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SIBO Water and Company limited
Annual Reports and Statemenb

KEY ENTITY

Background

SIBO Water and Company Ltd Was a*ablished by the 2006 Act of parliament onThe company was
to provide Water
enhanced to cover

l. Siaya Area

by Lake Viotoria South Water Works Development Agency

2. Bondo Area
3. Ugenya Area
4. Yala Area

Principal Activities

The principal activity

Vision
To be the leader in the

Mission
To provide quality,
Cornpany values,

Our Mandate
The core responsr
(l) Of the WaterAct

l2t June, 2006

Services within the 2 disticts of Siaya aad Bondo,
md initiallymandated

County, represented as follows
this has since been

the company is to provide water md sanitation services within the cotmty of Siaya.

of water and sewerage services in Kenya.

and affordable water and sewerage seruces to our customers gulded by ourtechnology and motivated staffto ensure sustainable grorvth.

and mandate of sIBowAS@ as a water s€n/ice prrovider are stipulated in section 7g.6 and they include: '-w' Bv sqr

services within the area specified in the license; and
of county assets for water service provision.
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Directors

The Directors who the company during the yearlperiod were as follows

Mr. William Oungo

Eng. Michael

Mrs. Linda

Ms. Hellen Otieno
Eng. Bob Odawa

Frost Josiah

Richard

Mr. Owuor Ochieng

Registered Office

Company
Sibo Water and Co. Ltd
P.O. Box 214,40600
Opposite Siaya Police
OffSiaya - Boro
Siaya, KENYA

Company contacts
Telephone: (254)7085

1.

2.

3.

4.

5.

6.

7.

8.

- Chairperson

-MD
-Member

- Member

- Member

- Member

- Member

- Alt. Member

- Appointed In Nov 2020

- Appointed In April 2021

- Appointed InMay 2022

- Appointed In Nov 2020

- Renewed In Nov 2020

- Appointed InMay 2022

- Appointed InMay 2022

- Appointed In Nov 2020

a
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For the vear ended 30.

Company Bankers

l. KCB Bank Kenya Limited,
Siaya Branch

P. O. Box 52

SIAYA

2. The Kenya post Office Savings Bank
Siaya Branch

4. Safaricom PLC
Mpesa pay bill number 233491

Independent Auditors
Auditor General
Office of the Auditor General.
Anniversary Towers, University Way
P.O. Bor 30084-00100
NAIROBI, KENYA

Principal legal advisers
The Attorney General
office of the Attorney General and State Law office and Deparfinent of Justice
Sheria House, Hararnbee Avenue.
P.O. BOX 40112 - 00I00, Nairobi, Kenya.

Kirui Regisffars
Certified Public Secretaries and Management Consultant
Ground Floor-Murkiyeny Building
P.O. Box rc87-20200
KERTCHO, KENYA.
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THE BOARD OF DTRECTORS

l. Mr. William Age: Years

Academic /Professional Qualification:
Bachelor of Business Administration {BBA}
Mni MBA - Telecoms - tnndon (UK)
Bid Process -Telecommunication Authority

Of San Luciana
ICCP - Intemational Customer Care Skills

Passport (UK)

Z.Eng. Michael Ogol

!

I

Age: years

Academic Professional Qualification:
BSc. Mechanical Engineering
Member institute of Engineers Kenya

aJ . Ivft. Richard Mrgul Age: years

Academic /Professional Qualification :

CECM Water, Environment and Natural
Resources

4. CPA Geoffrey Age:36years
Academic /Professional Quali fi cations:. MBA

. BCOM

. C.P.A

V
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For the
5. Frost Josiah Age:years

Academic /Professional Qualifi cation :

6 Bob Erick Odawa Age: 69years
Academic /Professional Qualilication:

E BSc. Mechanical Engineering
D Member institute of Engineers Kenya

1. Mrs. Flellen Otieno

Academic/Professional Qualifi cation :

Master of Arts - Diplomacy, Development
And Security Shrdies

Bachelor of Arts - in peace and conflict
fransformation

Age: years

8. Mrs. Linda Oguttu

Academic/?rofessional Qualification :

Age: years
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BOARI)
COMMITTEE COMPOSITION

I. Hellen Otieno- Chairpersonr. I'INANCE, COMMEI
R"ESOURCE COMIVIIT

CIAL & HI.]MAN
EE

Frost Josiah - Member
CPA Geoffrey Ochieng - Afl. Member

il.
III.

