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TETU ABERDARE WATER & SANITATION COMPANY LIMITED ANNUAL REPORT AND
FiNANCIAL STATEMENTS FOR THE YEAR ENDED 3(Tt' JUNE 20I9

THE BOARD OF DIRECTORS
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I

-Level, Bachelor of Science Degree in Wildlife Management
e represents Commercial Consumers in TEAWASCO Board. He was the

Head of Science Department in Nyeri Baptist High School, Civic Education
acilitator Tetu, Assistant Manager Tetu Constituency Office. Founder
ember ofChania River Resources Users Association, Director Tetu Aberdare
ater & Sanitation Company in 2006 to 201 I and Secretary-New United Tetu
airy Group. He has attended Seminars & Workshops in Management Skills
d Development, Performance approval and Development Leadership
otivation & Communication Seminar & Corporate Govemance Training in

Embu.

r. Felix Mugo Matu
rained Motor Vehicle Inspector. Worked as a Motor Vehicle Inspector in
yeri and Muranga, Instructor at the Mechanics Training School and ln-charge
rovincial Workshops at Provincial Works Office. He has been the chairman
andumbi special school and the B.O.G chair Wandumbi Secondary School
e is the chairperson of Finance, Administration & Technical Sub Committee
f the Board. He represents Farmers Organizations.

astor Peter Ndiritu Macharia
Level

Diploma in Theology (Kenya Baptist Theology College), KATC/CPA I, Or

evel Education. Have attended several leadership and management seminars.
cha.g" of
anager o!

ained ministers serving with Baptist churches. Currently Pastor in
andu Baptist church and Gacatha Baptist church. Founder and m
andu Baptist Academy and also lnstructor Kieni West Baptist Bible School-

ellevue. Director representing religious organization
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t\7 f
r, David King'ori Njogu - Board Chairman

i

Mrs Ruth Mwangi
Master in Project Management and BSC in Ceneral Agriculture
Chief Officer Agriculture Nyeri County Govemment. pursuing PhD.
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r Stanley Mutuota
SC in Agriculture

Chief Officer Water, Environment and Natural Resources in the Nyer
ounty Covernment

Mr. Joel Wang'ombc Kariuki

iploma in Special Education, Certificate in Primary Education, Certiticate in
CT Enterpreurship and Computer packages. lnvolved in Community work, one
f committee members involved in establishing Gakere Boys High School
Kigogo-ini) in Tetu Constituency. O level Education

Mrs. Lydia Nyokabi Kagema
Retired Head teacher she is the Chairperson of the Audit Sub -Committee of th
Board and the Chairpcrson of New United Tetu Dairy. She has been a B.O.

ember F.T Nyamu Secondary, chairperson location Development Committe
aaki and Sub-locational Development Committee Gathaithi. She i

resenting Farmers organization. She represents Farmers in TEAWASC
Board.

r. Symon W. Wanjau- Ceneral Manager
.C.S.E. Master of Business Administration. Bachelor's degree in Business
dministration Finance/Accounting, CPA (K), CPS Finalist, CIFA Finalist,
egistered with ICPAK,
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MANAGEMENI TEAM

l.Symon W. Wanjau- General Manager
K.C.S.E, Master of Business Administration. Bachelor's degree in
Business Administration Finance/Accounting, CPA (K), CPS
Finalist, CIFA Finalist. Registered with ICPAK,
He is responsible for Planning Directing Coordinating and
Controlling the Operation of the Company.
Effective management of the company so as to ensure
achievement of its set goals and objectives

I
3.Joshua N Mumo-Technical Manager
K.C.S.E, Diploma in water Engineering fiom Kenya Water
Institute (KEWI) Over three years in water services provision
sector. Responsible for production of quality water to customers,
operate and maintain existing water infrastructure, ensure efficient
and effective provision of water and sanitation services to meet
consumer needs.

I I
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2. Grace N. Gathigia- Commercial Manager
K.C.S.E. Master of Business Administration. Bachelor's degree in
Business Administration Finance/Accounting, CPA (K),
Registered with ICPAK.MoTe than l5 years' Working Experience
She Ensures that all the financial resources ofthe company are
well managed, prudently invested, fully accounted for and
reported effi ciently. Continuous improvement of Administration
and Accounting systems in the company

I
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4. Mary W Kibandi- Human Resource/Administretion Officer
K.C.S.E, Bachelor's degree in business administration Human
resource option, Diploma in business management Human
resource option registered with IHRM. Have over five years'
experience in Human Resource field. Pursuing (CHRP) Certified
Human Resource Personnel. Responsible for the managernent of
Human Resource function and administration of the company;
including formulation. periodic review and implementation of
Human Resource policies. coordination of recruitment process;
compensation and benefit, staff training and development and
employee industrial relations.



CHAIRMAN'S REPORT

The year 2}l8l20l9 was a year with a differenoe, a year in which we were confionted by many

challenges, but emerged more resilient and successful.

The macroeconomic landscape in the year was challenging characterized by depressed economies,

disposable incomes in the whole world continued to decline resulting to reduced consumers spending.

This greatly constrained our volumes and hindered gowth in tumover during the year under review.
However, despite the very difficult economic conditions, we are proud of the results we aohieved.

The Company water billing increased fiom ksh 56,606,300 to Kshs 62,010,225 for the financial year

2017 12018 and 2018/2019 respectively.

The company too undertook sponsorship of public health projects with Nyeri Hospice. This is
targeted to terminally ill Cancer Patients and focuses on quality of life thereby tuming the end of life
into an important time of living.

Our effort to grow and improve as a company would not have been possible without the leadership of
our talented Board of Directors, our employees, our customers, NG-CDF Teru, Tana Water Works
Development Agency, Tetu Sub-County Water Officer, Nyeri County Govemment and other

potential development partners also deserve commendation tbr their hard work and loyalty.

The results presented today would not have been achieved without the support of the Directors and

for this I wish to thank my colleagues in the Board.
On behalf of the Board, I wish to record our gratitude lo our consumers ibr their continued loyalty
and support and to all our employees in the company lbr their dedication and exemplary service

without which the results would not have been achieved.

trv
DAVID K. NJOGU
CHAIRMAN _TEAWASCO.
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artrl tltc cvcl qr'o\\'in11 \\illct sctvicc (lcn]an(1.

(;R..\' il)t.l
I rri,rrld likc l() lakc llris oIl'rortLrnilr t() lhirrk lana \\':rtcr' \\'orks l)cvcloPrrtcnl r\gcrtcr. ( rrrrntr
(irrvclrrnrc'nl ol- Nrcri. \\'alcr ()l-llcc lclrr Srrlr-('orrrrlr'. Nalirrrtal (i()\'clnrncnl ( ()nstiluencie\
l)c!cloIrrrcnt Ijrrnd (N(i-( l)F) -l-ctlr. \\'Slli;rnd l-lrA\\';\S(() Ilourrl ol f)ircctors li)f llrcif sul)Porl
rlrrrirrq lhc )cil. lls() ()ut cslccn'te(l cuslontcrs lrrrl ottr strPPlicrs rrhrr rrcrc trll insllrrntcnlll lrr r'rrrr

slrcccss llri\ )c;ll. I ilnl also tr;rlclirl l(r (]rrr slrll lirI tlrcir corrt rrr il rrl crll lrnd cl'li)rl in stri\'ittg: lr) cllslIc
tltc corttl'rtrn rttccts ils rtolrlc rrhjcctivcs irtcl irlso in lirllillirrg ()ul c()rc nrilr(lirtc.
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( ()l(l'()t(.\'l l,_ (;()\'l,ll(N,\N( l.l s'1 ,\'l t-IIl,l\l'

ll:,\\\,\S( () is eontrrtittc.l t(' ()l)trltiru urrdet u clcur q(,!clnllec liurncrttrlk arrtl stltlttglf ildllcrcs lo
:r,u \l liItilgut)rellt illl(l e(,Illr'('l l)Iir(tiecs,

ll:r\\\,\S( () is cLrrrrnriltcrl l() cnsurir!.1 c()rll)lirnce \\itlr tlrc prLrvisiorrs Lrl

SeItiec Prrrt,isirll glcul]renl gIill1lc(l hY liU[l Wxlcr'\\(]fks l)cVCl()l)nlcl1t
reltrl:rL,'tr irtlrl \ul)(l\ i5r'r') !r'r'l)rrrirtc !(r\ul.lrJ Uu le\lui[cIre l\.

