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OUTPUT BASED APPROACH (OBA) PROGRAMME

Reflorts and Financial Statements
Fod the financial year ended June 30, 2020

1.1/Name a

. PROGRAMME INFORMATION AND OVERALL PERFORMANCE

nd registered office

Implementing Agency:

P.0O

Auditors:

Ministry of Public Health and Sanitation
Department of Economic Planning and Policy
Afya House, Cathedral Road

.Box 30016-00100

Nairabi

Programme Objectives

To irtprove access to and uptake of RH services by the economically disadvantaged
grouj

s of the population through promotion of a voucher scheme.

Auditor General
Kenya National Audit Office
P.0.Box 30084 - 00100

Nairpbi
1.2 Programme Information
P pgramme [Start The programme start date is 07/10/2011
Date:
Pipogramme End Date: | The programme end date is 31/10/2017
Programme Manager: The programme manager is Mr Stephen Kaboro
jogramme Sponsor: | The programme sponsor is German Development bank-kfw

1B Progr%vnme Overview

Line Minist
Dlepartment
pfogramme

ry/State The programme is under the supervision of the Ministry of Health.
of the Department of Economic Planning and Policy
Afya House, Cathedral Road
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Repprts and Financial Statements

Fol the financial year ended June 30, 2020

Pré oramme rJumber 2010 65 853

S The strategic goals of the programme are as follows:

trategic goals of the
prggramme

(i) To assist in designing and implementing a social health insurance
system by implementing poverty oriented pilot programme
concerning the scope of services, quality, which is demand
driven and has effective financing mechanisms.

chievement of
ategic goals

The programme management aims to achieve the goals through the
following means:
(i) Provision of maternal and child health care at subsidised cost using
vouchers

(ii) Improve access to quality reproductive health and GBVR services to
the economically disadvantaged

Dther impprtant
packground
nformation of the
rogramme

The programme is implemented in the counties of Nairobi, Kiambu,
Kisumu, Kilifi and Kitui

Current sjtuation that
the programme was

e —

formed to intervene

The programme was formed to intervene in the following areas:
(i) Reduce maternal and child mortality in the country

(ii) Increase use of family planning services

(iii)

Assist in GBV victims recovery

Prograrrfme duration

The programme started on 7" October 2011 and is expected to run until 31
October 2017

1.4 Bankers

Banker:

Nairobi

Account Name:

Ministry of Public Health and Sanitation - OBA Programme
Account Number:

01141161840700 - Kshs
01141161840701 - Kshs
22120161840700 - EURO

Co-operative Bank of Kenya
Upper Hill Branch
P.0.Box 19555-00202
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1.5| Auditor

Nairobi

Auditor General
Kenya National Audit Office
P.0.Box 30084 - 00100

16 Roles and Responsibilities

ames j Title designation Key Responsibilities
qualification
X)r David [<ariuki Head department of Policy Overall programme
Planning and Health oversight
finanacing
/ Stephen 7kaboro Head, OBA Programme Economist Programme Head
(MSC)
Clarice Of(umu Quality  Assurance and | Senior Nurse Health facilities
Accreditation Officer Quality assurance
Moses Ranji Finance and Accounting | MSC Finance | Finance and
Officer ongoing, Accounting
B/Com,
CPA(K),ACCA
Sarah Ogola Monitoring and Evaluation | MA, Program | Monitoring and
Officer Planning And | evaluation
Management
Billy Baftazar Monitoring and Evaluation | B/COM, Monitoring and
Officer Management Evaluation
Prof. Urbanus | Management Assistant Health Provision of
Kioko Economist management
(PhD) assistance
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Funding ummary

i‘& ame of Grant Size of Grant Date of signing Closing Date
Health Financing

$trategy Support - € 21,000,000.00 November 2011 31st October,2017

()BA Programme
Ekesidualf om
I

MZ 2002 66338 € 181,446.13
}MZ 2007 65131 € 9,686,183.66

Bé ow is the funding summary:

i) Grant

K(F)W [ [ [ 21,000,000 | 2,478,000,000 18,824,811 | 2,282,086,126 | 2,175,189 | 195,913,874

RESIDJALS-66338 181,446 21,410,643 181,446 21,410,643

RESIDJALS-6513] | 9,686,184 1,142,969,672 8,088,403 954,431,662 1,597,781 188,538,010

TOTALS | | 30867,630 | 3,642,380,315 26,913,214 3,236,517,788 3,954,416 | 405,862,527

(i)Counterpart ‘

funds |

gg:;j ent of , 2,729,892 322,073,406 2,291,568 270,405,000 438,324 51,668,406

'\R";z:" i ) 30,456 3,593,764 30,513 5,382,051 - -

Total | J} 33,627,978 | 3,968,047,485 | 29235295 | 3,512,304,839 4,392,740 | 457,530,933
1

l/ 8 Summary of Overall Programme Performance:
| - he programme was not closed as anticipated as there were plan to extend its life span up

020 but this was cancelled during negotiation period. The closure of the programme is

! et to be spelled out due to transfer of contact persons from the ministry.

- he programme have achieved an 88% absorption rate.

- here are some components which have not completed their contractual obligation eve as
1 e programme is coming to an end due to late contractual engagement

|
A.‘) Summary of Programme Compliance:
- he programme has been compliant with the laws and regulations of the country and the

onor regulations.
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Replorts and Financial Statements
Follthe financial year ended June 30, 2020

P a true

trols releyant to the preparation and fair presentation of the financial statement, and ensuring that
are free| from material misstatements, whether due to error or fraud; (iv) safeguarding the assets
the Programme; (v) selecting and applying appropriate accounting policies; and (vi) making
founting estimates that are reasonable in the circumstances.

e Principal Secretary for the Ministry of Health and the programme Manager for OBA Programme
bept responsibility for the Programme’s financial statements, which have been prepared on the Cash
sis Method of Financial Reporting, using appropriate accounting policies in accordance with
ernational Public Sector Accounting Standards.

e Principal Secretary for the Ministry of Health and the programme Manager for OBA Programme
of the opinion that the Programme’s financial statements give a true and fair view of the state of
ogrammels transactions during the financial year ended June 30, 2020, and of the Programme’s
ancial pogition as at that date. The Principal Secretary for the Ministry of Health and the programme
anager for OBA Programme further confirm the completeness of the accounting records maintained
r the Programme, which have been relied upon in the preparation of the Programme financial
tements as well as the adequacy of the systems of internal financial control.

e Principal Secretary for the Ministry of Health and the programme Manager for OBA Programme
nfirm that the Programme has complied fully with applicable Government Regulations and the terms
external| financing covenants, and that Programme funds received during the financial year under
dit were used for the eligible purposes for which they were intended and were properly accounted for.

Approval of the Programme financial statements

2020 and

Jodp @\ofﬁ;

Mrs. Susan Mochache,CBS Stephen M. Ka
Principal Secretary Programme Ma

'he Progr ¢ financial statements were approved by the Prin gﬁ ecretary for the Ministry of
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kA R.tPORT OF THE INDEPENDENT AUDITORS ON THE OBA PROGRAMME




HEADQUARTERS

) REPUBLIC OF KENYA
Anniversary Towers

Telephcjme: +254-(20) 3214000
E-mail: ifffo@oagkenya.go.ke .
Website] www.oagkenya.go.ke Monrovia Street

OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100
NAIROBI

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON SUPPORT OF THE HEALTH FINANCING
STRATEGY - OUTPUT BASED APPROACH (OBA) PROGRAMME (CREDIT
NO. 201065853) FOR THE YEAR ENDED 30 JUNE, 2020 - MINISTRY OF HEALTH

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of the Support of the Health
Financing Strategy - Output Based Approach Programme (OBA) Programme set out on
pages 8 to 22, which comprise the statement of financial assets and liabilities as at
30 June, 2020, statement of receipts and payments, statement of cash flows and the
statement of comparative budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. | have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion| section of my report, the financial statements present fairly, in all material
| respects, the financial position of the Support of the Health Financing Strategy - Output
Based Approach Programme as at 30 June, 2020, and of its financial performance and
its cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the Financing Agreement dated
07 Octagber, 2011 between Kfw, Frankurt am Main and the Republic of Kenya; and the
Public Hinance Management Act, 2012.

