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Kshs 72.98 Billion

TotalAsset Base Total Revenue

Kshs 8.39 Billion
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Capital Expenditure

Cargo Movement

Kgs357.1 Million
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KENYA AIRPORTS AUTIIORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TI{E YEAR ENDED 3O1H JUNE 2O2I

KEY TITY INFOIIMATION

und Inlbrmation

Airports Authority is a body corporate in Kenya fbrmed under the Kenya Airports
Autho Act Cap 395, and is dorniciled in Kenya.

Activities

ipal activities ol Kenya Airports Authority are

Princi

Backg

Kenya

'r'he

C

C

C

a

a

a

construct, operate and maintain aerodromes and other related facilities;
construlct or maintain aerodrornes on an agency basis on the request of any Covernment

de

T
ltment

provide such other amenities or tacilities fbr passengers and other persons making use of
services or the facilities provided by the Authority
struct any other necessary or desirable works required fbr the purposes of the Authority;
trol the constructiou and use of prescribed aerodromes;

rry on any business that may be necessary or desirable fbr the purposes of tlre Authority
a act as an agent tbr the Covernrnent in the provision of any agreed firnctions;

quire, construct, manufacture, rnaintain or repair any works, plants or appal'atus necessary

desirable fbr the purposes of the Autliority:
terrnine, impose and levy rates, charges, dues or flees fbr any services perfbrrned by the

A rity, or fbr use by anv person of the f'acilities provided by tl:e Authority, or for the grant
any person o1'a license, permit or cerlii'icate

Risk nagement Framework and P<llicy Statement

Ken Airports Authority is exposed to a wide range of risks which af'fects the achievement of
o Llr sion. To nritigate on this, the Authority has come up with an enterprise risk managemerrt
polic & fi'arnework. The purpose of the risk managernent policy is to ensure that the Authority
pLlrs s a structured approach to managelnent of risks. The ERM supports value creation by
enab ing management to deal efl-ectively with potential tirture events that create uncertainty and
al s responses that reduce likelihood of downside outcornes.

The trategic irlperative of the risk rnarragement fi'amework is to develop risk managernent as a
core pability that assists the Board and management determine the appetite fbr risk (choice of

and actions) and tolerance to risk (economic and operating sensitivities) and to
com unicate these throughout the Autlrority

I

Thelyear ended 30th June 2021 was marked with effects of No.,el Coronavirus (Covid-19)
pan{ernic. Tlre pandc'rnic has had a negative inrpact on both dornestic and international travels
ther$by significautly atfecting the Authority's revenues.

1'
i

I

a

a
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KENYA AIITPOIT'|S AUTHORITY
ANNUAL REPOITTS AND FINANCIAL STATEMENTS

F-OR TFIE YEAR ENDED 30I'IIJUNE 2O2I

KEY ENTITY INFORMATION (Continued)

The key risks are as fbllows:

. Going Concern: 'l'he current global travel restrictions rrecessitated by the eltects of
Covicl-19 pandernic has significantly affected the Authority's cashf'lows.'lhe el'fects and

the impact of this paudernic can be attested by the 2020121 tlnancial perfbrtuance.

. llevenue Diversilication: 'fhe Authority's reverrues are aviatiolt clrivett with minirnal

cliversiflcatiorr. The cun'ent disruption by tlre Covid-19 pandernic contiuttes to aff'ect the

Authority's revenue generated.

. Competitive pressure lronr regionzrl airports: The ALrthority's aviatitln htrb JKIA has

over the years thced steep cotxpetition and its dorninant positiorr has either been takert

over or is beirrg eroded by the neighboring regional airports particularly Addis Ababa's

Bole lrrternational Airport, Kigali lutenlational Airport, Bugesera ltttcrnatiottal Airport

and Mwalimu Nyerere lnternational Airport.
. Cretlit risk: lnability to collect debts fiom our customers which has been worsened by

the effects of COVID 19.

. Liquidity risk: -l'he Authority taces the possibility of not being able to meet both short-

terrl and lorrg-term obligations as they fall due as a result of the declining cash flow
position resulting frorn the irnpact of COVID l9 to the revenues.

. Operational ll.isks: Serious sat'ety and security incidents that cotrld arise ti'orn pandemics,

terrorism attacks, flres and aircraft accidents etc.

o Inl'rastructure risk: Ageing infiastructure and facilities to support business growtlt and

good custorner experience. Modernization olthese tacilities to zl competitive level rnay be

a challerrge,dLre to the dwindling cashflows.

r Project llisl<s: Failure to deliver project beneflts withirr time, budget and expected

quality.
. Cyber Security: lnfbrmation tcchnclogy :security risks, threats atrd vulnerabilities which

cornpromises the Autholity's networks, cornputers, pl'ograrns and clata restrlting to attacks,

darnage or unauthorized access. 'l'he risk has been cscalated clue to new lvays of working
lj'onr honre resulting to contrections to tlltsectrre Wllrl ttetworks.

: Legal and rcgulatory risks:'lhis may be as a result of violation of laws arrcl regulations,

internal policies, includiug uot able to r.r'leet ourcontractualobligations as they f'all due.

'. Human Resource Risk: The key drivers of this risk include but not lirnited to; inability

to attract arrd retain ccmpetent personnel, increased percentage of ageing work fbrce,

unstructurccl succession nranagement and the associated eff-ects of the National Aviation

BiII inrplcnrentation.
. llisks associatetl with National Aviation Management llill2020. Enactnrent of this Bill

is expected to restructure collection of the KAA's revenue strearns including Airporl
Passenger Service Charge (APSC). This rnay strain the Authority's ability to rreet its core

m andate of aerodrornes i n fi'astructure deve loprnent.

4
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KENYA AIRPORT'S AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3O.I'H JUNE 2021

KEY ITV INFOIIMATION (Continued)

Di

'fhe D rectors who served the entity during the year were as fbllows

3

4

5

6

7

8

I

M lsaac Awuorrdo

2,A C itari

Bootsy Mutiso

Susan Kiarna

Mbatia Kinrani

Williarn Ole Mayiani

Jeridah Bosibori Mbaka

r. Solomon Kitungu

t0 r. Jr-rliLrs Muia

il Dr. Errg. Karanja Kibicho

t2 Eunice Kigen

r3 r. Nicholas E. Bodo

Chairman

Managing D i rector'/C EO

Director (Term expiretl 22"d May 2021)

Director.

Director

Director

Director

Director
Principal Secretary
Ministry of Transport, lnfrastructure, Housing,
Urban Development and Public Works

Director
Prirrcipal Secretary
National 'freasury

Director
Principal Secretary
Ministry of lnterior & Coordination of
National Covernment

Alternate Director
N ational Treasury

Alternate Director
M i n istry of Transport, I nfrastructure, Hous in g,

Urban Developrnent and Public Works

M

M

M
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KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 301'II JUNE 2O2I

KEY NTITY INFORMATION (Continued)

14. M . Wilson Njega Alternate Director
Principal Secretary
Ministry of lnterior & Coordination of
National Government

r5. M . Isaac Odek Representative
Inspectorate of State Corporations

Ag. rporation Secretary
ret Munene
Airports Authority Headquarters
North Road

Ma

Ai
P. O. Box 19001-00501
NAI OBI

6



KENYA AIRPOR'I'S AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

t.OR THE YEAR ENDED 30II'I JUNE 2O2I

KEY NTITY INFORMATION (Continued)

Kenv

rcd Ollice/Corporrte Heatlq ua rters

Airports Authority- Headquarters
A North Road
P.O
NAI
Tel:

ox 19001-00501

2s4-020-6822t t t t66 l l 000/66 r 2000
Mobi +254 722 205 06U2l3l415l61718

: talk2us@kaa.so.ke, infb@kaa.eo.ke
kaa.go.ke

'l'w

Jom
P.O
NAI
'fe l:

Kenyatta International Airport
ox 19087-00501
BI

254-020-68221t I t66t 1000t661 2000
Mob e: +254 722 205 061/2/314/5161718

Moi ternational Airport
P.O Box93904-80115
MO BASA
Tel 254-041-34332|l
Mo le: +25 4 7263 I 85 I 51 617, 727 417 

-19 
I

Erd ret International Airport
P Box2323

ORET

Box 13

MU

EL

P.

N
Te

BI

Box 19005
IROBI
+254-020-50t941t2t3

bile: +25 4'l 2425 6837, 7 2425 53 43

Tel +25 4-053 -206 t 299 I 206337 7 I 2063 844
Mo ile: +254 '7 12-4521 7 0 , 7 12-452172, '7 l2-45217 4

Kis m u International Airport
P

KI
Tel +254- (057)253 t |86t2524399
Mo ile: +254 728 7653491728 76536011

w Airport

1



KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTI-I JUNE 2021

KEY TITY INFORMATION (Continued)

Lokic Airport
P.O ox 88

LOKI HOCIO
Tel: + s4-054-32266132441

Mali
P. O.

i Airport
ox 67

MAL DI
Tel 254-042-21 3 r 20 | l2t3 t93 t

Mobi : +254 7 10230386,7 10261550,738'231201

Airstrip
ox l7l8

Kital
P.O
KIT
Tel:

waj Airport
P.O Box 512
WA R

Tel: 25 4-046 - 421 0 t 9 I 421 3 62

Uku a Airstrip
P.O Box 139

KW LE
Tel: 2s 4 -0 40 -3202 t 26 I 3203 24 6

Ma Airstrip
Box 167

U

Tel +254-042-6330 r 8

war Airstrip
Tel 254 70808 l4 t 8

LO WAR

ret Airstrip
ORET

Airport
Te + 254 70348257 I

. Box 817 - 60300P

IS LO

E

s4-054- 3 r0l 7

P

E

8



\

KFNYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3O1'H JUNE 2O2I

NTITY INFORMATION (Continued)

Airstrip
r436- r0400

KEY

Nany
P. O.
NAN UKI

Kabu e Airstrip
P.O 887

HO BAY

9
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KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3O'I-t] JUNE2O2I

KEY NTITY lN FOI{MATION (Contin uctl)

Princi al Bankers

Absa k Kenya Plc
e Road Branch

P.O
NAI BI

18060-Nairobi

Tel: + 54 -020-530700- r

Citi N.A
Upper Hill Branch
P.O
NAI

307r r-00r00
BI

Tel: + 54 -020-27 54800

Keny Commercial Bank
Moi
P.O.
NAI
Tel:

venue Branch
48400-00 r 00

BI
s4-020-327000

Natio al Bank of Kenya Limited
Jom Kenyatta lnternational Airport Branclt
P,O Box 19230-0050 l-CPO Nairobi, Kerrya
fel 2 5 4 - 020 -827 28 6, 07 I {J -223 623

Sta rd Chartered Bank of Kenya lirnited
Ken
P.O

P.O
Nai

Tel:

Equi
Equi

Avenue Branch
30001-00100

NAI OBI
Tel 254-020-329400

Bank Linrite<l
Centre,

o.r 75 104-00200
bi, Kerrya
254-020-226200

NC A Bank Lirnited
NI House, Masaba Road,
P.O Box 44599-00 t 00
Na Kenya

Tel +254-020-28882 I 7

t0



KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3O.I'H JUNE 2O2I

INF ORMATION (Contin ued)

Farni
P.O.

KEY

Famil Bank Lirnited
Bank Towers-Corporate Branch

74145-00200
NAIR BI
Tel: + 54 -020-3 r8173

Inde
Audi

dent Auditor
General

National Audit Office
Anni
P. O.

Towers
30084-00 r 00

NAI
Tel:

BI
54-20-33s777

ll



KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2021

BOARD OF DIRECTORS

'ffi

Mr.Isaac Awuondo

Chairman

Bachelor of Commerce (Accounting and Finance) degree trom the
University of Nairobi. He is a Fellow of the Institute of Chartered
Accountants in England and Wales (FCA) and member of the
Institute of Certified Public Accountants of Kenya (K).
He is Chairman ofNCBA Bank Kenya PLC. Chairmanthe Council
of Riara University. He is a Member of the Advisory Board of the
Kenya Private Sector Alliance (KEPSA) and a director of Bata
Shoes Company Kenya Limited. He is also Chairman of the Kenya
Conservatoire of Music, WWF Kenya, The Rhino Trust and a
Trustee of the Zawadi Africa Educatio

Mr. Alex Gitari

Managing Director/ CEO

MBA (Finance)
Bachelor of Commerce, Accounting Option,
Certified Public Accountant (K),
Alumnus of Harvard Business School's Advanced Management
Program
Member of Institute of Certified Public Accountants of Kenya.

Dr. Eng. Karanja Kibicho

Principal Secretary, State Department of
Interior and Coordination of National

Government Doctorate in Mechanical Engineering -
University of Cape Town, South Africa
Master of Science (MSc) degree in Mechanical Engineering
Bachelor of Science (BSc) in Mechanical Engineering.

Jfi
1,*'\! :':rq "--
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KENYA AIRPORTS AUTHOzuTY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TI{E YEAR ENDED 3OTH JLINE 2O2I

Mr. Solomon Kitungu

Director
Principal Secretary, Ministry of Transport, Infrastructure,
Housing, Urban Development & Public Works

Bachelor of Arts Degree- (UON)
Master of Arts degree in Econimics (University of Manchester)
Has attended the Advanced Management Programme at
Strathmore Business School and University of Navara Barcelona
He served as an Executive Director of the Privatization
Commission from 2009 -2017

Dr. Julius Muia

Director

Principal Secretary, National Treasury
PhD and Master's Degree in Finance (UON).
Degree in Accounting;
Certified Public Accountant (K);
Certified Public Secretary (K),
Associate Kenya Institute of Bankers; Associate Chartered Institute
of Arbitrators; and Certified Coach. Now serving as a non-
executive board member in several companies and a number of not-
for profit organizations

Capt.Bootsy Mutiso (MILM)

Director

Diploma in Airport Operations
Diploma in Business & Professional Administration, City &
Guilds of London lnstitute
Cunently Managing Director, Flex Air Charters.
Member of the Institute of Leadership & Management of
England
BA (Hons) in Business Management - University of Lincoln -
(UK)
(Term expired 22nd May 2O2Ll

l3
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KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATE,ME,NTS

FOR THE YEAR ENDED 3OTFI JUNE 2O2I

BOARD OF DIRECTORS Contin

r:f;,'
6c.1 '

' Mr. Mbatia Kimani

Dircctor

Master of Business Administration
Bachelor of Commerce
Certified Public Accountant (K)
He has previously held diverse Multi-Country roles up to CFO
level for ASSA ABLOY for the Africa/Middle region based in
Johannesburg and as Head of Finance for Kenya Airways. In
addition, he also worked for Coca-Cola Africa and Best Foods
(Unilever).

Ms. Jeridah Bosibori Mbaka

Director

Master of Business Administration
Higher Diploma in HR Management
Bachelor of Arts
Member of the Institute ol l-luman Resource Management
She has a wide working knowledge of Iluman Resource
Management Services, having worked in several institutions
including NSSF, Plan International - Kenya and Directorate of
Personnel Management

Mr. William Ole Mayiani

Director

Bachelor of Arts - Business Economics
Currently a Director at Sky Realtors Limited.
He has vast management experience having worked at Shell Kenya
Ltd, Total Kenya Ltd, Raiser Resource Group, IPhone Global Ltd,
Marathon Marketing Ltd and Nairobi City Council

,;ft*
*ftr,"

")t' *. iflr."
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KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TFIE YEAR ENDED 3OTH JLINE 2O2I

THE BOARD OF DIRECTORS (Continued)

Ms. Susan Kiama

Director

Post Graduate Diploma in Personnel Management & Industrial
Relations
Bachelor of Arts (Business Adrninistration & Economics)
Fellow of the Chartered Institute of Personnel & Development
UK, Fellow of the Institute of Human Resource Management-
Kenya, Member of World at Work-USA, Member of Society for
Human Resource Management- USA, member of Kenya
Institute of Management. Currently Managing Consultant with
Three Green Apples Consulting Ltd. She has a vast working
knowledge of Human Resource Management Services, having
worked as Chief Human Resource Officer at Safaricom Ltd,
Head of Human Resource at Citibank NA-Kenya, Principal
Consultant with Deloitte & Touche Consulting-Kenya, and
Tetra Pak-UK

Ms. Eunice Kigen

Alternate f)irector
The National Treasury

Executive Master of Business Administration
Bachelor of Commerce (Accounting option)
Certified Public Accountant (K).
Curently Senior Deputy Director of Budgets at the National
Treasury.

Mr. Nicholas Bodo

Alternate Director
Ministry of Transport, Infrastructure, Housing, Urban
Development & Public Works

Bachelor of Arts degree from Osmania University, India.
Master of Business Administration (Laikipia University)
Certified Public Secretary (K)
Graduate Diploma in Aviation Management from the National
University of Singapore and the Singapore Aviation Academy
Certificate in Air Law from the Egyptian Aviation Academy.

l5



KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2O2I

Mr. Wilson Njega

Alternate Director
Principal Secretary, Ministry of Interior & Coordination of
National Government

Bachelor of Arts University of Nairobi
Masters of Arts University of Nairobi

Margaret Munene

Ag. Corporation Secretary

Master of Arts, International Studies,
Bachelor of Laws (LLB),
Bachelor of Arts (Sociology),
Certified Public Secretary (CPS-K),
Advocate of the High Court, Commissioner for Oaths, Notary
Public

l6



KE,NYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JLINE 2O2I

SENIOR MANAGEMENT TEAM

Mr. Alex Gitari
Managing Director/ CEO

Master of Business Administration (Finance)
Bachelor of Commerce, Accounting Option,
Certified Public Accountant (K),
Alumnus of Harvard Business School's Advanced
Management Program
Member of Institute of Certified Public Accountants of
Kenya.

Mr. Patrick Chonde
Ag. General Manager, Finance

Master of Business Administration (Finance)
Bachelor of Commerce, Accounting option,
Certified Public Accountant (K),
Member of Institute of Certified Public Accountants of
Kenya
Intemational Airport Professional(lAP).

Margaret Munene
Ag. Corporation Secretary

Master of Arts, International Studies,
Bachelor of Laws (LLB),
Bachelor of Arts (Sociology),
Certified Public Secretary (CPS-K),
Advocate of the High Court, Commissioner for Oaths,
Notary Public

t7
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KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR TT{E YEAR ENDED 3OTH JLINE 2O2L

SENIOR AGEMENT TEAM (Continued)

Mr. Kasaine Ole Pertet
General Manager, Information and Communication
Technology

Master of Business Administration (Finance),
Bachelor's Degree in Mathematics,
Certified Public Accountant (K),
Member of Institute of Certified Public Accountants of
Kenya

Mr. Samson Kimilu
General Manager Risk Management & Internal Audit

Master of Business Administration Strategic Management
and Finance
Bachelor of Science in Business Administration,
Certified Public Accountant (K),
International Airport Professional (IAP),
Member of Institute of Certified Public Accountants of
Kenya
Member of Association of Airport Internal Auditors
(AArA)
Member of Institute of Internal Auditors (IIA)

Mr. Harrison Machio
General Manager Safety and Operations

Master of Business Administration (Aviation)
BA Hons. (Political Science & Linguistics)

International Airport Professional (IAP)

18



SENIOR

KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH TUNE 2O2I

EMENT TEAM (Continued)

Mr. Anthony Muriithi Njagi
General Manager Human Resource & Development

Master of Business Administration (Human Resource)

Bachelor of Arts,
Higher National Diploma - Human Resource.