\\ utcr ;\et l(tl(, rrrrrl

..\t! cv ilrltrltg ()tlter

l. l;l N,\N(ll'1, A l)M l N lS'l'l{i\'l'l ON AN D'l'l'lCl l N lCA L CONI M I'l"l'E li
llrc lrirr:rrree.,\rlrrrirrirtru(irrrr urr,,l lcelrrriclrl ('r)rrrittcc u[e ll)c ()\crsjcr ('l tltc Ilrrlrrtcirrl rcllortirn
l)r(,rd\s Jrrrl s('rrr!inS ()I li l(ls lirI t QItp:rrrr's cirl)itll \\()rks.

l lr,,\\ .,\S( () rurrkes eoqnizuree !,l the liret tlli.ll hunrirn resoLrrecs is orre sirrglc ussct in:relricvirru llrc
tr)irl5 rrl tlrc (ur:rParrr. lt's tl)c (lllt) ol thc lrir[rrree. Atlrn irristr':rl ion arrrl Icclrrricll LtlrnrrriIsc l0
cllsr.rrc llrll l l:.,\\\ ,.\SL () has tlrc risht stlll. irt lllc Iirrlrt plrce ;rnd doinr thc rirlll tlriIl{. Morc s(). the
(rrtlnlittee rriIIrrrsurc tlrxt stxll \\cll'irrc is grtrnrrrtcctl.
llre ( rrrrrrrittue is tlre urcrseet Lrl'tlre tcelrrrielrl rel)()rling l)r()cess.
It sllrller'Lrr'c tllxt tlrere is irr,letlulrte lrssct r,lcvclrrltrncnt. nririnlclilnce ilr)(l inliirstlucturc inrl)f(,vcurcnl
t(, cnsLuc srr:tuirtr[rilitr ol ull s:rtur ir)li struclurcs.

2. 
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COMMI-r"t'EE
lrl orrl(j r t(, l)ro r(,(c qo()(l c(,rpor'ute g()vcr'ni lce. 'l l:AWAS( O hlrs constitLrlctl ln Audit C ornrnittce
rvitlr tlre lLrllorr ing lirrrcliorrs:

. Su l'clrrlrrtlirrg ol tltc asscts.

. Se()l)r untl cllcetivcrrcss ol'tltc intcrrtrl cuntruls.

. ,\trrlit ol-lltc ltrtrtrtrl linurtrirl stiltcmclts.

. ( r)rll)liill|ee rr itlr ull rrppliuublc ruSUl t()rv rcquircl1lsnts nn(l lrccotrrtirrg stln(lxrds.

Il.r rrt'tlet (11 tllc li()ilr(l
I r,r'iln(l (,r it: bellirll

-qr o,,,"EOlrBlx^
(icrrcr:rl N lu rr lrgcr'
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Irr errrurirrl llrirt eorJ]()rirtu {()\cn[ulac is cnl[rrreetl lrrrtl ll[rt tlrc l)()\\er'()l ll:.,\\\'r\S('O is crcreisutl irr

llrs tlu\\irt(lrlril) ()l llre uolrl)iIl-\ t()L l p()rtli,li(r (,l irssrjls i'trrtl restrrllrcs rritlr tlrc ull.jcetive trl'
rrlrirrLr.rirrirrg stuliclroltlcr'': r,lrlrre. tlte lluulr,l t,l l)ircctuls llrve urrnstittrletl tlre lirlltrrving c()rlr)ritlees:
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llre l)ilcetur: sLrlrrrrit tlrcir rel)()rt togcthcr rrith tlre Lrrr-uLrditcd linlneill stutcn)cnts l'trr thc -r'clr cnrlctl
.JLrrrc --iU. lU lg rvlrich slrorr tlrc stxlc ()l tl)c crrrnplrrr.r's alliirs.

l'r'irr e ipu l irc t ir itl

1,, Ir,,r iLlu \\lt(r iUr(l :ifl)ilirLi()0 serriee' to re:itlcrrtr (,1 lctu lIlr(l prrlt: r'l \rer i(er]trirl sIt)-c(,untie\
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r(rtirti(,r iur!l hcirrg elitittlt ollcr tllenrscl\'cs lLr re-clceti()1.

li,rrr'
rct ir(

lI
lr',
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E n h a n c i n g A cou n I u h i I i t.r,

REPORT OF THE AUDITOR.GENERAL ON TETU ABERDARE WATER AND
SANITATION COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE,2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Tetu Aberdare Water and
Sanitation Company Limited set out on pages 16 to 44, which comprise the statement of
financial position as at 30 June, 2019, and the statement of profit or loss and other
comprehensive income, statement of changes in equity, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Tetu Aberdare Water and Sanitation Company Limited
as at 30 June, 2019, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Financial Reporting Standards, and comply with
the Water Act, 2002, the Kenyan Companies Act, 2015 and the Public Finance
Management AcL,2012.

Basis for Qualified Opinion

lnaccuracies of the financial statements

Variances were noted between the comparative amounts reported in the financial
statements and the re-casted amounts as shown below.

Item Description

Comparative Balance in
the Financial Statements

Kshs.

Re-Casted
Amount

Kshs.
Variance

Kshs.
Total Revenues 53,306,719 53,589,275 282,556
Profit before Tax 2,538,O17 (6,461,e83) 9,000,000

Under the circumstances, the accuracy of the financial statements presented for audit
could not be confirmed.

Report ofthe Auditor-Generol on Tetu Aberdqre ,t'atet an<l So,nilation Conpanl Linitedfor the year ended

30 June, 2019

Ql"pnon", *r541:o) 3zr4ooo
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Tetu Aberdare Water and Sanitation
Company Limited Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, lconfirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1 ,0 Unaccounted for Water

During the year ended 30 June, 2019, the Company produced a total of 1,526,810 cubic
meters (m3) of water. However, out of this volume 1,009,226 cubic meters (m3) of water
was sold (billed) to customers. The difference between the total volume of water produced
and the total volume of water billed amounting to 517,584 cubic meters (m3) represents
unaccounted for water being 34% which is 9olo oV€r and above the allowable loss of 25%
set by Water Services Regulatory Board (WASREB) guidelines. The unaccounted-for
water may have resulted in loss of sales estimated at Kshs.31,785,425. This may be an
indication of lack of efficiency and effectiveness in the management of resources.

2.0 Non-Compliance with Ethnic Composition

During the year under review, the Company had a total of seventy-nine (79) employees
out of which seventy-seven (77) or 97o/o were from one dominant ethnic community. This
is contrary to the requirements of Section 7(2) of the National Cohesion and lntegration
Act, 2008 which prohibits a public establishment from having more than one third of its
staff from the same ethnic community.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance

Repor, of the Audilor-General on Tetu Aberdore Water and Sanitotion Conpany Linitedfor the year ended
l0 June, 2019
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about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing has
come to my attention to cause me to believe that internal controls, risk management and
overall governance were not effeclive.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyan Companies Act, 2015 I report based on the audit, that

(i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

(ii) ln my opinion, proper books of account have been kept by the Company, so far as
appears from the examination of those books;

(iii) The Company's financial statements are in agreement with books of account; and

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (IFRS) and
for such internal control as Management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due
to fraud or error and for its assessment of the effectiveness of internal control, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue to sustain services, disclosing, as applicable, matters

Repo of he Auditor-Ceneral on Tetu Aberdare Wqter and Sdnitation Company Limited for the year ended
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In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Company's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditois report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 20'15 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) ol the Constitution
and submit the audit report in compliance with Article 229(7\ ot lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
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which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non -compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Company policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern or to sustain its services. lf I

conclude that a material uncertainty exists, lam required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Company to cease to continue as a going concern or to
sustain its services.

o Evaluate the overall presentation, structure and content of the financial statemenls,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report of the Auditor-General on Tetu Aberdare Water and Sanitation Company Limitedfor the year ended
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

ung
AUDITOR.GENERAL

Na irobi

06 September, 2021
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llil\nlcnls. llre Strrrrdilrtl d()es ot irllcct Ihc C'()llrl]ilI! L UrIcl)tl].
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'I l,ltI Alllllil)AItlr \!A lHt & SANI.I'A.| lON ('OiVll'r\NY l.lNllll:l) r\NNL.jAl. l{lll)()lt L.\Nl)
lrlN,\N( lA l. S l,\'l lri\ll:N IS IrOII'fl ll: \'lrAIt liNI)lrl) -i0rrr .ll rNl: l()l()

N()'f lrS I ()'l'lIIl I"l\,\\( 1,\l. S'l',\l-hlllrYI'S (( ontirruerl)

l. ,.\l'l'l,l('A'l l()N ()1" Nlr\\i,\NI) llEVISlll) IYI'[l{N.\'l'l()\,\1. 1,-lN,\N( 1.\1.
It l'l l'( ) li 1'l N(; S.l',\ N l),\ l{ l)S (II.'llS)(( orrlinrrcrl)

i) Ilclcvant rcrr st:rnrllrrls irn(l arncn(lnrcnls to prrhlishcrl stan(lnr(ls cffcclil'c for thc yclr
cn(lc(l 3ll .l rr nc 201')(('on tin rrcrl)

AP;rlication ol ll:ltS l6ICquires riShl-rrl'-usc lsscts and lcflsc li:rhilitics to bc lccrrlrrisctl irr

lCsl)cc1,{)l tr't()sl ()|rCratint lcascs trltcrc thc ( ont;tanr is thc lcsscc. -l'hc Stlrndarrl cIrcs rtol
a ll'cct thc Corrrparrr firrlrcnlll,.

