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l. Acronyms and GlossarY of Terms

BOM

CEB

IPSAS

KCSE

PFM

PSASB

FY

FDSE

Board of Management

County Education Board

lntemational Public Sector Accounling Standards

Kenya Cenificate of Secondary Education

Public Finance Management

Public Sector Accounting Standards Board

Financial Year

Free Day Secondary Education
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2. Key School Information and Management

a) Background information

The School is domiciled in Kenya and its operations are governed under the Basic Education Act,
2013. lt is located in Nakuru County. Nakuru North Sub-County

The school was registered in June I 999 under registration number CP/Al I 195/99 and is currently
categorized as a Sub County public school established, owned or operated by the Covernment.

The school is a day school and had I 146 number of students as at3dh June 2023.lthas 6 streams
and 40 teachers of which l2 teachers are employed by the School Board Of Management.

b) School Board of Management - Board Members

The School Board of Management established under Seclion 55 ofthe Basic Education Act,2013:
is composed of the following members:

Ref: Name of Board Member Designation Date of appointment
David Muhoro Chairman 29t6/2022

2 John Chege Secretary - Principal 29/6t2022
3 Abraham Oirere Member 29/6t2022
4 Amos Gikuni Member - sponsor 29t6/2022
5 Harry MwangiCioche Member special needs 29t6/2022
6
7

Elizabeth Catere Member- 29/6t2022
samuelKamiti Member 29/612022

8 Alice NieriKagia Member 29/6/2022
I WansuiSafida Member 29t6t2022

t0 Peter Opimo 3 Members - Sponsor 29/6/2022
ll Janet muthoni Member 2916/2022

t2 Rose nyaga Member- community 29t6t2022
t3 Margaret Waruguru Member )9/6/2022
l4 FelistaNgetho Teachers rep 29/6/2022
l5 Jane NiambiKihura Member 29/6t2022
l7 Tabitha Kamau Students rep. 29/612022

ilt
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c) Committees of the Board

I

Chairman
Principal/sec
Member
Member
member

David Muhoro
Mr chege john
Amos gikuni
Alice Njeri
Catereelizabeth

Execulive
Committee

nlanlanla2 Audit Committee

Principal
B.O.M Sec

D. Principal
Chairman
Member
member

Mr. Chege John

Mr. Chege S.

David Muhoro
Abraham Oirere
SafidaWangui

Finance,procurement
and general purposes

Committee3

I

Chairman
Member
Member
Teacher

Amos Gikuni
Elizabeth Gatere
Rose Nyaga
Mr muriuki

4
Academic
Committee

2

B.O.M
chairman
B,O.M
Secretary
Member
member
Member

Mr Muhoro
Mr John Chege
Mr. Samuel Kamiti
Alice Njeri
Elizabeth CatereDevelopment

Committee5

David muhoro6 Discipline and

IV
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welfare Committee FelisterNgetho
Wanguisafida
Mr. Chegesamuel

d) School operation Management

For the financial year ended 30't',hrna 2(i23the School day-to-day management was under the

follorving persons:

Ref: Designation Nrme TSC Number
Principal John Chege 256254

2 Deputy Principal Samuel Chege 387 t95
J School Bursar Margaret Muthoka nla

e) Schools contacts

Post Office Box:
Telephone:
E-mail:

l0l. 20 t00
0704-387364
kiamainasecondary(@gmai l.com

f) School Bankers

The following school Operated Four number ofbank accounts in the following banks: (Ensure all

accounts including CDF accounts are included)

Name of Bank: Family Bank Limited
Branch: Nakuru
AccountNumber: 018000017929

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number

Co-operative Bank Kenya Limited
Nakuru
0l 1290268 10700

Family Bank Limited
Nakuru
0l 80000 t 6794

Family Bank Limited
Nakuru
0l 8000080658

Chairmain
D/ principal
Member
D/principal
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KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

g) IndependentAuditors
Office of the Auditor General
Anniversary Towers, University Way

P.O. Box 30084
GPO 00t00
Nairobi, Kenya

Summary Report of Performance Of The School

The following is a summary report ofthe performance ofthe school against the set performance

evaluation criteria:

a) Financiel performance:

3

SURPTUS/(DEFICITI FOR THE THREE YEARS

2022- 2023
Shs

2021-2022
shs

202G2021
Shs

school fund
Operations

Tution

TOTAL
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531,186

l.3,452,3421

4,L84,521
(80s,854)
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CAPTTATION GRANTS FROM THE MTNIATRY OF EDUCATTON $OR TIIE LAST 3 YEANS