I. Bob Erick Odawa - Chairperson
II. Linda Ogutu - Member

2.TECENICAL
COMNIITTEE m. Richard Mngula - Member

L Linda Ogutu - Chairperson
tr. Bob Erick Odawa - Member3.AUDIT COMMITT E
III. Richard Mngula - Member
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For year ended 30.2022
MANAGEMENT TEAM

1. Eng. Michael Ogol Oualification :

BSe. Mechanical Engineering
Member of the Engineers Board of

Kenya
Resnonsibilitv :

Managing Director

2. CPA. Okundi Kevin

:-- .

Oualification:
Bcom - Finance
cPA(K)
PGD - Tax and Revenue Adminishation

Resnonsibilitv
Finance Manager

Appointed in December 2020

3.CPA George Keter Oualification:
MBA(Finance)
B.Corn-Accounting
cPA(K)
Responsibilifv
fuck and lnternal Audit Manager
Appointed in August 2018

4.Eng. Earnest Ondiek

Oualification
BSC Civil Engineering
Member of Engineers Board of Kenya

Resoonsibilitv:
Technical Manager (Ag)
Appointed in Febmary 2022
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6. CHRP- Ioise Oualification:
IvIBA cont. (Industrial Psychol ogy)
Bsc. Hurnan Resource Management
HND Human Resource Management

Resnonsibilitv :
Hunan Resource & Admin Manager
Joined in October 2019

7. lronard

Oualification:
MBA cont. (Finance)
Bcom - Accounting

Responsibility :

Commercial and Custorner Care
Ir4anager

Appointed in March 2021
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F,or thevear cnded June 30. 2022
CHAIRPERSON'S STATEMENT

SIBO Water and Sanitation Cornpany Ltd Was established by the 2006 Act of Parliament on 12ft June, 2006.
The company was fonned by Lake Victoria South Water Works Development Agency and initially mandated
to provide Water and Sanitation Services within the 2 districts of Siaya and Bondo, this has since been enhanced
to cover Siaya County.

We are gradually irnproving water and sanitation services provision, through the support received from the
Corurty Government of Siaya, Asset developer - l,ake Victoria South Water Works Divelopment Agency, the
National Government of Kenya and other Development partners like Water Services trust fuia, iVater
Services Regulatory Board, Water Resources Authority, Water Services Providers Association, USAID and
UNICEF who have all played a key role in our continued growth as a water service provider.

I wish to sincerely thank all the stakeholders, development Partners/Donors for their most kind heart in
providing financial and material help .The company has received in the past, mobile water tanker, motor bikes,
cold water consumer meters and mastermeters ( DMA's). All these were realized courtesy of ourdevelopment
partners,

The Cotntrlissionirrg of the AFDB (Af ican Development Bank) funded, Siaya - Bondo water supply project
in Yala, by the president on 306 May 202l,as greatly improve our daily water production levels, thusinproving
watcr service delivery to residents of Siaya, Bondo and Yala, in addition to reducing the high electricity power
bills incurred by the company, rnaking our operations more sustainable and reliable.

'fhc cornpany has been growing frorn leaps and bounds since we took over as members of the Board of
Directors. However, we have experienced several challenges including, huge pending bills, owed by the
company to suppliers, high level of non-revenue water, poor and dilapidated infrastructure and limited
resotlrces, this compounded with the effects of Covid l9 in terms of reduced collections and billing, despite all
these hurdles, we as a Board of Drectors, ltave made every effort within our means to sail tluough the
difficulties up to this level.
The Board undertook a major restructuring during the financial year, which turned around the company as
evidenced in the financial results. This saw the company acquire professionals with expertise in key -.urit ut
ensured that the company's vision is realized. With the implementation of the company's stratejc plan and
NRW reduction strategies, the Board is positive flrat a tumaround of the company's fo.t,res will be achieved.
And propel it to greater heights of sound management systeurs, financial and operational stainability.