I l'R I( ?.1: l' t t't'lttit,tt' ()r(t itt(t)t t, Ii.\ IttlItttt, I\

'l-hc inlcrprcla(iott adclrcsscs thc (iclcrn'rirlaliorr ol-laxublc prolll (til\ loss). 1'rr hascs. rrrrrrscd
la\ losscs. ttnttscrl lltl crctlits anrl la\ r:rtcs. \\llcn llrcrc is urrecrtairrtr orcr irre,rrrrc t;rl
lrcatnrcnls rrnilcr 1,,\S IL lt spcciIrcallY consitlcrs:

Whclhcf lar lrcnlnrcnts shorrld bc considcrcd collcctivcl!
,Assunrnli(rns lirr tilration aulhoritics' c\antinati()ns
-l-hc dclcrrrrirralion ol'tasalTlc prrlil (tax loss). la\ hirscs. rrrrrrsctl t:rr
crcrlils rrrtl lax rrlcs
.l 

hc cl'lccl rrl'charrscs in lircts and citcurlstanccs

lrsscs trnrtsctl l;rl

ll

'['hc Crrtttpartr hrrs atloptcd thc Slarrdalrl in lhc l]inarrcial Slalcrrcnls Iiu lhc rcrrr cnrlctl
l0rr' .lurlc l0lg.

,.lnu'nltntnls to ll'-RS -l - ..lrrrtrttl I tnln,v,tttt,uls trt ll;llSs 2lll5-21)17 (-.tt lc isstral in
Dtt'tnhar 2l) I 7.

'l hc antcndnrcnls. applicablc lo nnrrrnl pcri(xls l)crinning orr ol alicr lsl .lanrrarr J0l(). proviilc
arltlilional gtrirlrrtcc on upplrint llrc acrltrisiliorr nrctlrod t() particullrr tr,pcs ol brrsirrcss
corrhirralion. Ihc Stlntiarrl tlocs rrot allccl tlrc ( ornl.rlrrr ( rrrlcnll\.
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ll.lt ,,\lll:l(l),\l{l: \\,'\ll:lt & S,'\Nll.'\'l l()N ( O\ll'ANY l.lI'llll
lrlN,\N( 1.,\l- S l,\ llrl\ll:N lS lrOl( 'l lll: Yl:r\l( l:NL)[D -i0LrrJtl\l

l) ,\NNtlAL- l(l:l'oll. l ,'\ND
lu l9

N()'l lls'l () 'l llll N,\N('li\t. S'1 ,\'l l-Ill'.N'l S lCrtrrlirr trctl)

-1. .\t,l,l.l( ,\'u()N ()1.'\l.l\\ ,\\l) ltl,lVlsIll) lYl l,:l('\,\'l l()\,\1. l"l\,\\('1.\l-
Itl.ll'()l{'l l \(; S l.\\l).\ltl)S (lljlts) (( orrtirrtlr'(l)

i) l(ele\irtt lrr\r stitu(lilr'(ls Io(l xrt(jr(llllcu(s tu I)ul)lishc(l s(x (lilr(ls clli'(ti\c li,t'llle )'cllf
er(lc(l J() .l u tte 2(l l9( Clott t irr trctl)

.,lnttn(lnt(nls tu t,lS l2 - Annuul I t,U)n)vc,tt(t,ls trt ll"RSs 2Al5-2017 Cyclc , issttt itt

Dcccruhtr 2ll I 7

lltc itllrrn(lI)c (s. ilpplicxblc t(, Llnllui.tl l)eri()ds bcginnilrg !)rl ()r ulier lst .lltttLtltrr 2019. cl:rrili
lllrr ull inet,rlc tit\ c(,nsellucnecs ol rlivitlcrrds slrotrld bc [eeogrtiscd \\ltcrt I lilrbilit\ to pil-\' il

tliritlerrti is rca()gnise(|. lrrr.l tlurt tlresc ineorre tux e()nsc(lucnccs sltrtttltl tte lccogtrisstl ill prolil

r.rf lr.rss. ,.rtlter c0nlprehcrsivc irrct,nr,: or crlr.ril-v ilccor(ling t() wlrcfe (llc cnlit)) origin:llly

rceoglisetl tllc trxnsxctions to rvhich the.\, rc linkctl. llrc Stlndurtl is rtot lrlir.'cting tlrc

L orn partr ('rrrrcttt l1 .

.-ltrtctulurunts kt L.lS 2.1 -.4ttttuul l,r\,ror( tttt! ttls ,o /l?J\ 2015-2A17 C.rtlc , issuul in

D.'L (tuh.'r 2lll 7

l lrr lrrrrsrrtlrrrcrrts. rrltplicablc lo urrrrurrl pcliods Lregirrrrirrg ott ut' itlier lst JttrtLturl' 2019. claril-v

lltitt tllr c()sts ()l t)()rr()wings nrirtlc spceilicall-v l'trr tltc prrr'1rosc ol utrtuittittg a tlulrlilj'itrg lrssct

rltirr is sltl)slunlilll! conlplulcd elrr bc irrclur.lccl irr tlte tlttcltttinuli,.rt ol tltc rvciglttutl averlqe

ol' bult (r\\ in{ c()sls li)[ other tltral i l'r irtg :rssets.

.-ltrtctulnrnts u l,-lS l9 titlai Plurt .-lttttttt meul, Curtuilnurt.,r Srtllrr,u!,tl (issua in

l'-tlruur-t' 2ll I ll)

lltu irr)]et]clrnerrts. trpplielrblc t() l)llu1 lrreIl(llltclrls. cur'tltilr])ertts ol scttlell)erlts ttccttrtittg tttl ttr
llller tllc lregilrrrirrq ()l tlrc tlrsl lrrrrrulrl rcpurtirtrl lleliLrtl tltrl lrcgins ott (]r irliet lst.lltlltlltf-\
2{l 19. rerluiles lrrr crrlil-r lo USe Ul)dutcd lleluirrill rssunlptiorrs l0 tlelcrrttine Lrrrru)t JcI\ icc cost

lln(l nct int(tcsl lirr llre reuxrindcl ol llrc urrrrrll rcl)()rtinS pctitrr,l ulitr tlre plurl atlterldtttertt.

eurtliltlent ol settlcnrcrt rrhcn tlrc cr)titJ rc-rrclsurcs its rtct dcllrtctl bcnclit liattilitl (lsset) irr

llrc nl:urlcr spceili,.'tl irr thc lrnendcrl stxndirrd.'l'he St:rttdurd tlttes ttr,rt rrlli'ct tltc (otnpenv
( trlreltlr.
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'I lr'l tlABlrJtl)AItl: \\rA llrlt & SANl lrVl lON r.OMl'ANY l.lN4l l lrl) ANNtlAL Iilll'()1,( l /\NI)
l:lNANClAl. S'l'A l I:N.llrN l S l:OIt I I llr YlrAR I:NDl:l) .i0rrr .lt lNlr l0 l9

).'().t-t,.s T()'l t,- t. t \-\ \( t.\t, \'t .\' ..) ..\'tS (('ontirrlt'rtt

-1. .\t,t,t.t('..\' ()N ()t.' \t_\\ .\\t) t :\'tstat) tSl t..tt\,\' ()\.\t. t;t\ \\( t \t.
ItIl'()lt l I N(; S L\ N l ),\ lt l)S ( l l.llS ) (('onlinrrcrl)

ii) Ncrr antl irrrtcn(lc(l stirn(lar(ls anrl intcrprclatir)ns in issuc l)ut nof vct cl'lt'cli\c irr thc rcar
cn(lc( I .1(l .lrrrrc lll I ()

IFRS l7 lnsuruutt (' ,,truds (lst/rul lS lll r 2017)

IFRS l7 rctlttircs insLtrrrtcc liahilitics lo hc rrrclsrrrcrl al a culrcnl lirlllllrtrcrrt vultrc and

Ptovidcs a rnorc tnililnr rrcas [cr]rcr)l ar(l prcscnlation approacll lirI all irtsLrlarrcc c0tlllilcls.
-l'hcsc rcrlrrilcrncnls arc dcsignccl lo achicvc tltc goal ol' a consistcnl. principlc-hascd

accrrttntinl.l lirr insrtmncc cor)llilcls. l[:llS l7 srrpcrscdcs ll:llS.l lrt.rtrrttrt(t ( i,r/r'rrr'l.r irs o1'I
.lantrarr' 202 l.

