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KENY,A PLANT HEALTH INSPFCTORA’I E SERVICE
REPORT OF THE DIRECTORS
YEAR ENDEp 30™ Jun E 2005
The Directors hav

The Kenya Plant Healt Inspcctorate Servic is a Government Parastata) gq; UP under the
State OIporatjong Act hapter 446 and Operateg Within the Provisiong of the Legal
Notice N, 305 of (g Ctober 1994
The Mandate of KEPHIs is to Undertake S€rvices iy plant variety Protectiop, seed Quality
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Board ot Directory
The Board of Directors during the year comprised of the t'ollowing;

Prof. Juma A.Lugogo - Chairmap
Dr. Wilson R.Opile

Dr. Paul K.A Konuche

Dr. James M.Onsanqq

Mr. Jeremiah K.Rutto

Mrs. Lucy Waithaky

Mr. Stephen Muna

Permanen Secretury, Ministry of Finance . (Alternate - Murs. Truphena Mokaya)
Permanent Secrclary, Ministry of Agriculture . (Alternate — Mrs Ann Onyango)
Dr. Chagema 1. Kedera - . Mnnnging Dll'ucl(n'/Sccrc(nry to he
Board
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Statement of Directors’ Responsibi litjes

The State Corporations Act Cap 446 requires the directors to Prepare financjal Stalements for
each financial year, whjcl, give a true and fajr view of the state of aff
at the end of the financial year and of the Operating results of the corporation for that year. [t
also requires the directors 1o ensure the corporation keeps proper accounting records, which
disclose with Freasonable accuracy the financial Position of the Corporation, They are also
responsible for safeguarding the assets of the corporation

airs of (he corporation ag

The directors accept responsibility for the annual financja] stalements, whijchy have been

prepared using appropriate accounting  policies Supported by reasonable
judgments and estimates, in conformity with Internationa] Financial Re
in a manner required by the Kenya Accounting Standards, ‘e directors are of the opinion (ha
the financial Stalements give 4 true and fair view of the state of the financial affairs of the
corporation and of jig Operating results, The directors further aceeplt responsibility for he
maintenance of accounting records, which may be reljed UPOn in preparation of the financjal
statements, as wel| a5 adequate systems of internal financial contyo|.

and  prudent
Porting Standards ang

Nothing has come to the attention of the directors 1, indicate that (e corporation will nog
remain a going concern for at least (he next twelve monhsg from the date of this statement.

W«w\ow. do
Director Director
16™ March 2006 ' 16" March 2006
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REPUBLIC OF KENYA

P.O Box 30084-00100
NAIROBI

Telephone® +254-20-342330
Fax. +254-20-311482

E-mail cag@henyvaweh.com

KENYA NATIONAL AUDIT OF FICE

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE FINANCIAL
STATEMENTS OF KENYA PLANT HEALTH INSPECTORATE SERVICE FOR THE
YEAR ENDED 30 JUNE 2005

I'have audited the financial statements of Kenya Plant Health Inspectorate Service for
the year ended 30 June 2005 in accordance with the provisions of Section 14 of the

Respective Responsibilities of the Directors and the Controller and Auditor
General

As set out in the statement of directors’ responsibilities, the directors are responsible for
the preparation of financial statements which give a true and fair view of the
's state of affairs and its operating resuits. My responsibility is to express an
independent opinion on the financial statements based on my audit.

Basis of opinion

The audit was conducted in accordance with the International Standards on Auditing
Those standards require that the audit be planned and performed with a view to
obtaining reasonable assurance that the financial statements are free from material
misstatement. An audit includes an examination, on a test basis, of evidence supporting

as an evaluation of the overall presentation of the financial statements. | believe my

Comments

1. Cash and Bank Balances

account Il with a balance of Kshs.9,791,938, regional offices with a balance of
Kshs.3,999,417 and ADSP Account with a balance of Kshs.1,525,327. In view of the
above, it was not possible to confirm the accuracy of the bank balance figure of



Kshs.29,460,410 as at 30 June 2005 or to ascertain whether all bank transactions
during the year were fairly stated.

2. Debtors

Included in the debtors balance figure of Kshs.44,778,832 is a figure for advance of
Kshs. 4,820,937 while the schedule provided for audit reflects Kshs.4,478,862 thereby
resulting to an unexplained difference of Kshs.342,072. In the circumstances, the
debtors’ figures’ figure of Kshs.44,778,832 can not be confirmed.

