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Kajiado Alcoholic Drinks Control lrund
Annual ltcport and Financial Statcmcnts for thc ycar cnded June 30,2022

l. Kcy Entity Informati<ln and Managcment

a) Ilackground information

'l'hc County (lovcrnmcnt Kajiado County Alcoholic l)rinks Control lrund is cstablishcd by and

dcrivcs its authority and accountability from Kajiado Alcoholic l)rinks Control Act 2014 and

Alcoholic l)rinks Control rcgulation 2020.'l'hc Irund is wholly owncd by the County (iovcrnmcnt

of Kajiado and is domicilcd in Kajiado.

'I'hc fund's objcctive is to facilitate and enhance sustainable process geared towards a sober

and responsible Society.

'l'hc lrund's principal activity is to cnhancc Controls, cnforccment, managemcnt, inspection and

liccnsing olAlcoholic [)rinks Control busincsscs lor compliancc and rcvcnuc collcction. 'l'hc I'und

also lacilitatcs prcvcntion and l{chabilitation scrviccs through awarcncss, scnsitization scssions

and Youlh lricndly programs that lcads to rcduccd lcvcls ol'carly Socialization of Alcohol, l)rugs

& Substancc and promotcs rcsponsiblc bchaviours.

b) l'rincipal Activitics

(a)carrying out the functions of the County Board stipulated under section 4;
(b)assisting in the operations of the Sub- County Committees;
(c) Administration;

d)any other matter incidental to the matters stated in paragraphs (a) and (b)

'l'hc principal activity/mission/ mandalc of thc Irund is to ...

VISION: 'A sober ond Responsible Society'

MISSION: To facilitote ond enhonce promotion of healthy family relationships, emotional
wellness, prevention of alcohol, drugs and Substance Abuse, compliance and enforcement
through parent education, dynamic Youth programs, and engagement with key community
stakeholders.

MANDATE: The Fund mandate is to;
a) carrying out the functions of the County Board stipulated under section 4
(b) assisting in the operations of the Sub- County Committees
(c)Administration.

40%

30%
5%

d) County Kitty 10%

e) any other matter incidental to the matters stated in paragraphs (a) and (b). L5%
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c) Iloard of 'I' stces

d) Key Ma

Drinks Conlrol Irund
nd F'inancial Statcmcnts for the rcndcd Junc30,2022

Jonah MarahpashChairm an of thc lloard

Chicl C tfflccr Itosc murnbcI

Lckina'l'utui2 Chicl C tlficcr llnancc

Irrancis Githuku, John Scncwa Kaurai,

Irclix Nkaru, Musa Lctoya, , Agncs Supcyo,

Wilson Wanyanga , Muthuri Mwongcra,

Williarn Mclau Ntakuka, I{obcrt Olwcny.

3 Othcr tr 'ustccs/Comm ittcc Mcmbcrs

Ircnc Katctc4 Irund N lanagcr I Adm i n i strator

Michacl ScmcraI CI]CM - Financc & lroonomic I)lanning

Lckina'l'utui2

[{osc MurnbcJ Chicl- ( )fficcr I'ublic Scrvioc & Scrviccs

Irund It 4anagcr I Adm i n istrator Ircnc Katctc4

IV

Chicl Officcr lrinancc



Kajiado Alcoholic Drinks Control I;und
Annual

c) Ilcgistcrcd Officcs

P.O. Ilox I l,0l 100

Kajiado County I Icadquartcr
Kajiado, KIlNYA

0 l'und Contacts

'l'clcphonc: (25 4) 020204307 5

Ir-mai I : trcasury.cgk@gmai l.com
Wcbsitc : www.kaj iadocounty.go.kc

g) l'und Ilankcrs

Iramily Ilank
Kajiado l]ranch
I'.O IX)X 74145-00200
Nairobi Kcnya.

h) IndcpcndcntAuditors

Auditor Ocncral
Officc oIthc Auditor Gcncral
Anniversary Towers, University Way
P.O. Box 30084
GOP 00 r00
Nairobi, Kenya

i) l'rincipal Legal Adviscr

'l'hc Attorncy (icncral
Statc Law Officc
Ilarambcc Avcnuc
P.O. []ox 401l2
City Squarc 00200
Nairobi, Kcnya

and F'inancial Statemcnts for the cndcd Junc 30 2022



Kajiado Alcoholic Drinks Control I'-und
Annual llc rt d l'inancial Statcments for thc r cndcd Junc 3 2022

2. Thc Board df Trustccs (or any othcr governing body for thc F'und)

I)atc of birth 23'd NOV. 1970, IIA in Community l)cvcloprncnt,
Cornmunity [)cvcloprncnt I)ractitioncr, 25 ycars ol cxpcricncc
l'und Administrator -Kajiado Alcoholic [)rinks Control Irund

1. Ircnc Katctc

2.I{osc Mumbc
I)atc of Ilirth: 25't'tt 10111973.

Acadcmic Lcvcl: l]achclor of Iiducation
Prolcssion:'l'caching, I 7 ycars olcxpcricncc.
Chicl Officcr-l'}ublic Scrvice & Social Scrviccs

4.lrrancis Githuku

3.Jonah

I)atc of birth: 04'April 1976,
Acadcmic lcvcl: I Iighcr National l)iploma in lluman rcsourccs, 20

ycars olcxpcricncc
Chairpcrson of Kajiado Alcoholic [)rinks Control l]oard

Acadcmic lcvcl: O lcvcl
Irarmcr and a [Jusincssman
Vicc Chairpcrson -Alcoholic I)rinks Control l]oard

5.William Ntakuka
Mclau

6.John Scncwa Kaurai
T.lrclix Nkaru

Acadcmic qualification: MA PPM, llBn, I)[]M:
Prolcssion: Alcohol Control advocatc, policy, rcscarch & I)rojcct
Managcmcnt spccialist, l2 ycars of work cxpcricnoc.
Mcmbcr Kajiado Alcoholic l)rinks Control l]oard

[)atc of Birth: 1942
li<lrmcr Councillor and a busincssman
Membcr Kajiado Alcoholic [)rinks Control I]oard

Formcr Councillor and Missionary
Mcmbcr Kajiado Alcoholic l)rinks Conlrol Iloard

I)atc of birth: I Nov. 1984

I)atc of birth 06tl'Mar. 1976 Irorm 4 lcvcl, Community mobilizcr
Mcmbcr -Kajiado Alcoholic I)rinks Control l]oard

vt
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Kajiado Alcoholic Drinks Control I'-und
Annual ltcpo rt and F'inancial Statcmcnts for thc ycar cndcd .lunc 30, 2022

8.Agn cs Supcyo

9.Musa Lctoya

I)atc of birth- lllll1967
Prolcssion - I'ublic Ilcalth Officcr.
I:xpcricncc: - Ilcalth prolcssional of Ovcr 30 ycars working lor thc

(lovcrnmcnt at diflcrcnt managcmcnt lcvcls within thc County
I lcalth Managcmcnt'l'cam (CIIM'l') - Mcmber Kajiado Alcoholic
I)rinks Control Iloard

l0.l{obcrt Olwcny

I)atc of'birth: 02l1011979, Mastcrs in I'}rojcct l)lanning and

Managcmcnt.
I)rolcssion: I)rcvcntion Coordinator
Ycars of cxpcricncc: l4
NACAI) I{cgional Coordinator, South R.ilt - Mcmber Kajiado
Alcoholic l)rinks Control Iloard

I l.Wilson Wanyanga County Commissioncr- Alcoholic l)rinks Control lloard Mcmbcr
l2.Muthuri Mwongcra County I)olicc Commandcr- Alcoholic [)rinks Control I]oard

Mcrnbcr

vlt

I



Kojiado Alcoh
Annual llc rt

Drinks Control Fund
rd Financial Statcmcnts for thc

3. Managcmc 'Icam

cndcd .Iunc 2022

DoB 23'd Nov. 1970

Academic level: BA in Community Development.

Profession: Community Development Practitioner, 25 years of experience

Fund Administrator -Kajiado Alcoholic Drinks Control Fund

I)ctails of qualifications and cxpcricnccNamc

l.Alais Kisota

CIICM- I'}ublic Scrvicc, Social Scrviccs, Adrninistration & Inspcctoratc

Scrviccs.

I)OI]: 25't'tt l0l I 1973.

Acadcmic Lcvcl: l]achclor of Ilducation

I)rofcssion:'l'caching, l7 ycars olcxpcricncc.

ChiclOfficcr-Public Scrvicc & Social Scrviccs

2.I{osc Mumbc

3.lrcnc Katctc
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Kujiudo Alcoholic Drinks Control l"und
Annual llcport and l'inancial Statcmcnts for thc year cndcd .Iunc 30, 2022

4. Iloa rd/F'u nd Chairpcrson's Ilcport

'l'hc Alcoholic I)rinks Control lund was cstablishcd undcr thc Alcoholic l)rinks Control Act

ol20l4 and bcing implcmcntcd through Alcoholic l)rinks Control [{cgulation of 2020 and

othcr rclcvant lcgislations.'l'hc purposc of thc lund is to lacilitatc and cnhancc Managcmcnt,

Controls, cnlorccmcnt and compliancc of Alcoholic I)rinks Control liccnsing proccss,

[urthcr, thc lund also lacilitatcs thc aspcct of prcvcntion and l{chabilitation oIthc aflcctcd

by thc vicc and strcngthcning of Community rcintcgration to rcducc rclapsc.

'l'hc 
f und is 'l'hrcc-ycars-old sincc inccption and has a potcntial [or growth both in rcvcnuc

basc and programs.'l'hc proccss ol'rcvcnuc collcction was allcctcd by hall'ratcs paymcnts

oflcrcd to lJars owncrs as a mcasurc to cushion thcm lrom COVID l9 pandcmic by I Iis I I.l:.

thc govcrn<tr and a court casc by Isinya bar owncrs l:006 ol202l which is on doublc taxation,

busincss pcrmits and Financc Act 2012, ncvcrthclcss, thc board managcd to inspcct and

liccnscd 450 outlcts which gcncratcd a rcvcnuc basc of 14,952,389 through application lccs

and paymcnts of I-iccnscs oI various amounts and typcs.

'l'hc fund also supportcd a thcmatic day on hcaring impairmcnt hcld in Magadi in partncrship

with Naisho initiativc which brough togcthcr ovcr 300 PWI)s, thc scssion was to raisc

awarcncss on importancc olcarly scrccning and scck lor assistancc. Community outrcachcs

wcrc donc through support to womcn cconomic initiativcs as a way of cnhancing prcvcntion

stratcgics.

In futurc, wc plan to cxpand our activitics to includc Corporalc Social l{csponsibility to

improvc public imagc and incrcasc customcr cngagcmcnts.

