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1l

I. KEY SCHOOL INFORMATION AND MANAGEMENT

(a) Background information r i

The school is domiciled in Kenya and ils operations are govenred undcr the Basic flucati.rn Act.
2013. h is located in Kiambu County, Kabete Sub-County I.

The school was registered in 2002 under registration number 22500300418 and is currently
categorized as a sub county public school established. owned or operated by the Government.

The school is a daylboarding school and had 371 number of students as at 30'l'June 2021. It has 2
streams and I 7 leachers of which 2 teachers are employed by the School Board of Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act.
2013; is composed of the following members:

l6

I Hannah Gitungo Chairman 4u' march 201 9

2 Rose Gichuhi Secretary- Principal 4u march 2019
3 Elkanah Ongeta Member P.A Chair 40 march 201 9

4* march 20194 Simon fubiru Member
Member 4u march 20195 Herman Mbugua

6 Eunice Waniiku
7 Alice Nungari

4

4

Member
Member

march 2019
march 2019

8 Rev.DR.kibiku M.P Member 4s march 2019
9 Liliann Wambui Mernber 40 march 201 9

4u march 2019l0 L:wrence Muniu Member - Community
ll Jane Mungai Member 4u march 2019

4' march 2019t2 George Omondi Staff represetative
4' march 201 9l3 Charles Gitahi P.A Representative

t4 Igantius Akello P.A Representative 4u march 2019
4' march 2019l5 Samuel Njogu

Patrick Basani
P.A Reprsentative
Member

t7 Jesee Nganga Member
4' march 2019

T-march 2019
l8 Peter k Grace Member 40 march 2019
l9 Lucy Irungu Member 4s march 2019
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KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

The function of the School Board of Management include:
- Promole the best interests ofthe School and ensure its development.
- Pronrole quality education for all pupils in accordance with the standards set under the Basic

Education Act. 2013
- Ensure and assure the provision of proper and adequate facilities for the School
- Manage the School's affain in accordance with the rules and regulations goveming

occupational safety and health.
- Advise the County Education Board on the stalfing needs ofthe School.
- Determine cases ofpupils' discipline and make reports to the CEB
- Prepare comprehensive termly report on all areas of its mandate and submit the repon to CEB
- Administer and manage the resources ofthe School
- Receive, collect and account for any funds accruing to the institution in accordance with

Article 226 ( I ) (a) ofthe Conslilution of Kenya, Section 8l ofthe Public Finance
Management Act. 2012 and the Fourth Schedule para 2l and 23 of the Basic Education Act,
2013.

c) Committees of the Board(

Hannah Gitungo Chaimerson I out 2

Rose Gichuhi BOM Secretal 2 oul2

Elkanah Ongeta P.A Chairman 2 oot 2

Jane Mungai Member 2out2

Heman Mbugua Member 2out2

Member 2 out 2Ceorge omondi

Simon Ribiru Member 0out0

2 Audit committe

Hannah Gitungo Chairperson lout2

Rose Gichuhi BOM Secretary 2 out 2

Elkanah Ongeta PA Chairman 2 out 2

Simon Ribiru Member 0 out 0

Herman Mbusua Member 2 out 2

U
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.,

Finrnce,procurement
and general purposes
Committee

I out 2-awrence Muniu1 Chairperson
Secretary 2 out 2Jane Mungai
Member 2 ort. 2Rose Chege
Member I out 2Hannah Gitungo
Member 2 our 2Elkanah Ongeta
Member 2 out 2George Omondi

Academic Comminee4
Member 2 out 2Herman Mbugua

Elkanah Onseta Member 2 out 2

Eunice Wniiku Member lout2
Alice Nungari Memhet 2 out 2- ?r.lll'

Member
0 out 2

REv.DR.Kibiku
M-P

Simon Ribiru Member 0 out 0
Hannah Gitunco Member I out 2I
Liliann Wambui Member 2 out 2

lout25 DeveloDment Commltt€e I":wrence muniu Chairperson

2 out 2Jane Mungai Secretary

Member 2 out 2Rose Chege
Member lout2Hannah Gitungo
Member 2 out 2Elkanah Ongeta

Georee Omondi Member 2 out 2

Disclpllne rnd welfrre
Comlnlnee6

0 out 2Jane Waitha Mernber

0 out 2
Margaret Njeri
Niusuna

Member

0 out 2
Sampef an Grace
Kasunda

Member

Elksnah Ongeta Mernber 2 out 2
lout2Liliann Wambui Member

7
Adhoc Committes (if rtry
during the yeer)

lll
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(d) School operation Manrgemetrt

For the linancial year ended .10'r'.luir{. 2021 the School days-to{ay management was under the
following persons:

Ref: Decignatlon Name TSC Number
Principal Rose Muthoni Chese 352206

2 Deputy Principal Jane Njeri Mungai 349867
3 School Bursar Tabitha Waniira Munrai 27539910

(e) Schools cogllcts

Post Office Box
Telephone
E-mail
Website
Facebook
Twitter

12888-00400
(020)218397 4 I 07 46085265
kibsec@gnrail.com
NIL
NIL
NIL

.{

.t
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Kl'Y SCHOOL INFORMATION AND MANAGEMENT (Continued)

(0 School Bsnkers
The school operated 6 bank accounts in the KCB (Kenya Commercial Bank). The following were

the accounts;
I . Name of Bank : KCB

Branch : SARIT CENTRE
Account Number : 1106764897
Account Name : SCHOOL FUNDS

, Name of Bank
Branch
Account Number
Account Name

Name of Bank
Branch
Account Number
Accou Name

Nsme of Bank
Branch
Account Number
Accounl Name

Name of Bank
Branch
Account Number
Account Name

Name of Bank
Branch
Account Number
Account Name

KCB
SARIT CENTRE
I 106770250
OPERATION

KCB
SARIT CENTRE
I106765133
TUITION

KCB
SARIT CENTRE
r 170857469
VISION 2O2O BEYOND

KCB
SARIT CENTRE
1203194153
GRATUITY

KCB
SARITCENTRE
l2 17048065
INFRASTRUCTURE

3

4

5

6

7. MPESA Pay Bill No.522123 attached to I106764897 school funds bank account

(g) Independent Auditors
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
cPo 00100
Nairobi. Kenya
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SUNIMARY REPORT OF PERFORMANCE OF THE SCHOOL

The following is a summary report of the performance of the school against the set perfomrance
evaluation criteria:

a) Financial perl'ormance:

SURPLUS AND DEFICIT FOR THE THREE

ACCOUNTS 2021 2020 20t9

Kshs Kshs Kshs

Surplus,/Deficit r,01 8,723 ( l,333.6s7

)

485.604

surplus/deficit
1,500,0@.00

1,018,722.55
1,ofi),m0.00

4a5,6(X.00
500.m0.00

0.00

202L 2019

-500,000.00

1,000,000.00

- 1,500,c 00,00

It.