202! ?p/Xt ro:ll
sll3 sls shs

Operation t2,24,48! 13,007,207 6A?3,7L6

Tution 2,811,595 2,902,538 282,225

TOIAL 15,060,076 15,9O9,74s 6,m5,9ir1

mo. ofstrdcnts 1,!15 1,076 886
Ration of capitrtion per student 1:13,141 1:14,786 1:7,568
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2021 202r
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OVERVIEW OF GROWTH IN EXPENDITURE OF THE

SCHOOL

16,000.000
14,000,000
12,000,000
10,000,000

8,000,000
5,000,000
4,000,000
2,000,000

0

Debtors/Crcditors

Debtors
Creditors

Schoolfund Operatlons Tutton

Shs shs

2021

2212t
shs

7,926,4tL
476,2L8

2t122
Shs

a,720,759
362,345

20l2r
5hs

7,937,553

335,979

5hs

20202022

a) Teacher Student rstio:

b) Meen score in the 2019, 2020,2021,2022' 2023 KCSE:

3

5

42No ofteachers

il462 No of students

l:28.65Ratio ofteachers to students

4 No ofteachers recruited and posted with in the year

No ofteachers employed by TSC during the year

t2No of teachers employed bY BOM6

Year Numbcr of cundidatcs Higher learning Mean score

20 t9 t50 l5 5.07

2020 t19 15 1. 19

2021 199 1.68

2022 232 25 J.J7

2023 225 12 t.79
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Number of
candidate-s

2020 202 I 202 2 023

119 t99 232 P,'

c) Number of Candidates in the 2023 KCSE:

Tabulale lhe numher ofcandidales sitting.for KCSE over lhe lasl lhree years.

d) Capacity of the school:

Number of studenls I116

Laboratories 3

Bo1's toile I 12

Girls loilel l6

e) Development projects carried out by the school;

Srg

IOHN CHEGE
School Heodteacher

TOTALITEM/PROJECT NAME UNITS PNCE PER

ANff
I

Construclion of watertank tower
and mini slore

1 780,000 780,000

550 000a Students lockers and chairs Various 650,000

650.0003 Construction of bus shed 6s0,000

I Equiping school mull purpose
hall with 120pcs stainlsss
benches and 60pcs stainless
tables

120 benches and
50 tables

16,000 2,880.000

3 266,667 800.0005

clesrooms

Ganeral ropairs. (floor ropair,
plastering and painting ot three

Total t{ c1 A SEc. S 5,760,000

I t AU6 m2{

PAI

IX
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4. Strtement of School Management Responsibility

Section 8l (l) ofthe Public Finance Management Act. 20 t2 requires that, at the end ofeach financial

y"ur, 
"u"fr 

National Covernment Schoot siall prepare financial statements in respect of that school'
'S""ii"" Sr (3) requires the financial statements io prepared to be in a form that complies with relevant

accounting standards as prescribed by the Public Sictor Accounting Standards Board (PSASB) of

Kenya from time to time.

Schedule 4 (Section 23) of the Education Act. 201 3 requires the Board of Management of a public

institution oi'basic education to be keep all proper books and records of accounts of the income,

expenditure and assets of the institution.

The Board of Management of Kiamaina Secondary School accepts responsibility for the school's

financial ,tut"**ntr. ihi"h have been prepared on thi Cash Basis Method of Financial Reporting' using

uppiop.iut" accounting policies in u..ordun." with lntemational Public Sector Accounting Standards

(TPSAS).

The Board of Management is ofthe opinion that the school's financial statements give a true and fair

view ofthe state of i6e ,ctrool's transactions during the financial year ended JOh June. 2023. and ofthe

school's financial position as at that date.