.Ionah Marahpash Chairpcrson

Namc:

Chairperson

lx



Kajiado Alcoh Drinks Conlrol I'-und
rd l'inancial Statcmcnts for thcAnnual Itc rt r cndcd ,lrune 30,2022

5. Ileport of Fund Administrator

'l'hc Kajiado

Act of 2014 bcing implcmcntcd through Alcoholic [)rinks Control li.cgulation of 2020 and

gislations. 'l'hc purposc of thc l'und is to facilitatc and cnhancc Managcmcnt,

Controls, cnforcpmcnt and compliancc of Alcoholic [)rinks Control liccnsing proccss, lurthcr, thc

lund also lacilitatcs thc aspcct of prcvcntion and Rchabilitation olthosc aflectcd by thc vicc and

strcnglhcning o Community rcintcgration to rcducc rclapsc

'l'hc lund is ycar-old sinoc inccption and has a polcntial lor growth both in rcvcnuc basc and

rcvcnuc budgct lor collcction in thc financial ycar was 31,290,000, this was

ratcs paymcnts oflcrcd to Ilars owncrs as a mcasurc t<,r cushion thcm lrom COVII)

l9 pandcmic by llisll.li.thcgovcrnorandacourtcascbylsinyabarowncrslr006<ll202l which

is on doublc , busincss pcrmits and lrinancc Act20202, ncvcrthclcss, thc board managcd

scd 450 outlcts which gcncratcd a rcvcnuc basc of 14,952,389 throughto inspcct and

application lccs and paymcnts of Liccnscs olvarious amounts and typcs, also implcmcntation oI

planncd activ

othcr rclcvant I

programs.'l'hc

aflcctcd by hal

'l'hc board also

was lcd by thc

of assorlcd

ashcs,

In futurc, wc

public imagc

rchabilitation

lacility.

Signcd

lrcnc Katctc Administrator

lic [)rinks Control lund was cstablishcd undcr thc Alcoholic l)rinks Control

wcrc cqually aflcctcd.

fiscatcd illicit brcws and Substandard brands through a multiagcncy tcam which

unty Commissioncr ovcr 700litrcs of illicit brcws wcrc dcstroycd and 100 boxcs

s wcrc confiscatcd whilc 200 garnbling and bctting machincs wcrc burncd to

to cxpand our activitics to includc Corporatc Social I{csponsibility to improvc

incrcasc customcr cngagcmcnts and also to advocatc hlr construction <lla rnodcrn

that will casc thc burdcn of travclling to othcr Countics in scarch fbr such a

x



Kajiado Alcoholic Drinks Control lrund
Annual ltcpo rt and F'inancial Statcmcnts for thc ycar endcd Junc 30,2022

6. Statement of Performancc Against thc County Fund's Prcdctermincd Objcctives

'l'hc Kajiado Alcoholic l)rinks Control lund was cstablishcd undcr thc Alcoholic t)rinks Control
Act 2014 and bcing implcmcntcd through Alcoholic l)rinks ControI I{cgulation 2020.

'l'hc purposc of thc fund is to lacilitatc and cnhancc Itcvcnuc collcction, Managcmcnt, Controls,

I:nlorccmcnt, and compliancc of Alcoholic [)rinks liccnsing proccss, lurthcr, thc lund also

lacilitatcs thc aspccts oI I)rcvcntion ol Alcohol, I)rugs & Substancc Abusc, 'l'rcatmcnt and

Itchabititation olthosc aflcctcd by thc vicc through strcngthcning oICommunity rc-intcgration to

rcducc rclapsc, Stigma, I)iscrimination, guiding and counsclling, awarcncss, scnsitization and

Youth fricnd ly scssions/programs.

Wc had kshs. 163,387.00 as our opcning balancc, wc managc to collcct kshs. 14,959,389 against

total cxpcnscsolkshs l4,922,750.00withbankchargcsamountingto29,952.00thisrcsuhcdtoa
surplus of kshs. 170,074.00

'l'hc proccss olrcvcnuc collcction was highly aflcctcd by thc COVII) l9l'}andcmic which lcd to
scvcn months of lockdown which lcd to closurc oIoutlcts whilc othcrs havc transformcd into non-

Alcoholic busincss, this intcrn has incrcascd strcss and dcprcssion lcvcls, loss ol jobs hcncc

incrcascd lcvcls ol insccurity and Abusc of hard substancc. Ncvcrthclcss, wc managcd to inspcct

and liccnsc 575 oLrllcts which gcncratcd a rcvcnuc ol-26,665,1 l6 lrom application lccs o[ 1000/="

pcr an outlct and liccnsing oIthc samc with various chargcs pcr typc oI liccnsc.

Introduction

Scction 164 (2) (l) oithc l)Lrblic lrinancc Managcmcnt Act,20l2 rcquircs that, at thc cnd of cach

llnancial ycar, thc accounting olllccr whcn prcparing Iinancial stalcmcnts ol cach County
(iovcrnmcnt l:ntity (iovcrnmcnt cntitics in accordancc with thc standards and formats prescribcd

by thc trublic Scctor Accounting Standards l]oard includcs a statcmcnl of thc county govcrnmcnt

cntity's pcrlormancc against prcdctcrmincd objcctivcs.

Progrcss on attainmcnt of Strategic dcvelopmcnt objcctivcs
[]clow wc thc ss on attaini thc slatcd ob cctrvcs:

lncreased revenue

base & Compliance,

lmproved & timely

Service delivery,

lncreased levels of

customer satisfaction,

No. Automation systems

implemented'

No. of liquor outlets that have

applied, registered, inspected

& licensed

Amount of revenue raised

To enhance revenue

collection &

Compliance through

automation

Copies of minutes in

place, list of

attenda nce

No. of ADC Board and

Committee meetings held

lncreased efficie ncy

& effectiveness in

Service delivery

l.Liquor Licensing

Process

xl
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Reduced illic

& Substanda

Outlets

it

rd

b rCWSNon-compliant

outlets closed

No. of impromptu raids

held,

No. of persons prosecuted

in court.

No. of liquor outlets closed Enhanced Controls &

enforcement levels

No. of Sub County ADC

Committee meetings held

complianceEnhanced

levels.

I)cr[ormancc2 ( )bjcctivc outcomc indicator

lmproved

life,

lmproved

statu s,

Reduced levels of

& depression,

Reduced levels of

domestic violence

mrc".+"

stress

Qual ity ofControl of Drugs &

Pornography

To strengthening

sustainable alternative

livelihoods towards a

drug free County

No. of beneficiaries mapped

out.

No. of bench marking done

No. of Livelihoods identified &

tested for implementation

( cctivc outcomc indicator cI)crhlrmancJ

Control of Drugs &

Pornography

To facilitate Youth

friendly programs that

upports prevention &

bilitation

Reduced level of

Alcohol, Drug &

Substance Abuse

No. of Youth forums held,

No. of talents identified

No. of addicts rehabilitated

No. of prevention science held

lmproved quality of life

Enhanced synergies &

teamwork

Reduced stigma &

discrimination

Reduced levels of

Relapse

Enhanced Community

R--i ntegratio n

xlt
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Kajiado Alcoholic Drinks Conlrol Irund
Annual l{cport and F'inancial Statcmcnts for thc ycar cndcd .Iunc 30, 2022

7. Corporate (iovcrnancc Statcment

Sincc corporatc govcrnancc also providcs thc lramcwork lor attaining lunds objcctivcs, it

cncompasscs practically cvcry sphcrc oImanagcmcnt, lrom action plans and intcrnal controls

to pcrlormancc rncasurcmcnt and corporalc disclosurc.
'l'hc lund govcrnancc is important sincc it shows thc lund dircction and busincss intcgrity.
(iood govcrnancc hclps thc lund build trust with stakcholdcrs and thc community. As a

rcsult, govcrnancc hclps promotc financial viability by crcating a long-tcrm invcstmcnt

opportunity lor markct participants.

It is bascd on thc abovc that Kajiado Alcoholic [)rinks Control Act of 2014 undcr scction part

ii Administration cstablishcd thc County board, I'}art iii llstablishmcnt ol'thc Sub-Counly

Committccs as basic structurcs to govcrn thc lund and implcmcntation of activitics
to cnhancc and lacilitatc accountability, transparcncy, lairncss, and rcsponsibility.

'l'hc AI)C board lunctions arc

a). In collaboration with othcr rclcvant county and national govcrnmcnt agcncics cstablish trcatmcnt

and rchabilitation tacilitics and programs for pcrson's dcpcndcnt on alcoholic drinks in cach Sub-
County;

(b). Iinsurc that thc trcatmcnt and rchabilitation lacilitics havc thc ncccssary human rcsourccs lor
cflcctivc opcration and scrvicc dclivcry;

(c). cnsurc that thc trcatmcnt and rchabilitation scrviccs arc dcsigncd in a manncr that is acccssiblc

and aflordablc to pcrson's dcpcndcnt on alcoholic drinks;

(d). support and facilitatc Sub-County Committccs in carrying out thcir llnctions;

c). carry out public cducation on alcoholic drinks control in thc county dircctly and in collaboration

with othcr public or privatc bodics and institutions;

(l). lacilitatc citizcn participation in mattcrs rclatcd to alcoholic drinks control in accordancc to

Iiamcwork lor citizcn participation cstablishcd undcr thc County (iovcrnmcnts Act, thc [Jrban Arcas

and Citics Act or any othcr rclcvant writtcn law;

(g). Iacilitatc and promotc in collaboration with othcr county and national govcrnmcnt institutions thc

cstabl ishmcnt oI trcalmcnt and rchabil itation Iacilitics and programs;

(h). dcvclop in collaboration with othcr County and National govcrnmcnt dcpartrncnts stratcgics and

plans lor irnplcrncnling this Act and controlof alcoholabusc and any othcr rclcvant national
lcgislation and coordinatc and support thcir implcmcntation, whilc thc Sub Countics Committccs
Iunclions arc;

(a)rccomrncnd to thc County lloard thc issuancc ol liccnscs in accordancc with this Act; and

(b)pcrl-orm such othcr lunctions as may, fiom tirnc to tirnc bc assigrrcd to it by tho County l]oard.

xlll
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(2)'l'hc Sub-
inspcction or

Committcc may, in thc dischargc of its flunctions undcr this Act, makc
visits to prcmiscs at such timcs as it may dccm appropriatc.

(3) In carrying o its I'unctions, thc Sub- County Committcc shall-'.

(a) cnsurc that is cflcctivc public participation in accordancc with thc lramcwork lbr citizcn
participation undcr thc County (lovcrnmcnts Act, thc lJrban Arcas and Citics Act or any
othcr rclcvant n law;

(b)collaboratc w ward administrators and villagc adrninistrat<lrs and councils appointcd undcr thc
County G Act, 2012 and thc olficcrs in chargc olcoordination olnational govcrnmcnt
lunctions irr thc s and villagcs;

(c)collaboratc w similar committccs in othcr countics flor cflcctivc irnplcmcntation of thc Act.

'l'hc Kajiado A holic I)rinks Control Iloard has mct morc than l0 tirncs so that it can cstablish
and stabilizc nning and managcmcnt of thc lund as wcll as Sub County Committccs to
cnhancc lcmcntation proccss. Attcndancc and participation at both lcvcls has bccn 99

to 100%, this
strcngthcncd I

litatcd appropriatc ovcrsight, public rclation, cnhanccd tcam work and

ip, Communication, strong customcr satislaction and work cnvironmcnt as

wcll as sparcncy

xlv



Kajiado Alcoholic Drinks Control lrund
Annual llcpo rt and Financial Statcmcnts ftrr the ycar cndcd June30,,2022

tt. Management l)iscussion and Analysis

'l'hc Alcoholic l)rinks Conlrol lund is cstablishcd undcr scction 6 oIthc Alcoholic Drinks

Control Act20l4.'l'hc lund is administcrcd through a sccrctariat lcad by a lund administrator

and othcr mcmbcrs drawn lrom rclcvant dcpartmcnts.'l'hc utilization ol'thc lund is also guidcd

by thc Alcoholic I)rinks Act20l4 and Alcoholic [)rinks Control l{cgulation 2020 undcr scction 9

of thc rcgulation.