-1.333.6s7.02
Yeer



)

fl B 1 C H 1 K U SECON DA RY SC HOO I,
PTIBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the vear ended Jtlt' .luna )ll2l

CAPITATION'GRANTS FROM THE MINISRY OF EDUCATION FOR THE LAST
THREE YEAR

AND CAPITATION PER STUDENT FOIT TIIE I-AST TIIIIEE YE,\IIS
2021

CAPITATION GRANTS FROM THE MINISTRY OF EDUCATION

{
ot

8.0O0,000.00

7.000,000.00

6,000,000.00

s,000,m0.00

I r.ooo,mo.oo

3.000,000.00

2,m0,000.00

1,000,000.00

0.00

3,460,074.80

202r

3,5(N,275.00

1 ,099,67 4.70

2019

.60
7.t5 .m

I I
2020

YEAR

I Op€ration A/C r Tu(ion A/C

2020 2019NO ACCOUNT

I Operation

account

3.460.075 3.504.275 7.099.675

2 Tuilion account 496.858 560,830 972,684

Total 3,956.933 4,065,105 8,0?2,358

t7t 323 297Number of

students

I :12.585.46 l:27,645.06Ratio of

capitation per

student

I :10.66.59

vll



a

KIB IC HI KU SEC ONDA RY SC' HOO L
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the vear ended -ldt' .l unr 202 I

NO INCOME 2020 2019

Water

2021

I 6l .800 434.690 486,300

2 Farm 4.300 2.920

3 Parent

contribution

2.t28.402 I .863.386 3.7 56,871

4 School ID 3,600 34.500 35.650

5 Photo 3,626 t4.000 19.200

6 Ground hire 6.000

7 Knec 6.000

8 Adminatration

cost

l.680

TOTAL 7;01,728 2,36t,496.00 4.299.701

5,m0,000.00

4,500,000.00

4,000,ooo.00

3,500,000.m

3,000,000.00

I z.soo.ooo.oo

2,000,000.00

1,500,000.00

1,000,000.00

500,m0.00

0.00

OVERVIEW OF GROWTH OF OTHER INCOME

GROWTI-I OF OTHER INCOME

4,299,701.00

2,301,728.00 2,361,496.00

7071 2020

YEAR

2019

\/lu
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5.239.938

12,(m.000.m

10,000,m0.00

8,0m,m0.m

E
6,0(x).o(rc.@

4,000,@0.m

2.rJ00,000.(x)

GROWTH IN EXPENDIruRE

7,298.414.@

5,239,934.00

,.1.351,r97.00

2019
0.oo

7071 2020

YEARS

OVERVIEW OF GROWTH IN EXPENDITURE

201920202021

I1,351,4977.298.424

tx
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il,5OO,m.oo

4,(x5,Ss).m
4,000,0m.m

3,5m,00.m

3.000,@0.00

2,5@,m0.00
c

2,000.m0.m

1,500,000.00

1,000,m0.00

500,m0.00

0.m
2021

MOVEMENT OF DEBTORS

3,8r r,542.00

,a6O,4E1.OO

2019
iSiR

MOVEMENT OF DEBTORS OF THE SCHOOL OVER THE THREE YEARS

NO ACCOUNTS 202t 2020 2019

School fund ksh ksh ksh

I Debtors 4,045,580 3,81 l,542 460,481

x
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MOVEMENT CREDITORS

I

1,200,(m.m

1.000.000.00

800,q)0.00

600,m0.m

1,010,005.m

2021

400,mo.00

200,000.00

o.m
25.130.00

--
I

2020

YEAR

195,586.00

2019

MOVEMENT OF CREDITORS OF THE SCHOOL OVERTHE

THREE YEARS

NO ACCOUNTS 2021 2020

ksh

2019

kshksh

Creditors I,010,005 26,t30 195,686

xt



a

KI B IC HI KU SEC ON DA R Y SC HOOL
PTIBLIC SECONDARY SCHOOL
Annual Report and Finencial Statoments
For the elr ended -ll/' .lunt' )021

MOVEMENT OF CASH OVER THE LAST THREE YEARS

ACCOUNT

MOVEMENT OF CASH OVER THE LAST THREE YEARS

160,m0.00

140,00o.00

120,000.00

100,000.00

$ eo,ooo.m

60.000.00

40,000.m

20,000.00

0.fi)

53,786.00

2021

2,969.00

138,208,00

20192020

YEAR

NO 2021 2019

I School fund account 63,'786 2,969

202(t

93,524

2 Operalion account 44,684

63,786 2,969 138.208

xlI
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MOVEMENT OF BANK BALANCES OVER THE LAST THREE YEARS

NO ACCOUNT

School fund ir': count

2021 2020 2019

600.385 706.242 80 r.1 35

z Operation account 1.3 16.762 16.946 487,954

3 Tuition accounl 168.536 t72.049 t72.049

4 lnfrastructure account 900.030 766.689 770.1l0

5 Vision 2020 3.405 3,405 3405

6 Gratuity account 361 ,964 480,009 199.339

TOTAL 3.351.082 1.642.339 2.633.99t

4,000,@0.c0

3,500,000.0c

3,000,000.00

2,500,000.m)

2,000,000.00

1,500,000.00

1,000,000.00

500,000.00

0.00

MOVEMENT OF BANK BATANCES FOR THE LAST THREE

YEARS

3,35r.()81.88

2,633,991.32

1,642,339.42

2021 2020 2019

r YAIR

x l
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b) Teaeher Student ratio:

The teacher student ratio l:22

There were l7 leachers posted by the teacher service commission and 2 recruited by the board

of management. There was no retiree or transfers during the year.

