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l. Acronyms & Glossary of Terms

Insert acronyms and glossary ofterms used in the report e.g,

PSASB

FY

OSHA

Fiduciary Management
i

Public Sector Accounting Standards Board

Financial Year

Occupational Safety & Heath Act

Key management personnel who have financial responsibility in
i,ii,

the entity
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County Government of Machakos
Mavoko Municipolity
Annual Report and Financial Statements for the year ended June 30, 2022

2. Key Entity Information and Management

a) Background information

Kenya Urban Support Program (KUSP) Fund is established by and derives its authority and

accountability from Urban areas and cities Act number l3 of 201l. The Fund is wholly owned by

the County Government of Machakos and is domiciled in Kenya.

The fund's objective is to establish and strengthen urban institutions to deliver improved

infrastructure and services in participating counties in Kenya.

The Fund'srprincipal ictivity is jto financej key parts: of the KI.ISP (Kenja Urban Sgpport
Program) across its six thematic areas including urban institutions, govemance management,

fihance, plarlning infrastructure anh service adivery. I I 
:

It's a USD300 million project and it seeks to provide direct support to all counties other than
urban areas of Nairobi and Mombasa.

The fund is to be implemented for a period of 6 years.

In Machakos County, three Municipalities were created and their projects are being frmded by
KUSP namely; Machakos Municipality, Mavoko Municipality and Kangundo/Tala Municipality.

The key areas that the fund focuses on capacity building of staff, establishment of municipal
offices, Waste Management, Connectivity, Storm water drainage, Fire and disaster management

and Urban social economic development

b) PrincipalActivitics

IV

The principal activity/mission/ mandate of the Fund is to is to establish and strenglhen urban

institutions to deliver improved infrastructure and services in participating counties in Kenya

Core objectives

. Support for the establishment, operationalization, and strengthening of the institutional

framework for urban management as part of the national level interventions

r Assist county governrnents address urban development and management issues as part

of the county level interventions

Provision of support for planning, urban infrastructure and service delivery
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c) Key Management

d) Board of Trustces/Fund Administration Committee

e) Fiduciary OversightArrangements

i) Audit and Risk Management Committee

ii) Courrty Assembly committees

iii) Committees of the Senate

f) Registered Offices

P.O. Box 1996-90100

Mwatu wa Ngoma Road

Nairobi, KENYA

I Jonathan Makau

2 Chief Executive Committee Member Evelyn Mutie

Chief Officer Thomas Kavivya

3 Fund Accountant James Kyalo

1

lI
Chairman of the Board Anthonv Nsunsa(" II l

2 Chief Officer Thomri Kavivya

J Chief Officer finance Jacinta Masila

4 Evelyn Mutie

5 Jonathan Makau

I Directorate Intemal Audit Dennis Mukuna

2

g) Fund Contacts

NamcItrt l)os itio n

Fund Manager/ Administrator

2.

Itcl' I)ositiori Nnmc

3

llc f l)os ition itN (rnl

Other trustees/Committee Members

Fund Manager/ Administrator(Municipal.

manager
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Telephone: (254) 724 905809

(2s4) 714013337

E-mail:

Website: machakosgovernment.co.ke

h) Fund Bankers

l. Other Commercial Banks

A. SBM Bpnk -Accorint Number:0342375684003

llll

i) Independent Auditor i

Auditor General

Office of The Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

j) Principal Legal Adviser

The Attorney General

State Law Office

Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya
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3. Municipality Board

r Chairman of Mavoko Municipal Board.

e A trained Urban Planner, GIS expert as well as

Environmental planning and management expert with

over 14 years ofexperience.

. Holder of master of science degee (M.sc) Geographic
rltl

: Information Systemsi (GIS) frortr the Univeisity of j

I Nairobi dnd B.A (Uiban and Rdgional Plarhring) fron{

the Univeirsity ofNairobi. 'l I

o Holds a Certificate in Environmental Impact

Assessment and Environmental Audit from Africa

Nazarene University.

r Registered Lead Expert with the National

Environment Management Authority (NEMA).

. Displays an array of skills in Team leading,

Coordination and supervision of GIS, Planning and

Environment Management projects, Development

Control as well as Budget Preparation.

. Has work and research experience in planning,

environment and social development issues.

Has valuable knowledge and experience in research methods,

project proposal writing, technical report preparation, public

participation methodologies and advocacy.

1. Shadrack K. Mbuta

2. Florence Loko Nzomo r Born 256 August 1968

o Holds a diploma in Business Management from the

Kenya Institute of Management.

. Degree ongoing

. BOG Teacher in 1995

vllt
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Worked as a court Clerk between 1996-2008

Management Director- Mwisaf Limited 2008-2017

Self Employed20lT

a

a

I

l

I

3. Juliet Wamiri

I

o Bom 196 September 1969

o ,Holds a Ma5ter's degree in Businqss Administration
'(MBA)- 

Mqrketing Option (UOID
t'I

r :A Bachelor of Arts - Moi University :

o Current chairperson for the Mavoko Alliance of

Residents Association.

o Immediate past chair of Syokimau Residents

Association.

o Highly experienced Marketing practitioner with over

twenty-five years' experience in the field of
marketing.

o Has held senior management positions in various

organizations and has been involved in the

development of effective marketing strategies,

policies and successfril implementation strategies for

the same.

o Disciplined and effective communicator, team player

with well-developed interpersonal skills.

. Able to stimulate winning teams guided by common

organizational goals, vision and mission.

o Innovative, creative and able to work under pressure

to meet deadlines.

. Observes good corporate governance, with a high

lx
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degree of integrity and accountability.

4. Caroline Ndungu

I

5. Benedict Nzioki

Musembi

r MBA - Intemational Relations

o Diploma - Management

o Diploma - Strategic Studies

. PSC (K)

. Silver Structure (SS) Lt. Col (Rtd

l. Jonathan M Makau . Born in 1983.

. Holds Master's degree in public administration and

management.

. Bachelor ofEducation and counselling psychology

x

F
I
t

,dtr'

o Bom in 1990.

. Holds a Master's degree in Gender & Development

studies (UON).

r A Bachelor of Arts degree in Sociology (UON).

. A diploma in counselling among other social impact

short courses.

: . She is h Developrirent and Prbgram Management i

1 Specialist with oJer l0 years, experiencL in 
I

,,i

commiinity based programmihg, to promote ,r'

community health and wellbeing.

o She is equally an expert in stake holder engagement

among them community gate keepers (formal and

informal), govemment bodies, private and

development partners.

She is currently the Director of Highway Community Health

Resource Centres (HCHRC) a Kenyan NGO supporting the

informal community health and wellness needs.

I
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4. Key Management Team

I Jonathan M. Makau
Mana erMunici

Scri:rl
No

Nanre I)ct:rils of rgu:rlilications anrl crlle riencc

r Holds Master's degree in public
administration and management.

r Bachelor ofEducation and counselling
psychology

. Diploma in leadership studies.
o Over ten years in private sector and nine

years in public service
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5. Municipality Board Chairperson,s Report

Mavoko Municipality was created through a charter signed on the27h June 2018.

The board comprises of 7 members, whereby Four (4) members of the board of the

Municipality were recommended by the County Executive Committee Member in charge of
Urban Development for nomination by the Govemor and approved by the County Assembly.

The other three (3) members of the board were recommended by the County Executive

Committee Member in charge of Urban Development under the following umbrella bodies;

a) An umbrella body representing professional associations in the area;

b) An association representing the private seqtor in the area; i

q) A cluster representi4g registered associatigns ofthe informal seclor in the area; 
I:l:

d) A cluster representing registered neighbourhood associations in the area; and ,

e) An association of the Municipality and appointed by the County Executive Committee with

the approval of the County Assembly.

All the board members have been taken through a one week induction so as to familiarize them

with what is expected from them in terms of executing their mandate as representatives of the

local mwana nchi in the municipalities and I thank them for their cooperation so far I and other

stakeholders intend to make Mavoko Municipality the best municipality in the country and so far

we have managed to 3 skip loaders which are very key in management of solid waste.

Also the municipality has managed to construct NMT and parking bays as well as upgrading of
Mlolongo access roads into paved standards

To determine the UDG priorities, we have a consultative approach and sought views through

public participation fora, and meetings with both external and intemal stakeholders. The

municipality being the industrial hub of the County improved infrastructure is very important.

We have decided to do connectivity on major towns to boost our intended 24 hour economy and

improve the per capital income of the municipality.

In the first half of this financial year the municipality shall

r first track the implementation of a solid waste management plan and policy

. ensrue Completion of on-going projects

o Continue with monitoring and Evaluation of the projects

xv
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Accordingly, during the various stakeholder engagements we have been having it has been

agreed that priority be given on the following areas

. Solar lighting

o Improvement of infrastructure

o Roads and drainage

. There is also a proposal to build a modem market in Mlolongo and a slaughter house in

Athiriver.

xvl

::.::!!,1,!'l':::::
r I wish lto thank thp board mbmbers for fiheir cooferation so far and I ldok forward to makin$

.,i Mavoko Municipallty the place to be. :i ,i 'i

/h6
Antony Ngunga
Chairman-Mavoko Municipality Board

I
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6. Report Of the Municipality Manager

Introduction

Since the inception of Mavoko municipality in the year 2019, the municipality has received a
total of ksh 547,0 I I,400.
Each financial year the municipality receives an allocation ofksh 273,505,700.