L\- J

Da

Name: t q\ \ \()$o
Desig of Management

Name E
Designation: School Principal & Secretary to Board ofManagement

Date: lq\Sl),._.2.-f

Name: \\c\('1c\{El \\rr\tsf'-
Designation: Bursar/ Finance Offi cer

Dete: r L\ lq I Z<_. !\-l
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REPORT OF THE AUDITOR.GENERAL ON KIAMAINA SECONDARY SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2023. NAKURU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk Management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management AcL,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kiamaina Secondary School -
Nakuru County set out on pages 1 to 20, which comprise of the statement of financial
assets and financial liabilities as at 30 June, 2023, and the statement of receipts and

Repo o! the.,1uditor-(.it,ncrul on Kiuntainu S*tndu4 School fttr lhtt vtur endctl 30 June. 20)3 - ,\'ukuru ('ounlt



payments, statement of cash flows, statement of budgeted versus actual amounts for the
year then ended and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kiamaina Secondary School - Nakuru County as at
30 June,2023,and of its financial performance and its cash flows forthe yearthen ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Acl, 2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

Long Outstanding Receivables

The statement of financial assets and financial liabilities reflects the accounts receivables
balance of Kshs.7,926,41 1 in respect of fees arrears as disclosed in Note 13 to the
financial statements. However, included in the balance are receivables amounting to
Kshs.5,747,420 which had been outstanding for more than three (3) years. However,
there was no policy on the impairment of long outstanding fees arrears casting doubt on
the fair statement of the accounts receivables balance.

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.5,747,420 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls). lam independent of the Kiamaina Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufiicient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.48,230,495 and Kshs.30,866,099 respectively,
resulting to an under-funding of Kshs.17,364,396 or 36% of the budget. However, the
School spent a balance of Kshs.33,766,651 against actual receipts of Kshs.47,677,65,
resulting to an over-utilization of Kshs.13,91 1,001 or 29o/o of actual receipts.

The under-funding may have affected the planned activities and may have impacted
negatively on service delivery to the public.

Reytt ol the,4uditor-(iancral ou Kiamuinu Seanda4, Schu /itr the yeur.ende<l 30.lune, 2023 - Nokuru (\nntt
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My opinion is not modified in respect of this matter.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues as at 30 June, 2023.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ol the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lavvfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

L lrregular Transfer ofFunds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs.19,258,364 as disclosed in Note 9 to the financial statements. lncluded
in the expenditure is an amount of Kshs.940,000 transferred to Kenya Secondary School
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from School Principals only. The organization is not defined in
Government Funding System and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.940,000 could not be confirmed.

2. Long Outstanding Payables

The statement of assets and liabilities reflects accounts payables balance of
Kshs.476,218 as disclosed in Note 14 to the financial statements. However, the amount
has been outstanding for more than one (1) year. This was contrary to Section 53(8) of
the Public Procurement and Asset Disposal Act, 2015 which states that 'an Accounting
Officer shall not commence any procurement proceedings until satisfied that sufficient
funds to meet the obligations of the resulting contract(s) are reflected in approved budget
estimates'.

ln the circumstances, Management was in breach of the law and there is risk of loss of
public funds through litigations, interests and penalties.

Report ofthe Auditor-Aeneral on Kiameinq Secondqn, Schotl.for the year ended 30 June, 2023 - Nokuru Countl'
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3. Failure to Prepare School lmprovement Plan

During the period under review, the School did not have an approved School
lmprovement plan, contrary to Section 2.2 of the Ministry of Education Operation Manual
for Utilization of Learner Capitation Grant and Other School Funds, which requires
schools to identify in every three-year school improvement planning cycle, one priority
area in each of the four key areas which include curriculum implementation, foundational
literacy and numeracy outcomes, an enabling environment for learning and parental
involvement and community engagement for implementation.

ln the circumstances, Management was in breach of the law.

4. Late Submission of Financial Statements for Audit

During the period under review, Management submitted the financial statements
to the Auditor-General for audit on 29 May, 2024, instead of the statutory deadline of
30 September, 2023. This was contrary to the Ministry of Education Circular
Ref. MOE/DSAS|FIN|1711l17 dated 19 August, 2021 which required the School's financial
statements to be submitted for audit by 30 September, 2023 in compliance with
Section 81 of the Public Finance Management Ac1,2012 on preparation of the financial
statements.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Effectiveness of
lnternal Controls, Risk Management and Governance section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that internal controls, risk
management and governance were not effective.

Basis for Conclusion

Lack of Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register balance of
Kshs.Sl ,715,300 in respect of fixed assets which includes land with a balance of
Kshs.6,000,000. However, land ownership documents were not provided for audit .

