work in

;;;;;; relates mainty to the costs of ongoing but incomplete works on

tuitdi.rgs and other civil works and installations'
Depreci-ation on property, plant and equipment is recognised in the income

stai"ment on a siraight-lini basis to write down the cost of each asset or the

..-mf""a amount to its residual value over its estimated useful life. The annual

rates in use are:
Rate - 7o

12.5o/o

12.5o/o

12.5o/"
25o/o

3Oo/o

2.5Oo/o

A full year's depreciation charge is recognised both in the year of asset

purchase and in the year of asset disposal.

(b) Impairment of property' plant and equipment
it.*" of property, pt".rt 

"na 
equipment are reviewed annua-lly for impairment'

Wfr.r" th" ""r.yitig 
amount of an asset is assessed as greater thal its

estimated recoverable amount, an impairment loss is recognised so that the

asset is written down immediately to its estimated recoverable amount.

(cf Provision for bad debts
The company made a general provision for bad debts at a rate of 1070'

4. Financlal risk managenent objectlves

The organisation,s overall risk management prograrnme focuses on

unpredictability of changes in the operating environment and seeks to minimise

the potential adverse effect of such risks on its performance by setting acceptable

levels of risk.

14 ll'a ge
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a MURANG,A SOUTH WATER AND SANITATION COMPANY LIMITED
FINANCIAL STATEMENTS

FOR THE YEAR ENDED SOTH JT'NE 2O2O

The major types of Iinancial risks faced by the organisation are:

- Market risk
- Credit risk
- Liquidity risk

(af Market risk management

(i) CurrencY rlsk

The organisation is not exposed to currency risk since it does not trade with

foreign countries.

(ii) Interest rate risk

Thecompanyisexposedtointerestrateriskasithasborrowed.Asat3oth
June 2O20, an inciease/ decrease of S o/o on average borrowing rate-s- would

ir.u. .""rti"a in an inciease/decrease in the surplus of Kshs 393,369, (FY

20 18 I 2Ol9: tsLs}:,s 224,2221.

F/Year
Interest
Increase of 57o

2Or9l2o2o
7,867,373

393,369

20tal2ot9
4,484,4 +o

aaL roc

(iitl Price rlsk
The company does not hold investments that would be subject to price risk

hence there is no exposure to price risk'

(bf Credit risk management

Creditriskreferstotheriskthatacounterp+.|ywilldefaultonits
contractual obligations resulting in financial loSs to the organisation' The

organisation *E""r."", monitors an{ man1BeP.. "ttdil. risk, for each

reJeivable. The organisation's credit risk is primaiily attributable_to bank

balances,tradeandotherreceivables.Theamountspresentedinthe
Statementoffinancialpositionarenetofa.llowancesfordoubtful
receivables,estimatedbytheorganisation,smanagementbasedonprior
experience and their assessment of the current economic environment.
The credit risk on trade receivables is limited because the nature of the

organisation,s business is such that the services provided are not

ch?rgeable. The bulk of income to t5e organisation relates to grants liom
uariolus donors. The credit risk on grants receivable is limited because

funds are sourced from credible donors'

l5 ll'a -t c



MURANG,A SOUTH WATER AND SANITATION COMPANY LIMITED
FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUilE 2O2O

As at 30e June 2020

Receivables
Cash in bank

As at 30th June 2O19

Receivables
Cash in bank

As at 30th June 2020
Accounts payables

105,717,303 97 ,987212
24,600

Total
Amount
Kshs

96,758,743
223,186

89,259,937

Past due
Kshs

Impaired
Kshs

7,730,O91

7,498,806

(c) Liqutdity rlsk management

Ultimate responsibility for liquidity risk management rests with the Board of
Directors thiough the senior management of the company. Management has

built an appropriate liquidity risk management framework for the management
of the "o*pit 

y'" short, medium and long-term funding and liquidity
management riquirements' The company manages liqdidity risk by
maintiining banking facilities through continuous monitoring of forecast and
actual cash flows.

Total
Amount
Kshs

Between
1-3months
Kshs

Over
Smonths
Kshs

1 3 1 ,080,348 221 ,ro9 2,061 ,852 r28,797 ,387

tt3,93r,929 r,447,O38 2,227,229 lr},257,662

5. Related Party Disclosure
(al Government of KenYa

MUSWASCO is one of the County WSPS under Murang'a County
Government and contracted by Tana Water Services Board (TWSB) under
the Water Act 2016.