Brig. (Rtd) Henry Noah Ofulah
General Manager Security Services

Elder of the Order of the Burning Spear - (EBS )
Masters Degree Of Philosophy
Bachelor of Science Degree in Military Studies

Mr. Jacob Bwana
Ag. General Manager, Marketing & Business Development

PhD Applicant Business & Management.
MSc, International Logistics,
BEd., Economics & Geography
Member, Chartered Institute of Logistics & Transport
Full Member-Marketing Society of Kenya

l9



KENYA AIRPORTS AUTHOzuTY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2O2I

SENIOR AGEMENT TEAM (Continued)

Arch. Fredrick Odawo
General Manager, Projects & Engineering Services

Postgraduate diploma in Airport Engineering
Bachelor's Degree in Architecture
Corporate Member - Architectural Society of Kenya
Associate Arbitrator
Associate Member - Chartered Institute of Arbitrators
(ACIArb)

Mr. Patrick Wanjuki
General Manager, Procurement & Logistics

Master's Degree in Public Procurement Law & Policy from the
University of Nottingham,
Bachelor of Law Degree from the University of Nairobi
Bachelor of Commerce ( Finance ) from the University of Nairobi
Post Graduate Diploma in Purchasing and Supplies Management
from the Chartered Institute of Purchasing & Supply,
Post Graduate Diploma from the Kenya School of Law
Certified Public Accountant (K)

Mr. Henry Ogoye
Head of Corporate Planning

Master of Business Administration Finance and MA(Economics),
Bachelor of Arts (Mathematics and Economics),
Diploma Financial Management
Chairman, Karen South Welfare Association
Director, Airports Sacco Limited

20



K}']NYA AIRP()i{]'S AUTHORII Y
ANNUAL REPORTS AND FINANCIAL STATEMENTS

ljoR'lHE YEAII t,|lDllD "0rrrIlJNll 2021

CHAITIMAN'S STATEMENT

For the flnancial year encled June 30, 2021 civil aviation experiencecl clepressed econotnic

activities globally ancl locally due to travel restrictions airned at containing the spread of Covicl-

lg panclern ic. Accordirrg to lnternational Air 'f ravel Association-lATA, ittterrrational air

passenger trafflc cleclirr;-rl by 60u/o,airp.rrts lcvenues by 663% eclttivalettt to US$ 125 billiorr and

airlirre revenue per kilometer declined by 65.9% globally.

Locally, aircrali lroveuleuts and passenger volttnres declirred 50.5% and 26.loh respectively

relative to the period ended Jr.rne 30, 2020. On a positive note, cargo remained niargirrally bttoyant

with a growth of t.8% attribLrtable to irnports of Covid-19 essential supplies.

Consecluently, tlre Authority recorded a 3'7Yu decline in reventre to reach Kslrs. 8.4 billion in
comparison with Kshs.l3.3 hillicn recorrled irr srrnilar period ended June 2020. Operating

expenses increasecl by 319'o to reach l.slts. l6 billion in conrparison with Kshs.l2.2 billion
recorded irr a similar period the previous year due to an increase in the provisions tbr bad debts.

Overall, the Authority recorded a net loss of Kshs.6.7 billion. The Authority reduced its

conringerrt Iiabilities e.\posure by Kshs. l4 billion fbllowing resolution ol'a nttrtrbet'olclair-ns arrcl

d isputes.

Despite the tough business environrnent, the Authority's facilities and intiastrrlcttll'e were

maintained in serviceable state supported by requisite service standards. We also carried out a

nurnber of facility ar,d intj'astru(:tLlre e,\:pan: irtr-. pt'oJects tt) rtreet dernartd Browth arld cortrtectivity

requilentents. -l-hese projects include the ongoing rehrrbishrnent ot'tcrtuitrals lll and lC at Jottto

Kenyatta lnternatioutrl Airport-JKlA, a project aimecl at enltartcittg custotner cxpcricrtce ancl retail

value. JKIA also benetltted fl'orn the constructiort ol walkways cartopies at tenttirtuls'f lA and
'l'I l-, pavement reinfbrcernent works and enharrcecl access through additi<lnal exit attcl entry latres.

Moi lnterrrational Airport-lvllA rehabilitation works covering paverrertts, trpgrade of airfleld
ground lighting, sinl< hole remediation, slope stabilization, ra'nwater ltarvesting and drainage

worl<s were at 90.9otb completi,tn Other corrnectivity enhancer.uent projects undertaken dtrring the

year includc construction ol'a cargo shecl at lsiolo and rehabilitatiort of Lartet, Nanytrki, Sttueka,

Mancla, Ukunda, Migori, Kakamega, Nyaribo, Kutulo and Kitale airstrips and Lokichoggio

a i rpo rt.

To navigate through the recessionary business environment, the Atrthority corrsolidated

operations to specitic terminal tacilities at JKIA, renegotiated contracts, implerlented rnairrly

externally firnded capital projects, negotiated restructuring of AfD and World Bank loans besides

leveraging on technology to optimize operations. Despite the challengirrg business ertvironurent,

the Authority extenclect support estirnared at Kshs.700 milliorr to airlines atrd cotrcessiortaires irr

terrns olwaivers on aircralt parking and concessiorr paynrents, to catalyze business recoveiy.

With respect to coutpetency dcveloprnent, lrotivation and genelal arnbience ol the work

environrnellt, the Authority continued to of'fer competency cleveloptneut pr'oBranrs, artd also

provided personal p''otective equipnrent to allstaff to contain the spread of Covid-19.

Agairrst the backdrop of challenging busir.res:r environrnent occasioned by the COVID-19
pandemic the Autlrority was a';le lo clischalgc its statutory rnaudate and corrtribute rneaningfully

ll
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CHAI MAN'S STATINlENT colrtiaueti

The i pact of rhese rneasures should enable the Authority withstand the eflbcts of COVID-19

and tbr the imminent recovery of the aviation sector

Ort matters, Capt. Bootsy Mutiso retired after successfully cornpleting his tenrl as Director

We si cerely thank hirrr fbr his invaluable service to the Kenyr. Airports Authority. ln a related

devel pment, the Board of Directors cornpleted the recruitrrent process fbr the Managing

Di r/CEO position a prociss that culminated in the appointment of Mr. Alex Citari to the

poslt

I wis

Staff
onal resilience during a recoverably challenging year, I urge all of Lrs to adequately prepare

to be the cutting edge of leaping the fruits of imminent business recover)

Mr c Awuondo
Chn rrnan of thc Board

to sincerely salute all our stakeholders including rnembers of the Board, Management and

ho have errabled tlre Authority to weather the vagaries of Covid-19 pandernic and sustairr
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MANAGING D I RE C't'Ott',S lt E l'olll'

Business Perlbrmance

Aviation business environment was clepressed due to closure ol'airspaces and travel restrictiorts to

contain Covicl-19 pandepric leading to business pertbrmance challenges. Conseqttently, passenger

trafficdeclined 50.5%to4.4-lmillionancl flights26.-l%tol8l,000intheyearunderreview.Astbr
cargo, covicl-19 and rnedical related supplies supportecl its operations with 'a l.8uh growtlt to 357

rniliion kilograrns. Firrancial perlbrrrance also experienced sinrilar irrtpact with a 37% decline in

l.evenle ancl 31,/o increase in opelating expendittrre crrlrninating in a post-tax loss ol' Kslr.7.58

billion. Operatirrg e.rpencliture was exacerbated by the provisioning olKsh.6 billion in respect of
bad aud/or doubtfirl rlehts.

Assets antl Liabilities
'l'lre asset base fbr the periocl uncler review cleclinecl l.2u/o to Kslr. 72.98 billitlrr attribtrtablc to

provisioning ol'bacl and cloubtlirl reccivables ot'Ksh. 7.3 billion ancl retilcrtlcrlt ol-tixecl deposits

trnder cash attcl cash eqttivalcrtt by 36% to Ksh. 4.8 billion.
Liabilities on the ctirer lrancl expancled 2.rJo/u tc Ksh. 21.5 billion dtte to the dlarvdowtr of'Agettce

Frapcaise De Developperrent (AFD) loan on Moi lntertte.tiotl"l Airport-MlA pavelnent

rehabilitation project. Capital arrtl reserves declined 10.5o/, to Ksh.5l.4 billion attribtrtable to the

irnpact olthe post-tax fjnancial loss Authoiity'.

Network Connectivity
Itelirrbishntent ol'terrninals lB and lC at JKIA to enlrance custorrer experience atld retail value

t[rough cerrtlalizatiorr ol'secorrdary security screening; increase in passertgelseating ancl retail space

was uncler irnplementation at 43% progress alongside construction of walkways catlopies at

terrninals TtA and l'lE as well as pavernent reintbrcetnetrt works. JKIA also benefltted h'orn

crrhancccl acccss throul',lt ;,.ddition:rl cxit a:td e',t'1' lanes.

Reftabilitation works at MIA covering pavernents, upglade ot'airfield grotrncl lighting, sink hole

rerrrediation, slope stabiliz-ation, rainwater lralvesting aud clrainage works were at 90.9oA cotnpletiott.

Other connectivity enhancernent projects at various staBes ittrpleltterrtatiort irt tltc ycar irtcltrcied

constnrctiou ol'a cargcl shade at lsiolo and rehabilitation of Lanet, Nanyrrki, Sttnelia, Marlda, UkLrnda,

Migori, Kakarnega, Nlaribo, kutulo and Kitale aii'strips attd Loliicrtoggio airport.

E nvironmeutal Stewartlshi p
A lbur-stage journey t.,f Airport Carbon Acclediiattort ti.lt zero carbort ernission cotntrtenced itr the

year and covers JKIA, MlA, Eldoret attd Kistttt'ttt lnternational Airports.

Customer Exllericnce
Airports Council lntenlational raukecl JKIA and Ml,A as top airports in cttstomer cxpcricltce itt

Afiican region under passenger throughput of 5-15 rnillion in the fbrrnerand 2 rnillion in the latter.

1)
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oR tinu

Human apital Dcvelopment
fesource was supported in the year irr the area olernployee wellness fbr prodtrctivity

post- Covicl-19 interventions, mental health, Alcohol and Drug Abuse, HIV/AIDS and

continue to rnaiutain and expand our operation capacity ancl service stalldards to leverage

on the goingrccoveryti'ornCovid-lgparrdenricattdurgeKAAfi'aterrrity, otherstakeholdersand

partners to work closely with trs irr working back to nortnalc,v.

lif'esty le iseases counselling and testing. The staf'f-were also capacity built in t'inanc ial wellness. On

a sad , we lost sop-ie:f our staff to coviC-19 related cornplications as well as through natural

attlrtlon nd again reiterate rny deepest condolences to the affected families

utlook

Our hu
coverin

Future
We wil

busines

ALEX ITAIII

MAN GING DIITECTOTT/CEO
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llevi of Perlbrnrance lbr FY 2A20t2021.

Operation
Excellence

Hunran C

Developm

Corporate
perfbrmance

lmplernent
corporate
perlbrmance

targets fbr I00%
perlbrmauce

I80,76I flights,4.47
million passengers

and 357.1 rnillion kg

of cargo

Process 149,619

f1ights,3.98M
passengers and

346M Kg of
cargo

Flights and

passenger numbers

and cargo volumes

Traffic
Developrnert

and Custclmer

Experience

'fraffic

Development

Customer
Experience

Ksh. 7.2billionAeronautical and

Non-Aeronautical
Revenue

i

Business

Growtlr

Optirnize
revenue growth

to Ksh.6.98B

4.03 due to concerns

on retail experience
Operation
Efficiency arrd

Service Excellence

Customer
Experience

Attain customer
approval ratinB

of 4.20

Custorner

Satisf'actirn I rdex

lrn plernentecl

col.luectivity and

capacity
im provernerrt projects

at JKIA, MIA and a

nurnber of public

airstrips

'lerm inal, Airside
and Landside

Capacity, Saf'et.y

and Security
Pertbrmance artd

Service Standards

Network growth

Capacity

a,,ailab ility
enhanced saf'ety

and security
perfbrmance and

se rv ice

improvernetrt

Enlrance

Operation
Ef flciency

Commenced the
program tbr airport
carbon accreditation
and rainwater
harvesting

Creen initiative

Airport Carbon

Accreditation

Pursue carbon
neutrality
realization
program

Environrner:

Stewardship
ltu'

Strengthen
Environment
Stewardship

'76.2%ital
t

Develop Hurnan

Capital fbr
productivity

Strategic
Pillar

KeyPerformance Activities
Intlicators

AchievementsObjective
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CORPOIIATE GOVEIIN ANCE STATEMENT

The Kenya Airports Authority Board of Dilectors provide policy guidance ort the overalI well-

being of the organization in lreeting its legal mandate. T'o this end, tlte Board of Directors

oversegs the Authority's activities with respect to strategic direc.tiotr, infiastrttcttrt'e development,

operati5nal efticiency and ldheretrce trl sottnd governallce prirrciples.

Board Membership

The Board is rnade up of nine members. Six of these members are independent directors, alnotlg

them the Chair who is appointed by the President. The independent Directors are appoirrted by

the Mi,pister of Transport ancl lnfrastnrcture. The appointment is gtrided by ref'erence to expertise

in civil aviation, aerodrornes utanagelnent, operation, colrlnel'ce, industty, t'inance or

aclrninistration gerrerally. 1-he independent directors are appointed fbr a renewable period of three

years or fbr a slrorter period as tnay be specitied in the notice.'fhe appointrnents are tnade at

difterent tinres ro vary the expiry clates. Discltarge is provided tbr under Sectiott 6(2) of the State

Corporations Act (Cap 4-16).

The ternaining Board mernbers include Principal Secretaries in the Ministry of Transport,

Infl'astructure, Housirrg, Urban Developrnerrt and Ptrblic Works, National Treasury and State

Depaftrnent of lr-rterior and Coordination of National Coverntnent, alongside the Managing

Director. Substantive rnernbers fl'orn the Covernnrent as above have alterrrates who attend Board

meetings ou theil'behalf whenever they are unable to attend.'lhese alterlrates are deerned, fbr all

purposes and intent, to be Board members. I'he Corporatio,r Secretary provides secretarial

services to the Board. Other than the Managing Director, tht other Board tnetnbers are noll-

executive.

lLole of the Chairman antl Other Directors

l'he Chairrnan provides overall leadership to the Board in areas of policy development artd

direqtion, maintains a harmonious working relationship with both Managenrent and the Board,

harnesses the collective skills of the Board and its Comnrittees arrd those of the executive teatl.t

fbr attainrnent of the corporate objectives and pertbrrnance targets agreed with the Covernuent,
prompts the appointing authority to appoint Board Members in the event of a vtrcancy on the

Boapd and encourage.l Directors to participa.te fully in the deliberations of the Board and its
Cortrrnittees.

Other responsibilities of the Chairrnan irrclude ensuring that strategies are irr place fbr coustaut

rnonitoring and evaluzrtion ol thc el'l'ectiveness ot' tlre Board, inclividual Directors, Senior

Managemeut and the entire Corporation, participarion in settirrg of agenda tbr Board rneetitrgs,

chairiug and conducting Boaid rneetings efl-ectively signirrg'he confirrned Mintrte's of Board

meetings, monitoring irnplementation ot Board decisions, ensuring tltat new Board Mernbers are

properly inducted and that the'e ai'e adequate trainrng programs fbr Uoard Mernbers to keep thern

abrEast of developnlents ir: c )rporate govcr;ts,;gg, and signirrg the Pertbrmance Contract between

the Covernment and the Authority. The Managing Director is responsible tbr the day-to-day

operations of the Authority. lndividual Directols are expected to serve the Board diligently while
beilng faithtirl to pertbrrnance, rule ollaw and to the principle of separation of powers, political
nelrtrality, gender balance, integrity and confldentiality.
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TE o ATEMENT

the Corporation SecretarY

tion Secretary arranges Board rneetings and attendances, prepares agendas for
set by the Chairman in consultation with the Managing Director and the affendant

keeps Cornrnon Seal of the Board and communicates Board decisions to Management

Bo:r Committees, Meetings, Procedures and Emoluments

holds fbur sratutory meetings in each flnancialyear. Meetings are held at the registered

of the Authority. A quorum fbr rneetings requires two-thirds of the total number of

The
com

hairman has a casting vote in the event of a tie of votes. The Board has fbrrr standing

ittees clealing with respective delegated mandates prior to subrnitting to the Board fbr
cot'lsl ion and approval

The oard has five standing committees detailed below with the responsibility of dealing with

tive delegatecl mandates prior to subrnitting to the Board br corrsideration and approval.

Fina e and Strategy Committee

The omm ittee mernbers are as fbllows

Mem rs. Members ma\/ appoint one of their own to preside over the meeting in the absence of
the alntlan Decisions are made unanimously or by majority votes of the Mernbers present.

llole

The
lneet
minu

The B
office

res

Mr.
Ms.
Mr.

The

a)

illiam Ole Mayiani Chair
unice Kigen
icholas Bodo

M ing Director

ponsibilities of the Firrance Conrmittee are to

iew and advise on proposals fbr raising of long-term capital to achieve and firnd the

objectives of the Authority
view the t-inancial Perfbrrnance of the Authority and rnake appropriate recor.lrmendations

the Board.

opt and periodically review the charges and rates levied, philosophy, strategy a'rd

rinciples that support the Authority's strategy

ersee the preparatioir of'the Financial Staternents of thc Authority and recorntnend to the

rd its adoption

Make recommendatiorrs to the Board on investrnents to be rnade by the Authority.

Monitor the Expenditures olthe Authority.

Oversee the fbrrnulation, review and irnplementation of the Authority's Strategic Plans,

Business Plans and Annual Budgets; and

Oversee the Business Development of the Autlrority

b)

c)

d)

e)

f)

s)

h)

',t
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VERNA BMENT Con

Huma Resources Committee

The colrnrnittee rnernbers are as fbllows
I

Ms. Jtridah Mbakn
Ms. Stfsan Kiama
ur. Wlitson Njega
Managing Director

CO

The Sta

I

a)

b)

c)

d)

Chair

tf Corn m ittee's responsibi I ities inc lude

(eviewing the l-lumart Resotrrce policies and practices ol't,ie Arrthority.

Reviewing l'euluueraircn ol staff by nlaking recotnmetrdations to the Board regarding

rprnuneration of Staff, incentive comperisation and bonuses.

Adopting and periodically reviewing the remuneration philosophy, strategy and principles

that support the Authority's strategy; and

$4aking recommendations to the Board in regard to the contributions to the Authority's

Pension Scherre and matters related thereto.

Technical Committee
I

The fommittee mernbers are as fbtlows

i

Ms. Susan Kiama
l

Mr. Mbatia Kirnarri
M, Nicholas Bodo
Mariaging Director

Chnir

The]Technical Comrnittee's rr iponsibilities include overseeing

a)

b)
c)
d)

Major exparrsion projects olthe Authority.
lhe operations and engineering aspects of the Authority
Airports & airstrips marlagemeltt, operation and control and.

Monitoring adequacy of the Authority's facilities, equiprnent and operations and their
mainterrance.