'l'hc proccss oI irnplcmcntation has bccn al-fcctcd by COVIt) l9 I'}andcmic that has causcd

closurc of'outlcts duc to thc lockdown.'l'his havc incrcascd lcvcls of abusc oIhard Substanccs

and other l)sychosocial issucs that havc lcd to high numbcr olpcrsons rcquiring Psycho socio

support and altcrnativc livclihoods. Also, in Kitcngcla, Kajiado liast Sub County, which has a

potcntial of a highcr rcvcnuc collcction as a cosmopolitan town, did not rcalisc that potcntialduc
to a court ordcr lrom thc Isinya bar owncrs Association that barrcd collcction olrcvcnuc through

application and liccnsing of outlcts, this aflcctcd collcction.

'l'hc I'und has a potcntial lor growth in rcvcnuc basc and othcr aspcct o[busincss oncc COVII) 19

situation irnproves or normalizc.

I)uring thc Ir/Y, a total ol 14,922,750 was collccted against a projcction kshs.3 1,290,000 which

is 47Yo of thc budgct and our cxpcnscs wcrc kshs. 14,922,750 which translatcs lo 99Yo utilization
of collcctcd rcvcnuc.
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9. Environmental and Sustainability Reporting

exists to transform lives. fhis is our purpose; thc driving forcc behind cverything we do. It's what
guides us to deliver our strategy, which is founded on pillars: putting the customer/Citizen first,
delivering relevant goods and services, and improving operational excellence. Below is a brief
highlight of our achievcments in each pillar

1. Sustainability strategy and profile -
'fhe top management especially the accounting officer should make reference to
sustainable efforts, broad trends in political and macroeconomic affecting sustainability
priorities, reference to international best practices and key achievements and failure.

2. Environmgntalperformance
Outline clearly, environmental policy guiding the organisation, provide evidence of the
policy. Outline successcs, shortcomings, efforts to manage biodiversity, waste
managemcrrt policy and efforts to reduce environmental impact of the organisation's
products.

3. Employee welfare
Give account of the policies guiding the hiring process and whether they take into account
the gender ratio, whether they take in stakeholder engagements and how often they are

improved. Explain efforts made in improving skills and managing careers, appraisal and
reward systems. 1-he organisation should also disclose their policy on safety and

compliance with Occupational Safety and Ilealth Act of 2007, (OSLIA.
4. Market place practices-

The organisation should outline its efforts to:
a) Responsiblc compctition practice.

Explain how the organisation ensures responsible compctition practices with issues

like anti-corruption, responsible political involvement, fair competition and respect
for competitors

b) Responsible Supply chain and supplier relations- explain how the organisation
maintains good busincss practices, treats its own suppliers responsibly by
honouring contracts and respecting payment practices.

c) Responsible marketing and advertisement-outline efforts to maintain ethical
mafketing practices

d) Product stcwardship- outline efforts to safcguard consumer rights and intcrests
5. CommunityEngagemcnts-

Give evidence of community engagement including charitable giving (cash & material),
Community Social Investment and any other forms of community
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10. Report of 'fhe Trustees

'l'he 'l'rustees submit thcir rcport together with the audited financial statements for the year ended

June 30, 2022 which show the state of the Fund affairs.

I'rincipal activities

'l'he principal activities of the Irund are to focilitate ond enhance promotion of healthy family

relationships, emotional wellness, prevention of alcohol, drugs and Substance Abuse, compliance

and enforcement through parent education, dynamic Youth programs, and engagement with key

com m unity stakeholders.

Results

The results ofthe Fund for the year ended June 30, 2022 are set out on page I

I'rustees

'I'he members of the Board of Trustees who served during the year are shown on page VI,No
changes in the Board during the financial year.

Auditors

'fhe Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of thc Constitulion of Kcnya and the Public Audit Act 2015. Accountants were nominated by

the Auditor General to carry out the audit of the Kajiado Alchoholic drinks control.fund for the

year/period ended June 30, 2022 in accordance to section 23 of the Public Audit Act,2015 which
empowers the Auditor General to appoint an auditor to audit on his behalf.

I y Order of the Board

Chair of the Board/Fund Administration Committee

Datc:
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THE AUDITOR.GENERAL ON KAJIADO ALCOHOLIC DRIN
ND FOR THE YEAR ENDED 30 JUNE 2022

PREAMBLE

I draw your to the contents of my report which is in three parts

A. Report o
are fairly

the Financial Statements that considers whether the financial statemen
nted in accordance with the applicable financial reporting fram

accountin

B. Report o Lawfulness and Effectiveness in Use of Public Resources which cons
complia r with applicable laws, regulations, policies, gazette notices, circula

and manuals and whether public resources are applied in a prudeguideli
efficient,
achieves

conomic, transparent and accountable manner to ensure Govern
lue for money and that such funds are applied for intended purpose

C. Report Effectiveness of lnternal Controls, Risk Management and Governa
which co how the entity has instituted checks and balances to guide inte
operatio This responds to the effectiveness of the governance structure, the ri

ma environment and the internal controls developed and implemented
those ch
entity.

An unmodifi

rged with governance for orderly, efficient and effective operations of

standards and the relevant laws and regulations that have a direct
rcial statements.

opinion does not necessarily mean that an entity has complied with
and regulations and that its internal control, risk management a

governance are properly designed and were working effectively in the fina
year under

The three rts of the report are aimed at addressing the statutory roles a
responsibilit of the Auditor-General as provided by Article 229 of the Constitution,
Public Finan Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, read together constitute the report of the Auditor-General

REPORT O THE FINANCIAL STATEMENTS

Qualified ron

I have aud the accompanying financial statements of Kajiado Alcoholic Drinks C
Fund set o
30 June, 2i

on pages 1 to 36, which comprise the statement of financial position
and the statement of financial performance, statement of changes in

assets, nt of cash flows and statement of comparison of budget and a
amounts for year then ended, and a summary of significant accounting policies

on Kajiado Alcoholic Drinks Control Fundfor the year ended 30 June, 2022Report of the A
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other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20lS. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kajiado Alcoholic Drinks Control Fund as at 30 June,
2022, and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Kajiado County Alcoholic Drinks Control Acl, 2014 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

Review of the financial statements presented for audit revealed the following
unsatisfactory matters on accuracy: -

The statement of financial performance reflects liquor licensing fees, use of goods
and services and finance costs amounts of Kshs.14,959,389, Kshs.14,922,750
and Kshs.29,952 respectively while the Notes to the financial statements reflect
amounts of Kshs.14,459,389, Kshs.14,952,389 and Nil balance respectively. The
resultant variances have not been explained.

The statement of financial performance reflects surplus for the period of
Kshs.170,074 instead of Kshs.6,687, due to wrong casting.

iii. The statement of financial position reflects revolving fund balance of Kshs.163,387
instead of Nil balance as per the statement of changes in net assets.

iv. The statement of changes in net assets reflects a Nil accumulated surplus balance
instead of Kshs. 1 70,07 4.

v. The statement of cash flows reflects receipts from operating activities of
Kshs.14,459,389 while the statement of financial performance reflects
Kshs.14,959,389 resulting in unexplained variance of Kshs.500,000. The net cash
flows from operating activities have been omitted.

vi. The statement of comparison of budget and actual amounts reflects Nil surplus
actual amount while the statement of financial performance reflects an amount of
Kshs.6,687. The variance has not been explained.

vii. Note 7 to the financial statements reflects use of goods and services total amount
of Kshs.14,952,389 instead of Kshs.15,772,751 due to wrong computation.

viii. The approved budget reflects revenue and expenditure amounts of
Kshs.73,655,000 and Kshs.4,699,400 respectively. However, the statement of
comparison of budget and actual amounts reflects revenue and expenditure

Report of the Auditor-General on Kajiado Alcoholic Drinks Control Fund for the year ended 30 June, 2022
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budget amounts of Kshs.31,290,000 for each of the items, resulting to an
unexplained variance of Kshs.42,365,000 and Kshs.26,590,600 respectively.

ln the circumstances, the accuracy and completeness of the financial statements as at
30 June, 2022 could not be confirmed.

2. Unconfirmed Liquor Licensing Fee

The statement of financial performance reflects liquor licensing fee amount of
Kshs.14,959,389 while the County Executive financial statements reflects an amount
of Kshs.15,480,889 from the Fund, resulting to a variance of Kshs.521,500 which has not
been explained.

ln the circumstances, the accuracy and completeness of liquor licensing fee amount of
Kshs.14,959,389 for the year ended 30 June,2022 could not be confirmed.

3. Variances Between Financial Statements and Payment Schedules Amounts

The statement of financial performance reflects use of goods and services amount of
Kshs.14,922,750 which includes expenditure items disclosed in Note 7 to the financial
statements. The expenditure items amounts however, differs with the ledgers and
payment schedules provided for the audit as indicated in the table below:

Item

Financial
Statement

Amount
(Kshs.)

Ledger and
Payment

Schedule
Amount
(Kshs.)

Variance
(Kshs.)

1. Sub-County Expenses 5,250,000.00 3,031,650.00 2,218,350.00
2. Board E>tpenses 6,621,100.60 5,621,100.00 1,000,000.60
3. Fund Administration

Expenses
3,031,650.00 250,000.00 2,781,650.00

4. County Kitty Expenses 250,000.00 5,200,000.00 4,950,000.00

ln the circumstances, the accuracy and completeness of use of goods and services
amount of Kshs.14 ,922,750 for the year ended 30 June , 2022 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Kajiado Alcoholic Drinks Control Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Kajiado Alcoholic Drinl<s Control Fundfor the year ended 30 June, 2022
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Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final budget and
actual revenue on a comparable basis of Kshs.31,290,000 and Kshs.14,952,389
respectively resulting to an under-collection of Kshs.16,337,611 or 52o/o of the budget.
The under- collection affected the planned activities and may have impacted negatively
on service delivery to the residents of Kajiado.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Non-Compliance with Public Sector Accounting Standards Board Requirements

Review of the annual report and financial statements submitted for audit revealed the
following presentation anomalies:

i. The table of content under Board of Trustees erroneously includes the phrase, "or any
other governing body for the fund".

ii. The statement of financial performance includes general expenses item which is not
in the template prescribed by the Public Sector Accounting Standards Board.

iii. The statement of financial performance shows liquor licensing fee under revenue from
non-exchange transactions instead of revenue from exchange transactions.

iv. The numbers for Notes 10, 11 and 12 in the financial statements do not correspond
with numbering of the Notes.

v. Pages I ,7 ,8,9,10,11,15,16, 17 ,18,19,28,30,32,33 and 34 includes the template guiding
notes which should have been removed and the Fund's information inserted.

vi. lnformation on progress on follow up of prior year auditor's recommendations has
been omitted.

ln the circumstances, the annual report and financial statements as presented for audit
do not comply with the reporting template as prescribed by the Public Sector Accounting
Standards Board.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the

Report of the Auditor-General on Kajiado Alcoholic Drinks Control Fundfor the yeor ended 30 June, 2022
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financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGETVIENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overallgovernance were
operating effbctively, in all material respects. I believe that the audit evidence I have
obtained is sr,rfficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Trustees

Management is responsible for the preparation and fair presentation of these financial
statements irl accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatemenf, whether due to fraud or error and for its assessment of the effectiveness
of internal cohtrol, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the Fund
ability to confinue as to sustain its services, disclosing, as applicable, matters related to
sustainabilityr of services and using the applicable basis of accounting unless
Management is aware of intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-Gendral in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, finpncial transactions and information reflected in the financial statements are
in compliande with the authorities which govern them, and that public resources are
applied in aq effective way.

The Board of Trustees is responsible for overseeing the Fund's financial reporting
process, rer/iewing the effectiveness of how Management monitors compliance witi
relevant legiplative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Report of the Auditor-General on Kajiado Alcoholic Drinks Control Fundfor the year ended 30 June, 2022
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. NIy consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be nraterial weaknesses under the !SSAIs. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the lt/anagement.