Basis for Opinion

Non-Caompliance with International Public Sector Accounting Standards (IPSAS)
No.1

As disclosed at note 8.5 to the financial statements, the use of goods and services
balance of negative Kshs.577,795 for the year ended 30 June, 2020 is net of foreign
exchange gain of Kshs.586,195 attributed to the Project's Euro account
No0.22120161840700 held at the Co-operative Bank of Kenya. The exchange gain was
offset against expenses contrary to paragraph 48 of IPSAS No.1 which states that assets
and liabilities, and revenue and expenses, shall not be offset unless required or permitted
by an IRSAS.

Report of the Auditor-General on Support of the Health Financing Strategy-Output Based Approach (OBA) Project
(Credit-N¢.201065853) for the year ended 30 June, 2020 — Ministry of Health




In the circumstances, the financial statement may not present a true and fair view of the
operations of the project activities during the year under review.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the Support of the Health Financing Strategy -
Output Based Approach Programme Management in accordance with ISSAI 130 on Code
of Ethics. | have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my qualified opinion

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in use of Public Resources section of my report, | confirm that, nothing
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Discrepancy in Project Timelines

As reported in the previous year’s audit, the Programme was officially scheduled to end
on 30 October, 2017 while the Micro Health Project which is operating under the
Programme was scheduled to end on 1 October, 2019 with the final report expected on
1 April, 2020. The Management has not demonstrated how the Micro Health Project will
be managed beyond the period of the Programme.

In the circumstances, | am unable to confirm the continued existence of the Micro Health
Project.

2. Lack of Programme Extension and Undrawn Balances

A review of the funding summary reflects an undrawn balance of Euros 3,954,416
equivalent to Kshs.405,862,527 and the statement of financial assets and liabilities
reflects cash and cash equivalent balance of Kshs.20,492,737 which is likely to be
refunded to the donor since the Programme’s end date was 30 October, 2017. There is
no evidence that the Management have sought for approval for the extension of the
Programme upon expiry.

Report of the Auditor-General on Support of the Health Financing Strategy — Qutput Based Approach (OBA) —
Programme (Credit — No. 201065853) for the year ended 30 June, 2020 — Ministry of Health
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In the circumstances, the Programme may not have realized its set goals and objectives.

it was conducted in accordance with ISSAI 4000. The standard requires that |

with ethical requirements and plan and perform the audit to obtain assurance

hether the activities, financial transactions and information reflected in the
statements are in compliance, in all material respects, with the authorities that

hem. | believe that the audit evidence | have obtained is sufficient and appropriate

e a basis for my conclusion.

I ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
)WVERNANCE

red by Section 7(1)(a) of the Public Audit Act, 2015, | confirm that, nothing has
my attention to cause me to believe that internal controls, risk management and
pvernance were not effective.

Basis for Conclusion

t was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
hat | plan and perform the audit to obtain assurance about whether effective
s and systems of internal control, risk management and overall governance were

effectively, in all material respects. | believe that the audit evidence | have
is sufficient and appropriate to provide a basis for my conclusion.

Respon

Basis)]
hecessa

ibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash

nd for maintaining effective internal control as Management determines is
to enable the preparation of financial statements that are free from material

misstatement, whether due to fraud or error and for its assessment of the effectiveness
bf internal control, risk management and overall governance.

n prepating the financial statements, Management is responsible for assessing the
rogramme’s ability to continue to sustain its services, disclosing, as applicable, matters

elated t
anage

anage
Auditor-
015.

n additio
tatemen
ctivities,

—_——\ ) —

pplied in

Q)

n compli

sustainability of services and using the applicable basis of accounting unless
ent is aware of the intention to terminate the Programme or cease operations.

ent is also responsible for the submission of the financial statements to the
eneral in accordance with the provisions of Section 47 of the Public Audit Act,

n to the responsibility for the preparation and presentation of the financial
s described above, Management is also responsible for ensuring that the
financial transactions and information reflected in the financial statements are
ance with the authorities which govern them, and that public resources are
an effective way.