Report ofthe Audilor-Gencral ut Kiumttinu Setonda4t School.[or the y-eur ended 30 June, 2023 - Nakuru Countt
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ln the circumstances, t h e ownership and safe custody of the fixed assets could nol be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Management is responsible for overseeing the School's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk Management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud

Report of thc /utlitor-General on Kiumoino Seconda-^ Sclrool fitr tlrc vear ended 30 ,luna, 202 3 - Nokvr Coun4'
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or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition, to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk Management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7\ of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, pro,iections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to sustain its services. lf lconclude that a material uncertainty exists, lam
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My

Report / the ,4uditrt-(ienerul on lii.lmuinu Sccondo'.v Schod./d thc yeur c,rutL,d 30 June. 2023 - Nu*uru Countt
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conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
intemal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA a BS
AUDITOR-GENERAL

Nairobi

19 September, 2024

Reporl of the Audtlor-General on Komarno Secondary School for the year ended 30 June, 2023 - Nakuru County

7
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Annual Rcport and Financial Statements for the year enderl 30th June 2023

6. Statement Of Receipts and Payments For the Ycar Ended.30'i.lune 2023

l'he school financial statements were 023 and signed by
a

-<-_)i)
2024

r-J 5 L)
' lA

Name: I)avid Muhoro

Chair BOM

Date: ).:r.\.>.1:ts.r.v

,1r,<tRrr t"l
Nam
School PrincipaY Secretary to
BOM

nate: J.H\.SIlr*)v

Name : Margaret Muthoka

Bursar/ Finance Officer

nate: .\lf\'qIL::.LY

Receipts

Governmenl grants for luition I l.8 t I .595 2.901.538

Govcrnment grants for ope'rations , I 2.148.48 t ti.007.207

Golernment Grants lirr inf'rastructure J

School fund income- parents' contributions

Miscellaneous incomes

{
:r

r5.806.021 r5.499.960

Total Receipts 30,866,099 3 r,{09,705

Payments

Tuition 6 ?.790.99 t 2.957.168

I i.8 t i.071Operations 7 I t.7 t7.:95

lnfraslructure 8

Boarding and school t'und 9 re.258,361 il ,1 t 5,437

33,766,651 28,085,E76Total Pavments

Surplus/Deficit (2,900,ss2) 3,323,829
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7

The school's financial statements

L(

Name: David Muhoro

Strtement of Assets and Liabilities As At 30rh June 2023

pau Secretsry to

nd signed by:

Name: Margaret Muthoka

Bursar/ Finrnce Oflicer

oate:..l.QISJ..tc'r -t

Na
School Prin
BOMChair BOM

oate:.\.Q.[Sl.]srv

2

Financial Assets

uivalentsCash and cash
5,233.913l0 3.237.022Bank balances

9.40713.965Cash balances

t2Short term investments
s,243 203,250 987Total cash and cash e uivalent

8.720.75el3 7.926.41IAccount's receivahles

t3,964,079I I,l77J9ETotal financial assets

Financial liabilities

362,346t4 416.2t8blesAccounls

l3 I 733t 701 180Net financial assets

resentedR

t0-277.90413.60 r.713t5Accumulated fund b/fwd
3.323.829(2.900.552)earSur lus/deficit for the

1,733l310,701 180itionNet financial
:,EC..(

€:

i . r:.t('IPAL
mberved on S

o
*

oate:.J.lrl.$.hPrv



K]A MA NA SEC ON DARY SC HOO L
Annual Report aod Finaocial StstemeDts For the year euded 30tr June 202!i

t. Stltement of Cesh Flows for the Ycar Ended 306 June 2023

Cerh from Operating Activities

Receipfs

2,81 l,s9s 2,902,53EGoverflment gr6nB for tuition 1

13,007,207,, t2,248ABtOovemment grants for operations

Government grants for infrastructure 3

t5,499,960School fund income- parents contributiors/ fees 4 15,806,023

Other income 5

Totsl receipts 30,856Uf!' 3r,409,705

Pryments

Cash outflows for tuition 6 2,790,991 2,957,368

7,914,5917 7,657,045

1t,3t5,437

Cash oulflows for operatiors

Cash outflows Boarding/lunch and school fund paymena 9 r 9,258,364

22,1t7,396Totrl pryments 29,706.100

922230ECesh inflodou(low from operating octivities 1,159,69

lncreasddecrease in Debtors

Adjusted for;

794,348 783,206

Increasey'decrcase in creditors I t3,872 (?6,367)