Conclude on the appropriateness of the ltrlanagement's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial slatements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the [Vlanagement regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide lt/anagement with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA CBS
AUDITOR-G ERAL

Nairobi

13 April, 2O2b
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Kajiodo Drinks Control Irund
Annual lleport nd Financial Statcmcnts for the ycar cndcd .lune 30,2022

13. Statcmcnt Financial Pcrfilrmancc frlr'I'hc Ycar Flnded 30th .Iunc 2022

ame: ( YqfgL Name: Tt"OD(tt5 1Jatoarln

Admin of the Fund Fund Accountant
ICPAK Member Number: ?-EOt S

Revenue Fro r Non-Exchange Transactions

I 0.00 0.00Liquor Licensi rg fee

Transfers Fron r the County Government 2 0.00 0.00

J 0.00 0.00Fines, Penaltie ; and Other Levies

0.00 0.00

Revenue Fron r Exchange Transactions

lnterest Incom 4 0 0

26,665,1l6Other lncome Liquor licensing fee) 5 14,959,389

0.0 0.0

26,,665,,116Total Revenur 14,959,389

Expenses

General Exper SCS 6

nd services 7 14,922,750 26,476,320Use of goods e

Depreciation a nd Amortization Expense 8 0.00 0.00

29,952 25.409Finance Costs 9

Total Expens, )s 26,476,320

Other Gains/l .osses

Gain/Loss on of Assets l0 0.00 0.00

6,,687 163,387Surplus/(Defi ;it) For the Period



Kajiado Alcoholic Drinks Control Irund
Annual llcport and F'inancial Statcmcnts for the year cndctl ,lune 311,2022

14. Statcmcnt of l'inancial I'osition as at 30 ,lune2022

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The entity financial statements were approved on 2022

arrd igned by

Name:

Administrator of the Fund

Name:

Fund Accountant

ICPAK Member Number:

-[rnno'rtg {

2

Asscts
Currcnt asscts

163,3117l0 170,074Cash and cash cquivalcnts
0.00 0.00llCurrcnt portion of long- tcrm rcccivablcs lrom

cxchangc transactions
t2 0.00 0.00transacttonsl{cccivablcs lrom Non- cxch

0.00 0.00l3I)rcpaymcnts
0.00t4 0.00Invcntorics

170,t)7 4 163,387Currcnt asscts

Non-currcnt asscts
0.00 0.00lltransactions

l5 0.00 0.00
l6 0.00 0.00

UI cntrrty, plant and

iblc asscts
0.00 0.00

163,387170,074'l'otalasscts

Liahilitics
Currcnt liabilitics

0.00l7 0.00'l'radc and olhcr payablcs lrom cxchangc
transactl0ns

l8 0.00 0.00I)rovisions
0.00 0.00l9Currcnt portion of borrowings

0.0020 0.00Ilm bcncfit obli NS

0.00 0.00

0.00 0.00
l9 0.00 0.00

Non-cu rrcnt liabilitics
tcrm rtion o [' boLon

20 0.00 0.00Non-currcnt cmploycc bcncfit obligation
0.000.00'I'otal liabilitics
0.00
0.000.00Nct asscts

0.00 0.00I{cvolving Fund
163,387 0.00I(cscrvcs

163,3876.687Accumulatcd surplus
170,074 163,387'I'otal nct asscts and liabilitics

+90\s

Long tcrm rcccivablcs lrom cxchangc
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15. Statcmcnt Changcs in Nct Asscts for thc ycar cndcd 301h.Iunc 2022

ame:

Administrato of the Fund

Name: {,*of.t$ A
Fund Accountan}_

ICPAK Member Number: )80t.(

I /4J</<

3

0.00 0.00Balance As At I July 2020 0.00 0.00

0.00

0.00

0.00

0.00

Surplus/(Deficit) For the

Funds Recei
Year

Period

During the

0.00

0.00 0.00

0.00

0.00

0.00

0.00

0.00
-l

G+iRevaluation

Transfers

n

0.00

0.00

163,38730 June 2021Balance As 0.00

0.00

0.00

0.00 163,387

0.00 0.00 163,387Balance As Al I July 2021 0.00

Surplus For tht Period 0.00 0.00 0.00 6,687.00

0.00 14,459,389
Funds Receive
Year

During the
0.00 0.00

0.00 0.00 0.00 0.00

0.00 0.00Revaluation Gain 0.00 0.00

0.00 0.00 170,,074Balance As At 30 June 2022 0.00

Transfers
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16. Statcmcnt <tf Cash F'lows for'I'hc Ycar llndcd 30 .Iunc 2022

0.00 0.00

Cash flows from operating activities

['}ublic contributions and donations

Receipts

0.00 0.00Transfers from the county government

0.000.00lnterest received

14,459,389 26,665,1l6Receipts from other operating activities

14,959,389 26,665,116Total receipts

Payments

0.00 0.00Fund administration expenses

14,922,750 26,476,320

25,409?q qs,Bank Charges

0.00 0.00Othcr paymcnts

2l 14,952,702 26,501,129Net cash flows from operating activities

Cash flows from invcsting activitics

0.00 0.00
Purchase of property, plant, equipment and

lntangible assets

0.000.00Proceeds from sale of property, plant & equipment

0.00 0.00Proceeds from loan principal repayments

0.000.00Loan disbursements paid out

0.00 0.00Net cash flows used in investing activities

Cash flows from financing activities

0.00 0.00Proceeds from revolving fund receipts

0.00

0.00

0.00

0.00

0.00

0.00Repayment of borrowings

Net cash flows used in financing activities

Additional borrowings

163,3876,687Net increase in cash & cash

Equivalents
163,387.00 0.00ilCash and cash equivalents at I July

ll 170,074 163,387Cash and cash equivalents at 30 June

4

Ceneral expenses



Kojiodo

Name: 6tele
Administrato the Fund

Drinks Conlrol l"und
d l'inancial Statcments for thc June 30,2022

Name: Tr"noTttY 6qtccsL
Fund Accountant

ICPAK Member Number: a8O I (

5



Kajiado Alcoholic Drinks Control Fund
Annual Report and Financial Statements for the year ended June 30, 2022

17. Statement of Comparison of Budget and Actual Amounts for The Period

Kshs KshsKshs KshsRevenue Kshs

Public contributions and

donations

Transfers from County
Govt.

Interest income
0.4814,959,389 16,330,61 r31,290,000Other income 31,290,000

0.4831,290,000 14,959,389 16,330,61131,290,000 0.00Total Income

Expenses
0.445.621,100 6.894,90012,516,000Board Expenses 12,516,000

I ,3 14,500 0.161,564,500 250,000I 564 5 00Fund Admin
0.565,250,000 4,137,0009,387,0009,387,000Sub county
0.963,03 1,650 97,3503,129,000 3,129,000County Kitty

3,923,500 0.0164,693,500 770,0004,693,500Other incidental

16,337,6110.00 31,290,000 14,922,75031,290,000Total Expenditure
6,6876,687 0.000.00 0.00Surplus For the Period 0.00

6
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18. Notcs to thc Financial Statcmcnts

l. ()encral Information

Kajiado Alcoholic I)rinks Control fund cntity is cstablishcd by and dcrivcs its authority and

accountability flom thc Kajiado Alcoholic I)rinks Control Act. 'l'hc cntity is wholly owncd by

thc Kajiado County (iovcrnmcnt and is domicilcd in Kcnya. 
-l'hc cntity's principal activity is

Kajiado.

2. Statcmcnt of compliancc and basis of prcparation

'l'hc liund's financial statcmcnts havc bccn prcparcd in accordancc with ancl comply with
Intcrnational I\blic Scctor Accounting Standards (IPSAS). 'l'hc financial statcmcnts arc

prcscntcd in Kcnya shillings, which is thc functional and rcporting currcncy ol'thc Fund. 'l'hc

accounting policics havc bccn consislcntly applicd to all thc ycars prcscnlcd.

'l'hc financial statcmcnts havc bccn prcparcd on thc basis of historical cost, unlcss statod

othcrwisc. 'l'hq cash flow statcmcnt is prcparcd using thc dircct mcthod. 'l'hc financial

statcmcnts arc prcparcd on accrual basis.

3. Adoption of ncw and rcviscd standards

(i) Itclcvant npw standards and amcndmcnts to publishcd standards cffcctivc for thc
year cndcd 30 .lunc 21122

IPSASI] dcfcrrcd thc application datc of standards from l'tJanuary 2022 owing to Covid 19.

'l'his was donc to providc cntitics with timc to cffcctivcly apply thc standards. 'l'hc dcl-crral was

sct lbr l't January 2023.

(ii) Ncw and ded standards and intcrprctations in issuc but not yct cffectivc in thc
30 June2022

7

Applicable: l't .Ianua ry 20232

'l'hc objcctivc ofiPSAS 4l is to cstablish principlcs lor thc financial

rcporting of financial asscts and Iiabilitics that will prcscnt rclcvant

and usclul inlormation to uscrs o[ financial slatcmcnts for thcir

asscssmcnt of thc amounts, timing and unccrtainty ol'an Iintity's

luturc cash llows.

IPSAS 4l providcs uscrs of financial statcmcnts with morc uscful

inlbrmation than II'SAS 29,by:

IPSAS 41: Irinancial

Instrumcnts
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. Applying a singlc classification and mcasurcmcnt modcl for

financial asscts that considcrs thc charactcristics ofthc assct's

cash flows and thc objcctivc lor which thc assct is hcld;

. Applying a singlc forward-looking cxpcctcd crcdit loss

modcl that is applicablc to all financial instrumcnts subjcct to

impairmcnt tcsling; and

. Applying an improvcd hcdgc accounting modcl that

broadcns thc hcdging arrangcmcnts in scopc of thc guidancc.

'l'hc modcl dcvclops a strong link bctwccn an Iintity's risk

managcmcnt stratcgics and thc accounting trcatmcnt lor

instrumcnts hcld as part of thc risk managcmcnt stratcgy.

IPSAS 42: Social

Ilcncllts

Applicablc: l't .Ianua ry 21123

'l'hc objcctivc of this Standard is to improvc thc rclcvancc, Iaithlul

rcprcscntativcncss and comparability of thc information that a

rcporting Iintity providcs in its financial statcmcnts about social

bcncllts. 'l'hc inlormation providcd should hclp uscrs of thc financial

statcmcnts and gcncral-purposc financial rcports asscss:

(a)'l'hc naturc of such social bcncfits providcd by thc Iintity;

(b)'l'hc kcy lcaturcs of thc opcration of thosc social bcncfit schcmcs;

and

(c) 'l'hc impact of such social bcncfits providcd on thc lintity's

llnancial pcrformancc, I-tnancial position and cash flows.

Amcndmcnts to

Othcr II'SnS

rcsulting lrom

II'}Sn S 41, liinancial

Instrumcnts

Applicahlc: lst .Ianuary 21123:

a) Amcndmcnts to IPSAS 5, to updatc thc guidancc rclatcd to

thc componcnts of borrowing costs which wcrc inadvcrtcntly

omittcd whcn II)SAS 41 was issucd.

tt
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b) Amcndmcnts to IPSAS 30, rcgarding illustrativc cxamplcs

on hcdging and crcdit risk which wcrc inadvcrtcntly omittcd

whcn II'SAS 4l was issucd.

c) Amcndmcnts to II'>SAS 30, to updatc thc guidancc lor

accounting for financial guarantcc contracts which wcrc

inadvcrtcntly omittcd whcn IPSAS 41 was issucd.