Th{ Comrnittee rnay in adclition perfbrm such othel firnction as may be necessary fbr the

p",fb.,-,-,u,l.e of its dr,ties ancl has the povrer to delegate its authority to subcomrnittees or
indlividual rnembers ol-the Committee, as it deerns appropriate.

i

I

I

1

i

I

i

i

I

I

i

I
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RP ttA ANCE ntinued

Audit mmittee

mittee members are as fbllows

tia Kimani - Chair
nice Kigerr
idah Mbaka

iewing audit issues raised by both internal and extet'nal luditors

esolving Public Accounts and Public Investment Cornrnittees recourtneudatiorls

iewing the systems esftrblished to ensure sound Public Financ,al Managernetlt and lnternal

The

Mr.
Ms. E
Ms. J

0
s)
h)

Mr. N holas Bodo

The C mmittee assists the Board in fultilling iis o'.,ersrght restr':onsibilities in respect of': -

a)E luatirrg the integrity of the Authority's financial reporting process and financial

b)

ternents.

viewilg and rnaking recommendations to the Board of Directors irr respect to Corporate

G rnance Policies and Practices of the Atrthority

c) veloping and recommending to the Board Corporate Covernance Principles applicable to

Authority.
mpliance with legal and regulatory requirements applicable to the operations of the

thority.
d)

e) isting ttre Board in enhancing internal controls in order to improve efticiency,

parency and accountability

i) I

ontrols as well as compliance with policies, laws, regulutions, procedures, plarts and ethics.

itiating special audit/investigations on any allegations concerns and complaints regarding

rluption, lack of accountability and transparency and

j) valLrating adequacy of the Authority's procedures with regard to issues relating to risk

ent, control and goverttance

Sec rity Committee

Th committee members are as fbllows:

Wilson Njega
Nicholas Bodo

Chair
Mr
Mr Williarn Ole Mayiani

agirrg Director
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VERN EMENT

ponsibilities of the Secirrity Cornrninee are to:

iew the security policies and practices of the Authority

ess security :'isks p ls:ci to the Autholity and make recotntnendatiolls to the Board

tinually assess operational requirements of the Authority to ensut€ slxooth rurrning of all

Lr ritv related flnctions

d) iew Managernent's reports on security, safety and operations and make requisite

ommendations to the Board

sure compliance with regulatory requirements

o rations reports, indicators, trends and recommend

ke regular rect-ttrn€ndations 10 t'le Board to

rations
f)

s)R iew findings tiorn external audits by regulatory bodies and make appropriate

mendations to the Board

h) ive and review reports tiom management regarding major securlty, operational and

proJects

i) vratlon securlty servlce provlsloll

lclertake such orher zrctrvities as may be ret'erred to it fi'onr time to tirne by the Boardj)

through regular security, saf-ety and

corrective measures

strategically support the Atrthority's
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IAL NSII} ILIT}'

Kenya irports Authority CSR Policy document clearly stipulates areas of otrr engagement with

s social, elvirolment ancl economic concents and needs as tbllows:

Education

Environmerrt and sustainabi I ity

Health & Wellqess

StafTengagement in CSR Programs

soc

The

Sec

c

the

wi

+

+

+

+

The a e teners guidecl the Authority's Corporate Social Responsibility activities and donations

fbr e year 2O2Ol2O2l, which greatly irnproved our corporate irnage and enhanced ottr

relat ip with comtr:unities arottnd ottr stations.

Thro our Corporate Socii.l Responsibility strategy, KAA demJnstrated a cornmitrnent to

beha ing ethically in allour ousiness transactions. by contributing to the econonric developnrent

and i proving the quality of lif'e of its worktbrce and their families as well as the community and

soc at large.

R comrninee considers both ad-hoc requests and donations fiom all airports and airstrips

for aximum comnluntty lmPact

DLrri g rhe year 2O2Ol2O2l KAA stoppecl on all forms of donations including both ad hoc as well

asp ned rneclical .;ar,r1ts, which fbrnrs pr'r't ol'tlre Coverument agenda 4 pillars ort healthcare

lnt s trnancial year we had planned tbr a KAA rnedical camp, which was to take place in Meru

Co , but this was cancelled at the last minute due to Covid l9 infection detected in Kenya tn

the onrh of March 2020.The introduction of government restrictions on gatherings and Covid

l9 rotocol measures could not have allowed this activity to proceed as had earlier planrted

clly the aviation industry was generally hit by the pandemic thtrs forcirrg the government to

some ol our busy airports tbr severai months.'fhis afrectecl ottr budget planning and

tbre all of our CSR activities were put on hold dtre to buclgetary constraints.

the graclual recovery of the econorny the Authority is reviewing the CSR budget and plan

to
th

ontinue to support some of the requests and engage in more CSR projects and activities in

2021122 calendar.
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ITEP IRBC
The Di rs submit their report together with arrdited financial statements fbr the year ended 30

June 2 l, which disclose the state of affairs of the corporation

Princi al Activities
The p ncipal activities of Kenya Airports Authority are:

construct, operate and rnaintain aerodromes and otlrer related facilities;

constnlct or rnaintain aerodromes on an agency basis on the request of any Covernment

artrnent:
provide suclr other amenities or facilities for passengers and otlter persons rnaking use of
services or the facilrties provided by' the Authorityth

C

C

a ac t as an agerrt tbrthe Covernment in the provision of any agreed tirnctions;

struct any orher nece,sary orclesirable works reqtrired fbr the prlrposes of the Atrthority;

trol the constrttction and use ol prescribed aerodrotnes;

rry on any business that may be rrecessary or desirable fbr the purposes of the Authority

A uire, construct, tnanttt-actttre, maintain Or repair any works, plants or apparatus necessary

o desirable tbr the purposes of the Authority;
ine, impose and levy rates, charges, dues or f'ees fbr any services performed by the

ity, or for use by any person of the facilities provided by the Authority, or fbr the grant

T

a

a

a

a

a

a

The
been

tlror

ts

any person of I license, permit cr cei'tificate

loss fbr the year of Kshs 6,673 rnillion (2020: Net protit of Kshs 289.3 million) has

added to retained earnings

D ORS
The irectors who held otfice during the year and to the date of this report are set out on pages

t2 r6
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APP AL OF FINANCIAL STATBMENTS

The fi ial statements were approved by the Board of Directors on

ril
202 I and s igned on its behalf by

C n

Byo of the Board

Ma
Ag

ret Munene
ion Secretary

NAI BI

15.:9.1. : Lo.*l
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ST oF t) @s.lBtLITIES
ln acc to tlre Kenya State Corporations Act Cap 446, the Dir^ctors are reqtrired to prepare

Financ al Statements for eac t. ljnancialyea: uhicir givcs a true and t'air view of the state of affairs

of the thority as at the end of the fina,rcial year and of its operating results fbr that year. lt also

requ r

with

The
that
fbr:

saf-e rding the assets of the Authority

rectors accept responsi bi I itY fbr the preparatiol and lair presentation of tlnancial staterlellts

ti'ee tiorn material misstatetn ent whether due to tiaud or error. They accept responsibility

Desigpirrg, irnplernenting and rnaintainiug internalcorrtrols relevant to the preparation and

f'air presentation of the tlnancial statements:

Selecting and applying appropriate accottttting policies arrd

Making accounting estimates ancl judgments that are reasonable in the prevailing

c ircurn stances.

the Direct orS to ensure the Authority keeps propel accottnting records, which disclose

solable accuracy, tlre linancial position of the Authority. -fhey are also responsible fbr

irectors are of the opinion thatthe financial statements give a rrtte and tair view of the state

financial affairs of ht rruthority ss rt 30tl'Junc 2021 and its profit/loss and cash flows fbr

ar then endecl in accordance witlr lnternational Financial Reporting Standards and in the

ll

lil

The
of
the
ma r required by the State Corporations Act Cap 446

The irectors firrther accept responsibility tbr the maintenance of accounting records, which rnay

lied upon in the preparation of F-inancial Staternents, as well as adequate systelns of internalbe

flna ial control.

Not ilg has come to the attention olthe Directors to indicate that the Atrthority will not tetnain a
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h a n c i n g A c' c' ou n I a b i I i ty

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-oo1oo
NAIROBI

REPORT]OF THE AUDITOR.GENERAL ON KENYA ATRPORTS AUTHORITY FOR
THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw yolr attention to the contents of my report wh

A. Report on the Financial Statements that consid
are fairly presented in accordance with the appl b
accoUnting standards and the relevant laws a
on thO financial statements.

'is in three parts:
i*

whether the financial slatements
le finEnci{Frppo!:Iip
ulatioris th'at rr6wa

framework,
direct effectreg

C

B. Report on Lawfulness and Effectiveness in Resources which considers
comf,liance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achidves value for money and that such funds are applied for intended purpose.

RepQrt on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operftions. This responds to the effectiveness of the governance structure, the risk
manfgement environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entitf.

An unn'todified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
govern{nce systems are properly designed and were working effectively in the financial
year unPer review.

The thiee parts of the report are aimed at addressing the statutory roles and
respon$ibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public tinance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the repprt, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

QuatifiEd Opinion

I have hudited the accompanying financial statements of Kenya Airports Authority set out
on pages 35 to 83, which comprise of the statement of financial position as at
30 June, 2021, and the statement of profit or loss and other comprehensive income,
statenlent of changes in equity, statement of cash flows and statement of comparison of
Report of the Auditor-General on Kenya Airports Authority for the year ended 30 June, 202 I



budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kenya Airports Authority as at 30 June, 2021, and
of its financial performance and its cash flows for the year then ended, in accordance with
!nternational Financial Reporting Standards and comply with the Kenya Airports Authority
Act, Cap.395 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Property, Plantand Equipment

The property, plant and equipment balance of Kshs.52,420,326,000 as at 30 June,2021
as disclosed in Note 31 to the financialstatements, include balances of Kshs.309,263,000
and Kshs.5,944,758,000 in respect of freehold and leasehold land respectively. However,
examination of the land balances and the supporting records revealed the following
u nsatisfactory observations ;

1.1. Unsupported Leasehold on Land at Embakasi

As previously reported, the leasehold land balance excludes land of undetermined value
measuring 3.29 acres located at Nairobi - Embakasi Village. Although Management
explained that the parcel of land on which the Kenya Airports Authority Police Station is
located will be surrendered to the National Police Service, documents and
correspondences in evidence of the surrender and its consideration were not provided for
audit review.

1.2. Unsupported Freehold Land Balance

As previously reported, included in the freehold land balance is the cost of acquisition of
land amounting to Kshs.190,763,189 for the expansion of Kisumu lnternational Airport.
However, the supporting documents were not provided for audit review.

1.3. Duplicate Title Deeds for Kisumu lnternational Airport

As previously reported, records at the Headquarters indicated that the Authority had two
title deeds for the Kisumu International Airport but with different acreage measuring
206.09 and 362.9 hectares. However, no satisfactory explanations were provided for the
d uplicated ownership documents.

1.4. Unsupported Valuation of Land at Moi lnternational Airport

As previously reported, the leasehold land balance recorded in the books for Moi
lnternationalAirport amounted to Kshs.583,000,000 which differs with the valuation report
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amount of Kshs.538,000,000 resulting to an unexplained variance of Kshs.45,000,000.
Further, Management did not explain the gaps in the lease registration documents
(stamping) on the original title deed for the period between June, 2003 and May, 2006.

1.5. Parcels of Land in Dispute

Various parcels of land owned by the Authority continue to be disputed as detailed below

1.5.1. Nalrobi - Embakasi

An unregistered parcel of land measuring 0.867 acres at Embakasi Village valued at
Kshs.4,335,000 had not been incorporated in the leasehold land balance. lnformation
available indicated that the Authority obtained partial allotment for the parcel of land
measuring 0.443 acres from the National Land Commission on25 September,2017. The
other part measuring 0.47 acres had been illegally excised and allocated to a third party.
Although Management wrote to the Commission requesting for investigation of the illegal
excision, there was no evidence of follow up and the outcome.

1.5.2. Jomo Kenyatta lnternational Airport

Two parcels of land within the original Jomo Kenyatta lnternational Airport land were
excised and allocated to third parties. Although court proceedings were instituted vide
HCCC Nos. 206 and 489 both of 2004 and temporary orders issued restraining the third
parties, the latter proceeded to subdivide, resell and develop the land parcels. To vacate
the land, the Authority demolished the illegal structures in 2011. The private developers
subsequently sued the Authority and the case is still pending in court.

1.5.3. Wilson Airport

Wilson Airport land whose size and value are yet to be determined was registered in
favour of the Authority on 29 July, 2003. However, a case challenging the registration
was filed in the High Court by third parties. The plaintiffs sought temporary injunction
restraining the Authority or their agents from demolishing or otherwise interfering with
their ownership or possession or right of use of the parcel of land until hearing and
determination of the case. lnformation available indicated that on 25 October, 2006, the
court declined to issue the injunction orders sought. Although Management has indicated
they wrote to the National Land Commission on 24 October, 2017 requesting it to
intervene and revoke the title issued irregularly, no action had been taken and ownership
of the property remained in dispute.

1.5.4, ll/lalindi Airport

As previously reported, the leasehold land balance also includes a portion of land
measuring 0.8925 hectares at Malindi Airport, irregularly allocated to a church
organization. Further, land measuring 0.0549 hectares at the Airport was also irregularly
allocated to a petroleum company and had been excluded from the reported leasehold
land balance.

Report af the Auditor-General on Kenya Airports Authority for the year ended 30 June, 202 I
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1.5.5. Airports, Airstrips and Staff Quarters

Review of records and correspondences relating to the Authority's land revealed
ownership disputes affecting eighty-five (85) parcels of land at eight (8) airports / airstrips.
Management did not provide details on the nature and the value of land in dispute as well
as the parties involved and their current status. lt was also not possible to confirm if there
are other parcels of land in dispute and the exposure these may have on the Authority's
claim to the land.

1.5.6. Land Parcels at lsiolo and Garissa Airstrips

Land measuring 253.61 hectares and 47 .15 hectares of undetermined value at lsiolo and
Garissa airstrips respectively were also excluded from the property, plant and equipment
balance.

1.6. Valuation of Assets

The statement of profit or loss and other comprehensive income reflects a comparative
expenditure of Kshs.8,389,067,000 under administrative expenses which, as disclosed in

Note 30 a(ii) to the financial statements, includes an expenditure of Kshs.120,930,000
relating to valuation of land, buildings and pavements during the financialyear 201912020.
However, the revaluation of Kshs.1.2 trillion for the three asset categories was not
incorporated in the financial statements for the years ended 30 June, 2020 and
30 June, 2021.

1.7. Stalled Projects

The statement of financial position reflects a balance of Kshs.52,420,326,000 under
property, plant and equipment which, as disclosed in Note 31 to the financial statements,
includes an amount of Kshs.9,847,409,000 in respect of capital works in progress. The
latter balance includes an amount of Kshs.821,270,270 relating to costs incurred on five
(5) stalled project as detailed below: -

Date Capitalized Details (Kshs.)
31t0812013 Greenfield Terminal 498,712,166
28t02t2014 Greenfield Terminal 172,174,282
31t03t2013 Second Runwav 16,073,047
31t05t2013 Second Runway 48,51 1,572
01t07t2016 Second Runway 85,799,203
Total 821,270,270

The completion of the projects is doubtful and the likelihood of the costs being impaired
is high.

1.8. Biological Assets

As disclosed in Note 49 to the financial statements, the Authority had biological assets in
form of trees planted at Eldoret lnternational Airport valued at Kshs.443,000,000 as at
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30 June, 2021
statements.

However, the value of the trees was not incorporated in the financial

Under the circumstances, the fair statement and accuracy of the reported property, plant
and equipment balance of Kshs.52,420,326,000 could not be confirmed.

2. Trade and Other Receivables

As disclosed in Note 34(a) to the financial statements, the trade and other receivables
reflects a balance of Kshs.12,497,O39,OOO. However, the following unsatisfactory matters
were noted: -

2.1. Long Outstanding Debtors

lnqluded in the trade receivables balance of Kshs.11,642,112,000 are debtors of
Kshs.7,814,418,304 which have remained uncollected for more than 270 days. These
long outstanding debtors represents 670/o of the total trade receivables. Although
f\,fanagement has highlighted measures taken to ensure recovery of the debt, the
measures have not materialized as the balances remained outstanding as at
30 June, 2021.

12.2. Kenya Airways Debt

t lncluded in the trade receivables balance of Kshs.11,642,112,000 is an amount of
Kshs.4,620,753J46 owed by Kenya Airways Limited, having increased by
Kshs.377,553,785 from Kshs.4,243,199,361 as at 30 June, 2020. This constitutes 40%
of the total trade receivables disclosed in Note 3a(a) to the financial statements. Further,
out of the trade receivables balance of Kshs.11,642,112,000, an amount of
Kshs.570,085,586 is owed by Kenya Airfreight Handling Limited, a subsidiary company
of Kenya Airways Limited.

2.3. Receivables from the Kenya Revenue Authority

lncluded in the trade receivables balance of Kshs.11,642,112,000 is an amount of
Kshs.1,736,036,094 due from the Kenya Revenue Authority (KRA). This amount arose
from invoicing of Airport Passenger Service Charge (APSC). This was an increase of
Kshs.287,889,727 from Kshs.1,448,146,367 as 30 June, 2020 representing 17o/o.
Further, out of the receivables of Kshs.1,736,036,094 due from KRA, an amount of
Kshs.464,966,221was noted to be outstanding for over a period of 270 days. However,
the KRA ledger from the Systems Applications and Products (SAP) system showed
significant un-cleared (unreconciled) items casting doubt on the validity of the receivabl,
amount.

Consequently, recoverability and fair statement of the receivable balance
Kshs.1,736,036,094 due from Kenya Revenue Authority could not be confirmed.
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2.4. Unremitted Car Parking Revenue

The concession agreement for the installation, operation and maintenance of an

automated car parking management system at Jomo Kenyatta lnternational Airport,
Nairobi was entered on 1 August, 2019 between Kenya Airports Authority and Kenya
Airports Parking Services (KAPS).

Article lll Clause 3 of the agreement on concession fees states that "The concessionaire
shall pay to the Authority a concession fee at the rate of 82% of parking revenue
collections, subject to a Minimum Annual Guarantee (MAG) of Kshs.250,000,000. This
amount shall be payable in equal monthly instalments by the Sth of every month, in
arrears." However, it was noted that KAPS had not remitted revenue totalling
Kshs.205,067,842. Further, included in this unremitted revenue is an amount of
Kshs.132,821,058 representing 65% of the revenue arrears which has been outstanding
for over a period of 270 days.

As a result, the recoverability of Kshs.205,067,842 due from KAPS remains doubtful.

2.5. One Time Customer Account Balances

Review of trade debtors' schedules revealed debtors amounting to Kshs.20,082,355
owed by one-time customers in various airports. These one-time customers were cash

operators with no credit facility with the Authority who were expected to pay their dues

before take-off but were provided with credit facilities without any credit arrangements.

Consequently, the recoverability of the balance of Kshs.20,082,355 from the one-time

customers account balances remains doubtful.

2.6 Debtors with Credit Balances

Paragraph 32 of the lnternational Financial Reporting Standards (IFRS) No.1 on

presentation of financial statements requires that assets and liabilities, and revenue and

expenses, shall not be offset unless required or permitted by an lnternational Financial

Reporting Standard. However, the trade receivables balance of Kshs.11,642,112,000
was arrived after netting off debtors with credit balances of Kshs.248,851,408.

ranagement did not therefore comply with the requirements of IFRS.

.m Deposits

6

rnd other receivables balance of Kshs.12,497,039,000 includes a term deposit
-.hs.78,790,000 with Prudential Bank which is under receivership. However,

e Board of Directors to place the term deposit with the bank was not
'review. Further, during the year under review, the term deposit amount

.d for. However, there were no records such as board minutes or
.ion of the deposit and no records were provided to show that the

rrable.
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Although the issue has been considered by the Public lnvestment Committee (PlC), no
notable piogress has been made in recovering the deposits.