We are still working hard and hopefully, we shall achieve our core rnandate of providing efficient, clean, safe,
affordable drinking water and sanitation services to residents of Siaya County.
Thank you.

William Oungo
CTIAIRPERSON _ BOARD OF DIRECTORS

(
r-
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REPORT OF THE MANAGING DIRECTOR

I am delighted to preEgnt the Annual Report and financial statements for the year ended 30e June 2022.

The performance of the company in this financial year witnessed tremendous resilience, to remain relatively

stable, despite the slowdown in both the Kenyan and Global economies emanating from the impacts of the Covid

l9 pandemic. The cothpany recorded an operating deficit of tGhs.l, 458,343, under pinning the challenging

business environment that this financial year has been.

The company's interrtal revenue base grew by 12.79% (Kshs.l5, 779,205) fiom Kshs.l23.3s4 million in the

lastfinancial yearto *tshs.139.133 million by close of this financial year,arniss of Kshs. 35.818 million from

our annual budgeted target, as compare d to 23.4 million in the last financial year. The company also received

external funding of Kshs.55.5 million from the County Governrnent of Siaya and WSTF, in the form of
development and recufrent grants amounting to Kshs 27,014,300 for development / Capital expenditures and

Kshs28, 486,565 for recurrent expenses. The conesponding operating expenses stood at Kshs.169.078 million

from Kshs. 1 34.659 million recorded in the previous financial year.

During the year our cqnnections grew from an average of 14,546 to 16,500 connections and the billing figure

increased from Kshs. 10.280 million averagely per rnonth to a rnonthly average of Kshs.1 I .594 million, rlris

against a budget target of Kstrs.l3.837 million per month.

On the customer satl$faction front, in terms of reliability and hours of supply, we still have room for
improvement, howeve6 we continue to align our efforts aimed at ensuring that the company's water heatment

plants operate in theif most efficient and effective way.

Water production levelq has remained a thorn in our flestr with the AFDB, funded Siaya - Bondo

Water supply project, 0perating at only 63% of its design capacity, with all other production units in our areas

operating below 40Yo, eqecially Bondo area production units of Asembo and South sakwa being out of
operation for most paltF of the year, due to unstable power supply from KPLC, this affected our coverage an,<l

reliability which in hlrrl ruined our water sales.

xl
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For the vear ended June 30. 2022
We hope to bridge these production gaps by installation of hybrid solar system and rehabilitation of the intake

works in the next financial year by addressing suoh short comings with the assistance of our development

partners.

So far the company have installed standby pumping unit at Bondo water treatrnent works, with Plans of installing

a standby pumps at South Sakwa, Asembo and Mauna treatment plants to leverage on service hours and

reliability of supply.

Thc Ugunja, Sega and Ukwala water project, is expected to greatly improve access to water in flre wider Ugenya

area following its anticipated cornmissioning in the course of the next financial year 20221 2023, this will see

the company move from borehole schemes in the larger Ugenya area to turbine driven and gravity dependent

water distribution network.

In the human resource and administration front, the departnent managed to resolve major administrative iszues

both within the organization as well as with the regulatory authorities which has boostedthe morale, productivity

and discipline amongst our employees. The management is implementing performance contacting to all staff

as a way of ensuring quality service provision to our esteemed custorners and for improved business

perfonnance. This will also ensrre effective and smooth adrninishative operations.

The Non-Revenue Water (Ml!V) menace poses sustainability threat to the company and a NRW tearn has been

formed with clear terms of reference to steer the implementation of NRW reduction strategies that will ensure

that NRW levels are kept at a maximum of 45Yo fron current average of 62.'7% in the curent financial year,

through a clear NRW Reduction roadrnap. Some of the planned activities to be adopted in the reduction and

management of NRW levels, include but not limited to;

i. Metering of all flat rate connections

ii. Replacernent of stuck and malfunctioned meters

iii. Customer GIS mapping

iv. Regular inspection of dormant accounts to establish and regularise illegal water use

v. Establishment of DMA's for easy of water management

vi. Ensuring I 00% of custorners' meter reading and billing.

vii. Rehabilitation of damaged / dilapidated pipelines.

viii. Effective control of over flows from storage facilities
.xI
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Prompt to bur$ and leakages

Embrace use quality materials for operations and mainte,nance.