Amcndmcnts to IPSAS 33, to updato thc guidancc on classilying

linancial instrumcnts on initial adoption of accrual basis II'SAS

which wcrc inadvcrtcntly omittcd whcn IPSAS 4l was issucd.

Applicable I't January 2023

o tl'}SAS 22 Disclosure of'l;inancial Infbrmalion about lhe General

(iovernmenl Seclor.

Amcndmcnts to rcl'cr to thc latcst Systcm of National Accounts (SNA

200ri).

o II'SAS 39: limployee Renefits

Now delctcs thc tcrm compositc social sccurity bcncfits as it is no

longcr dcfincd in II'SAS.

e II'SAS 292 F-inancial instrumcnts: Ilccognition and

Mcasuremcnt

Standard no longcr includcd in thc 2021 IPSAS handbook as it is now

supcrscdcd by II'}SAS 4l which is applicablc lrom I't January 2023.

Othcr improvcmcnts

to IPSAS

IPSN S 43 Applicable I't January 2025

'l'hc standard scts out thc principlcs for thc rccognition, mcasurcmcnt,

prcscntation, and disclosurc of lcascs. 'l'hc objcctivc is to cnsurc thal

lcssccs and lcssors providc rclcvant inlormation in a manncr that

laithlully rcprcscnts thosc transactions. 'l'his inlormation givcs a

basis lor uscrs ol financial statcmcnts to assoss thc cflcct that lcascs

havc on thc financial position, financial pcrlbrmancc and cashflows

of an lintity.

9
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(iii)Il,arly adoption of standards
'l'hc cntity did not carly -- adopl any ncw or amcndcd standards in ycar 2022

'l'hc ncw standard rcquircs cntitics to rccognisc, mcasure and prcscnt

inlbrmation on right olusc asscts and lcasc liabilitics.

II'}Sn S 44: Non-

Currcnt Asscts I Icld

Ibr Salc and

I)iscontinucd

Opcrations

Applicahle I't Januory 2025

'l'hc Standard rccluircs,

Asscts that mcct thc crilcria to bc classificd as hcld lor salc to bc

mcasurcd at thc lowcr of carrying amount and lair valuc lcss costs to

scll and thc dcprcciation ofsuch asscts to ccasc and:

Asscts that mcct thc critcria to bc classificd as hcld for salc to bc

prcscntcd scparatcly in thc statcmcnt of hnancial position and thc

rcsults of discontinucd opcrations to bc prcscntcd scparatcly in thc

statcmcnt of Ilnancial pcrlormancc.

10
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l. Significant Accounting Policics

a) Ilcvcnucrccognition

i. Revenue from non-exchange transactions

'l'ransfcrs from othcr govcrnmcnt cntitics

Ilcvcnucs from n<ln-cxchangc transactions with othcr govcrnrncn[ cntitics arc mcasurcd at Iair
valuc and rccognizcd on obtaining control ol'thc assct (cash, goods, sorviccs and propcrty) if
thc transfcr is lrcc lrorn conditions and it is probablc that thc cconomic boncllts or scrvicc
potcntial rclatcd to thc assct will Ilow to thc cntity and can bc mcasurcd rcliably.

ii. Revenue from exchange transactions

Interest income

Intcrcst income is accrucd using thc clfcctivc yicld mcthod. 'l'hc cll'cctivc yicld discounls
cstimatcd luturc cash rcccipts through thc cxpcctcd lifc of thc financial assct to that assct's nct

carrying amount. 'l'hc mcih<lcl appiics this yicld to thc principal outstanding to dctcrminc
intcrcst incomc cach pcriod.

b) Iludgct information
'l'hc original budgct lbr l;Y 2021-2022 was approvcd by thc County Asscmbly on 0.00.

Subscqucnt rcvisions or additional appropriations wcrc madc to thc approvcd budgct in
accordancc with spccilic approvals lrom thc appropriatc authoritics. 'l'hc additional
appropriations arc addcd to thc original budgct by thc cntity upon rccciving thc rcspcctivc
approvals in ordcr to concludc thc final budgct. Accordingly. thc liund rccordcd additional
appropriations of 0.00 on thc liY 2021-2022 budgct following thc govcrning body's approval.

'l'hc cntity's budgct is prcparcd on a diffcrcnt basis to thc actual incomc and cxpcnditurc
discloscd in thc financial statcmcnts. 'l'hc financial statcmcnts arc prcparcd on accrual basis
using a classifiiation bascd on thc naturc of cxpcnscs in thc statcmcnt of financial pcrlormancc,
whcrcas thc bqdgct is prcparcd on a cash basis. 'l'hc amounts in thc financial statcmcnts wcrc
rccast from thc accrual basis to thc cash basis and rcclassificd by prcscntation to bc on thc samc

basis as thc approvcd budgct. A comparison ol budgct and actual amounts, prcparcd on a

comparablc basis to thc approvcd budgct, is thcn prcscntcd in thc statcmcnt o[ comparison ol
budgct and acttral amounts.

In addition to llhc Ilasis diffcrcnoc, adjustmcnts to amounts in thc llnancial statcmcnts arc also

madc lor difl-crcnccs in thc formats and classification schcmcs adoptcd lor thc prcscntation of
thc financial statcmcnts and thc approvcd budgct.

A statcmont to rcconcilc thc actual amounts on a comparablc basis includcd in thc statcmcnt of
comparison ol'budgct and actual amounts and thc actuals as pcr thc statcmcnt of linancial
pcrlormancc has bccn prcscntcd undcr scction xxx of thcsc lrnancial statcmcnls.

ll
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Summary Of Signtficont Accounting I'ttlicies (Continued)

c) Propcrty, plant and cquipmcnt
All propcrty, plant and cquipmcnt arc statcd at cost lcss accumulatcd dcprcciation and

impairmcnt losscs. Cost includcs cxpcnditurc that is dircctly attributablc to the acquisition of
thc itcms. Whcn significant parts o{'propcrty, plant and cquipmcnt arc rcquircd to bc rcplaccd

at intcrvals, thc cntity rccognizcs such parts as individual asscts with spccific usclul livcs and

dcprcciatcs thcm accordingly. Likcwisc, whcn a major inspcction is pcrformcd, its cost is

rccognizcd in thc carrying amount of thc plant and cquipmcnt as a rcplaccmcnt if thc

rccognition criteria arc satisficd. All othcr rcpair and maintcnancc costs arc rccognizcd in
surplus or dcllcit as incurrcd. Whcrc an assct is acquircd in a non-cxchangc transaction for nil
or nominal considcration thc assct is initially mcasurcd at its lair valuc.

d) Intangiblc Asscts

Intangiblc asscts acquircd scparatcly arc initially rccognizcd at cost. 'l'hc cost of intangiblc

asscts accluircd in a non-cxchangc transaction is thcir lair valuc at thc datc of thc cxchangc.

Iollowing initial rccognition, intangiblc asscts arc carricd at cost lcss any accumulatcd

amorlization and accumulatcd impairmcnt losscs. Intcrnally gcncratcd intangiblc asscls,

cxcluding capitalizcd dcvclopmcnt costs, arc not capitalizcd and cxpcnditurc is rcflcctcd in
surplus or dcficit in thc pcriod in which thc cxpcnditurc is incurrcd.

'l'hc usclul lilc of thc intangiblc asscts is asscsscd as cithcr finitc or indcfinitc.

c) F'inancial instrumcnts

Irinanciol assels

I nitial recogn itiott und meusurement

Financial asscts within thc scopc ol' II'}SAS 29 Financial Instrumcnts: I{ccognition and

Mcasurcmcnl arc classilicd as financial asscts at Iair valuc through surplus or dcficit, loans and

rcccivablcs, hcld-to-maturity invcstmcnts or availablc-for-salc Ilnancial asscts, as appropriatc.
'l'hc Iintity dctcrmincs thc classillcation of its financial asscts at initial rccognition.

I-oons and receivubles

Loans and rcccivablcs arc non-dcrivativc financial asscts with fixcd or dctcrminablc paymcnts

that arc not quotcd in an activc markct. Aftcr initial mcasurcmcnt, such financial asscts arc

subscqucntly mcasurcd at amortizcd cost using thc cffcctivc intcrost mcthod, lcss impairmcnt.
Amortizcd cost is calculatcd by taking into account any discount or prcmium on acquisition
and l'ccs or cosls that arc an intcgral part of thc cffcctivc intcrcst ratc. Losscs arising liom
impairmcnl arc rccogniz.cd in thc surplus or dcficit.

t2
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Summory Of Signtlicant Accounting I'olicies (Continued)

IIeld-to-maturity

Non-dcrivativc financial asscts with Irxcd or dctcrminablc paymcnts and fixcd maturitics arc
classificd as hcld to maturity whcn thc Iintity has thc positivc intcntion and ability to hold it to
maturity. Aftcr initial mcasurcmcnt, hcld-to-maturity invcstmcnts arc mcasurcd at amortizcd
cost using thc cflcctivc intcrcst mcthod, lcss impairmcnt. Amortizcd cost is calculatcd by taking
into account any discount or prcmium on acquisition and fccs or costs that arc an intcgral part
of thc cfl'cctivc intcrcst ratc. 'l'hc losscs arising lrom impairmcnt arc rccognizcd in surplus or
dcficit.

I mpa i rme nt tdfi tt o ttc iol ossets

'l'hc Iintity asscsscs at cach rcporting datc whcthcr thcrc is objcctivc cvidcncc that a llnancial
assct or a cntity of financial asscts is impaircd. A financial assct or a cntity of financial asscts

is dccmcd 1o bc impaircd il, and only il, thcrc is objcctivc cvidcncc ol'impairmcnt as a rcsult
ol onc or morc cvcnts that has occurrcd allcr thc initial rccognition of thc assct (an incurrcd
'loss cvcnt') and that loss cvcnt has an impact on thc cstimatcd luturc cash llows ol'thc financial
assct or thc cntity of financial asscts that can bc rcliably cstimatcd. Iividcncc of impairmcnt
may includc thc lbllowing indicators:

changcs in arrcars or cconomic conditions that corrclatc with dclaults)

Irinonc ial I iob il ities

Aftcr initial rcpognition, intcrost bcaring loans and borrowings arc subscqucntly mcasurcd at

amortizcd cost using thc cffcctivc intcrcst mcthod. (iains and losscs arc rccognizcd in surplus
or dcficit whcrl thc liabilitics arc dcrccognizcd as wcll as through thc cffcctivc intcrcsl mcthod
amortization proccss.

Amortizcd costt is calculatcd by taking into account any discount or prcmium on acquisition
and lccs or costs that arc an intcgral part ofthc cffcctivc intcrcst ratc.

l3

Initial recognition and meas urement

Irinancial liabilitics within thc scopc of II'SAS 29 arc classificd as financial liabilitics at lair
valuc through qurplus or dcficit or loans and borrowings, as appropriatc. 'l'hc Iintity dctcrmincs
thc classification of its financial liabilitics at initial rccognition.

All financial liabilitics arc rccognized initially at fair valuc and, in thc casc of loans and
borrowings, plus dircctly attributablc transaction costs.

Loans and borrowing
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Summury Of Sign{icunt Accounting I'olicies (Continued)

0 Invcntorics

Invcntory is mcasurcd at cost upon initial rccognition. 'l'o the cxtcnt that invcntory was rcccivcd
through non-cxchangc transactions (for no cost or lor a nominal cost), thc cost of thc invcntory
is its lair valuc at thc datc of acquisition.

