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REPUBLIC OF KENYA

COUNTY COVERNMENT OF LAIKIPIA

MINISTRY OF TRADE, TOURISM & COOPERATITTES

County Headquarters
Nanyuki-Nyeri Road, Nanyrrki Town
P.O. Box I27l-lO4OO
Nanyuki, Kenya

Tel:0740031031
Email: inf@laikipia. go.ke
Website:
www.laikipiacountv. so. ke

LCCDRF/FrN/vOL. 1/04 Date: 30tt' September, 2019

TO:
The Auditor General
Central Hub
T.IYEzu

RE: SUBMISSION- FINANCIAL STATEMENTS 2018/2019
Pursuant to public Finance Management Act 2012 section 101 sub section (4) which stipulates
that-An accounting Officer shall prepare the linancial statements in a form that complies with
the relevant accounting standard prescribed by the Public Sector Accounting Standards Board,
not later than three months after the end ofthe financial yeer and submit them to the Auditor
General with a copy to the counq/ Treasury, the controller ofBudget and the National rreasury,
In compliance to the above regulation the Laikipa countyco-operative Development Revolving
Fund hereby submits.

The financial statements 2018/2019.

The financial statements zo75/2076 and 2016/2077 have also been prepared for audit so that
the audito rs can confirm the opening balances for 2 017 /20L8.

The C ontroller of Budget
BIMA House,12tr, floor
Harambee Avenue
P.O. BOX 3 56616-00100
NAIROBI
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Thanks.in Advance ^_-=ffi'
CHAIRMAN
LAIKIPI,A COUNTY CO.OPERATME DEVELOPMENT REVOLVING FTJND

CC The NationalTreasury
Treasury Building Harambee Avenue
P.O BOX 300007-00100

. NAIROBI
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REPULIC OF KENYA

COUNTY GOVERNMENT OF LAI}iIPIA

IVIINISTRY OF TRADE, TOURISIVI & COOPERATIVES

County Headquafters
Nany-Lki- Nyeri Road, Nanyuki Torvn
P.O. Bo.r 1271-l04OO
Nanfrki. Kenya

Tel: 074003 103 I
Email: infoi@Iaikipia. go. ke
Website:
www. laikiDiacor-lnt\'. go. ke

+

LCCD RF/FrN/ST/V OL.r / O 4 Date: 30,h September, 201.9

T0: The Auditor General
Central Hub
I'IYERI

RE: SUBMISSI0N- FINANCIAL STATEMENTS 2018/2019
Pursuant to lhe Public Finance Management Act 2012 section 164 (4) ,yithin three months after
the end o1'each financielyear the accounting ofticer for an entity shall submit the entity's
fina ncjaJ statements to the Auditor General , deliver a copy ofthe statements to the relevant
Counry Treasury, the Controller ofBudget, and the commission on revenue allocation,

Laikipia Counry Co-op erative D Revolvin g Fund hereby submits the financial
statements 2078/2019 o /15

Tha nks in Advance

- !it1-'
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Dixon OSEKO
CHAI RMAN
LAIKIPIA COUNTY CO

CC The county Trea
Laikipia Co unty
P.0 BOX 12 71- 10400
NANYUKT

TLyX p.dvELoPMENT REVOLvTNG FUND BoARD

t o.fG o

The Nationai Treasury
Treasury Building, Harambee Avenue
P.O BOX 300007-00100
NAIROBI

The Controller of Budget
BIMA House,l2th floor
H arambee Avenue
P.0. BOX 356616-0 0100

NAIROBI
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REPUBLIC OF KEI{YA

COUNTY GOVERIYMENT OF LAIKIPIA

MII{ISTRY OF TRADE, TOURISM & COOPERATTYES

Count5z Headquarters
Nalyr-rki- Nyeri Road, Nantuki Towrr
P.O. Box 1271-IO4O1
Nanyuki, Kenya

Tel: 074003 1031
Email:inf@laikipia. go. ke
Website:
www.laikipiacountv. so. ke

LCCDRF//FINi/VOL. 1/04 Date: 30u September, 2 019

TO:
The Auditor Genera.l
Central Hub
},IYERI

Pursuant to public Finance Management Act 2012 section 101 sub section (4) which stipularesthat-An accounting Officer shall prepare the frnancial statements in a form that complies withthe relevant accounting standard prescribed by the public Sector Accounting Standards Board,not later than three months after the end of the financial year and submit them to the AuditorGeneral with a copy to the County Treasury, the controller ofBudget and the National TreasuryIn compliance to the above regulation the Laikipia County Co-operative Development RevolvingFund hereby submits

The financial sratemenrs 2018/2019

Tha tn dyan
^ n a', .' ,'. r*

Dixo Oseko
CHAIRMAN
LAIKIPIA COUNTY CO-OPERATTVE DEVELOPMEI.IT REVOLVING FUND

CC The National Treasury
Treasury Building, Harambee Avenue
P.O BOX 300007-00100
NAIROBI

The Controller of Budget
BIMA House,12s floor
Harambee Avenue
P.O. BOX 3 5 5616-00100
NAIROBI



:
3

.l

TABLE OF CONTENTS

KEY ENTITY INFORMATION AND MANAGEMENT

THE BOARD OF TRUSTEES (or anv otlter corporate governance bodl for the Fund)
MANAGEMENT TEAM

BOARD/FUND CHAIRPERSON'S REPORT

REPORT OF THE FUND ADMINISTRATOR

CORPORATE COVERNANCE STATEMENT

MANAGEMENT DISCUSSION AND ANALYSIS

CORPORATE SOCIAL RESP.NSIBILITY STATEMENT/SUSTAIN*ABILITY REP.RT
STATEMENT OF MANACEMENT'S RESPONSIBILITIES

REPORT OF THE INDEPENDENT AUDITOR

FINANCIAL STATEMENTS

121. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3O'h JUNE 2019

3

5

8

9

10

1-2

15

t6

77

18

19

).

6.

7.

8.

9.

IO

II

FTNANC|AL postTroN As AT 30 JUNE 2019 ....... .......... 20

cHANGES IN NET ASSETS AS AT 30 JUNE 2019..................................21

CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2019................. .,....,..22

: ::::::::::::::::, 
AND ACTUAL AMOUNTS FOR THE PERIOD

..................... 22

12.6. SUMMARY OF StGNtFtcANT ACCOUNTTNG poLtctES......... ................... _10

.12.7, NOTES TO THE FINANCIAL STATEMENTS

I ], PRoCRESS O\ FOI,LO\,\' LIP OF AL DITOR RECONI\1L-NDATIONS

12.2. STATEMENT OF

,12.3. STATEMENT OF

12,4. STATEMENT OF

12.5. STATEMENT O
ENDED 3O'h JUNE 2019.

l.l

,J-l



Laikipia Co_unt). Co-operttive Development Rer olr.ing Fund
Reports and Financial Statements
For the Financial vear ended June 30. 2019

I. KEY ENTITY INFORMATION AND MANAGEMENT

a) Background information Laikipia County Co-operatives development revolving Fund is established byand derives its authority and accountability from Laikrpia counr\ co-operarive societies Act. 2014
amended 20 I 7 and rules thereunder. The Fund is rvholll orvned b;- rhe counry covemment of Laikipia
and is domiciled in Kenya.

The prime objective of the fund is to avail cheap and affbrdable credit facilities to co-operative societies inLaikipia County with a view to promote innovations. value additions, products and service development,
financial services' wholesale and retail lrade promotion in tandem with the Laikipia County Integrated
Development Plan This will enhance the strategic objective ofthe directorate of co-operatives ofensuring
we have a robust and competitive co-operative movement to drive the county- economy and also promote
agro processing and value addition for employment and wealth crearion. The fund is in ttre process of
developing three year strategic plan that will define irs vision. m ission and core values.

b) Board /Fund Administration Committee

llef
I

)

.t

5

6

Paul Warveru Njenga

Richard MuriguNyambura

c) Key Management

Nam e
Richard MuriguNy.ambura

Archangel GachokaNgugi

Pusit io n
( hir irmxlt brrl;3,r",',', -,.

BourJ l\ Iember

Brr:116 11ar'",
[-] orrJ \ lember

BoarC \ lembc'r'

.'\g Ch iel Ollicer 'l radc. 'lourism.

C o-operitri\es and Industrial De\elopment
Chiet'Ottlcer Finance and Economic planninq

.\ctinq Ful:d .\drninistrator

Name
Dixon Ong'era Oseko

John Kibe Ndegwa

Ann WanjiraGithiri
Faith NjeriMuchoki
Benjamin K. Rono

Jemimah Mburu,qu

7

8

cfR
l.
2.
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Laikipia Count) Co-operatir.e Development Revoh.ing Fund
Reports and Financial Statements
For the Financial 1'ear t'nded June 30. 2019

d) Registered Offices

e) Fund Contacts

f) Fund Bankers

Co-operative Bank of Keny.a
Nanyuki Branch
P.O. Box 1465
Nanyuki, Kenya

g) Independent Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00 100
Nairobi, Kenya

h) Principal Legal Adviser

l. The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40 I l2
City Square 00200
Nairobi, Kenya

2. The Laikipia Counry t.egal Advisor
Nanyuki, Kenya

P.O. Box l27l - t0400
Nanyuki
Laikipia County Commissioner's Compound
Nanyuki. Kenya

Telephone: (254) 724 I 66 t20
E-mail : richard.nyambura@laikipia.go.ke
Website: .go.ke

Page | 4



Laikipia Co u n t). Co-opera tir.e Der.elopment Revohing Fund
Reports and Financial Statements
For the Fin:rncial vear ended .Iunc 30. 2019

2. L.{IKIPIA COUNTY CO-OPER{TIVE DEVELOPNIENT REVOL}'I\G FUND BO.{RD

\anre Details of qualifications antl erperrcnce

Dixon Oseko - Chairman Board
Trained as professional ieache; (pl)" served as a
senior teacher for )0 lears rrith TSC and elecred
as Executire Secrerarr ol K\LiT Laikipia
Branch and Counry Educarion Board \4emLer
forl0 -rears and served as K),lUT National
Advisory Council Memberand KNUT Rift
Valley Regional Secrera^ tor j .rears. Attended

r diversified Management and Leadership courses
and fora

Dixon Oseko - Chairman Board

John Kibe Ndegwa - Board Member
Hold a Diploma in Agriculture Engineering.
Worked in the private sector as un .ngin"". unid
business person lor 27 rears. Expeiience co-
operative leadership for l0 l,ears and institutional
d vnam ics.