Staff through taining and benchmarking.

NRW unit.

of leaking storage tanks in Seg4 South Sakwa and h4auna.

Finally, on behalf management team of SIBO water and Sanitation Company, I wish to thank the Bo

of Directors for the guidance and direction and the entire staff for their dedication and hard work,

cu$omers for their and to all tlre stakeholders of the company. I also wish to express my

(WSTF), Lake Victoria South Water Works Development Agency, Siaya

Government and htegrated water, Sanitation and Hygiene (KIWASFI) for their continued support the

company that has us to make the much needed difference in pursrit of our $ated mission and

Thank you very much.

Ogol
Director

rard

the

to
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l.

Committees

Full Board

Special Board

Company Governance

Company Governance

a system of nrles practices and process by rvhich a cornFany is dirccted and

many stakehol':!crs c.g. shareholders, senior lllanegclrLni, ctxrtortt..:i:,,

financiers, the

objectives and

and the ComrnuniS,. It also pror"ides framc'rvork fcr altaining SIBOW

practically every splrere of maragernent from action pla:ts and internal conEols

performance and Company disc l''.: t trc:

The Board of is pivotal in govemance, and can have major ramifications for eqrrity valuation

Communicating a s Company goventance is a key componcnt of comlnturitl' and investt''r rel

The company outlines Company leadership, constihrtive documents, Board cltarter, committee charter

articles of

Good Compmy creates a transparcnt set of rules and controls in which Shareholders, Drectors

Officers have aligned ves.

For this purpose we considered some areas of Company governance in Sibo Water and Sanitation

Limited as follows:-

l. Numberof meetings

Annual General

Consultative

2. Attendance to

Committees

Ful[ Board

Average for both

Twolve(12)

Four (4)

Seven (7)

One (l)
Five (5)

meetings

99%

100%

99%

xiv

1

and

Company
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4. Existence of a Boa

A Board Charter is

SIBO Water and Company limited
Annual Reports and Statements

3. Succesion plan

Article 93 B of the 's Articles of Association deals with Board succession policies and period in

offrce.

The Article provides for retirement of trvo thirds of the stakeholder Directors. This then leaves a

third for memory and succession.

charter

policy document flrat clearly defines the respective roles, responsibilities and

authorities of the of Directors (both individually and collectively) and management in setting the

direction, the

5. Process of and removal of Directors

The Procedure for and removal of Directors are clearly stated in the Company's Act No. l7 of

2015 and the s Articles of Association

The procedure Article 68 (i), (ii), (iii) and (iv) clearly spells out the size of the Board, background of

the Directors, oriteria and stakeholder participation

6. Procedure. Further, cle 84 deals with disqualification of Directors. The Companies Act further

of Director.

provide s

procedures for

7. Roles and ofthe Board

Article 73 of the s Articles of Association spells out the powers, duties, firnctions and authorities

of SIBOWASCO It states that the Board of Directors shall adhere to the Mernorandum and Articles

of Association first object is to be an agent of the Water Services Board. Specifically, the Board of

Directors shall:

Before business sign the code of ethics as circulated by WASREB.

Have a schedule Board meetings at the end of every year for the next year

Ilave only one full meeting in every quarter

i.

ii.

iii.

XV

I

and the control ofthe organization.
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For the vear ended June 30. 2022

Infonn the respective County Government (CECM in charge of water services) of other meetinp not within

the schedule of Board meetings.

Ernploy and define the limits of authority of the Managing Director and other top executives in a schedule

of duties.

Approve an Annual budget, Procurement plan and Annual work plans.

Devote sufficient time to their responsibilities.

Have an approved organizational structure and adhere to the staff productivity ratio guideline by WASREB.

Have a performance management and appraisal system in place.

Map out communication strategy for both internal and external liaisons.

Ernbark on benchnarking with other WSP to constantly monitor management perfonnance and the financial

progress of the company.

Evaluate its own performance at least once every year based on the Service Provision Agreement.

Ensure that the company is properly managed and for the attainment of lawful objectives.

Ensure that the company's affairs are not managed or conducted in a manner oppressive to any of its

shareholders or for fraudulent purposes.

Ensure that the company complies with all stahltory requirements including directives issued by WASREB.