During the FY 2020 /2021the municipality embarked on the following projects; some of which
are complete and others on progress.These are:

1. LOT I Contractamount-ksh 62,015,974.52
i:i:i;::: Construction of Roads NMT Facilities to concrete block\ paved standards of 'missing links

within Mlolongo I I
The status of thq project is at7lYo completed
Activities completed in the last 6 months:

o Clearing oftrees and excavation of site
. Sub-grade and sub-base processing.
o Hand-packing for the base.

Major problems and bottleneck encountered in the project:
a) Works located in an extremely busy urban environment creating a challenging situation

which required carefulness in execution to minimize the business community
intemrptions.

b) Unanticipated heavy and prolonged rains from beginning of April - May affected work
progress thus causing project delays

What was done to overcome them include:-
a) The Contractor was able to liaise with the Utility service providers and got them to

relocate and repair tarnpered service lines
b) The supervision team is working closely with the contractor to ensure fast delivery of the

delayed works.

Once complete the project will benefit the following people; Over 25,000 residents, Over 100

vegetable sellers (mama mboga), about 500 Shop keepers, Over 5000 pedestrians and motorists,
People with disability in Mavoko Municipality and over 3000 of them in Machakos County.

Also the County will witness improved revenue collection as more avenues for revenue

collection will increase

2. LOT 2: Contract amount- 86,013,084.47

xvul

In the next 6 months, we expect the contractor to have finished the works as planned and into the

defects liability period after which we will enter into monitoring the performance of the executed

works with a view to make good any defects that may arise.



Major problems and bottleneck encountered in the project
The project completion has delayed becduse of theioliowing unanticipated Challengi:s: - :

l) Site is laden with utility services, that is, w'ater, sewer 4nd power lines. This has affecteil
r progress dLe to delays while relorcating and repairing dlmaged utllity lines I I

The way forward for the next six months include:- , ' :

a. The supervision team is helping the contractor to plan and execute works so as to help
him fast track and continue delivering on time which is December 2021 .

b. The Contractor was able to liaise with the various Utility service providers and got them
to relocate and repair tampered service lines.

Annual Reporl and Financial Statements for the year ended June 30,2022

Construction of Roads NMT Facilities to concrete blocks paved standards within
Mlolongo OId Mombasa road.

The status of the project is atZ4o/o complete.
The major works include;

. Sub-grade and sub-base processing.

. Hand-packing for the base.

. Laying andjointing ofroad kerbs and channels.
r Construction of an inverted block drain with 2-course side slabs.
. Cabro surfacing of the walkways.
. Laying of Asphalt concrete.

3. Construction of Mavoko lot 2 projects; Athiriver market parking and NMT
facilities Mavoko Municipalify Solar Street Lighting contract Amount ksh
74,248,671.46

The status of the project is at 100% complete
Activities completed in the last 6 months:

r Site clearing.
r Relocation of electric cables and power lines
r Relocation of sewer and water pipes.

Major problems and bottlenecks encountered and how these were overcome and/or what is
needed to overcome them:

o Inclement and rainy weather partly delaying the works.
r Delays in relocating utility services (water, sewer and power lines). That was, however,

overcome as the contractor liaised with the particular authorities in their relocation.

4. Construction to concrete blocks paved standards of select Roads and NMT in
Makutano (Kyumbi) Centre Contract Amount-ksh 73,961,082.10

The status of the project is at 100% complete.
Activities completed in the last 6 months:

r Site clearing
. Sub-grade processing

xlx

. County Government of Machakos
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From a budgetary allocation of ksh 273,505,700 plus a balance brought forward of ksh

72,893,853.32(UDG) ,the municipality had an allocation of ksh 346,399,553 from which by close

of the financial year 2020/2021 the budget execution was al 27%o.however all the contractors

were on site and most of the projects are expected to be complete by August 2021 and the

others by D.

NO PROGRAM

I Waste management (liquid and solid)

2 Connectivity (roads, non-motorized transport

faci.lities, and itreet and security lights)

Jt Feasibility studies for the projects I I

S9t
Name:
Municipality Manager

I

:

I

1

I
:

II
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7. Statement of Performance Against Predetermined Objectives for the FY 202112022

The key development objectives of the Mavoko Municipality Integrated Development Plan are
to:

Provide quality physical infrastructure.
Urban planning.
Provide proper Solid waste management

a)
b)
c)

Urban
planning

I

Review of
Mavoko.
Municipility
Boundary

To ascertain the
bciundaries for
Pl'anning Ptirposes

ll

Proper
bbundaries,
identified and
nlapped l

In FY under review
we completed the
exerclse
succbssfully I

Solid waste
Management

Ensure all solid
waste from the
Municipality is
collected and
transported to
the designated
dump sites

A clean
municipality with
all solid waste
properly managed

Enough
resources
availed to
support the
exercise

In FY under review
enough fuel and
equipment was
availed to support
the exercise

xxl
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8. Corporate Governance Statement

The Municipality is composed of 9 board members. The board members are appointed on a five
year tenn on a part time basis.

Mavoko municipality has an existing board which comprises of 9 board members who were

gazetted on23'd October 2020.

Board mectings

The municipality held 4 board.meetings as follows;
l't board ineeting on 3ls July 2020 :

Members,present , , Il. Bohiface Kamende-Secrdtary
2. AntonyNgunga-Chairmah
3. Florence Nzomo Loko-Vice chairperson
4. Steven Muthami Kivuva-Member
5. Benedit Nzioki Musembi
6. Shadrack Mbuta
7. Juliet Wamiri
8. Caroline Ndungu

2nd board members meeting on 30th December 2020
Members present

l. BonifaceKamende-Secretary
2. AntonyNgunga-Chairman
3. Florence Nzomo Loko-Vice chairperson
4. Evelyne Mutie -Member
5. Thomas Kavivya -Member
6. Juliet Wamiri-Member
7. Caroline Ndungu-Member

3'd board members meeting on 22nd January 2021

Members present
l. BonifaceKamende-Secretary
2. Antony Ngunga-Chairman
3. Florence Nzomo Loko-Vice chairperson
4. Steven Muthami Kivuva-Member
5. Thomas Kavivya -Member
6. Benedit Nzioki Musembi-Member
7. ShadrackMbuta-Member
8. Juliet Wamira-Member
9. CarolineNdungu-Member

xxl I
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4rh board members meeting on 26th March 2021
Members present

l. JonathanMakau-Secretary
2. Antony Ngunga-Chairman
3. Dorothy Mukunzi- Representing CEC
4. Steven Muthami Kivuva-Member
5. Benedit Nzioki Musembi-Member
6. Shadrack Mbuta-Member

The board rnembers are appointed;on a five yeEu terrn onja part time basis i :'::::
Existenceoftheboardcharter I t- t-..t :l:l r

:

r All the 3 municipalities have a board charter''signed on 27h lune iotg by H.E the
Govemor

Process of appointment and removal of board membcrs

4 members of the board of the municipality shall be recommended by CECM in charge of
urban development for nomination by the govemor and approval by the county assembly.

In appointing the board members, the GECM shall ensure gender equity, representation
of persons with disabilities, youth and marginalized groups.

A board member shall seize to hold oflice if the member: -

. is unable to perform the functions of the offrce by reason of mental or physical infirmity

. is declared or becomes bankrupt

. Resigns in writing to the county govemor

. Engages in any gross misconduct
o A member dies

o Oversee the affairs of the municipality
o Implement an integrated development plan
r Administering and regulating its intemal affairs
r Implementing applicable national and county policies and legislation
o Promoting a safe and healthy environment etc

Induction and training
All the board members were inducted and trained in July 2020 as well as in November
2020.

Roles and functions ofthc board

xxllr
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Board and member performance

All board members are actively involved in the activities of the municipalities and they
have performed satisfactorily

Conflict of interest

The charter has clearly stated that their shall be a principal and agency relationship
between the board of municipality and the county govemment of Machakos. A member is

supposed to declare any conflict of interest he/she has in the municipality.

Board remuneration
i:ir

The board of a municilality may be considei'ed for a retainer depehding on the work loall

inconsidErationofprydence. I I I 1 I I
':t::l

Members of the boardiof municipality shall be eligible to such allowances as the CECM
shall determine, in line with SRC guidelines.

Ethics and tonduct

The conduct of board members is guided by chapter 6 of the constitution on integrity and

ethics.

xxlv
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9. Management Discussion and Analysis

During the financial yeu 2021/2022, Mavoko Municipality had a budgetary allocation of ksh
273,505,700 plus a balance brought forward of ksh 72,893,853.32. (UDG) from the previous
financial yeer 202112022 from which by close of the financial year 2020/2021 the budget
execution was at27%o. However, all the contractors were on site and the projects are expected to
be complete by August 2021 arfi the others by December 2021.

NO PARTICULARS

I

I

Construction of Mlolongo Lot I .Projects: Roads and NMT Facilities to conc[ete

$locks paved standardsj of missirig links withln Mlolonlo urban arei :

I
I

I
I

I
I

I
I

62,015,974.52

I
I

Construction of Mlolongo Lot 2 Projects: Roads and NMT Facilities to conciete
blocks paved standards within Mlolongo urban area (Old Mombasa Road).