3. Misstatement of Trade and Other Payables

lncluded in the trade and other payables balance of Kshs.3,521,657,000 is trade payables
balance of Kshs.2,499,846,000 as disclosed at Note 38 to the financial statements which
was arrived after netting off creditors with debit balances of Kshs.168,071,273. This is
contrary to Paragraph 32 of the lnternational Financial Reporting Standards (IFRS) 1 on
presentation of financial statements which states that assets and liabilities, and revenue
and expenses, shall not be offset unless required or permitted by an International
Financial Reporting Standard.

Consequently, the accuracy and fair statement of the trade payables balance of
Kshs.3,521,657,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
!nstitutions (lSSAls). I am independent of the Kenya Airports Authority Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Emphasis of Matter

Gontingent Liabilities and Disputed Pending Claims

As disclosed in Note 45 to the financial statements, the Authority had contingent liabilities
estimated at Kshs.32.8 Billion arising from pending cases in court and tax assessment
and disputed pending contracts' claims of Kshs.27.14 Billion and Kshs.5.66 Billion
respectively. Although the liabilities have not crystallized to warrant recognition in the
financial statements by way of provisions, the financial impact on the Authority would be
significant if the rulings are not in its favor.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

Various prior year audit issues remained unresolved . The un-resolved prior year issues
were not disclosed under the progress on follow up of auditor's recommendations section
of the financial statements as required by the Public Sector Accounting Standards Board.

Report {the Auditor-General on Kenya Airports Authorityfor the year ended 30 June, 202 I
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Projects lmptementation

As previously reported the Authority has been implementing several projects across
various airports. However, the following unsatisfactory matters were noted:

1.1. Provision of Material Handling and Logistical Support Services at Manda
Airport

The contract was awarded to a contractor on 4 September, 2019 at a contract sum of
Kshs.51,583,200 through direct procurement method without meeting the conditions set
out under Section 103(2) of Public Procurement and Asset Disposal Act, 2015.The
commencement date was 24 February, 2020 while the expected completion date was
13 July, 2020. However, there was a delay in commencement of the project due to failure
to advance payments to the contractor as stipulated under Clause 5 of the contract.

ln the circumstances, the project is at risk of incurring interest and penalties for delayed
payments.

1.2. Alteration Works to Stem Rain Water lngress at Kisumu lnternational Airport

The proposed alteration works to stem rain water ingress into the passenger terminal
building, Kisumu lnternational Airport contract was awarded for a sum of Kshs.15,699,840
for which the scope of works included roof and repair works and other associated ancillary
works. However, the contractor was to carry out the works within a duration of 4 months
which expired on 9 March, 2020 with the contractor requesting for extension which was
delayed until 30 June, 2020 when the evaluation committee recommended that the
request to extension of time be granted for 60 days. The project remained incomplete as
by 30 June, 2021 even after the time extensions.

The amount certified and paid during the year under review was Kshs.7,446,086 and the
works was at 95% complete. The technical team was to undertake final inspection of the
works on 30 December,2021 and 13 January,2022 respectively. However, the final
inspection report of the technical team was not provided for audit review. Further
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information indicates that the Authority had issued a notice of default to the contractor in
a letter dated 4 March, 2022.

1.3. Replacement of Technical Ring Switchgear and Low Voltage Boards at JKIA

The contract for the replacement of 11KV Technical Ring Switchgear and Low Voltage
Boards at JKIA within the Jomo Kenyatta lnternational Airport (JKIA) was awarded at a
contract sum of Kshs.199,979,023 with a commencement date of 24 January,2019 and
expected completion date of 31 October, 2019. The value of works certified as at the date
of the audit amounted to Kshs.82,363,015 with an advance payment of Kshs.24,856,978.

However, records provided indicated that the employer was to provide the contractor with
letter of credit for Kshs.69,410,307 but due to its inability to provide the requisite letter,
advance payment was proposed instead. A supplementary contract between the
contractor and employer was then signed on 25 February, 2020 to introduce advance
payment. The contractor was, subsequently, paid an advance payment contrary to the
original terms of the contract.

Further, ther contractor was granted extension of time twice with the last revised
completion date being 5 January,2020 but the project remained incomplete.

ln the circumstances, value for money may not have been realized from the above project

1.4. Moi lnternational Airport Mombasa

1.4.1. Pavements Rehabilitation at Moi lnternationa! Airport

The Authority engaged several contractors in a joint venture at a contract sum of
Kshs.7.008 Billion and the project commenced on 28May,2018. At the time of audit, the
Authority 6s6rpaid the contractors a total sum of Kshs.5,309,702,130 including Value
Added Tax (VAT). Detailed components of the project included; rehabilitation of the
runway, taxiways and apron; airfield lighting including upgrading existing AGL; sink hole
remediation and slope stabilization; rainwater harvesting and drainage works.
Examination of project status report as at 31 December,2021 showed the works progress
at 92%.

However, phySical verification done in February, 2022 revealed that the contractor had
demobilized all their equipment and machineries and abandoned the site. The project
thus stalled and the slope stabilization and rainwater harvesting works had not been
completed. The incomplete components are crucial and thus posing a danger of soil
erosion to the already rehabilitated runway. The water harvesting tank constructed was
also abandoned with leakages and it may disintegrate if not properly maintained and put
into the right use.

1.4.2. Refurbishment of the Freight Terminal Building at Moi lnternational Airport

The contract wap awarded to a local contractor on 13 January, 2020 at a contract sum of
Kshs.18,420,325 for a period of 6 months with an expected completion date of
13 July, 2020. At the time of audit, the Management had certified works done by the
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contractor valued at Kshs.3,803,500 including VAT. The detailed components of the
project entailed rehabilitation of the cargo terminal and the offices. lt involved demolition
of the failing walls at the cargo terminal, construction of wet areas and cargo pre-
screening area. However, physical verification conducted in the month of February,2022
revealed that the project had already stalled, and was hardly halfiruay done. ln addition,
the floor screed was dilapidated and in bad state an indication of shoddy works or lack of
proper supervision by the project manager. The security of the building was also
compromised as the walling was temporarily done using corrugated roofing sheets. The
contractor had already abandoned the site and Management had issued a notice to
terminate the contract.

1.4.3. Perimeter Wal! Fencing at Mombasa lnternational Airport

The Authority engaged a contractor to erect a fence on the reclaimed land at AGL
Approach 21 at an approved budget of Kshs.75,000,000. Although the tender documents
were forwarded to procurement for contract signing on 9 March,2020, nothing had been
done as at February, 2022. ln addition, the physical verification carried out in
February, 2022, revealed that the land to be fenced had been encroached to a very great
extent along Approach - 21 thus posing a security threat to the aircrafts and endangering
the lives of the encroachers and passengers. The continued delay in fencing the land
increases the risk of encroachment.

ln view of the above, the Management may not have realized value for money on the
projects.

1.5. Refurbishment of VIP Lounge at Malindi lnternational Airport

The Authority engaged a contractor to refurbish the VIP lounge at a contract sum of
Kshs.3,987,940. The project commenced on 31 January,2020 for a contract duration of
six months. The contract period expired on 30 July, 2020 and contract extension granted
up to 8 February,2021. Examination of project status report as at 31 December,2021
showed works progress at 90%.

However, audit verification conducted in February, 2022 revealed that the project had
stalled, contractor abandoned the site and the television unit was already dilapidated. The
proposed kitchenette at the VIP lounge was also left incomplete and thus the project could
not achieve the purpose for which it was intended.

2. Greenfield Terminal Project

lncluded in the trade and other receivables are prepayment of Kshs.4,043,684,000 for
Greenfield project. As reported previously, the above project was awarded on
13 November,2013 to a local Engineering company in joint venture with another company
at a contract sum of USD 653,782,814 (about Kshs.56.2 Billion). The supervision contract
for the project was awarded to a consulting company at a contract price of USD 8.83
million equivalent to about Kshs.759,380,000. The new terminal building was to cover a
floor area of 178,000 square and once complete, it would comprise of: - fifty and ten
international and domestic check in positions respectively; thirty-two and eight contact
and remote gates respectively, associated aprons with forty-five stands and linking
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taxiways. lt was expected to handle 8.7 million passengers per annum. The terminalwas
to be an environmentally sustainable building and be certified by the World Green Building
Council using either LEED or green star certification processes. The project was to be
implemented on design and build contract. However, the following inconsistencies have
been outstanding;

2.1. lrregular Contract Award

Clause 5 of the Request for Proposal (RFP) document required the contractor to secure
a project financier as a condition for award. However, the employer entered into a contract
agreement with an engineering group of companies in joint venture with anther
corporation on 13 November,2013 and was given possession of the site through a letter
dated 6 Deoember,2013 before a project financier had been identified.

2.2. lrregular Variation of Contract Sum

The letter of notification of award dated 16 November, 2011 stated that the contract sum
of USD 653,782,814 was inclusive of all taxes. However, the contract agreement entered
with the Management on 1 3 November,2013 indicates the sum as exclusive of 16% VAT.
It is not clear why the contract sum was varied.

2.3. lrregulair Payment for Ground Breaking Expenses

As previously reported, a review of the project file revealed that an amount of
Kshs.75,020,680 was paid to the contractors on 9 June, 2014 described as a contract
variation. Other information available indicate the payment was in respect of preparation
of project's ground-breaking ceremony. However, a review of the bill of quantities in the
signed contract agreement revealed that there was no provision for such expenditure and
it was not clear why it was charged to the project and described as contract variation.

2.4. Nugatory Payments

A previous reported, review of the project documentation revealed that the contractor and
the consultant had been paid Kshs.4,310,901,806 and Kshs.216,100,000 respectively
despite no evitlence of work done. Further, an audit firm was contracted to provide
technical advisory service on the project financing at a contract price of Kshs.29,777,268
but was subseqtuently terminated in unclear circumstances. The firm presented an invoice
for Kshs.19,356,693 which was later negotiated to Kshs.7,444,882.

ln light of the payments having been made for work not done, the expenditure is nugatory

2.5. Termination of the Contract

ln a letter dated 29 March, 2016, the Management informed the contractor that the
contract was void from the beginning and requested them to vacate the site. On the same
date, the consultants were also notified of termination of their contract. No evidence had
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been provided for audit review to confirm that the contractor and the consultants were in
concurrence with the termination by way of correspondences.

2.6. Legal Services

A legal firm was appointed to represent the Authority in the disputes arising from the
project termination. However, the process of identifying and their terms of engagement
are not clear.

Further, in a special board meeting held at the Authority's Headquarters, a representative
of the law firm in attendance sought the authorization to seek expertise of an international
firm in quantum to conduct an analysis of the value of work undertaken by the contractor.
This was granted and the law firm engaged for a fee of USD 1,158,520 (equivalent to
about Kshs.120 Million) on behalf of the Authority. lt is not clear why the Management
sought the services of a foreign consultant to undertake the exercise instead of using the
Authority's engineers and local consultants.

ln the circumstances, it was not possible to confirm that value for money was realized
from the above usage of public resources and the amounts that may become payable
under the ongoing dispute.

3. Acting Allowances Paid for more than Six Months

Review of the personnel records showed that twenty-one (21) employees who were
acting in various capacities had overstayed in those acting roles by acting for a period
more than six (6) months. lt was noted that the duration of the acting ranged between 7
months and 60 months.

This is contrary to the Authority's human resource policies and procedures manualwhich
restricts the period of acting appointment to six months.

The audit was conducted in accordance with ISSA! 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, ! confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.
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Basis for Conclusion

1. Vulnerability of the Power House at Eldoret lnternational Airport

A power house is a highly critical facility that requires perimeter protection systems-
including cpmeras, sensors, intrusion devices, access controls, lighting, fencing, buffer
zone secunity among other security features. The power house at the airport contained;
medium voltage switchgear panels for control and distribution of power within the airport,
constant current regulators (CCR) for supply of power to airfields and Uninterrupted
Power Supply (UPS) for provision of uninterruptable power to AGL cables supported by
several equipment, machines including generators. This equipment was not well secured
against internal and external threats.

However, aqdit verification indicated that accessibility to the power house rooms was not
controlled and no logs of those who entered the rooms at a particular time was
maintained. The doors had no security features to control entry and one door was not
lockable. There were several entry points to the power house and CCTV cameras were
not installed at the premise.

ln the circumstances, risk management systems may not have been sound enough to
mitigate agaihst vulnerabilities.

2. Grounded and Unserviceable Motor Vehicles

The Authorityroperates a fleet of one hundred and fifty-eight (158) motor vehicles in all
stations out of which thirty- six (36) motor vehicles, though serviceable, were grounded
for different duration. No assessments report from the Chief Mechanical and Transport
Engineer were provided to support the motor vehicles condition. Further, twelve (12)
motor vehicles were reported grounded and unserviceable at various station but were
also unsupported by assessment reports by the Chief Mechanical and Transport
Engineer.

ln addition, the ownership of thirty-three (33) motor vehicles at various stations could not
be confirmed as the log books were not provided for audit verification. Further, six (6)
motor vehicles lreturned to the Authority after completion of projects had private number
plates and the bwnership documents in the names of the contractor while one was under
a bank.

ln the circumstdnces, internal controls may not have been sound enough to guarantee
proper control of motor vehicles.

3. Lack of Adeduate Gontrols over Revenue Collection

Examination of the revenue supporting ledgers showed that the Authority collected
Kshs.316,419,105 from car parking during the year. However, field verification and spot
revenue tests carried out at Moi lnternationalAirport - Mombasa and Malindi lnternational
Airport revealed that car parking revenue collection was done manually with issuance of
physical receipts and sometimes no receipts issued.

Report of the Auditor-General on Kenya Airports Authority for the year ended 30 June, 202 I
13



ln the circumstances, the Authority is at risk of losing critical revenue from car parking
fees.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Authority's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Authority or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Board of Directors is responsible for overseeing the Authority's financial reporting
process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
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is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Authority's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement an( maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks,;and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
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uncertainty exists related to events or conditions that may cast significant doubt on
the Authority's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Authority to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Authority to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

! also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

02 September,2022
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SI'A'I'ENIEN't OF FINANCIAL POSI'IION AS A'I' Jo't'l-l JUNE 2021

ASSETS & LIABILITIES:-
Non-Current Assets

l)ropcr1y. Plant anci h,cluipment

lntangiblc Asscts

'l'otal Non-Currcnt lssets

Currcnt Asscts

Irrvcrrtorics
'l"radc and 0thcl ltcccivablcs
Balances held in l{cserve Accounts

Cash and Cash Erluivalents

Airstrips Fund Cash Balancc

Dclcrrcd'l'ax Assut

'l'otnl Currelrt nsscts

.I'O1'AL 
ASSE'TS

EQUl]'Y AND LIABILl'fl ES

Cupital urrd llcssrvcs
Covclnment Crant
l{evaluation ltcscrvc
llctaincd Earnirtgs

Capital and Reserves

Non- Currcnt linbilities
Airstrip FLrnd

Long 'l crnr l.oans

[)elclrcd'l ar l.iability

'fotal Non-Currcnt Liabilitics

Current Liabilities
'l'raclc and Other Puyablcs

Currcnt Portion ol' l,ong 'l'erm Loan

l)rovisions lbr l.iabilities and Clrargcs

I

Notes

3l
32

t3
34(a)

35

36(tt)
36(1,)

42

38

Je(b) & ( c)

40

2020-2tJ2t

Kshs'000

52.420.326
il 1.9r6

20t9-2020
(ll,estrted *)

Kshs'000

49,t94,863
r 56,37 r

52,532,243 49,35 r,234

90.954

12,49'7,039

728.038
4,778,236

2. r 93,600
l 56.385

r02,146

16.222.4t1

2,528,263

7,452,617
2;794,578

226.237

20,444,232 29,326,258

72,976,495 78,677,492

t7,399,655
989,839

ji.04.1.6n5

t7,642,284
989,839

38,930.05 r

5 1,434,1 80 57,562, l 75

37

39
42

2.193.600

I 2.034,359

2,794,578

10,t66.716

14,227,959 12,96t,294

3,52 r,657

1,024,307

2.768.392

5,044,394
974,065

2, r I 5.564

'l'otal Current Liabilities 7,J 14,356 8,154,022

'r'o'l'AL EQU r'r'Y AND LlAlll Ll'l'lES
+ l)lcasc rclcr to rrotr: 52 lbr priul ycar ird.ittsttttcttts.

72.916,495 78,677,492

'l'hc notcs on pag.es .l() ro 7r) Ibrnt an intcgral part ol'thcse tinancial statcmcnts.'l'he llnancial statcntcnts on pagcs,i5

to Jll wcre approvccl by the lloard on

Ttl
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Nurrrr: r\lr. l'ltritk Clrurrtlt
l(ll'AK No: 25E2

(lhuirurlrt '
Nlrrrc:Narrrr: r\lr. r\kr Git:rri
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S'tA'r'lirvt EN'l'

r\t lst July 201

As at 30 Juttc l9

Changr's in eq

Amortlzatrurl

l" Cllr\NCES lN EQLll'l'\'rtS A'l'J0'l'tl JLINE 202[
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Ksirs.'0U0

17,800,388

llcvulualion
Surplus
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Iteluincd

Eurnirrgs

Kshs.'000

'l'otul

Kshs.'000

65,090, l r 5989,839 46,299,887

17,E00J88 989,839 46,299,887 65,090,1 l5

Ltnd liotn
Aclj ustnre nts

ndjustnlcnI lbr
Adjustmcnt lbr
Special Divi
l,rol'it/(loss) lbr ycar

At J0th Ju[e As rrportctl

Airstrip Furtds

World llankrr

*Adjustnrcnt

*l'rulit lirr tlrt
Ar 30rh Junc Itcstu tcd

Chrrngcs in cq ty irt 2020/2021

Anrortizatron i

Airstrip Funds

Land lionr CO

lbr thc ycar

lsrolo Airstrip

[{cversal ol' dcllcrt on l''cnsit-rn

Adjustment lbr

Ad.justrnent lbr

ir2rJ19/2021)

rnc lbr thc ycur

- Entbu, Lokichogio & [nrbaksi
stafl'rcntals

expcnscs

revenue

priol ycars 0:(lrcnsos - (Notc 52

cur ltljustrrrcrrl- (Nulc 52)

(84rr,753)

I 5.!,382

t8.267

510.000

(840.7 53)

l 54,382

t8.267

510,000

(1,126)

30.806

(38,459)

(7,500,000)

280. I 95

(r.r26)
30.806

(38,459)

(7.500,000)

280, I 95

17,642,2E1 9E9,819 J9,07 I,J02 57,70J,{25

( l 50,JE{)

9,lJl
( l 50,J8{)

9 rtl
17,642,2E4 989.E39.484 3E,9J0,05r 57 .s62. I 75

(9'74,239)

444,471

287.t40
851,t54

(60.563 )

(2.950)

(974,239)

444,4'l t

287.140

85 1,1 54

(60,563 )

(2.950)
cxpcnscs

c0rucd ruvunuc

17,J99,655 9E9.8J9 39,1 t7 ,692 5E, r 07, r E7

(l-oss) lbr thc

At 30th Junc
ar (6.6'13 6 t) 007 )6

17J99,655 989,E39 3J.0{.1.6E5 51,.r34,180

t l'lcasc relcr note 52 l'ur pnor yc.rr adjusttttcnts

ti World llarr l'hr'sc rclutc to supply ol'Iirc vehiclcs to KAA
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KEN YA AI ITI'ORTS AU1'IIORI'I'Y