16 lT'}a -tc
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a }TURANG,A SOUTII WATER AND SANITATION COMPANY LIMITED
F.INANCIAL STATEMENTS

T1OR TIIE YEAR ENDED SOTH JI'ITE 2OiIO

(b) Key anagement' ' 
Thire are no benefits given to management on terms more favourable
than available in the market.

(cf Dkectots
Fees paid to the directors in the year amounted to Kshs' 1,501,577
compared to previous financial year which amounted to Kshs' 2,784,361
a" siro*n in the Financial Statements note 10(b). There was no related
part5i transaction involving the directors-

6. Ga,rr.encgr
The Financial Statements are presented in Kenyan Currency th^at is
Shfllings.

7. Incorporatlon,rte entity is incorporated in Kenya under the Kenyan companies Act and is
domicifed in Keny'a.

8. ProJects Implemented by the Enttty.

Projects implemented by the Company included the following

NO NOErcellerrtTrro yeas001 Ndiotral
Covemment

l -Maragua
Bulk water
supply project

NONOExcellent6 months0022.
Dec€otBlized
trcatrmf
facility(DTF
50)

NONOExcellent6 months0033 .Construction
of30o toilets
in Ma'agua &
Sabosaba

t7l

Scpar.tt donor
reporting
rcquired as per
thc donor
agrcement

lCcolidetcd
I io ao.
I r""""i"t
I strlcmcnts
luolx"t

I o

Projtct

l'

durotion
drlc Doaor

commitmcll
Projcct
Numbcr

Ilomr I Pctiod/

V/STF

WSTF



MURANG'A SOUTH WATER AND SANITATION COMPAMY LIMITED
FINANCIAL STATEMENTS

FOR THE YEAR ENDED SOTH J[,NE 2O2O

Status of Projects completion

Both projects are ongoing with project 001 being at 1% complete, project 002 being 30%

complete and project 003 being 6570 complete.

The reason they are not yet consolidated in the financial statements is because they are still
ongoing and recognition is normally done upon completion and handing over of the project done

by relevant donors.

lSlPagc



TIURANG'A SOUTH WATDR AND SAMTATION COMPANY LTD
Alnnur:l Reports 6t Fl,nanclol Statements
?or the Year ended 3oth June 2O2O

2OL9l 2O2O
Kshs

Revenue
(al Operating lncome
Water Sales
Connection fee
Reconnection fee

139 16

Other lncome
Misc Income- Contra Compensation for
damages(KERRA) & other incomes
Other Misc Income
Interest income
WSTF Sanitation subsidy

1,260,930

42,569

zotal 2oL9
Kshs

8

133,981,553
3,902,332
|,279,519

745,222,186
L,266,AOO

443,941

404 146 932 927

9

4,701,510
64,148
33,608

5,257,976

Water lines extensions grants from Athi Water
Services Board-Pipes and fittings
Covid -19 mitigation grants from Athi Water
services board and Muralg'a County-Water
Tanks

Covid -19 mitigation grants from Murang'a
County-Water treatment chemicals

Revenue Grants 17 (a)

Total Other Incomes

1 1,849,695

76s,500

269,320 o

4 185,512 2 803 376

La373,526 12,46(),618

o

o
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IWURANC'A SOUTH WATE,R AND SAMTATION COMPANT LTD

Annual Reports & ?lnancial statements
For the gear ended SOTH JUND 2O2O

10. SCHEDITLE OF OPERATING EXPENDITUR-E 2Ol9 I 2O2O
Kshs

lO a. PERSONNEL COST
a) Regular Salaries
b) Casual wages
c) G.O.K SalarY grant
Total Personlel Costs

299,OOO

7 3,913,502
1,301,664

2OLa I 2OL9
Kshs

70,a66,760
1,034,651

o1

76,514,166 7 L,gOL,4ll

rO b. ADMINISTRATTVE EXPENSES
Dlrectors Costs
Directors Allowances
Meeting and Conferences