Construction of Mavoko Lot 2 Projects: Athiriver Market Parking and NMT
Facilities,Mavoko Municipality Solar Street Lighting

74,248,671.46

4 Construction to concrete blocks paved standards of select Roads and NMT in
Makutano (Kyumbi) Centre

7 3,961,082.10

5 Provision of feasibility study for Mavoko Municipality Projects

CONTRACT

AMOUNT

2. 86,013,084.47

J

12,764,930.00

xxvl
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10. ENYIRONMENTALANDSUSTAINABILITYREPORTING

Mavoko Municipality exists to transform lives. This is our purpose; the driving force behind

everything we do.Our vision is to be a globally competitive competitive hub that ensures optimal

utilization of resources,social and economic sustainability for the prosperity of all and wealth

creation. It is what guides us to deliver our strategy, which is founded on three pillars: putting the

customer/Citizen first, delivering relevant goods and services, and improving operational

excellence. Below is a briefhighlight ofour achievements in each pillar:

1., Sustainrbilitv Stratery and Profilet i l." r I 1 I I I

Mavoko Municipality tlupugh its mission stateinent aims to provide effective leadership and

a conducive environment for social, economic,cultural and political development through policy

formulation and policy results. It aims to realise a democratic political system founded on issue-

based politics,respect to the rule of law and protection of the rights and freedoms of every

individual in the society. We advocate for speedy quality development and effrcient service

I a"til 
".y 

espousing principles of good governance by advocating for integrity, transparency,

accountability, devolution of power and sustainability in implementation of all development

programmes and projects.

2. Environmental Performance

The purpose of the Mavoko Municipality solid waste management draft and intergrated

Development Plan is meant to address the growing environmental challenges and mitigation of
the climate change. This will protect the environment for the current and future generations and

progressively strive to meet the realization of the right to healthy and clean environment.

The key interventions that the county will focus on are:

o Control of air, land and water pollution

o Management and conservation of the environment

o Law enforcement

The overriding policy goal is to entrench the rights to clean and healthy environment which

is sustainable and renewable.The policy goal is to provide better quality life for current
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generations without compromising the quality of life for the future generation through

sustainable management of environment and natural resources.

3. Employee Welfare

Mavoko Municipality always puts into consideration all the relevant laws, policies and

guidelines during its recruitment process. These include; the Constitution of Kenya (2010), the

Fmployment Act (2007), County Government Acts( 2012) and the County Public Service

Human Resource Manual (2016). The Constitution of Kenya (2010), Article 27 (8) provides that
,.:i

affirmative action shoulil be factofed where thb state is r0quired to trike legislative and othdr

rleasures td ensure thatgro more than two-thir{s of the rdembers of qlective or dppointive lodies
::i::

are of the same gender.,l .l :l :i

4. Market Place Practices

Mavoko Municipality gives a fair opportunity to all residents and traders within its

boundaries. The municipality services are delivered fairly and equitably to all comerss of the

municipality.

5. CommunityEngagements

The Mavoko Municipality conducted four public participations within the year. Other forms

of citizen engagement included public participation in Intergrated Development Plan(IDeP)
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11. Statcment ofManagement's Responsibilities

Section 180 of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Accounting Officer of the City/Ir4unicipality established by Urban Areas and

Cities Act No. l3 of 201 I shall prepare financial statements in accordance with the standards and

formats prescribed by the Public Sector Accounting Standards Board.

The City/l\,lunicipaliry Manager accepts responsibility for the financial statements, which have

been prepared using appropriate accounting policies supported by reasonable and prudent

judgments and estimates, in conformity with lntemational Public Sector Accowrting Standards

(IPSAS), and in the manner required by the PFM Act,2012 and Urban Areas and Cities Act No.

13 of 2011. The City/Ivlunicipality Manager is of the opinion that the financial statements give a

true and fair view of the state of City/lvlunicipality's transactions during the financial year ended

June 30, 2022, and the financial position as at that date.

The City/Ivlunicipality Manager further confirms the completeness of the accounting records

which have been relied upon in the preparation of financial statements as well as the adequacy of

the systems of intemal financial control.

I

xxx

The City/Tvlunicipality manager is responsible for the preparation and presentation of the

, City/lvlunicipality's financial statements, w[ich give 4 true and fair view of fhe state of pffairs of 
;

the Cityffunicipality for and as at the end of the fipancial year ended on, June 30, 2022. This
r "l ' i l 1 l ' I I 1 I

,, responsibility includep: (i)maintaining adeqqate financial management arrangements and,ensuring

that these continue to be effective throughout the reporting period, (ii) maintaining proper

accounting records, which disclose with reasonable accuracy at any time the financial position of

the City/Ivlunicipality, (iii)Designing, implementing and maintaining intemal conhols relevant to

the preparation and fair presentation of the financial statements, and ensuring that they are free

from material misstatements, whether due to error or fraud, (iv)Safeguarding the assets of the

City/Tvlunicipality, (v)Selecting and applying appropriate accounting policies, and (vi)Making

accounting estimates that are reasonable in the circumstances.
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REPORT OF THE AUDITOR-GENERAL ON MAVOKO MUNICIPALITY FOR THE
YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report oh Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statement;

B. Report on Lavvfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, lefficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose;and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operatiorls. This responds to the effectiveness of the governance structure, risk
managerhent environment and internal controls, developed and implemented by those
charged with govemance for orderly, efficient and effective operations of the entity.

An Unmodifled Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
Management Act, 2012, and the Public Audit Act, 2015. The three parts of the report
when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Mavoko Municipality set out on
pages 1 to 48 which comprise of the statement of financial position as at 30 June,2022
and the stdtement of financial performance, statement of cash flows, statement of

Report of the Auditor-General on Mavoko Municipolityfor the yeor ended j0 June 2022
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changes in net assets and statement of comparison of budget and actual amounts for the
year then ended and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Mavoko Municipality as at 30 June,2022 and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with the Urban Areas and Cities
Act, 201 1 (Amended 2019) and the Public Finance Managemenl AcL,2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Mavoko Municipality Management in
accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Information

The Management is responsible for the other information set out on pages iiv to xxxiwhich
comprise of Key Entity lnformation and Management, Municipality Board, Key
Management Team, Municipality Board Chairperson's Report, Report of the Municipality
Manager, Statement of Performance Against Predetermined Objectives, Corporate
Governance Statement, Management Discussion and Analysis, Environmental and
Sustainability Reporting, Report of the Municipality Board Members and Statement of
Management Responsibilities. The other information does not include the financial
statements and my audit report thereon.

ln connection with my audit on the Municipality's, financial statements, my responsibility
is to read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this other information, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the other information and
accordingly, I do not express an audit opinion or any form of assurance thereon.

Report of the Audilor-General on filavoko Municipalityfor the year ended 30 June 2022

2

o



Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lavrrfully and in an effective way.

Review of records revealed that the Municipality was granted a Charter on 27 June 2018
granting it a corporate body status. However, during the year under review, the
Municipality was not allocated any funding by the County Assembly to perform its
functions other than the donor funding of Kshs.219,872,065 that was received during the
financial year 201912020 through the Kenya Urban Support Programme.

ln the circumstances, the Municipality has not been able to perform its functions as
prescribed in the Charter.

ln the circumstances, Management was in breach of the law

3. Late submission of Financial Statements

The annual report and financial statements for the year ended 30 June 2022 were
submitted to the Auditor-General on 10 June,2024 twenty one (21) months after the
stipulated deadline of 30 June, 2022 contrary to Section 46(1) and (2) of the Urban Areas
and Cities Act, 2011 which states that the Board shall keep proper books and records of
its incomes, expenditure, assets and liabilities and within a period of three months after
the end of each financial year submit them to the County Executive Committee Member
for onward transmission to the to the Auditor- General together with the statement of
assets and liabilities.

ln the circumstances, Management was in breach of the law

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Basis for Conclusion

1. Failure to Fully Operationalize the Municipality

2. Failure to Prepare Budget

The Municipality Management did not prepare a budget for the financial year 202112022
for submission to the County Treasury for approval by the County Assembly. This is

contrary to Section 175 (5) of the Public Finance Management Act, 2012 which stipulates
that the urban area or city shall prepare and submit budget requests to the County
Treasury upon approval by the Board in sufficient time, in the case of Cities and
Municipalities, for their approval as part of the annual County Appropriation Bill.

Report of the Auditor-General on Mavoko Municipalityfor the yeor ended 30 June 2022
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The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Municipality's, ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Report of the Auditor-General on Mavoko Municipality for the year ended i0 June 2022
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Those charged with governance are responsible for overseeing the Municipality's,
financial reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit
Act,2015.

Detailed description of my responsibilities for the audit is located at the Office
of the Auditor-General's website at: https.//www.oaqkenva qo. ke/aud itor-qenera ls-
responsibilities-for-audiU. This descri ption forms part of my auditor's report

FCPA CBS

Report ofthe Auditor-Generul on Mavoko Municipalityfor the year ended 30 June 2022
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Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

AUDITOR.GENERAL

Nairobi

27 December,2024
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13. Statement of Financial Performance for The Year Ended 30 June}022.