SUBJECT NUMBER OF TEACHERS

ENG/LIT 3

KISWAHILI J

MATHEMATICS 4

BIOL,OGY 2

PHYSICS 2

CHEM]STRY 4

HISTORY 2

CEOGRAPHY 3

CRE 3

AGRICULTURE 1

BUSINESS STUDIES 2

c) Mean score in the 2020 KCSE:

YEAR ENROLLMENT MEAN TRANSITION TRANSITION scHooL
TARGET

2020 7l 3.098 :t 52% 4

20t9 46 3.565 4l 890/, 3.5

2018 67 2.985 57 85o/o 3.8

xlv
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MEAN SCORF OF CANDIDATE

3.565
3.7

3.6

3.5

3.4

3.3

3,-'
> 3.1

3

2.9

2.4

2.7

2.6

3.G,8

2020

2.985

201820r!)

YEARS

xv
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d) Number of Candidates in the 2021 KCSE:

YEAR

2020 'il
2019 46

2018 67

ENROLLMENT

e) Capacity of thc school

f) Development projects carried out by the school

Sign....,. K llNa

'tl

ITEM REQUIRED AVAILABLE VARIANCE

Science laborarories 3 2

Classrooms l8 9 I
Toilet t7 l5 2

Computer laborarories I 0

Staffroom 2 2 0

Library 0 I

Dining hall 0 I

Kitchen I 0

Food store I 0

NO PROJECT STATUS SOURCE OF FUND

I 6 Class rooms Complete M.O.E & CDF

School Principal

xvl
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III. STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Section 8l (l) ofthe Public Finance Managemenl Act, 2012 requires that, at the end ofeach financial
year, each National Govemment School shall prepare financial statements in respect of thal school.

Section 8l (3) requires the financial staterh'ents so prepared to be in a form that complies with
relevant accounting standards as prescribed by the Public Sector Accounting Standards Board of
Kenya from time to time.

Schedule 4 (Section 23) of the Education Act. 2013 requires the Board of Management of a public
instirution of basic education to be keep all proper books and records of accounls of the income,

expenditure and assets ofthe institution.

The Board of Management of Kibichiku Secondary School accepts responsibility for the school's

financial statements, which have been prepared on the Cash Basis Method of Financial Reporting,

using appropriate accounting policies in accordance with lntemational Public Sector Accounting
Standards (IPSAS).

The Board of Managemeni is of the opinion that the school's financial stalements give a true and fair
view of the stare of the school's transactions during the financial year ended 306 June, 2021, and ofthe
school's financial position as at that date.

Name :

Designatioo :

Sign :

Date :

Name :

Designation i
Sign :

Date :

Name
Designation
Sign
Drte

)oLU

Rose Muthoni Chege

Herman Mbugua Kairu
School Board of Management

& Secretary to Board of Managernent

\OLLIc

Tabitha Wanjira Mungai
Bursar/ Oflicer

7K CY

xvll
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V. STATEMENT OF RECEIPTS AND PAYMENTS PERIOD TO 3OTH ruNE 2O2I

The school financial statements were approved on C','1,. t 2OZ3 and signed by;

Sign b,h'^ Sign: Slgn: 'irJ

Name :Herman Mbugua
Chair BOM

Dgitez;'t 'i;'il.

Name :Rose.M.Chege
School PrincipaU
Secretary to BOM

. I)ate:

Name :Tabitha.W.Mungai
Bursar/
Finence Ofiicer

Date: :)

RECEIPTS

I 496,858 601,291CaDitation grants for tuition

Capitation grans for oDerations 3,460,075 3,128,285

3 2,t28A02 l,791 ,581School Fund Income- Parents' Contributions

4 t73,326 443,610School Fund Income- Other receipts

Proceeds from borrowings

6.2s8.661 5,964,767TOTAL RECEIPTS

PAYMENTS
897,780Psyments for Tuition 5 871 ,O40

6 3,563,s46Payments for operations

2.837.098Boarding and school fund payments 7 1,904,600

) ,298

7?98,4UTOTALPAYMENTS 5,239,,938

SUR}LUS/DEFICTT (1J33,6s7)1,018,723
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NAIROBIOFFICE OF THE AUDITOB.GEIIERAL

li r t h u n c i n g ..1 r tt u m t a lt i I i t.r'

REPORT OF THE AUDITOR.GENERAL ON KIBICHIKU SECONDARY SCHOOL FOR
THE SrX (6) MONTHS' pERtOD ENDED 30 JUNE,2021 - KTAMBU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal conlrols, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kibichiku Secondary School set
out on pages 1 to 19, which comprise of the statement of financial assets and financial
liabilities as at 30 June, 2021 , and the statement of receipts and payments, statement of
cash flows and statement of budgeted versus actual amounts for the period then ended,

Report of thc Auditor-Generql on Kibichiku Se<'ondaq School for the slr 16) nonths' periocl ended 30 June, 2021 -
Kiambu (iuutt1
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and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kibichiku Secondary School as at 30 June, 202'l and ot
its financial performance and its cash flows for the period then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Acl, 2012 and the Basic Education Act, 2013.

Basis for Qualified Opinion

1. lnaccuracies in the Financia! Statements

1.1 lnaccuracies in the Statement of Budgeted Versus Actual Amounts

The statement of budgeted versus actual amounts reflects Kshs.2,576,210 and
Kshs.3,730,384 in respect to budget utilization difference for total income and total
expenditure respectively. However, a re-computation gives Kshs.2,656,641 and
Kshs.3,675,362 resulting to a variance of Kshs.80,431 and Kshs.55,022 respectively.