AL I{EI'OIT'I'S AND FINANCIAL SI'A]"EMENTS FOR 'I'I'IE YI]AII ENDED 301'I-I J UNE 2O2I

STATEMENT CASH FLOWS AS AT 3OTH JUNE 2O2I

A

Opcrating activi
Cnsh genernted

lnterest received

Taxation paid

Net Cash

Investing Activ
Cash from lnv ng activities
Purchase of P

Additions lntangi
Net Cash

Financing activ
Cash llow fronr

Repayment of rld Bank loan
Repayment ofA
Ref'und of unutil
Proceeds fiorn
Proceeds tionr I

(used in) operations

from/ (used in) operating &ctivities

Notes

43(a)

28(c)

2020-202t

Kshs.'000

(762,5t3)

t49,304
(5,441)

20t9-2020

Kshs.'000

t,674,042

353,698

(6r8,650) 2,027,740

, Plant and Equipnrent
Assets
fronr/ (used in) investing rtctivities

ancing activities

3r
32

3e(a)
39(c)
39(a)
3e(a)
39(c)

37
37
40

a3(c)

(5,857,381) (2.72t,5421

(s,8s6,686)
(6e6)

(2,7 | r,380)
(r0,r62)

loan
WB loan amount

term borrowing lronr World Banl
term borrowing from AFD Loan t,744,662

3,488, r 84
(r0r,5rr)
(3r6,r87)

18,267
(2,500,000)
(7,500,000)

1,545,499 (6,058,271 )

( r,024,307)
( r3,84 | )
8 r,357

2,769,t53
227,220

(383,727)
( r r0,357)

(98,653)
(776,7 s9)
(t6,274)

Proceeds tiom A rstrips Fund
Disbursenrent of irstrips fund

during the yearProvisions Util
Crant received World Bank
Refund of Airstri l'und

Special Div
Net Cash ted from/ (used in) linancing activities

Net Decrease (l crease) in cash und cash equivalents
Clsh & cash eq vrlents at lst July 2020

Effects ofexch rate changes

Cnsh and cnsh uivalents flt 30th June, 2021

(4,930,532)
12,775,451

(6,152,073)
I 9,590,579

( r45,0s2) (63,04e)

1,699,874 t2;775.45',1
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s'l'A'l't.]NIt]N'r ot,'CoNtpAR|SON otr t]tlDCE t'i\ND r\c"t-trAl. A]loLIN'l'S l.oll YliAll liNDliD J0rh JtlNti 2021

()riginul lrudgct .\d.iIs(rrcilts l'inal budgct
budgct lbr thc

Yclr
Actual orr

corrrlrarlblc brtsis
l)crl'rlrrrrance tlillcrcncc

2020-202 r 202lj-202t 2020-2[21 l2l\lorrths 2020-2[2t 2020-202t

l{cvrrr trr: Kshs Kshs l(shs Kshs Kshs 7u vtrittttcc

AcrortaLrtical l{cvcrtLrcs i.9,1,s.8 I 1.5 l0 2 l 7.816.159 4, r 63,647,869 4. I 61.(v17.869 1,899.812, r 6rl 736. I 94.295 l80h

Non .A.eronautical llcvenucs 2.t,\7 .472.668 t?t.?77.930
2 19.253.9 r4

2.303.750.593 2,30tt,750,5 98

'l I 6.51J.9 11.i2

2.333.350.1143 21.600.245 lY"

Othcr Iievenuc's r97,2tt0.000 4l('.533.914 | . t.i2.494. 109 7 I 5,96(), 195 t72%
'l'otHl llcvcnucs 6.330.564. r 78 55E368.203 6.'t88-932-381 6.888.932J81 8.J65.687.1 r6 r.{76.754.735 2tv"

Oocnrting Exrrcrtscs

Statf Costs 4.499.573.573 I 72.620.0 r 4 ,t,672,t93,5117 1.672.193.587 4.649.291.736 22,898,85 r 0o/o

Derrreciation & Anrort ization 2,u2 I.512,890 2.82 1.542.890 2.82 1,542.ti90 2.82t.t72.198 370.61)2 0%

Repairs & Maintcnance 856.793.024 ( 177.51t6,908) 679.286.t t6 679.286. l l 6 596,688.u95 82.597,222 t2%

Purchtrsc of'storcs 24b.7u7.076 (42.})9.225) 203.708.45t 20.1,708,4i l l 72.107. r 81 3 l.l0 t.266 l5Yr

Adnrinistration ExDcnses- otl 1.767,41-1,u69 (32.4()7..r27) 1.735.006.rt41 I .73 5.()()(r,442 | ,6i r .4 r2,005 n.1.594,4.17 5%

Adnrin- Bad dcbts 5.9,17.562.75 5 (5.947.562.75 i ) 100%

Adnrrrr- Br:urding atlirirs- liorn Capcx r 00.84 l .6 ll (r00.311.6l]) 100%

Financc Costs (bank charqcs i0(,,504 6, 191J,496 6.705.000 6,705,000 2,749,151 1.95i.849 59Y"
'l'otll Oncratirru lixncrrsts l 0. l 92.5J7.5J6 (7r.095.05 I ) l0.t r8.442.485 r0.l 18.{{2.485 l 5,9.r2, r 2tt,5J6 ( 5,tr23.686.05 1) -s80/"

Oncr:rtinu I'rolit (1.n6 r.973J58) 6J2.163.254 (J.229.5 10.104) (J.229.5 I 0.104) (7.576.{J 1.J20) 1.3{6.9J 1.3 r6 - 13501,

444.705.256lnterest on loeurs 424.219.1U4 20.485.8i2 444,705,256 140,660,219 1.()15.0 t 7 1"/"

Firriurcc inconre 65.000.000 25.000,0u0 90.000.000 90.000.000 l 49.303.803 59.303.803 66"h

tbrcx Cain ixld (Loss) r96.985.725...1) 96.985.72-s -100y,

l'roliU( Loss) 14.22t.t92.7621 636,r17,40t (3.58{.2 15.J6 I ) (3.58{.2 r 5J61 ) (7.964.781.5E 1.2) ({,J80,568.22 r ) -t22.2'/"

IIEVISION OF BUDGE'I'
The revenue budget was reviscd upwards by Ksh. 558 Milli<ln and operating expenses revised downwards by Ksh.74 Million

I}UDGET VS ACTUAL PERFOIIMANCE

l.Revenues budget had lavourable variance of 21"h. This was contributed by variances in various revenue strearns as

l'ollows:

a) Airporr Passenger Service Charge favorable variance due to increase in international passengers and depreciation of Kshs against

USD.

b) Landingsandparkingf'eesfavorablevarianceisduetothegradual returnofpassengerllightsandcargotlightstbremergency
delivery of medical facilities and export fbr tlowers & tiesh produce to Europe. Ethiopian Airline, KQ and Emirates airline

converted passenger e(luipment to cargo.

c) Air bridge f'ees has a positive variance due to gradr"ral return of the lnternational flights after suspension of the same due to Covid

l9 and the depreciation of Kshs against tJS$.

cJ) Duty Ii'ee lncorne has a tavorable variance due to increase in passenger nunrbel's in conrparison to tlte passenger nuttlbers

anticipated in the budget. l'he inclusion of minirnurn annual guarantee fbr the last cluarter boosted the actual perfbrttlance.

e) ACvertisement incolne ltas an unfirvorable variance due to slow uptake of advertising rnedia

l) Car Park revenues have a tavorable variarrce because olthe gradua! return of nonnal activities at the Airports resulting to

increased vehicle tratllc

2.Operntingexpensesrecordedunlavourablevariace of58To.il,easonsforthevarianceexpenditurestrcanrs include:

a) Staff Costs - A rnarginal tavorable variarlce of 0.3% (Kshs 16.7 rnillion).

b) Repairsandnlaintenance-Favorablevariancernainlybecauseoftheclosureofterrninal lB&CatJKlAandreducedactivitiesin
all the Airports.

c) Administration costs had atavorable variance of SYo .

d) Provision fbr bad debts was made of Kshs 5.9 Billion tlrat was not budgeted tbr.

e) Branding af flairs cost that was budgeted as a capital expenditure under signage was recognised as a re-currellt expense fbr the

year.

d) Purchase of stores -savings as result of reduced consurnption olmaterial.

KENYA AIRPORTS AUTHORITY FINANCIAL STATEMENTS FOR QUARTER ENDED 3OTH JUNE 2O2L
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KLr N Yz\ Al l{POi{'l':i AUI'FI OI{11'Y

ANNUAt, REPORTS AND FINANCIAL STATEMtsN'I'S
IIOIT TI-II] YIrAR ENDED 30 III JUNI] 2O2I

SUMMAITY OF SIGN II.-ICANI' ACCO U NI'ING POLICIIS

Geucral lnlbrrnatiorr
Kenya Airports Arrthority is established by and derives its authority and accountability f)'om

Kenya Airports Aurhoritl, Act Cap 395.'lhc errtity is wholly owned by the Covernntent of
Kenya and is domicile in Kenya.'l'he entity principal activity is to develop, rnaintairt, operate,

inrprove and regulate all acrodrot.tres artd other related facilities in Kenya.

I-orthe Kerryarr Conrpanies Act reporting purposes, in these Ilnancial stiltL'ntcllts, the balance

slreet is represented by the st:rtelnent of'financial positiou and tlre profit ancl loss account is

presented in the statcrneut ol'prolit or loss zincl other corr-tpreltensive ittcr)tttc.

il. Statemcnt of Conrplinncc & llasis ol'Preprrr:rtion

'l'he firrancial statements have been prepared iu accoldarrce with the [)FM Act, thc State

Corporations Act and tlre lnternational Financial Reporting Stanclartls (lltrRSs). -l'he

preparation ol financial staternents in confbrmit.v with Irtterrtatir,rnal Financial l{eporting
Starrdards (lFt{Ss) allows the usc of estirnates and assurnptions. lt also recluircs rnanagenlent

to cxcrcise judgrnent in tlre process of'applying thc Authority's accouttting ptllicics.
Where necessary the cornparative tigurcs tbr the previous financial year 20 19/2020 ltave bcen

stated in the flnancial staternents to confbrrn to clranges in preserttutitttt.

The tluancial statentents werc applovecl by the Boald ol'Directors on 24tl'scptembc'r202 l.
'lhe accor.rnting policies applied in the preparation of thcse flnancial statements are set out
below. l-he Authority adopted all the new ancl revisecl IFRS as adopted by the PSASB and

IASB that are relevarrt to its operations and are ef'tective lbr accounting periods beginning on

I Jurruar'.v 2018. Apart fl'tlnr thc accounting ptllicy chartgr's resulting lj'ont the adoption ol
lFl{S 9 ancl IlrllS l5 thtrt alc'cfl'ective ll'onr I January 2()18, the adoptiort ol'tlte standards did
not have a rnaterial el'l'ect in the linancial siatetrletrts.

The flnancial staternents are prepared and preserrtecl in Keuya Shillings (Kshs), which is the
firnctional and reporting currency of the Authority and all values are rourrded to the nearest
thousancl (Kshs'000).'l'he financial staternents ure plepaled on lristr>rical cost basis exccpt
lbr the recognitiorr at lirir value ol flnarrcial instrurnents, inrpaired asscts at their estirnated
recovc'rable zurot.lllts and actLrarially detel'ln inecl assets at thcir prescnt value.

b. Coing c0nccrrr

Basecl on the llnancial perfbrmance of the ALrthority and tlte risk nranagement policies, the

Board is of the opirrion that the Authority is well placed to coutinue business in tlre
lbreseeable future..'l'he linancial report is therelbre prepared on the going concenr basis,
r.vhich corrtenrplatcs the continuity of nornral business activities, the realization of assets and

the se ttlenrerrt of liabilities irr the clrcl inary cor,lrse ol'busirtess.
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KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTII .IUNE2O2I

suMMARY OF SIGNIFTCANT ACCOUNTING POLICIES (Continued)

Tlre prilrciple accountirrg policies adopted in the preparation of these financial statettrents are

set out below:
l. Accounting policies

a) Basis of preparation

The finalcial statements have been prepared in accordattce witlt Internatiortal Firrarrcial

Reporting Standards ("tFRS"). The measurernetrt basis applied is the lristorical cost basis,

except for. land and buildings, which have been nreasured at fair value. The preparatiorr of
financial statements in conformity with IFRS requires the use of ceftain critical accounting

estirmates. It also requires the Directors to exercise judgernent in the process of applying the

Conrpany's accounting policies. Tlre areas involving nrore.iudgetretrt or conlplexity, or

where assurnptions and estinrates are significalrt to the finartcial statenrents.
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KENYA AIRPORTS AUTHORITY
ANNI.JAI, RITPORTS AND FINANCIAL STATEMI]NTS

FOR THE YEAR ENDED 3OIII.IL]NE,2O2I

StjMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd)

2. Dcprcciation anrl impairment of propcrty, plant and equipment

Freehold larrd and capital work in pro-qress are not depreciated. Capital work in progress

relates nrainly to tlre costs of orrgoing ['rut irrcorttplete works orr [rrrildirrgs attd otltet'civil
works arrd irrstallations. Depreciation on property, plant and equipltrent is recognized irr tlte

irrcorne statetnent on a straight-line basis to write down tlte cost of each asset or the re-valued

arnourrt to its residual value over its estinrated useful life. The atttrual rates in Llse are:

Freehold I-and

I.,easehold Land
Pavenrerrts (Runways, apror.ts, taxiways and roads)

Perrnarrent buildings
Enrergency Service Veh icles

Otlrer Motor vchicles
E,lectrical -Mechart ica I liqr: ipmerrt

Other Machirrcry
Office llquiprrrerrt. Furnitttre and Fixtr.rres

Cornputer and accessot'ics

Rate

Nil
99 years
4.0%
2.5%

10.0%
25.0%

5.0Y"
r0.0%
20.00h
33.0%

Depreciation of these assets, on the sanre basis of otlrer propefty assets collll.nellces wlten the

assets are ready for intended use.

Iterns of property, plarrt and equipurent are reviewed anrtr,rally for irnpairrrlent' Where tlte

car.rying anlount ol an asset is assessed as greater tltatr its estirnated recoveratrle alllotlllt- all

itnpairrnerrt loss is recognized so tlrat the asset is writtett dowtr ittrttrediately to its estinrated

tecoverab Ie a nr or.t rt1.

3. Intangible asscts

Software licelse costs ancl computer sottware tlrat is ttot atl integral part of tlre related

hardware are initially recognized at cost, atrd subsequerttly carried at cost less accr.rtnulated

anrortizatiol arrcl accurlllatecl inrpairnrent losses. Costs that are directly attributat'rle to the

productiorr ol' iclentifiatrle conrputer software products controlled by the Autlrority are

recoguizecl as intangible assets. Arrortizatiorr is calcr,rlated r.rsirrg tlre straiglrt lirre nrethod to

write down the cost of eaclr l'icerr:;e or itcur of sol'trvare to its resicltralvalttc over its estilttated

trseful life usirrg att atutual rate o133.3%.

4. Amortization and impairment of intangiblc asscts

Antortizatiorr is calculated otr the straight-line Lrasis over tlte estitnated usef,rrl life of computer

software of three years. All conrputer software is reviewed atttrually fol inrpairrnent. Where

the car.ryilg arnount ol'arr intangible asset is assessed as greater tlrart its estinrated recoverable

an.rosnt. an irrrpairrnerrt loss is recogrrized so tlrat the asset is written dowtt ittrtnediately to its

estirnated recoverable attrolt ttt.
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SU AllY OF SIGNIFICANT ACCOUNTING POLICIES (Continuetl

5. tn tment property

gs, or parr of a building (fi'eehold or held under a firrance lease) ancl lancl (li'eehold or

r an operaring lease) hcld fbr long tenn rerrtalyields and/orcapitalapprcciation, and

re not occLrpied by the entity, are classilred as investment property ttnder llot.l-current

ent propefty is carried at tair value, representing open market value detennined

lly by independent external values. Changes in fair values are included in profit or

arnount equal to the lower of its tair value and the present value of the minirnum lease

paynl and tlre asset is subsequently accounted fbr in accordance with the accounting

policy plicable to that asset

All ot r leases are treated as operating leases and the leased assets are recogttized in the

statenl t of flnancial position to tite extrilrt of prepaid lease rentals at the end of the year

Pavmen made under operating leases are recognized in profit or loss on a straight-lirre basis

over the term of the lease. Lease incentives received are recognized as an integral part of the

total expense over the term of the lease

7. Fixed intcrest investments (bonds)
Fixed
(cBK)

rest investnrents refer to investment firnds placed under Central Bank of Kenya

trg-tenn intl'astructure bonds and other corporate bonds with the intention of earning
I nterest ncorne upt-ln the boncl's disposal or maturity. Fixed interest investtnents are ti'eely

traclecl a the Nairobi Seculitics Exchange.'['he boncls rlrc lneasured at t'air value tltrough
profit or SS.

Buildi
Ireld u
which
aSSetS

Inv
periodi
loss irr

Leases

c lassi

8. Inven
lnventor
compn
deterrn i

9. Tratle
Trade an

alrounts.
doLrbtfirl

rncolne statement

6. Fi cc and opcrating leascs
ich cont'er substarrtially all the risks and rewards of ownership to the enlity are

as flnance leases. Upon initial recognition, the leased asset is tneasttred at an

rres
are stated at the lower of cost and net realizable value. The cost of inventories
purchase price, irnport duties, transportation and handing charges, and is

on the nroving average price method.

ntl other rcceivirbles
other receivables are recognized at fair values less allowances fbr any uncollectible

se are assessed fbr impairment on a continuing basis. An estirnate is rnade of
eivables based on a review of all outstanding anrounts at the year encl. Bad debts

off after all eflbrts at recovery ltave beett exhatrstedare w
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued

I0. Taxation
Currertt tax
Current incorne tax assets and liabilities for tlte cun'ent attd prior periods are nleasured at the

altlount expected to be recovered frorn or paid to tlte tax arrtlrorities. The tax rates atld tax

laws used to cotnpute the arnount are those that are enacted or sr"rbstantially enacted as at the

reporting date. Currerrt itrcorne tax relating to itents recognized directly in equity' in whiclr

case it is also recognized directly in equity.

Dcf-elred incottre tax

Deler.recl irrcoure tax is provided using the liatrility rttetlrod orr all telllporary dif,t-ererrces

arisilg lretween tlrc tax lrases of'assets and liabilities attd tlreir carryittg values l'or firralrcial

reporlirrg purposes. usirrg tax rates and laws etracted or substarltively enacted at the balance

sheet date arrd expected to apply when the related deferred itrcolne tax asset is realized or the

del'erred tax liability is settled
Deferred incorne tax assets at'e recogrrized only to the extellt tlrat it is protrable tlrat future

taxatrle profits will tre availatrle agairrst whiclr telnporary differerrces catt be Lrtilized.