)l)lll-.lpplitthlc /itr trtttrtrtl pctiorl: htiittttitri I .l!tntllt' :ll:tl)

'lirgctlrcr sitlr thc rcviscd ( 'rtru'L'1tt ttr tl l;t\tn(,r't,rk prrhlislrctl in N{arch l0lll. thc L\SIl also
issttccl ..lalt'rrrlrrr,ut.t tt) ll(ft'r(t\'(.t kt llt ('tttttt'ltttrttl l;rtttttL,ttork in ll:ll.\ ,\trrtuhrnls.'lhc
docurncr)t cl)nlains xnrcndnrcnts to llrllS l. llrltS l. ll:llS (r- lljllS l.l. L\S l. 1..\S S. l,\S i-l-
lr\S.i7. lr\S.llt. IlrltlC ll. lliltl( 19. ll:l(l('10. IIiltl('ll. anrl Sl('--il. Not lll rrntcnrlrncrrls.
hrttrcvt't LtIdatc llrosc fr|rnrrtutccnrcnls \\itl) rcgarrl l() rcl'crcrccs lo ar'r(i ([r()lcs ll1)rn ll]c
llantctvotk s() lhal lhc\ rclcr 1() tltc lcviscd ('orlcr,Trllui l;ntnttrtt k. Sorttc Pronrrrrnccrt'tcnls
arc onll rtprLrlcrl l() irr(licirlc rvlrich Vcrsion ol'1hc lilrrrcrrork llrcy arc |clc[crrcing (() (llrc IAS(
liantcrvork a(l()Ptc(l l)\'thc IASII in 2001. thc lASl] liarncrrork ol'1010. or Llrc rrcrr lcrisctl
llattrcrvork ol l{)18) or l() in(licllc that rlcllnitions in thc standard havc rrot hccrr trprlrrtctl rritlr
tlrc rrcrr rlclirtitions tlcvclopcrl irr thc lcviscd ( rttrtL,ltttutl l;rtrtttL'rrtrk.
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ll:tt .,\ I I l: li I ).,\ l( I r \\",\Il:l( & Sr\Nl'1 ,\'ll()N L()i\'ll'n NY l-l\llll:l) ,\NN[]Al- lt[l'ol< l ANl-)

H\,\N(1.'\l-S'1.'\ll:\'ll:NlSlr0l{'llll:Yl:r\l{l:\l)l:l)-i0rr.lt\l:l0le

\( )' ..S ',r ( ) ',l l ,. l. l\.\\(.1,\1. s'1 .\l'l-)ll-\'l S (('rrrrtirruul)

-r. .\l,l,l.l( .\'l l()\ ()1.'\ll\\ ,\Nl) lttl\,,lsl.l) lYl t:lt\.\'l l()\.'\l- l;l\,\\( 1,\1.

Itl'. l'()l{ I I \(; S l,\\l).\lll)S (ll"l{S) (( r,rrlirtrrctl)

iii) l-rrrlr atlulttiott ol starttlartls

lllccll(it-\ dill lr(,tclrl] lt(lopt iln) nervuf urtcr[letl sliul(lilrdsirlrclrr]U18. r

iii) suNt Nl.\r{ \' ()r sl(; N l l,'l(lAN-l' ACIC()Ll N'l lN(; l'()l-l('l l'ls
'l hc prirreiple uceoun(ing policics ildoptcd irt lltc 1;rcpltratiott trl'thcsc llttattciltl stltletncrlts re sel

otlt bel(r\\:

Itcverr ue rccoguitiutt

l(crcrrLrc i, r.cc..rg izc,.l utrcrr carrred t() l-ctu At)c[(lllrc \\/;.rlcr xrld Suttituliort Co [-inritcrl antl tllc

ts\c11e cilp trc rcliirhtl rrrclsLrrctl. llevorLrc is recogrtizetl ul thc IiliI valttc ttl eotlsidctltti,.ltl

tccei\cd ()r e\pcclcd to bc rcccivctl in thc rrrtlinltrl c()ursc ()l lcttt Atrsrchrc Wlttcr lttttl

Sultitirtitrn (r, l.intitcrl's activitics. net ol yltluc-ir(idcd tx\ (VA l). \\llcrt lrpplieablc and whctt

spceilic cr.itcriir lrrvc [recrr nlet li)r cncll ol thc lclu Abr:rtlare \\'lttcr atttl Surlitrtiorl C,., l-ilrrilcd

lcli\ itic:' rrr tlcscribctl lrclou.

i1 llcrcrrue lirrrrr lhc l)rovisiul ul !V:rtr:r is rccogrtizcd itt lltc lcar in rrlticlt'l'ctrr Abcrtllre
\\lrter lrrrr,l SanitlrtiQrr Cr-r L.irrritcd l)[()\'idcs \\xlcr llr(l tllc cust(,ll)cr ltas acce;ltctl tltc

r()rt]Ir(rdit) ltrtl e0lleetlbilit-r trl tltc |clatcti rcccivilblcs is rcasottabll xsstlfed.

ii) (;ri lls lrl) l Nariorral Covljr'trnlclrI iurtl Countt'(iovcrtttttcttt ilrc tecogllizcd ;ll tl)c

-rcry i1 rrlriclt lctLr ALrctdurc Watcl lrrtl Surtitrrtiott ('o l.irrtitctl acttrirlly rcceivcs sLrclt

{r'illlt\.

iii) l,'irrarrcc irrcolrre comprises intercst rcccivuLrlc liortt lrank tlcposit investcd urttl is
rccrrqrrizetl irr prelit gr l,.rss orr lr tir)rc pr()pr)rtir)n [rirsis Lrsirtt tlre ejlr'ctivc ittleresl rlttc

nrelll()(1.

ir I l{rrrlal irrcorrre is rccognizctl in tlrc irrcorttc stltcrlcrlt us it itueftl(s trsitrg thc el'|.:etivc

reItirl itgl ecl]lcl lts.

\ ) (.)thcr irrcurrrc is rccor.lnized ils it accrtlcs.

l. lrr-liirrtl ((,1I ril,u I it,tts

lrr-l.irrLi errrrtritrrrti0rrr urc d()rr:lti0ns tl)ilt or-u nt:rtlc to lcltt ,,\l.rcrdlrre \\'xtcl- llll(l Slrnitlltion
( orrrl'l.rrr-r l.irrritetl irr tltc l()rm ol-xctuirl gotrds and/or scrviccs tlttllcr tltlttt itl ttloncr tlr c:.tslt

ler.rrrs. 'l ltcsc t[rrr:rlions rnltl inclLrtlc vshiclcs. crpiprner)t ot FCrs()ttt)el serviccs. \\'ltclc tlts

lirlrlcial vlrlLrc r(ecivctl lbr in-kiltd c()ntrit)uliorts crLrt bc relirrbll clctcrrttirrctl, tltcf ittclLrcles

srrclr rllLrc in tlte sllllct)lcllt ol'c,.rrttprclrcnsive irteot1)e lrrrtlt rs tcvetttlc ittttl ls ltt c.\Pcnsc ill

etlr[rl irrtr.l ()l)posilc ill1]()unts: othcnvise. tllc colltribtlli()ll is ll()t lec\)lde(1.
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'l l;llIAlll:ltl)Altli wA.l lrR & SANI'lA I l()N ( oN4l,n NY LlMl I'lrt) ANNtTAL Itt:t()t( I A Nt)
lrlNAN( lAl, S'l A.l lrNrllrN lS ljOR IIIt:\'l:ARl:NI)l:l).t0rrr.ltiNIrl0t9

NO'f lrS'l'O lllll,l I.'l\,\N('1,\1. S'I\TIl)I l.lN-I'S ( ('on r in rrt'rt)