Ensure that sitting allowances and other expenditures of the Board and its committees do not exceed two

percent of the annual recurrent budget for a WSP for efficiency purposes;

8. Induction and training

An induction program is a structured way of providing Board members with all the information and the

support they need to be confident and productive in their role.

The airn is to help new members to understand the organization, the environment in which it operates,

and their role in making the organization a success.

Continual training and development keeps Board members abreast of acceptable activities, policies, rules

and regulations impacting the organization. This also involves faining them on the ever changing business

environment, new technology and their challenges.

vl

vii

viii

ix

x

xi
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9. Board and ber per{ormance

article 73 (i)

performance

Company's Articles of Association clearly states that the Board shall evaluate its

every year and set up achievable action points to assess its perfonnance as a whole

and that of members including the Managing Director.

The resultant is then presented to the shareholders

10. Conflict of

Conflict of is a hansaction or relationship which presents or may present a conflict between a

Board mem obligations to the Cornpany and the Board member's personal, brtsiness or other

interests.

The Company

The Companie

provisions and

Act No. 17 of 2015 and the Company's Articles of Association clearly spell out
1"

of non-compliance with the same.

Board

Article 73 (h)

remuneration

clearly states flrat the Board shall set up an independent ad Hoc Committee to fix the

which must remain within the benchmark set by WASREB

The total Board

Ethics and conduct

for the financial year was Kshs.5, 859,406.

The Code of and ethics defines business conduct of the Directors of S

their commitment pursue the highest standards ofethical conduct. The code

of ethical risk,

accountability.

Article 68 (Iv) (7)

Must sign the code

and conduct.

IBOWASCO and embodies

is intended to describe areas

guidance to Directors and helps foster a culture of honesty, transparency and

the Company's Articles of Association clearly states that Drectors

ethics before commencing the day's business. The Drectors signed a code of ethics

xvil

a conflict of interest register.



SIBO \Vater and Sanitation Company limited
Annual Reports and Financial Statements
For the year 30.2022

Governance Audit

A Governance Audit is an independent assessment of an organization with a view to expressing an opinion
on the adequacy and effectiveness of 0re organization's policies, systems, practices and processes. It is an
objective assurance en gagement.

Kirui Registrars
Certified Public Secretaries and Management Consultant

!ryund Floor Murkiyeny Building
P.O. Box 1087-20ZOO
KERICHO, KENYA
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MANAGEMENT DISQUSSION AND A]'IALYSIS

PERFORMANCE OVERVIEW
r.I INTRODUCTION
The management of SIBpWASCO hereby presents to the shareholders and stakeholders reports and statements on the

financial performance of1 the company for the financial year ended 306 Jrure 2022. The year was characterized with

tremendous revenue growh and investments towards improved services.

I.2 REVENUES

The company achieved a toal income of Kshs.l9 4, 6341864 against a budgeted figure of Ksh s.280r 752393 representing a

69326Vo budget attainmgnt rate (Ksbs.86 , 117,529 short fall from the budget projections). Representing a20.21% increase

from ttre previous year's total income which stood at Kshs.161' 916348.

These incomes were made up of company water sales at Kshs.114r642349 sewerage sales at Kshs.7'593'996 Bowser,

Excavator and Exhaustef'services at Kshs.4r405r450, meter rent at Kshs.6,t15r700,grants from County Govemment at

Kshs.23,790291 {wittr 4790,291being in support of recurrent expenses - electricity bills and 15,000,000 beurg geared

towards acquisition of capital assets / development), at total of Kshs31,710r574 was also received from WSTF in the form

of conditional liquidity support grant being Kshs.19,696,274 n recunent expenses support and Kshs.12,014,300 marked

for quick start quick finish capital investrnents, other miscellaneous income at Kshs.6J76'504.