&45s,469Net cashllow from operating activities 2,lD57,919

Cesh f,ow from ilvesting activities

(4,060,250) (5,898,4E0)Acquisition of assets

hoceeds from sale of Assets

hoceeds from investments

Purchase of investments

Net crsh itrflos,/outllows from investing activlties ({,050rs0) (s,8e&480)

Cerh flow from Finencing activities

Proceeds from borrowings/ Ioans IE
Repayment of principal bonowings

Net cesh inllow/outllow from linancing activities

(1,992332) 2F66,99ONet increase/decrease in cssh and crsh equivalents

Cash and cosh equivalcnt at beSinning ofthe FY 5,243,319 2,676,330

5243319Crsb and clsh cquivslcDt at end of thc F Y 3;50,987

J
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Alnuel Report rnd Financirl Strtemer& For the yerr ended 30t June 202i1

The school's financial saternents

Name: : Ihvid Muhoro Na Name: Mergaret Muthoka

Burrrr/ Finanoe Offcer

nate:..trrlrhslv

ard signed by:

School
BOM

Socretery to
ChtirBOM

hte.l\ll.trhaaY oate,.\:I\Y.h*Y
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KATIANA SECONDARY SCHOOL
err ended 30s June 2023

Annual Report and l'inancial StatemetrtsFor the Y

9 ststementofBndgetedVersusAcfualAmountsforTheYerrEuded306June2023

R€cetpts

O) Capttttion Gtar.! ort fiultion

Rcfercnce Matccials
47.0%320,000680,000180,000500,000E:rercisc Books
14.3a/o100,000700,000300,000400,000Laboratory EquiPEcnt
0.0%1,000,000500,000500,000Intcm8l Exsss
t00%2,39 r,5952.391,595t,o47,59s144,000Tcachiag / Lcarning Matccials

E:<ams And Asscssmcnt
sSsoh2,811F954,771F952,627$952,144,000Sub Totals

Q) Capttadoa Grant on OP*adons
100%6,608,r816,508,1812J58,1813,8s0,000Pcf8ontrel Emolumeuts
68.4%4,060,250s,939,7s0939,7505,000,000Repairs And Maintenaoce
3.4%100,0002,900,000l,lt()0,0001,500,000Local Transport / Travelling
20%500,0002,500,0001,000,0001,500,000Elcslricity And Watcr
O-Oo/n1J00,000650,000650,000Medical
20%750,0003,750,0001,500,0002250,N0Administration Cosb

E3.t%230,0502,769,950r,269,9s0r,500,000Activity

Oratuity 47.50h72248,48125,767.8819517,88116,250,000Sub Totrls

5



K]AMANA SECONDAR
Annual Report and Fin

Y SCHOOL
ancial StatementsFor the Yef, r ended 30th June 2023

Comparable,'..r
Actual:On : ;;.

t' .Basls
Adjustl,tentsOrlginal'Budget

I
Kshs ';iKshsKrhg

3) FDSE for infrastructure

Maintenance &lmProvement MoE

M&l parens' contribution

Economic Stimulus Programs

Transition Infi astructure Grants

Administrati on Block

(4) Fees Chargerl ot Parenls
88.1%t3,992,690r 5,877,686942,498r4,93 5,188Lunch Programme
100%I,100,536l,r00,536r ,100,536Arrears
100%'712,79'7712,797'112,',797

Prepayments

Electricity And water

Medical

Administration Costs

Activity

SMASSE
89.3V"15,806,02317,691,0192,755,83114,935,188Sub Total

aneotts Inconte5 Miscell
Loans / Borrowing

Rent income

Income From Farming Actlvltles

lnsurance ComPensahon

Income From Posho Mill

6



KIAM4INA SE CONDARY S CHOO L
Anuual Report and Flnanclal StatementsFor the year ended 30s June 2023

Incomc Froo Bus Hirc

Fec For Hire of Ground aad Equipmcnt

Intcr6t Income

Iacomc From Any Otbcr InvcstEent

640/.30.8660991490r307 48210.49533329,188Totrl lucomc

(6) fuardtturc For Tuirton

Tcxtboolo

Rcfcreocc Mataials
8t%300,00035,000 370,000335,000Excrcisc Books

80s,800 r00%805,800268,000 537,800Laboratory Equipmcnt

670,000335,000 335,000Intemrl Exams

100%1,681,900rJ99,ls0 1,681,900282,750Tcacbing / Lcarning Matcrisls

Ctslks

ExiDs And Ass€ssmcst

Tcachcrs Guidcs

Adninistratios Costs

100%3291 3291329rBak Chargos
79Yo3,530p91 2,790,99t2,310,241L,'zO3sOSub Totd

(7) Bxpcndinr re For Operatlons
100.0%4,911,4404,911,440679,4404232,000Pcssooncl Emolumcnts
58.5%4,0503505,939,750r,439,750sJ00,000Repairs, Mainteaance & Improvcments
l.2n/o38,5603,261,4401,611,4401,650,000Local Transport / Travclling

