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1. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

FY

Ag.

HON

MCA

LMC

ECL

CPA

SRC

CBK

USSD

Board of Management

Institute of Certified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

Financial Year

Acting Capacity

Honorable Member

Member of the County AssemblY

Loan Management Committee

Expected Credit Loss

Certifi ed Public Accountant

Salaries and Remuneration Commission

Central Bank of Kenya

Unstructured Supplementary Services Data

b) Glossary of Terms

Cornparative FY Means the financial year preceding the current financial year

ll
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2. Key Entity Information and Management

a) Background information

West Pokot County Assembly Car Loan and Mortgage Fund is established by and derives

its authority and accountability from The West Pokot County Assembly Car Loan and

Mortgage (Amendment) Act, 2017 of 5th December 2017. The Fund is wholly owned by

the County Assembly of West Pokot and is domiciled in Kenya.

The fund's objective is to:

(i) provide a loan scheme for the purchase, development, renovation, or repair of
residential property,

(ii) provide loan scheme for the purchase of vehicles by members of the scheme

The Fund's principal activity is providing convenient loan facilities lor the well-being of
the Members of the County Assembly.

b) Principal Activities

The principal mission of the Fund is to offer to its members excellent financial solutions

as they discharge their mandates in the County Assembly.

c) Board of Trustees/Fund Administration Committee

I

Member2 Hon. Peter Lokor Yerer
Member3 Hon. Victor Siywat
MernberHon. Janc Chernengich4
Member5 Hon. David Alukulem
Member6 Hon. Wilson Chekeruk
Fund AdministratorMrs. Lucia Chenanga7

MemberMr. Denis Plapan Rotich8

Mcmber9

Member

lll

Ref N:imc I Position
Hon. Martin Komongiro Chair Person

Ms. Jacinta Tulel

l0 Mr. Edgar Kitilit
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d) Key Management Team

Key Entity and Management

e) Fiduciary Oversight Arrangements

In order to instil financial prudence over the management of the fund various institutions

and committees have been established. They include:

Audit Committee

This is a requirement of each public entity as per the Public Finance Management Act

regulations 20 15. The Audit Committee is required to have timely and regular sittings

and come up with an annual report that must highlight its effectiveness, its calendar of

activities, the audit charter and significant issues considered by the committee. Some of

its roles include:

o Review the fund annual financial statements, and consider whether they are

complete, consistent with infonnation known to committee members, and reflect

appropriate accounting principles

o Review other sections of the annual report and regulatory filings before release

and consider the accuracy and completeness of information

o Review with management and the external auditors all maters required to be

communicated to the committee under generally accepted auditing standards.

Ag. ClerkLeonard Ngiro LimarengI
Lucia ChenangaFund Manager/ Administrator2

Head of Financial ServicesJ
CPA Amos Kisang4 Head of Accounting Services

Edgar Kitilit5 Head of Hurnan Resource

6 Head of Legal Services

lv

Ref

Denis Plapan Rotich

Jacinta Tulel
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County Public Accounts Committee

Established under the West Pokot County Assembly standing orders 199(l) and its

responsibilities are:

o Examine the accounts showing the appropriations of the sum voted by the County

Assembly to meet the public expenditure and of such other accounts laid before

the County Assembly

o Examine the reports, accounts and workings of the county public investments

County Budget and appropriation committee

Established under the West Pokot County Assembly Standing Order 200 and its

responsibilities are:

o lnvestigate, inquire into and report on all matters related to coordination,

control and monitoring of the of the county budget,

o Discuss and review the estimates and make recommendations to the County

Assembly;

o Examine the County Budget Policy Statement presented to the County

Assernbly;

o Examine Bills related to the national budget, including Appropriations

Bills; and

o Evaluate tax estimates, economic and budgetary policies and programmes

with direct budget outlaYs.

The Senate Public Accounts Committee

The Public Accounts Committee is established pursuant to the provisions of S.O. No.

205.lt consists of a chairperson and not more than sixteen other Members.

o The Public Accounts Commiftee is responsible for the examination of the

accounts showing the appropriations of the sum voted by the House to meet
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the public expenditure and of such other accounts laid before the House as

the Committee may think fit.

o The Public Accounts Committee constituted immediately following the

general election shall serve for a period of three calendar years and that

constituted thereafter shall serve for the remainder of the parliamentary

term.

The oversight roles were carried out by the following perrsons who were in office for the

FY 202312024

Head of Internal Audit Services Solomon Chemeltorit

2 Audit Committee Dr, Grace Arnurlee

Chair County Public Accounts

Committee

Hon. Patrick Patey Lokomol

f) Registered Offices

P.O. Box 06
County Assemb ly Bui lding/Flo tselP laza

Kapenguria, KENYA

g) Fund Contacts

Telephone: (254) 07 227 99853
E-rnail : info@westpokotassembly.org
Website: www.west pokotassemb ly. o.ke

h) Fund Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Access Bank Kenya Plc

vl
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Kapenguria Branch
P.O. Box 295-30600
Along Kapenguria - Lodwar HighwaY,
Kapenguria.

i) IndependentAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, UniversitY WaY

P.O. Box 30084
GOP 00100
Nairobi, Kenya

j) Principal Legal Adviser

The Attomey General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

k) County Assembly Legal Adviso'.'

Director Legal Services
P.O Box 6-30600
County Assembly Building,
Kapenguria.

vll
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Chair Personl. I-lon. Martin Komongiro

Member

Member

4. Hon. Jane Chemengich Member

Member5. Hon. David Alukulem

Fund Adrninistrator

Member'

6. Hon. Wilson Chekeruk

8. Mr. Denis Plapan Rotich

7. Mrs. Lucia Chenanga

Member

Member10. Mr. Edgar Kitilit

9. Ms. Jacinta Tulel

3. Board of Trustees/ Fund Administration Committee

2. Hon. Peter Lokor Yerer

3. Hon. Victor Siywat

Member

vlll

DetailsName
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4. Management Team

Bom on 23rd July 1977

Hotder of a Masters of Business Adrninistration
(Mt Kenya University), Bachelors of Business

Administration (Kenya Methodist University)

Has over 20 years' experience in public and

private sector. Currently the Head of Budget and

Fiscal Analysis.

l. Lucia Chenanga

Bom on 30th December l98l
Holder of a Bachelors of Commerce Degree

(Accounting) from Daystar University

and CPA Section 3.

Has l7 years'experience in Finance in both

private and public sector. Currently the Head of
Finance in the County Assembly.

2. Denis P. Rotich

Born on I 7th December 1982

Holder of Masters of Business Administration-
Human Resource (Daystar University), has over
l4 years' experience in public and private sector
Currently the Head of Human Resource

Management.
--

3. Edgar P. Kitilit

Holder of a Bachelor's degree in Business

Management from Egerton University and a
qualified Accountant. Has over l0 years'

experience in accounting

4. CPA Amos Kisang

Bom on 22nd May 1985

Holder of a post-Graduate Diploma in Law from
Kenya School of Law.

Degree in Law from Moi UniversitY

Has over 12 Years experience in Legal matters.

Currently the Head of Legal Services in the

County Assembly.6

5. Jacinta Tulel

lx
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5. Fund Chairperson's RePort

The Fund was created through the West Pokot Mortgage (Members) Scheme Fund

Regulations, 2014 and the West Pokot County Car [.oan (Members) Scheme Fund

Regulations, 2014 which was later amended to The West Pokot County Assembly Car loan

und Mortguge (Amendment) Act, 2017 with its main mandate to of'fer members car loans

and mortgages.