442,200
2,342,r61

1,5()1,577 2,7a4$6r

TOTAL ADMINISTRATWE EXPENSES

15,894,437 18, 876,096

497,614
2,6A7 ,465
2,395,O4r
2,a55,7 4l
1,895,330

791,583
sAa,927
161,361

1,593,103
0

231,285
19,006

459,610
300,000

86,OOO
60,000
2r,200
85,500

0
o

386,170

7 63,445
3,134,455
2,718,364
2,642,679
r,757,540

963,300
|,t98,O22

t62,ta6
1,593,103

795,000
1,668,63 1

26,956
639,650
375,000

86,OOO
60,000
25,OOO

L8L,724
24s,000
(200,000)

o

14,OOO

765 s00

0

0

__L?_,3eg.o)!_

t

Admltrlstratlve Costs
Staff training
Travelling &Subsistence
Staff Welfare & Staff Uniforms
Telephone& E-mails
Computer repairs & Accessories
Advertising & PublicitY
Electricity (Production)
Electricity (Lighting)
Security services
End Year Party
(Decrease)/lncrease in Provision for Bad debts
Postage
General office supPlies-Office Tea
Billing Software Maintenance
Payroll maintenance- ISOFT
Pastel Maintenance
Generator Maintenance
Website Development & Hosting
ICT Enhancement
lnsurance Compensation
Covid - 19 Mitigation exPenses
Covid- 19 mitigation expenses from Muranga
County-Hand sanitizers,Liquid soap and face

masks
Covid- 19 mitigation expenses from Athi Water

Services Board-Hand sanitizers,Liquid soap

Total otber admlnlstretlve expetrsca

732,OOO
7 69,577

20
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t}zl Reports & I]lnancial statements

" 
tie- yedr ended sOTfl JUND 2O2o

HEDULE OF OPERATING EXPENDITURE ICONTIITUEDI

f,PERATING EXPENSES

Regulatory terY
Water Resources [e vY

Printing & Stationeries
Motor Vehicle/ Cycle running expenses
Fuels and Oils
insurance(Staff covers & Motor Vehicles/ Cycles)

Corporate Social ResPonsibilitY
Provision for DePrecratlon
Subscription (WasPa)
Billine & Printing Services
Reoaiis & Maintenance of Water pump-s--. 

^ii;;;;; & Maint. of water Pipe Lines(NRW) &

Installation of meters
Reoairs & Maintenance-Office
dir'.r"u1i Construction & Airvalves & lnstallation

of solar Panels
Bank Charges
,icences & Permits
Water qualitY
Bulk Witer i\rrchase-Gatanga Community
Meter accessories and water fittings
Compensation of KERRA activities
WSTF Sanitation ExPense
Civil Works

- d. LEGAT AND PROFESSIONAL FEES
l,egal Fees
Consultancy Services
Audit Fees - D K Wambua & Associates
Provision for Audit fees
Customer Satisfaction Baseline Survey

10 e. FINANCE COSTS
Inan lnterest
[.oan Charges
Interest Charge Paid

. f. DIR.BCT COSTS
Chemicals and Treatment
Water maintenance Costs
Water Lines rehabilitation
Water lines extensions expenses from Athi Water

Services Board-PiPes and fittings
Covid -19 mitigation exPenses from Murang'a

County-Water treatment chemicals

r E. INVENTORY
UPVC,GI PiPes & Water httings
Stationeries
Aluminium SulPhate

2OL9 l2o2o
Kshs

5,918,375
L,242,O58
2,925,s86
2,885,088
8,686,901
1,046,160

85,550
4,AA4,721

134,400
1,399,578

28,500

2352,464
384,990

3,228,706
571,151

1,038,418

591,394

1,629,811

I

0

I 1,849,695

25s,320

0

24,LL4,242 10,547,OOa

1,571,075
192,287

2,943,409
193,340
67 oo0

763,362 3,203,7491,

27

655,887 414,400
1,427,984 343,270

149,793
360,275 522,620
525,03s 3L4,875

2,992,a39 11,233,9671
402,283 1,536,678

5,2A3,524
1.108.300 160,000-30=dEE6E- --?F.r,B{rN

360,819
206,40A
545,507

100,750
L,213,484

7,867,373 4,484,440
727,045 37,531
158.463 150,661

--T7O@T ----131r@

226,067 474,750
8,475,059 6,969,296
3,308,141 3,102,962

2OLA l2OL9
Kshs

4,473,278
1,380,639
3,509,571
2,997,607
7,2a4,621
7,720,463

706,L92
5,508,626

254,640
t,235,293

83,000

Annual Report and F-lnanciol Statemen'ts



RJAIG,A SOTTTH WATER AND SAMTATION COMPANY LTD

^u\l RePorts & Fincncial stdtements
r'tbe gear ended 30th June 2O2O

.TES (CONTINUED)

r Cash and cash equlvalents

For the purpose of the cash flow statement, cash and

cash equivalents comprise the foliowing:

Cash and current account balances

2OL9 l2o2o
Kshs

24,600

2OLa I 2OL9
Kshs

223,186
24,600 223,146

overdraft
Sidian Bank -3831

Account number
o890269245257
1114420859
oo2020037
006101000019618
o1012020001675
0090292737794
o1012020003831
01012020005208
346350
l rb lrl 3,864,75O 1,066,816

2OLA I 2Or9
90,870
85,886

a,494
7 4,338

23a,636
I,243,144
1,619,333

3,958
s00,051

2OLA I 2Ol9
67,8s0
79,176

2,417
20a,202
170,892
306,509

3,9s8
227 8L2

01012020003831
11b(21

2 Trade and other PaYables
Trade paYables
Development Creditors
Accruals
Other payables (Customer Deposit)

TWSB-guarantor 20olo Contribution

r'3 Trade Recelvables
Water sales debtors
Less:1oo/o General provision for bad debts

Other Recelvable8
TWSB-customer dePosit
WASREB-SPA dePosit
Gatanga community vrater scheme deposit
Amica Sacco Shares
Investrnent DePosit Amica Sacco

Advance salaries and other pre-payments
WSTF
AWSB-Kirichiungu
VAT control account

Trade and Other Recolvables

5 oo0,ooo
131,O8O,348 113, 93r,929

77,300,9LO 74,988,O6s
(7 ,73o, 498,806)

69,570,819 67,4a9,254

(843, 63Ol
3,889,35() 223,LA6

52,r07,574
o

3t,723,4L7
47,855,358

0

45,550,484
7 13,927

20,007,563
42,659,955

o91) (7 ,

775,751
100,000
100,000
203,000

2,000,000
2,520,57 |

o
o

22,7 t7 ,O7 |

775,75r
100,000
100,000
100,000
500,ooo

2,335,271
7 73,927
a96,57 6

16 249,t54
28,4L6,393 21,77O,679

89,259,937

An'rudl RePort and F'inanciat Stdtements 22

97,9a7,2L2

Cash at bank and in hand
Cash in hand
Cash at barrk

Analysts of caeh at bank

Bank l{amc
Equity Bank-Collection Account
K.C.B bank
Unaitas Bank
Amica Sacco
Sidian Bank - 1675
EquitY Bank
Sidian Bank -3831
Sidian Bank
M-PESA FacilitY

11.a
11,b
l1.c



:AN( OU1 ATE ID S 'ATI

For the geir ended 30th Ju e 2o2O

NOTES (CONTTNUED)