7



KAMANA SECO NDARY S C H O O L
Annual R ort and Financial StatemeutsFor the r ended 30tl' June 2023

liFtr

6.8o/o

ffiffirffiffi r. i,r

F,.": r,XG[f,ffiPij
r*-Kih'i;rr. ii

Electricity, Water and Conservancy 1,650,000 t,439,984 3,089,984 2i0,016

Medical

Administration Costs 2,331,000 692A70 3,023,470 l,638,530 54.2%

Activity Expenses r,200,000 341,500 1,541,500 8s8,500 55.7o/o

lnsurance 715,000 715,000 1,430,000 0.0%

SMASSE

Sub Total 17,278,000 6,919,584 24,797,s84 r1,771396 48.40/o

(8) Expenditure Fot inltast tclure

Construction of classrooms

CoDstruction of LAB

Construction of DORMS

Purchase of furniture

Purchase of equipment

Purchase of uachinery

(9) Erpenditure For scltool
fund/lanchtboardinp
Prepaymcnts 717,37 | 177,37l. 777,37 | 100.00%

Lunch 13,t71,706 13,t71,706 13,t71,705 t00.00%

Administration cost 6,000,000 6,000,000 5,309,?,87 88.5%

Electricity, Water aDd Couservancy

Medical Expenses

8
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Annual Report and Financlal StetementsFor the year ended 30e June 2023

AdmidsEation Costs

Activity

Gratuity

lnsurance Costs

Other Expenses On lnvestnents

Retrt Exp€,[scs

Bank Charges

19,949,071 19rs8364 27,1o/o0 19,949,077Sub Totel

56.9y"41,677,652 33.766,6511E198,750 29J78,902Totrlt

9



K]AMAINA SECONDARY SC HOOL
Annual Report and Financial StatementsFor the year ended 30th June 2023

t

10. SignificantAccountingPolicies

The principat accounting policies adopted in the preparation of these hnancial statements are set

out below:

Statement of compliance and basis of preparation
The financiat statements have been prepared in accordance with and comply with

lntemational Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash

Basis Financial Reporting under the Cash Basis of Accounting and applicable govemment

legislations and regulations. The financial statements comply with and conform to the form

of presentation prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis ofaccounting has been supplemented with accounting for; a) receivables that

include school fees from parents, imprest, salary advances and other receivables and b)

payables that include deposits and retentions and payables from operations.

Thc financial statements are presented in Kcnya Shillings, which is the functional and

reporting currency of the school, and all values are rounded to the nearest Kenya Shilling
(Kshs). The accounting policies adopted have been consistently applied to all the years

presented.

Recognition of receipts and payments

The school recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the school.ln addition, the sciool recognises all

expenses when the event occurs, and the related cash has actually been paid out by the

schoal. lncome arising from school fees is recognised when the event occuts whether cash

is received or not. Expenditure arising from operations is recognised when the event occurs

irrespective of receipt of cash.

In-kind contributions
ln-kind contributions are donations tllat are made to the school fi the form ofactual goods

andL/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind

contributions can be reliably determined, the school includes such value in the statement of
receipts and payments both as a receipt and as a payment in equal and opposite amounts;

otherwise, the contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highty liquid investments with an original maturity of three months or [ess, which

are readily convertible to known amounts of cash and are subject to insignificant risk of

2

3

4

l0
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changes in value. Bank account balances include amounts held at various financial

institutions at the end ofthe financial yearAccounts Receiveble

For the purposes ofthese financial statements, imprests and advances to authorised public
ofTicers and/or institutions which were not surrendered or accounted for at the end of the

financial year are treated as receivables. Accounts receivables also include school fees billed
to parents for services rendered but not paid. This is an enhancement to the cash accounting
policy. Other accounts receivables are disclosed in the financial statements.