Recoguizefl alcl urrrecogrrized cleferrecl tax assets arc t'eassessed at the end ol'eaclt t'eportiltg

periocl arrcl, il'appropriate, tlre recogrrized attrouttt is ad.itrsted to reflect tlte extettt tlrat it lras

becotne probable that futule taxable profits will allow tlre def,erred tax asset to be recovered'

ll. Cash and cash equivalents

Cash ancl cash equivalents conlprise cash on ltand and cash at bank, short-terttr deposits orl

call ancl lrighly liquicl irrvestrnents with art oliginal rtrattrrity o1'tlrree lnotttlrs or less. which are

readily corrvertit'lle to kuovvn atltounts of caslt and are sr,rtriect to irlsignificant lisk of chartges

irr valtre. Barrk accourrt balances irrclude anloultts lreld at tlre Central Bank of Kenya attd at

var.ious corlrrrercial balks at tlre errd of the firtarrcial year. ["or tlte pLrrposes of these firrancial

stateltet'lts, cash arrcl cash equivalerrts also ittclrrcle sltort teinl caslt ilnprests and advalrces to

autlrorizecl public ol'ficers and/or institutions whiclr were ltot surretrdered ol'accotlllted for at

tlre errd o1'the firtarrcial year.

12. Borrowings
Irrterest bearirrg loarrs arrd overdratis are irritially recorded at fair valrre being received. net of
issle costs associatecl rvith the borrowing. Sr.rbseqLrerrtly, tlrese at'e rneasrlred at atnortized cost

tusirrg t[e effective interest rate rnethod. Arttortiz-ed cost is calculated by taking ittto accottttt

apy issue cost and any cliscoLnrt or prerniun'l ott settletnettt. Fitlattce clrarges. irlcltrding

prerniurns payatrle ol settletnerrt ol recletrrptiort are accoutlted flol ott accrttal basis artd are

adcled to the carrying anrount of the instrurrent to tlte extent that tlrey are not settled in tlre

13. Tratle and other payables
Trade arrd other payables aie rron-irrterest bearirtg and are carried at arnortized cost. which is

rneasured at the fair valr-re of contractrral value of the ct-rrrsideratiort to be paid in future irt

respect of goocls arrcl services supplied, wlrether billed to the enlitlt or llot. less any paylllellts

nraclc to tltc sLrpplicrs
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S U MMA ltY OF- SIGN IFICANT ACCO U NTING POLICIES (Contin uetl)

period irr wlrich they arise. I-cran interest accruing during the construction of a project is

capitalized as pan t,f the cost of thc pro-icct.

I4. Ilctirenrent bcnclit obligations
Deflned Benel'it Scherrrc
-l'he Authority operatcs a clelined bcncl'it scherrre lbrall its enrploye'e's, titrtclecl by contribrrtion
fi'orn ernployees.'l'he scher.ne defines tlre beneflts au employce will receivc orr retirernettt. -l'ltc'

assets of the schelre are held in a separate trustee admirtistered scherne.'l'lte Authurity's
contributions are charged to the protit and loss account in the year to which they relate.

The Authority changed to Dctlned ContribLrtion schenre ll'orn Deflned Beneflt schetne witlt
eff'ect frorn ll7l20ll in accorclance with the'l'reasut'y circulal No. l8/2010 datecl 24tl'

Novernbcr 2010. Uasecl on the dircctive of'this circular and thc lirct that thc'Deflnecl Benefit
schenre is in surplus, the sclrernc is rcady fbr wincling-up and tnetnbers benellt to be

trarrsl'erred to Delined Contrihution Scheme.

l'he Authority also contributes to the statutory National Social Security lrund (NSSF). This is

a detinecl contribtrtion sclrerne legisterecl uucler the National Social Security Act.'flte
Authority's obligation undcr thc scherne is limited to specific contributions legislated tiom
time to tirne ancl is currently at Kslts. ?00: pereurployec per morrth.

15. Provision lbr Stal'f lcave pay

'l'he estimated rnonettrry liability tbr ernployees'accnrecl annual leave entitlcnlent at the

balancc sheet clate is recogniz-ed as an employrnent cost accrLlal. A provision is tnade lbr the

estimated liability fbr annual leave at reporting date.

16. Exchnngc Rate Dil'l'crcrrce
"l'ransactions during tlre'year are corlvc'rted iuto Kertya shilling at e.xchartge tatcs rulillg at the

transaction dates. Monetary asscts and liabilitics, which al'e expressecl irr tbrcigtr cttrreucies,

are translatecl into Kenya shillings at exchange rates ruling at the balance sheet date. Itcverrue

ancl Expehse itcrus in othel currencics are translated int<.r Kenya Shillings trsirtg the ratc- ruling
at the transaction date. -l'he lesulting clif'l'ererrccs fiorn couvcrsion aud trauslatiou are dealt
with in the plolit anc'l loss account irr tlte year in wlrich tltey arise.

17. Olhetting
Financial assets ancl liabilities arc ol'f'set arrd the uet amoullt reported in the staternertt of
l'inancial position only when tlrere is a legally errfbrceable right to set otT the'recognize'd
antounts and there is an intention to settle on a rret basis, or lealize the asset artd settle tlre
I iab il ity sirn u ltanct-rusly.

18. Provision lbr liabilities and charges
Provisions are recognized when the Authority has a present legal orcorrstructive obligation as

a result of past events, it is probable that an outflow ol resources embodyirrg econorric
benef-its will be recluired to scttle tlre obligation, tirrd a reliable estirnate of the alror.rnt of the

obligation can be urade.
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sUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continuctl)

19. Biological Asscts
T[e Biological assets conrprise of trees that were planted at Eldoret Interrtational Airport in

the year 2006. All tlre costs incurred to date have lrecn treated as expenses itt deterrnirtirrg tlte

pr.ofit in each year tlrey were irrcurred. The total proceeds l'rorrt tlte sale of tltese trees lttitltts

t6e irrciderrtal costs shall be recogrrizeC as incorne in tlre year of sale. Tlte assets were valtled

at fa ir va lue by Integrated Folestry Consu lta ttcy artd Managetn ettt Serv ices as per IA S 4 I .

20. Comparative figrrres
Wlrerc lecessary, cornparative figures for tlre previot-rs finarrcial year have beetr arrretrded or

reconfigured to conforrn to tlre required changes itt prcsetltatiott.

2l. Subscqucnt cvents
Tlrere have been 1o events subsequent to the firtancial year end witlr a sigrrificartt itnpact ott

the financial staternents for the year ettded .lune 30, 2021.

22. Related Party Policy
Parties are corrsidered to be related il orte party has tlre ability to control tlte otlrer party or

exercise sigpificarrt irrfluence ovel tlre otlrer party in rnakirrg fittattcial or o;lerational

clecisions..loirrtly coptrollecl entities are also cottsidered as related parties. The corttpatties

tralsact lrusirress witlr parties that are relatcd by virttre ol'cotttttlott directorsltip arld/or

ownerslrip arrcl.ioirrtly controlled entities. The Authority's lelated parties irtclr-rde:

pro.jects.

Works: The Ministry has a representative in tlte Board of Directors.

23. Significant .iutlgments anrl kcy sourccs of cstimation uncertainty

Irr the process of applying the accounting policies aclopted by the Ketrya Airports Autlrority'

tlre director.s prake certain.iudgnrerrts and estintates that nray affect tlre carrying values of

assets arrd liabilities in tlre rrext firrancial period. Strch.iudgnrents and estitnates are based on

lristorical experience and otlrer factors, including expectatiotrs of futr'rre evellts tltat are

believecl to be reasonable utrder the curretrt cit'ctttrstattces. Tlte directors evaluate tltese at

eaclr financial reporting date to ensure that they ale still reasonable under tlte prevailing

circurtrstatrces lrased on tlre infornratiott available.

5l



KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND ITINANCIAL STATEMENTS

FOR THE YEAI{ ENDED 30IIIJUNE 70? I

SUM ll.Y OF STGNIFICANT ACCOUNTING POLICIBS (Contirructl)

Going
the bel

onccrn: The financial staternents have beerr prepared ott a going concerll basis ort

f that the Authority shall corrtinue operatiotrs in tlre near f uture

Inrpair ent L<lsses: At each year end, the Authority reviews the carrying amounts ol its

tangibl and intangible assets to deternrine whetlrer there is any indication that those assets

have su

asset is

estilila

recl an irnpairrnent loss. ll'any such irrdication exists, the recoverable arnount of the

stinrated to deterrnirre the extent of the impairmeut loss. Where it is rrot possible to

tlre recoverable alnount of an individual asset, lnatrageltlellt estimates the

recove le amount of the cash generating unit to which the asset belongs

Intang
in dete

Contirr

le assets, vehicles and equipment: Critical estitnates are made by the lrallagelnellt

ining the usefirl lif'e fbr intangible assets, vehicles and eqtripmertt

t liabilities: "l'he managemelrt evaluates the status of arry e,\posrlres to colltingent

on a regular basis ro assess the plobability of the Authority incurring related

arrd the same is disclosed as a note in the tinancial statements. Provisiorts are only

he t'ilarrcial staternents where, based on the nranagetuent's evalttatiorr, a present

has been established.

liabiliti
liabiliti
made in

detenn ina

assets.

Finarrcinl

obligatio
Revalua n reserve:The revaluation leserve relates to the revaluatiott of certain iterns ol
property, plant and equiprnent. As indicated in the Statement of Changes in Eqrrity, this is

stated a r transt'er of excess depreciation net ol related def'erred tax to retainecl earnings

llevaluat n surpluses are not distribtrtable

llctained rnings: lhe retained earnings represent arnounts available tbr distribtrtion to the

enlily's areholders. Unclistributeci retained earrrings are utilised to flnatlce the enlity':s

business a lvltres

24. Finan I lnstrumcnts
Classilica on: The Authority classifres its tlnancial instrurrretrts into the fbllowing
categones:
Loans a rcceivables, wlrich cornprise non-derivative flnancial assets with flxed or

e payments tltat are not quoted in an active rnarket, and e.xcltrde assets which the

entrty r s to scll imrnediately or in the near term or those which the entity rrpon initial

recogn rtloll clesignates as at fair value through profit or loss or as available tbr sale firrancial

abilities: which cornprise all financial liabilities except trnancial liabilities at firir
value throu profit or loss

25. ll.isk nagenrc,nt objectives antl policics

Financi:rl r k nriuragcnrettt

i)c t Risk
t'ers to the risk thar a counter party will detault on its contractual obligationsCredit risk
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SUMMARY OF SIG.NIFICANT ACCOUNTING POLICIES (Continued)

resulting in a finattcial loss to the Ar,rthority.

The credit risk exposures are classified in three categories;
. Fully perfornring
. Past due
. lrnpaired

ii)

Credit risk on Fixed, Call and Reserves witlr banking institutiorrs is rnanaged by

dealing with institutiorrs with good credit ratings. Credit risk on concessiorls,

Terrancies arrd sirnilar business transactions is rlitigated through requiretnent for

perfornrance guarantees issued by financial institutions with good credit ratings.

Credit Risk

Credit risk on Trade Receivables is managed by ensurirtg that credit is extended to custotners

witlr an established credit history. The credit history is deternrined by taking into account the

financial positiorr. past experience arrd other relevant factors. Credit is ttratraged by setting the

credit lirnit and credit period for each custonler.
The nraximunl exposul'e of the Authority to credit risk as at the balance sheet date is as

follows:

i)
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SUM ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

ncialAssets 28,998,181

Parst du antl [mpriretl

As at June

Bad Debts
Tenn Deposits-Pruderttial Bank
Other Receivables

* Please to note 52 fbr prior year adjustments

2021

Kshs'000

't ,27 I ,79 t

78,790
306

2020
(*llcstated)

Kshs'000

t,324,229
78,190

306
l,403.0 r97.350.887

Total
Past due and

lmpaired

Past due but
not

lmpaired
Fully

Performing
Kshs'000Kshs'000 Kshs'000Kshs'000

ne 202130th Jt
LL,642,tL27,272,0984,370,0t4Trade r eceiva bles

9,205,81578,7908,t27,025Other I :ceiva bles

5,079,8556,078,856
Fixed D

& Treas

eposits, Call Deposits

u ry Bills
728,O38728,038Accou ntReserv€
892,979892,979bankCash at

7,350,887 27,547,80020,196,913Gross I inancial Assets

30th Jut f e 2020
10,309,646L,324,2298,985,477ceivables (*Restated)Trade re

78,790 7,316,0967,237,306ceivables (*Restated)

8,974,0269,974,026
Call Deposits

ry Bills

Fixed D

& Trea
2,529,2632,528,263untReserve
t,273,L69Cash at nk t,273,1.69

30,401,2001,403,019Gross F
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

25. Risk management ob.iectivcs and policies (Continuetl)

i) Credit Risk (Continued)

An inrpairnrept provision of Kshs.7.35 Billion (2020: Kshs. 1.403 Billion) is lreld against the

inrpaired receivables. Tlre Autlrolity does not hold arry collateral agairtst the past due or

irnpairecl t'eceivables. The tmanagetnertt contitrues to actively follow r"rp past due and irnpaired

rece ivab les.

ii) Liquidity risl<

I-iquiclity risk is the risk that tlre Kenya Airports Authority will encoutrter difficr:lty in

nreeting obligatiorrs associated with firtancial liabilities. The board has developed a lisk

ntapageptetrt fi'arnework for the ntanagerxerrt of tlre Authority's short, rnediunr atrd long-ternr

liqLriclity requirerrrerrts thereby errsuring that all firrancial liatrilities are settled as they fall due.

T[e Authority ntanages liquicl ity risk by contirtr-rolrsly reviewing l'orecasts attd acttral cash

flows. and trraintainirrg barrkirrg facilities to cover arry shortfalls.

The table below s1untnarizes the rrraturity analysis for finarrcial liabilities to tlreir renrainitlg

corrtractual maturities at tlte reporting date.

* Please refer to note 52 for plior year adjustnrents

Within l2 months
Kshs'000

Over
l2 montlrs
Kshs'000

Total

Year enderl 30rl' June 2021

Tlade payables

Other payables

2,560,750 2,560,750

960,907 960,907

I nterest lrealing l.,oans 1,024,307 12,034,359 13,058,565

Total 3,585,057 L2,995,265 16,580,3 22

Year encletl 30rl'.Iune 2020

Tlade payables (* Restated) 3,37 s,559 3,375,5s9

Other payables (* Restated) 1,658,83s 1,558,835

Interest bearing l-oans 974,065 10,166,776 11.,140,787

Total 4,349,624 11,835,551 15,185,175
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SUMMAIIY OF SICNIFICANT ACCOUNTING POLICIES (Corrtinuetl)

25. ltish rnanagenr('ut objcctives and policies (Continued)
iii) Market risk
Market risk is the risk that the f'air value or firture cash f-lows of linancial itrstruments will
flr.rctuate because olchanges in rrarket price atrd comprises three types of risks: cttrrettcy risk,

interest rate risk.

Ilrtcrest ratc risk: 'l-he Authority is exposed to cash flow interest risk on its variable rate

borrowings because olchanges in urarket interest rates. The Autlrority trlanages this e,rposttre

by rnaintaining a high interest cover ratio, which is the extertt to which profits are available to

service borrowing costs. Il the interest rates on the Authority's borrowings at the year-end

were to increase/decrease by l7<r percerrtage poiuts, with all other fhctors retnainittg cotlstant,

the post-tax profit would be lower/higher by Shs 4.41 Million (2020: Shs 4.90 Million )
respect ive ly.

l,rice llislt: The Authority does not hold invcstnrent that woulcl be strbject to price risks:

hence this risk is not relevant.
Foreigrr currency sensitivity risli:'fhe Authority htrs tbreign currcncy tlctrott'tinatecl bank

accolt-lts and it also trarrsacts in lbreign currcncy.'l'lte Authority re'ceives USli clertorninated

receipts as part ot'its revenue.'l'hese receipts arc bankecl in ciollar dettotninated bank

accouuts. l-he Autlrority rnitigates against fbreign exchange risks: l3y negotiatirtg contracts

based on the available currency (Dollar/KES). Secondly loans are Itegotiated and maintained
in dollar equivalent to hedge against tbreign exchange risk t'ltrctuations.

1"he carrying arror.lnts of the Autholity's fbreign currency denonrinated tnorretary assets at the

balance sheet date are as tbllows:

USD

'(r00
USD

'000
As at 30tl'June 2021 30tl'Junc 2020

Firuncial Assets

Bank and cash balarrces 8,r50 25.624
'l-ernr dcposits 30,070 57,6t7
'l'rade receivables

Sub'Iotal
64,340 42.t54

102,559 125,395

Financirl liabilitics
'l'rade payables i 6,599 29,446

Long Term Loans l0 t, 175 85,001

Sub Total 137 ,77 4 1L4,447

Nett exposurc (35,215) 10,948
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

26. Capital Risk Management

The objective of the entity's capital risk management is to safeguard the Board's ability to

continue as a goirrg concern. The entity capital structure comprises of the following funds:

* Please refer to note 52 for prior year ad.iustments

999,839989,839Revaluation reserve
38,930,05133,044,685Retained earnings
17,642,28417,399,655ital reserve

57,562,17551,434,180Total funds

I I ,140,78113,058,665Total borrowiltgs
(12,77 5,457)(7,699,874)Less: cash arrd bank balances

(1,634,677)5,358,791uivalentsNet tle excess cash and cash
(3%\l0"AGearing
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TO THE FINANCIAL STATEMENTS

2tJ20-2021
20t9-2020

(ltestated*)

Kshs.'000Kshs'000

27(a) perating Revenue

Aeronautical llevenue
Airport Passenger Service Charge Fund

Landing and Parking

Airbridge Charges

Fuel Uplift
Other Aeronautical Revenue

Total Aeronautical Revenue

ues

2,1 94, r 52

2,375,671.