OM 'LTI

2OL9l2o2o
14 PROPERTY, PL.IINT AND EQUIPIIENT

MOTt)R
VEHICLE &

MOTOR
CYCLES

FURNITT'RE EQI'IPMENT
& s /WATER

EQUIPMEN KIOSKS/UIA
TS TER PI'MPS COMPUTERS

INFRASTRUCT
URE

WATER
METERS

WORK-IN.
PROGRESS TOTAl,

cosT
As at lst JutY 2019
Additions

5,797,136
209 685

KSHS KSHS
750,767

KSHS
8,si8,673

KSIIS
34,971,456

KSHS
7,491,573

186,349

KSIIS
77 ,362,644

KSHS
39,048,090

KSHE
173,940,339
29,136,80s2A 740 771

677,922 77,362,644 67,788,861 2O3,O77 ,L44
As at 3oth June 2o2o ----9P9qq2!-

750,767 8,518,673 34,97t,456 7,

DEPRF'IATION
As at lst JulY 2019
Charge for the Year
As at 30th June 2020

5,295,720 21,916,495 4,201,520 l0' 145,535

384 J/) I 556 956 918 004 I 664 734

488,3E5 5,68O,095 23,473,45L 119,s25 11,8 LO,2735,

452,856
35,529

46,426,367
4 884 r19

s1,31o,486
4,738,758

NBV
As at 3oth Jurc 2O2O

As at 3oth Jullc 2OL9

cosT
As at lst JulY 2018
Additions
As at 30th June 2019

\264,o63 262382 2,a3 8,578 11,498,OO5 2,558,397 65

a94 297 911 3 953 13 o54 961 3 53 67
.tt 67 a61 151 766 6577aa

109 39 o90 L27 13 972o48t71,382

KSIIS
5,797,t36

KSHS
7 50,767

KSHS
8,518,673

KSHS
34,97 I,456

KSHS
4,773,480

KSHS
77 ,362,644

KSITS
tL,772,229
27,275,461

KSITS
143,946,385
29 993 9542,718,O93

971,456 7,49L,673 77 39,048,O90 173,9r1O,339
797,136 750,767 8,518,673 44,5,

40,340
452,856

4,025,306 412,515 4,a59,296 20,148,707 3,033,397 8,438,519 40,917,741
5,508,627

388 936 436,423 767 747 i68 123 I 707 016

s,295,720 21,916,495 4,2Or,52O 10,145,535 46,426,367
4,4L4,242

NBV
A8 et 3oth Ju,lc 2019
A8 et 30th Junc 2018

___18e2,8e!_ 297,gLl
77t 831 33 52 59 1 ,749

953 13,Os4B6r 3 53 67
I 7 o83 68

3
3

L7 to9 39 o L27 13 972
a,o2a,9

1
25 11,

Annug.l RePott dnd Flnanclal Stdtcments 23

4,414,242
324,516

DEPRECIATIOT{
As at 1st July 2018
Charge for the Year
As at 30th June 2019



MURANG'A SOUTH WATER AI{D SANITATION COMPATYY LTD

Annual Reports & Flnanclal Statementa
For the Year ended 3oth June 2O2O

NOTES ICONTINI'EDI
15 .Tax expense/lncome 20ta l2ol9

Kshs
3,O31,O27Current income tax

Deferred income tax

Income tax expense/(credit) 
-19Jl9,999t 

-----9p3]'on-
The tax on the company's profit/(loss) before income tax

differs from the theoretical amount that would arise

using the statutory income tax rate as follows:

Profit/(loss) before income tax (10,466,7931 10 103,424

Tax calculated at t}le statutory tax rate of 3070 (3,140,038) 3,o3t,O27

16, Borrowlags
Included la th.e llnanclal statemeats

Not later than an Year
Later than 1 year and no later than 5 years

Loan Movement
As at beginning of the Year
Borrowings in the Year
Repayments durings the Year

32,540 07 4 47,322 437

47,440,5,43 42,917,013

Kshs
t4,900,469

42,917,Ot3
38,7 40,771

Kshs
r,594,57 6

(34, 217,2421 (4,640,964],
47,440,542 42,9r7,OL3

The lender of this borrowing is sidian Bank Ltd, at an interest rate of 13%o per annum on

a reducing balance, four years and four months(S2 Months),security is debentures.

Annudl Report dnd nno'ncl(,l Statemeats 24

2Ot9 l2O2O
Kshs

(3, r40,038)

20,282,117
27,275,861



NG,A SOUTH WATER AND SAMTATION COMPANY LTD

'tp.uat Reports & Flno:nclal stdtements
tti the gear ended 3Oth June 2O2O

Salaries GOK
Amortisation
TOTAL

Balance as at lst JulY 2019
Additions during the Year
Transfer to statement of comprehensive income
Balance as at 3oth June 2O2O

Furniture, Fittings & EquiPments
Water Kiosks and EquiPments
Water Meters
Infrastructure PiPeline

20L9 2()20 2018 2019
Kshs Kshs

t,299,OOO
2,886,512

o
a 803,376

4,185,512 __2,809,379_

53,268,730
26,8a7,O92
(2,886,512)

77,269,31O 53 68

The capital grants include Pipeline infrustructure,water kiosks,storage tanks ,laboratory

equipment & water meters that the have been cumulatively granted by

rws's ,NWCpC & WSTF(Tana Water Services Board ,National water conservation

And Pipeline corporation & water Services Trust Fund) from FY 2Oll-2O12 to FY

2O1}-2O2O ald amortised anually at norma-l rates as below,

1lnlnuc,l Report and Flnanclal Statements 25

'.7. NOTE FOR GRANT SCHEDULE

1r a. TOTAL REVENUE GRANTS FY 2O19I2O2O

1? b.TOTAL CAPITAJ, GRANTS AS AT SOTH JI'NE 2O2O
56,O72,106

0
(2,803,376)

730

Rate - 70

12.50vo
12.5Oo/o

12.5Oo/o

2.50%
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