John Kibe Ndegwa - Board Member

r l:l-- il
.{nn Wanj ra Githiri - Board
Mem ber

Ann Wanjira Githiri - Board Member
Holds Cenitlcate in communit_r Development
and is also compurer lirerate. E.xperienced in
Communitv Mobilization and l.eadership for
more than l0 vears

Chairladl, Nyalawe Women SACCO Soc. Ltd
and SipiliJoy trt'rmen Self HelpGroup.

Page 5
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Lai kipia Co_urt-v Co-operative Developmen t Revolr.in g Fu nd
Reports an d Financial Statements
For the Finan cialvear ended June J0,2019

Benjamin K, Rono - Board \Iember
Holds Diploma in f heologl. served as a senior
ch ief for Ii .r ears and sen es as a board memb.. ]

oflnooro lVlixed Secondarl. School and Nanyuki I

Vocational Training Cenrre Confl ict Resolution

I
Benjamin K. R-Board lVlember

Faith Njeri Muchoki - Board
Mem ber

Faith Njeri [Iuchoki - Boartl \Iember
Holds a BA in Cooperative Management. MBA
in project planning and management. MBA in
strategic managemenr and pursing pHD Business
management (Banking and Finance).
r"l'orked in banking inousrrl and has been the
Ceneral llanaser for \ECCC FOSA for lastlg
years and coupled uith several developmental
and entrepreneu rial coui-ses.

Paul Waweru Njenga - Bcard Mernber
Ag. Chief Officer - Department ol Finance,
Economic Planning and Countv developmenr.
Holds an MBA ( tinance option). Certified
Institute of' Purchasinq and Suppiies (ClpS-UK),
Member of KISfvl ano currentl.r pursuing a pHD
in business adn;in;srraricn inance oprion.

Paul \\'aweru Njenga - Board
Nlember

Page 6
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I
Jemimah Kairuthi !tburugu- Board Member
IJold a Bachelor of Arr (economics)_ 200j
S orkerj in rhe public se^ ice for g \ears in Trade
and Development and promotion D"panm.rt.
Acting Ch iel' Otlicer. Trade. Tourism, Co_
operati\es and Indusrrializarion. Laikipia County
Attended sen ior management cou!.se.

r

I Jemimah Kairuthi Mburugu- Board
Member



Laikipia Connrv Co-operative Developmenr Rer.oh,ing Fun(lReports and Financial Statements
For the t-inancial vear ended .l une 30, 2019

Richard !Iurigu \1.am bura _.{cti ng
Fund.{dministrxtor.

\

Righard Murigu Nyambura - Acting punrt
Administrator.

Holds Diploma in Co_operative
Vanagemenr in 1991. Higher National
Diploma in HRM-10105. u-nd rhon t".,
courses on institutional strengthening and
organtsatton oeveiopment and senior
managemenr codise ar KSG in 20 17.

He has a rvorking erperience of27 years
rn co-operative management.

,/
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Laikipia Countl Co-operatir c Development Revol\ ing Fu nd
Reports and Financial Statemenrs

vear ended June 30. 2019

3. NIAN.A,GEMENT TEA]VI . PROFILE

-/

il..) a
Richard Murigu Nyambura - Acting
Fund Admin istrator

Richard Murigu Nvambura - Acting Fund
Administrator.
Holds Diploma in Co-operarive iVlanagement in 1991.
Hisher National Diploma in HR\l-20105. and shorr term

I courses on insriturional strengthening and organisation
ldevelopmenr and Senior Management Course ai KSG in
12017. He has a rrorkine experience of 27 years in co_
I Operatrve mana-gemenl.i

Archangel Gachoka :'igugi - Accountant.
Holds a Bachelor degree in Business Management Finance
and Banking.
He is a CPA (K) and a reqistered member of Institute of
Cenified Public Accounranrs of Ken1,a (lCpAK) and is
pursuing VBA F irrance.
Worked in rhe ntiris;r_,- of Health lor four years and
Currently. he is rvorking as the Accounts controller in the
Depanment ol frade. Tourism and Co-operatives.

t
Archangel Gachoka Ngugi - Accountant

l)u_ue ll

For the Financial
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Laikipia Countv Co-operative Del.elopment Revolving Fuud
Reports and Financial Statements
For the Financial vear ended June 30,2019

.I. E OA-RD/FLIND CII.T,BPERSON'S RXPORT

Larkipia Counqz Co-operative Development Revolvine Fund is established under the Larkipia County Co-
operative Societies Act 2014 amended 2017. The pnme objective of the fund is to ava, cheap andaffordable credit facilities to co-operative societies in Laikipia county with a view to promote injnovations.
value additions, products and service development, fiaancial services, wholesale and. retail trad.e prcmotion
in tandem with the Laikipia County Integrated Development plan.

The fund is managed by eight board members who include the fund administrator whose rinndate include
supervision and control ofthe fund, prepare budgets and such plans for better admrnistration ofthe fund and
impose conditions and restriction on the use offund as.uy b. r...raury. During the period rir:{er review
the new board members were appointed as per Laikipia Couaty Co-operative Societies Act amend.ed 2017
section 107 (2) and the new acting fund administrator was appointed ro oversee the runrring of the fund. The
appointment is deemed to be for 3 years and those with more than 2 cor:secutive ,".r. *ill not be eligible
for further appointment.

Srnce inception, the fund has received Ksh. 8 lvlillion for the hnancral year 2015/16,Ksh. 20 Million for the
lrnancial year 2017/2018 and Ksh 20Nlillion for financial year 2018/2019. The fund has managed to issue
loans amounting to Ksh.47,030,177 50 to 83 co-operative societies that were categorised yr six |bases. outof the total loan issued, Kstr-34.3 million was issued rr the period under review in tkee phases to 46 co-
operative societies. By rhe closure of the financial year 30,h June 2019, the fund hai, cash at bank
Ksh- 16,455,063.60 and

The board and the directorate of co-operatives are curently revie*ing the Lakipra county co-operatives
Societies Rules and the lendrng policy to stren-sthen the operation of the funds and give more emphasis on
agri-business as opposed to funding employer based instirutions.

In furure the fund aims at aligmng its focus to creating more agri-business opportun-ities. entrenching result
based management in runnin-s the fund. estabrishing p-ruti", p.;ur. partnership with strategic deveropment
partners and promoting good corporate governance on the utilization of the available prblic resou.c.s asprovided for ia the various shrutes.

The board member remain optimistic that the fund w- l go a long way in creating wealth and job
opporn-rnities in the county and have joi,,t resporsibility of safeguarding the fund at an cost.

a

Dixon Osek ()

Board Ctrai rman

Page l9



Laikipia Countl Co-operati\.e Del.elopment Re\.olving Fund
Reports and Financial Statemenrs
For the Financial vear ended .Iune J0.2019

The Laikipia Count;' co-operative Development Revoh'ing fund rras esrablished as a strategic interventionunder the first Laikipia Counry Integrated Development plan and its legal framework anchored in theLaikipia county Co-operative Societies Acr 20 I4 section I 06 and I 07 and rhe rules rhereunder. Later, Iegalgaps were noted that necessitated the amendment of the Act in 201 7, The purpose of the fund is to availcheap and affordable funds to the co-operative movemenr in crder to improve their working capital andoverall financial performance. The fund has been in operarion from 20li ro date. however. il has beenfunded for 3 years with amount totalling to Ksh,18 million ftom rihich ir has issued loans as indicatedbelow;

5. REPORT OF THE FUND ADNIINISTRATOR

5.I INTRODT]CTION

5.2 LOA\ DISTiU RSENIE NT SINCE INCEPTIo\ .\\D .{s .{T 30 | 'r .JL\E 2019\o.

5.3 LIST 0F LO

Dec 2015 TOT,:\ L

Laikipia
\onh

i 50.000 6 50.000 _:.500.000 i.500.0000 8.000.000

l.?80.1".50 I I.500,0u t 8.000.000 -r.800.000 {7,030,I7?.50

AN BENEFICIA ItI ES SI \('E I\ CEPTIOT\i A\D .r-S .',.I 3CTH JUNE 20 I9

P II,{SE I PHASE 2

July 2016
PHrSt.l
\o\ 2017

PH.\SE l
Jul\ -Sepr

20r8

PHASE 5
Jan 2019

Phase 6

April 2019

9

,l

3 2t ltJ

STB
co( \l'

l
Laikipia
East

2.300.000 r.i50.000

2 Laik ip ia
West

1.900.000 ^l00.000

: I .06.1.900r.300,000

6i.:77.i0

r..'r00.000 l2.i 11.900

7.:00.000 :.1J0.00()

9..',100.000

17.6965.277.50

'fotal
:.t00,0005,ss0. 000

\o st ts
(-ot YI PH.{SE..}

J uly-Sepr
2018

PTI{SE I
Dec 2015

PHASE J
\or 201:

PHASE 5
Jan 201g

Phsse 6 I

April 2019 J

PltAsE 2
Jull 2016

Laikipia
East

l0

l Laikipia
West

l l ).

l -ll

.10

Laikip ia
Nonh

:

Tot:rl

Page I l0
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"L:lI!.,: 
C r,r:.,: Co-operative Developmenr Revotving Fund

Kcports and h inancial Statcments
For the Financial vorr ended .lune 30. 2019

ITE,\I
Loan issued

Loan repaid

lnterest received
outstanding balance {.89-.6J0

5.3 LO.\\ PERFO Ir\t.\\( t.

5.3 Achievement

5.{ Conclusion

Signed;
rd II u rigu \ ) anr btr rl

Acting Fund Administrator

2018/20 ! 9
l.7li.l50 31.i00.000 

i

525.000 74,847,21,3.6
l6.t-i0

29,l2 5,558._1C

The fund has played a key role in value addition namely: milk value add ir ion( yoghun, Mara and freshMilk) in Ngarua Dairy FCS Lrd and Solio Ranch FCS Lrd(Milk Cooting). Ctreesle Making in LaikipiaDairies FCS Ltd. Honey processing and packing in Ruai Beekeepers. beef fattening in 3 Iivestock co-operatives in Laikipia Nonh' Cereal buying and selling in 2 co-operarives in Laikipia dest, pourtry farmingin Siraji Sacco Soc Ltd among others to l5 .o-op"rurire societies. The t'und has equally advanced loans t<r3 J savings and credit co-operative societies to improve their liquidity and meer their members demand. Theloan recovery rate is 6l .g4% .

that is slightly constrained by the Sorghum contracr t'arming loans anc low milk production.