The Fund in its inception was financed with Kshs 137,700,000 as its seed capitalthat would

offer loans to its members at a 3Yo interest rate and revolve over the years. In the 2023/24

financial year, the fund did not experience any changes in its management committee. The

management committee has a membership of 6 members of the County Assembly, 4

members of staff and a secretariat.

The fund performed well and in the flnancial year ended 30th June 2024 posting a surplus

of Kshs 2,271,640.82 compared to a surplus of Kshs 246,052.1I reported in previous

financial. The improved performance is attributed to the increase in interest income from

loans to new members. Additionally, the fund did not undertake any procurement of goods

and services therefore minimizing expenditure.

The Management Committee's main objective is to ensure that there is continuity in the

fund and that there is no default on loans Jisbursed to members. It is also the committee's

responsibility to ensure that there is financial prudence, high internal controls systems and

proper governance of the fund.
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6. Report of The Fund Administrator

The salaries and Remuneration commission (SRC) in fulfilment of its constitutional

mandate and in exercise of the powers conferred to it under Article 230 of the constitution

of Kenya and section 13 of Salaries and remuneration Commission Act, 20ll set and

advised on the car and mortgage benefits for members and other state officers'

Consequently, the County Assembly through the West Pokot Mortgage (Members)

Scheme Fund Regulations, 2014 and the West Pokot County Car Loan (Members) Scheme

Fund Regulations, 2014 established the Fund.

The County Assembly Car loan and Mortgage Fund became operational in February 2014

and received a funding of Kshs 137,700,000.00. The funds' performance over the last

financial years has been outstanding and has been able to offer loans to 106 members since

inception. This has been attributed to the strategic leadership, consistency in loan

repayments and proper expenditure management. In the year ended 30th June 2024, the

fund had Kshs 15,300,155 in accumulated surplus up from Kshs 13,028,514 from the

previous year, this being an indicator that the fund is continuously growing.

A total of Kshs 18,600,000 was disbursed as loans to existing members from July 2023 and

as at 30th June 2023, Kshs 39,380,556 had been received as principal repayments. Within

this period the fund earned Kshs 4,229,005 as interest from loans.

All the securities for the loans of the County Assembly members are under safe custody of
the Fund Administrator according to the provision of the West Pokot County Assembly

Car and Mortgage Act 2017 .

We expect to have a better budget and expenditure plans in the coming financial year in

order to modernize fund operations and offcr better services to its members.

($
PO KOI/'
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Administrator of the Fund
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7. Statcment of Performancc Against the County Fund's Predetermined Objectives

Introduction

Section 164 (2) (f of the Public Finance Management Act,2Ol2 requires that, at the end of each

financial y"u., itr" Accounting oflficer when preparing financial statements of each County

Govemment entity Governmeni entities in accordance with the standards and formats prescribed

by the Public Sector Accounting Standards Board includes a statement of the county govemment

entity's performance against predetermined objectives.

The key development objectives ofthe Fund as per Act establishing this Fund are to:

a) provide a loan scheme./br the purchase, development, renovation, or repair of residenlial

properly,
b) provide loan schemefor the purchase of vehicles by members of the scheme

Progress on attainment of Strategic development objectives

Below we rovide the ro ss on attainin the stated ob

During FY ,35
MCAs accessed
the facility and
were able to
build, purchase
homes and
purchase motor
vehicles

100% of MCA's
taking Mortgage
and Car loan
facilities

35 Number
mortgages and

Car Loaus
successfully
applied and

processed

To ensure all
MCA's have
access to
Mortgage and

Car Loan
facilities

Provision of
Mortgagc and
Car l,oan
facilities to all
members of the
County
Assembly

xll

ectives:

I Outcome PerformanceProgram IndicatorObjectiv'e
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8. Corporate Governance Statement

The west Pokot county Assembly car loan and Mortgage (Amendment) Act.,2017

established the Fund and stipulated its main mandate to offer members car loans and

mortgages. It also established a Loans management Committee (LMC) to oversee the

dailylunning of the Fund. The Committee is expected to conduct meetings convened by

the Chairperson with the Fund Administrator as the secretary. As set out in the Act, the

chairperson and Members of the LMC are entitled to Kshs 5,000 and Kshs 4,000 as

sitting allowances respectively for each sitting. In the FY, the LMC undertook rnore than

20 sittings in order to effectively administer the Fund.

The Loans management committee if comprised of 6 Members of the County Assembly

and 4 Members of staff. After each election cycle, the 6 members exit with new members

taking office, however in order to maintain the memory and proper succession of the

fund, the 4 members continue serving and oversee the induction and taking office of the

new members.

The Loans management committee has carried out its mandate in full adherence to the

law and has not experienced any conflict ofinterest during its tenure. In addition, it has

ensured that it has adhered to principals of good govemance.

In the financial year, the LMC did not carry out any induction or training.

xlll
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9. Report ofThe Trustees

The Trustees submit their report together with the audited financial statements for the year ended

June 30, 2024 which show the state of the Fund affairs.

Principal activities

The principal activities ofthe Fund are:

o provide a loan scheme for the purchase, development, renovation, or repair of residential

proPerlY,

o providc loan schemefor the purchase of vehicles by members of the scheme

Results

The results ofthe Fund for the year ended June 30,2024 are set out on page l-8

Trustees

The members of the Board of Trustees who served during the year are shown on page viii

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article

229 of the Constitution of Kenya and the Public Audit Act 201 5.

By Order of the Board

.T POKOT c
CHAIR;

rS

Administration Committee
joooo

e Boa d

Date

xlv
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10. Statement of Management's Responsibilities

Section 167 of the Public Finance Management Act,2Ol2 requires that, at the end of each financial

year, the Administrator of a County Public f'und established by West Pokot County Assembly Car

loan and Mortgage (Amendmenti lct,20tl shall prepare financial statements for the Fund in

accordance with the standards and formats prescribed by the Public Sector Accounting Standards

Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation-of

the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund for

and as at the end of the financialyei ended on June 30,2024. This responsibility includes: (i)

maintaining adequate financial management arrangements and ensuring that these continue to be

effective thioughbut the reporting perlia; (ii) maintaining proper accounting records, which disclose

with reasonable accuracy ut *y tI*. tn" financial position of ihe Fund; (iii) designing, implementing

and maintaining intemal contiols relevant to the preparation and fair presentation of the financial

statements, anJ ensuring that they are free from material misstatements, whether due to error or

fraud; (iv) safeguarding the assets ofthe Fund; (v) selecting and applying appropriate accounting

policiei; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial

statements, which have been prepared using appropriate accounting policies ryqq9rt:d by

reasonable and prudent judgements'and estimates,ln conformity with International Public Sector

Accounting Standards ffpSiSl, and in the manner required by the PFM Act,2Ol2 and Ll/est Pokot.

County Aiembly Car ioan anl Mortgage (Amendmeit) Act, 2017. The Administrator of the Fund

is of the opinionthat the Fund's financial statements give a true andfair view of the state olFund's

transactions during the financial year ended June 30, 2024, and ofthe Fund's financial position as

at that date. The Administratoi further confirm the completeness of the accounting records

maintained for the Fund, which have been relied upon in thi preparation of the Fund's financial

statements as well as the adequacy of the systems of intemal financial control.

Nothing has come to the attention of the Administrator to indicate that the Fund will not retnain a

going concem for at least the next twelve months from the date of this statement'

Approval of the financial statements

The Fund's financial statements were approved by the Board on

signed on its bchalf by:

..,1.,, r.,.i........... i. ;.':..-. i..'....