R

Programme

eport of the

Auditor-General on Support of the Health Financing Strategy — Output Based Approach (OBA) —
Credit — No. 201065853) for the year ended 30 June, 2020 — Ministry of Health
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Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Project monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them in accordance with the provisions of
Article 229(6) of the Constitution and submit the audit report in compliance with Article
229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAIs, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

Report of the Auditor-General on Support of the Health Financing Strategy — Output Based Approach (OBA) —
Programme (Credit — No. 201065853) for the year ended 30 June, 2020 — Ministry of Health

4



e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accaunting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Programme’s ability to continue to sustain its services. If | conclude that a
material uncertainty exists, | am required to draw attention in the auditor’s report to
the |related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Programme to cease to continue to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Programme to express an opinion on the financial

statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

\

b
Nan G

AUDITOR-GENERAL

Nairobi

31 December, 2020

Report of| the Auditor-General on Support of the Health Financing Strategy — Output Based Approach (OBA) —
Programme (Credit — No. 201065853) for the year ended 30 June, 2020 — Ministry of Health
S
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4. S‘#ATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 30TH JUNE, 2020
FY 2019/2020 FY 2018/19 Cumulative
Note to Date
Receipts

Receipts and Receipts and and Payments

payments Payments payments made by

controlled by made by controlled third

the entity third parties by the parties

entity
Kshs Kshs Kshs Kshs Kshs

RE({EIPTS
Recgipts from Gpvernment of
Kenya 8.2 - - - - 270,405,000
Procged from domestic and
foreign grants 8.3 - 61,271,400 - 21,907,000 3,236,517,788
Misﬁ#ellaneous Receipts 8.4 4,179 - 6,608 - 5,382,051
TOTAL REVENUES 4,179 61,271,400 6,608 21,907,000 3,512,304,839
PAYMENTS
Uselof goods and services 8.5 (577,795) 61,271,400 528,199 21,907,000 3,305,440,355
Acquisition of Non-financial
Asspts 8.6 - - - - 186,371,747
TOAL PAY*ENTS (577,795) 61,271,400 528,199 21,907,000 3,491,812,102
SURPLUS/DEFICIT 581,974 - (521,591) - 20,492,737

T
finpncial statements.

ﬁg ‘,O«.Qufp '@i\ﬁ L‘QM )
Mts. Susan Mochache,CBS b Stephen M. Ka ii
Principal Secretary Programme Manager

‘\@\G\V\ ;/‘

account%zg policies and explanatory notes to these financial statements are an integral part of the

Moses K. Ranji‘
Programme Accountant
ICPAK NO. 11344
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The
the fi

Prin

Bank Balan

| Total Cash
TOTAL FINANCIAL ASSETS

Surplus / (de

inancial st

-

€S

and Cash equivalents

r-'und balance b/fwd

ficit) for the year

NET FINANCIAL POSITION

Susan M
bipal Secrg

bchache,CB S\
ctary

Note
8.71A

8.8

Ste‘phen MKaboro
Programme Manager

A8, 0.0, p Bbfe>

Mrs|

STATEMENT OF FINANCIAL ASSETS AND LIABILITIES AS AT 30™ JUNE, 2020

FY 2019/2020

20,492,737
20,492,737
20,492,737
19,910,763

581,974
20,492,737

N@h@v\ \Va

Moses K. Rdhji
Programme Accountant
ICPAK NO. 11344

FY 2018/19

19,910,763
19,910,763
19,910,763
20,432,354

(521,591)
19,910,763

hccounting policies and explanatory notes to these financial statements form an integral part of
atements. The financial statements were approved on June 30th, 2020 and signed by:
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'PUT BASED APPROACH (OBA) PROGRAMME

. STATEMENT OF CASHFLOW FOR THE YEAR ENDED 30™ JUNE 2020

Payments

Adjusted

Net cashf]
CASHFL
ACTIVIT
Net cash {
CASHFL

NET INC
EQUIVA

Cash and
the year

Cash and

The acc

part of t
2020 and signed by:

CASH FLOW FROM OPERATING
ACTIVITIES

Receipts [for operating income
Receipts from Government of Kenya
Proceeds [from Government and Foreign Grants