The fund has continued to financially suppon the co_operari\e socieries a
the lending policy. operations and recover,v- *,iI be strenghened and more
youth and women panicipation in co_operatir. ,ou.r.ni in Laikipia Coun

nd with the envisaged review of
locus made on the agri-business,
t).

0

Page I I
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Laikipia C o-utrtv Co-operative Development Revoh.ing FundReports and Financial Statements
F-or the Financial .|,ear ended June 30, 2019

6. CORPORATE GOVERNANCE STATE}IENT

6.I BO.{.RD MEETINGS

\o.

Under the provision made in the Laikipia count-,- Co-operarive Socieries Rules (amended) 2017 Section56(2) that states "(a) the board shall meet on quanerly urri, ur, rhere is room fbr a special board ifneedarises and (b) Quorum- of at least 5 members of the board sha[ tbrm the quorum to dispose any business.The following board meetings were held;

Current actin
tund mana r

The provisions for succession plan for the board are not enlisaged in rhe leeal fiamework except for theFund Administrator who shall serve lor a term of three consecurile -rears and shall be eligible for

::T[:}T:Jfi;:il]:]fil orthree vears' However' the provision shau be made in the rbrthcoming

t0

6.2 SUCCESSION PLAN

6.3 BOARD CHAR'IER

The board intends to hold two days' workshop to review rhe resar tiamework and define strategic tools rosuppon in the operations ofthe fund including the board chaner.

List of board
Nlembers

I

Board meeting dates

t7/7 /2018 I I/9i20 t 8 t5/tii20l9 28i2ll0l9Dixon Oseko
John Ndeg\\a

l Faith iVluchoki

Ben amin Rono
Ann Githiri6

Paul N cn
S Jemimah Mburu

Richard Murigu

Richard Wachira
Former lund
manager

Page I 12
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Laikipia Co-unty Co-operative Developnrent Revoh.ing Fund
Reports and Financial Statements
For thc Fin ancial vear ended June 30, 2019

6.{ APPOINTMENT AND RE]VIOVAL OF OFFICE OF THE BOARD

This clearly stipulared in Section r07(2) and I07(4) respecri!erv ofthe Laikipia County Co-operativeSocieties (amendment) Acr. 2017.

Section 107 ( I ) The fund shall be managed by a Board

(2) The Board shall consist ot:-

A non-executive chairperson appointed br :he Gor,ernor fiom persons qualified andexperienced in
administrarion:

co-operatives development. flnance. lalv. economics or business

lt.

ll l.

Two people appointed by rhe count-u- execurive rn--n5er responsibre for co-operatives
from among professionars quarified and experiencec in coooerarives deveropment, laufinance, or business administrarion or any field related;

Two persons nominated b,".' the co-operative's societres ir accordance with the prescribedprocedure and appointed by the count.,.' execulir.e rnember responsibre for co_operatives
development;

Chief Offi cer responsible for co-ope:arives der.slopmenr:

Chief Officer responsible for Finance:

The Fund Administraror appointed b_r rhe Counrr E.recutive
responsible for Finance who shall be the secrerarr ro the Board and

Committee Member
an ex-officio member

107 (4) The members ofthe Board may be removed from the otfice on any ofthe forowing grounds_a) [ncompetence
b) Abuse of office
c) Cross misconduct
d) Insanity
e) Physical or mental incapacity rendering the member incapabie of pertbrming rhe duties ofthe office;or
f) Cross violation ofthe constitution.

6.4 ROLES AND FUNCTIONS OF THE BOARD

The Laikipia County Co-operative Societies (Amendment) Rule. l0l7 Sc,crion 56. (l) pursuant ro section106 of the Act' there is established a Laikipia county Co-operarive Societies Derelopment Revolving Fundboard. rvhose functions shall be _

Page l-1



Laikipia Counrv Co-ooerative Development Revoh.ing FuntlReports and Financiaistatements
[-or the Financial vear ended .Iune 30. 2019

(a) Formulate policy guidelines on co-operative sector lunding:
(b) Ensure arl projects funded under rhis A.r ,r. .onrirt.nt ,virh rhe count) priorities specified in therelevant policy documents;
(c) Consider proposals submitted to it by applicants under these regularions:(d) Authorize expenditure from the fund;
(e) Formulate or approve standards, guiderines and procedures fbr runding proposals undertheseregu lations;
(f) Approve the organization structure ofthe fund:
(g) Provide oversighr in the urilization ofrhe fund: and
(h) Perform any other function as may be conferred on ir b1.tt,. Act or anv other ivrirren law

6.5 BOARD INDUCTION AN_D TRAINING, BOARD AND NIEMBERPERFORMANCE,C.NFLICT oF INTERE.T, B.ARD REMiJGIil;IoN, ETHICS AND C.NDUCT /GOVERNANCE AUDIT

These aspects are very srategic in the performance ofthe t'und and therefore three days, workshop has beenplanned to develop a strategic plan for 2019-2022. The t-und irarager conducted a session on the inductionofthe legai framework ofthe fund and funher rvorkshop *;tt u. ir",a in rhe 20lg-20. The code ofethics andconduct together with performance management ofthe board. conflict of interest and board remuneration arein draft forms awaiting adoption and ratification by rhe board.
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Laikipia Coun$ Co-operatire Development Revolr.ing FundReports and Fina ncia i Statemenrs
For the Financial ve:r r ended June 30. 2019

7. MANAGEMENT DISCUSSION AND ANALI,SIS

Co-operatives continue to play amajor role in rhe development of rhe Count_v econom),.During the formulation of the c l'D.P. it was noted rhar rhe !-na!n consrrain of co-operative societies isinadequate working capitar thus constraining service to members. To address rhis issue
' the County covemment crealed a.o-op.ruliu. revolving fund rvith a prime objective ofavailing cheap andaffordable credit to co-operatives societies with the purp"oses that e!.e in randem with the Laikipia countylntegrated Development plan. Key flagship areas where'co
innovations, varue addition to products and services. ,.Jfi:il;1;;Hi'r::;.: TJJ ;*j1',":,:::wholesale and retail trade' It was envisaged that co-operatives will be assisred and strengthened to brand andmarket counly products for both local and national markets.
The fund focuses on the Laikipia County manifesto of crearirg 3r).000;obs oDpcrrunities in the county.However' to achieve this. the iund requires pannership and collabcraticrs rr.i:h slraregic institution with thecapacity to build strong and vibrant frameuork. These instirutions include FoSAs and other micro financeinstitutions operating in the county. The straregl is to suopon more olagri-business as opposed to fundingemployer based institutions and thus ar.r," ,or" anrarprises in the rurai areas.
The fund has critically looked into how best to stan more !lSM!s in the:ural areas and also identifiedspecific viable value chain' 

. 
These may include dairl'. cereals. rirestock tac:r:ing and marketing,honiculture' sand harvesting and co lfee processing a. bu.i" k.r Larkio:a l;v:lihood supponing value chain.To address the issue of food shonage and unemproyrnent. deribe:a.re affirratlve action through thisprogramme has been taken in a professional manner thet r\,.i1!

to deverop their skiils so as to invesr back in the economv il'l;;hr:iliffi::: [TJ::il"j;'".,o,promoting professionar exrension services. impanin_s u_eribu.in"rr rtiiir..t ,,r,,al.* ir.n.,", suppon rothe development of the identified value chain. The o-rog".u,.nrr," ,r:r ir,r. f..-,, *","'"r,n. r"rr, *Owomen groups as the most disadvantage peopre in lhe cornmur;r\ Trr: cuiocse 
":rr,r='iciio, is to enabrethe fund suppon the value chain groups in the rural areas thal .r= "., ."-<rri."r,., O;0. "tln this.context the fund r.rill orsanize evenrs ro.0u.",.. in.pi,"= -.;;.r.. ::; ;^;;;.".1o]jr"ru,,u. socieries inagriculture sector and arso provide them uith business lirl.:s :c ..ar,.re :hair deveropment reratedorganizations. This will enhance developmenr of sustainable egi-icus:ress i: :h: cr,.:nrv.
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Reports and Financial Statements
For the Fin:rncial year ended ,l une J0. 2019

fl CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORTING
The board intends to develop strategic tools to incorporare the aspecr ot'corporare social responsibility inits operation and concern over the surrounding community. The board uill ensure to conduct events that
are environmental friendly and cuts across all gender in the socierl. This is in line w.ith co-operative
principle ofconcern over the communirr.

The fund also intends to resource mobilize lrom lhe srrategic panners including raising savings from the
beneficiaries namely the co-operative societies. The service dcril,erv enhancer.n, p.o-g.ur.as wi1 be
developed through performance managemenr conrracting ol'prc fessional und .o.peten't staff. Initiate
communication and feedback systems to the clients and conducring regular monitoring and evaluation
on the effects and impact of fund.

Page I 16



Laikipia Co-urq- Co-operative Development Revolr ing Fund
Reports and Financial Statements

9. STATEMENT OF MANAGEMENT,S RESPONSIBILITIES

Section 167 of the Public Finance Managemenl Act,20l2 requires that. at the end ofeach financial year,theAdministraror of a County pubric Fund estabrished by Laikipia counr). co-operative Development
Revolving Fund shall prepare financial statemenrs for rhe Fund in accordance rvirh the standards andformats prescribed by the public Sector Accounring Standards Board.

The Administrator ofthe county Public Fund is responsible lor the preparation and presentation ofthe Fund,sfinancial statements, which give a true and fairviervof the state of affairs ofthe Fund for and as at the end ofthe financial year ended on June 30, 20 I 9. This responsibility' includes: ( i) maintaining adequate financialmanagement arrangements and ensuring that these conrinue to be effective throughouithe reporting period;(ii) maintaining proper accounting records. which disclose with reasonable accuracv ar any time the financialposition of the Fund; (iii) designing, implementing and maintaining inrernal ccnrrols relevant ro thepreparation and fair presentation of the financial statements. and ensuiing that the1. are free from materialmisstatements, whether due to erroror fraud: (iv) safeguarding rr.le assets ofthe Fund: (v) serecting andapplying appropriate accounting policies; and 1vi1 maiing accountins estimares rhat are reasonable in thecircumstances.