Costs incurrcd in bringing cach product to its prcscnt location and conditions arc accountcd lbr,

as lollows:

of manufacturing ovcrhcads bascd on thc normal opcrating capacity, but cxcluding
borrowing costs

Aftcr initial rccognition, invcntory is measurcd at thc lowcr of cost and nct rcalizablc valuc.

I Iowcvcr, to thc cxtcnt that a class of invcntory is distributcd or dcploycd at no chargc or lor a
nominal chargc, thal class of invcntory is mcasurcd at thc lowcr olcost and currcnt rcplacemcnt

cost.

Nol rcalizablc valuc is thc cstimatcd sclling pricc in thc ordinary coursc of opcrations, lcss thc

cstimatcd costs ol'complction and thc cstimatcd costs ncccssary to makc thc salc, cxchangc, or

distribution.

Invcntorics arc rccognizcd as an cxpcnsc whcn dcploycd lor utilization or consumption in thc

ordinary coursc of opcrations of thc Ilntity.

g) Provisions

I)rovisions arc rccognizcd whcn thc Iintity has a prcscnt obligation (lcgal or constructivc) as a

rcsult of a past cvcnt, it is probablc that an outflow of rcsourccs cmbodying cconomic bcncllts
or scrvicc potcntial will bc rcquircd to scttlc thc obligation and a rcliablc cstimatc can bc madc

of thc amount of thc obligation.

Whcrc thc llntity cxpccts somc or all of a provision to bc rcimburscd, lor cxamplc, undcr an

insurancc contract, thc rcimburscmcnt is rccognizcd as a scparatc assct only whcn thc

rcimburscmcnt is virtually ccrtain.

'l'hc cxpcnsc rclating to any provision is prcscntcd in thc statcmcnt of llnancial pcrformancc

nct of any rcimburscmcnt.

Co nt inge nt I iab il it ies

'l'hc lrntity docs no1 rccognizc a contingcnt liability but discloscs dctails of any contingcncics

in thc notcs to thc llnancial statcmcnts, unlcss thc possibility of an outflow ol rcsourccs

cmbodying cconomic bcncfits or scrvicc potcntial is rcmotc.
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Kajiado Alcoholic Drinks Control Iiund
Annual l{cport and Financial Statcments for thc ycar cnded ,luna 30,2022

Summary Of SigniJicant Accounting I'olicies (Continued)

Contingent ossets

'l'hc Iintity docs not rccognizc a contingcnt assct, but discloscs dctails oIa possiblc assct whosc
cxistcncc is contingcnt on thc occurrcncc or non-occurrcncc ol onc or lnorc unccrtain luturc
cvcnts not wholly within thc control ol'thc lintity in thc nolcs to thc Irnancial statcmcnts.
Contingcnt asscts arc asscsscd continually to cnsurc that dcvclopmcnts arc appropriatcly
rcflcctcd in the financial statcmcnts. II- it has bccomc virtually ccrtain that an inllow ol'
cconomic bcncfits or scrvicc potcntial will arisc and thc assct's valuc can bc mcasurcd rcliably,
thc assct and thc rclatcd rcvcnuc arc rcoognizcd in thc Ilnancial statcmcnts of thc pcriod in
which thc changc occurs.

h) Naturc and purpose of rcserves

'l'hc Irntity crcqtcs and maintains rcscrvcs in tcrms of spccilic rcquircmcnls. lintily to stale lhe
reserves mainlained and appropriale policies adopled.

i) Changcs in accounting policics and cstimatcs

'l'hc Iintity rccognizcs thc cflccts of changcs in accounting policy rctrospcctivcly. 'l'hc cflccts
of changcs in accounting policy arc applicd prospcctivcly if rctrospcotivc application is

impractical.

j) Employcc benelits - I{ctircmcnt bcncfit plans

'l'hc llntity providcs rctircmcnt bcncfits for its cmployccs and dircctors. l)cfinod contribution
plans arc post-employmcnt bcncfit plans undcr which an cntity pays fixcd contributions into a
scparatc cntity (a fund) and will havc no lcgal or constructivc obligation to pay lurthcr
contributions if'thc lund docs not hold sufllcicnt asscts 1<l pay all cmployco bcncfits rclaling to
cmploycc scrvicc in thc currcnt and prior pcriods. 'l'hc contributions to fund obligations lbr thc
paymcnt of rctircmcnt bcncfits arc chargcd against incomc in thc ycar in which thcy bccomc
payablc.

I)cfincd bcncfit plans arc post-cmpkrymcnt bcncfit plans othcr than dcfincd-contribution plans.
'l'hc dcfincd bcncfit lunds arc actuarially valucd tri-annually on thc projcctcd unit crcdit mcthod
basis. I)cficits idcntificd arc rccovcrcd through lump sum paymcnls or incrcascd luturc
contributions on proportional basis to all participating cmploycrs. 'l'hc contributions and lump
sum paymcnts rcducc thc post-cmploymcnt bcncfit obligation.

k) l-orcign currency transactions

'fransactions irp forcign currcncics arc initially accountcd lor at thc ruling ratc of cxchangc on
thc datc of thC transaction. 'l'radc crcditors or dcbtors dcnominatcd in lorcign currcncy arc
rcportcd at thc statcmcnt of financial position rcporting datc by applying thc cxchangc ratc on
that date. lixcdangc diffcrcnccs arising from thc scttlcmcnt of crcditors, or lrom thc rcporling
of crcditors at ratcs diflcrcnt from thosc at which thcy wcrc initially rccordcd during thc pcriod,
arc rccogni zcd as incomc or cxpcnscs in thc pcriod in which thcy arisc.
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Kajiado Alcoholic Drinks Control I'-und
Annual lleport and l'inancial Statcmcnts for thc year cndcd ,lunc31l,,2ll22

Summory Of Signilicont Accounting I'olicies (Continued)

l) Ilorrowing costs

Ilorrowing cosls arc capitalizcd against clualilying asscts as part of propcrty, plant and

cquipmcrrt. Such borrowing costs arc capitalizcd ovcr thc pcriod during which thc assct is bcing

acclr,rircd or constructcd and borrowings havc bccn incurrcd. Capitaliz.ation ccascs whcn

construction ol'thc assct is complctc. Furthcr borrowing c<lsts arc chargcd to thc statcmcnt of
llnancial pcrlbrmancc.

m) Ilclatcd partics

't'hc Iintity rcgards a rclatcd party as a pcrson or an cntity with thc ability to cxcrt control

individually or jointly, or 10 cxcrcisc significant influcncc ovcr thc Itntity, or vicc vorsa.

Mcmbcrs of kcy managcmcnt arc rcgardcd as rclatcd partics and comprisc thc dircctors, thc

ClrO and scnior managcrs.

n) Cash and cash cquivalcnts

Cash and cash cquivalcnts comprisc cash on hand and cash at bank, short-tcrm dcposits on call

and highly liquid invcstmcnts with an original maturity of thrcc months or lcss, which arc

rcadily convcrtiblc to known arnounts ol'cash and arc subjcct to insignificant risk of changcs

in valuc. Ilank account balanccs includc amounts hcld at thc Ccntral Ilank of Kcnya and at

various commcrcial banks al thc cnd of thc financial ycar. For thc purposcs of thcsc financial

statcmcnts, cash and cash cquivalcnts also includc short tcrm cash imprcsts and advanccs to

authoriscd public olficcrs and/or institutions which wcrc not surrcndcrcd or accountcd lor at

thc cnd ofthc financial ycar.

o) Comparativc figurcs

Whcrc ncccssary comparativc ligurcs for thc prcvious l-rnancial ycar havc bccn amcndcd or

rcconfigurcd to conlbrm to thc rcquircd changcs in prcscntalion.

p) Evcnts aftcr thc rcporting pcriod

'l'hcrc wcrc no matcrial adjusting and non- adjusting cvcnts aftcr thc rcporling pcriod.

q) Ultimatc and Ilolding l)ntitY

'l'hc cntity is a County I'ublic |und cstablishcd by Alcoholic control lund Act undcr thc

Ministry of Public Scrvicc. Its ultimatc parcnt is thc County (iovcrnmcnt of Kajiado.

r) Currcncy

'l'hc linancial statcmcnts arc prcscntcd in Kcnya Shillings (Kshs)-
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Kajiado Alcoholic Drinks Control Irund
Annual llcport and F-inancial Statcmcnts for thc ycar cndcd .lune 30,2022

Summary OfSignificont Accounting Policies

5. Significant judgmcnts and sourccs of cstimation unccrtainty

'l'hc prcparation of thc lintity's linancial statcmcnts in conlormity with IPSAS rcquircs
managcmcnt to makc judgmcnts, cstimatcs and assumptions that aflcct thc rcportcd amounts
of rcvcnucs, cxpcnscs, asscts and liabilitics, and thc disclosurc ol'contingcnt liabilitics, at thc
cnd of thc rcporting pcriod. I Iowcvcr, unccrtainty about thcsc assumptions and cstimatcs could
rcsult in outcomcs that rcquirc a matcrial adjustrncnt to thc carrying amount of thc assct or
liability allcctcd in luturc pcriods.

Statc alljudgcments, cstimatcs and assumptions madc c.g.

a) Estimatcs and assumptions -'l'hc kcy assumplions conccrning thc luturc and othcr kcy
sourccs ol'cstimation unccrtainty at thc rcporling datc, that havc a significant risk of causing a
matcrial adjustmcnl to thc carrying amounts o[ asscts and liabilitics within thc ncxt financial
ycar, arc dcscribcd bclow. 'l'hc Ilntity bascd its assumptions and cstimatcs on paramctcrs
availablc whcn thc consolidatcd financial statcmcnts wcrc prcparcd. I Iowcvcr, cxisting
circumstanccs and assumptions about llturc dcvclopmcnts may changc duc to markct changcs
or circumstanccs arising bcyond thc control of thc Irntity. Such changcs arc rcflcclcd in thc
assumptions whcn thcy occur. IPSAS 1.140.

b) Useful livcs and rcsidual valucs

'l'hc uscful livcs and rcsidual valucs ol asscts arc asscsscd using thc lollowing indicators t<r

inlbrm potcntiarl luturc usc and valuc liom disposal:

proccsscs

c) Provisions

Provisions woile raiscd and managcmcnt dctcrmincd an cstimatc bascd on thc inlbrmation
availablc. Additional disclosurc of thcsc cstimatcs of provisions is includcd in Notc xxx.