3. Creditors

The amount reflected in the schedules for staff retirement benefit scheme and group life
assurance as provided for audit is Kshs.4,840,619 and Kshs.7,129,477 respectively
which sums up to Kshs.11,970,096. However, the combined amount for both schemes
in the accounts as per note 13 is Kshs.4,350,468 hence an un-explained discrepancy of
Kshs.7,619,628. Further, the balance sheet creditors figure of Kshs,7,899,508 differs
with note 13 to the accounts creditors figure of Kshs.8,674,846 giving rise to un-
explained difference of Kshs.775,338. Accordingly, the validity and completeness of the
creditors figure of Kshs.8,674,846 as reflected in the financial statements could not be
confirmed.

4. Budgetary Control

The Inspectorate during the year under review over-spent its approved budget by .
amounts totalling Kshs.63,094,393 contrary to the provisions of Section 12 of the State
Corporations Act. Some of the items on which the approved budget was over.spent
included:-

Name of the Account Approved Budget Actual Expenditure Over Expenditure

Motor vehicles 6,800,000 15,095,128 8,295,128

Plant & equipment 14,400,000 19,417,782 5,075,782

Transport operating

Expenses 13,503,000 23,062,272 9,559,272

Publishing and printing 4,300,000 9,411,267 5,111,267

Maintenance (buildings) 9,600,000 18,898,939 9,298,939
Total 37,340,388

Although approval of the Board of Directors was sought and obtained for reallocation of
funds within the budget, the Inspectorate has not availed evidence of authority from the
Parent Ministry as well as the Treasury sanctioning this reallocation. Under the
circumstances, it is not possible to confirm the propriety of the over-expenditure of
Kshs.63,094,393.

(O]



Opinion

Except for the matters set out in the foregoing paragraphs, in my opinion, proper books
of account have been kept and the financial statements give a true and fair view of the
state of affairs of Kenya Plant Health Inspectorate Service as at 30 June 2005 and of its
surplus and its cash flows for the year then ended and comply with the Kenya Plant
Health Inspectorate Service Order No. 305 of 1996.

E.N. Al
CONTROLLER AND AUDITOR GENERAL

Nairobi

31 May 2006



KENYA PLANT HEALTH INSPEC'I‘()RA'I‘E SERVICE
INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED 30™ JUNE 20058

Notes 2004/2005 2003/200.4
Kshs Kshs

INCOME
Recurrent grants 216,439,28() 216,43‘),28()
USAID grants 30,438,635 24,883, 146
Fees for services rendere i()@)\(),igg 60,702,214
Total Income (8) 327,487 S14 3()2,024,64()
EXPENDIILJB_E - . x
Personne] costs (15) 167,463,916 121,126,945
Other Operating expenses (16) 150,579, 180 133,653,988
Depreciation ()] 31,165,050 22,661,178

Total Expenditure

349,208, 146

277.442,11]

Surplus Income over Expenditure (21,720,632) 24,582 529
Surplus Income over Expendityre }5;,,_{{(_},0;? 319,576 752
brought forward

Surplus Income over Expenditure

carried forwap 330,859,395 344,159 281

e
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KENYA PLANT HEALTH INSPECTORATE SERVICE

BALANCE SHEET AS AT 30™ JUNE 2005

o

Notes 2004/2005 200372004
Represented by:
Revaiuation Reserves 166,373,043 166,373,043

Surplus Income over Expenditure
Surplus Income over Expenditure

(21,720,632

24,582,529

brought forwar( 352,580,027 319,576,752
TO(BI L’Zaggga‘!ég é!@:é&;:é;'&
Assets:

Property, Plant & Equipment (4) 420,742,210 410,335,993
Current assets:

Cash and Bank Balances ) 29,460,410 41,748,790
Investment ip Government (12) 39,873,180
securities

Debtors & Prepayments (14) 44,778,832 32,443,926
Stock (6) 10,150,494 6,241,141
Total current agserg 84,389,736 120,307,037
Creditory (13) 7,899,508 20,110,706
Net current assets Eai‘)ﬂ& 100,1 96:3§1
Total 497,232 438 310,532,324

{
Prof. Juma A.Lugogo V'Q%Pwv (}P\‘Q.

Chairman
Board of Directorsg

Date [

B4, Moy, 2606
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Dr.Chagema J, Kedera @ Date 164n NMarch 2008&
Managing Director KEPHIS
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KENYA PLANT HEALTH INSPECTORAT

CASH FLOwW STATEMENT

FOR THE YEAR ENDEp 3o™

Cash fow from Operating Activitics
Surplus Income over expenditure for (e year
Adjustments for.