The Administrator ofthe County Public Fund accepts responsibilirr for rhe Fund.s financial statements, whichhave been prepared using appropriate accounting policies supooned br reasonable and prudent judgments andestimates, in conformity with Intemational Public Secror Accounting Standards (ipsAs), and in the mannerrequired by the PFM Act. 2012 and by Laikipia counrv co-operative Deveropment Revorving Fund. TheAdministrator ofthe Fund is of the opinion that the Fund,s tlnancisl 5latemelts give a lrue and fair view ofthestate of Fund's transactions during the financiar _vear end ing 3 0,, ..r::ne r 0 r 9 ,"a ,-i ,a. surat inun"iurposition as at that date' The Administrator funher confirmihe co:r::ei--ness clthe ac:ounting recordsmaintained for the Fund, which have been relied upon in rhe preparatior: oi:i:e Fu::d's financial statements aswell as the adequacy ofthe sysrems of intemal financial control.

In preparing the financial statements. the Adminisrrator ofrhe cour:) pubiic iuni has assessed the Fund,sability to continue as a going concern and disclosed. as aoplicable. mglters relatirg io the use of going concembasis ofpreparation ofthe financial sratements. Nothine hus com" io the amenrion of rhe Administrator toindicate that the Fund will not remain a goine concern ibr ar lea., rhe next lweive months from the date of thisstatement.

Approval of the financial statements

['0r the Financial vear ended .Iune 30,2019

e Fund s financial statements were approred by the Boarc on 5,r'seprenber lC l9 and signed on its behalf
t'h
by

?
ngu yam ura

Adminisrrator of rhe Fund

IC T
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Telephone: +254-(2o) l214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke
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OFTICE OF THE AUDITOR-GENERAL

lln ho nt i lg..l ttuutnltiI itt

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box Joo84.oo r oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON LAIKIPIA COUNTY CO-OPERATIVE
DEVELOPMENT REVOLVING FUND FOR THE YEAR ENDED 30 JUNE,2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Laikipia County Co-operative
Development Revolving Fund set out on pages '19 to 54, which comprise the statement
of financial position as at 30 June, 2019 and the statement of financial performance,
statement ofchanges in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose ofthe audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Laikipia County Co-operative Development
Revolving Fund as at 30 June, 2019 and of its financial performance and its cash flows
for the year then ended, in accordance with the lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the Public Finance Management Act,2012.

Basis for Qualified Opinion

1. Outstanding Loans

The statement of financial position reflects current portion of long-term receivables from
exchange transactions balance of Kshs.29,126,558.40 as at 30 June, 2019. The balance
includes loan balances totalling Kshs.3,163,034 which were overdue as at
30 June, 2019. Some of these loans ought to have been repaid on or before
1 December, 2016. Further, the loans were not insured or backed by any collateral.

Although the recoverability of the overdue loans of Kshs.3,163,034 is doubtful, no
provision in respect of the same have been made or disclosed in these financial
statements.

Consequently, the valuation and accuracy of current portion of long-term receivables from
exchange transactions balance of Kshs.29,126,558.40 as at 30 June, 2019 could not be
confirmed.

Report ofthe Awlitor-Generol on Laikipia (:ount!* Co-operqrive Development Retolting Fundlor the yeor ended

30 June. 2019

,
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2. Unsupported Transfer of Funds

The statement of cash flows for the year ended 30 June, 2019 reflects an amount of
Kshs.2,700,000 against transfers from County Government. As disclosed in Note 22(b)
to the financial statements, the amount relates to transfer made to Laikipia county imprest
account. However, relevant documentary evidence in support of the transfer and the
reasons for the transfer were not provided for audit.

Consequently, the validity and propriety of the transfer of Kshs.2,700,000 for the year
ended 30 June,2019 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lsSAls). I am independent of the Laikipia county cooperative Development
Revolving Fund Management in accordance with lssAl 130 on code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ot the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with lsSAl 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Audilor-General on Lail<ipia County Co-operatile Detelopmenl Revolving Fund for the year ended

2

30 June. ?019

Key audit matters are those matlers that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit mafiers to
report in the year under review.

I
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Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Report of the Auditor-Generql on Loikipia County Co-operalive Derelopment Revolving Fund for the year ended
30 June, 2019

3

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of the Fund to sustain its services, disclosing as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) oI lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

Report of the Audilor-General on Laikipia County Co-operqtive Developmenl Revolving Fund for the year ended
30 June, 2019
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf lconclude that a material uncertainty exists, lam
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease sustaining
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

CPA u, CBS
AUDITOR.GENERAL

Nairobi

14 January,2022

Report of the Auditor-General on Laikipia County Co-operotive Development Revolving Fund for the year ended

30 June, 2019
5

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.



Laikipia Co-urtv Co-operative Development Revolr ing Fund
Reports and Financial Statements
For the Financial velr ended June 30. 2019

I I. FINANCIAL STATE}IENTS

I I'I. ST.ATEMENT OF FINANCI.A,L PERFORIIANCE FOR THE }'EAR E\DED 3O!!JUNE 20I9

l 1.2.

\ote F\'2018i2019 F\-2017/2018
XShs KShsfrelR Ilc tu o nt ()II n -e e\ :lh n tc l-it n ils 1ct no t

Public conrributions and donations I

-1 . rl ''r' Ll'e fioTrans rS nt rh (lc uo t\II (io c TNI]'I c In
F ines. nalties and other Ievies

Reven ue from erchan ge transactions

{ !,715,000.00 237,172.50

l.r:5.ct0:a 237.172.50
Interest income

Total revenuc

Other income

l.;l- '

4.605.00

l,

x
L)

Er cn ses

Fund administration ex CNSCS

General ex cnses

Finance costs

{0.075,,155.i,

IJ

237,t72.50

Total ex cnscs

Other ins/losses

Gaini loss on disposal of assets

eriorlSur lus/( delicit ) tirr the

The accounting policies and explanatory notes to lhese tinanciar
financial statements. The entity financLl staternents 

" "r. ".",.

Fund A;c.;.:

r .:rr iniegral pan of the
lXl9 and signed by:

lslsry

()

Richar urisu Nvambura
Administrator of the Fund
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II.2 S'I-{TE}IE\T OF FT\.,{\CIAL POSITIO\ AS..\T ]0IIt.IL\E ]l]I9

\ ote Fl20t8/20t9 F\ 20 t7l2018
KShs ksh\

Current assets

Cash and cash uivalcnts
i t9.895.00

29.126.558.10
ll(' n rl ll I IP lcrnl ab iiorr lr tllt riltl n

. rJ2.522.50mcntiI'rc
Ll

Inventories
ll

Non-current assets
Pro . planr and equtpmcnl

l6
Intan ible assets

e transactionsL n nlltC cc i1 h liom \ch

Tolal assets
-li,-;8 i.522.00 5.J62.117.50Lia lrilities

( urrent li1t hilities

-+1.75 0.00
t'roI rade and ()t rhc ntyabpa c\ han lran ae

Provisions
IY

l9
l{i

n Ipon borrrr n

tilI nh!1,t., t) n

Non-current liabiliti
N n ulrcn l]l t, rinet) h .ll n
I 0n tcrnt ion rrl-hrtrrorvi ngs

'Iotal liabilities
.ti,:50.00

:.ri:.-117.50
Revolving Fund

5.:25.115.00
Reserves

237.t72.50
Accumulared su rplus
-fotal 

net assets and lirbili ties
;,.,:i.r:,i.00
-15,i8:,522.50 5..t62.J 17.50

The acco
fi nanc ia I

unting policies and explanator). notes to these financial ria
ents. The entity financial statemenrs were apD!"ov

clll
'-!t:r

t ' r.r(1 \i
I pan of the
gned by:

Richa Murigu Nyam u Tit

Administraror of the Fund
C::::: l-: \ :': qi

2{)1t..,-..

lzzlO "

lt I6.155.06i.60

Current

q



RETNS-AI'EMENT OF- F

Bal b/d 713.150

Bal b/d 679. t90
33.960

Opening balance as per audited a./c . ..5.2 I 7.5 3 5

Reinstated changes

D ifference

Explanation

Interest income and interest receivables
Omitted due to change in accounting policy from cash basis ro accrual basis

Total loan repayment - 551.250
Principle 55 t.250 . I05?o

100 =s25,000

Interest ...... 551.250-525,000 : 26.250

lnterest receir.able- ll7.l7i

5.462.417

lnterest receivables= 5% of new Ioan

New loans ...................4,743,450.....

Bal b/d difference...

.....t00%

ji.960
l Interest receivable

lnterest income ... ... . .. ... ... ....26.250

ii.960 + ll7. t7i - 26.250 = 244182

2l I P a g e

5%= 2J7,I 7j
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II.4. STATEMENT OF CASHFLO\4'S FOR THE \'EAR E\DED 3O'hJL'\F 20I9

Loan disbursements paid out il

lr

t4.3C0.0CC.C0 -1.743.450.00
Net cash flon s used in inr.estin actir itie\
Cash flows from financin actir ities
Proceeds from revolvi fund recei
Additional borrowi
R yment of borrou,in
Net cash florrs used in financing actir ities
Net increase(decrease ) in cash and cash e uir alents
Cash and cash uivalenls ar I JULy
Cash and cash equiralents ar 30.rt \E

- r.2 t 8,{50.00

- {. i 92.200.00
,1.51 2.095.00

3r 9.895.00

: ::Iesral pan of the
9 :rd signed by:

The accounting policies and explanaton'notes to these fl;iaxciat s
fi nancial sratemenls. The entitl financial stalements \\/ere app:cl

Richa rigu N),ambura
Adm inistrator of the Fund

FY20l8/20r9r FY2}t.tt20t8\oIe

f -: l-. KShsCash flou s from o rating actir ities
Recei

I

ublic contributions and donations
Transfers from the Count \ Governltcnt
Interesl received

16.150.00.1

10.00c.0c0.00

701.i5,.r,.
s ftom other o acti\ itiesRecei I

-10.7C3.s5;.6C 26.250.00
Total Recei ls

Pat nrents
Fund administration expenses

General ex
8

Finance cost 4.60i.ccg

ll

26.250.00

ble assets

ut crl
ncl

:25.000.00

Transfers from the Count Goventment
Total Pa mcnts

cashcl fl r()t: Ill tt ll(ipc

Cash flous from invcstin xc(i\ ilic\

r!' rt enls

Purchase o f anl equipnenl and

JO,_-Of,u l1.o!