Provisions are lncasurcd at thc managcmcnt's bcst cstimatc of tho cxpcnditurc rcquircd to scttlc
thc obligation at thc rcporting datc and arc discountcd to prcscnt valuc whcrc thc cllcct is

matcrial
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Kajiodo Alcoholic Drinks Control l;und
Annual t{cport and Financial Statcmcnts for thc ycar cndcd ,lunc3ll,2ll22

6. Notcs to'I'hc F'inancial Statcmcnts

1. Puhlic contrihutions and donations

2. 'I'ransfcrs from County Government

3. F'incs, pcnaltics and othcr lcvics

4. Intcrcst incomc

0.000.00Donation From Development Partners

26,665,11614,459,389Liquor licensing

26,665,11614,459,389Total

0000.00Transf-ers From County Govt. -Operations
0.000.00Payments By County on Behalf of The Entity

0.00 0.00Total

0.00 0.00Late Payment Penalties

0.000.00Fines

0.000.00Total

0.000.00Interest Income From Mortgage Loans

0.00 0.00Interest Income From Car Loans

0.000.00Interest Income From Investments

0.000.00Interest Income On Bank Deposits

0.000.00Total Interest Income
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Kajiado Alcoh Drinks Control I,'und
Annual and F'inancial Statcmcnts for the ycar cndcd .Iunc 30, 2022

Notes to thc ncial Statcmcnts Continued

5. Othcr inco

6. F)mploycc osts

7. Use of s ancl Services

Insurance Recoveries 0.00 0.00

Income From Sale of Tender Documents 0.00 0.00

Miscellaneous Income 0.00 0.00

Total C)ther Income 0.00 0.00

0.00Salaries And Wages 0.00

0.00Staff Gratuity 0.00

0.00Staff Training Expenses 0.00

Social Security Contribution 0.00 0.00

Other (Specifu) 0.00 0.00

Total 0.00 0.00

5,621 ,100 10,604,900Iloard Iixpcns CS

0.00Irund Admin 250,000

Sub county 3,031,650 7,952,220

County Kitty 3,031,650 2,900,000

3,91 9,000Othcr incidcn tal 770,000

llank Chargcr ,q qs? 0.00

Ilank Chargcr 0.00 0.00

Iucl And Oil 0.00 0.00Costs

Insurancc Cor ;ts 0.00 0.00

I)ostagc And 0uncr 0.00 0.00
'l'otal 14,952,702 25,376,120
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Annual lleport and l.inancial Statcmcnts for thc ycar cndcd ,Iunc 311,2022

8. l)cprcciation and Amortization Expcnsc

9. l'inancc costs

10. Gain/(loss) on disposal of asscts

0.000.00I)ropcrty Plant and Iiquipmcnt

0.00 0.00Intangiblc Asscts

0.00 0.00'l'otal

0.000.00Interest On Bank Overdrafis

0.000.00Interest On Loans From Banks

0.000.00Total

0.000.00Property, Plant And Equipment

0.000.00Intangible Assets

0.000.00Total
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Kajiado A Drinks Control Fund
Annual llcpo and Financial Statemcnts for thc ycar cnded .lune 30,2022

Notcs to thc ial Statcmcnts Continued
I l. Cash and cquivalents

I)ctailcd analysis of thc cash and cash cquivalcnts arc as lollows:

ount 0.00 0.00Car Loan Acc

age Account 0.00 0.00County Mort6

Account 0.00 0.00Fixed Depositr

0.00 0.00On - Call Deposits

0.00Current Accot Lnt 0.00

0.00Others 0.00

0.00Total Cash A nd Cash Equivalents 0.00

a) Fixed Depr rsits Account
0.00Kcnya Conrmcrcial Ilank 0.00

0.00Equity Ban k, Etc 0.00

Sub-'I'otal 0.00 0.00

b) On - Call Deposits

0.00 0.00Kcnya Con rmcrcial Ilank

0.00 0.00Equity Ban k-Etc
0.00Sub-'I'otal 0.00

c) Current.l lccount
163,387Family Bar rk 170,074

0.00 0.00

Sub-'I'otal 170,1174 163,387

0.00d) Others (S1 recify)

0.00Cash In'l'n rnsrt 0.00

Cash In IIz nd 0.00 0.00

Sub-'I'ota 0.00 0.00

163,387Grand To :al 170,074

2t
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Kajiado Alcoholic Drinks Control Irund
Annual Ilcport and F'inancial Statcments for the ycar cnded ,lunc 30r2022

12. Ilcccivablcs from exchangc transactions

Additional disclosurc on intcrcst rcccivablc

13. Prcpaymcnts

0.00.0
Current Receivables

Interest Il.eceivable
0.0 0.0Current Loan Repayments Due

0.0 0.0Other Exchange Debtors
0.00.0Less: Impairment Allowance
0.00.0Total Current Receivables
0.00.0

0.0 0.0Non-Current Receivables
0.0 0.0Long Term Loan Repayments Due

0.0

0.0

0.0

0.0
Total Non- Current Receivables

Total Receivables From Exchange Transactions

0.0 0.0Interest receivable fiom current portion of long-term loans of
Interest Receivable

vlous years

0.0 0.0Accrued interest receivable from of long-term loans of
previous years

0.00.0Interest receivable from current portion of long-term loans

issued in the current year
0.00.0Current loan repayments due
0.00.0of long-term loans from ous yearsCurrent

0.0 0.0Accrued principal fiom long-terms loans fiom previous

ods

0.0 0.0Current portion of long-term loans issued in the current year

0.00.0Prepaid Rent

0.0 0.0Prepaid Insurance

0.0 0.0Prepaid Electricity Costs

0.0 0.0Other Prepayments (Specify)

0.00.0Total
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Annual Ilepo and F-inancial Statcmcnts for thc ycar endcd .Iune 30,2022

14. Inventori

0.0 0.0Consumable S [ores

0.0 0.0Spare Parts an C Meters

0.0 0.0Catering

0.0Other Inventor ies (Specity) 0.0

Total Invento
Realizable Vz

ries at The Lower of Cost and Net
lue

0.0 0.0
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Kajiodo Alcoltolic Drinks Control Fund
Annual Report and Financial Statements for the year ended June 30, 2022

Notes To the Financial Statements (Continued)

15. Property, plant and equipment

0.00 0.00 0.000.00At l't Julv 2020 0.00
0.00 0.000.00 0.000.00Additions

0.000.00 0.000.00 0.00Disposals
0.00 0.00 0.000.00Tran sf-ers/Ad i u stment s 0.00

0.00 0.000.00 0.000.00At 30th June 2021
0.000.00 0.000.00 0.00At l't Julv 2021
0.000.00 0.000.00 0.00Additions

0.00 0.000.00 0.000.00Disposals
0.00 0.000.00 0.000.00Transfer/Adjustments

0.000.00 0.000.00 0.00At 30th June2022
0.000.00 0.00Depreciation And Impairment 0.00

0.00 0.000.000.00 0.00At lst July 2020
0.000.00 0.00Depreciation 0.00

0.00 0.000.00 0.000.00Impairment
0.000.00 0.000.00 0.00At 30th June 2021

0.00 0.000.00 0.00At lst July 2021 0.00

0.00 0.000.00 0.000.00Depreciation
0.00 0.000.00 0.000.00Disposals

0.000.00 0.000.00 0.00Impairment
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Kajiodo Alcoholic Drinks Control Fund
Annual Report and Financial Statements for the year ended June 30,,2022

Transfer/Adjustment 0.00 0.00 0.00 0.00 0.00

At 30th June2022 0.00 0.00 0.00 0.00 0.00

Net Book Values 0.00 0.00 0.00 0.00

0.00At 30th June 2021 0.00 0.00 0.00 0.00

At 30th June2022 0.00 0.00 0.00 0.00
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Kujiado Alcoholic Drinks Control lrund
Annual llcport and F'inancial Statcmcnts for thc ycar cndcd .Iunc 30, 2022

Notcs'I'o thc l'inancial Statcmcnts (Continucd)

16. Intangiblc asscts

17. 'l'radc and othcr payablcs from cxchangc transactions

18. Provisions

0.000.00

0.00 0.00

0.00

At Beginning Of The

At End Of The Year

Cost

Year

Additions

0.000.00Amortization And Impairment
0.00At Beginning Of The Year
0.000.00Amortization

0.00 0.00At End Of The Year
0.00 0.00Impairment Loss

0.00 0.00At End Of The Year
0.000.00NBV

0.000.00Trade Payables
0.000.00Refundable Deposits

0.00Accrued Expenses 0.00

0.000.00Other Payables
0.000.00Total Trade and Other Payables

0.00 0.000.00 0.00

0.000.00 0.00 0.00

0.00 0.000.00

Balance At the Beginning of The Year
(1.07 .2021)

Provision Utilised

Additional Provisions

0.00 0.000.00

0.00

0.00Change Due to Discount and Time Value

For Money
0.00 0.000.00 0.00Transf'ers From Non -Current Provisions

0.00 0.00 0.00 0.00Balance At the End of The Year
(30.06.2022)
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Ko.jiado Alcoholic Drinks Control I'-und
rt and F'inancial Statcments for the ycar cndcd ,lunc 3ll,2ll22

F'inancial Statcmcnts (Continucd)

Annual llepo

Notes'l'o thc

19. Ilorrowings

shows thc classification of borrowings into cxtcrnaland domcstic borrowings

'l'hc tablc bc shows thc classillcation ol'borrowings long-tcrm and currcnt borrowings

0.00 0.00Ilalancc At llcginning of 'l'hc I'criod
0.00lixtcrnal Ilorrowings l)uring thc Ycar 0.00

0.00I)omcstic llorrowings I)uring thc Ycar 0.00

I{cpaymcnts Of llxtcrnal I}orrowings I)uring thc
Pcriod

0.00 0.00

0.00 0.00Itcpaymcnts
Period

Of l)omcstics Ilorrowings I)uring thc

0.00 0.00Ilalancc At End of 'I'hc Pcriod

Extcrnal llorrowings
I

I)ollar I)cnominatcd Loan lirom 0.00 0.00

0.00 0.00Stcrling Pound l)cnominatcd Loan l;rom'Y
Organization'

0.00lluro I)cnorninatcd Loan liom Z Organisation' 0.00

l)omcstic llorrowings 0.00 0.00

Kcnya Shilling Loan Irom KCI] 0.00 0.00

Kcnya Shilling Loan lrom Ilarclays Ilank 0.00 0.00

Konya Shilling Loan lrom Consolidatcd []ank 0.00 0.00

0.00 0.00Ilorrowings lirom Othcr (iovcrnmcnt Institutions

0.00'l'otal llalancc at Flnd Ol"l'hc Ycar 0.00

Short'l'crm Ilorrowings (Currcnt Portion) 0.00 0.00

Long'l'crm Ilprrowings 0.00 0.00

'I'otal 0.00 0.00
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Kajiado Alcoholic Drinks Control Irund
Annual llcport and F'inancial Statcmcnts for thc ycar cndcd Junc 30,2022

Notcs'l'o thc l'inancial Statcmcnts (Continucd)

20. l)mploycc bcncfit obligations

21. Cash gencratcd from opcrations

KshsKshs Kshs KshsKshs
0.00 0.00 0.000.00Current Benef.it

Obligation
0.00 0.000.00 0.00 0.00Non-Current

Beneflt Obligation
0.000.00 0.00 0.00Total 0.00

170,074.00 163,3tt7.00Surplus/ (Deficit) For the Year Before Tax

Adjusted For:
0.00 0.00Depreciation

0.00 0.00

0.000.00Gains/ Losses On Disposal Of Assets

0.000.00Intcrcst Income

0.000.00Finance Cost

0.000.00Working Capital Adjustments
0.000.00Increase In Inventory
0.000.00Increase In Receivables

0.00 0.00

170,074.00 163,387.00

Increase ln Pavables

Nct Cash Flow from Operating Activities

28
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Other I)isclosurcs

22. Related party balances

a) Naturc df rclated party rclationships

I,lntitics and othcr partics rclatcd to thc lrund includc thosc partics who havc ability to
cxcrcisc control or cxcrcisc significant inllucncc ovcr its opcrating and financial dccisions.
Itclatcd partics includc managcmcnt pcrsonncl, thcir associatcs and closc lamily mcmbcrs.
'l'hc fund/schemc is rclatcd to thc following cntitics:

a) 'l'hc County Govcrnmcnt;
b) 'l'hc Parcnt County (iovcrnmcnt Ministry;
c) Kcy managcmcnt;
d) Iloard of 'l'rustccs; ctc

b) llclated party transactions

c) Kcy managcmcnt rcmuncration

d) Duc froln related partics

0.00

0.00 0.00l'ransl-crs lrrom I{clatcd Partics'
'l'ransl'crs'l'o l{clatcd l)artics 0.00 0.00

0.00Iloard Of 'l'rustccs

0.00Kcy Managcmcnt Compcnsation

0.00

0.00

0.00'I'otal 0.00

I)uc Iirom County (iovcrnmcnt
I)uc Irrom arcnt Ministry 0.00

0.00

0.00

0.00

0.00

'l'otal
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Annual ltcport and Financial Statcmcnts for thc ycar cndcd ,lunc30r21122

0ther l)isclosurcs Continucd

c) I)uc to rclated partics

23. Contingcnt asscts and contingcnt liabilitics

0.00 0.00I)uc 'l o Parcnt Ministry

0.00 0.00I)uc'l'o County (iovcrnmcnt

0.00 0.00I)uc'l'o Kcy Managcmcnt Pcrsonncl

0.00 0.00'I'otal

0.00 0.00Court Casc Against'l'hc Fund

0.000.00Ilank (iuarantccs

0.00 0.00'I'otal
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Annual llcport and F-inancial Statements for the year endcd ,lune 311,2022

Othcr I)isclosurcs Continued
24. F'inancial risk managcmcnt

'l'hc I;und's activitics cxposc it to a varicty of financial risks including crcdit and liquidity
risks and clfects of changcs in forcign currcncy. 'l'hc Fund's ovcrall risk managcmcnt
programmc focuscs on unprcdictability of changcs in thc busincss cnvironmcnt and secks to
minimisc thc potcntial advcrsc cffcct of such risks on its pcrlormancc by sctting acccptablc
lcvcls of risk. 'l'hc l;und docs not hcdgc any risks and has in placc policics to cnsurc that
crcdit is only cxtcndcd to customcrs with an cstablishcd crcdit history.