.l st )lll..\l{\' ()1.'sl(;\ll. l('.\\'l- ,.\('( ()t YIt\(; l,()l.t(' rS (('r)Iri|lUc(t)

l)ropcrtr'. l)lnnt a n(l cqrripnrcnt

I)r'oPcrlY plarrt alld cquiPnlcnt arc slitlcd lrl c()sl Icss llte itccUl)lulitlc(l rlcprccialirrrr char.ucrl.
(iaitts atttl losscs ott tiispos;tl ol-itcnrs ol-prollcr-l\. plant lrrrd ctlrriprucnl :rrc clctcrrrinctl hr conrp;r'irrl

, 
lhc prrcccds li'orl lhc rli5|o511 rr ith thc ncl cill.f\ int: itlt()un1 o{-lhc itcrrrs. lrnri ur.c rccognisctl lrs Irolit
rrr lrrs\ in Ilrc iltcrrn'tc still(r)tcnl
l)cprcciillion anrl inrpirirnrcnt of propcrtt.. l)lnnt nn(l c(ltril)nlcnt

l)cllrcciatiott otr lttopcrl\. plartt ancl cqrriprrrcrrt is lccrunisctl irr (hc incornc slatclnclt( o; a r.ctlrrcirrl
h;lliltlcc lrrtsis ltr rr tilc tlorlr (hc cosl ()l'cacll irsscl or ll)c rc-vlrlrrctl iu1)()ulll t() its lcsirlrral valrrc rrvcr
ils cslinrirlc(l rrielirl lilc. I lrc trrtrrtul tilles ir't u\c ilrc:

l)cprccialirrn is cllrllctl rrn lccltrcirrt: lulrlrcc ntcllrrrd rrsing lhc lirllr)\\ int t.alcs
l'ipcs
'l 

c lcPhrrrtc & corrrprrlcrs
( )lllcc lirlniturc & cc;tripntcnt
l'llnt arrd cclrripnrcrr t

Ivlotor hikcs anrl vch ie lcs
r\ lirll rcar's dcprcciation chargc is rccogrriscd irr lhc rcar ol'assct prtrclrasc

N().t t,.s t ()' ttr I.t\.\\( t,\t. s'r,\'f t..llt._\ I s (( (,nlinut.(tl

J. St )t\t,\tt\' ()t. st(;\ .'l( .\}.,-r .\('( ()l:\'t l\(; t'()t.t( ,.s (('rrrrrirrrrcrt)

i) INvtaNl-oltr lis
lllvclllorics arc vitluc(l al thc lo\\cr ol-cost rrnrl ncl rcalizahlc valtrc. 'l'lrc cost ol'invcnlolics
1111111t1 i"gs ltttrchltsc Ir'icc. trlnslttrrtalion antl hantlling chaltcs. urrrl dclcrrnitrccl on tltc
rvcir:htcd avctat:c pricc lrcllrtrtl

ii) st[il'[,t]s
.l-lrc 

crrnt;tanr,is lirnitc<l h\,-{Lrarantec and srrrPltrs is plorrghcd hack to llnancc conrpanr caPital
rr trtks
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'I L'l [] Al]l:l(l)r\t{l: \\'A l lrlt & Sz\Nl l A'l loN COVII,ANY l-lN,ll llrl) ANN UA t- l{lrl'olt l i\Nt)
l"lNn NC l,^1. S-l ,\'l l:l\'ll:N'l S lrOll'l'l ll: Yl:i\l{ I:.Nl)lll).l0rr .tl.lNl: l0l9

\()'l llS'l ()'t llli l'-1N,\NCl,\1. S'1 ,\'l l'lillllN'l'S (C'orrtirrtrtrl)

.l st'-\t\t,\t{\'()r. sl(;\ l lilc.,\N'1 ,\('(lo LlYl'l N(; I'()l-l( ll'lS (( orrtirruetl)

i) I n tx ngil,lr xssels

lntnngible ilssets contllrise l)urchxse(l c()ntpLrlcI soli\\'xrc liccrtccs. rvlticlt xrc eill)itirl;sed olt tllc
blr,,is ,,1'ctrsls incLrrrc,.l to xc(luirc lt(l [rrint to Lrsc the spccilic strlttrlrrc. l'llesc costs itre

lrllotti\e(l (,\,er tl)c estinrltccl Lrsclirl lili'ol tltc intltnqible ils\ets li()rlt llt( \cilt tlllll tlle)'illc
lurlrlllrtrle lirr rrse. usulrll-r ()\cr lhruc.!cius.

ii) r\ rrru rl iz:r tiUtr urrrl itrtllitirtttcttt ol'itttxttgiblt itsscts

;\rrrorlizl.rliorr is crrlctrlatecl on tlre stliriglrt-lirre lrasis rrvcr tlrc cslintlted usclLrl lilc ol'colltptrler
:()li\\ lir!' ()l' thfcc \ uilt-s.

,\ll conr;tLrtcr sLrlirrarc is rcricucd anrrrrlll-r lirr irrrpr.rirrttertt. \\'ltcre tltc cllIr',\ illLl ilrr)()urlt ol ilr)
irrtlrrrqi[rlc usscl is lrsscsscd xs grclrlcr tlrln its cstirultcrl rectrvcrablc iullourlt. rll itttltltirrncrtt
l,.,ss is lccogrrizc,l so rlr;.rt tlrc uiset is rvrirtcrt dorvrt irntncdiatcll- to its tstirttlttctl lccuvctltblc
il l(,urll.

iii) lo r rslnrcr l prol)crt)'

llLrildilgs. ()r llirrl ol r [rrrildirrq lliccholtl or ltcld rrndcr a litt;.rncc lclsc) rtrtd lanrl (liechold or
Ircltl Lrrrtler un opcrxtillg lclse) hcld li)r lonr.:, lcrnr retttul vields lrttl/or crrpititl itl)l)rec;iltiotI. lr)(l
rrlrielr ure rrUt 0eetrPictl br thc errtit-r. urc clussilic!l rs invrstn)e t prr.tllcttl Lltlclct l)()r)-ctlrr(lll
its\el \.

l \e\tlll(t]t prr,lteItr is eiltricd irt llril valtrc. rcl)resenlir)g r.rpctt nr.ttliet value tlcterrttirtctl
pelio,,litulll bl irtlcpcrrrlerrt cxlcrrrrrl yalLrcs. Llrirrrgcs irt Iuil vulttcs lrre inelLr(led jrr prolil or'

Iors irr tlre inconrc st tc lcnt.

ir') liirrance attd ol)crxtiog lelscs

l-clrscs llrielr corrli'r srrtrs(antilll,v lrll tlrc risks urttl rcrrtrtls ol orvttelsltip l() tlle crltil.v xtc
clrrssilleti a: llnurrcc lcases. Uporr initial recognitiort. thc lcusctl irsset is rlrcu;urc(l irt ur)

i l)oU t c(lUlLl to tlrc lo\\'cr ol' its lair villrrc anti tlre prcsclll vitltte ol' tltc ntittitnunr leitsc

l)lt)tltcllts. llnd tlrc ssrjt is subsr:rlrrcntll' rcc()Lrnted lor irt accoftlurtcc \\itll thc lrccoLllltillg
p,rlier lrgrplierrhlc lrr llrlt irsset.