Proceeds frorn sale of
Proceeds lrom loan

. plant and

23 lPage
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Laikipia County Cooperative Development
Revolving Fund Reports and Financial Statements
For the Financial Year ended June -10, 2019

I15. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL
AMOUNTS FOR THE PERIOD ENDED 3O."JUNE2OI9

()riginal

budget
Adjustments F inal hudget Utilisat

ion
Differe
nce

Lltilisrt
ion

20ta/2019 20t8t2019 20lll/2011) 2018t2019 2018t2
019

2018t2
019

Revenue KShs KShs KShs
A b C] l) c F

=c-
d

=(d/c)

Public contributions
and donations

Transfers from
County Govt.

20.000,000 20.000.000 40.000.000 t00%

Interest income I .71 5.000.00 I .7 t 5.000 703.557 l.0l1,44
3

4t%

Other income
-I'otal income 2l,7 t 5,000 20,000,000 ,11,715,000 .10,70-1,557 I,01 I,14

3

9q',v.,

Expenses

F'und administration
expenses

General expenses r.700.000 1.700.000 1.634.940 6s.060 960/o

Finance cost. 5.000 5,000 ,t.605 395

Grants and transfer 20.010.000 20.000.000 40.010.000 37.000.000 3.010.00
0

92%

Total expenditure 2l,715,000 20,000,000 4l,715,000 -18,639.545 3,075,45
5

92"1,

Surplus for the
period 2,061,012 (2,064,0

t2)

Budget notes :

t One interest income utilization was 4lYo as most of the outstanding loans were
issued at the beginning of 2019 and hence most of it not repaid including theinterest

Actual
on

comparable
basis

KShs

40,000,000

92o/o



Laikipia Countr Cooperatir.e Developmen t Rev6tr,..!l g .: - 1: :,
Reports and Financial Statements
For the Financial l'ear ended .Iune 3(l ,2019

Change in budget was caused by Kshs 20.000.OCC i...,-r:r: 2l : 7,1
20 I 8 I 20 1 9 necessitating supplementarv budger

.- eceir ed the in

:r)

Applicable: l or January 20 i 9

The standard covers public secr.r: conbirations arising from
exchange transaclions in whicir oixse iilev are Lleaied similarly with
IFRS 3(applicable to acquisitions onl,r,). Business combinations and
cOmbinatiOns arising fioi:--,toi-i-e^uriant.a ir3:-.Sa;trons are COvered
purely under Public Sector conlbi :,ar:ioiis :s ar.t:.1..la:::ations.

b) New and amended standards and interpretations tn tssue'ru( no!.,-^r effective in the
vear ended 30th J une 2019

Effective date and impacr:

IL

The Fund's financial stalements have been preparec in acccrdance uiih and comply with
Intemational Public Sector Accounting Starcaids (rpsAs,. The fii:ancial .,ur"-"n,, -.presented in Kenya shillings. u.hich is the functional and reponing currencv of the Fund. The
accounting policies have been consistently appl-ed tc all the'ears preseniei.

II.6. SUMMARY OF SIGNIFICANT ACCOUNTI},IC PO,LICIES

l. Statement of compliance and basis of preparation

The financial statements have been prepared or, ;ire bas;s oi histcrica. cost. unless stated
otherwise. The cash flow statement is prepaieo using i--re ciieci ;;e;hod. The financial
statements are prepared on accrual basis.

2. Adoption of new and revised stantlards

Relevant new standards and amendments to pubii"[i;d s.,:;r*:rrcs c:Iectir,e f.or fhe
year ended 3OthJune 2019

Standard Impact

IPSAS 40:
Public Sector

Combinations

Standard
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Laikipia ( ounn Cooperalir c l)cr eftipmcn! Iter c!r ir.s .: ...:Reports and Financial Statements
Fur tlrc F inancial \ car cnrlctl June -10. 2019

The objective rj IpSAS j ., :c cs:::_:s-r nrinciples for the
financial reponing of financiai asseis anc riabilities rhat wi,
presenl relevanr and useful in;bmta:icn :c users of financial
statemenb for the:r ass:ss.)en: ot ::e r:ounts, timing and
uncertainty of an entii.,.'s :u:-:is :::,si illi.,.
IPSAS 4l provides users ri :l:-,ar,c:al r.at!=-..:;trs u.ith more useful
information rhan IpSAS 19. hr.

' Applf ing a sin-q.e .- :.ss'ii:ai:.1: a:-c rneasurement model
for financial asseis :h;: :onsicie:.s :-re cltaracteristics of the
asset's cash floq's ar,,j the objective irr which the asset is
held:

.,tpplicable: I'rJanuan 202 2:
IPSAS 4l : Financial
Instruments
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I-aikipia Coun(r' Conperative l)er clopmenl Rer olr ing i: -u.Reports and Financial Statements
For the Financial Year entte<J.Jun e -10. 2019

c) Early adoption of standards

The entity did not early - adopt an1. ne*. or amencied sra..,.t.,.ids ,;: r c:.: lC , ,.

Slandrrrd Effectir e date and im pa ct:

model that is applicabie ro ail inancial instrumenrs subject
to impairment testing: anC

' Applf ing an i;i-.:;:., e: !-ei_:.3 ::ccl:iiing model that
broadens the heCgi;rg arian:ei:!e;-:! in scope of the
guidance. The ;no:l:l js,elops a srrong linl between an
entit)"s risk managemenr straregies and the accounting
treatmgnt for inst:;rer,!s i,e.C :_s oar :f rhe risk
management stralag) .

. ..\i.'plr in_,_ i .rr,ii. :.;- ook::ig expected credit loss

IPSAS 42: Social

Benefits The objective of rhis Standard :s io ir:prove rhe relevance, faithful
represenlativeness and comperatility ti ihe information that a
reporting entit), prc!ides i:: its lnancial sta:ements about social
benefits. The inforrrario:. .trorilec shoulC help users of the
financial statements and ger.eial-p."Dcs: tl:a -cial reports assess:
(a) The nature of such soci:,1 5e:re1l.s :.-o,. ided by the entity; (b)

The key features of the op.:-aiicr cl rf,,_.,;e :i --ial benefir schemes;
and

(c) The irnpact ol such scr.:;l ler:I:: p,.;.,,.ced on the entity,s
financial performance, fi::ar,:ia't:rs: rr all :,"sh flows.

.{pplieable: l'rJanuan ll)i j
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SUMMARY OF SIGNIFICANT ACC0U\.TING PoLiCIES iCC\T:\UED)
3. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Rel'enues from non-exchange lransactions uith other governmenr e;r:rries are measured at fair
value and recognized on obtaining contror of the urr.i 1."r". g:ocs. sen.rces and propeny) ifthe transfer is free from conditions and it is probabre ;hal :,-ie :cci:c:ri:c renefits or senice
potential related to the asset rii flou to i.lre entit) and can b,e n:easured rer:abri..

ii) Revenue from exchange transactions

Inleresl income

Interest income is accrued using rhe effecti'e 1,ierd merhod. The effecrir,e yield discounts
estimated future cash receipts through the expeited rife of the financiai urr"i,o ituilrr",,,
net carrying amount. The merhod applies this yierd to rhe pri;rcipai oursranding to J.i...ir.
interest income each period.

4. Budget information

The original budget for FY.20IB/2019 was approved c.. -i:: Ccurrl ..,ssernbly on June.
Subsequent revisions or additional appropriations were made to the approved" urJg"t r,accordance with specific appro'als from the approoriare auihoritiei. The addiionar
appropriations are added to the orig-inal budget by ihe enrirv upon receiving tf,. ..spe"tr"
approvals in order to conclude the final budger. Accordinelr'. the Funci recirded additional
appropriations of Fund on the Fy Z}lgl2.Oig budger loi,ou;r.r_* ,". g"r,*ing-;;A),,.
approval.

The. entity's budget is prepared on a different basis io r..,e ac:-ra, ii,cor..e a_nci expendirure
disclosed in the financial statements. The trnanciai siaie;r.)::i.is a:s.r.Da.J: on accruar basisusing a classification based on the nature oi exo::rses ,,-, ,;.. ,,r*.* 

"i'i*"""i"rperformance, whereas the budget is prepared on a cash b:sis. The ar.rtr:.r::s !n the financial
statements were recast from the accrual basis to rhe cash basis and recrassified bypresentation to be on the same basis as the appror,ed bucge'r. .r, ;o:r.c:i:son of budget and
actual amounts. prepared on a comparable basij to rre :l:]:.:u .:-_:-_.. .j ::,en presented in
the statemenl ofcomparison ofbudget and acrual urnorn,..

In addition to the Basis difference. adjustrnents io amouii:s ::.:,-re i :..a_,::;:a_ s
made for differences in the formats anci classiilcation sc5c:.r :s a_.1...r :r: .

the financial statements and the approved budse;.

For the Financial Year ended.lune.l0 .2019

performance has been presented under section ;iriiese

A statemenl to reconcile the actual amounls on a compai
of comparison of budget and actual amounrs and ti:e al,:u

:a.,a casrs::.r:-:::c in the statemenl
--: ,.-i ',i-'- .-.-- i.l--:-:i3it Of finanCial

tat:ments are also
--,e nresentation of
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Laikipia Countl' Cooperative Der elopmenr Ile\.oi\ ir._
Reports and Financial Statements
For the Financial Year ended June 30,20i9
SL1MMARY OF SIGNIFICANT ACCOTi\TINC P

5. Properl1, plant and equipment

All property, plant and equipment are srared 2r ccSL .::i :.:,.:--_.:.,: :slreciation andimpairment losses. Cost includes expenciiiure thar rs * i:r .- , . ,- - . : .,..:r.qr"i,i", 
"fthe items. When significant pans of propenl. p.an: "::: :.... __..:_:: :_.: _::.,.-:.:3 ro be replaced

at intervals. the entity recognizes such pans as indiviouai assers r:::r sr-,c --c useful lives and
depreciates them accordinglv. Likeu,ise. u.hen a majo: : s::c,:-r., ., ,..4";;;;: i;r-;"",
recognized in the carrying amount or the pianr u." .,.,,.,--... . - =.,.:;;;ri- ii'rn.
recognition criteria are satisfied. All orher repair an: ::.:......i *:._- - ,. ,.. .aa.-ariraa i,
surplus or deficit as incurred. Where an asset i; acquirec r:. .. r.::--:i;.- a.-._:- L:_a;lsacdon for nil
or nominal consideration the asset is initiallv measured at iLs ta-r val!,e.