1.2 Biological Assets

Note 15 to the financial statements reflects nil balances in respect to biological assets as
at 30 June, 2021. lt was noted that 100 trees were disclosed, however, there were no
supporting documents including the register showing historical cost, number of trees and
their values and dates trees were planted. This is contrary to Section 23(1) of Part 1 of
the Fourth Schedule of the Basic Education Act, 2013 which states that a Board of
Management of a public institution of basic education shall cause to be kept all proper
books and records of accounts of the income, expenditure and assets of the institution.

't.3 Annex 2 - Summary of Fixed Assets Register

The summary of fixed assets register does not include the historical cost brought forward,
additions and historical cost carried forward.

ln the circumstances, the accuracy of the financial statements could not be confirmed.

2. Capitation Grants

2.1 lnaccuracies in Capitation Grants for Operations

Review of the National Education Management lnformation System (NEMIS) capitation
disbursements made to the School against the amount receipted by the School revealed
that the School disclosed capitation grant for operations of Kshs.3,460,074 compared to
disbursed amount of Kshs.3,703,500 from 01 January, 2021 to 30 June, 2021 resulting
to unexplained and unreconciled varianc,e of Kshs.243,426.

Report ol'the Auditor-Ganeral on Kibichilu Seconda4, School lor the six (6) orcnths' pcriod ended 30 .Iune. 2021 -
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ln the circumstances, the accuracy of capitation grants of Kshs.3,460,074 could not be
confirmed.

2.2 lnaccuracy of Student Enrollment Data

Review of the class registers provided for audit revealed discrepancies between the data
in the NEMIS and School registers relating to the enrolment of students as shown below,

Month
Disbursement
was Received

Capitation
Disbursed
(Kshs)

Number
Students
per NEMIS

of
as

Number of
Students as
per Reqister Variance

July, 2020 1,043,000 280 369 (89)
December,2020 1,277,478 376 377 (1)
Februarv,2021 1,283,970 381 414 (33)
April,2021 1,O82,O52 387 414 (27)

No explanation was provided for the variances between the school register and the
NEMIS data.

ln the circumstances, the School may have been under funded due to inaccurate
enrolment in the NEMIS system.

2.3 lnaccuracies in Capitation Grants for Tuition

Review of the NEMIS capitation disbursements made to the School against the amount
receipted by the School during the financial year 2020-2021 revealed that the School
disclosed capitation grant for tuition of Kshs.496,857 compared to disbursed amount of
Kshs.634,146 from 01 January, 2021 lo 30 June, 2021 resulting to unreconciled and
unexplained variance of Kshs.137,289.

ln the circumstances, the accuracy and validity of capitation grants could not be
confirmed.

3. Unsupported Financial Statements Comparative Balances

Review of the financial statements for the year ended 30 June,2021 revealed that the
School prepared six months financial statements with unaudited comparative balances of
the previous year closing balances.

ln the circumstances, the accuracy of the financial statements could not be confirmed.

4. Variances Between the Approved Budget and the Statement of Budgeted
Versus Actual Amounts

The approved budget reflects total expenditure budget of Kshs.8,991,048 while the
statement of budgeted versus actual amounts reflects Kshs.8,915,300 on the same item
resulting to unreconciled and unexplained variance of Kshs.75,748.

Report oJ the Auditor-General on Kibic'hiku Secondary Schoolfor the six (6) months' period ended 30 June, 2021 -
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ln the circumstances, the accuracy of the statement of budgeted versus actual amounts
could not be confirmed.

5. Long Outstanding Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.4,047,580 as disclosed in Note 11 to the financial statements. However,
included in the balance are receivables in respect to fees arrears amounting to
Kshs.3,322,049 which had been outstanding for more than two (2) years. ln addition,
the School has not developed a recoverabilrty polcy on accounts receivables. lt was
therefore not possible to confirm how the School intends to recover the fee arrears.

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.4,047,580 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kibichiku Secondary School Management
in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities rn accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualfied opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects approved final budgeted
receipts of Kshs.8,915,300 and actual receipts of Kshs.6,258,658 resulting to a revenue
shortfall of Kshs.2,656,M2 or 30Yo of the budget.

Similarly, the School spent Kshs 5,239,938 against actual receipts of Kshs.6,258,658
resulting to under-utilization of Kshs.1,018,720 or 16% of the receipts.

The revenue shortfall and under-utilizatron affected the planned activities and may have
impacted negatively on service delivery to the stakeholders.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Audttor-General on kbrchftu Secondary School lor the sa (6) months' penod ended 30 June, 2021 -
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come lo my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1 . lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects payment for operations amount of
Kshs.2,464,298 and as disclosed in Note 6 to the financial statements. lncluded in the
expenditure is an amount of Kshs.160,800 transferred to Kenya Secondary School Heads
Association (KESSHA). However, KESSHA is a welfare organization that draws its
membership from School Principals only. The organization is not defined in Government
Funding system and there is no assurance that it has implemented effective, efficient,
and transparent financial management and internal control systems to manage the funds
transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.160,800 could not be confirmed.

2. Late Submission of Financial Statements for Audit

During the year under review, Management submitted the financial statements to
the Auditor-General on 13 June, 2023 instead of the statutory deadline of
30 September, 2021. This was contrary to the Ministry of Education circular
Ref.MOE/DSAS|F!N|1711l17 dated '19 August, 202'1 which stated that the School's
financial statements should be ready by 30 September, 2O2'l in compliance with Section
81 of the Public Finance Managemenl Acl, 2012 on preparation of the financial
statements.

ln the circumstances, Management was in breach of the law.

3. Failure to Transfer lnfrastructure Funds from Operational Bank Account

The statement of receipts and payments reflects operations grants amount of
Kshs.3,460,074 as disclosed in Note 2 to the financial statements from the Ministry of
Education credited in the operations bank account. lncluded in the amount is
Kshs.'l ,705,000 in respect of infrastructure grants which were to be transferred to
infrastructure bank account for maintenance and improvement of the School's facilities.