Miscellaneous Receipts

for operating expenses

Use of gopds and services

for:

ow from operating activities
OW FROM INVESTING

IES

lows from Investing Activities
OW FROM BORROWING

ACTIVITIES

Net cash flow from financing activities

REASE IN CASH AND CASH
LENT

cash equivalent at BEGINNING of

cash equivalent at END of the year

=

Lol p.,

SN

Note

8.2
8.3
8.4

8.5

S,

Princip

Mrs. Susan Mochache, CBS-

Secretary

Stephen M. Kdboro
Programme Manager

2019-2020 2018-2019
Kshs Kshs
61,271,400 21,907,000
4,179 6,608
61,275,579 21,913,608
(60,693,606) (22,435,199)
(60,693,606) (22,435,199)
581,974 (521,591)
581,974 (521,591)
19,910,763 20,432,354
20,492,737 19,910,763

punting policies and explanatory notes to these financial statements form an integral
he financial statements. The entity financial statements were approved on June 30th,

vere) Bl

Moses K. Ranji
Programme Accountant
ICPAK NO. 11344
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STATE

Rece|pts/Payments Item

Procdeds from Domestic and

|
foreign Grants

Misdg¢llaneous re¢

Totall Receipts

Paymjents

Use of goods and

Totall Payments

The pudget allg
providers on ti

MENT OF COMPARATIVE BUDGET AND ACTUAL AMOUNTS
sy . Actual on e
Original Adjustments Final Comparable Ut|||§at|on
Budget Budget : Variance
Basis
a b c=atb d e=c-d
61,271,400 - 61,271,400 61,271,400 -
FIps 4,179 - 4,179 4,179 :
61,275,579 - 61,275,579 61,275,579 )
services 60,693,606 - 60,693,606 60,693,606 .
60,693,606 - 60,693,606 60,693,606 s

vcation achieved full utilization as a result of presentation of invoices by services
me and remittance by donor done promptly

Ly e/Q**’e %b%ﬁ/\%" \I\@\O«V\Y

MI‘S*

Susan Machache,CBS
Prin(fipal Secretary

Moses K. Ranji
Programme Accountant
ICPAK NO. 11344

Stephen M. ab 1o
Programme M ager

11

% of
Utilisation

f=d/c %

100%

100%

100%

100%

100%
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statemen

S TO THE FINANCIAL STATEMENTS

The|principal accounting policies adopted in the preparation of these financial statements are set out

of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

g under the Cash Basis of Accounting. The financial statements comply with and
to the form of presentation prescribed by the Accounting Standards Board of Kenya.

The financial statements are presented in Kenya Shillings. The accounting policies adopted

n consistently applied to all of the years presented.

The ﬁnafncial statements have been prepared on the cash basis following the Government’s

chart of accounts. The cash basis of accounting recognises transactions and events
n cash is received or paid out by the Programme.

tion of revenue and expenses

sramme recognises all revenues from the various sources when the event occurs and
ed cash has actually been received by the Programme. In addition, the Programme
>s all expenses when the event occurs and the related cash has actually been paid out

by the Programme.

d cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in

ank account balances include amounts held at the Central Bank of Kenya and at

various gommercial banks at the end of the financial year. For the purposes of these financial

ts, cash and cash equivalents also include short term cash imprests and advances to

authorised public officers and/or institutions which had not been surrendered or accounted for
at the end of the financial year.

12
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OUﬁrPUT BA

For

SED APPROACH (OBA) PROGRAMME

Repffrts and Financial Statements
the financial year ended June 30, 2020

SIG

Budget

NIFICANT ACCOUNTING POLICIES (Continued)

| The budget is developed on the same accounting basis (cash basis), the same accounts

| particip
| Estimat
the comparable budget for the financial year under review has been included in an annex to

these fin

from the

classification basis, and for the same period as the financial statements. The Programme’s
budget %as approved as required by Law and National Treasury Regulations, as well as by the

ing development partners, as detailed in the Government of Kenya Budget Printed
s for the year. A high-level assessment of the Programme’s actual performance against

ancial statements.

Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic
environment in which the Programme operates, Kenya Shillings. Transactions in foreign
currencies during the year are converted into the functional currency using the exchange rates
prevailing at the dates of the transactions. Any foreign exchange gains and losses resulting

settlement of such transactions and from the translation at year-end exchange rates of

monetary assets and liabilities denominated in foreign currencies are recognised in the
statements of receipts and payments.

reconfig

Comparative figures

Where né¢cessary comparative figures for the previous financial year have been amended or

ed to conform to the required changes in financial statement presentation.

Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30, 2020.

13




OUYPUT BASED APPROACH (OBA) PROGRAMME

Reports and Financial Statements
Fonthe financial year ended June 30, 2020

NO[IES TO THE FINANCIAL STATEMENTS (Continued)
8.2 RECEIPTS FROM GOVERNMENT OF KENYA

There were no counterpart funding in the year under review
RET:EIPTS FROM GOVERNMENT

OF KENYA
Cumulative to Cumulative
2019/20 2018/19 Date R ———
KShs KShs KShs KShs
Oth¢r transfers from government )
entiljes
MINISTRY OF HEALTH - - 270,405,000 270.405.000

E = 270,405,000 ___270,405,000

8.3| PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

Durigg the 12 months to 30 June 2019 we received grants from donors as detailed in the table below:

Nam: of Donor Date Amount Grants Grants Grants Total amount in Kshs
received received in  received received as  received in
donor in cash direct kind
currency payment*

FY 2019/20 FY 2018/19
EURO Kshs Kshs

Grallts Received from
Bilateral Donors
(For¢ign Governments)

KFW 30/06/2020 510,000 - 61,271,400 61,271,400 | 21,907,000

Tota

510,000 - 61,271,400 - | 61,271,400 21,907,000

*_ The direct payment grants represent payments for goods and services done directly by the donor on
behdlf of the programme.
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OUFPUT BASED APPROACH (OBA) PROGRAMME
Reports and Financial Statements
Fonthe financial year ended June 30, 2020
NOTES TO THE FINANCIAL STATEMENTS (Continued)
ISCELLANEOUS
8.4 ECEIPTS
Cumulative Cumulative
TOTAL RECEINTS to- date Prior Year
Regeipy Receipts
f)""t‘;;’"ed controlled  FY FY
el)lltity in by tl.lird 2019/20 2018/19
Cash parties
KShs KShs KShs KShs KShs KShs
Other receipts not
clpssified
el$ewhere(Receipt
ﬁ?Tm Coop Bank) 4,179 - 4,179 6,608 5,382,051 5,377,872
— 4,179 = 4,179 6,608 5,382,051 5,377,872
Inter:%st arose as follows
ANNEX 11l INTEREST AND COMMISSION
ACCDUNT
'01181161840701 2212061840700 | ‘2212061840701
NO | MONTH INTEREST CHARGES INTEREST CHARGES
KSHS KSHS
2019|{ JUNE-JULY 638.92 - - 6.00
2019/ | AUGUST 325.00 o - 6.00
2019|| SEPTEMBER 315.05 = = 6.00
2019| OCTOBER 326.09 - - 6.00
2019: NOVEMBER 316.10 - - 6.00
20191 DECEMBER 327.17 = - 6.00
2020/| JANUARY 327.73 - - 6.00
20201 FEBRUARY 307.11 = : 6.00
2020 || MARCH 328.81 = = 6.00
2020 | APRIL 318.74 = = 6.00
2020 || MAY 329.91 = o 6.00
2020 || JUNE 318.28 o = 6.00
| SUB- TOTAL 4,179.00 0 0 72.00
| ToTAL
15
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OUFPUT BASED APPROACH (OBA) PROGRAMME