'l'hc Irund's financial risk managcmcnt objcctivcs and policics arc dctailcd bclow:

a) Crcdit risk

'l'hc Irund has cxposurc to crcdit risk, which is thc risk that a countcrparty will bc unablc to
pay amounts in full whcn duc. Crcdit risk arisos lrom cash and cash cquivalcnts, and dcposits
with banks, as wcll as tradc and othcr rcccivablcs and availablc-for-salc financial
invcstmcnts.

Managcmcnt asscsscs thc crcdit cluality of cach customcr, taking into account its financial
position, past cxpcricncc and othcr Iactors. Individual risk limits arc sct bascd on intcrnal or
cxtcrnal asscssmcnt in accordancc with limits sct by thc dircctors. 'l'hc amounts prcscntcd in
thc statcmcnl of financial position arc nct of allowanccs lor cloubtlul rcccivablcs, cstimatcd
by thc cntityq's managcmcnt bascd on prior cxpcricncc and thcir asscssment of thc currcnt
cconomic cnvironmcnt.

'l'hc carrying amount of financial asscts rccordcd in thc financial statcmcnts rcprcscnting thc
cntity's ma>iimum cxposurc to crcdit risk without taking account o[ thc valuc of any
collatcral o is madc up as follows:

At 30 .Iunr 2022

Itcccivablcs lirom lrxchangc
'l'ransactions

0.00 0.00 0.00 0.00

I{cccivablos lirom Non-lixchangc
'l'ransactions

0.00 0.00 0.00 0.00

Ilank Ilalanccs 0.00 0.00 0.00 0.00

0.00 0.00 0.00'fotal 0.00

At 30 .Iunc 2021 0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00I{cccivablcs lirom lixchangc
'l'ransactions

Itcccivablc
'l'ransactior

s lirom Non-lixchangc
IS

0.00 0.00 0.00

0.00

0.00

0.00 0.00 0.00Ilank Ilalanccs
'I'otal 0.00 0.00 0.00 0.00
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'l'hc customcrs undcr the tully pcrforming catcgory are paying thcir dcbts as they continuc

trading. 'l'hc crcdit risk associatcd with thcsc rcccivablcs is minimal and thc allowancc lor
uncollcctiblc amounts that thc cntity has rccogniscd in thc financial statcmcnts is considcrcd

adcquatc to covcr any potcntially irrccovcrablc amounts.

't'hc cntity has signilicant conccntration of crcdit risk on am<lunts duc from

'l'hc board oltrustccs scts thc liund's crcdit policics and objcctivcs and lays down paramctcrs

within which thc various aspccts of crcdit risk managcmcnt arc opcratcd.

b) Liquidity risk management

LJltimatc rcsponsibility lor liquidity risk managcmcnt rcsts with thc Fund Administrator,

who has built an appropriatc liquidity risk managcmcnt lramcwork lor thc managcmcnt ol
thc ontity's short, mcdium and long-tcrm lunding and liquidity managcmcnt rcquircmcnts.
'l'hc cntity managcs liquidity risk through continuous monitoring of forccasts and actual cash

Ilows.

'l'hc tablc bclow rcprcscnts cash flows payablc by tho liund undcr non-dcrivativc l-rnancial

liabilitics by thcir rcmaining contractual maturitics at thc rcporting datc. 'l'hc amounts

discloscd in thc tablc arc thc contractual undiscountcd cash flows. llalanccs duc within l2
months cqual thcir carrying balanccs, as thc impact of discounting is not significant.

At 30 June21l22

0.000.00 0.000.00'l'radc Payablcs

0.000.00 0.000.00Currcnt l)ortion Ol' Ilorrowings

0.000.00 0.000.00

0.000.00 0.000.00I rmploycc Ilcncfi t Obligalion

0.000.00 0.000.00'I'otal

0.00 0.00 0.000.00At 30 .Iunc 2021

0.00 0.000.00 0.00'l'radc Payablcs

0.00 0.000.00 0.00Currcnt l)ortion OI' Ilorrowings

0.00 0.000.00 0.00Provisions

0.000.00 0.000.00I rmploycc Ilcncl-rt Obligation

0.000.00 0.00 0.00'I'otal
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c) Markct k

'l'hc board has put in placc an intcrnal audit lunction to assist it in assessing thc risk faccd
by thc cntity on an ongoing basis, cvaluatc and tcst thc dcsign and cffcctivcncss of its intcrnal
accounting and opcrational controls.

Markct risk is thc risk arising lrom changcs in markct priccs, such as intcrcst ratc, cquity
priccs and lorcign cxchangc ratcs which will aflbct thc cntity's incomc or thc valuc ol'its
holding of financial instrumcnts.'l'hc objcctivc of markct risk managcmcnt is to managc and
control marilet risk cxposurcs within acccptablc paramctcrs, whilc optimising tho rcturn.
Ovcrall rcspgnsibility lor managing markct risk rcsts with thc Audit and l{isk Managcmcnt
Committcc.

'l'hc Fund's Financc I)cpartmcnt is rcsponsiblc for thc dcvclopmcnt of dctailcd risk
managcmcnt policics (subjcct to rcvicw and approval by Audit and Itisk Managcmcnt
Committcc) and lor thc day-to-day implcmcntation of thosc policics.

'l'hcrc has bccn no changc to thc cntity's cxposurc to markct risks or thc manncr in which it
managcs and mcasurcs thc risk.

Forcign currcncy risk

'l'hc entity has transactional currcncy cxposurcs. Such cxposurc ariscs through purchascs of
goods and scrviccs that arc donc in currcncics othcr than thc local currcncy. Invoiccs
dcnominatcd in lorcign currcncics arc paid aftcr 30 days lrom thc datc of thc invoicc and

convcrsion at thc timc of paymcnt is donc using thc prcvailing cxchangc ratc.

'l'hc amount of thc cntity's lorcign currcncy dcnominatcd monetary asscts and

monctary I litics at thc cnd of thc rcporting pcriod arc as follows:

At 30 .Iunr 2021

0.00 0.00Itinancial Asscts 0.00

Invcstmcnts 0.00 0.00

Cash 0.00 0.00

0.00

0.00

I)cbtors/ Itcccivablcs 0.00 0.00

0.00 0.00

0.00

0.00Liabilitics

0.00 0.00'l'radc And Othcr Payablcs 0.00

0.00Ilorrowing s 0.00 0.00

Nct liorcig r Currcncy Assct/(l,iability) 0.00 0.00 0.00

JJ
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F'orcign currcncy scnsitivity analysis

'l'hc lollowing tablc dcmonstratcs thc cll'cct on thc l;und's statcmcnt of linancial
pcrlbrmancc on applying thc scnsitivity lbr a rcasonablc possiblc changc in thc cxchangc

ratc of thc thrcc main transaclion currcncics, with all othcr variablcs hcld constant. 'l'hc

rcvcrsc would also occur il thc Kcnya Shilling apprcciatcd with all othcr variablcs hcld

constant.

ii. Intcrest ratc risk

Intcrcst ralc risk is thc risk that thc cntity's financial condition may bc advcrscly aflcctcd as

a rcsult of changcs in intcrcst ratc lcvcls. 'l'hc cntity's intcrcst ratc risk ariscs from bank

dcposits. 'l'his cxposcs thc lrund to cash flow intcrcst ratc risk. 'l'hc intcrcst ratc risk cxposurc

ariscs mainly lrom intcrcst ratc movcmcnts on thc liund's dcposits.

Monogement of interest rule risk

'lb managc thc intcrcst ratc risk, managomcnt has cndcavourcd to bank with institutions that

o{l-cr Iavourablc intcrcsl ratcs.

Sensitivity analysis

'l'hc liund analyscs its intcrcsl ratc cxposurc on a dynamic basis by conducting a scnsitivity
analysis. 'l'his involvcs dctcrmining thc impact on profit or loss of dcfincd ratc shifts. 'l'hc

scnsitivity analysis lor intcrcst ratc risk assumcs that all othcr variablcs, in particular forcign
cxchangc ratcs, rcmain constant. 'l'hc analysis has bccn pcrlbrmcd on thc samc basis as thc

prior ycar.

LJsing thc cnd ol' thc ycar ligurcs, thc scnsitivity analysis indicatcs thc impact on thc

statcmcnt of comprchcnsivc incomc if currcnt floating intcrcst ratcs incrcasc/dccrcasc by

onc pcrccntagc point as a dccrcasc/incrcasc of KShs 0 (2022: KShs 0. A ratc

incrcasc/dccrcasc ol 5yo would rcsult in a dccrcasc/incrcasc in pro{it bclorc tax of KShs

0(2021 - KShs 0)

2022

0.000.00Iiuro

0.000.00I.JSI)

100

r0%

0.000.002021

0.0010% 0.00Iiuro

0.001o% 0.00TJSI)
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d) Capital managcmcnt

'l'hc objccti o[thc l;und's capital risk managcmcnt is to salcguard thc Fund's ability to
continuc as a conccrn. 'l'hc cntity capital structurc compriscs ol'thc lollowing lunds:

0.00 0.00I{cvalualion rcscrvc

0.00 0.00Itcvolving f rnd

0.00 0.00Accumulatc J surplus

0.00'l'otal funds 0.00

0.000.00

0.000.00'l'otal borror vlngs

0.000.00Lcss: cash a nd bank balanccs

0.00 0.00Nct dcbt/(c>

cquivalcnts
rccss cash and cash

0.00 0.00Ocaring
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a

I

19. Progrcss On F'ollow Up of Prior Ycar Auditor's llecommcndations

'l'hc following is thc summary oIissucs raiscd by thc cxtcrnal auditor, and managcmcnt
commcnts that wcrc providcd to thc auditor. Wc havc nominatcd lbcal pcrsons to rcsolvc
thc various issucs as shown bclow with thc associatcd timc framc within which wc cxpcct
thc issucs to bc rcsolvcd.

t
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