.,i)i

6. Intangible assets

Intangible assets acquired separately are i'iriaiiy regc:r.-zcc. "- c:s.. ,:: cos.: cf intangibre
assels acquired in a non-exchange transaction is *ei; i:.ir. ,..a-:: a: :r:e ca:e of rhe ;;;;;"g..
Following initial recognition, intangible assers are can-ieo ar cosi less an_v accumulated
amortization and accumulated impairment losses. Iiterail\ qenerer3c ln,-giul.-- *r"o,
excluding capitalized development costs, are not capiraiizei ::d erile:citure is"reflected in
surplus or deficit in the period in which rhe expe;rdirure .j ..tJ-:j:-

The useful life ofthe intangibre assets is assessed as eiri.--r i-.lii lr ;:,.er:r---.€.

7, Financialinstruments

Financial assets

Inilial recognition and meas urement

Financial assets within the scope of IpSAS 29 F:ra:rc:a. :r:.: L;:.r 3ir:s: Recognition and
Measurement are classified as financial assels at fair r.ail: :t:,.orntt s;:;--s or d-eficit, Ioansald receivables' held-to-maturiry investments or ar,ar:i,:re -ic-.Is"-; -r,-.e.ncial ur..tr, u,appropriate. The Entity determines the classificatior. :: ::s -r:.e;.::a. essets at i;itial
recognition.

Loans and receivables

Loans and receivables are non-deri'ative flrar,c^al :si.:\ .\: -_-- ,-:::: :r determinable
payments that are not quoted in an active market. Arier lr.:tiar r:...si;r.e -.-.3:ri- such financial
assets are subsequently measured at amonized cosl usirq ,ie :: :::_i e :::e:-esr method, less
impairment. Amortized cost is carculated by raking irrc .r-, -:.,-:-, a,'-\ .,:s.: *rii or premium on
acquisition and fees or costs that are an integraioari c: ::::-.::,.,: ,,".aa, i"*.'r-oa.".
arising from impairment are recognized in the surpi,_,rs lrr lc._c.:
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Rcpurts and Financial Statements

Amortized cost is calculated bt, taliing inro accoi.ut ati\ ,.:,..
and fees or costs that are an inregral pi o.,r.. .,;.,.,. _,,_-,_=.

For the Financial ycar ended June 30, 20i 9

SUMMARY OF SIGNIFICANT -A.CCOL \TINC PC - . :
Held-to-maturi4,

. \'1

Non-derivati'e financial assets uith t-ixeci or dererm:nal.. :-. .:-.i.--: :.-- r.,ji rnaturities areclassilled as held to maturir'*.hen the Er.:t,.has ,-r. .,. : ._. -_ ... : :._,..!i:y to hold itto maturity. After initial 
'..urr....*. " 

i.ii_,"--r-.. -,, . , :i.:...ir-..: ::: measured aIamortized cost using the effecti'e interesr methoC- .a,. ._.r..--,_,.'r.:_. -_-:-.onized cost isc.alculated by taking into account an-r. disccunr o. p."=,,.r_. i... :_- -_s:::.., :iC f.ees or coststhat are an integral part of the efi'ecti*e in,.r.* ,u,!. -i. r,.s.s ..ir,"q ..:...-l impairment arerecognized in surplus or deficit.

I mpairment of linancia I a sse ts

The Entity assesses at each reponing date u,:ielher;he:e _s .,: :.it ..:. 3. ra.:,:e tha.r a financialasset or an entity of financial.assets is impaired. A ilna.-rJ-:., asle: r:. . ;;riitv of nru,aiurassets is deemed to be impaired if. and only if, there is c:ieclir e e'icie:ce cr i.npai.ment as aresult ofone or more events thal has occurred after the"r:i:;", iecoui:i:o;.1 of the asset (anincurred 'loss event') and that loss 
_event 

has an i-p".i 
"a 

,,1" esi:niated taiure cash flows ofthe financial asset or the entity of financial ass.is tiir'rr-, .,: r:r,.r.J :s..:"-,aiec. Evidence ofimpairment may include rhe following indicators:

i The debtors or a entitt- ofdebtors are experien;in9 s:gn--ic"..: i:,:":.::.. -:f;cu,tv
i Default or delinquencr. in inreresr or prin;ipal p?..:n3.:.j

) The probability that debtors *'ill enter bankuprc'or o_,-,e: .:e:::c-a,:e::qanizarion

Observable data indicates a measurable decrease:n es:::-_::e: _.--_:. r:>... -lows 1e.g.changes in arears or economic conditions ,!ar c.l::-::-_. ,,.,,,, aa-.r.-,,.,

Financial liabitities

Initial recognition and measurement

Financial liabilities within the scope of IpSAS 29 are class:,:
value through surplus or deficii or loans and Uo":o",,:,,
determines the classificarion of its financial liabiliries;; i_;_ ..

All financial liabilities are recognized iniriailv at lai;
borrowings. plus directll artributable i.rn.r.r,on .o-.
Loons and borrowing

After initial recognition. interest bearing loans ani
amonized cost using the effective intereit :r:e:rri.
or deficit when the liabilities are derecognized as u.
amonization process.

:.ri rt r,.. .rt t.rir.. ilrc. Irrrirr

. J i:-s. of loans and

) measured at
.. _ .,. . .:r.zed in surplus

il - .- -tierest ntelhod
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st'r\tN{_AR\' ()F sr(;NIFI(..\ NT A(,(.(} r 
.\1. 

i \c i, . '.))

8. Inventories

Inventory is measured al cost upon iniriai recogn:i;c:r.
received through non-exchange transacrions (:-br r,; c.J:j. .. j:
lnventory is its fair value at the date of acq.risitrcr,.

Costs incurred in bringing each product rc ,rs presen: ioc....r:
for, as follows:

s based on the normai r,::

:S arc aCCOUnted

:--.. - :. ::rd a proponion
::::-.:r. Cut excluding

- i:' ccnlrngencles
,.., . \i of resources

Raw materials: puchase cost using rhe weignred a\ eras. ccsi neihoi
Finished goods and u.ork in progress: cosl of C::eof manufacturing overhead
borrou'ing costs

After initial recognition. invento* is measured at rhe ro\,, e: cr cJsr a..,c:ei rearizable value.However. to the extent thar a class.of inr,.n,o,1 ir;:;;r;.- Jl ..i.,,.,:. .r ;,o charge or fora nominal charge, thar class of inr.entory ir' ;.^;;.d- . . l:-,i . r\.. .,r c:. cosr and currenrreplacement cost.

Net realizable value is the estimated seliing price in the ori:.ra^ colirse cr lre;ations. Iess the

;;i1ffirJ::: 
of completion and the esrin:area.o.,,l.*.,.,.-;,;;;:ri..'ilil_..

Inventories are recognized as an expense when deproled io: ;liriza;ion or consumption in theordinar-v course ofoperations of the Entirr

9. Provisions

Provisions are recognized when the. Entity has a present obi:g:r:o:: ,,:=a- cr .onsructive) as aresult of a pasr event, it is probable ,tut u, ou,no*l 
"t.',::;',...:.::_I.;]i^Y"t^tlllr^benefirs or r'.^'r"" p"i""ii"i wirr be requireJ ," ,.*',n. ;:1.:::: :=::t;:',T:0,.t:!lffii:can be made ofthe amount of the obligaiion

Where the Entity expects some or all of a pro'ision :o b: _.;,,.....,.i:.i! -r.- e..ai;ple, under anlnsurzurce contract, the reimbursemenr is ;ecognizca .:.: : : j;:..,j ."s:: o;ly when thereimbursement is vinually certain.

1t^:11:"*. rrJating to anl pro'ision is presented in rhe s,are::erl oi':inancial performancenet ol any reimbursement.

Contingent liabilities

The. Entity does not recognize a conrineenr liabili:r. :ui ,:.rn the noles to the financial slatements. unless ih: lor.
embodl ing economic benefirs or ,..u1.. po,.n,iul ;;;;.- .

3l I P a g e
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Laikipia County Cooperative Development Revolving Fund
Rcports and Financial Statements
For the Financial Year ended June 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CO\TINUED)

Conlingent assels

The Entity does not recognize a contingent asset, but discloses cierails of a possible asset
whose existence is contingenl on the occurrence or non-ocJurrence cl on: or more uncertain
future events not wholly within the control of thc Entit)' in the notes 10 the financial
statements. Contingent assets are assessed continually to ensure that developments are
appropriately reflected in the financial statements. [f it has become virtually certain that an
inflow of economic benefits or service polential will arise and the asset's value can be
measured reliably, the asset and the related revenue are recognized in the financial statements
of the period in which the change occurs.

10. Nature and purposc of rcserves

The Entity creates and maintains reserves in terms ol'specilic requirements. Changes in
accounting policies and estimates. The Entity recognizes the etltcts of changes in accounting
policy retrospectively. The effects of changes in accounting policy are applied prospectively
ilretrospective application is impractical.

11. Employee benefits- Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contdbution
plans are postemployment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund), and will have no legal or constructive obligation to pay further
contributions if the firnd does not hold sufticient assets to pa1'all employee benefits relating
to employee service in the current and prior periods. The contributions to fund obligations for
the payment of retirement benefits are charged against iltcome in the year in which they
become payable.

Defined benefit plans are post-employment beneflt plans othcr than defined-contribution
ptans. The defined benefit funds are actuarially valued tri-annualll'on the projected unit credit
method basis. Deficits identified are recovered through luntp sunr payn)ents or increased

future contributions on proportional basis to all participating employers. The contributions
and lump sum payments reduce the post-employment benefit obligation.