|
For

Repprts and Financial Statements
ﬁ;he financial year ended June 30, 2020

|
8.5[USE OF GOODS AND SERVICES

FY 2019/2020 FY 2018/19 Cumulative
to- date
Payments Payments Total
made by the | made by third | Payments
Entity in Cash | parties
KShs KShs KShs KShs
; KShs
Utilities, supplies and g A s s
services 9,873,855
Conmunication, - = - -
suppllies and services 2,134,618
Donjestic travel and g e = =
subsjstence 28,136,772
Prinfing, advertising g . s -
and |- information 2,397,800
supplies & services
Traiﬂling payments = - o .
10,509,305
Hospitality supplies . . = =
and dervices 391,233
Spedialised materials
and k ervices - 61,271,400 61,271,400 21,907,000 3,241,928,612
Routfine maint¢nance- . . . R 862,400
— "::Ter assets
Othﬁv operating 8,400 - 8,400 403,136 7,685,646
paynjents
Routine maint¢nance- - . - - 1,496,678
vehigles and other
transport equipment
ExcHange rate (586,195) - (586,194) 125,063 23,435
losses/gains (net)
Tot (577,795) 61,271,400 60,693,606 22,435,199 3,305,440,354
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oul

For

I'PUT BASED APPROACH (OBA) PROGRAMME

Re,ﬂorts and Financial Statements
the financial year ended June 30, 2020

8.6 |

|ACQUISIT

Research stu

Total

Ban

accounts

(Note 8.71A)

ION OF NON-
FINANCIAL ASSETS
2018/19 2018/19
Payments Payments
made by made by
the Entity third
in Cash parties
KShs KShs

|[Refurbishment of buildings i -

dies, project

design & supervision -

FY
2019/2020

KShs

Total Payments

Cumulative
to-date

FY
2018/19

KShs KShs

8,773,043

177,598,704

ND CASH EQUIVALENTS CARRIED FORWARD

20,492,737

186,371,747 186,371,747

19,910,764

20,4 7

8.71

Programme Bank Accounts

Foreilen Curre
Coopegrative B

ncy Accounts

of Kenya [A/c No 2212061840700] 20,295,495 19,717,701
Totall Foreign Currency balances 20,295,495 19,717,701
Local Currency Accounts
Coop¢rative Bank of Kenya [A/c No 01141161840700] 2,368 2,368
Coopgrative Bank of Kenya [A/c No 01141161840701) 194,874 190,695
Totalllocal currency balances 197,272 193,063
Total[bank account balances 20,492,737 19,910,764
Foreig n Account is maintained in EUROS and year end closing balance is translated by the exchange
rate a*J the year end. Rate as at 30" June 2020 was 1 Euro Kshs 120.14

The pfogramme

17

does not maintain a Special Bank Account. Receipts are AIA Direct payments

Cumulative
Prior Year

KShs

8,773,043

177,598,704




1
|
Ol} PUT BASED APPROACH (OBA) PROGRAMME

Reports and Financial Statements
Folthe financial year ended June 30, 2020

8.8 FUND BALANCE BROUGHT FORWARD

Bahk accoun 20,492,737 19,910,763

20,492,737 | 19,910,763

18
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PUT BA.

ement of |

the year e

SED APPROACH (OBA) PROGRAMME

Budget Performance
nded June 30, 2019

ANNEXES

| DIRECT PAYMENT

DATE PVNO. | PAYEE EUROS RATE KSH
30.01.2020 | 0001 DP | JAWABU MICRO FINANCE LTD | 185,000.00 | 120.14 | 22,225,900.00
24.04.2020 | 0002 DP | JAWABU MICRO FINANCE LTD 75,000.00 | 120.14 9,010,500.00
JAWABU MICRO FINANCE LTD | 100,000.00 | 120.14 | 12,014,000.00
JAWABU MICRO FINANCE LTD | 150,000.00 | 120.14 | 18,021,000.00
TOTAL 510,000.00 61,271,400.00
Il OPERATING
EXPENSES
30.06.2020 | 003 BANK COMMISION 8,650.18
30.06.2020 Commission Gain (72 x 3.47) (249.84)
TOTAL 8,400.34
Il EXCHANGE GAIN
01.07.2018 OPENING EURO RATE 116.67
30.06.2019 CLOSING EURO RATE 120.14
LOSS 168,932.04 3.47 586,194.17
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OUP"PUT BASED APPROACH (OBA) PROGRAMME