Accounts Payable
Forthe purposes ofthese tlnancial statements. deposits and retentions held on behalfofthird
parties have been recognized as accounts payables. This is in recognition of the government

practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalfofthird parties. Payables also

include expenditure incurred for the purchase of goods. works and services that has been

rendered and not settled. This is an enhancement to the cash accounting policy adopted for
public secondary schools. Other liabilities are disclosed in the financial statements.

6. Non-current assets
Non-current assets are expensed at the time of acquisition rvhile disposal proceeds are

recognized as receipts at the time of disposal. However. lhe acquisitions and disposals are

retlected in the school fixed asset register a summary ofwhich is provided as a memorandum

to these financial stalements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts

classification basis, and for the same period as the financial statements. The scftool'.r budget

was approved by the School Board ofManagement. A comparison olthe actual performance

against the comparable budget for the financial year under revierv has been included in the

financial statements.

Comperetive figures
Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

7

8

9 Subsequent events
There have been no events subsequenl to the financial year end tvith a significant impact on

the financial statements for the year ended 30'h June 2023

il
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Annual Report and Financial Stetements for the year ended 30rh June 2023

tl. Notes To The Financial Statements

I Government Grrots for Tuition

2 Government Gronts for Operations

3 Government Granls for infraslructure

Reference Malerials

320.000.00Exercise Books

100,000.00ul entLabora E

lnternal Exams

2.902,595.002,391,595.00Teachin / Leamin Materials

IOthers

2,902,595.002,8r r5es.00Totrl

Personnel Emoluments

4.365.000.004.060.250.00irs And Mainlenance

100.000.00Local Trans / Travelli

500.000.00And WaterElectricil

Medical

1,430,836.00750.000.00Administration Costs

230,050.00Activi
7,2t 1,3'71.006,608.180.57Orher Vote Heads (specifu)*

13,007,207.0012,,24EAEo-57Tot l

Maintenance & lmprovement

Transition infrastructure grants

Administration Block

Economic stimulus granls

o/.her (swcify) (NGCDF and Counry govl

Totrl

t2
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Annual Report and Financial Statements for the year ended 30ih June 2023

4 School Fund lncome - Psrents Contribution/Fees

5 Miscellaneouslncomes

Personnel emoluments

Repairs and mainlenance

Local transDort / travelling

Eleclricity and water

Medical

Administralion costs

Acrivity
t5.499,960.0013,992,690.00Lunch

| . 100,536.00Arrears

712.797.00Prepayments

15,499,960.0015,806,023.00Totel

Rent lncome

lncome From Farming Activities

lnsurance Compensation

lncome From Posho Mill

Income From Bus Hire

Fee For Hire ofGround and Equipment

Income From Grants and Donationsl

Interest Income

Dividends lncome

Loans/Borrowingsr

Other lncome (specifi)x

Total

l3
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Notes to the Financial Statements (continued)

6 Tuition

rotions7

300,000300.000Exercise Books

Textbooks

Relerence materials

477,000805,800Laboratory Equipment

2. 180 368r,68 I ,900Teaching / Learning Materials

Exams And Assessment

Teachers Guides

3.291Bank Charges

Others (sped.fr)

2,957,3682,790,991Total

Personnel Emoluments

Service Cratui
27 r .050.70t,638,529.66Administration Cost

Re irs And Maintenance & lm rovements

t48,300.0038.560.00rt / TravelliLocal Trans
388.620.002 r0.016.00And WaterElectricit

Medical
629,700,00858.500.00nsesActivit Ex

5,E9E.290.005.801. r03.00uisition of assetsA
6.277. 0.003, t70,5806.59clOtheIS s

t3,tt3,070.7011,1t1,295.2sTotal

l4
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Annual Repo rt snd Financial Statements for the year ended 30ih June 2023

Notes to the Financial Statements (continued)
I

8 Infrestructure

9 Boarding And School Fund

Notes to the Financial Statements (continued)
l5

xxx xxxConstruction of classrooms

xxxxxxConstruction of laboratory

xxxConstruction of dormitory xxx

xxxxxxPurchase of fumiture

K\XPurchase ofequipment xxx

xxx-\xxPurchase ofapparatus

xxx xxxDrilling of boreholes

xxxxx,\Others (specify)

xxx xxxTotal

42.350.00Personnel Emoluments

777 .31 t .00Prepayments

Reoairs And Maintenance & Improvemenls

Local Transport / Travelling

Elecrricity And Water

Medical Expenses

Administration Costs

I l,l I 5,43718,438.643Lunch Programme

Bank Charges

Expenses On Income Cenerating Activities"