Depreciation
Interest on Treasury Bills/FDR/Suvings

Surplus Inconie over Expenditure for the year
Prior period - sock items
Netsurplys

Working Capital changes

(Increase) Decreage in Stock

(Increase) Decreage in Debtors & Prepayments
Increase (Decrease) in Creditors

Cash flow from Financing Activities

Interest on treasury Bills/FDR/Savings

Cash flow from Investing Activities
Purchase of Fixed Asscets

Net increase in cash and cash equivalents
Cash and cash equivalents opening balance

Cash and cash equivalents closing balance

) ’ . e SV A
R i —— s

JUNE 2005

200472005
Kshy

(21,720,632)

31,165,050
(122,639)

L 9.321,779

9,321,779

(3.90v, 353)
(12,334,906)
(12,211,198
(28,456,457)

122,639

(41,598, 640)

{60,609,679)
81,447,933

20,838,254

E SERVICE,

200372004

24,582,529

22,661,178

(1,797,919
20,863,259

44,890,337

44,890,337

(450,743)
2,621,953
9,762,943
||,93|,_g53'

1,797,919

229,201,972y

(170,582,563)

252,030,496

81,447,933

T e L
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NOTES TO THE ACCOUNTS
SIGNIFICANY ACCOUNTING POLICES

) Basis of accounting

The accounts are Prepated on liistorjeg) Cost conventiop modified 1 include

the revaluation of certin
fixed assets.

2) Revenue recognition

n their entirety. Fees for serviceg
in the period jn which the

¢ in the year of receipt.
3) Depreciulion
Fixed assets are Stated at cost Jesg depreciation, Depreciation i calcututed using he straight-line basig over the
estimated ugefy| lives of (he assets, The Principal annyg] rates used are:
Buildings 29
Plant and Machinery 12.5¢

Motor Vehicies 259,

o
Office Equipment 12 59

Furniture ang fixtures 12,51y
Laboralory Equipment 12.5%
Computers & Accessories 30y,

The above rages are applied on pro rata basis for assets acquired or disposed oy during (e year,
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4 Fixed assets schedule

CosT TS TS PIANT MOTOR — COMPUTERS  0i71ck |uumuui(_'_"—\fmi"ﬁ(m-{"_‘—ﬁn".\-l,;m—
OR VAl UaTION AND VEHICLES AND LQUIBMINT AN WHNGS  EQuips NI
MACHINERY _ . ACCESSORILs
T e 1 July 2004 103,516,381 230 1U3.179 9,578,317 63,390,333 9,083,597 LY19.00 6.546 uN2 71881 109 SUL Y 363
Addinons . 1,450.755 15,095,128 9.957,212 31272502 1251 juwy 790,143 (IR VT A
30" Jum 7008 TYWIPETT 234,583,934 9,570,017 A Bonww T e T T wasny TShren
— ——— e e
IXpreciatgn
AU Dty 260 7.881,758 332904 43,991,586 3,003,979 2291 614 3t 2se 231N W17 Jus
Charge tur e yoar 4,616,250 L197.2% 9.519,979 4218724 L VYT LVEROY 907 28y 3192 g0
AL O™ June 2008 12,821,008 4,540,264 53,513,5¢8 7.282,70) 3,185,240 391,953 30,905,060 121,939,793
i
‘I'N'ﬂ ”z“t;';s“m YR 10,514,351 122,002,926 5,008,085 24,971,901 11,760,106 5,006,392 3,805,819 14,520,082 420,742,010 i
une 4
JN:I l!lo&:\'ﬂue Atio" 103,516,35) 222,218,411 19,396,783 6,081,613 2,688,026 145iEe 1,746,658 110,335,905 :
une

The Inspectorate is pursuing the issye of land and buildings inherited fiom Kenya Agricultural
Research Institute Upon inception with the relevant Government Ministries

S) Treasury Bills
Treasury bills are stated at cost. Interest js credited to income over the period of jssue.
- ] -9 4 A

6) Stock

Stock s stated ay (e hormal cost of bringing inventory to (heir existing state

and condition lesg any
trade discounts.

7) Debtors o ;
Debtor figure include long Oulstanding balances in respect of debts owed () the organisation by a State :
Corporation where provision of 2.5% have been made. s
2004/2005 200372004 o
8) Income Kshs Kshs -
Fees for services rendered 74,676,425 58,055,472 '
Miscellaneous receipts 5,046,401 119,533 ;
Interest earned 122,639 1,797,919 ,"
Grants from Ministry of Agricultyre | 86,439,280) 86,439,280 }
Grants from Ministry of Finance 130,000,000 130,000,000 /
License Fees 688,820 ) '
Sale of Property 72,694 :
Grants from USAID 30,438,633 24,883,146
327,487,514 301,295.350)