Administrator of the West Pokot Car Loan and Mortgagc Fund

2024 and

xv
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REPORT OF THE AUDITOR.GENERAL ON WEST POKOT COUNTY ASSEMBLY
CAR LOAN & MORTGAGE SCHEME (MEMBERS) FUND FOR THE YEAR ENDED
30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on the LaMulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 ol the Constitution, the Public Finance
ManagementAct,2Ol2 and the Public AuditAct, 2015. The three parts of the report when
read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of West Pokot County Assembly
Car Loan & Mortgage Scheme (Members) Fund set out on pages 1 to 46, which comprise

Report of the Auditor-General on l{est Pokot County Assembly ('ar Loan & Mortgage Scheme (lvlembers) Fund for
the year ended 30 June, 2024
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of the statement of financial position as at 30 June,2024 and the statement of financial
performance, the statement of changes in net assets, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the West Pokot County Assembly Car Loan & Mortgage Scheme (Members)
Fund as at 30 June, 2024 and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with West Pokot County Assembly Car Loan & Mortgage
scheme Fund Act,2015 as amended by West Pokot County Assembly Car Loan &
Mortgage scheme Fund Amendment Act, 2017 and the Public Finance Management Act,
2012.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the West Pokot County Assembly Car
Loan & Mortgage Scheme (Members) Fund Management in accordance with ISSAI 130
on the Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

The Management is responsible for the other information set out on page v to xv which
comprise of key entity information and management, fund chairperson's report, report of
the fund administrator, statement of performance against county fund's predetermined
objectives, corporate governance statement, report of the trustees and statement of
management's responsibilities. The Other lnformation does not include the financial
statements and my audit report thereon.

a

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other lnformation

ln connection with my audit on the Fund's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenruise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

the year ended 30 June, 2024

2
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My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion on
the Lawfulness and Effectiveness in Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

Unlawful Fund Administration Expenses

The statement of financial performance reflects fund administrative expenses amount of
Kshs.1,957,364 against total revenue budget amount of Kshs.4,500,000 or 43% of the
total revenue budget. This was contrary to Regulation 197 (1) (d) of Public Finance
Management (County Governments) Regulations, 2015 which requires that fund
administration costs of county public Fund to be at a maximum of three percent (3%) of
the approved budgets ofthe Fund.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with lSSAls 3000 and 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with lSSAls 2315 and 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance

Report of the Auditor-General on l{est Pokot County Assembly Car Loan & Mortgage Scheme (Members) Fund for
the year ended 30 June, 2024

3
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REPORT ON THE LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES
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were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

Report of the Auditor-General on West Pokot County Assembly Car Loan & Mortgage Scheme (Members) Fundfor
the year ended 30 June, 2024
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ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Auditor-General's Responsibilities for the Audit



ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the Fund's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oa qkenva.q o. ke/aud itor-qenerals-
responsibilitie s-for-audiV This description forms part of my auditor's report

FCPA CBS

Nairobi

29 November,2024

Report of the Atrditor-General on llest Pokot County Assembly Car Loan & Mortgage Scheme (Members) Fund for
the year ended 30 June, 2024
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12. Statement of Financial Performance for the Year Ended 30tl'June 2024

PO KOTT.: C
(fh el. eut

A r.sTQnT
.t o to 33.form an integral part of these

tl
.\...r.........

Name: A^ltt kt
Fund Accountant

Na

Ad
6i,.^o

the F

Revenue From Non-Exchange
Transactio ns

I

Public Contributions and

Donations

2
Transfers From the County
Govemment

-)Fines, Penalties and Other Levies

Revenue From Exchange
Transactio ns

1,906,8832,090,8714,229,005Interest Income

5Other Income

1,906,8832,090,8714,229,005Total Revenue

Expenses

6Employee Costs

1,844,8192,090,8717 1,9s7,364Use ofgoods and services

8

Depreciation and Amortization
Expense

9Finance Costs

I,844,8 t92,,090,8711,957,364Total Expenses

Other Gains/Losses

l0Gain/Loss on Disposal of Assets

ll
Cain /Loss on fair value of
investments

62,064246,0522,271,641Surplus/(Deficit) for the Period

....:.(.

4

oo
Int

l5
36 ICPAK Member Number:

RESTATED
202212023FY 202212023FY

2023t2024rv

KshsKshsKshs

NoteDescription
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13. Statement of Financial Position As at 30 Junc 2024

Assets

Current Assets
3,579,0503,579,0s0t2 745,847Cash and Cash Equivalents

74,896
20,311,183

Current Portion of Long- Term
Receivables from Exchange
Transactions 13

l3
5,444,200

Current Portion of Long- Term
Receivables from Non-Exchange
Transactions

l4Pre a ments

l5Inventories

l6investments in financial assets

3,,653,9463,579,05026,561,230Total current assets

Non-Current Assets

Plant andPro ul nlent t7

l8Intangible Assets

146,960,597147,2t9,481l3 t26,438.924

l9

Long Term Receivables from
Exch e Transactions

Investment Pro
146,960,597147,219,481L26,,438,924

150,614,543150,798,531153,000,154
Total non- current assets

Liabilities

Current Liabilities

70,0t770,01720
Trade and Other Payables from

e TransactionsExchan

2lCurrent Provisions

22Current Portion of Borrowtn
23Em atlonslo ee Benefit Obli
24Social benefi t liabilities

70,01770,,017Total current Iiabilities

Non-Cu rrent Liabilities
2tNon-Current Provisions

2

l)cscription Note

2A2312024FY

Kshs

RESTATED
202212023 FY

2022nABFv

KshsKshs

Total Assets (A)
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22Lon Term Portion of Borrowin s

23
Non-Current Employee Benefit
obli on

24Social benefit liabilities

70,01770,017Total Liabilities

150,544,526150,72ti,514153,000,154Net Assets A-B

Re rcsented
137,700,000137,700,000137,700,000IrundRevolvin

Reserves
t2,844,52613,028,514I 5,300,155lusAccumulated S

150,544,526150,728,514153,000,155Net Assets

The accounting policies and explanatory notes to these financial statements fory-T integral part

of the financial statements. Theentity f,rnancial statements were approved on 7.EI t" 2g2O

+

8^ Name:

Fund A
ICPAK

F ll
+

ccou n

Mcmbcr

J

Dcsc riptio n Note

.202312024FY

Kshs

IIESTATED.
2022t2023w

2022/20?3rY

Kshs Kshs

and signed by:

S POt( ()

4t)IL,,
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14. Statcment of Changes in Net Assets for thc year ended 30th June 2024

150,482,462 t50,482,462t2,782,462t2,782,462

137,700,000
Balance As At I July
2022

246,052246,052 62,063Surplus(Deficit) For
the Period

Funds Received
During the Year

Transfers

Revaluation Gain

150,728,51413,028,514 150,544,52512,844,525137'700,000
Balance As At 30
June 2023

t 50,544,525 150,728,51412,844,525 13,028,514137,700,000
Belance As At I July
2023

2,271,641 2,271,64t2,27 t,6412,271,641Surplus/(Deficit) For
the Period

Funds Received
During the Year

Transfers

Revaluation Gain

153,000.,15515J00,155 152,816,166t5,l16,166137,700,000
Balance As At 30
.Iune 24

I

4

Kslrs

Total
(Ilcstated )