132.965

193,505

3,549

5,868, I 02

2,903,830
t62,94t
26t,354

6,430
4,999,842 9,202,657

Non Aeronautical lleven tte

Rentals

Concessions

Security Passes Incorne

Other Non aeronautical revenue

Total Non Aeronautical llcvenue
Total Operating l{even ue

Cain on Assets Disposal

Cain/(loss) on assets disposal

Other lncorne
Sale of Tender docunrents

lnterest on Statf Loans

Fines and Penalties

Utility Recoveries

Other lncorne

) Anrortization lnconre
Arnonization lncome

8'76,28t
r.388,677

67,4't8
975

1,019,53 t

t,761,239
89,020

3t7
2,333,351 2,870,101
7,233,193 12,072,765

,,

(24,297 3,687

28(

28

2

3,428
1,259

132,094
45,770

3,124
r,830

t67,744
t72,04t

182,552 344,739

28
974 239 753

840,753974,239

Financial lnconre (Loss)

lnvestment Incorne

Bank Interest

Exchange gain (loss) on Forex

Financial Costs

lnterest Expense

refer to note 52 for prior year adjustnlents.

t39,7 48

9,556

306,5 l4
47,184

(3 s,s74)(e6, 986)

52,318 318,124

440,660 490,389

,li

58

440,660 490,389



KENYA AI

) belbre tax expenses/income

30 (a)
i)

ministrative Expenses

Costs -Note 30 (d )

ii) r Adnrinistmtive expenses

icity and Water

nication services and supplies

on, Travelling and Subsistence

vertising, Printing , Stationery and Photocopying

ng and Prornotion Expenses

Training fuition and Subsistence

costs

k charges

on Assets Disposal

Commission

Fees

nsultancy Fees

consumed

leaning Services

vironmental Preservation

AT Expense -Allowable & Non Allowable
rovision tbr bad debts

rovision for Obsolete Stocks

aluation of Property & Rentals

Operating Expenses

ii i) Atl ministrativc Expeuscs

30(b Establish ment Expenses
Repairs and Maintenance

Depreciation of property, plant and Equipment

Intangible Assets

30(c Other Expenses

Directors' Expenses

Audit Fees

refbr to note 52 tbr prior year adjustrnents

RTS AUTHORITY ANNUAL REPORTS AND FINANCIAL STATEMENTS FOR THE YEAR

ENDED 3OTH JUNE 2O2I

N trS TO THE FINANCIAL STATEMENTS (Continuetl)

2020-2021

Kshs'000
4,649,295

614,529

22,847

19,958

20,263

136,064

3,331
138,120

2,749
24,297

51,766

59,415
24,736

156,812

1 36,1 80

106,609

I 19,410

5,94'7,563
4,712

2019-2020
(Restated*)

Kshs.'000
5,681,244

672,036
59,263

90,621

28,395

122,043

t03,204
t33,495

3,1 06

138,676
'75,044

19,998

202,825

136,677

98,697

428,989

36, I 98

t20,930
237,625143,989

7,733,356 2,707,823

t2,382,650 8,389,067

7 53,275

2,7 53,581

6'1,591

860,263

2,77 t,422
142,829

3,574,447 3,774,514

7,293

2,035

39,051

2,000

*P

59
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KENYA A[I{PO

30 (d) Sta Costs

Sa and Wages

Pe ion Fund Costs

Company Contribution
Life lnsurance Costs

Personal Accident (CPA)

Staff Costs

I Staf'f (One month & above)

AU'l'llORI'l'Y ANNUn t. I\til'Ol{'lS AND IrlNANCln l. S'l'A'l'l:iMtiN'l'S |Ol{ 'l'l-tI YllAll ENDUD ]0'l'l-l

JUNU 202 I

ES TO THE FINANCIAL STATEMENTS (Continued)

2020-2021 20t9-2020

SN

G

G

F

Kshs'000
3,207,501

100,254

334,72t
4,504

14,666

12,261

Kshs.'000
4,095,813

l0l ,9 l7
401,94'l

4,578
17,867

r l,96 r

975 388 047 r60

4,649,295 5,681,244

50
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KENYA A AUTHORITY ANNUAL REPORTS A,ND FINANCIAL STATEMENTS FOR THE YEAR ENDED

3OTH JUNE 2O2I

N TO THE FINANCIAL STATEM BNTS (Continued)

32 ln ble Assets
2020-2021

Kshs'000

1,465,065
22,440

696
I

2019-2020

Kshs.'000

1,365,141
89,762

162

1,165,865
t42,829

Cos
Arl July

from AUC
tions during the year

At ofthe year

A rtisation
At st July
C for the year

I I

1,308,694
67,591

At nd ofthe year

Ne book amount
At nd ofthe year I I1,916

In gible assets cornprise costs incurred on acquisition of computer soltware. Amortisation

IS on a straight line basis over estimated usefirl lifb not exceeding tltree years. The ERP

is firlly arnortized

Fr.r y depreciated Intangible Assets : Kes 494,602,604

1,376,285 1,308,694

156,371
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KENYA IRPORl'S AUl'I{OITI1'Y ANNUAL RDPOR'I'S NND FINANCIAL STATEMENI'S FOR TIIE YEAII ENDED

3OTH JUNE 2O2I

TO THE FINANCIAL STATEMENTS (Continued)

2020-202t 2019-2020

33 ln tories Kshs' 000 Kshs.'000

ln tories comprises:-

E ical, Electronics & Electro-Mechanical

5,092

t5,790
17,6 l0
4,167

1,045

624

53, r 07

10,862

ionery & Office Supplies

l, Oil and Lubricants

Vehicles Spares

En

10r,816 108296

provision for obsolete stock ( 10,862) (6, r 50)

90,9s4 r 02.1 46

ries are stated at the lower of cost and net realisable value. The cost of inventories comprises

price, irnpon duties, rransportation and handing charges, and is determined on the moving

price method.

Fi

ronment & Cleaning Materials

& rescue spares

Stocks

4,293

| |,74t
17,616

8,583

l, 175

462

47,085

10,862

a
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KENYA AIRPOII AU1'[IOITI'I'Y ANNUAL IIEPOR'I'S AND FINN NCIAL S'I'N'I'[iMEN'I'S tIOlI 'I'I ItI YEAIT ENDIJD 301"11 J UNI:

202t

TO THE FINANCIAL STATEMENTS (Continued)
2020-202r

Kshs'000

20t9-2020
(Restated*)

Kshs.'000

3aG) T und Other Receivrrbles
receivables
Deposit
ments - Creentleld Project
nrents - Others

receivables
Taxes Prepaid

Corporation Tax
c trude nnd other receivables

ion for bad and doubtf'ul receivables - Note 34 (b)
nt Provisions -Note 34 @

ion for other unrecoverable receivables
provisions

N trade and other receivables

34(b) Debts Provision (Specific)

at July I

rtrons

rb uncollectable debts

34 (c) Deposits
at July I

fic provision for the year
rel ates to a Kshs.78,789,626.45 term

has been fully provisioned for.

t t,642,1t2 10,309,646
78,790 78,790

4,043,684 4,043,684
1,459,556 1,988,836
238,812 187,222

2,379,533 1,017,564
\Lnt -

19,847,926 17,625,7 42

306 306

w

(7,27 t,79t)
(78,790)

2020-202t
Kshs.'000
t,324,229
s,947,563

78,790

(t,324,229\
(78,790)

2019-2020
Kshs.'000
1,288,03 I

36, l 98

78,790

deposit with Prudential Bank which is under Receivership. The

t refer to note 52 tbr prior year adjustments.
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KENYA AIR AUI'I.IORITY ANNUNL REPOII.'I'S AND IlINANCIAL S'I'AI'EMENI'S IJOI{ 1'I'IE Y[AI{ ENDIJD ]O'I'I"I JI..JNIJ 202 I

1'O'11'lll FINANCIAI- 51 nltMENTS (Continucd)

202tJ-202t 2019-2020

J5 held in lleserve Accounts

lays Bank Paris-AFD Loan llcsclvc Account

Kenya-AliD Loan Debt Service A"/C

in hurtl and at bank

Deposit:;

Kshs'000
263,4t4
464,624

Kshs.'000

t,807,872
720.39t

728,038 2,528,263

are cash balanccs hcld in both Barclays Bank (Paris) and l3arclays Bank (Kcnya) unclcr

ial security arrangcmcnts with AFD in respcct ol'servicing ol'thc long tcrm loan lbr Jomo

lntcrnational Airport rehabilitation, and Moi lntelnational Airport pavctncnts and

proiects. "l'hesc lirnds urc not availablc lbr day to day opcrutiorls ol' thc Authority

2020-2021 2019-2020

36(a) and Cash Equivalents (KAA)

Deposits

Kshs'000 Kshs.'000

646,009 424,060

152,088 193.e52

3,980,138 _ 6,834,604

4,778,236 7,!52.617-

2020-202t 2019-2020

36(b) Airstrips ['und Cash l]allncc

Cash at bank
'lreasury Bills

Airstrip h'urrd

As at bcginning ol'thc ycirr

Reccivcd during thc ycar

lnterest carnecl

Total Rcceipts

Airport disburscmcnts (COK grants)

llelirntl ol' Airstrip l;'unds

Airstri p disburscments

As at cnd ol'thc ycar'

Kshs'000
246,970

r,946,630

Kshs.'000

849, r 08

1.945.470

2,t93,600 2,794,578

2020-202t 2019-2020

Kshs'000

2,794,578

60,000

t67,220

Kshs.'000

2,062,287

l,2E r,30 t

206.883

227,220 3,488,184

(444,47 t) ( r s4,382)

(2,500,000)

(r0r,5il)(383,727)

2, r 93,600 2;794,578
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A AIRPORTS AUTHOITITY ANNUAI, REPORTS AND FINANCIAL

STATEMI]NTS ITOR TI II] YEAIT ENDED 301'FI JUNE 2O2I

NOT TO THE FINANCIAL STATEMENTS (Continued)

KEN

387 and Other Payables

PayablesT
P

S

T

S

Liability

Creditors

ion Liability
urity Deposits

tion payable

ng Term Loans

2020-202r

Kshs'000
2,499,846

138,516

57,064
822,391

3,840

2019-2020
(Restated*)

Kshs.'000
3,293,360

85 1,1 54

122,897

78,462

694,785

3,737

3,521,657 5,044,394

39

2020-2021 2019-2020

Kshs'000 Kshs.'000

orld Bank Loan -Note 39(a)
Loan -Note 39(c )

within the year

after the year

lease retbr to note 52 tbr prior year adjustments.

13,058 665 I 1,140,781

1,024,307 97 4,065

2,153,764
10,904,901

2,086,248
9,054,532

12,034,359 10,166,716

)f
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KENYA AI

39(b) An

No

T
le

B

1'S AUTI-IOI(I]'Y ANNUAL I{EPOR'IS AND FINANCIAL STAI'I]MEN'|S FOR'I'HE YEAR ENDED

3t,'l'l-l JUNE 2021

N ES TO THE FINANCIAL STATEMENTS (Continued)

2$20-202t 2019-2020

39(a) Wo ld Bank Loatt

Ba nce b/f
R ived during the year

Re nd of unutilsed loan to IDA
Re ments during the year

To I loan outstanding
les Amounts due in the year

Bal nce c/[

lysis ol'World Bank loan per project

hern Corridor'l'ransport ltlprovenlent Project

Kshs' 000

2,086,248
8 r,357

(r3,84r)

Kshs.'000
2,201,175

(t6,27 4)

98,6s 3 )

2,153,164 2,086,248
( re7,30s)

153 164

2020-2021

Kshs' 000

88 943

2019-2020

Kshs.'000

1,582,343

132,608

37 t,298

r,582,343

I18,',|67
452,655

2,153,765 2,086,249
( r97,305 )les Amounts due during the year

153 765 88,943

Th
of

Northerl Corridor Transport lmprovenrent loan is denolninated in Kenya Shillings with a duration

3 years from 2004, a grace period of 8 years and 5oh interest rate per annum.

Kenya 1'ransport Sector Support Project loan is denominirted in Kenya shillings with a duration ol'

23 tiom 20 t l, a grace period of 8 years and interest rate of 5uh per annuln

Th World Bank througlr The National Treasury granted a moratorium fbra period oltwelve nronths

on he repayment olthe IDA on-lent due fbr repayment between April 2020 and June 202 I

2020-2021 2019-2020

39(c) A nce Francaise Dc Devcloppetnent (AFD) Lrlan

ya Transport Sector Support Projects

ya Aviation Modernization Project

A

Ba

ount Received
ce as at I st JLrly

ange( Cain)/Loss
n Repayment

Kshs' 000

9,054,532
2,169,t 53

t05,522
(t,024,307)

Kslrs.'000
7,7s2,353
1,744,662

334,277
(77 6,7 59)

I loan outstanding
Amount due during the year

10,904,901
(t,024,30'7)

9,054,532
(77 6,7 59)

ance c/f g,ggo,5g4 9,277,773

A e Francaise De Developement are co-tlnanciers in the construction of 'lerrninal lA and a

m Iti- storey car park which are part tlt'the expansion and Lrpgrade of tacilities project at Jomo

yatta lnternational Airport. The USD 90 million principal loan has a drrration of 20 years tionl

grace period of 5 years and interest rate at libor plus2.7SYo per annrlnl.

Francaise De Developement has also funded the rehabilitation ol'Moi illternational airport

US D 66 urillion principal loan has a duration of 20 years tiom 20l4 with a grace period of 5

and interest rate at Libor plrrs 3.78% per annum

l,a20
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KENYA AI AUI'I-IORI'I'Y ANNUAL REPOR'I'S AND FINANCIAL STATEMENTS F'OR't'I'IE YI]AR ENDED 3O'TH

JUNE 2O2I

40 Provi for liabilities and charges

r

Dividend
Kshs.'000

Leave Pay

Kshs.'000

Others

Kshs.'000

Note

1,871,655

1,971,655

Total
Kshs.t000

2,t35,564
2,135,564

256,886

256,886

7,023

1,023
At lst Ju 2020

At end o

Less: c portlon

Non c portlon

At lst Ju 2020

Net i

Utilized

256,886 7,023 I,871,655 2. r 35.563

256,886 1,87 t,655

768,9'15

(l10,356)
(33, I 03)

2,135,564

776,288

(110,356)
(33. r 03)

7,023

7,3t3charged to profit and loss

ng the year

Unutili & Reversed during the year

At 30th une 202 I 256,886 14,336 2,497,t71 2,768,392.27
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RE

KENYA AIRPORTS AUTI.IORI"I'Y ANN UAL

TS AND FINANCIAL S'|ATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2O2I

NO S TO THB FINANCIAL STATBMENTS (Contintred)

4l Tax
Tax

Bal

Pro
Cu

The
cotn

fbr the year

Paid during the year

Bal clwd

expense/ income

Sheet
btwd

and Loss accouttt
t Tax at 30%

2020-2021

Kshs'000

2019-2020
(li.estatctl*)

Kshs.'000

1,779,799
( I,361,630)

(5,441) -

975,332
804,467

412,729 1,779,799

on ttie taxable profit for the Year
Deffrred Taxaticn charge/(credit) (note 42)

Tax Pxpense

( I ,361 ,630)
69,853

804,467
(208.748)

(1,291,771) 595,719

fn"o,r. tax based on accounting profit befbre taxation differs tiom the theoretical amotlnt

fruted using the applicable tax rate as fbllows:

I

2020-2021

Kshs.'000

2019-2020
(llestated*)

Kshs.'000

A unting protii befbre taxation

licable rate of 307,Tax
Tax
Net revenue )/expense not deductible fbr tax purposes

ofl

ng)/originatin g tentporary d i f terences

*Pl ret'er to note 52 lbr prior year acijUstlnents

(7,964,784) 885,047

(2,389,435) 265,514

(

1,03 1,460

69,853
538,953

(208,748)
(t,788,122) 595,719
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42 l) rred Tax Liability

income tax is calcr"rlated using the income tax rate of 30o/u

The vement on the def'erred income tax account is as tbllows:-
De

2020-202r

Kshs'000

2019-2tJ20
(Restated*)

Kshs.'000

Bal at the beginning of the year

C ed/(credited ) to Protit or Loss

d ofyear
ret'er to note 52 tbr prior year adjustments.

226,237
(69,853)

17,488.938

208,748.245

At
*P

156,385 226,237.t83
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KENYN AIRPOIT S AU'l'l-lOtil t y AN N UAL l(EPOI('l'S AN l) FINANCIAL S l'A'l'lltvlEN'l'S FOI{ 'l'llE YEAI{ ENDhD 301'l t iU Nh 202 I

a3(:t)

43(tr)

(7,964,784)
2,82t,t'72
(974.239)

(33, 1 03 )

27,693
r87.343

885,047
2,9t4.25t
(840,753 )

( r2 r,408)
(3,687)

(27,474)

NOT

43 to

A

TO THE FINANCIAL STATEMENTS (Continued)

the Statement of Cnshllows

liation ol'operating ;lrolit/ (loss) to cnsh gcncnttcd fronr /(usetl irr) opcratiotts

ng profit befbrc tax
ion and Arnortization Expcnse
ion lnconic

Wri back on plovision
Ciuin Luss) on Disposal ot'propcriy. plant ancl cquiprncnt
Net loss/ (gairt) t-ttt lrorcx
Uril pr()vlslons

recei ved

2021)-21)21 2019-2020
( llcstltetl * 

)

Kslrs'000 Kshs.'000

tlicution t'rom ALJC

ul lnventory (loss) & l)ricc 1)illcrr:nce
ions
ions tbr bad debts

o prolit/(loss) bcfore working capital changes

Pro
Pro

(r49.304) (353.698)
I 14.646 141,690
12,473 2,195

768,975 702.879
5,947,563 36, r 98
758,415 3,337,239

(r
(r

)/dccrcasc in inventories

)/dccrcasc in tradc and othcr reccivables
lnc decrease)'l-rude payablcs und accrttals

I 1. t92
(860,556)
(67 r,584)

5,s08

\232.1t4)
( r,436.59 r)

I

curl-, o.n.

i"
I

Arlallsis

(1,520,948) (1,663,197)

(162,513) 1,674,042ratcd tionr/(used in) opcrrLtions

of chlnges ilr lortrts

Ba at bcginrrirrg ol'thc ycar
pts during thc ycur

l{c ol'unutilizcd W[] loan artlount
hange( Cuin)/Loss

ts cluring thc ycar
rrce irt crrtl of the ycar

4l(c ) is of cash and caslr equivalents
hcld in l{eserve Accounts

tury llills - Ailstrip Fund
telrn deposits - KAA
at hand and bank - KAA
at hand and bank - Airstrip Fund

lance at entl oI the yeur

lease rct'er to notc 52 tbr prior ycttr adjustmcnts.

I l. t40,7tt I

2,850.5 r I

( l].84 ])
r 05.522

( r.024.307)

9,953,528
t,744,662

334.277
(t6.274)

(875,4 r2)
tJ,058,665 r 1,r40,78r

S

C

728,038
r,946.630
4,t32,226

646,009

2,528,263
t,L)45,470
7,028.556

424,060
849 t089',70
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I

NOTES TO THE FINANCIAL STATEMENTS (Continued)

aa comnjitments

2020-2021
Kshs 000

20t9-2020
kshs 000

a) ntracted br.rt not providecl

F in the tinancial statements. 524,782 389,571

b) mmitments approved and

but not
ntracted for at the close of the year

c) ters of Credit 78,282 188,653

45 Conti{Sent liabilities (Ifths 32.80 billion)

A. Pencllng cases in court and tax assessment

These

Kenya

pending coLlrt cases involving KAA and other third parties & tax assessment claims by

Authority (KRA). 'fhe amounts claimed by the petitioners are estimated at

Kshs.27. 4 billion. The fbllowir,g are summaries of the main cases: -

(i) KRA as submitted a tax assessment clairn of Kshs. 4,219,1 86,1 l2 tbr financial years 2014 to

Authority has objected to this tax assessment on the grournds that Air Passenger Service20r6

IS

Charge ( ) is a statutory charge collected by KRA and remitted to KAA and is theretbre not

surbject tax. KRA has infbrmed that they have soft fbr calendar of mediation meetings tiom the

Attorney ral's Oflice fbr all matters withdrawn by the State Agencies. The Attorney General

has req both KAA and KRA to send their submissions tbr rnediation.

(ii) H.c
No.268

sc. App No. 86 of 2008 RepLrblic vs MD KAA, Exparte; Patrick'f. Kanyuira HCCC

f 2012 Kenya Commercial Bank vs Patrick Thoithi, KAA (As 3rd Party). The ptaintiff
Kshs.992,336,004 compensation plus general damages of Kshs. l0 million and costs

anslng KAA's stoppage of development on LR 209/l 1444 on tlight saf'ety grounds.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

(iii) Mitu Bell and 2 Others vs KAA. The High Court ruled in the plaintiffs'favour and held that

KAA had illegally evicted the plaintiffs and dernolislred their houses and furtlrer that the Authority

should acquire alternative land for the displaced people. The Authority sucessfully appealed the

I{igh Court decision and the High Court judgernerrt was set aside. The plaintiffs have made an

application before the Suprerne Court seeking to challenge the court of Appeal's decision. The

plairrtiff s claim for compeusation is Kshs. 766,250,000.