UTAS g e Ay s e e a0

-




9) Cash and Bapk balances
Current accoyyy |

13,997,937

‘ Current accoun, I 9,791,938

Regional offjceg 3,999,417
' Savings accouny (Staff Retirement) _

ADSP account 1,525,327

Cash in hang 145,801

Total 29,460,410

10) Staff Retirement Benefits

The Kenya Plan Health Inspectorate Service Staff Retiremen, Benetirs

The Savings Account (Staff Retircment) figure of Kshs.2. 065,514 i in res
and Employee contributions to the scheme for the Period 1" july (o 3
-~ registration of (e scheme ang inclusive of the net interest

pect of both
* December 1998

11) Stutement of Cllungc in Equity

10,241,954
23,318,077
4,285,634
2,065,514
134,576

Scheme js Managed by a Boary

the Employer
prior 1o the
earned afler making adjustments for the

Total A

Kshs

510,532,324
(21,438,632)

8,138,740

497,232 43¢

Revaluatign Accumulateg
Reserves Surplus
Kshs Kshs
At st July 2004 166,373,043 31 9,576,752
Surplus for the year (21 438,632)
Recommendey amendments 8138 746
2002/2003 and 200372004
At 30th June 2005 166,373,043 298, 38,120
12) Fixed Deposits
Central Bank of Kenyy
13) Creditors
Trade creditors 2,975,770
Staff Retiremen & Group Life Benefits 4,350,168
Staff Retiremeny Benefi Scheme
Group Life Assurance
Group Personal Accideny
Others 1,348,608
Total 8,674,846

e e T

1,454,285
7,419,757
873,900
3,138,205
20,110,706
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14) Debtors & Prepayments

Trade debtorg

Interest receivable

Regional offices

Advances

Deposits

Prepayments
Total

15) Personnel costs

000 Personal Emoluments
040 Gratuity and Pension Contributions
050 House Allowance
060 Other Personyl Allowances
064 Transter Allowance
065 Medical Allowance
068 Truining Expenses (Stalt)
Total

16) Other Operating Costs

080
090
100
110
112
120
121
130
131
140
141

150
153
156
160
171

172
173
174

Passapes and Leave Expanses

Medical Expenses

Transpor Operating Expenses

Travelling ang Accommodation Expenses
External Travelling and Accoramoadation
Postage and Telegram Expenses

Telephone Expenses

Official Entertainmen

Expenses of Boards Committees & Conferences
Eleciricity Expenses

Water and Conservancy Expenses
Purchase of supplies tor Production
Purchase of Fungicides

Purchase of Laboratory Stores
Purchase of Food & Rations
Publishing and Printing Expenses
Purchase of Uniform ang Clothing
Library Expenses

Purchase of Stationery

30,246,201

(81,391
4,820,937
1,304,016
8,489,069

44,778,832

88,926,712
6,864,925
45,598,500
12,477,046
51,615
7,524,500
0,020,617
167,463,915

1,888,000
5,439,783
23,062,272
14,961,806
11,794,856

1,127,138
4,002,059
509,780
525,096
4,407,711
474,150
417,943
446,056
360,119
552,622
9411267
121 81

706,138
2,230).263

18%]

]

23,57

43,144,352
5,136,900
42,391,000
14,077,554
148,605
6,944,500
9,275,993
121,126,945

2,022,600
4,903,335
16,738,886
14,591,239
I4,161,77)
911,910
3,671,080
619,242
2,094,775
2,782,992
483,331

8,145,025
647 802
0,163,123
370,965
493,057
3,071,265

1,935
4,181

e T
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176
182
184
185
190
192
193
194
199
250
260
295
377
391
Total

Advertsing and l'uhhcuy

Show Expenses

Payment of Rents and Rates Non-Residential
Contracted Professiony] Services

Computer Expenses

Miscellancous Other Churgcs

Vehicle Insurance ang Road Tax

Fees Commission ang Honoraria

Training Expenses (Farmers)

Compensation & Ex-Gratia Paymen
Maintenance of Plany Machinery and Equipment
Maintenance of Buildings and Stations

Minor Alterations and Repair Works
Contributions to Internationa

I Organisations
Audit Fees

2,381,013
2,120,546
2,162,177
4,983,510
2,693,072
1,446,007
5,749,12]
S 1,060
1,129 9¢)()
3,161 088
4,052,170
18,898,939
1,154,209
2,770,672
250,0000

150,579,180
‘Nis._\‘

3,344,280
1,753,979
2,149,468
3,168,750
2,168,234
L 116,610
803,449
97,500
2,278,878
7,793,098
2,353,220
16,975,071
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