Tolal

Kshs

Acc unr ulit tc

KshsKshs

Accu m ulate d su rplus
d sdrplus (Re.sta ted)

Ilcvalua
ti0D

Rcscrve
Dcscription

K-shs

llevolr ing
Furrrl

62,061
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15. Statemcnt of Cash Flows for The Year Ended 30 Junc 2024

Cash flows from operating activitics

Reccipts

IPublic contributions and donations

)Transfers from the county government

r,906,8832,090,87 t4 4,229,005Interest received

5Receipts from other operating activities

1,906,8832.'090,8714,229.,005Total rcceipts

l)aynrcnts
1,805,0001,805,000t,944,000Fund adm inistration expenses

39,81939,81913,364Ceneral expenses

Finance cost

70,017

62,064246,0s224 2,201,624
Net cash flows from operaling
activities

Cash flows from investing activities

(-)(-)

Purchase of property, plant, equipment
and

Intangible assets

Proceeds from sale of property, plant &
equ ipmcnt

t4,223,00014,223,000Proceeds frorn Staff Loan repayment

27,420,34827,236,360t9,009,373Proceeds front loan principal repayments
( 171,800,000)( r 7 r,800,000)(24,044,200)Loan disbursements paid out

(130,094,588)( r 30.094,588)(2,833,203)
Net cash flows used in invcsting
activitics

Cash flows from financing activities
70,000,00070,000,000Proceeds from revolving fund receipts

Additional borrowings

C)(-)Repayment ol borrowings

70,000,00070,000,000
Net cash flows used in financing
activitics

5

202312024 Fv
Description

Kshs
Note

KshsKshs

R.ESTATED 2022/2023 BY
2022t21J23 FY I

Other payments
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Net incrcase/(dec rease) in cash & cash

Equivalents

(2,833,203)

(60,094,588) (60,094,588)

Cash and cash equivalents at I July 3,579,050 63,6'n,638 63,673,638

Cash and cash equivalents at 30 June 745,847 3,579,050 3,579,050

(PSASB has prescribed the direct nerhod o/ cash Jlow preprat ion/ presenlolion lor all enlilies undet lhe IPSAS occrual basis ofaccounting )

6
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16. Statement of Comparison of Budget And Actual Amounts For The period 2024

a b C-(a+b) d s-(c-d) f:d/c* 100

Reven u e

Public Contributions and
Donations (-)

Transfers From County Govt

(-)

Interest lncome 4,500,000 4,500,000 4,229,005 270,995 94o/o

Other Income

Total Income 4,500,000 (, 4,500,000 4,229,00s 270.995 94%

Expenses

Fund Administration
Expenses 2,500,000 2,500,000 1,944,000 556,000 78%

General Expenses 2l ,500 C) 2l ,500 13,364 8,136 62%

Finance Cost (-) (-)

Total Expenditure 2,521,500 (-) 2,521,500 1,957,,364 564,136 18"/,

Surplus For the Period 1,978,500 1,978,500 2,271,641

Capital expenditure

7

Actual on
comparable
b:rsis

I)cr[ornrandc
<lil'[crcncc' 7o Utilization

KshsKshs



Il/esl Pokol County Assembly Car Loan and Mortgage Fund
Annual Repo rt and Financial Statcmcnts for thc year cnded June J0' 2024

17. Notes to the Financial Statements

Signifi cant Accounting Policies

l. General Information

West Pokot County Assembty Car loan and Mortgage Fund is established by and derives its

authority and accountability from West Pokot County Assembly Car loan and Mortgage

(Amendment) Act,2017 . The entity is wholly owned by the West Pokot County Assembly and

is domiciled in Kenya. The entity's principal activity is to provide car loans and mortgages to

Members of the County Assembly.

2. Statcment of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency of the Fund. The

accounting policies have been consistently applied to all the years presented. The financial

statements have been prepared on the basis of historical cost, unless stated otherwise. The cash

flow statement is prepared using the direct method. The financial statements are prepared on

accrual basis.

3. Adoption of new and reviscd standards

(i) New antl amended standards and interprelations in issue bul nol yel effective in the

yeur ended 30 June 2024
There were no new and amended standards issued in the financial year.

(ii) New and amended standards and inlerprelations in issue but not yel effective in the

yeor ended 30 June 2024.

Applicille I" January 2025
The standard sets out the principles for the recognition, measurement, presentation,

and disclosure of leases. The objective is to ensure that lessees and lessors provide

relevant information in a manner that faithfully represents those transactions. This

information gives a basis for users of financial statements to assess the effect that

leases have on the financial position, financial performance and cashflows of an

Entity.
The new standard requires entities to recognise, measure and present inforrnation on

right ofuse assets and lease liabilities

IPSAS 43

Applicable I' JanuarY 2025
The Standard requires,

IPSAS 44:
Non- Current
Assets Held

Standard Effective date and impact:

8



ll/est Pokot County Assemhly Cur Loan ond Mortgoge Fund
Annunl Rcport and Financial Statcmcnts for thc year cnded June 30, 2024

for Sale and
Discontinued
Operations

Assets that meet the criteria to be classified as held for sale to be measured at the

lower of carrying amount and fair value less costs to sell and the depreciation olsuch

assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented separately

in the statement of financial position and the results of discontinued operations to be

presented separately in the statement of financial perfbrmance

IPSAS 45-
Property Plant
and
Equipment

Applicable l' January 2025
The standard supersedes IPSAS l7 on Property, Plant and Equipment. IPSAS 45 has

additional guidance/ new guidance for heritage assets, infrastructure assets and

measurement. Heritage assets were previously excluded from the scope of IPSAS l7
in IPSAS 45, heritage assets that satisfy the definition ofPPE shall be recognised as

assets if they meet the criteria in the standard. IPSAS 45 has an additional application

guidance for infrastructure assets, implementation guidance and illustrative

examples. The standard has clarified exi
under the infrastructure assets, under-
sign i ficant parts of infrastructure assets.

sting principles e.g valuation of land over o
maintenance ol assets and distinguishing

Applicable l" January 2025
The objective of this standard was to improve measurement guidance across IPSAS

by:
i.Providing further detailed guidance on the implementation of commonly

used measurement bases and the circumstances under which they should

be used.
ii.Clariffing transaction costs guidance to enhance consistency across

IPSAS;
iii.Arnending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and measurement

related disclosures.
The standard also introduces a public sector specific lneasurement bases called the

current operational value

IPSAS 46
Measurement

IPSAS 47-
Revenue

Applicable l" January 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS I I

Construction contracts and IPSAS 23 Revenue lrom non- exchange transactions.

This standard brings all the guidance ofaccounting for revenue under one standard.

The objective ofthe standard is to establish the principles that an entity shall apply

to report useful information to users of financial statements about the nature, amount,

and uncertainty of revenue and cash flow arising from revenue transactionstrmrng

Applicable I' January 2026
The objective of the standard is to establish the principles that a transfer provider

shall apply to report useful information to users of financial statements about the

nature, amount, timing and uncertainty of expenses and cash flow arising from

transfer expense transactions. This is a new standard for public sector entities geared

to provide guidance to entities that provide transfers on accounting for such

transfers.

IPSAS 48.
Transfer
Expenses

Applicable I' Janutry 2026
The objective is to prescribe the accounting and reporting requirements lor the public

sector ietirement benefit plans which provide retirement to public sector employees

IPSAS 49-
Retirernent
Benefit Plans

9
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and other eligible participants. The standard sets the financial statements that should

be presented by a retirement benefit plan.