Revenue from non-exchange transactions

Transfers from the County Government 6 108,343,844

Public contributions and donations 7

Levies Fines and Penalties 8

Other revenue s (Sp e c ify) 9

Rer,tenue from exqhange trhnsactions l I
I

Interest income l0

Miscellaneous lncome l1

Total revenue 108J43,844

Expenditu re

Use of goods and services t2 320,049,691

Staff costs t3

Board expenses t4

Finance costs t5

Depreciation and amortization l6 I 1,965,99 1

Repairs and maintenance l7

Total expenses 332,015,692

Other gains/losses

Gain/loss on disposal of assets l8

Deficit for the period (223,671,,838)

The notes set out on pages - to - form an integral part of these F
financial statements were approved on a=\. t-r-_ 2024 and sign

Name:Jonathan Makau

City/1VIu n icipality Mana ger

Name:Michael Musyoki

inancial Statements. The entity
edb

Head of Finance

ICPAK I\UNO t3\19

I

'I

DescriPtion
Notc FY 2021/2022

Ks hs.

108$43,844

I

1
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4. Statemcnt of Financial Position As At 30 June2022

1 \ssets

Current asscts

Cash and cash equivalents l9

f,eceivables from exchange transactions 20

I leceivables from Non- exchange transactions 21

I )repayments 22

Inventories z)
1'otal current asset-s

il II I

3,6s2J13
I

I on-currcnt asscts

Property, plant, and equipment 24 580,296,817

I ntangible assets 25

Total Non-current Assets 580,296,817

1 lotal assets 583,949,130

I ,iabilities
( lurrent Iiabilities

I 'rade and other payables 26

Refundable deposits from customers 27

Provisions 28

t lorrowings 29

E imployee benefi t obligations 30

T )eferred Income 3l
s ocial Benefits 32

1 lotal cu rrent liabilities

I lon-current liabilities

Ir rovlslons

t: iorrowmgs 29

IJon-current employee benefit obligation 30

t)eferred Income 31

S ocial Benefits 32

"l 'otal liabilitics

2

Dcscriplion
No te t'Y 202U21t22

Kshs.

3,652,313

i

28
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Net assets 583,949,130

Capital./Deve lopment Grants/Fund

Reserves

Accumulated surplus

Total net assets and liabilitics 583,949,130

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statemdnts. The entity financial statements were adproved on]lL-'-;- 2024

andsignedbyl I r I r I r I

Name:Jonathan Makau

CityilVlu nicipal ity Man age r
Date:

Name:Michael Musyoki

Head of Finance

rCpAKrWrrro lg*)-8
Date:

J

I)r:scri1ltiorr
Notc liy 202ll2t:122

Kshs.
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15. Statement of Changes In Net Assets For the Year Ended 30 June 2022

Bal as at I July 2020 (previous year)

Surplus(deficit) for the year

Funds received during the year

*.uu1rru11on:gain

I
Bal as at 30,Jun 2021 I

I I
I

Bal as at I July 2021 (current year) 807,620,968 807,620,968

Surplus/(deficit) for the year (223,671,838) (223,67r,838)

Funds received during the year

Revaluation gain

Balance as at 30 Jrnc 2022 583,949,130 583,949,130

5

l)csuription

(il pit:r l/
I )cl chrJl nr en t
(J nr n ls/1,'u n rl

llcvuIu:tIiort
l{cscrvc

.\ccrrnrrrl:rterl

surplus
'['otal

Kshs. Kshs. Kshs.

I
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Receipts

108,343,844

Public contributions and donations

Interest received

Miscellaneous receipts (Sp e c fy)
Total Receipts

Payments
I l I l i

Use of goods and seivices

Board expenses

Finance costs

Total Payments 320,049,691

Net cash flows from operating activities (211,705,847)

Cash flows from investing activities

Purchase ofPPE & intangible assets C)
Proceeds from sale ofPPE

Net cash flows used in investing activities C)

Cash flows from financing activitics

Receipts from Capital grants

Proceeds from borrowings

Net cash flows uscd in financing activities

Net increase/(decrease) in cash & cash equivalents (211,705,,847)

Cash And Cash Equivalents At I July 215,358,160

Cash And Cash Equivalents At 30 June 3,652,313

16. Statement Of Cash Flows for The Year Ended 30 June 2022

ffSASB has now prescribed tle direct method of cashflow presentation fot all entities und.er the IPSAS Accrual basis of
dpcounring) .

6

[)cscription
Notc FY 202U21',22

Kshs.

Cash flows from operating activities

Transfers from the County Govemment

: 108,343,844 i

320,049,691:,

Staff costs

33

Expenditure on capital activities

19

19
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17. Statement of Comparison of Budget & Actual Amounts for the Year ended 30 June 2022

Budget notes

[The Municipality did not receive all the funds allocated to it for the financial year, only 57%oJ

(fhe over expenditure was occasioned by utilising the nailable funds for the previous financial year.)

7

e=(c_d) f=d/cb .=11+b) da

Kshs. Kshs.Kshs. Kshs.Revenue

190,000,000 t48343,844-- 81,656,156 57Yo190,000,000 r-)Transfers from the County Government

C) /oC)

C)
o//oC)Interest income
o//oC)Mi scel I aneous income (s p e c ify)

108,343,844 81,656,156 570(-) 190,000,000190,000,000Total Revenue

Expenses

( 130,049,691)C) 190,000,000 320;049,69t' 1680190,000,000Use of goods and services
(-) o//oC)Board expenses

C)
o/

G)StaffCosts
/oC)t)Finance costs

320,049,691 ( 130,049,691) 16801.(-) 190,000,000190,000,000Total Expenditure
(211,705,847)Surplus for the period

( r 30,049,691) 1680190,000,000 3ZO:049,69r-190,000,000 C)Capital Expenditure

Description
O rigiriel
butlget

Arljustrlcrrls Finll butlgct

Actuul ott

conrparahlc
b:r s Ls

I'crfrrrntance
tlil'lerence

"iL ol'

u l ilisut irr

II

Kshs. Kshs. Ks hs: Kshs. Kshs.

Public contributions and donations
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18. Notes to the Financial Statements

l. General Information

- City/\4unicipality is established by and derives its authority and accountability from - Act

The Cityfivlunicipality is under the xx County Govemment and is domiciled in Kenya.

The entity's principal activity is -

2. Statement of Compliance and Basis of Preparatio

i:r:ji
The financial statements have been prepared on a histo;ical cost basis excepi for theI I I 1 ' ' I 1 .l '1
me4qurement at re-valued : amounts of certain items of property, plant and equipment,

.t | : .t : .l

marketable securities and financial instruments at fair value, impaired assets at their estimated

recoverable amounts, and actuarially determined liabilities at their present value. The

preparation of financial statements in conformity with [nternational Public Sector Accounting

Standards (IPSAS) allows the use of estimates and assumptions. It also requires management

to exercise judgment in the process of applying the entity's accounting policies. The areas

involving a higher degree ofjudgment or complexity, or where assumptions and estimates are

significant to the financial statements, are disclosed in Note 5 of these financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting curency of the entity.

The financial statements have been prepared in accordance with the PFM Act, the State

Corporations Act (include any other applicable legislation), and Intemational Public Sector

Accounting Standards (IPSAS). The accounting policies adopted have been consistently

applied to all the years presented.

8
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3. Application of New and revised standards (IPSAS)

i. New and amended standards and interpretations in issue effective in the year ended

30 June 2023.

Applicable: l"t January 2023:

The objective of IPSAS 41 is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant
ii

jand useful informatiolr to useis of financidl statements for theiri

lassessmdnt of the ampunts, tirhing and uncprtainty df an Entity's,

. future cash flows. ,r i

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measurement model for

financial assets that considers the characteristics of the asset's

cash flows and the objective for which the asset is held;

. Applying a'single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that broadens

the hedging arrangements in scope ofthe guidance. The model

develops a strong link between an Entity's risk management

strategies and the accounting treatment for instruments held as

part of the risk management strategy.

(State the impact of the standard lo the Enti$ if relevant)

IPSAS 41: Financial

lnstruments

I

Applicable: l't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users ofthe financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity.

IPSAS 42: Social

Benefits

9
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(b) The key features ofthe operation ofthose social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

(State the impdct of the stondard to the Entity if relevant)

Amendments to

Other IPSAS
i

resulting ; from

IPSAS 41, Financial

InStruments

I
:

tb)

c)

d)

(Stote

a) Amendments to IPSAS 5, to update the guidance related to the
.i.i

conponents of borrowing costs which were inadvertently

ontitted when IPSAS 4l was issued. I I

Amendments to IPSAS 30,,regarding illu$trative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on

classi[ing financial instruments on initial adoption of accrual

basis IPSAS which were inadvertently omitted when IPSAS

4l was issued.

the impact of the standard to the Entig if relevant)

Applicable: lst January 2023:

Other improvements

to IPSAS

Applicable lst lanuary 2023

t IPSAS 22 Disclosure of Financial Information about the General

Government Seclor. Amendments to refer to the latest System of
National Accounts (SNA 2008).

o IPSAS 39: Employee Benefits Now deletes the term composite

social security benefits as it is no longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included in the 2023 IPSAS handbook as it is
now superseded by IPSAS 4l which is applicable from lst January

2023.

State the impoct of the slandard to lhe Entily if relevant

l0

Standarrl lill'e ctivc rlate arrtl irnpact:
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ii. New and amended standards and interpretations in issue but not yet effective in the year

ended 30 June 2023.

iii. Early adoption ofstandards

The Entity did not early - adopt any new or amended standards in the financial year or the

entity adopted the following standards early (state the standards, reason for early adoplion

and impact on entity's financial stalements.)