All othcl lcuscs arc lrcxtcd rs operating leuscs and thc lcirserl ilssr:ls urc rucotnizcd in tltc
slxlcnlcllt ol' llnanciirl posilion to lhc cI'tent ol'prcplid lcusc rcrrtlls xt tllc cnd jl'the yeirr.

llit\l])etrts n]irdc urrr,lcr ol)cftltin!l Ir:lscs lrc rcctlqnizcd in prolit trr luss r.ttt lt straight-lirrc'basis
o\cr lllc tcnn rrl llrc lcase. Lcase inccntivcs rcccivcd ale rccoguizccl as art itttegntl pirrt ol'tltc
l()till lcirsc c\pcnsc (,vcr tltc tcrrtt ol'tltc lcltsc.
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NO"l'liS T() TllL IINAN('lAl, Sl'41'1.] N4liNTS (Continrrctl)

J StlN'II\4AltY ()1,'Sl(iNIl'l(-AN'l AC(l()tIN'l lN(; P()l,l('llaS (Contirrrrcrl)

i) I nvcn torics

Irrvcrtolics arc villuc(l ill tltc lo\\cr (rl'cost an(l
cornpliscs prrrchlsc llrice- lranspottalion an(l

ncl rcalizablc vlrlrrc. fhc cosl ol invcnlotics
hrrnrlinq chulgcs. irnd is dctclrninccl orr tltc

rr c ir:h tcd

ii)

t\ erirrc l)ricc rr cth( )(1.

l lrrle irnrl olhrr lccrir:rhlcs

I

'I-lrcy arc rccognircd and carricd at thc rcali/lhlc valuc lcss lhc provision lil risk allorvarrcc.
at cutlcnllv lOTn .ltadc anrl rrtlrcl lcccivalrlcs alc rccogrriscrl at luiI valucs lcss allorranccs
l'or anr,uncollcclil.rlc anrcrLrnls. Ihcse arc asscsscd li)r inrpairrncnt on a contirruirru l.rasis. i\n
cstintale is rnadc ol-doubtlirl rcccivahles bascd on a revics'ofalloutstandillr: an'rounts at lhc
t'clu crrd.

i ii) 'fa r a tion

(' ttrrtttt irrr'rtrrtr I rr t

('trllont incorlrc lr\ asscls xnd lilbililics lirr llrc cLrlrcnt pcliod alc nrcasrrrccl ll thc irrount
c\pcctc(l t<r hc rccrrvclcd liorrr or'Paid to thc t \iltion arrthoritics. 'l hc lil\ lirtcs lrrrd tar llrrs
lrsc(l to c()nlPulc lhc ilr'nourrl urc lllosc lllal arc cnaclcd or suhslrntivcl\ crxctcd. ll thc
rc|r()rlirle <l:ttc irt tltc arc;t rrltcrc lhc Ell1il\ rrpcralcs and qcr]clatcs lIxllrlc incor c. ('rrlrcrrl
irtconrc la\ rclirlinr to ilcnrs lccoqnizcd dircctlr in nct asscls is rccogrrizcd irr rrcl lsscls lrrrtl

n()l in lllc sliltcrlcnl ol'llnancial pcrlirrnrarrcc.
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l l\,\ NCIA l. S'l A'l l:l\1[N lS l]Ol{ l-l l[ \'l:AI{ llNl)l]l) -j0 
rrr J[ ]N ll

l) ,\ ),1 N l .'r\ l- l(l:l'Ol{'l':\Nt)
20 I')

N()'l liS I O'l lll'l l"lN.\,\.-C'1,\L S f.\'l'llIIl'l\l S (C'orrlilue(l)

.l st )t\t,\lt\ ()1.-sl(;\ll'l(',\\'t .\(.( ()t \'l'l\(; l'()l.l( llls (( orr(inrrctl)

i\ ) I lrr:rliott 1( otttitttrerl)

(' t t n L' t I I i t t.' t, t t t.' t u.t ( (i t t t t i I t I l.' d )

LLrlrerrt irrcorlc tlt\ itsscts untl liabilitics lirr tltc ctttrettt l)cri()d itle ttteltsttrctl ilt tlle ilnloullt

crpcetcd 1o lre rccovcled l'rtlrl or paitl lo tlrc tlr\ltior] irtrtltolitics. l'ltc tux tlles lriltl tltr lltrvs

Isc(l l() eonll)Ulc (he ilt]loLItt xre thosc lhilt itrc cr)iretc(l or sttl)stillltively cllilctcd. llt tlle
reIoIti g rllrtc i tlrc urca rvhcrc tltc lir)tit) rrPctatcs rtcl gerlerlttcs llrttblc ittctltirc. Cttrretlt

irreprrre tlrl rclirting t() itcrns lecognizc.l .liiccit-" i,r ,t"t urrat, is rccrrgttizctl irt ttct lsscts artd

\llrrlrger:tcnt llclio,.liclrll,v cvllLntes p,.rsiliorrs takcrt in llle lu\ lclttltls tvitll't'espect ttr

riturrlirrrrs irr rrlticlr rrpplicrble lar rcgLrlutiorrs rrlc srrlr.lcct t(, irllerl)rctxti()tl ltttd estrtblisltcs

pror isitlts tr ltcrc upprtrpriltc.

Dc/L'rrtl lt.\

l)elL'rrcd tur is pr()vidctl rrsillg. tlrc liubilitl rncthotl ()n tcl)rp(,I r! elill,.'reltccs betrrc'cn thc

rrrl btrses trl usscts arrtl liubilitirs and tlrcir currf ing lrnrttLtrtts litr lirtarteirl rcputtillg ptlrp()scs

nl llrc rcl)(,rtinL: ditte .

l)cl,..rrctl tir\ liubilitics urc reeogrrizcd lirr ull tilsattlc lcrlrp()rirr\ tlillLlcrtccs. e\ccpt irl
tcsl)ccl ol lil\Jblc lcntlx)ftlr_\ clillc'rencc: ilsstrcialcd \\ith irvcslrllcl)ts irt contr,.rllcd cntitics,

irssocitrtcs und inlelcsts in jrlirrt vcrrtrrrcs. rr,hcn tltc tirrtirtg rrt tlte rcvcrsll ol'tltc lclllpr)lllf-\'

r.lilli.r'c ecs curl bc controllccl rntl it is Probrblc tlr t tlrc lcrtlllorirrl tlillL'r'ertccs rvill ltttt
rir,:r:e irt tlru li,resecuhlc litttrrr:.

l)eleIrerl til\ itsscts lrrc Iccr.rgnizcel lirr irll tlcrluctitrlc lerttlx)rltr) tlill,'jrcnces; llle clLrr-v"

lirr'rrirt-cl ol rrttrserl tlrr ctetlits artd trnt' rttrrrserl tlrr losscs. l)clellcrl tir\ ir:scls tttc,rtetlgttizc.l
t() tlrs e\telt tlrlt it is pr'obrblc tllirt tr.r\ilblc prolit rtill be avuillrbl,j l!:rlitlst rrlticll tltc
tle,.lrrctitrlc tsnll)orxr) dillerertces. urrd thc carrl Iirrtvrtr'rl rrl ttttttsctl llt\ ercdits lltld untlscd

tlrx lLrsscs eurr trc trtilizcd. e\cept il rssl)cct ()t (lcduclit)lc tcnllx)r'llr)' tlill.'rertces ltssocilttccl

\\'ill) invesfr)tetlts in corrtrr.rllcd elltities. irssoeixlcs irt!l ;ntcrcsls irt .ioirll vcnttrles- dclc'rrcd

t:l\ sscls ir[c rccognizccl onll to thc e\tcnt tl)ut it is probablc thill lllc lerltl)urtr1 rlili'crcnccs
rrill rercrsc irr tlrc lirresecublc lirtLrrc arrtl tarltblc plolit rrill trc avnillblc allalinst rrltich tlte

lcnll)orirr) tlil'lc'rr;rtces crtn Lrc trtilizttl.

'lhe elrrrr i|}!.l urrrotrD( ol'dclcrrcd lar asscts i5 rcvic\\c(l lt clrcll rcPor(irtg tlltts attd rcdtlcctl ttl
lltc c\tcnr rlrlrr it is no longcr probablc tlut sullicicnt tir\:rblc l)rollt rr ill bc availablc to ltllorr
all rrl ptrrt ol'thc dcli'rred ta\ lssct to bu trtilizetl. [-lrr rccoqrt izctl dclcrrc(l tur rsscts r(] rc-

xsric:scd ilt cuch reporting dutc and lre fccoqnilcd t() tllc e\lcllt tl[rt it lras bcc0tne probable

tlllt lirtrrrc tux.rblc prolits ivillallorv thc tlcl.rrrcd [il\ ilssst t() Lrc rccovcrcd.

l)clelrcd lu\ itsscts and liabilities are rncusLrrcd lt tllu tir\ rxtes tllul uIe cxpcctctl to tpplv in
llrc,\'cur \\llet) tlrc assct is rcalized or tlrc liubility is scttler.l. blsctl ott tirr lirtcs (trl(l lxx litws)

tlrilt l)!vc lrccrr enitetctl or sLtbstutttivcll'cr)actcd lt thc [cl)o[tillg dxtc. 
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.l slr\lllAIi\' OI.'SI(;NlFl(1.,\N1' ,\( ( ()llN I IN(; I'OLl( ll:S ((iorrtinrrert)

r ) I'a\xrir) (( (,nIil|ltc(l)

DtflrrLd ttt-t ((rttttirt rrcrl)