Fee On Boarding Equipment and Slores

Rent Expenses

Insurance Cost (LilL Property)

Acquisition Of Assets

PA expenses

Others (specify)

I t.3t5,437.00r9,258,364.00Total
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Annual Report and Financirl Strtements for the year ended 30th June 2023

l0 Bank Accounts

ll Cash ln Hand

12 Short Term lnvestments

I 54,4 I 1.35?4,929.140r 80000 t6797Tuition Account
480,291.301.049,770.620 t 800001 7929ations Account

3.537.686.00t.490.522.000l r 0283758455School Fund
Account/Boardi

AccountSavi
Parent Associalion
Development Account
lncome Generating
Activhies Account

1,061.524.00671 ,80 r .80018000080656lnfrastructural Accounl
s,233,912.6s3,237,022.56Toial

9.407.00r 3,965.00Notes and Coins
9,407.0013,965.00Totrl

rative SharesC

BillsTreasu

it accountsFixed

Other lnvestments

Total

t6



t

K IA MA INA SECON DA RI' S(' HOO L
Annual Report and Financial Statements for the year ended 30'h June 2023

Notes to the Financial Statements (continued)

13 Accounts Receiveble

l3 b Ageing Analysis of Accounts Receivable

l4 Accounts Poyable

8,720.759.007.926.411 .00Fees Arrears

Other Non-Fees Receivables

Salary Advances (list/schedule attached)

lmprest ( list/schedule attached)

Rent arrears (l isVschedule attached)

7,925,411.00 8,720,759,00Total

Comprrative
FY

o/" of the
totalCurrent FY

7o of the
lotal

o/oo
Less than I yedr

t 5.9v,41.3o/o | ,19 t ,99 t .003.279,554.00Between I- 2 vears

(866,625.00) (e.e)%( l,100.s63.00) ( r3.8)%Between 2-3 years

93.gYo72.50 8,195,3e3.005,747,420.00Over 3 years

8,720,759.00 100.007"7,926,4t 1.00 100.00%Total (should tie to note l3 s)

362,346.00476.218
Trade Creditors (See Ageing Below and Appendix
l)
Prepaid Fees

Retention Monies

Unpaid salaries and statulory deduclions

Caution money

()the r pay ables (.s pc c i ly )

362,346.00467,2r8.00Totel

t7
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KIA W IN A SECONDA RY SC HOOL
rt ond Financial Stetements for the year ended 30rh June 2023Annuel Repo

Notes to the Financiat Statements (continued)

l4a. ln Ana of Accounts P eble

l5 Fund Balance Brought Forward

9/o of the
total

Comperative
FY

7o of the
totrl

Current
F"y

o/oo/o

kss than I year
o/o

362.346.No/o476,2t8.00Between l- 2 years
o/oo/o

Between 2-3 years
o/oo/o

Over 3 years
100"/"362,346100.00%476,21E.00Total (should tie to note l4)

1 653 s23.005 233 9r 2.00Bank Balances
22 807.009.407.00Cash Balances

Short Term lnvestments
7 937,553.008,720,759.00Receivables
335 979.00362,346.00lesPa

I 77 904.00l3 I 732Totrl

t8
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Other important disclosure notes

IPSAS Cash Standard encourages an entity to disclose accrual related information in relation to an

entity's assets and liabilities. The notes outlined below are disclosure notes in relation to the
school's non- financial assets and liabilities.

t6 Non-current Liabilities Summary

l7 Biological assets

18 Borrowings

Bank Loans

Outstanding Leases

Hire Purchase

Cratuity And Leave Provision

Others (specify)

Totol

Catlle

Goats

239 47Trees

Coffee Or Tea Plantation

Poultry

Others (specify)

42239Totrl

Borrowings at beginning ofthe year xxx
xxx

xxx

xxxBorrowings during the year
(xxx)(xxx)Repayments during the year
xxxxxxBalance at the end of the vear

l9
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Food stuffs
477,000805.800Lab consumables

duceFarm

Medication
5,891 ,4904,734,930Construction Materials

Others s
6J58,4905,540,730

Othcr important disclosure notes

19 Stock/ Inventory

20 Progress On Follow Up Of Auditor R€commendrtions

The following is the summary of issues raised by the external auditor. and management comments

that were provided to the auditor.

Princrpa

20
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