Applicable ld January 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that lessees

and lessors provide relevant information in a manner that faithfully

represents rtrose transactions. This. information gives a basis for users of
iiii

findncial sta'tements to asSess the 'effect that leabes have' on the finandial

position, finlncial performdnce and tashflows of ah Entity. I f:::
Thel new standard requires entities to recogni3e, measure and presdnt

information on right of use assets and lease liabilities.

Stste the expected impacl of the stantlortl to the Entity if relevant

Applicable ld January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at

the lower of carrying amount and fair value less costs to sell and the

depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of

discontinued operations to be presented separately in the statement of

financial performance.

Slale lhe erpected impact of the standartl lo the Entity if relevanl

ll

Stlntlitrtl I'llle c t ivc tla tc arrrl irrr lluct:

IPSAS 43

I

IPSAS 44:

Non- Current

Assets Held

for Sale and

Discontinued

Operations
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(Notes to Jinancial statements continued)

4. Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other governmenl enlities

Revenues from non-exchange transactions with other government entities are measured at fair

i value ahd recognized pn obtai4ing control ofjthe asset;(cash, goods, iervices jnd property) if
1 the tra4sfer is free frgm conditions and it islprobablq that the econpmic benpfits or servicp::
: potential related to the asset will flow to the Entity and can be mbasured reliably. To the

extent that drere is a related condition attached that would give rise to a liability to repay the

amount, the amount is recorded in the statement of financial position and realised in the

statement of financial performance over the useful life of the assets that has been acquired

using such funds.

ii) Revenue from exchange transactions

Inlerist income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to determine

interest income for each period.

b) Budget information

The original budget for FY 2021122 was approved by the County Assembly on - (Date).

Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by the Cityfir4unicipality upon receiving the

respective approvals in order to conclude the final budget. Accordingly, the City/\4unicipality

recorded additional appropriations of -xx (Amount) on -x (Date) following the goveming

body's approval.

t2
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The City/lr,Iunicipality's budget is prepared on a different basis to the actual income and

expenditure disclosed in the financial statements. The financial statements are prepared on

accrual basis using a classification based on the nature of expenses in the statement of

financial performance, whereas the budget is prepared on a cash basis. The amounts in the

financial

statements were recast from the accrual basis to the cash basis and reclassified by

presentation to be on the same basis as the approved budget. A comparison of budget and

'i!ii!
pr6pared on a coinparablebasis to the aiproved budget, is thenjpresented in the statenlent of

colnparison of btdget anJ actual amounts. A statement to recohcile the tctual amounts on a
::i:

comparable basisr included in the statement of comparison of bddget and actual amounts and

the actuals as per the statement offinancial performance has been presented under section - of

these fi nancial statements.

c) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of

the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the City/lvlunicipality recognizes such parts as individual assets with specific

useful lives and depreciates them accordingly. Likewise, when a major inspection is

performed, its cost is recognized in the carrying amount of the plant and equipment as a

replacement if the recognition criteria are satisfied. All other repair and maintenance costs are

recognized in surplus or deficit as incurred. Where an asset is acquired in a non-exchange

transaction for nil or nominal consideration the asset is initially measured at its fair value.

d) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

l3
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(Significanl acco unting policies conlinued)

e) Financialinstruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets

and financial liabilities, introduces new rules for hedge accounting and a new impairment

model for financial assets. Tfre entity.does not have any hedge relatiorahips and therefore the

new hedge accounting rules have no impact on the Company's financial statements. (amend
:iill

:asappropriats). : : : : : i :

l,l r,l,l
rllr

,4, financial inltrument is any contrail that gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity. At initial recognition, the entity

measures a financial asset or financial liability at its fair value plus or minus, in the case of a

financial asset or financial liability not at fair value through surplus or deficit, transaction

costs that are directly attributable to the acquisition or issue of the financial asset or financial

liability.

Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics

of the financial asset. A financial asset is measured at amortized cost when the financial asset

is held within a management model whose objective is to hold financial assets in order to

collect contractual cash flows and the contractual terms of the financial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on the

principal outstanding. A financial asset is measured at fair value through net assets/ equity if
it is held within the management model whose objective is achieved by both collecting

contractual cashflows and selling financial assets and the contractual terms of the financial

asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding. A financial asset shall be measured at fair value

through surplus or deficit unless it is measured at amortized cost or fair value through net

I

:

l5
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assets/ equity unless an entity has made irrevocable election at initial recognition for

particular investments in equity instruments.

(S ignificant acco unting policies continued)

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its

financial assets into amortized cost or fair value categories for financial instruments.

Movements in fair value are presented in either surplus or defrcit or through net assets/ equity

subject to certain criteria being met.

Amortized cost'
,t,trt,l

Flnancial assetslthat are held for collection of cdntractual cashlflows wHere those casH flows,,,,,
represent solely layments of principal ind interest, and that arb not designated at fair' value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument

that is subsequently measured at amortized cost and is not part of a hedging relationship is

recogrized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection ofcontractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments ofprincipal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in

surplus/defioit. lnterest income from these frnancial assets is included in finance income

using the effective interest rate method.

Fair value through surplus or delicit

Financial assets that do not meet the criteria for amortized cost or fair value through net

assets/ equity are measured at fair value through surplus or deficit. A business model where

the entity manages financial assets with the objective of realizing cash flows through solely

the sale of the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

l6

I
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estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

(Significant accounting policies conlinued)

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

entity recognizes a loss allowance for such losses at each reporting date. Critical estimates

and signifi'cant judgments made iby management in deiermining the expected credit ldss

@CL) are bet out inlNore xx. I I I I I I

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss.

f) Inventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe

inventory is its fair value at the date of acquisition. Costs incurred in bringing each product to

its present location and conditions are accounted for, as follows:

Raw materials: purchase cost using the weighted average cost method

Finished goods and work in progress: cost of direct materials and labour and a proportion of

manufacturing overheads based on the normal operating capacity, but excluding borrowing

costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for

a nominal charge, that class of inventory is measured at the lower of cost and cunent

replacement cost. Net realizable value is the estimated selling price in the ordinary course of

operations, less the estimated costs of completion and the estimated costs necessary to make

the sale, exchange, or distribution. Inventories are recognized as an expense when deployed

for utilization or consumption in the ordinary course of operations of the City/Ir4unicipality.

17
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policies continued)

when the City/Tvlunicipality has a present obligation (legal or

fa past event, it is probable that an outflow ofresources embodying

potential will be required to settle the obligation and a reliable

the amount of the obligation. Where the City/Ir4unicipality expects

to be reimbursed. for examole. iunder an insurance contract- the
' i ' 'i ; i

separate asset only when the reimbursement is virtuallyllllll
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(Significant accounting policies continued)

j) Contingent assets

The City/Municipality does not recognize a contingent asset but discloses details of a possible

asset whose existence is contingent on the occunence or non-occulTence of one or more

uncertain future events not wholly within the control of the City/lr4unicipality in the notes to

the financial statements. Contingent assets are assessed continually to ensure that

developments ard appropriatelyireflecteci in the financial statements. If it has become viriually

certain that an inJlow of economic benefits or service potential will arise and the asset's {valueI I : 'l I

!'l

reliably, the asset and the related revenue are recognized in the financial statements of the

period in which the change occurs

k) Nature and purpose ofreserves

The City/Tvlunicipality creates and maintains reserves in terms of specific requirements

City/Municipality lo state the reserves maintained and appropriate policies adopted

I) Changes in accounting policies and estimates

The City/Municipality recognizes the effects of changes in accounting policy retrospectively.

The effects of changes in accounting policy are applied prospectively if retrospective

application is impractical.

m) Employee benefits - Retirement benefit plans

The City/lvlunicipality provides retirement benefits for its employees and directors. Defined

contribution plans are post-employment benefit plans under which the City/Tvlunicipality pays

fixed contributions into a separate fund and will have no legal or constructive obligation to

pay further contributions if the City/lvlunicipality does not hold sufficient assets to pay all

employee benefits relating to employee service in the current and prior periods. The

contributions to scheme obligations for the payment of retirement benefits are charged against

income in the year in which they become payable. Defined benefit plans are post-employment

benefit plans other than defined-contribution plans. The defined benefits are actuarially

valued tri-annually on the projected unit credit method basis. Deficits identified are recovered

through lump sum payments or increased future contributions on proportional basis to all

t9
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participating employers. The contributions and lump sum payments reduce the post-

employment benefi t obligation.

(S ig n ific o nl acco unling polic ies co nt i n ued)

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported in the statement offinancial position reporting date by applying the exchange rate on

that date. Bxchange differences aqising from the settlemerit of creditors, or from t[re reporting

ofcredito;s at rat?s different frqm those,at which they were iqitially recordep duringlthe

period, are recogniied as income or expenses in the period in which they arise. I

o) Borrowing costs

Borrowing costs are capitalized against qualiffing assets as part of property, plant and

equipment. Such bonowing costs are capitalized over the period during which the asset is

being acquired or constructed and bonowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of

financiai performance.

p) Related parties

The City/I,lunicipality regards a related party as a person or an entity with the ability to exert

control individually or jointly, or to exercise significant influence over the City/Ir4unicipality,

or vice versa. Members of key management are regarded as related parties and comprise the

Board members, the City/Tvlunicipality Managers and City/\4unicipality Accountant.

q) Cash and cash equivalents

20

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at various commercial banks at the end

ofthe financial year. For the purposes ofthese financial statements, cash and cash equivalents

also include short-term cash imprests and advances to authorised public officers and,/or

institutions which were not surrendered or accounted for at the end ofthe financial year.