202t12022 20201202L VARIANCE o./lo

Water sales

Sewerage Sales

Excavator, Exhauster & Bowser services

Meter rent

Grants from County Government

Other lncomes

Grants from other external donors

72,655,661.00

1,516,288.50

1,226,850.00

875,500.00

4,486,720.00

(495,094.00)

12,453,L90.24

?2,7L8,515.74

1.2.47

24.95

38.60

L6.7t

23.24

(7.20)

64.67

20.21

LLA,642,349.O0

7,593,996.00

4,405,450.00

6,1.15,700.00

23,790,293'00

6,376,504.00

3L,7L0,574.00

194,634,854.00

101,986,688.00

6,077,707.50

3,178,600.00

5,240,200.00

!9,304,777.00

6,871,598.00

19,257,383.75

16t,916,i,,,8,26

The Company also achi{ved an average monthly billing of Kshs.11.594 Million, as compared to Kshs.lO.28OMiltion

achieved in the previous flnancial year, tanslating to a Kshs.I.3l4Million or a12.78%o increase in average monthly billing.

The average prevailing ra(e of Non-Revenue Water level at 56% against a sector benctun uk of <25o/o. The management has

developed performance i$provement plan as outlined on page xiv under the report of the managing dtrector.

xix
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F'or the vear ended June 30. 2022

1.3 EXPENDITURES

Tlre company incurred a total expenditure of Kshs.204, 253,840 (recurrent rnd capital expendituresL translating to a
d eficit of Ksh s. - 9,6 18,97 6 (1 9 4,63 4,864 - 204,253,8 40).

'Ilre total expenditure of Kshs.204 ,2531840 comprised of Kshs.168, 859,581 in recurrent expenses (being 82.67% of total
expenditures), with capital expenditures amounting to Kshs.35, 3941259 (beng 17 .33% of the total expenditures),

ln Comparison to the budget (budgetary absorption rate), the performance was as below.

With a cost recovery rate (internally generated funds / total operating expenses) of 82.29o/o {139,133,999 1169,078,907
(page l)), beingadrop of 9.315%fromlastyear'srateof 91.@5%, againstasectorbenchmarkof >_100/0.

I.4 FINANCIAL POSITION
The company attained net fixed assets of lGhs.101.070Million due to new assets acquired in the course of the financial
year. The current assets stood at Kshs.140.865 Million against currsnt liabilities of Kshs.134.993Million, giving a current
ratio of 1.043:1 against a recommended ration of 2:1.

There was an addition of ll304,l7l to the capital reseryes due to tansfer of defened Income liability to the capital reserves

account following successful completion of the projects earmarked for the development support received from the County
Govemment in the FY 2020 l2O2l.

With a total net asset base of 6l .970M (241,935,131 - 179,9&,701 ) toal assets less total liabilities.

Budgeted figures Actual Expenditures Variance %

Capital expenditures 55,401,364.00 35,394,259.00 30,007,105.00 54.L2

Recu rrent expen ditu res 215,060,905.00 158,859,591.00 46,20L,324.00 78.52

Total 280,462,269.00 204,253,840.00 76,208,429.00 72.83

xx
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1.5 COMPLIANCE STATUTORY REQUm.EMENTS

The company is to paying aII statutory obligations as and when they fall due. These levies and fees are WAS
WRMA and LVSWSB There has been a cash flow challenge crippling this commitment over the past and
The company will
years.

pay current continuous liabilities to such bodies as and when they fall due in the

Amounts owed to these as at 30 Jwrc2022 stood as follows;

WASREB - 19, 02
WARMA. 7 .47
OAG
WCSO
WASPA .

LVSWWDA -
TOTAL

I.6 RISKS

The company faces risks that might impede the achievement of its objectives. The major risks identified are;-

HarshI

ii
conditions prevailing in the counhy due to the impacts of C - 19 in the last two years.

Credit risk from debtors not paying all their bills as and when they fall due.
Water due to human activities such as farming, disposal of grease and oil into stonn

drainage system.
Flooding from global warming and climate change, this has brought operational challenges

result of works at South Sakwa and Asembo bay
Desh'uction of supply and sewerage network during road constnrctions and rehabilitations.

a

v.
vi.

vii.
viii.

ix.

inDelay
kradequate

HiSh
support frorn Developrnent partners
costs owing to the dilapidated status

High inflation against approved tariff from WASREBconstant
of supply nefworks treatment plantsand

xxl

water

for network expansion and maintenance.
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I.7 DEVELOPMENTS

During the period under review, the company undertook the following capital projects.