12. Foreign currency transactions

Transactions in foreign currencies are initiatly accounled for at the ruliug rate of exchange on

the date of the transaction. Trade creditors or debtors dencninxt3d in foreign cr[rency are

repo(ed at the statement of financial position reporting date by applying the exchange rate on

that date. Exchange differences arising lrom the settlemenl of creditors. or liom the reporting

of creditors at rates different from those at which the) were initially recorded during the

period, are recognized as income or expenses in the period in rvhicn ti.rcy anse.
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SUMMARY OF SIGNIFICANT ACCOTJNTING POLICIES ((]ONTINUED)

14, Related parties

The Entity regards a related party as a person or an entit) ''r'ith the ability to exert control

individually or jointly, or to exercise significalt inlluence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors, the

CEO and senior managers.

15. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash al bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insiSnificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year. For the purposes ofthese financial

statements, cash and cash equivalents also include short term cash imprests and advances to

authorized public officers and/or institutions which were not surrendered or accounted for at

the end ofthe financial year.

16. Comparative figures

Where necessary comparative figures for the previous financial yca; have been amended or

reconfigured to conform to the required changes in presentation'

17. Events after the reporting period

There were no material adjusting and non- adjusting events aftc: the reporting period.

18. Ultimate and Holding EntitY

The entity is a county Public Fund established by Laikipia counry Co-operative Development

Revolving Fund Act under the Ministry of Trade. Its ultimate p.ueni is the county

Govemment of Laikipia.

19. Currency

The financial statements are presented in Kenya Shillings (KShs)

13. Borrowing costs

Borrowing costs are capitalized against qualilying assets as part ol property, plant and

equipment. Such borrowing costs are capitalizcd over the period ciuring rvhich the asset is

being acquired or constructed and borrowings have been incuned. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIT]S (CONTINUED)

20. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in contbrmity u'ith IPSAS requires

management to make judgments, estimates and assumptions that afltct rhe repo(ed amounts

of revenues, expenses, assets and liabilities, and the disclosurc of contingent liabilities, at the

end of the reporting period. However. unccrtaintl about thcsi assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount ofthe asset

or liability affected in future periods.

State all judgments, estimates and assumptions made: e.g.

Estimates and assumptions - The key assumptions concerning the future and other key

sources of estimation uncertainty at the reporting date. that have a significant risk of causing a

material adjustment to the carrying amounts of assets and Iiabilities within the next financial
yezu, .ue described below. The Entity based its assumptions and estimates on parameters

available when the consolidated financial statements were prepared. However, existing

circumstances and assumptions about future developments may change due to market

changes or circumstances arising beyond the control of the Entity. Such ohanges are reflected

in the assumptions when they occur. IPSAS I .140.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

D The condition of the asset based on the assessment of experts employed by the Entity

D The nature of the asset, its susceptibility and adaptability' to chaltges in technology and

processes

F The nature ofthe processes in which the asset is deployeC

F Availability ol funding to replace the asset

D Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note.

Provisions are measured at the management's best estimate of the expenditure required to

settle the obligation at the reporting date, and are discounted to present value where the effect

is material.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIF:,S (CONTINUED)

21. Financial risk management

The Fund's activities expose it to a variety of tinanciai risks incluciing credit and liquidity
risks aad effects of changes in foreign cunency. Th: Fu::d's r,rerali risk management
programme focuses on unpredictability of changes in the business environmenl and seeks to
minimize the potential adverse effect of such risks on i1s perlbrmance by seuing acceptable
levels of risk. The Fund does not hedge any risks and has in place policies to ensure that
credit is only extended to customers with an established credit hisrorl'.

The Fund's financial risk management objectives and policres r.rc detailed below:

a) Credit risk

The Fund has exposure to credit risk. which is the risk lhai a counterparty r.r'ill be unable to
pay amounts in full when due. Credit risk ariscs from cash anci cash equil'aients. and deposits
with banks, as well as trade and other receivables and available-for-sale financial
investments.

Management assesses the credit quality of eaoh customer. taking into account its financial
position, past experience and other factors. lndividual risk irmits are set based on intemal or
exlemal assessment in accordance with limits set by the dircctors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated
by the entity's management based on prior experience and their assessment of the current

economic environment.

The carrying amount of financial assets recorded in the financial statements representing the

entity's maximum exposue to credit risk without taking accouut of the value of any collateral
obtained is made up as follows:
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l

Tot{l amount
KShs

Fully
performing

KShs

Past due
KShs

lmpaired
KShs

At 30 June 2018

Receivables from exchange transactions 237 .112.50 237 .172.50

Receivables from non-exchange
transactions

Bank balances 3 | 9.895.00 3 r 9,895.00
'l-otal 557,067.s0 557,067.50 I

L

At -10 June 201 9

Receivables from exchange transactions I.7 I 5.000.00 1.7 I 5.U00.00

Receivables from non-exchange
transactions,

40,000,000.0(' 4 0. u Lr u. u 'lLr.00

Bank balances t6.455.063.60 !6..i5i.063.60

Total 58,t 70,063.60 58,170,063.60
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SUMMARY OF SIGNIFICANT ACCOUNTINC POLICIES (CONTINTIED)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognized in the tinancial statements is considered

adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration olcredit risk on a.mounts due from June.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects ofcredit risk management are operaled.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests wiih the Fund Administrator, who

has built an appropriate liquidity risk management liameriork loi 
"he 

management of the

entity's short, medium and long-term funding and tiquidity management requirements. The

entity manages liquidity risk through continuous monitoring of tbrecasts and actual cash

flows.

TotalLess than I
month

Iletrveen l-
3 months

C)ver 5
m0nths

KShsKShsKShsI(Shs

At 30 Junc 2019

Trade payables

Current portion of bonowings

Provisions

Employee benefit obligation

Total

At 30 Junc 2018

Trade payables

Current portion of borrowings

Provisions

Employee benefit obligation

Total

3TlPage

The table below represents cash flows payabie by the Fund under tlon-derivative financial

liabilities by their remaining contractual maturities at the reporling date. The amounts

disclosed in the tabte are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact oldiscounting is not significant'
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

c) Market risk

Market risk is the risk arising from changes in market prices. such as interest rate, equity
prices and foreign exchange rates which will afl'ect iilc ci.itit)''s incorire or the value of its
holding of financial instruments. The objective of markci .,sr\ r)'rar rrlc nre,]t is to manage and
control market risk exposures within acceptable parameters, while optimising the retum.
Overall responsibility for managing market risk rests with the Audit and Risk Management
Committee.

The Fund's Finance Department is responsible tbl tire devclopiirei',i of detailed risk
management policies (subject to review and approval b1 Audit and l{isk Management
Committee) and for the day to day implementation ol thosc poiicics.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

L Foreign currency risk

The entity has transactional currency exposures. Such erp,rsu.'c arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days t'rom the date of the invoice and

conversion at the time ofpayment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabilities at the end ofthe reporting period are as follows:

Totali other currencies

KShsKShsKShs

At 30 .Iune 2019

Financial assels

Investments

Cash

Debtors/ receivables

Liabilities

Trade and other payables

Bonowings

Net lbrei gn currency asset/(liability)
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The board has put in place an intemal audit lunction to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the dcsi;,n and cfl'ecti veness of its intemal
accounting and operational controls.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLI('IES (('ONTINI.IED)

Foreign currency sensitivity analysis

The following table demonstrates the elfect on the Fund's sratement of financial performance
on applying the sensitivity for a reasonable possible cha:rgc ;rr rh: erchar-ge r3te of the three
main transaction currencies, with all other variablcs held constant. The reverse would also
occur if the Kenya Shilling appreciated with all othcr variables held constant.

ii. I nterest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The entity's interest rale risk arises from bank

deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure

arises mainly from interest rate movements on the Fund's deposits

Management of inlerest rate risk

To manage the interest rate risk, management has endeavored to bank u'ith institutions that

offer favorable interest rates.

Sensilivity analysis

The Fund analyses its interest rate exposure on a dynamic basis bt' condrcting a sensitivity

analysis. This involves determining the impact on profi1 or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year.

Using the end of the year figures, the sensitivity anal;sis indicates ihe impacl on the

stateirent of compreheniive income if current floating interest rates increase/decrease by one

percentage point as a decrease/increase ofKShs (2019: KShs). A iate increase/decrease of57o

woutd resuli in a decrease/increase in profit before tax of KShs (201 8 - KShs)

Change in
currcncy rate

Efl'ect on surplus/
deticit

Effect on

equity

KShs KShs KShs

2019

Euro

USD 10%

2018

t0%
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USD
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Capital risk management

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concem. The entity capital structure comprises oiti.e lbllou'ing funds:

201tt2019

K Shs

5,225.245.005,16?.,4t7 .50Revolving fund

237.172.50Accumulated surplus

40,075,.rss.00 40,075,455.00Total funds

Total borrou ings

r 6,455.063.50 l 1e,895.00Less: cash and bank balances

(r 19,895.00)(t 6.4ss,063.60)Net debt/(excess cash and cash equivalents)

-ll"/" -0.1"hGcaring

40 lPage

Revaluation reserve
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II.7. NOTES TO THE FINANCIAL STATEMENTS

L Public contributions and donations

2. Transfers from County Government

3. Fines, penalties and other levies

.1. lntcrcst incomc

l)csc riptio n 2018t2019 20t7t2018

I(Shs KShs

Donation from development partners

Contributions from the public

'I'otal

Dcscription 2018/2019 21|17t21\8

KShs KShs

Transfers from County Covt. - operations 40.000.000.00

Payments by County on behalfofthe entity

Total .r0,000,000.00

2017 t20182018/2019Description

KShsKShs

Late payment penalties

F ines

Totrl

21|L7tz0ltl2018/2()l trl)escription

KShsKShs

237.172.501 .715.000.00Intcrcst irtcorne llont loans

Interest income from investments

Interest income on bank dePosits

1,715,000.00 237,172.511Total interest income

4llPage
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5. Other income

6. Fund administration expenses

Total

7. Staff costs

Description z0l7t20t8

I
i(lihs

Insurance recoveries

Income from sale oftender documents

Miscellaneous income

To ta lot heri n co me

:0!8/2(!!tlDescription

tr s

20t7t20fi1

KShs

Staff costs (Note 7)