(i) Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year

t0



Wesl Pokot Courrty Assentbl.y Car Loan ond Morlgaga Fut d
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l. Summary of Significant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other govern ment entities

Revenues from non-exchange transactions with other government entities are measured at fair

value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the entity and can be measured reliably.

ii. tlevenue from exchange transactions

I nterest income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's net

carrying amounr. The method applies this yield to the principal outstanding to determine

interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's

right to receive payments is established.

Ilcntal income

Rental incorne arising from operating leases on investment properties is accounted for on a

straight-line basis over the lease terms and included in revenue'

b) Budget information

The original budget for FY 2023/2024 was approved by the County Assembly on 26th June

2023.Tie entity's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financiat statements are prepared on accrual basis

using a classification based on the nature oflexpenses in the statement offinancial performance,

whereas the budget is prepared on a cash basis. The amounts in the financial statements were

recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a

comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

II
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Summary of Significant Accounting Policies (Continued)

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
conrparison of budget and actua[ amounts and the actuals as per the statement of financial

performance has been presented under section l8 ofthese financial statements.

c) Property, plant and equiPment

All property, plant and equipment are stated at cost lcss accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying utnount of the plant and equipment as a replacement if the

recolnition criteria are satisfied. All other repair and nraintenance costs are recognized in

surpi-us or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value'

a) Intangible Assets

Intangible assets acquireci separately are initialty recognized at cost. The cost of intangible

asseti acquired i,r a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred'

The useful life ofthe intangible assets is assessed as either finite or indefinite.

b) Invcstme nt proPcrtY

Investment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. Investment property acquired through a non-

exchange transaction is measured at its fair value at the date of acquisition. Subsequent to initial

recognition, investmenl properlies are measured using lhe cosl model and are depreciated over

a S-year periocl or investmenl properly is measured al fair value with gains and losses

recognisecl through surplus or deficit.lnvestment properties are derecognized either when they

have been disposed of or when the investment property is permanently withdrawn from use

and no future economic benefit or service potential is expected from its disposal. The diflerence

between the net disposal proceeds and the carrying amount of the asset is recognized in the

surplus or deficit in the period of de-recognition.

nfily (117 Loan tnd Morlgnge
ancial Statements for the Yca

Fund
r ended Junc 30' 2024
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ll'est Pokol Counly Assemhly Car Loan antl Mortgage Fund
Ann ual Report and Financial Statcments for the ycar endcd June 30,2024

Summary of Significant Accounting Policies (Continued)

c) Financial instruments

IPSAS 4 I addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules lor hedge accounting and a new impairment model

for financial assets. 7"/re entiry doe.t not have any hedge relationships and therefore the new

hedge accounting rules have no impact on lhe Funds Jinancial statemenls. A financial

instrument is any contract that gives rise to a financial asset ofone entity and a financial liability

or equity instrument of another entity. At initial recognition, the entity measures a financial

asset or financial liability at its fair value plus or minus, in the case of a financial asset or

financial liability not at fair value through surplus or deficit, transaction costs that are directly

attributable to the acquisition or issue of the financial asset or financial liability.

Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of
the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal

outstanding. A financial asset is measured at fair value through net assets/ equity if it is held

within the management model whose objective is achieved by both collecting contractual

cashflows and selling financial assets and the contractual terms of the financial asset give rise

on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding. A financial asset shall be measured at fair value through surplus

or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an entity has made irrevocable election at initial recognition for particular investments in equiry

instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

r3
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Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the efl'ective interest rate method.

Fair value through net assets/ equity

Financial assets that are held lor collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairrnent gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.

Interest income from these financial assets is included in finance income using the effective

interest rate method.

Fair value through surplus or delicit

Financial assets that do not meet the criteria for amortized cost or lair value through net assets/

equity are measured at lair value through surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of

the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized al fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairrnent on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Im pairment

The entity ,rssesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity' The

entity recognizes a loss allowance for such losses at each reporting date'

l4
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Summary of Significant Accounting Policies (Continued)

Financial liabilities

Classilication

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss.

d) Inventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory

is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,

as follows:

D Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cost of direct materials and labour and a proportion

of manuiacturing overheads based on the normal operating capacity, but excluding

borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower of cost and current replacement

cost.Net realizable value is the estimated selling price in the ordinary course ofoperations, less

the estimated costs ofcompletion and the estimated costs necessary to make the sale, exchange,

or distribution. Inventories are recognized as an expense when deployed for utilization or

consumption in the ordinary course of operations of the Entity.

e) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result ofa past event, it is probable that an outflow of resources embodying economic benefits

or service potential will be required to settle the obligation and a reliable estimate can be made

of the amount of the obligation. Where the Entity expects some or all of a provision to be

reimbursed, for example, under an insurance contract, the reimbursement is recognized as a

separate asset only when the reimbursement is virtually certain. The expense relating to any

provision is presented in the statement of financial performance net of any reimbursement.

f) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liability flor the social benefit scheme

is measured at the best estimate of the cost (the social benefit payments) that the entity will

incur in fulfilling the present obligations represented by the liability'

r5
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Summary of Significant Accounting Policies (Continued)

g) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies

in the noies to the financial statements, unless the possibility of an outflow of resources

ernbodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize acontingent asset, but discloses details ofa possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.

contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably,

the asset and the related revenue are recognized in the financial statements of the period in

which the change occurs.

h) Nature and purpose of reservcs

The Fund does not create and maintain reserves

i) Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The eflects

of changes in iccounting policy are applied prospectively if retrospective application is

impractical.

j) Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution

ptans are post-employment benefit plans under which an entity pays fixed contributions into a

i"pu.ut" intity (a fund) and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating to

employee service in the current and prior periods. The contributions to fund obligations for the

payment of retirement benefits are charged against income in the year in which they become

payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans-

The defined benefit funds are actuarially valued tri-annually on the projected unit credit method

basis. Deficits identified are recovered through lump sum payments or increased future

contributions on proportional basis to all participating employers. The contributions and lump

sum payments reduce the post-employment benefit obligation'

l6
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Summary of Significant Accounting Policies (Continued)

k) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement offinancial position reporting date by applying the- exchange rate on

that date. Exchange differences arising from the settlement of creditors, or f,rom the reporting

of creditors at rates different from those at which they were initially recorded during the period,

are recognized as income or expenses in the period in which they arise.

l) Borrowing costs

Borrowing costs are capitalized against qualifuing assets as part of property, plant and

equipmeni. Such borrowing costs are capitalized over the period during which the asset is being

acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is cornplete. Further borrowing costs are charged to the statement of
financial performance.

m) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of k"y rnunug"ment are regarded as related parties and comprise the directors, the

CEO and senior managers.

n) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year. For the purposes ofthese financial

statements, cash and cash equivalents also include short term cash imprests and advances to

authorised public officers and/or institutions which were not surrendered or accounted for at

the end ofthe financial year.

o) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation'

t7
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Summary of Signilicant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conflormity with IPSAS requires

management to make judgments, estimates and assumptions thal affect the reported amounts

ol revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end of the r"porting period. However, uncertainty about these assumptions and estimates could

result in outcomes that require a material adjustment to the carrying amount of the asset or

liability aflected in future periods.