, I)cltrrcd la\ rclaling lo ilents rccognizccl oulsirlc surlllus ot'dcllcit is recoqnizcrl orrtsidc
sttrpltts or dcllcit. Dcl'crrcd ta\ ilcrns arc rccognilcd in corrclation to thc Lrn<lerlring
llnnsacli()n in nel asscls. Dclcrrcd ta\ asscls arrri dcl'crrcd la\ lial)ilitics arc oll'.sct il'a le'gall1
cnli)rccntrlc right csists t() scl ol'l'crtrlcnl lil\ ilsscls al.Iail'tsl crtrrcll incornc lar litbilirics arrtl
tlrc dcltrlcd lx\cs rclalc to thc slnrc 1a\ill)lc cnlil\ and lhc sanrc laxatiorl aulholil\.

vi) Cltsh lnrl cash cquilalcnts
('ash and cash crltrivalcnts conrlr'isc cash in hancl irrd casl'r lt barlk. sllort-lct'nl dcl)osits on ctll

arrd hielrly litltritl ittvcstntcrtts u,ilh an origittal rttatLrritl gl tlt;cc rngnlIs 6r lc.ss. ryhich urc lca6ily
cottvctliblc tr'r ktttrrrtt atnottttts ol'c:tsh;tn<l arc srrhjccl Io insignilicant tisk ol'changcs ir valLrc. Ilt tk
accortttl balattJcs inclrrrlc al1rorrrrls hcltl at tlrc Kcnra ('rrrrrrrrcrcial Ilank rt lhc cnd ol-thc llnancial
\ car.

vii) llorros.ings

lntcrust l)ciuinq loatts anci olcrdralis rrc irritiilll\ rccorrlcd at lair valLrc bcins tcccirctl. rrcl ol'
issr.rc c()sls itssociltlcrl uith tltc borrorrinl. Srrl-rserlrrcntlr. thcsc ilrc ntcasrrlcd at arr'rollisc(l
cosl usir)S tltc cl'lcclivc intcrcsl r:rlc nlctllo(1. Anro[tiscd c()sl is calcul0tc(l hr taking irrto
itcc()tlrll ilrl) issttc c(tst ancl arrr discorrnl or PrcnriLrnr ()n scltlctt]cnt. l:irrarrcc cltargcs.
incltr<lirtg l)r'cnriunrs par,alrlc trl'scttlerrrcnl or rctlcrnptir)n arc accoulllcd Iirr trrr accrual b;tsi:
anrl alc atklctl to thc carr\inq altt()unt ()l'lltc iltstlrrrrrcnl l() ll]c c\lcnl lhat thc) arc not sclllcd
in tltc pcrirrd itt rrhich thcr arisc. l.oarr irrlcrcst accrtrinLt rlrrlinLt lhc c()nstluclion ol 3 Psojqgl
is capitaliscrl as 1ra[t ol'tlrr cosl ol-thc pr()iccl.

r iii) rltrle itrtrl olhrr par ahlcs

'I-ratlrl artd olltcr parahlcs arc non-intclcsl hcrrring;rnt1 alc calricd nl i)r)torlisc(l cosl. rlticlt is
tttcit$trctl l lhc lilir villlrc ol'conlrrclrral vtrlrrc ol'lhc consiilcratiorr to bc llai(l in lirlutc itt
|csPccl ()l'glxxls anrl sc[r,iccs sLrp;rlictl. rr'lrcthcr billctl lo'lctrr ,\hcltllIc W:rtcr & Sanitlrlirrrr
( onrllirnr or n()1. lcss iur\ Pa\ nlcnls ntn(ic lr) lltc srr[1rlict's.
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N() t l'ls 'l O 'l l lll l"lNr\N( 1,\1. S'l r\'l l'.L\ll'lN'l S (('oltirrtretl)

J Sl \lL\t{\ ()t. sl(;\ll.'l( ,\\'l'.\('('()t \.l l\(; l'()l.l( llls (('orrtirruerl)

L. ltel irerrcul l,enelll ol)ligirliols

'I hc corrrJlrnl ()l)cnttes ir dclincd contribLrtion retircn)cnt benclits schcrrrt lirr its crnplovecs (Stand:.rrd

Chanercrl []rnk l9lt7) and Wutcr Scctor lnstitution l)cnsion Schcrrtc lWSl).
'l hc errrrrpirrr-r'irlso cr.rrrtribLrtcs lo Nationul SociiLl Sccrrrit,v lrrrrrtl (NSSlr) rvhie lt is l dclinctl
cr.rrrtribLrtiUr: 5chunlc. C() llit)ut()rs rc dctcnrinerl [t1, loclrl stiltutt ils lcgislllcd-'l ltc eotttPatt,r"s

cqtrtribLrtitrrrs to tlrc tlcllrrcd contribution selrcnrcs urc eltlrrgetl trr tlrc ine()nle attr.l c,rltcttditure uce,.rttttt

in thc lcar to rrlriclr tltc) rcllrtc.

l. l'rovisiorr Ibr stull'lcave lluy

l:rnplolccs'cntitlcrnenls to annr.r:.rl lclvc urc rccognizcd s llrc\ llccruc at thc crnplo)'ccs. A

l)ro\'isi()n is rnadc lirr cstirnrtcd liabilitl lirr:.rrrrrLral leuve.

ii

,'t I

.1. Itu(lgcl irr lirrrrra t iorr

llre oli,.lirrrrl bLrrlirct lirr l:\' l0 ltt-1019 rrrrs apprrtvctl br tltc lJoartl ()l l)ircclors ()rr lln(l
Nlu.\ l0lti. Nrr Srrlrscr,lrcrrt rcvisi()r)s or ir(l(lilior]nl rpllr()l)riiltions \\eIe nr.rJc (() llre lpl)r(,vc(l
Irrrtlqet irr accotdllce rvitlr spccilic lpprrrvlrls lrortr tltc lrppr,.rprilrlc lttttltoriliss. No x(l(lil;or]ill
lpltropriutions ulc ar.l,,lcd to lhc oriqinul brrtlgtt br thc cr)lil) ttpLrtt rcccilittr.l tlrc rcspectivc
a1;prorals irr rrrdcr to conclLrtlc tlre llnrl butlsct. Accordittglr. l-ctLr r\bl:r'dare \\'atcr &
S:rnitutirrrr ('onrpurrl t-irnitetl tlid not rec(lr(l arlrlitiorurl rtpprtrprialiorts.

'lctu Al)crJilre \Virtrl & Slnitirtiorr Cr.rlrpirnl l-inritcrl [rrrtlgct is Prcplrer.l ort u dil)L'r'cttt lrusis

l() llrc ircluill inet,rnc urrrl crpcrrtlilrrrc rlisuloscd in the llnuttcial sllrtcrlerlts.'l ltc lirutrtei;.rl

\titlcln(ltls rrc p[cplrrcd r.rn aecrual blrsis rrsinq u classillclrtiort basttl r.ttt tlle nltulc ()l'

c\Pellscs i lhc stalcrrcnt ol llnuncinl pcrli)nttuncc. rrlrc[uirs tlte Lrtrdgct is pr!i)xrr(l ()r] il
euslr l:usis.'l lrc urnorrrrts in thc linurrcilrl stirtcll]erlts \\ljIc rccrsI lirtttt llte aectttal [Irsis to ttrc
eush busis und rcclrssillcd b) l)rcscntlti()n t() bc ()n tlre surre b;rsis:rs tlre approved budqct.
,\ cortlPlrrisorr ol bLrdget urtd ac(rral .rr()r.rlts. prcpared ott a eotttpllrltrlc trasis to tllc
lpltrovccl bLrdget. is tllcn l)rcsentcd in tlle slltcnlcr)l trl'contprrison ol'bu(lgct attrl uctuul

iIl)ounls. ln atldiliorr to thc lJ s;s dill'crcnce. diustn)cnts l() ilr]r()urlts irt tlrc llrrurrcilrl
slirtcnrcnl5 ur,J ulro rrr.rtlc l,.rr dillL'r'crtccs irr tlts l(rrrtti.lts urttl cl.rssillcutiott scllcnics ildoPte(l
li)[ llrd I)rcser]li.rli0n 0l tlrr"' l'irtltne ilrl stJtsrrcnts:rrttl tltc altPrrrrcd [rtttluut.
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N()'fl'ls T()'l'llla, FIN/\N('lAl, S'l-A T'lr i\'l IrN'l'S (('on t in rrcrl)

J St ll)1,,\l{\' ()1.'sl(;\ll.-t( .\\'t'.\('( ()l YI t\(; t,()l.t( ,.s (('r}nrinue(t)