Report ol the Auditor-General on Kibichiku Sccondary School fitr the slt (6) nonths' period ended 30 Junc. 202 I
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However, only Kshs.1,610,500 was transferred to infrastructure account, leaving a
balance of Kshs.94,500 as at 30 June,2021 . This was contrary to The Ministry of
Education Circular Ref: No.MOE.HQS/3/13/3 dated 16 June,2021 which directed that
infrastructure grants as well as maintenance and improvement funds should be
transferred to the school infrastructure account fifteen (15) days upon receipt of the funds
in the operations account.

ln the circumstances, Management was in breach of the law.

4. Failure to Prepare School lmprovement Plan

During the year under review, the School did not have an approved School lmprovement
Plan, contrary to Section 2.2 of the Ministry of Education Operation Manual for Utilization
of Learner Capitation Grant and Other School Funds, which requires schools to identify
in every three-year school improvement planning cycle, one priority area in each of the
four key areas which include curriculum implementation, foundational literacy and
numeracy outcomes, an enabling environment for learning and parental involvement and
community engagement for implementation.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1 )(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1 . Failure by the Receipting System to Generate Reports

The statement of receipts and payments and as disclosed in Note 3 to the financial
statements reflects Kshs.2,128,4O2 in respect to school fund income-parents
contributions. However, review of the records provided for audit revealed that the system
could not generate reports showing details of students, amounts paid and outstanding
balances.

Rcport oJ the Auditor-Aenual on Kihichiku Secondary School lor the six (6) nonths' pariod ended 30 June, 2021 -
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ln the circumstances, the reliability of the system could not be confirmed

2. Failure to Conduct Quarterly and Annual Stock Take

Note 17 to the financial statements reflects a balance of Kshs.673,440 in respect to
stocUinventory- However, quarterly and annual stock take was not conducted as
envisaged in Section 162(2) of the Public Procurement and Asset Disposal Act, 2015.

ln the circumstances, Management was in breach of the law

3. Lack of a Text Book Management Policy

The School did not have a text book management policy in place as at the end of the
financial yea(2021.

ln the circumstances, the efficiency and effectiveness of text books management could
not be confirmed.

4. Summary of Fixed Asset Register

4.1 Lack of Land Ownership Documents

The summary of fixed assets register for the year ended 30 June, 2021 reflects nil balance
on two pieces of land (Land 1 and Land 2). The register reflects the land is located in
Kabete but does not indicate the acreages and land title numbers. Although documents
provided revealed that the School is in the process of acquiring the land titles, the title
documents had not been obtained as at the time of audit in June, 2024. Therefore, the
ownership of the said parcels of land could not be confirmed.

ln the circumstances, the ownership and valuation of the land could not be confirmed.

4.2 Disclosure of Assets

The summary of fixed assets register reflects nil balance. However, the register does
not include land and buildings of unknown value where the School is located which were
physically verified, for instance, class halls, kitchen and administration block. Further, the
fixed assets register which was provided for audit review lacked the information on the
cost, date purchased, asset coding and serial numbers of the assets.

ln the circumstances, the valuation and ownership of the fixed assets could not be
confirmed.

The audit was conducted in accordance with ISSAI's 2315 and 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of thc Au<lnor-Generql on Kihichiku Secondary School .[or the six (0 nonths' period ended 30 June, 202 I -
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015. ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Arlicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISSAIs will always
detect a material misstatement and weakness when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Report oJ thc .4uditctr-Ceneral on Kibichiku Secondan School lir the sir (6) nonths' period ended 30 Junc, 2021 -
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7('l)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) oI the Constitution. My consideration
of the internal controls would not necessarily disclose all matters in the internal controls
that might be material weaknesses under the lSSAls. A material weakness is a condition
in which the design or operation of one or more of the internal control components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions-

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the School's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditois report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
School to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a
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o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

o Perform such other procedures as lconsider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audrt.

I also provide Management with a statement that I have complied with relevant ethrcal
requirements regarding independence and to communicate with them all relationships
and other mafters that may reasonably be thought to bear on my independence and
where apphcable, related safeguards.

FCPA ancy cBs
AUDITORGENERAL

Nairobi

22 January,2O25
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STATEMENT OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES AS AT
3oTu JUNE 2o2l I

The School's financial statements were approved on or loL 2023 and signed by

vL

Name: Herman Mbugua
Chairman. BoM

Sign:

Date: lslc1 Ii ol

Name: Rose.M.Chege Name: Tabitha.W.Mungai
Bursar/Finance

Sign: G)
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r

Schoo
lo BO
Sign:

I

M
P ipal/Secretary

Drte: lc'l lrg,iq Date: Y0t-

FIn-ANCIAL ASSETS

Cash and Cash Equivrlents
Bank Balances 8 3.35 r .082 t,645,339

Caslr Balanccs 9 63.786 2.969

Short temr Investment l0
Total Cssh and cosh equi\'Blent 3.414.868 I.64E.30E

Account's receivables ll 4.047,580 l.8 t I .540

TOTAL FINANCIAL ASSETS

l' INAl-CIA l, LIABIt.ITIES

1.462,448 5,459,850r

Accounts Pavables 12 I .010.005 26,l 30

_l

6.452.443 ,t s,433,720n- E'l l'ln* A NC IAl, ASSETS

REPRESENTED BY

!