Repérts and Financial Statements
Forthe financial year ended June 30, 2020

\
ANI{IEX I INTEREST AND COMMISSION
‘ 01141161840711 0114116184070(

ACCOUNT '01141161840701 2212061840700
Nol MONTH INTEREST | CHARGES | INTEREST | CHARGES SERRSHS DEFOIES
KSHS KSHS KSHS KSHS
2019|| June-JULY 637.92 : ; 6.00
2019|| AUGUST] 325.00 - - 6.00
2019 SEPTEMBER 315.05 ; ; 6.00
2019% OCTOBER 326.09 - - 6.00
2019|| NOVEMBER 316.10 : - 6.00
2019 DECEMEJER 327.17 : : 6.00
2020]| JANUARY 327.73 , ; 6.00
2ozd FEBRUARY 307.11 - : 6.00
zozd MARCH 328.81 - ) 6.00
2020]| APRIL 318.74 s : 6.00
zozd MAY 329.91 : ; 6.00
2020| JUNE 319.28 - £
TOTAL 4,179.28 - . 72.00
| rate 120.14
% KSHS 8,650.08
‘ Total Interest 4,179.00
|| Commission 8.650.00
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OU[PUT BASED APPROACH (OBA) PROGRAMME

Reports and Financial Statements
Fonthe financial year ended June 30, 2020

ANNEX XV

OUTPUT BASED APPROACH PROGRAMME

2019/2020 TRIAL BALANCE

DESCRIPTION DR CR
KSH KSH

RECEIPTTS FROM GOK -
DIRECT PAYMENT FROM KFW 61,271,400
INTEREST AND REFUNDS 4,179
EXCHANGE GAIN/LOSS 586,194
OPENING BANK BALANCE 19,910,764
OPERATING EXPENSES 8,400
SPECIALISED MATERIALS AND
SERVICES 61,271,400
CLOSING CASH AND BANK BALANCES 20,492,737

81,772,537 81,772,537
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* OU FPU T BASED APPROACH (OBA) PROGRAMME

R

epTrts and F
For the financ

inancial Statements

ial year ended June 30, 2020

1

OBA FIXED ASSETS AS AT 30TH JUNE 2019

ITEM Qry UNIT COST TOTAL

Kshs Kshs

| 1 | Toyota Prado(GK Bo59B) 1| 9,710,007.00 9,710,007.00
2 | Toyota Collola(GK A370Z) 1| 3,334,287.00 3,334,287.00
13| vip SOFA SET(5 SEATER) 1 120,000.00 120,000.00
4 | Reception workstation 1 28,500.00 28,500.00
|5 | visitors waiting coffee table 1 3,600.00 3,600.00
|6 Visitors waiting chair ( set of 3) 1 10,500.00 10,500.00
|7 | Wooden cabinets 7 4,800.00 33,600.00
/|8 | Cutlery cabinet 1 6,900.00 6,900.00
|E Kitchen sink unit with attachables 1 23,000.00 23,000.00
10 | Water|dispenser 1 18,750.00 18,750.00
1 | Ramtons microwave 1 17,900.00 17,900.00
12 | Ramtons kettle (3 Lts ) 1 6,540.00 6,540.00
3 | 10 Seater conference table 1 46,780.00 46,780.00

31 4 | Conference chairs ( Leather mid back) 10 68,000.00 680,000.00
45 | Meeting chairs 4 7,600.00 30,400.00
16 | Visitors chairs medium back (fabric) 4 4,400.00 17,600.00
47 | Filing cabinet ( Four drawer metallic ) 1 18,600.00 18,600.00
18 | 4 Way work station 1 32,680.00 32,680.00
19 | Office ¢hairs ( Leather) 7 4,360.00 30,520.00
40 | Ergongmic desk 3 5,460.00 16,380.00
ﬁ 1 | Printer 2 140,000.00 280,000.00
42 | Air conditioners 2 | 145,000.00 290,000.00
53 LCD Projector - q 65,000.00 65,000.00
24 | Fire Prpof cabinet 3 250,000.00 750,000.00
25 | Scanner 1 84,420.00 84,420.00
% | Binding Machine 1 19,980.00 19,980.00
47 | Shredder 1 64,850.00 64,850.00
Photocppier 1 485,000.00 485,000.00
TOTAL 16,225,794.00
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