'l hc plcphration ol"l clrr Ahcrtlrrc Watcr & Sanitation ( onrpanv Lirnitcd llrrarrci0l slalcnrcnts in

conlbrrnilr' rr ith IIillS rcqLrilcs rrurrntcrncnt to rnakc.ir.r(lgrrrcrrls. cslinriltcs arrcl irssrrrnpliorts llrat
al'l'ccl thc [cl]()r'lc(l ;rlllounls ()l rcvcrrrcs. c\l)clrscs- asscls and lilhilitics. and lhc clisclrrsLr[c ol'
contingcnl liahilitics. at tllc cnd ()l' thc rcP()r'ling pcrio(1. llo\\'cvcr'. r.IrccTlilir]1\ al)out thcsc
lssrrnlplions ar)(l cslirlirlcs corrlrl rcsrrlt in orrtconrcs that [c(luirc a ll]atcrial a(liustnlcnt to thc

crrrvirts irnrorrnl ol'tllc asscl or liahility alltctc(l in lirtrrrc pcriods.

l

ir) ll rr r lgcl irr lirrnralion (( ontinue(l)

.A slalcnrcnt t() r'cc(\ncilc thc actrml anr()r.rrts on a crrnrparablc [.r:rsis inclutlcd in llrc stalorrcrrl
rrl'crrnrprtrison ol'h1r6lgc1 anrl ;rctrral anrourrls an(l llle ilcluals as pcr thc slirtcl))cnl ol linancial
pcrlirtnrancc has hccrr plcscrrtcri rrndcr scclion -i ol'thcsc llnancial statcnrcnls.

r) Sc rvice conccssion rrrrngcmcnts

'l'clrr Alrcldrrc \\i;rtcr & Sanitation ('onrpanv Lirnitcd arralVscs all aspccts ol' scI!icc
concessiOn illl nqcrrcrrts lllat it cnlcrs into irr rlctcrnrirring llrc appr0priatc accounlirrg
lrc lrncIt and disclosrrrc rctlrrircrrcrrts. Irr plrtictrlar. r!hcrc a privatc Parlr corrtribtrles an

assct l() thc anar)gcr)rcrlt. 
.l-clLr 

r\lrcrdarc U'iltcr & Sanilation ('orrrParrr l-irrrilcrl rccrrurrizcs
thfll itsscl rvhcrr. rrrrd onlv whcn. it conllols o[ rcgulalcs lhc suviccs lhc oPcralor r]trrst
plovii.lc toqcthcr'\\,ith tllc asscl. lo whonr i1 rnLrst Ploviric thcnr. arrri lt $,hal Pricc. ln tlrc casc
r'rl aiscts othcr llran 'rvholc-ol'-lilb' asscts. il contr()ls. lhrouqh orrncrship. bcnclicill
cntillcnrcnt or rrthcrrrisc - arrr si{nillclrrt rcsiiltral irrlclcsl in thc assct at tllc cn(l ()l tllc
al.lilngcr]rcr'rl. n n)'asscts so lccotrrizccj arc rrcasrrrerl at thcir lilir valLrc. l-o thc c\tcnt lllirl rl

asscl lhas lrccn lecognizcrl. 'l'clu A[.rcltlalc Watcr & Sanitalion ( ornpanv l.irnitcrl ;rlso
lccogitizcs a colrcsl'rorrdin( liahilitr. adirrstcd br a cash considcralion ;rairl or lcccivctl.

ri) Conrp;rralir c ligrrrcs

Whcrp rrcccsslrlr corlr[)arati\c lltLrlcs lirr thc prcvioLrs llrrancial rcal havc bccn arrcrrrlctl or
lcconllttrrcd l{r c()nlilllr l() lhc rcqu lcd clranrcs irr l)r'cscnlilti()n.

x ii) Srr hscq rrcn t cvcnts
'l lrclc havc hccn rro cr.crrts srrlrscqrrcrrl to thc llnancial rcar crttl rvith a signilicant inlpct on thc

lirrartcial statcrncnts li)r lllc vcar cnclcd.ltrrre i0. 1019.

riii) SIGNII'l(lr\NT .ltlDGivll'INTS ANI) S()tlltCE,S OF l':S'f lNlA'l'l()N
T]NCERTAIN'I'\'
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l(lrl'Ol(l;\Nl)

sl(;\lt;lct.\\'l' .l L:lx;l..lltiN'l s ,\\D sot lt( l.ls ()F llsl'l ]l.\'l'l()\ tiN(ll'llt'l .,\lN'l Y
(( orr t irr uctl)

r1 t llc ) tjxr cn(1.

L sellrl lirts rrtttl rcsitlu;tl ralues

lhc Lnelul livcs arrd lcsitlLral valtrcs ol assels lre rsscssctl rtsittg tltc lirllLrrrinq intliclttors lrt

irlli)nn lx,tcntiirl littttrc Lrsc attd v:tltte Irotn dispLrslrl:

. llr( condition ol tlle lssct lrascrl on thc lsscssnrcnt ol c\pcrls ctttpltt-rcd b)''lctLr Aberdarc
\\ tcr.t Sxnitirti(rrr Corupanv Lirrrited

. lhc narLrrc ol thc assct- its susccptibilitl urrd udaptrbility lo ch:.tttges ir lcclrloloqy and

pr\)efsscs
. llrc rraturc ol tl)e pf()cesses in rvlticlt the usset is tlcplo-r'ctl
. ,,truil;rbilit) ol'lirntling to rcplxcc the lsscts
. ( lrlrrr!.lcs irr tlrc rrlrrkct irt rcltttion t() thc rsscl

l'ror isiorrs

l,rotisirrns ucrc rlisetl arrd rnlrrutgcrtrcrtt dcterrrrinutl n cslinlltc llrserl trtt tltc inlirlttrution
rurailublc. .,\dtlitionlrl disclosrrre ()l thcsc cstinlrtcs ttl provisiotts is irtcltrclcd irr Note 17..

l'rorisi.rrrs uru rrclrstrrctl ut tlrc nlilnrserncnt's I)est csliDriltc \)l tlrc c\pun(liturc rc(luircd to scltlc
tlrc Lr[tliglrtiorr itt tl]c rcll()rtillg dlrt!'. arrd uru tliscoLrrrted l() l)fcscnl vultte trltcrc thc el'lcct is

rrlrlerill. lhc-r alc rccognizctl lurtl carliccl at tlrc rclrlizlrt;lc vulrre lcss tltc provisiott lirt risli
Irllorrltrrec. lt currcntl,\ l0Yu lradc arrr.l r.rtltcr leceivltblcs:tre reet,gtti:etl irt litir villtles lcss

;rllorrurrecs lil urr-r urreollcctiblc iln)()unts..l lresc arc ltsscssctl l.,r iu:lt:tit'tttcnl (,rl ir c(,rltinuing
hlr:js. .,\n estinrilte is rrratlc rll doLrbllirl rcccivatrlcs Llr:,ctl orr u rsr ierr ol'rrll ()utstJrding xrnourlts

I

I

rl

l.lstirrrlrtcs arrrl assu rIr pl iutts

llrc kcl itssLrrn;ttions concernirrg llrc lirtrrre lurd other kcv sottrecs ul tstintlt(ittn tltccrtttitlt-\ ilt
tllc rcp(rrting cl.rtc. thrt lrave a sigrriliclrrt risk ol causing a Dllrtcriul utljusttncrtt to tllc cirrrvirlg
iult()ur)ts ol tsscts and lirrtrilitics rvithin tlrc nerl llrunciill )'cur. irlc dcscribetl bclorv.'l'hc lrrrtiti'
blrscr.l its tssuntl)tio,ls atrtl estirnutcs on ptrlln]eters lrvaillrblc \ltcrt tltc llnxlleirl stiltclt)L-rtts \\crc

ltrcllu[cLl. llorrevcr. cristing circurrrsli.rrrccs lrrrd rssunlplions b()ut lirturc de!cl()plrrcrtts llt -\'

cllrrrre tlrr,J tu nlilrkct chxngcs or circurr':stunecs lrrising [re_r oncl tltc eortltol ol 'l ctu r\trertlulc
\\lrr,Jr'& Surritatirrn ( onr1.l.rrry I-irnitccl. Srrch clrarrgcs urc rellcetctl irr tltc usstrrnptiotts rrltctt
llr(\ !,ceUI.
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iVIIior t\ l)cs trl'llrtattciul risk tllilt lni.l\ li:ce the cotltpanf irtclLtclc:

i) Currcrrc-r'l{isli i
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ru sirrg arr ,\slerisli.

iglrterl irr llrt rr)les

le(lulctl:,'rlI\
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