Accumulated Fund h/fH'd 5.433.720 6,767.138

SurpluVDeficit for the yesr 1.0r 8.723 ( 1.333,657)

NET FINANCIAL POSSTTION 6,4S2,443 5,433,720
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VII. STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 30., 'JUNE 2ozl

601.291I 496.85 8Capitation grants for tuition
1.128,285) 3.460.075Capitation grants for operations

1.791 .58 t3 2.128.402School fund income- Palents c<tntribulions/ fees

4 173.-126 44-1.6',t0School fund incornr'- other rct'cipts
5.964.7676.258.66r'l'otal rccei s

Pa!ments
t{97.7805 871.040Pavr:rents lirr l uition

1 ,797 ,$9 3.56..1.5466Paynents for operations

2.83 7.0987 I ,904.600Boarding and school lund paynents

4.573.279 7,298,424Totrl pat ments
r,685J82 (r *133.e57)Net cash floN from opersting activitics

Adiusted for:
(210,0951(236,038)

12 983,87s (1,334,812)

CASHFLO\1' FROM INIIESTING ACTIVITII,S

Chanpes in Receir,ables

Change in payable

Proceeds from Sale of Assets
(666,659)uisition of Assets

Proceeds from investmenls

Purchase of inr,estments
(666.659)Net cash flows from lnvesting Activities

CASHT'LO\\' FRONI BORROWING ACTIVITIES
Proceeds from borrowingsi loans

ReDavrnent of princirral bonowings

Net cssh flolv from finrncing activities
(2,E78,s6s)UIVALENTSNE't TNCREASE IN CASH AND CASH I 60766

't.M8*108 4,526.87-1Cash snd cash equivslent at BEGINNING of the year

1,648,308Cash and cash equivalent at END of the lear 4t4 8683

Htr nur,
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PUBLIC SECONDARY SCHOOLS - K/'/C'HIKU SECONDARY SCHOOL
Rcports rnd Fieencirl Stetements
For ttc ycer cl&d 30[ Jrnc 2021

V[[ STATEMENT OT BUDGETED VERSUS ACTUAL AMOUMS FOR THE YEAR ENDED SOTII JUNE 2(,2I

RECEIPTS

(I) CAPITATION GRAI{T ON TUITION
Textbooks and reference materials

r70.000Exercise books _ 260,000 250,000 90,000 35n/o

149.124 5.876Laboratory equipment t55,000 l5 5.000 960/o

t68.000 24,t3t 143,162 l5o/oIntemal exams

39 t .300

t6t,000 ;-
3o 1.300 208.057 183,243 53o/oTeaching / Ieaming materials

Chalks

25.000 24.838 162Administration costs 25.000 99o/o

Teachers guides
I

(2) CAPITATION GRANT ON
OPERATIONS

Peasonncl emoluments t.009.067 r.009.067 6t I.624 397.443 6lo/"
r,500,000 r,702,3 t0 (202.3 t 0) I136/oRepairs and maintenance r.500.000

455.000 455.000 247.922 207.078 54o/oLocal tnnsport / kavelling

El€ctriciw and water 360.000 360.000 249,724 |0,276 690/o

Teaching / leaming materials r5t.502 t5 t,502 l5 t.50 t I lOtr/o
r 00,000 67.45t 12,542 67o/oMedical t00.000
2t4,000 /ro ( l( (2r 5.535) 20lo/oAdministration costs 214.000

450.000 450,000 450,000Activity
80.431 80.41IOratuity

SMASSE
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KIBIC HIKU SECONDARY SC HOO L
PUBLIC SECONDARY SCHOOL

Report end Finencirl Stetements
ren ilcd |t/N Junc 202 t

Annnel
For the

(3) FEES CHARGED ON PARENTS

2,12t,402 t.467,59t 59/o3,596,0003,596,000LUNCH

Repain and maintenarce

Local transoofl / travelling

Electricity and waler

Medical

Adminisrr*ion cosr
ActiviR
SMASSE

Fee on Boarding F,quipmenl and Stores

OTHE,RINCOME
Rcnt income

Income from farming activities
-3.6263,626

DassDolt
3,6003,600Student ID

t6t,E00l6 t.t00\l ater incomc

Fee for hire ofgound and cquipment
4,300 .4.300Frm activitics

lncome from any other investment
t,9t!J00 6,25E,65t 2,315,2t0 700h

E.9t 5J00TOTALINCOME
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(I) EXPENDITT'RE FOR TUITION

Textbooks and refercnce materials
93Exercise books 260,000 260,000 t66,200 64o/o

Laboraory equipmenl t55,000 155.000 208,5 t0 (53,510) l34o/o

Intemd exrrfls 168,000 16E,000 r05.000 63,000 67o/"

Teaching / leaming materials 391.300 391.300 350.350 40,950 90v6
Chalks
Exams and &ssessment

Teachcn (uides
Adminisbation cosls 25,000 25.000 40.500 ( I 5,9t0) l620/o

480Bank Charges
(2) EXPINDITURE POR OPERATIONS
Personnel emoluments r,009.067 t.009.067 49t.150 5 10.9t 7 49o/o

(37.0t4)Servi cc gratuity E0,43 I 80,43 t 117,445 l00Yo
Reoain, maintenarc€ & imDrcvements 500,000 500,000 402.ffi6 97,394 8lo/o

Local lransDort / travelling 455.000 455,000 26,255 42E,745 , 60/o

360.000 180.-500 t79,500Electricity, watcr and conservancy 360,000 - 50o/o

NSSF 30.400
t9.400NHIF

Teaching / Icarning materials r 51,502 l5 t.502 8,000 143,502 5o/o

Medical t 00,000 r 00,000 E60 99,140 t%
Administration costs 2 t4,000 2r4,000 344,623 ( 130,623) l6't.0%
ActiviR Experses 450.000 450.000 r 68,t00 2t r.200 37%

600Bank charges
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(3) EXPENDITURE rOR SCHOOL
FUND

t.695.5423,596.O00 3.596.000 t.900.45t 53o/oLunch

Reoain, maintenance and imDrovement

Local transport / travelling

Electricity, water and conservancy
700Bore hole

Adminis$ation costs

Activity
GratuiR

Lunch Drogramme

Boardinr, Equipment and Stores

Expenditure for Income Generating Activity

Insurance cosls

Other expenses on investrn cnls
t.000farm
2.U2Bank Chargcs

Loan lnterest ReDaymenl

Loan Principal Repaymcnl
I,000,000 666,659 133,341 67o/o1,000,000Acquirition of Asscts

E,9lsJ00 5,239,93t 3,730Jr,r 39t/tTOTAI,s tJtsJ00
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PUBLIC SECONDAR\' SCHOOLS - /(/B I C I.I I KU SECON DA RY' SC I -I OOL
Reports and Financial Statenrcnts
For the year ended 30'h June 2021

IX. SIGNIFICANTACCOI.JNTINGPOLICIES

The principal accounting policies adopted in the preparation of these financial slalements are sel out
below:

Statement of compliance and basis of preparation
The financial slalements have been prepared in accordance with and comply with Intemational
Public Sector Accounting Slandards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable government legislations and

regulations. The financial statements cornply with and confonn to the form of presentation

prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounling has been supplemented with accounting for; a) receivablcs that
include imprest, salary advances and olher receivables and b) payables that include deposits and

retentions and payables from operalions.