Prof'essional services cosls

Loan processing costs

Adrninistration fees

:018/20 t 9 2017t2018Description

KShs

Salaries and wages

Staff gratuity

Staff training expenses

Social security contribution

Other stalT costs

'l'otal

20r8/2019

KShs

42l P age
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NOTES TO THE FINANCIAL STATEMENTS (CONTINLED)

8. General expenses

2017/2018Dcscription
KShs

20t8/2019

KShs

Consumables

Electricity and water expenses

Insurance costs

Postage

Printing and stationery 120,000.00

Rental costs

Security costs

Tclecommunication

Trainings/Capacity building/Mobilization ()9.1.7.!0.00

Hospitality/Board meetings 521.200.00

Depreciation and amortization costs

Other expenses
1.63{,9.}0.00T0tal

43 lP age

Fuel and oil costs I

I

I



Laikipia County Cooperative Dcvclopmcnt llevolving I unci
Reports and Financial Statemcnts
For the Financial Year cnderl Junc -30.2019

Description 201iil2019 z0t7 t20l8

KShs

Interest on Bank overdrafts

Finance costs-Bank charges 4,al05 0o

Interest on loans from banks

Total {.605.00

NOTES TO THE FINANCIAL STATEMENTS (CONTINI.IED)

9. Finance costs

Description
-tlrra/'rnlo

Intangible assets

Total

2017t2018

KShsKShs

Property, plant and equipment

44 lPage

10. Gain/(loss) on disposal of assets

KShs
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I l. ('ash and cash cquil'alents

Description 2018t2019 20t7/2018

i(lihs KShs

Fixed deposits account

On - call deposits

* 16.455.063.60 319.895.00

Others

Total cash and cash equivalcnts 16,{55,063.60 319,895.00

45 lP age

Current account No.0l l4l 3661 65000
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis of the cash and cash equivalents are as tbllou s:

2013/2019 201712018

KShs KShs
Financial institution Account

numbcr
a) Fixed deposits account

Co-operative bank of Kenya

Sub- total

b) On - call deposits

Co-operative bank of Kenya

Sub- total

c) Currcnt account

Co-operative bank of Kenya 0l 141 366165000 16.455.063.60 319.895.00
I

Suh- t()trl 16,455.06-i.60

d) Othcrs(specify)
Cash in transit

Cash in hand

M Pesa

16..155,063"60 -119,895.00
Sub- total
(irand total

46 lPage

I

319,895.00
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12. Rcccivables from cxchange transactions

Dcsc ription t'\'2018/20 t9 FY20l7 /2018
KShs KShs

Cu rrent Rect'iva bles

Balnncc b/tl 5,142,523 ? r:. rso
34.300,000 I 4.7 43,450

Interest receivable I i ,71 .5,000

Add Back Loan overpayments
I

43,750 i

Current loan repayments-Principal ( 14.07 i. i57) (52s,000)

Current loan repayments-lnterest ( 703,5 5 8) \26.2s0)
Other dcbtors --.. 

-r ), ,-, i, ri r

Less: irn airment allowance

Tolal Current rcceivallles 29,126,558 5,142,523

Non-Cu rrent receivablcs

Long term loan repayments due

Total Noncurrcnt receivables

Total receivables from exchange trrnsactions 19,126,5Ju.4U s,1.12,522.50

4TlPage
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New loans
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NOTIS TO THE FINANCIAL STATEMENTS (CONTINT'ED)

13. Prepayments

14. Inven tories

KShs

l)cscription 20t7t20fi12018t2019

KShs

Prepaid rent

Prepaid insurance

Prepaid electricity costs

Other prepayments(speci fy)

'I'otal

Dcscription 20r ti/20! 9 2017t2018

KShs KShs

Consumable stores

Spare parts and meters

Clatering

Total invcntories at the lorver of cost and net
rcalizable value

43lPage
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NOTES'tO TIIE FINANCIAL STATEMENTS (CONTINUED)
15. Pro c lant:rnd ul nlcnt

At 30 Junc 2018

At l'tJu 2018

Additions
Dis sals
'fransfer/ad ustmenls
At 30' .lunc 2019

Deprcciation and inr pairnrcnt
rft-lr'fty2-J1Z_
Depreciation
lmpairmcnt
At 3brtune 2018

,\aiillurt 20l8
Depreciation
Disposals
lmpairmcrtt
1-ransfer/ad ustmcnt

At 30t .lunc 2019

Net book values
Ar -10 June 2018

Ar 30 .lune 2019

TotalIVlotor yeh icles

KShsKShsCost
At l't J ul 2017

Additions
Disposals

Furniture and fittings
ul mcnt

Computers and

KShs

Transfers/adj ustments

!

l

49 lPage
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NOTES TO THE FINANCIAL STATEMENTS (CONTiNUED)

16. Intangible assets-software

17. Trade and other payables from exchanqe transactioris

Description Bonus Other
rovisior I ro.,'ision

KShs I(Shs

Total

KShs

20t7 t201,t

KShs

I)cscription 20I8i20l9

KShs

Cost
At beginning of thc ycar I

Additions

At enrl of the year

Anrortizirtion and irnplirnrcrrt
At beginning of the year
Amortization

At end of the year
lmpainnent loss

At end of the year
NI}V

I rvzor slzotgDescri ptio n FY20l7/2018
KShs KShs

Trade payables

Refundable deposits

Accrued scs

Other payabl Ovc ments on loans)

Tolal trade and other pavables ii.750.00

Balance at the beginning of the year ( I .07.201 8 )

Additional Provisious

Provision utilised

Change due to discount and time value for money

Transfers from non -current provisions

Ilalance at the end of the 1'ear (30.06.2019)
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NOTE,S TO THE FINANCIAL STATEMENTS (CONTINUED)

19. Borrowings

The table below shows the classification of borrowings into external and domestic borrowings:

Euro denominated loan from the organization

Domcstic llorrowin
Kenya Shilling Ioan tiorn KCB

Kenya Shilling loan lrom Barclays Bank

Kenya Shilling Ioan from Consolidated Bank

Borrowings liom other government institutions

Total balancc at cnd of thc till'

2017t2018

KShs

Description 201u121t19

KShs

of thc periodBalancc at bc nnln
Extemal borrowings during the year

Domestic borrowings during the car

Repayments of extemal borrowings during the period

Repayments of domestic bonowings during the period

Balancc at end of the criod

2018/2019 2.01712018

KSlts

Extcrnal Ilorrorvings
Dollar denominated loan from the organization

Sterling Pound denominated Ioan from the

organization

'tnlo/tnt(l 2{n112018Description

Short term borowings (current portion)

KShsKShs

Long term borrowings

Total
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The tabte belOw shows the classification ofborrowings long-term atrr.j curr$nt borrowings:

KShs
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NOTES TO THE FINANCIAL STATEMENTS (CONTINTiED)

20. Employee benefit obligations

KShs KShs KShs

21. Cash generated from operations

Interest income

Finance cost

Working Capital adjustmcnts

lncrcase in inventory

Increase in receivables

Increase in payablcs

Nct cash florv from operating activities

22. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include thosc lanles $.iro l.rave ability to exercise

contfol or exercise significant influcnce over its operaring and linanc.ial .decisions' 
Related

parties include management personnel, their associates and close larnily members. The

iund/scheme is related to the following entities:

a) The County Government;
b) The ParentCounty Government Ministry;
c) Key management;
d) Board of Trustees; etc'

Dcscription Define
d

benefit
plan

Post- I

employntcn,
t medical

benefits 
]

'['otal

KShs

Current benefit obligation

Non-current benefi t obligation

Total employec benefits
obligation

Surplus/ (deficit) for the year before tax

2017/2018

KShs

2018/20 l 9

KShs

Adjusted for:

Gains/ losses on disposal ofassets

Depreciation

Amortization

52 lPa ge

0ther
Provision
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2017t2018

KShs KShs
'l'ransl'ers from related parties'

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

b) Related party transactions

fransf'ers to related parties 2.70C,CC0.00
-l'otal l, /uu,utru.rru

This relates to transfer made to imprest account.

c) Key management remuneration

KShs

Key Management Compensation

Total

d) Duc from rclated parties

iiShs r

Due liom County Government

Total

c) l)rrc to rclated parties

20t7/2018

K Shs

2017t2018

KShs

2017 t2018

KShs

Due to parent MinistrY

Due to County Govemment

Due to Key management personnel

'l'otal

23. Contingent assets and contingent liabilitics

Contingent Iiabilities

Board of Trustees

Due from parent Ministry

2tJt7 t20t8

KShs

Court case against the Fund

Bank guarantees

'I'otal
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KShs

2018/20t9 I
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I2. PROGRf,SS ON FOLLOW UP OF AUDITOR RECO-\IIII|NDATIoNS

The following is the summary of issues raised by the extemal auditor. and management

comments that were provided to the auditor. We have nominated lbcal persons to resolve the

various issues as shown below with the associated time frame rvithin u,hich we expect the issues

to be resolved.

lss ue /Reference
No. on the
external
aud it
Report

Audited
report as at
30t612018

Audited
report as at
30t6t2018

Audited
report as at
30/6/2018

Audited
report as at
30t6120t8

IJnconfirmed
opening
balances and
comparative
figures

To re-do the
statement of
changes in
Equity

Focat Point
person l0
resolve the
issue tr-lt'amc

and
designaiii,,,)

Funcl

Adm ir, i: t t'r lr r

Fund
Administrator

Fund
Administratclr

Status:
(Resolved /
Not Resolved)

Reso !ved

Resolved
(Revised
copies of the
last 3 years
produce.: and

O;r'r'aIOC d )

Resolved for
Financia! year
lnlR'lq

Timeframe:
(Put o dale
when you
expecl lhe
issue to be
resolved)

30r1,

September
2019

i 0,h

September
20 l9

lObservations
Management
comments

front
Auditor

Reflection of
total assets

and liabilities
are not
classified
under any
listed funds

Use the
statement of
changes in
equity to
confirm the
figures

Failure to
submit the
financial
statements

I -ate

submission of
financial
statements for
Audit

Adhere to
Section 167 of
the PFM Act
20t2

Adhere to
Section 47(l) of
Public Audit
Act 2015

FunC

Adm in;stra.or

-t0 )

September
20 l9
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