(iv) KAA/.IKIA/CS/752 VOL. l(12) Relief & Mission Logistics Vs KAA. The plaintiff is seeking

to be paid Kshs. 71g,712,373.28 as compensation for termination of contract for concession

agreement for passenger transfer services at .IKIA on l5tl' May, 2015. The Arbitral Award of Ksh

150,871 ,247 plusilterest was issued on 4tl'February 2021. The Attorney General's legal advisory

was issued on 3'd May,202l advising the Authority to set aside the award. The Autlrority has filed

ap applicatiorr at the l{igh Court to challenge the award and seeking to set aside the same.

(v) Baseline Architects Ltd & 3 others vs KAA. An arbitralaward of Kshs. 404,870,293 was given

against the Aut6ority in 2013. The Authority has filed an appeal seeking to set aside the arbitral

award.

(vi)HCCC No. 505 of 2017 - Moniks Agerrcies vs KAA. The plaintiff, through its advocates. filed

application seeking orders for paymerrt of Kshs. 318,814,701 for clearing services, bond

cancellation and interest thereon. The courl directed the Authority to deposit security in form of a

guarantee of Kshs. 10,000,000/:. .ludgement was delivered on 28th February, 2022. The Plaintiff

has since filed a Notice of Appeal.

(vii) Roder Hts: The contractor is claiming Kshs.l56, 1 11,049.23 for unpaid certificate, extension

of time, demurrage cSarges and interest on delayed payrnents. The arbitration proceedirrgs al'e yet

to commence.

(viii)ACEG-CATIC.toint Venture: In 2016. tlre contract between tlre Autlrority and the

Contractor (ACEG-CATIC .loirrt Venture) was invalidated on account of incorrsistencies in the

contract and tender docurnents. Subsequently, the Contractor lodged a clainr for Kshs.17.6l

billion for work dotre and compensatiorr for termination.

(ix) Maya Duty Free: clainr that its right to own property had been violated by the Authority.

payment of coprperrsation for lost revenue at shop irr gate 7 at .IKIA measuring 47 .47 sq.rn from

Decenrber 2010 to 2017 0f usD 10,848,000.
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NOTES THE FINANCIAL STATEMENTS (Continued)

pending contracts' claims

se unveritied and disputed claims lodged by various contractors. As at 30th June

The num
1,893).

r ol persons employed by the Authority as at 30tr' June 2021 was 1,879 (2019120 -

202l,the value of these claims amounted to Kshs.5.66 billion

The main aims include: -

C TIC: l'he Contractor has lodged claims amor.rnting to Kshs 2,058,242,440 million
ting to works done on JKIA's apron stands, arrival and departLtre terminals (TlA) and

thereon
Hydro Corporation Kshs.1,532,491,071 relates to the rLrnway capacity and ILS

ade and rehabilitation of aircrati pavement works at JKIA demanded by the contractor

the work done and dispurted taxes.

lll. hiri Ltd:The Contractor is claiming Kshs.388,087,164 fbr interest on late payments

certificates and deducted retention amounts;the claim also includes accelerated

extension of time and unpaid certificates.

1V company Ltd : The claim of 955,275,371 is anchored in a dispute involving the

S

u

M
of

Shment of Nanyuki Airstrip.The contractor seeks a declaration that the termination

of ntract was unlawtir[, null anci void with no legal eftect and an injurnction restraining

Authority fiom continuring with or carrying oLrt any civil works at the airstrip. The

r under is arbitration.

46 Rcval ation lleserves

The reval tion reserve relates to tl-re revaluation of certain items of property, plant and equripment.

As indi in the Statement of Changes in Eqr.rity, this is stated after transtbr of excess

net of related det'erred tax to retained earnings. Revaluation surpluses are notdepreci
distribu

47 Cu cy

The ial statements are presented in Kenya Shillings Thousands

48 Staff els
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49 Biological Assets

The Biological assets comprise of trees that were planted at Eldoret International Airport in the

year 2006. All the costs incurred to date have been treated as expenses in detennining the profit in

eacft year they were incurred. The total proceeds from tlre sale of these trees shall be recognized

as income in the year of disposal. The assets were valued at fair value by Integrated Forestry

Consultancy and Managetrtent Services as per IAS 4l at Kshs 443M.

50 The closing rate of exchange as at 3Oth.Tune,2021 was K.rft.s. 107.7824 per USD I
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NOTES THE FINANCIAL STATEMENTS (Continuctl)

5l Related Disclosures
Transacti s between the Authority and its related parties are as stated below:

2tJ2U-202t 2019-21)20

Kshs'000 Kshs.'000

a) Directo Expenses

KENYA AIR

World

l)evelo
Grants

668

6,625

960

38,091Other E nses

b) Key agement Compensations
Salary
Other flts

c) Natio Government
Grants

7,293 39,051

166,105 168,383

67,793 34,713

233,899 203,097

ved thror.rgh the Government

Grant

Aviation Authority &
m Promotion Fund (STPF)

to Kenya Civil Aviation Authority
to Special Tourism Promotion Fr"rnd

l8 267

18,267

d) Minis of Transport, Inlinstructure, Housing, Urban
nt and Public Works

through the Ministry of Transport , lnfiastructure,
Housing, rban Development and Public Works

Airstrip 444,47t 154,382

e) Kenya
Special T
Amount
Amoumt
Total Pai

9ll,29l
770,969

1,576,291

1,471,092
1,682,260 3,047,382
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52 Prior y r adjustments

The prior errors were corrected as fbllows:

Ad ustment fbr accrued revenue.

t fbr provision tbr bad debts relating to job evaluation debtors that are
a)

b)

c)

d)

e)

verable
tbr realized tbrex gain and losses.

t tbr correct re<.ognition of prior period recurrent cost earlier classitied as Work

gress.

I adjr"rstment fbr taxes. After adjusting above errors.

a) tement of audited statement of protit or loss and comprehensive income tbr the

ended 30t1' June 2020

For the year ended

30 June 2020 (as

previously reported)

Ad

ln
Fi

For thc year cnded

30 June 2020 (as

restated)

Adjustment

Kshs'000 Kshs'000 Kshs'000

16,2.72 12,072,765Operating

63,237 (8,389,067)Administr

Revenue

rtive Expenses

12,056,493

(8,452,303)

(73,800) 318,124Financial . ncome /(Loss) 391,924

3,425 (595,719)Income Tt x Expense (599,143)

9J33 x9328Profit Aftr r Taxation 280J_95
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52 Prior adjustments continued

b) tatement of zrudited statement of tinancial position as at 30tl' June 2020

Adjustment

For the year ended

30tl' Junc 2020

(as restated)

For the year ended

30tl' June 2020

(as previously

reported)

Kshs'000 Kshs'000Kshs'000
'rent AssetsNon-Cu,

49,345,24649,194,863 150,383Property Plant and Equipment

Current Assets

16,947,83216,222,417 725,41,5Trade an I Other Receivables

226,237 (226,237)Defbrred

Capital

Tax Asset

rnd lleservcs

3 8,930,05 I r4L,25L 39,071,302Retained Earnings

Non- Cu rrcnt liabilities

189,452 189,452Def'erred Tax Liability

LiabilitiesCurrent

5,363,254J Other Payables 5,044,394 318,860Trade an
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KENYA

S

Additiontl lnlbr rtion

IRPORTS AUTHORITY ANNUAL REPORTS AND FINANCIAL

ATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2O2L

Five year Finan I and Statistical Records

2U t9l 2[ZU
20t6t2011 2Ot7l20l8 20t8/2019 (*llestlted) 202ul2tJ2t

Aeronautical llc

L.anding and l)ar

c Kshs.'000

3,273,616

r89,r63

t2,9t9

75 8,83 3

t,999,'t86

97,4t5

L) 298

782,99.)

5 r7,899

t7

'7 56,8t1

4,745,806

2,785,2t0

687.167

2,67E,38 |

34.47'7

Kshs.'000

3,396,166

252,298

I 1,785

850,938

2. I 87,388

90,232

t47 238

532,E 52

4,686,474

2,659.t84

820,r l8

3,138,762

r5.278

Kslrs.'000

3,4t3,243

227,271

r0,370

985,719

2,329.t41)

r 03,593

Kshs.'000

2,903,830

t62,94t

6,430

r,019,53 I

t,76t,239

3 50,69 r

5,E68, I 02

t.189,179.27

318,124

Kshs.'000

2,3'75,67 t

132,965

3,549

876,28t

t,3E8,677

26t,89't

| ,t32,494.t t

52,3 r8

k n8

A

Airbridge C

Other Ae

Rcntals

I Rcvcnue

Conccssions

Othcr Non ucro tical revenuc

Service Cha
'fotnl ln llcvcnue
Other Revenue

L)ther incomc

l:'inancial lnconrc

Financial Costs

Stal'l'Costs

Other Admin rve expenses

I{cpairs and Mai nance Expcnses

[)epreciation and Arnortization Expenses

Othe C-'osts

7 5.347 2.t 152

14,724,691 12,072 765 7,233,t93

I 05 I 742.58 t. i 75.884

35 86r

t1 627 ,926 r 6,J97,04 r r 3,580,06E 8,4 r 8,005

464.634

4,69t,259

3,317 ,939

786,204

3,273,5t)7

34,47 6

490,389

5,68t,244

2,707,823

860,263

2,914.25t

4 r,05 r

440,660

4.641),295

7,733,356

7 53,27 5

2.82t,t'72

9,329

t t,687 7 1,852,669 12,568,019 12,695,020 16,407,086

5,5t2,07 | 5,775,257 3,829,022Prolit Befbre

'laxation (2s6

Profit Al'ter 'l't

* l)lcasc r'clcr to 52 lbr plior ycar adjustrucnts.

4

885,047

(595,7 r 9)

(7,989,08 r)

t,291,'777

181

784,805 )

4 789 3,044,211 289,328 (6,697,304)

80



KENYA A

Athlitionul Continurrl)

Fivc yt'ur t-inarrcisl

ASSE'I'S & LIA

Norr-Currcnt rLrscts

Propeny, Plarrt and

Irtangrblc Assets

Cu rrctrt .\sscts

lnvcnlorles

'l'r'adc iutd Otlrcr

l{cscrvc Accoulrt

Caslr and Caslr

Arrsrips l:und Cash

'l'otnl rrcflt ussr.ts

[:QUI'I'Y AND ES

Crpitll urrtl lltscrvcs

Covcnrrcill Cmr(

l(cvalualron llcscrvc

l(ctlmcd lllnrrrrgs

Nurr Curntr lirbililits

Airsurp Irtrtrd

Long'l'enrr Loans

li(a

Currtrrt Liabilitics

'lrudc and Oltcr

Currurt l)ortorr ol' l-ottg l-ourr

Provrslotrs lbr

ut{,6sq _ __!2,4q'-E6l_ __.!?JilJ{_ _ r2.$_1}l

RTS AUTHORITY ANNUAL IIEPORTS AND FINANCIAL STATEMENTS

FOR TH}- YEAR ENT)ED 3OTH JUNE 2021

2019/2020

2ut6l20t7 2ol7nolE 2018i/2019 (tReshlcd) 2o2on02l

KSI ts'rr0o Ksl ls'000 KSl ls'000 KSI{S'000 KSI ts'llou

5rJ,771, | 93

870,t81

50,160, I I 9

484,i67

49,207,59t

$9,276

49, I 94,863

I 56,37 I

52,420,326

il t,916

147,99d

r 0,785.251

t,22 I,Oi I

8,274,294

1,166,(r9E

12E,6(.,.1

H,:r2 t,505

2,12{, ru7

I t,791,943

2,30t,4l4

107.65 t

I 6.314,027

2,52 r,40 r

I 5.006,E9 I

2.,062,287

t02,l.l6

16,222,.r I 7

2,52E,26.1

't,452,b11

2,7e4,5'18

90,954

12,497,0.19

72S,03E

4,778,23b

2, r93,600

E526 t1

773

| 7,969,3-i2 I S, I 5E,97t\

eEE.7l9 ,)EE,7l9

_ l0.qllJ14 1i.i!1.Q2

t7.&12,284 I ,:199,655

qltg,gl9 (rE(.r,839

- _ 38,e:ro.o,5r_- __J:1,01{q-E5

175
-- . ,-1-1,4J'!,!q.o-

I 7,800,.1E8

9E9.lJt9

4l!?ee:eJ,0

t,366,998

9,823,6 I l

2.30 r ,4 r4

8,9t6,'144

2,062,2E7

9.14 1.867

2.794,578

t0,t66,7 l6

2, I 1'1,600

l 2,034,359

ll

j,775,4 r9

E25,7E5

5,279,334

E2r,50r

6,4E0,985

E il,000

5,044,394

974,065

, 1.1,227,959

3,52 I,657

r,024,107

lt

Lrfl _!?ilzJlJ___!!,{.5]!?)6 _1!,611p! _j UZ(,4e{

' Pleasc rcli'r to notc 52 prior ycal adjtrslrnuttts.
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JUNtj 2021

Additional lnlb{nration (Contirrued)

Five ycar Operational Statistics

A

_ ___19!? 68 J07
8.165 t97

156

0

Airstri
U a Airstr

Airstr
'l'r.ltal

ll 9 86;772

9 4

43 72
't3 795143

2016/20t7 2tJt1t20t8 ztJt8t20t9

2019t2020 2020t20212018t20t92016t20t7 2017t2018Airoort/Airstrip

9 r,968 57,905t t4,20t108,24 I il 1, r26Jomo Kenyatta lnt. Airport
r5,87528,364 21,62822,626 25, r 98Moi lrrt. Airport
5,8529,il8 6,8889,044Eldolet lnt. Ailport 9,243

65,5t2e9,89 r

6,640
7 938

8,046r t,255
97.286

7,698
nAi

Kisumu Int. Airport
9,083 '7 ,64 t

99,445

__8,548
r3,336 12,98 rt4,722MaXindi Airport

91t1,746 1,269r,88 ILokichogeio Airport
4.024I r,653 t0,432r 4,983 12,545Wajir Airport
3,3556,299 4,0834,132 5,632
4,885t2,323I t,'l t]

272

A irstr

lsiolo Airport
U

7,829Othel Ailstrips*r 12,082

246,462

45t
526

7,5t9

t 80,76 t'I'otal

Airport/A rstrip 2016t20t7 2017 t20t8 2018/2019 2019t2020 2020t2021

Jomo Kenyatta lnt. Airport 7,t63,704 7.609.465 8, t 23,68 I 6, r87,60 r 2,563,49t

Moi Int. Airpoft 1,387,853 1.40 r,206 r,s5 r,502 1,176,239 646,498

Eldoret lnt. Airport 233,t27 2s5,960 262,662 204,362 164,142

Wilson Airport 454,682 660,099 9 r r,959 577,922 383,953

Kisr.rnru lnt. Airport 376,904 4t6,690 505,098 358, r 84 298. r 89

Ma indi Ai rt r58 ll
Ai ft 4 888

r78.049
4,475

r 8 r,660 128,547 r33,308

Lokicho 4,786 2,90t 898

\\laiir Airport I t6,102 97,805 r r5,836 r r2,98 r 5t,296

84.762 r07,833 l2t.64t 14,795 61,724

t28,44t 173,460 r88,676 r28,t98 t26,683

ls olo Airport 922 541

_ __ t 16,40'7

I I,02 1,449

t t'7.62?-

12,085,12.3

20t9t2020 z.JZOt702tAirport/Airstrip
342,728,7 t93 t3.07 4.49 t 350,8r8,9r9 335,989,918Jomo Kenyatta lnt. Airport 234,8 t3,380

| .47 5.4944.638,373 I,418,4393,669,530 3,326,268Moillnt. Airport
t2.079.467 1 3,128,28 r 12,819,372I 2, r 29,03 8 t2,t23,537Eldoreq lnt. Airport

8'7,8922,796,470 2,794,t58 591,402Wiilson Airport
700 t5,325lsiolo Airport

350.685.230 357,098,9 r 0253.469.655 331.3 r 8,454 368,128,161Total
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KENYA AIRPORTS AUTHORITY ANNUAL REPORTS AND FINANCIAL

STATEMENTS FOR THE YEAR ENDED 3OTH JUNE2O2T

Detailed of the cash antl c:tslr uiv:rlcnts

BBK IiES Current USD Mairr

30th June 202030th Junc 2021

ITESERVE ACCOUNTS
Kshs.Kshs.

Bank Account CurrencyNnme ol'the llank
1,280,399,2480500000340 USD

USD 463,668,508 239,246,961BBK D/SERVICE Current (USD) Mair 202146415t
341,020 25,902,2052032t29067 USDBBK RES Current (USD) Main MIA I

331,394,2802.032t29091 USD 69,139BBK D/SERVIQE Current(USD)MIA I

USD 544,848 123,84'.7,435BBKCurrent(UsD)Main M lA A/C-203 2032t29t56
263,414,236 527,472,4750500000342 USDBB PARrS RESERVE USD (MlA)-005
728.038,350 2,528,262,611TOTAL

TREASIIT.Y I}ILLS
1,946,630,000 1,945,470,000'l'reasury Bills KESCENTITAL I}ANK OI- KENYA

Currcncy
DBPOSITS

Narne of Banl< Typc and tcno
6,473,494CALL KESNATIONAL BANK OF KENYA

187,478,878CALL KES I 52,088, l3 5I{F COMPANY OF KENYA
697.059.207MORTCACE KES 739,t57,61'7HF COMPANY OF KENYA

USD 564,545,418 541,372,0t2Fixed Deposit
USD D0,635,1t6 448,t45,436

COMMERCIAL BANK OF AFRICA
NIC BANK Fixecl Deposit

2,61)9,3',/0,t39Fixed Deposit USDKEN YA COMI\4I]RCIAL I]AN K
r,082,400,405Iri>:eci Deposit USD

65 r, r77,809

t,060,745.541NATIONAL BANK OF KENYA
540.608.408Fixed Deposit USDBANK OF AFRICA L'fD

USD 743,875,964 825,648,389EQUITY BANK Fixed Deposit

Fixed Deposit USDBARCLAYS BANK KENYA
4.r32.226,20r 7,028,556,368TOTAL

CASH AT HAND AND I}ANK
llunk Account CurrencyNamc ol'thc Ba[rl<

96.936.74t2022988088 KES 42,709,170BAIICLAYS I]ANK KENYA
567,2t7 35,723,371202t464654 USDBARCLAYS BANK KENYA

21,029,2900 I 0030582342r KES 34,399,431NATIONAL BANK OF KENYA
20.497.201020030582347t USD 42,689,262NATTONAL BANK OF KENYA

KES 12,079,01 8 5,387,508KENYA COMMERCIAL BANK r r08348521

USD 1,3r0,r25 240,067KENYA COMMERCIAL BANK l r28430460
55,724,91930009000 I KES I 24, I 30,888CITIBANK

r32,039,9003000900 r 2 USD 246,601),860CI'TIBANK
KES 20,001,000CI'fIBANK 30000906 r 3

KES 1,001,000CITIBANK 30009062 r

246,963.398 802,751,1810 | 0409889480 KESSTANDARD ChIARTERD BANK
98,575,6300- l 040988948( KESSTANDARD CII-IARTERD BAN K

202917 1084 USD 114,416,671 3,521,63tBARCLAYS BANK KENYA
I(ES 7,il5 ll,2ll,l32NIC BANK l 000 r 206024

3,705,805t48026234139 KES 3,573,416EQUIY BANK
t48026234t78, USD 9,l,65,294 9,265,763EQUITY BAN(

6,5 l8 6,5 r8FAMILY BANK 068000008283 KES

40,053KES t2,464CASI.I IN I{AND
USD (26,637)cAsl-r rN HAND

898.641,846 1,296,630,132TOTAL

83
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