State alljudgements, estimates and assumptions made e.g

a) Estimates and assumPtions -

The key assumptions concerning the fluture and other key sources of estimation uncertainty at

the replrting date, that have a significant risk of causing a material adjustment to the carrying

urnounts of issets and liabilities within the next financial year, are described below. The Entity

based its assumptions and estimates on parameters available when the consolidated financial

statements were prepared. However, existing circumstances and assurnptions about future

developments may change due to market changes or circumstances arising beyond the control

olthe intity. Such changes are reflected in the assumptions when they occur. IPSAS 1.140'

b) Useful lives and residual values

The useful lives and residurl values of assets are assessed using the following indicators to

inform potential future use and value frotn disposal:

F The condition of the asset based on the assessment of experts employed by the Entity

) The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes

) The nature of the processes in which the asset is deployed

) Availability of funding to replace the asset

) Changes in the market in relation to the asset

c) Provisions

Provisions were not raised by the LMC in the year.

t8
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6. Notes To Thc Financial Statements Continued

l. Public contributions and donations

2. Transfers from County Government

3. Fines, penalties and other levies

4. Intercst income

Donation From Development Partners

Contributions From l'he Public

Total

Transfers From County Covt. -Operations

Payments By County On BehaltOf The Entity

Uncond itional Development grants

Total

Late Payment Penalties

Fines

Total

1,906,8832,090,8714,229,005
lnterest Income from Mortgage
Loans

lnterest lncome From Car Loans

Interest lncome From
Investrnents in financial assets

Interest Income 0n Bank
Deposits

t9

Description
202312021 FY 2022t2023 Fy

Kshs I(shs

l)cscrip!ion
2023t2024 Fy 2022/2023 FY

Kshs Kshs

i Kshs
Description

. 2023/2024 FY

Kshs

202212023 FY

RESI'ATID i

2022t2023 i

r-Y iDcscription 202212023 FY

Kshs

2023t2024 FY

Kshs



ll/est Pttkot County Assentbty Car Loan and Morlgage Fund
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Insurance Recoveries

Income from Sale of Tendcr Documents

Bad debts recovered

Miscellaneous lncome

Total O(her Incomc

Total I n terest lnc<lme 4,229,005 2,090,871 I,906,883

5. Other income

6. Em ployec Costs

7. Use of Goods and Services

Staff lraining Expenses

Salaries And Wages

Staff Gratuity

Social Security Contribution

Other (Specify)

Total

Ceneral Office Expenses

Loan Processing Costs

Professional Services Costs

Adrninistration Fees

r,805,0001,782,000Committee Allowances
39,819t3,364Bank Charges

Electricity And Water Expenses

Fuel And Oil Costs

lnsurance Costs

20

2022t2023 FY

Kshs

2023/2021 t:Y , 2022120?3 l:Y.

Kshs i Kshs'
I)cscription

KshsKshs
Dcscriplion

-l-

2022i2023

FY
2023t2024

FY
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An n ual llcpo rt and F'inancial Statcmcnts for thc year endcd June 30, 2024

Postage And Courier

Printing And Stationery

Rental Costs

Security Costs

Telephone And Communication Expenses

Bank Charges

Audit Fees

Provision For Doubtful Debts

162,000Other (Travel Costs)

Social benefi t expenses*

1,844,8191,957,364Total

Social benefit schemes include benefts such as cash transfers for unemployment or elderly in line

WiIh IPSAS 42

8. Depreciation and Amortization Expense

9. Finance costs

Property Plant and Equipment

Intangible Assets

Total

Interest On Bank Overdrafts

lnterest On Loans From Banks

Total

2t

Dcscription

2()22t2023
' I:Y

l()i,1, l0l1
FY

---kshs Kshs

20?2t2023.Py
Dascription Kshs

2023/2024 rY.
K.h.

+
202212023.FY2023/2024 FY

Desbription
KshsKshi
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Annual Repo rt and Financial Statcments for the year ended June 30, 2024

10. Gain/(loss) on disposal of assets

I l. Gain/ (loss) on Fair Valuc Investments

12. Cash and cash equivalents

Property, Plant and EquiPment

Intangible Assets

-fota 
I

air value - Investment ro

air value- other financial assets Is

Total Gain

t7,026

3,562,024

West Pokot County Assembly Car Loan and

Mortgage Main Account

West Pokot County Assembly Car Loan and

Mortgage Repayment Account

152,929

592,918

3,579,0507 45,847Total Cash And Cash Equivalents

22

20221?023 FY

Kshs

202312024 FY
Description

Kshs

2022t2023 FY

-K.h;-

FYt2024
I

Kslis

-llnvestments at Fair Value- Equity investments
-l

-l

-l

2022/2023 FY
Dcsc ription

KshsKshs

3/2024 FY
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13. Rcceivables from cxchangc transactions

Additional disclosurc on interest receivable

a) Cu rrcnt Account
17,0261s2,929261237/'00TCA00/t/0Access Bank Ltd

3,562,02426t237/500TCA0012/0Access Bank Ltd
3,579,050745,847Sub- Total

3,579,050745,817Crand Total

Current Reccivables
74,896r,906,365Interest Receivable

146,960,s9718,464,818yments DueCurrent Loan

DebtorsOther Exc
(-)(-)

147,035,493

(-)

20,371,183Total Currenl llccciva blcs

Less: Im airrnent Allowance

Non-Cu rrent Rcceivables
147,219,481t26,438,924ments DueLo Term Loan Re

147,219,481126,438,924Total Non- Current Rcceivables

t47,035,493147,219,,481126,,438,924Total Receivables From Exchange
Transactions

I n terest Receivable

r98,906
lnterest receivable from current portion of long-

tenn loans ol revrous years

Accrued interest receivable from of Iorrg-tenn

loans of previous years

23

Notes to the Financial Statements Continued

Detailed analysis of the cash and cash equivalents are as follows:

202212023FY
{ccount nutftbcrF'inancial I nstilution

Kshs
L..._--__.-+20231202A FY

Kshs

592,918

Itl:S1'A t'It)
2022i2023

FY.Descriptiou

Ksh'sKshs Kshs

20?212023
F'Y

202312024
F'Y

I nrslarro 2ozztzoz3Fv

Description
Kshsk;;s -T, -

2023t2024
FY
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Interest receivable from current portion of long-

term loans issued in the current ear

1,707,459

Cu rrent loan repayments due

Current portion of long{erm loans lrom previous

years
I,562,086

Current portion ol long-term loans from non -
exchange transaction (Transfers to County
Assembly)

5,442,000

Accrued principal lrom long-terms loans from
ous riods

t6,902,732Current portion of long-term loans issued in the

current year

14. Prepayments

Tota I

15. lnventories

Notes to the Financial Statements Continucd

16. Investments in financial assets

Prepaid Rent

Prepaid Insurance

Prepaid Electricity Costs

Other Prepayme nts (Spec ifu)

Consumable Stores

Catering

Other Inventories (Specifi)

Total Inventories at The Lower of Cost and Net

Realizable Value

bills and bondsInvestment in Treasu
inancial institution

CBK

24

Dcsciiption i
2023/2021|Y

Kshs

2022/20231:Y
-----------: . --

Kshs

l)escription
KshsKshs I

2022t2023 FY202312024 F\', 
I

+

Spare Parts And Meters

2022/2023.Fv2023t2024FY
ption Kshs Kshs
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BK

ub- total
Invcstmcnt with Financial lnstitutions/ Banks

Bank x

ank y

ub- total
c. E ul investments s ecl

uity/ shares in Entity

ub- total

Grand total

Movement of EquitY Investmcnts

e) Shareholding in other entities

llrlt of thet the
arhase of investments in the

G)G}ale of investments duri the

ain/(loss) in fair value of investments through surplus or

ficit
At the end of the year

KshsKshsKshs

Entity A

Entity B

Entity C

25

Impairment allowancd provision

Nom inal
value of
sha rcs

lFai,. "alr"sharcs

Fair.
va lue of
shares

Direct
shareholding

Indirect
shareholding

current
ye!l_

Prior
vear
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Notes To The Financial Statements (Continued)