The financial stalements are presented inJ(enya Shillings, which is the functional and reporting
currency of thc school and all values arc rounded to the nearest Kenya Shilling (Kshs). The

accounling policies adopted have been consistently applied to all the years presented.

Recognition of receipts end psyments i
The school recognises all receipts from the vaiious sources when the event occurs and the
related cash has actually been received by the school. In addition, the school recognises all
expenses when the event occurs and the related cash has actually been paid out by the school.

ln-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the school includes such value in the statement of receipts and
paymeots both as a receipt and as a paymenl in equal and opposite amounts; otlrerwise' the
contribution is not recorded.

Cash and cash equivslents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposils on call
and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges in
value. Bank account balances include amounts held at various financial insdrutions at the end

ofthe financial year.

)
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10. Subsequent events
There have been no events subsequent lo the financial year end with a significant impact on the

financial statements for the year ended 306 June 2021.

.{..1E
SIGNIFICANT ACCOUNTING POLICIES (Continued)
5. Accounts Receivable

For the purp, "rs of th6:e financial statemenls, impr. is and advances to authorised public
officers an&or instirutiohs which were not surrendered or accounted for at the end of the
financial year are treated as receivables. This is in recognition of the govemment practice

where the imprest payments are recognized as expenditure when fully accounted for by the
imprest or AIE holders. This is an enhancement to the cash accounting policy. Other accounts
receivables are disclosed in the financial slatements.

Accounts Payable
For the purposes of these financial statemenls, deposits and retentions held on behalf of third
parties have been recogrized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fullilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement 1<l the cash accounting policy adopted by National Government Ministries and

agencies. Other liabilities including pending bills are disclosed in the financial statements.

Pending bills consist ofunpaid liabilities at the end ofthe financial year arising from contracled
goods or services during the year or in past years.

Non-current assets
Non-currenl assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts al the time of disposal. However, the acquisitions and disposals are

reflected in the school fixed asset register a summary of which is provided as a memorandum to
these financial statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts

classification basis. and for the same period as the financial statements. The school's budget
was approved by the School Board of Management. A comparison of the actual performance

against the comparable budget for the financial year under review has been included in the
financial statements.

Comparetive figures
Where necessary comparative figures lbr the previous financial year have been amended or
reconfigured to conform to the required changes in presentalion.

6
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Textbooks and reference materials 60,t29
180,387Exercisc books 90,000

t49,t24 180.387Laboratory equipment
50,065Internal exams 24.838

208.057 120,193Teaching / Ieaming materials
10.130Admin cost 24,838

Chalks

Exams and assessment

Teachen guides

496,857 60t,29I

a.

(

<,ttidtEr

X. NOTES TO THE FINANCIAL STATEMENTS
I CAPTTATION GRANT FOR TUITION

'folal

2 CAPITATION GRANT FOR OPERATIONS

3 PARENTS CONTRIBUTION/FEES - SCHOOL FUND ACCOUNT

6l t,624 525.1 38

965,639
Penonnel emoluments

Repairs and maintenance I,702,3 t0
247.922 195,364l,ocal transpon / ravelling

539,724Eleclricity and water 249,724

l5l,501 0Teaching and leaming materials
67,458 60,600Medical

429,535 720,620Adminisration costs

Activity l2l,200
3460,074 3,128,285Totrl

Personnel emoluments

lunch 2,128,402 I,791.581

l,ocal ransDort / travelling
Electricity and water

Medical

Administration costs

Activity
Totd 2.t28.402 I,791,581

l0



Kl B IC H] KU SECONDA RY SC HOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the yerr ended -ll/' .l unt 2(12 I

li\

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 OTHER RECEIPTS _ SCHOOL FUND ACCOUNT

5 PAYMENTS FOR TUITION

Fee on Boardinq EquiDment and Stores

Renl income
8.920Income from farming actiYilies 4.300

Insurance compensation

lncome from Posho mill
3,626Passpon

ID 3,600

lncome from grsnts and donations'
t61.800 434,690Sale ofborchole water

Dividends income
443,610r73326Totsl

Textbooks and reference materials
120,600Exercise books r 66.200

208,5 l0 360.700Laboratory equipmenl
69,520lntemal exams 105,000

346,960350,350Teaching / leaming materials

Chalks

Exams and assessment

Teachers zuides
40.500Administration Costs

480Bank Charges
871,040 897,780Total

II
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
6 PAYMENTS FOR OPERATIONS

Personnel emoluments 498,l 50 r.009.050

Service Cratuity I 17,445

34t.493 4't2.100Administration Cost

Repairs and maintenance & imDrovements 402.606 967.471

Local transpon / travelling 26,255 r75.620

Electricity and water 180,500 r90,000

:6.671Medical 860

168.800 't 15.7'10Activity Expenses

NSSF 30.400

NHIF I
Teachins / leamins materials 'trl[

19,400

8.000 4.556

lnsurance Cost

Banl Charges Cratuity A/C 600

2.r00Bank Charges

Acquisition of Assets

3.S63.546TOTAL

t,l30
6(16,659

2,464,298

t2
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7 BoARDING AND SCHOOL FI.,ND PAYMENTS
.7