,l
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(S ig n iJic a nt acco unl ing p o lic ies co ntin ued)

r) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

s) Events after the reporting period

Events after the reporting date are those events, both favourable and unfavourable, that occur

between the:reporting date: and theldate when the financidl statements are authoiized for

issue. Two types ofevents gan be identified: I I I I

(a) Xhose that provide evidence of conditions thai existed at the reportirig date (adjusting

events after the reporting date); and

(b) Those that are indicative ofconditions that arose after the reporting date (non-adjusting

events after the reporting date).

The CityA4unicipality should indicate whether there are material adjusting and non-

adjusting events after the reporting period.

t) Currency

The financial statements are presented in Kenya Shillings (Kshs.) and the values rounded off

to the nearest shilling.

2t
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ficant jud ents and sources of estimation uncertainty

o the City/Municipality's financial statements in conformity with IPSAS

t to make judgments, estimates and assumptions that affect the reported

of expenses, assets and liabilities, and the disclosure of contingent

at the of the reporting period. However, uncertainty about these assumptions

result in outcomes that require a material adjustment to the carrying

f the asset liability affected in future periods.

j estimates and assumptions made.

and ass m ptions.

assumpti concerning the future and other key sources of estimation uncertainty at

ing date, have a significant risk ofcausing a material adjustment to the carrying

liabilities within the next financial year, are described below. Theof assets

icipality its assumptions and estimates on parameters available when the

coul

financial statements were prepared. However, existing circumstances and

about future developments may change due to market changes or circumstancesons

ons

of the C itylMun lc ipal ty Such changes re flected tn rheare

ves and resiidual values

I residual values of assets are assessed using the following indicators to

rre use and value from disposal:

the asset based on the assessment of experts employed by the

I lives ant

icipality.
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Noles to the Financial Slalenrcnls

6. Transfers from the County Government

A Transfcrs from Coun Government entities Ca orized

(Ensure that lhe amount recorded above as having been received lrom the County fully reconciles to lhe
an ounl recorded by lhe sending County ofice. An acknowledgemenl nole/receipt should be raised in favour of
the sending County ofJice.) 'Amount recognised in the statemenl of financial perlormance should be the
recurrent granl and the developmenl granl to the exlenl that lhere are no condilions auached- Total olcolumn I
should tie to note 6

The details of the reconciliation hove been included under appendix -

7. Public Contributions and Donations

Transfers from County Govt. - Recurrent 108,343,844

Payments by County on behalflof the entity

Unconditional development grants

Total 108,343,844

xx state
Department xx

Xx xx xx xx

XX Ministry xx Xx xx xx xx

Total XI Xx xx xx XI

Donation from development partners

Contributions from the public

Total

23

l)escription
t-\'2021t2022

Kshs.

Dcscription
Fv 2021t2022

Kshs.

Anrrru rrt
rccogniscd
in rapital

fu nrl.

IiY
2020l2lt2t

l otal granl
incom c

tlu ring tlrc
l'ca r

Nlnrc Of 'l'h c
lrrrtitv
Scn tl ing 1'lr c

Grlnt

Arnount
rccogrrizcd

lo
State rncn t
ol'financial
pcrlirrnurnc

c^

l(sh s

Amount
rlcl'crrcd

undcr
dcl'crrcd
incomc
Kshs Kshs Kshs Kslr s
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Levies

Fines

Penalties

Others (indicate and specify)

Total

Notes to lhe Financiol Statements
8. Levies, Fines and penalties

9

(Provide a briefexplanationfor this revenue)

10. Interest income

(P rov i de b rief expl anat ion for this revenue)

I l. Miscellaneous income

(NB: All income should be classified as far as possible in the relevant classes and other
income should be used to recognise income not elsewhere classified
Any writebacl<s or recoveries from write offs).

lrlrl
Other Rivenues from Non-Exchange Transactions

Transfers from other government entities 108,343,844

Others (Accrual)

Total 108,343,844

Interest income from investments

Interest income on bank deposits

Others (Specify)

Total interest income

Income from sale of tender documents

Others (specify)

Total other income

24

l)cscrilrtion
FY 202U2027

Kshs.

l)escription
FY 2112U2022

Kshs.

I
:

,.1
.1

FY 202U2022

Kshs.

l)cscription
ltY 202U21122

Kslrs.
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12. Use ofGoods and Services

*Social benefit schemes include benefits such as cash transfers for unemploynent or elderly
in line with IPSAS 42.

13. Staff costs

Utilities, supplies and services

Communication, supplies and services

Domestic travel and subsistence

; Foreign.travel and su

servlces

istence

liestng,' Print advertising, supp

t Rent and rates I Il I I

iTraining expenses ,l

Hospitality supplies and services

Insurance costs

Specialized materials and services

Office and general supplies and services

Fuel, oil and lubricants

Other operating expenses - Capital works 320,034,331

Routine maintenance - vehicles and other equipment

Routine maintenance - other assets

Contracted Professional Services

Other Expenses

Hire of Transport, equipment etc

15,360

Social Benefit expenses*

Total 320,049,691

Salaries and wages

Staffgratuity

Social security contribution

Other staff costs (Sp e c ify)

Total

25

Notes to the Financial Stalemenls

I)cscription
l;Y 21t21/2022

Kshs.

Bank Charges

l)cscrilltiort
FY 202U2022

Kshs.
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Notes lo lhe Financial Statements

14. Board expenses

15. Financc costs

16. Depreciation and amortization

Chairman/Members' Honoraria

Medical Insurance

Ihduction and Training i

ravel and accommoda on

Conferencc Costs

Other allowan ces (Specifl)

Total

Interest on loans from banks

Total

Property, plant and equipment 11,965,991

Intangible assets

Investment property carried at cost

Total depreciation and amortization

26

t'Y 202U2[22

l )csc ripl io rr Ks hs

Sitting allowances

l)cscripliorr
F-Y 202U2022

Kshs.
Interest on Bank overdrafts

I)c.scrilltiorr
F\',2021t2022

KShs

1l,965,991



County Government of Machakos
Mavoko Municipality
Annual rl and Financial Slatements for the year ended June 30, 2022

Noles lo lhe Financial Statements

17. Repairs and Maintenance

18. oss on dis al of assets

19. Cash and cash uivalents

(The amount should agree with the closing and opening balances as included in the statement
of cashJlows)

Property- Buildings

Office equipment

Furniture and fittings 
r

Motoi vehicle 
"*p"i,r"t

Maintenance of civil works 1

I
I

Total repairs and 6aintenance

Property, plant and equipment

Intangible assets

Total

Fixed deposits account

On - call deposits

Current account 3,652,312

Others(specifi)

3,652,312Total cash and cash equivalents

27

l)escription
FY

2021t2t27,

KShs

I
:

I)cscrilltiorr
FY 2071t2022

Kshs.

l)cscrilltion
FY 202U2022

Kshs.
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a) Fixed deposits account

Kenya Commercial bank

Equity Bank, etc

Sub- total

b) On - call deposits ,

Kenya Commercial bank

Equity Bank - etc
l

Subj total
c) Current account

Kenya Commercial bank

SBM Bank 3423756844001 3,6s2,312
Sub- total

d) Others(specify)
Cash in transit

Cash in hand

Mobile Money

Sub- total
Grand total

Noles lo lhe Financial Statements

20. Receivables from erchange transactions

Cu rrcnt Rcceivables

Service, water and electricity debtors

Other exchange debtors

(,
Total Current receivables (a)

Service, water and electricity debtors

Other exchange debtors

Less: impairment allowance (,
Total Non- current receivables (b)

Total receivablcs from exchange transactions

28

Iiirranciul inititution
Accorrnl
nuntber

FY 202U2022
K-shs.

3,652.312

Detailcd analysis of the cash and cash equivalents are as follows:

t.'\'
202U2022

Kshs.

Less: impairment allowance

Non-Current receivables
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Cu rrent
Fr

o/" of
the
total
%Less than I year

Between 1- 2 years 70

Between 2-3 years %
o//oOVer 3 years I

Tqtal (a+b) I l
o//o

A ctn ant is for Receivables from exchan transactions

21. Receivables from Non-Exchange tiansaction

A ln a n:l is for Receivables from non-exchan transactions

Transfer from County Executive

Transfer from -X Fund

Total receivables from non-exchange transactions

o/o of
the
total

Current
F"r

%Less than I year

%Between 1- 2 years
o/

Between 2-3 years

Over 3 years %
o//oTotal

29

I
:

'I

l)cscriptiorr
b'\'2021121)22

Kshs

I)cscrilltiorr
b'y 2021t21122

Kshs.