17. Property, plant and equipment

At l" July (Previuous FY)

Additions
(-) (-) (-)Disposals

(-) (-) G)Transfers/Ad j ustments

At 30th June (Previuous FY)
At I'r July (Current FY)
Additions

(-) (-)Disposals
(-) (-)Transfer/Adiustments (-)

At 30rh June (Current FY)
Derrreciation And Impairment

(-,(-) (-) (-) (-)At l'r July (Previuous FY)
(-) (-) (-) (-) (-)Depreciation
(, C)Im pairment

At 30th June (Previuous FY)
At l'r July (Current FY)

(-)(-) (-) (-)Depreciation
Disposals

(-)Im pairment (-) (-)
(-) (-)Transfer/Ad justment

At 30'h June (Current FY)
Net Book Values

At 30'h June (Previuous FY)
At 30th June (Current FY)

26

. l Luntl:rnrl
I Ruildirrgs

I Kst,s

,,:.I i\totor vehiclei

1

Fu rniturc ant
fittin{:S "

Kshs

I C onrputcrs end
I office e(r uinnrent_{- -. ----I lishsCost Kshs

Totrr'
Kshs
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Annual Report and Financial Statemcnts for the year ended June 30,2024

Notes To The Financial Statements (Continued)

18. Intangible assets

19. Investment Property

Cost

nning of The YearAt
Additions

At End ofThe Year
irrrrcntAmortization And Im

ln n lIl of The YearAt
Amort izat ion

At End ofThe Ycar

Impairrnent Loss

At End ofThe Year

NBV

itions

G)(,
G)(-)

iation

G)C)rmentn.)

I if lair value is elin fair valueloss

At end of the ycar

27

2I)l IiI ( tll Ir Y__ _,_,-
Kshs l

202212023FY

KshiDcscription

2023/2024 FY 2022/2023 FY

KshsKshs

At bceinnine of the vear

Disposal during the year
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Notes To The Financial Statements (Continued)

20. Trade and other payables from exchange transactions

Under orre year

Total (tie to abovc total)

2 l. Provisions

70,0t7Trade Payables

sitsRcfundable

70,017

"h of
the

Total

Compar
ative

FY
Current

F'Y

oh of
the

Total
Ageing analysis (Trade

and other payables)
oAo

%%

/o/o

I -2 years

2-3 years
oo/o

Over 3 years

Balance b/f

Additional provisions

C)(-) G)G)Provision utilised

G)C)G) G)Change due to discount and time value for money

Total provisions year end

Current Provisions

Non-Current Provisions

28

2023D024'Fy RESTAl'ED
202212023FyDescription

Kshs

202212023 FY

Kshs

Accrued Expenses

Other Payables

Total Trade and Other
Payables

Kshs

Other Totr
LSrOn

lGhsKshs

l-eav€

Kshs

C ratu it)'
Provision
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Annual Report and Financial Statements for the year ended June 30,2024

Notes To The Financial Statements (Continued)

22. Borrowings

The table below shows the classification of borrowings into exte rnal and domestic borrowings

The table below shows the classification of borrowings long-term and current borrowings

(NB: the tota! of this statemenl should lie lo nole 22 lotals. Current portion ol borrowings are lhose borrowings

that are payable wilhin one year or lhe nexlfinancial year' Additional disclosures on lerms of borrowings, nalure

of borrowings, security and interesl rates should be disclos

of The PcriodBalance At Beginni

External Borrowin s During the Year

the YearDurinDomestic Borrowin

(-)(-)
Repayments of External Borrowings During

the Period

(-)0
Repayments of Domestlcs Borrowings During

the Period

Balance At End of The Period

External Borrowings
ization'Dollar Denominated Loan From 'X

Sterling Pound Denominated Loan From 'Y
o ization'

anization'Euro Denominated Loan from Z O

Donrestic llorrowin
Loan Frorn KCB

Ken a Shilling Loan liorn Barcla s Bank

Loan from Consolidated BankKenya Shillin

Borrowing s From Other Government Institutions

Total Balance at End ofThc Year

Short Term Borrowings (Current Portion)

Long Term Borrowings

Total

as per TPSAS 4l)

29

ed). Borrowings should be measured al amorlised cosl

202212023 FY

Kshb

2023/2024 FY
Dcscription

Kshs

1a22'D0?3 FY

Kshs

2023/2024Fv

Kshs
f)escription

Kenya Shilling

2022/2023 FY

Dcscri[lion
KshsKshs

20231?024
FY
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Notes To The Financial Statements (Continued)

23. Employee benefit obligations

24. Social Benefit Liabilitics

Social benefit schemes include benefits such as cas

IPSAS 42. They are incurred lo mitigate againsl a
among others

h transfers for unemploymenl or elderly in line wilh
certain social risk e.g poverty, age, unemploymenl

KshsKshsKshsKshsKshs
Current Benefit
Obligation
Non-Current
Benefit Obligation

Health social benefit scheme

Unemployment social benefit scheme

Orphaned and vulnelable benefit scheme

E,lderly social benefit scheme

Bursary social benefits

Total

Current social benefits

Non- current social benefits

Total (tie to totals above)

30

Other
Provisions

Insert
Current Fl

..Insert
Comprrativ

eFY

'l'ota I

1
2A2212023FY

Kshs

2023t2021FY
Descrlption

Kshs
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Notes To The Financial Statements (Continued)

25. Cash generatcd from operations.

Surplus/ (Deficit) For the Year Before Tax

Adjusted For:

Depreciation

Amortisation

o(,Cains/ Losses On Disposal Of Assets

G)(-)Interest lncome

Finance Cost

Working Capital Adjustments
(-)(,Increase In Inventory
(-)(,Increase In Receivables

Increase In Payables

Net Cash Flow From Operating Activities

3l

202212023 FY

Dcscription
Ksh5 Kshs

202
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Notes To The Financial Statements (Continued)

26. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise control or exercise significant influence over its
operating and financial decisions. Related parties include management personnel, their associates and close farnily members. The fund/scheme is
related to the following entities:

a) The County Government;
b) The Parent County Government Ministry;
c) Key management;
d) Board ofTrustees; etc.

b) Related party transactions

c) Key management remuneration

Transfers From Related Parties'

Transfers To Related Parties

Board Of Trustees

Key Management Compensation

Total

.t /-

2023t2024rry
Description

Kshs

202212023 Yv

Kshs

l
I

202312024Fy 2022t2023 FX
Dcscription

Kshs Kshs
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d) Due from related parties

Due From Parent Ministry

Due From County Government

Total

33

20232021tY

Kshs

2022/2023 FyDescription
Kshi
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Other Disclosu res Continued

e) Due to related parties

27. Contingent assets and contingent liabilities

Due To Parent Ministry

Due To County Government

Due To Key Management Personnel

Total

Court Case Xxx Against the Fund

Bank Guarantees

Total

34

I 2023t2024,FY 242A2Q23 t:Y
Description

Kshs Kshs3

202212021FY
Contingent Liibilities

Kshs
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Ann ual Re rt and Financial Statements for the year ended June 30, 2024
Notes To The Financial Statements (Continued)

28. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity risks and effects ofchanges in foreign currency. The
Fund's overall risk management programme focuses on unpredictability of changes in the business environment and seeks to minimise the potential
adverse effect ofsuch risks on its performance by setting acceptable levels of risk. The Fund does not hedge any risks and has in place policies to
ensure that credit is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay amounts in fult when due. Credit risk arises from
cash and cash equivalents, and deposits with banks, as well as trade and other receivables and available-for-sale financial investments. Management
assesses the credit quality ofeach customer, taking into account its financial position, past experience and other factors. Individual risk limits are
set based on internal or external assessment in accordance with limits set by the directors. The amounts presented in the statement of financial
position are net of allowances for doubtful receivables, estimated by the entity's management based on prior experience and their assessment of
the current economic environment. The carrying amount of financial assets recorded in the financial statements representing the entity's maximum
exposure to credit risk without taking account of the value of any collateral obtained is made up as follows:

At 30 June 2024

Receivables From Exchange Transactions 126,438,924 t26,438,924

Receivables From Non-Exchange Transactions 5,442,000 5,442,000

Bank Balances 745,84',7 745,847

Tota I 132,626,771 132,626,771

35

Descriptioh Total amount
Kshs

Fully performing
Kshs

Past due mpaired
Kshs Kshs
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At 30 June 2023

Receivables From Exchange Transactions 147,219,481

Receivables From Non-Exchange Transactions

147,2t9,481

3,579,050 3,579,050Bank Balances

150,798,531 150,798,531Total

36



llest Pokot County Assembly Car Loan and Mongage Fund
Annual Re ort and Financial Statements for the year ended June 30,2024
Notes To The Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they continue trading. The credit risk associated with these receivables
is minimal and the allowance for uncollectible amounts that the entity has recognised in the financial statements is considered adequate to cover
any potentially irrecoverable amounts.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters within which the various aspects of credit risk
management are operated.

b) Liquidify risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who has built an appropriate liquidity risk management
framework for the management of the entity's short, medium and long+erm funding and liquidity management requirernents. The entity manages
liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial liabilities by their remaining contractual maturities at
the reporting date. The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal their
carrying balances, as the impact of discounting is not significant.

At 30 June (Current FY)

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefi t Obli gation

I Over.S monthsLess than' I month TotalDescription

Kshs Kshs KshsI(shs

Bctrveen I-3
m on ths

3t
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Total

At 30 June (Comparative FY)

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefit Obligation

Total

38
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Notes To The Financial Statements (Continued)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by the entity on an ongoing basis, evaluate and test the
design and effectiveness of its internal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices and foreign exchange rates which will affect the
entity's income or the value of its holding of financial instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the return. Overall responsibility for managing market risk rests with the Audit and Risk
Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk management policies (subject to review and approval by Audit
and Risk Management Committee) and for the day-to-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it manages and measures the risk.

. Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of goods and services that are done in currencies other
than the local currency. Invoices denominated in foreign currencies are paid after 30 days from the date of the invoice and conversion at the time
of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency-denominated monetary assets and monetary liabilities at the end of the reporting period are
as follows:

At 30 June (Current FY)

Financial Assets
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Desdription
Kshs

Total

Kshs

Other currcncies

Kshs



Investments

Cash

Debtors/ Receivables

Liabilities

Trade And Other Payables

Borrowings

Net Foreign Currency Asset/(Liability)
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The Fund manages foreign exchange risk form future commercial lransactiow and recognised assets and liabilities by projectingfor expected sales pt'oceeds and malching

lhe same with etpected payments.
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Foreign cu rrency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance on applying the sensitivity for a reasonable possible
change in the exchange rate of the three main transaction currencies, with all other variables held constant. The reverse would also occur if the
Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

lnterest rate risk is the risk that the entity's financial condition may be adversely affected as a result ofchanges in interest rate levels. The entity's
interest rate risk arises from bank deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises mainly from
interest rate movements on the Fund's deposits.

Management of interest role risk

To manage the interest rate risk, management has endeavoured to bank with institutions that offer favourable interest rates.

(Current FY)

Euro l0o/o

USD t0%

(Com parative FY)

Euro l0Yo

USD t0%

4t

Description

Kshs

Change in

currencv rate Effect on surplus/ dclicit

Kshs

Effect on

cquity'
------t-------

Kshs I
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Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitiviry analysis. This involves determining the impact on profit
or loss ofdefined rate shifts. The sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign exchange rates,

remain constant. The analysis has been performed on the same basis as the prior year. Using the end ofthe year figures, the sensitivity analysis
indicates the impact on the statement of comprehensive income if current floating interest rates increase/decrease by one percentage point as a

decrease/increase ofKshs - (2022: Kshs -). A rate increase/decrease of5% would result in a decrease/increase in profit before tax of Kshs - (2021

- Kshs -).
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d) Capital risk management.

The objective ofthe Fund's capital risk management is to safeguard the Fund's ability to continue as a going concern. The entity capital structure
comprises of the foltowing funds:

29. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

Revaluation reserve

137,700,000 137,700,000Revolving fund

Accumulated surplus 15,300,155 r 3,028,5 l4

Total funds I 53,000,1 5 5 150,728,514

Total borrowings

Less: cash and bank balances (74s,847) (3,579,0s0)

Net debt/(excess cash and cash equivalents)

Gearing o//o %

43

202312024 FY 2fi22/2023:FY

Kshs
Descriptirf n ,' Kshs



llest Pokot County Assembly Car Loan and Mortgage Fund
Annual Report and Financial Statements for the year ended June 30,2024

30. Ultimate and Holding Entity

The entity is a County Public Fund established by West Pokot County Assembly Car loan and Mortgage (Amendment) Act,2017 under the

County Assembly. Its ultimate parent is the County Govemment of West Pokot.

31. Currency

The financial statements are presented in Kenya Shillings (Kshs).
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18. Annexes

Annex I: Progress on Follow Up Of Prior Year Auditor,s Recommendations

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor

I
Understated

interest income

Error was noted and

corrected through a

restatement of the

202212023 financial

statements

Resolved

2

Misstatement of
Long-term

Receivables from

exchange

transactions

Error was noted and

corrected through a

restatement of the

202212023 financial

statements

Resolved

3

Accuracy of
proceeds from
principal loan

repayments

The Kshs 2,574,623

included as proceeds of
principal loan

repayments relate to

funds recovered from

outgoing Members of the

County Assembly and

Resolved
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Refere nce

No. on the

external
audit Report

Issue /

O trsen'ntion s

from Auditor

i\lanagcme.nt

comments.'

Status:
(Rt:solved /
' Not
Resolveil)

'l'imefra nr e:

(Put a tlutle

when 1:ou
e-tpect the i.ssue

fut he ya*o1rrr,,
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Guidance Noles:

(i) Use the same reference numbers as contained in the extemal audit report.

(ii) Obtain the "lssue/Observation" and "management comments", required above, from final external audit report that is signed by Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your Fund responsible for implementation

of each issue.

(iv) Indicate the status of "Resolved" or'Not Resolved" by the date of submitting this report to National Treasury.

PO KOI1

The Revolving Fund

balance has been

corrected and accurately

presented

lcer (enter title of head of Fund)

Resolved

n
l)

C i)

6' ,.'

* Ror,
t.

8or
o,to

therefore formed part of
the loan repayments.

Understatement

of Prior year

Revolving Fund

4

c
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(Put a dute

: when ,ttu
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ixpecl lhe issue
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