Below is a summary listing of the company's projects

PROJEONAME TINAAICIER SIAIUS

County Government ofSiaya in

cojunction with the World Bank process done and the project launched by the Governor
proJect is expected to cost lGhs,44.1M and is scheduled to be ompleted widrin 6months

pmjea

lmpact Assessment report already

ded World cGsby the through

Environmentalthe shared with the donor

Sega and Ukwah water

and Sanltatlon proiecl

- Conditional

Grant
interventions S 1 I Construcion of ln- situ mter klosk (@ khs.680,m0)

completed and opentional

lntervention # 3 q.fipcllnc extension (@ l{slr-s.lf9a,000t

intervention f, 4: tmprowm€nt of watei proAlct ol( e rcb.g70,m01
rehabilitation of the low lift purnp house and dearwater unf
at Sou$ Sakwa T/works have been completed succssfully

meters proorred 
_and currendy belng used in connecting

new customeR and lqplaggment of.faulty mglef

intervention fl 6 : Rehabllttation of water storate tank (@ Xshs i,etO,Sm1

' reha bilitation of Sega Market a nd Ugunja stej tanks orpf.*J'---
with the fanks currently in use

interuentlon fl 5 : Consumers Metering ( @ Kshs.3,375,00)

xxll

Rehabilitation of Abura Dam

Afrio Development 8an_k

through fre National Government

lo the tune of lchr.l.l billlon

the tune of 1G1rs,12,014300

Fund

World
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The company still expectg to have more dwelopment partnerships that can provide interventions towards, Non-Revenuewater reduction through fllant and network rehabilitations and increased metering efficiency so as to achieve sustainableoperations' During the Firirancial year, the company invested in installation of new and replacement of stuck meters byrnvesting an arnount of Kshs I5,288,153 towards the purchase of cold water consurner meters, amove aimed towards Non-Revenue water reducti* 
Td 

improved billing.

I

t-- -

2021 lzozz

e9y9pq911of 
!!91a

the ture of Khs.15,0m,000

!

. --..... t-. -.-..-

hteruenthns l{ 1 : Servidng ofyah pumps (@ kshs,5,250,000/{

servlcing of the pumps has been mmpleted, the contractor being paid

for the spare parts replaced pending payment for the service invoice
'the works were carried out under a supply agreement with Sintora
' Engineering Company

htervention fl 3 I Sectional repair of South Sakua clear water riCng mains
works awarded to Kaduol enterprises at a cost of Kshs.3,120,000

_ with damaged sections sucessfully being replaced and supply fully
rutored cunently

tender was previously awarded b jos Hassen & soehen (EA) Ltd, however foflowing
delay in deliver of $e pumps and motors, the company cancelled the award with

'intention of readvertising the same

htervention fl 4:Pipeline extension at a total cost of lGhs.1000,000

,the company utilized the funds to do a pipeline extension to gondo

" lta.u.ghlgt [ouse, with the pipeline and the shughter house being

:sucessfully commissioned by the Governor

hten entlon il 5 : Replaceinent offiker media for Bondo and yah old plant

;at a combined-gst oJ Kshs.tm0,000

replacementofyala old plantand Bondo t/works filters iicomplete
the replacement was don-e at a total cost of 1,Ot5,000/=

purchue,hstallation conmissioninghtervention and of pumpstandby

Asembo l,ldori South Sakwa costT/work lGhs.2, 7fft 0@/=

xxiii
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I.8 CHALLENGES

The company still experiences several challenges crippling its smooth operations. The following are some of the challenges:

ii

lil
iv

High level of outstanding bills due to poorbill payment by the customers, this can be partly attributed to the drective
by the president to water companies to avoid disconnection of customers for nonpayment of water bills during this
period, this is clearly manifested in the increase of our accounts receivables by Kshs 11,740,600 from Kshs
100,966,496 atcloseof FY2019/2020to standatKshs ll2,7W,096bycloseofFY2020 /2021.
Low levels of budgetary attainment, especially with regards to projected revenues, this largely resulting from the

impacts of the prevailing Covid 19 pandemic and the ensuing containment m€asure put in place by the National
govemment, which brotrght about closure of learning institutions, hotels and restauranB, who are our major
consumers in terms of volumes of water sold to them.

Low cost recovery due to old dilapidated system which increases operational costs.