It\'.2[)U2022
I)csrriptiorr

Kshs
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22. Prepayments

Prepaid rent

Prepaid insurance

Prepaid electricity costs

Other prepaym enls (s p e c ifu)

Total

Stationerv

Consumables

Other i nvento r ie s(s p e c ify)

Total inventories at the lower of cost and
net realizable value

30

23. Inventories
I

lt\'202U21122
I)cscriJrtion

Kshs.

l)cscriptiorr
FY,21',t2u2022

Kshs.
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Mavoko Municipolig
Annual Repo rt and Financial Statements for lhe year ended June 30, 2022

(Noles lo the Financial Slatements Continued)

24. Property, Plant and Equipment

''299,238,813 313,076,31313J87,500
As at I July 2020

Additions

G) (-) G)G) C) G) C)C)Disposals

(, C)C) C)Transfers/adj ustments

544,398,844 s68,998,84424,600,000As at 30rh June 2021

34.,026,46534,026,465Additions for the year

G) G) G) G)r-) G) r-)C)Disposals for the year

(r- (-) C)G)Transfer/adjustments

603,025,309544,398,844s8,626,465As at 30'h June 2022 (current year)

Depreciation and impairment

At lJuly 2021 (previous year)

4,612.,500Depreciation

G)(-)Impairment

II

I

3l

l)escripl io n
Land

B u i ltl ing
]lottrr

r e lt i.^le s

Furniture
entl li ttings Conrputefs

Othcr
Assels

' ' '( spe {rih )

Cagrital

\\/ork in
p r0gress Total

Shs Shs Shs Shs Shs Shs Shs Shs



c{

{q)

,o

a-
N

o
.$
l'

t
L

"a

t
()

3

F-

F-
co
\o
a{

0|o

6
€
al
o\o\
a.l

:trc
6
€o\

$$
rf)

I l I

r-
oo

F-o\
F-o\€
tal

0)

€'

&
d
F

al
a|
al
q)

n

(!
(!)

o

E

o
d
o
C)

o.
0)

q)x
(D

Cd

oo.

o

6(l)

(l)

l-
-o

o
F
(!
o"

(l)

€'(d-I
e
d
F

C
(g
o

q.)
Lti

cl
a.l

a{
!)
tr

(!

t-

(l)

A

aa

cl

6t

tez

!-
6o

alal
ct

(-)

6!

z

I

I

I

I

I

I

I

I

I

I:l
I

'l

I

I

I

a.,, IC\l
C\l
sltl
\t\lqrl
}I
qJl
LI
qrl
\l
<l

&,1

$l
qrl

ra El
.( blsit: 'dl
* rl

5 
"f;1!-tElt.::.ql

s ! El6{ S.l() < a<l

6*c elE S :I

u<\l

U)

-=l
-,!

-)c_
U)

,-,'...

.)<; o

U

a,

I

l=[

L a

e)

II

O

U)

L



Nc\
SNs
qJ

\
q).t
L

qJ

4

E

\
a,
r(

\

s<
E*
ll

r=qltr
s.+
t.=ps
G<
{i r<rs

I

:

,t

I

I
:

I

I

IIII
I
:

I
I

:



County Government of Machakos
Mavoko Municipality
Annual Report and Financial Statements for the year ended lune 30, 2022

(Notes lo The Financial Statements Continued)

25. Intangible assets

26. Trade and other payables from exchange transactions

At beginning of the year

At end of the

Amortization and inipairment
At beginnrng of the jear

At end ofthe year
Impairment loss

At end of the year
NBV

Trade payables

Retentions

Accrued expenses

Other payables (Spe cifu)

Total trade and other payables

Ageing analysis: Current FY

o/" of
the

Total
Under one year o/

1/l)

l-2 years o/

%
Over 3 years %
Total o//o

34

I

I )csc rip tio rr

FY
2021/2022

Kshs.
Cost

Additions
ycar

I

Amortization

FY 202U2022l)cscription
Kshs.

2-3 years



Co unty Governmenl of Machakos
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Notes to the Financial Statements

27. Refundable deposits from customers

28. Provisions

29. Borrowings

The table below shows the classification of borrowings long-term and current bonowings:

Rent deposits

Others (specifi)

Total

Ageing lanalysis:

1I

Current FY

i t o/o of
. the
' i Total

Under one year %

l-2 years %

2-3 years
%Over 3 years

Total
o//o

Balance at the beginning of the year

Additional Provisions (Spe c ifl)
Provision utilised G)
Balance at the end of the year

Current Portion of provision

Long term portion of provision

Total Provisions

Short term borrowings (current portion)

Long term borrowings

Total

35

I)cscription
FY 202U2022

KShs

I
j

'I

%

Dcscription
t'Y 202U2022

Kshs.

I)escri ption
F'Y

202112022

I(shs.

I
:
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Mavoko Municipality
Annual Report ond Financial Statements for the year ended June 30,2022

(NB: the total o/ thb statemenl should tie to nole 29 toals. Cwrent portion of borrowings are those borrowings that are
payable within one year or the nel financial year. Additiona! disclosures on terms o/ borrowings, nalwe of borrowings,
security and intcrest rates should be disclosed)

The table below shows the DistriIr ution oftorrowings

30. Employee Benefit Obligations

l

q

Balance at beginning of the period
Borrowings during the year

Repayments of borrowings during the period ( )

Balance at end of the period

Bo rrowings

Kenya Shilling loan from Barclays Bank

Kenya Shilling loan from Consolidated
Bank

Borrowings from other govemment

institutions

Total balance at end of the year

I(shs. Kshs. Kshs. Kshs.
Current benefit obligation
Non-current benefi t obl igation

Total employee benefits obligation

36

l)cscriptiorr

I)cscription
FY 202U2022

Kslrs.

Kenya Shilling loan from KCB

I)c.scription

I)clin crl

ben e l'i t
pla n

l'ost-
cnrllloynre
n t rncrlic:rl

bcncll ts

Othcr
l'nrvisions

'l'otll



County Governmenl of Machokos
Mavoko Manicipality
Annual Report and Financial Slatemenls for the year ended June 30, 2022

National/County Government

Intemational Funding Bodies

Public Contributions and Donations

Totril Deferred Income I

Notes to the Financial Stalements

31. Deferred Income

Theldeferredlincome movdment is al fo[ows: I

Include columrx as needed for lhe various sourcbs of income deferued

Ana ed as:

Kshs Kshs Kshs Kshs

Balance brought forward

Additions during the year

(,Transfers to capital fund C) C) G)

Transfers to income statement C) C) C) (-)

Other transfers G) G) G) G)

Balance carried forward

Cunent

Non- Current

Total

37

l)cscrilltion FY,202ll2ll22

Kshs

I)escrilltion Corrrrty
gr)1'0rnnlcnt

I rr tc rrr:t I iorritl
l'u n tlc rs/
rlrrrtot's

l'ublir ,.

corr t rill tt tiorts
:r nrl rlona tions 'I'ot:tl

Anlount
I)cscrilltion

Kshs



County Governmenl of Machakos
Mavoko Municipality
Annual Reporl and Finoncial Stalements for lhe year ended June 30, 2022

Notes to the Financial Slatemenls

32. Social Benefit l,iabilities

Social beneJit schemes include benefits such as cash transfers for unemployment or elderly in line
with IPSAS 42. They are incurred to mitigate against a certain social risk e.g poverty, age,
unemployment among others.

33. Cash generatcd from operations

(The total of this statement should tie to the cash Jlow section on net cash flows from
operating activities)

Health social benefit scheme

Unemployment social benefit scheme

Orphaned and vulnerable benefit scheme

People Living with disabilities benefit
schem6 i

social b-enefit schemeElderl

I ursarv

Total '

Current social benefits

Non- current social benefits

Total (tie to totals above)

Surplus/ (deficit) for the year before tax
Adjusted for:
Depreciation

Amortisation

G)
Working Capital adjustments
Increase in inventory G)
Increase in receivables G)
Increase in payables

Net cash flow from operating activities

38

I

I
:

I)r:scrilttiorr
['\'

2021/2022

K-shs.

Gains/ losses on disposal ofassets

FY 20212022
I )cscrill tio rr

Ksh s

social benefits
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Annual Reporl and Financial Statemenls for the year ended June 30, 2022

u)i

bi
I

"),
d)

e)

b)

Notes to the Financiul Stalements

34. Related party balances

a) Nature of related party relationships

Entities and other parties related to the City/tr4unicipality include those parties who have

ability to exercise control or exercise significant influence over its operating and financial

decisions. Related parties include management personnel, their associates and close family
members. The City/Tvlunicipality/scheme is related to the following entities:

The County Govemrqent. 
:.:

The Parent County Government Ministryl'1 I

Countv Assemblv. :

'I
Key management.

City/Ivlunicipality Board; etc.

Related party transactions

c) Key managcment remuneration

d) Due from related parties

Notes to lhe Financial Stalements

e) Due to related parties

Transfers from related parties'

Transfers to related parties

Board Members

Key Management Compensation

Total

Due from parent Ministry

Due from County Government

Due from County Assembly

Total

39

I)cscri;ttit,rt
h'Y 2112112022

Kshs.

I)csr:ription
FY 202u2022

Kshs.

I)cscriptiort
FY 2021/2022

Kshs.

[)esc:ription
I'Y 2021121t22

Kshs.



County Government of Machakos
Mavoko Municipality
Annual Reporl and Financiol Slatements for the year ended June 30, 2022

Due to parent Ministry

Due to County Govemment

Due to Key management personnel

Total

35. Contingent liabilities

(Give details)

36. Contingent Assets

Court case - against the entity
guaranteesI]

Court case - against the entity
Others Specify

Total

40

Due to County Assembly

('orr tirrgcnt I iu b ilitics
['\',2021/2022

Kshs.