Personnel emoluments

Service Gratuity

Repairs and maintenance & Improvements

Local transport / travelling
700Water

Medical Expenses

Administration costs

2.837.0981.900.458Lunch Programnre
1 AA''Bank Charges

Expenses on lncome Generating Activities

Fee on Boarding Equipment and Stores

I .000

lnsurance Cost (Life Property)

farm

Loan Principal repayment

Loan Interest repayment

I,904.600 2,837,098

Acquisition of Assets

TOTAL

I3
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cr \OTES TO THE FINANCIAL STATEMENTS (Continued)

8 BANK ACCOLINTS

9 CASH IN HAND I

IO SHORTTERMINVESTMENTS

I ct

Tuition Account l 106765133 168.536 t72.049

I,316,762 16,946Operations Account I106770250

1t0676/.897 600.385 206,242School Fund Account8oarding
480.009Gratuitv 1203 t 94153 361.964

Parent Association Development Account

Vision 2020 I 170857469 1.405 3,405

900,030 766,689lnfrastructui{liAccount

335t.082 1.645339Totsl

Tuition Account

Operation Account

63.786 2,969School Fund account

Total 63,786 2,969

Cooperative shares

Treasury Bills
Fixed deposit

Equity stock

Other investments

Totrl

t4
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,):.c
NOTES TO THE FINANCIAL STATEMENTS (Continued)

qt I ACCOUNTS RECEryABLE

flnclude an ageing ofthe fees / non fees arrears below]

12 ACCOT'NTS PAYABLE

[Include an ageing of the creditor's arrears below]

(

3,81 I,5424,045,580Fees arrears

Other non-fees receivables

Salary advances 2,000

I.rnpresl

3,811.542Total 4,047,580

489,493308, t 38Fees arrears for current year

4 15,393 i 460,48rFees arrears for the Drevious year

t z,aot.soa3,322,049Fees arrears for prior periods (over two years)

4.(X5,580 3,811542Totrl

892,545Trade creditors (See ageing below and appendix I )

I I 7,460 26,130Prepaid fees

Retealtion monies

t.0r0.005 26,130Totsl

Trade creditors for current year 892.545

Trade creditors for the previous year

892,545
Trade creditors for prior periods (over two years)

Totsl

r5
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

13 FUND BALANCE BROUGHT FORWARD

!
Bank balances I,645,339 |,269,674

Cash balances 2,969 93,524

Short Term Investments

Receivables 3,8r 1.542 3,601,446

Payables (6,130) ( 1,360,942)

Totrl 5,453,720 3,603,702

l6
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Other important disclosure notes

IPSAS I c;rcourages an enlity to disclose accrual relaled information in relation to an entily's
ass€ts and liabilities. The notes outlined below arc disclosure notes in relation to the school's
non- financial assets and liabiliti. s.

14 Non{urrent Liabillties Summary

l5 Bio ical sss€ts
2rilf.f

16 Bormwin

?.,

s

Bank loan(s)

Ourstanding Leases

Hire purchase

Gratuity and leave Drovision

Totrl

Cattle
Goats
Trees r00
Coffee or le3 plantslion

Poultry
Totsl

N) BorrolYings
Borrowing at beginning of the year

Borrowings during the year

Repayments of during the year

Balance at end of the year

t7
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Other important disclosure notes

l7 Stocld Inventory

b) Borrowinqs
Stock/ inventory at beginning of the year s20,000 120,000
Stock/ inventory purchased during the year l,353,440 880.000
Stock/ inventory issued during the year ( r ,200,000) (480,000)

Balance at end of the verr 673,440
520,000

-f - ,

l8
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I8. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMFND..\TIONS

The following is the summary ofissues raised by the external auditor. and management conxnents
that were provitS6l to the auditor.

{ ri

a05€ ttUuluorlt

0 rt n( rtal
Islot ltotLl

O,.egf ',1!

I

l9
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ANNEX I . ANALYSIS OF PENDING ACCOUNTS PAYABLE

4. Luck arrl! Entc lLs
5. Primclinc cnt sc3

6 land Gmccrics

,,

7. Gcrrar*a Fabrricat ion and

8. Shademwr invcslmcnt

Tra

I

cco
I0. Srudb mart hd

r t.

l3
4

s

9

Sub.Totrl

Sub-Totel
Gnnd Totrl

0

(bartncilor of hUho

Sub-.Totrl
thmb ef rsodr
3. Chagam Agcncics ?J,800 lT lt I12020 42,000 3t.t00 Supply oftoncr

106.990 u^a2020 79.995 26.995 Supply ofcabbagcs and onhn
566,465 2U 1?,2020 291.165 275.300 Supply ofstationcry
7 t 1.740 2U142020 471.440 237.300 Supply of foodstuff
234.550 2A1,,2020 234,550 Supply ofdcsk /locker

68,000 6t.000 Supply ofdcsk /locker

I t.000 Supply ofcxamI I,000

7.600 7,600 Schoolpholo

1,7t0,145 H7,60e t92-545
tmlr ef ravlccr
12.

|,760, t a5 tt7.600 t92,5.r5

20
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ANNEX 2-SUMMARY OF FDffiDASSETS REGISTER

B/F Kr bet.Lard I
KrbeteB/FBuildings And Stsuctures

Motor Yehicles
DonrllorLKrbetcB/FBorchole
.t50,a0c'BIF KrbeteCCTV Camcras
7S.000KrbctcProiector BIF
94,000WF KrbetcKyocera 2560
150,000BE KrbetcBizJrub Konica minolta

DotrrtloDBtp KrbetcHo laseriet 2055dn
DoorllotrWF KrbctcHp lccr iet 1020

KrbctcBn'Ofiicc Equipmenr. Furniture Ard Fittings
2,stt,t50BTF KebetcStudenr lockers & chairs
Don.llonKrbetcWeter t nks BIF

DonellonB/F Krbcte
ICT Equipmcnt, And Other ICT Assets

Computers and laptops

BIF KrbetcTools And Apparatus

KrbetcTextbooks an
KrbetcOthcr Machinery And Equipment BIF
Krb€t3Heritage And Cultural Assets BIF
Krbct.lntangible Asser- Soft Wate WF

Tot l

2t\