Total

( on littgr:rr t li:r b ilit ics
l-Y 2[2U2022

Kshs.
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Noles to the Financiul Statemenls

37. Financial risk management

The CitylMunicipality's activities expose it to a variety of financial risks including credit and

liquidity risks and effects ofchanges in foreign cunency. The City/Ir4unicipality's overall risk
management programme focuses on unpredictability of changes in the business environment

and seeks to minimise the potential adverse effect of such risks on its performance by setting

acceptable levels of risk. The City/\4unicipality does not hedge any risks and has in place

. policies.to ensure that credit is only extended to customers with an established credit history. ,

i The City/\4unicipalitli"s finanbial risk manhgement :objectives anil policieb are detailed

The City/Tvlunicipality has exposure to credit risk, which is the risk that a counterparty will be

unable to pay amounts in full when due. Credit risk arises from cash and cash equivalents,

and deposits with banks, as well as trade and other receivables and available-for-sale financial

investments.

Management assesses the credit quality of each customer, taking into account its financial

position, past experience and other factors. Individual risk limits are set based on intemal or
external assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated

by the City/Ivlunicipality's management based on prior experience and their assessment ofthe
current economic environment. The carrying amount of financial assets recorded in the

financial statements representing the CitylMunicipality's maximum exposure to credit risk
without taking account of the value of any collateral obtained is made up as follows:

At 30 June 2022 (current year)

Receivables from exchange transactions

Receivables from non-exchange

transactions

Bank balances

Total

At 30 June 2022 (previous year)

Receivables from exchange transactions

Receivables from non-exchange

transactions

Bank balances

Total

4t

, below: I .l

; I. Credit risk l
;l :l

I
:

I
:

I
:

[)uscriptiori

'l'otal

it tnllu n t

Kshs.

I,ullv
perforrrring

Kshs.

l':rst tlu c

Kshs.

lnrpairctl
Kshs.
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Mavoko Municipality
Annual Report and Financial Slalements for the year ended June j0, 2022

(NB: The tolals column should tie to the individual elements ofcredit risk disclosed in the entity's stalement of
financial position)

Notes to the Financiol Slatements

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the City/Ivlunicipality has recognised in the financial statements is

considered adequate to cover any potentially irrecoverable amounts. The City/Ir4unicipality

has signihcant concentration ofcredit risk on amounts due from

The CityAr4unicipality Roard sets policies and objectives and lays down parameters within
ii

Wt i"n tne various aspecti of credlt risk managerient are ciperated. 1 
:

[I. r,juuiOi$ risk nlanagempnt I r I r

Ultimate responsibility:,for liquidity risk mariagement rests with the City[r4unicipality

Manager, who has built an appropriate liquidity risk management framework for the

management of the CityA,tunicipality's short, medium and long-term liquidity management

requirements. The City/I4unicipality manages liquidity risk through continuous monitoring of

forecasts and actual cash flows.

The table below represents cash flows payable by the City/\4unicipality under non-derivative

financial liabilities by their remaining contractual maturities at the reporting date. The

amounts disclosed in the table are the contractual undiscounted cash flows. Balances due

within 12 months equal their carrying balances, as the impact of discounting is not

significant.

At 30 Jun 2022 (current year)

Trade payables

Current portion of bonowings
Provisions

Total
At 30 Jun 2022 (previous year)

Current portion of borrowings

Provisions

Total

42

[)escription

l,css tharr I

rrron th

Ilctrvccn l-
3 nr on ths

Ovcr 5
morrths

'lirtal

Kshs. Kshs. Ks hs. Kshs

Employee benefi t obligation

Trade payables

Employee benefit obligation
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Noles lo the Financial Statements

lL Market risk

The Board has put in place an internal audit function to assist it in assessing the risk faced by

the City/Municipality on an ongoing basis, evaluate and test the design and effectiveness of
its internal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity

prices and foreign exchange rates which will affect the City/Tr4unicipality's income or the

value of its holding of financial instruments; The objgctive of market risk mpnagement is to

manag'e and control market risk exposures within acciiptable parameters, whilb optimising the
rrlllll

return.' Overall responsibility' for managing market risk rests with the Audit and Risk
!.

Management Committee. The CityAr4unicipality's Finance Department is responsible for the

development of detailed risk management policies (subject to review and approval by Audit

and Risk lvlanagement Committee) and for the day-to-day implementation of those policies.

There has been no change to the Cityfr4unicipality's exposure to market risks or the manner

in which it manages and measures the risk.

IV. Foreign currency risk

The City/Tvlunicipality has transactional currency exposures. Such exposure arises through

purchases of goods and services that are done in currencies other than the local currency.

Invoices denominated in foreign currencies are paid after 30 days from the date of the invoice

and conversion at the time of payment is done using the prevailing exchange rate. The

carrying amount of the City^{unicipality's foreign currency denominated monetary assets

and monetary liabilities at the end of the reporting period are as follows:

At 30 June 2022 (current year)

Financia[ assets

Investments

Cash

Debtors/ receivables

Liabilities
Trade and other payables

Borrowings

Net foreign cunency asseV(liability)

44

I )escript iorr
Other

cu rren c ics

Kshs. lGhs.
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(fhe enlity manages foreign exchange risk form future commercial transaclions and recognised assets and

Iiabilities by projectingfor expected sales proceeds and matching lhe satne with expected pryments.)

Notes to the Financial Stalements

Foreign cu rrency sensitivitv analvsis

The following table demonstrates the effect on the Fund's statement of financial performance

on applying the sensitivity for a reasonable possible change in the exchange rate of the three

main transaction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant. i

V. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The entity's interest rate risk arises from bank

deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure

arises mainly from interest rate movements on the Fund's deposits.

Managemenl of inlerest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

10%Euro
10%USD

2022 (previous year)
t0%Euro

USD 10o/o

45

l'.l t ce t on srr rltlus/
rl ctlcif

Kshs.

l,lll cct on

cr1uitt'

Kshs.

I)cscription

(ihlngc'in
cu rrcncy rir te

Kshs.

2022 (current year)
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Noles lo lhe Financial Statements

VI. Capital risk management.

The objective of the city/Ir4unicipality's capital risk management is to safeguard the

City/Ivlunicipality's ability to continue as a going concem. The City/I,lunicipality capital

structure comprises of the following CityA,Iunicipality's:

C ap ital/Development Grants/Cityllr4unicipal ity
Accumulated surplus

Total Funds

Total borrowings

Less: cash and bank balances G)

Net debt{excess cash and cash equivalents)

Gea ring tx%o

46

t )c.sc ri pt ton

I
I

i

iFY
202lt2t)22

hs.

Revaluation reserve
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19. Appendices

Appendix l. Progress on Follow up of Auditors Recommendations.

The following is the summary of issues raised by the extemal auditor, and management

comments that were provided to the auditor.

Guidance Notes:

a) Use the same reference numbers as contained in the external audit report.

b) Obtain the "Issue/Observation" and "management comments", required above, from final

external audit report that is signed by Management.

c) Before approving the report, discuss the timeframe with the appointed Focal Point

persons within your entity responsible for implementation of each issue.

d) Indicate the status of "Resolved" or "I,,lot Resolved" by the date of submitting this report

to County Treasury.

To be Signed by the Accounting ofJicer of the Entity

\}u

48
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Appendix 2: lnter Entity Transfers

(The above amounts have been communicated to and reconciledwith the parent Department in the County.)

'a

a

FY 2021/2022

Bank Statement

Date

Amount

(Kshs.)

Indicate the FY to which the amounts

relatea. Recurrent Grants

Total

Bank Statement

Date

Amount

(Kshs.)

Iq4igate the FY to which the amounts

relate

b

Development Grants

'107,313,30319-JUL-21Mavoko Municipality UDG Account - SBM Bank- Account

No.0342375584003

|6-M_AY-2022 1,030,541 -

r08,343,844Total

Bank Statement

Date

Amount

(Kshs.)

Iridieate the FY to which the amounts

relatec. Direct Pavments

Total

rrI

III
III

Brcakdorvn of l'rrnsfers from the Count! Erecutive of- CoutrtY

49
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Appendix 3: Reporting of Climate Relevant Expenditures

Name of the Organization
Telephone Number
Email Address
Name of CEO/lvID/Head

Name and contact details ofcontact person (in case ofany clarifications)

Q3 Q4Ql Q2

II IIIIII

a
,a

O

51

Proj ect Name PiilffiDffiiFii6fi l'rofcct

Ctbjrctir,es

Ijrojc;ii

.\ctivities

,iixiic.:Oi

F u ncls

I fi p l.' nil;tfi gl'r rtn'' is

':--
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Appendix 4: Disaster Expenditure Reporting Template

Entity

52

Date:

Colunrn I Colurnn ll T-Glu""r Ill
l

Clulurnn l\' Column V Co lunr n

\/l
L--i.llLunrr

VII
Pro gram rn e Sub-

prOgralllln!'
Disaster
T)'p.

C rtc go rv o t' d i sa st,-' r rc I ate d A r,: t i v i n, t h at
requirc cxpcntliture reporting

I;rpenLlinrrc
itenr

Arn o unt
(Kshs.)

Corn rn ents
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