Vandalism of existrng ffiastructure by the public especially on the clear water and waste water pipelines and

manhole covers

Poor commercial frnancing access due to poor Asset ratio since most of the assets are developed and owned by
Lake Victoria Water Works Development Agency hence the Company's Balance sheet cannot offer loan security.

High Non-Revenue Water levels occasioned by both commercial and technical losses due to old network systern

and illegal connections.

Low network coverage hence low service coverage wi&in the service area High stafffurnover rate
Destruction of water catchment area thereby threatening sustainability of water sources
Non reliable power supply from the KPLC grid.

Mushrooming of boreholes within our area ofjurisdiction.

vi

vii.
viii.

ix.
x.

xxiv
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STATEMENT OF Or$nCrORS' RESPONSTBTLTTTES
Section 81 of the PubliolFinance Management Act,2012 and section 68 of the State Corporations Act, requirf
the Directors to preparoffinancial statements in respect of that company at the end of the financial year/periodl
The Directors are also frequired to ensure that the company keeps proper accounting records which disclosg
with reasonable accurapy flre financial position of the company. The Drectors are also responsible tbl
safeguarding the assets {f the company.

The Drector, .. ."rpotsible for the prepration and presentation of the company's financial statements, which
give atrue and fair of the state of affairs for and as at the end of the financial year (period) ended on June
30,2022. This Iity includes:

financial management arrangements and ensuring that these continue to be effectivd(i) Maintaining
throughout the : period.
(ii) Maintaining proper
position of the enfity.

records, which disclose with reasonable accuracy at any time the financial

(iii) Designing,
of the financial
or fraud.
(iv)Safe guarding the
(v) Selecting and

(vi)Making

The Drectors accept
appropriate
with international

implenlfiting and lnaintainiug internal controls relevallt to the preparation and fair presentatiorr

statemerlts while ensuring that they are free frorn material misstatements, whether due to errorl

of the company.

appropriate accounting policies.

for the Company's financial statements, which have been prepared using
cies supported by reasonable and prudent judgments and estimates, in conformity
reporting standards (IFRS), and in the manner required by the PFM Act and the

States Corporations
The Drectors are of that the company's financial statements give a true and fair view of the states

of company's during the financial year ended June 30th, 2022 and of the company's financial
position as at that date Drectors further confirm the completeness of the accomting records maintained
for the company, been relied upon in the preparation of the company's financial statements as wel
as the adequacy ofthe stems of internal financial control
Nothinghas corne to attention of the Directors to indicate that the company will uot remain a going concerlr
for at least the next months from the date of this statement.

The financial were presented to the Board on 27ft September 2022 andsigned on its behalf by:

cfrJrp".r", 
"f 

ur"' ;;;Jd

xxvt

flrat are reasonable in the circurnstances.
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OFFICE OF THE AUDITOR-GENERAL

Enhancing Accountability

ention to the contents of my report which is in three parts:

the Financial Statements that considers whether the financial statemen
resented in accordance with the applicable financial reporting framewor
standards and the relevant laws and regulations that have a direct effe

rcial statements.

-awfulness and Effectiveness in Use of Public Resources which conside
r with applicable laws, regulations, policies, gazette notices, circular
and manuals and whether public resources are applied in a prudert
conomic, transparent and accountable manner to ensure Governmel
rlue for money and that such funds are applied for the intended purposel

Effectiveness of lnternal Controls, Risk Management and Governrni
iders how the entity has instituted checks and balances to guide intern

, This responds to the effectiveness of the governance structure, the rir

fnt environment and the internal controls, developed and implemented I

led with governance for orderly, efficient and effective operations of tl

I opinion does not necessarily mean that an entity has complied with I

and regulations and that its internal controls, risk management ar

/stems are properly designed and were working effectively in the financi
riew.

rrts of the report are aimed at addressing the statutory roles at
; of the Auditor-General as provided by Article 229 of the Constitution, tl
r Management Act, 2012 and the Public Audit Act, 2015. The three parts

-.n read together constitute the report of the Auditor-General.

THE FINANCIAL STATEMENTS

'or-General on SIBO Water and Sanitation Company Limitedfor the year ended 30 June, 2022Report ofthe A

REPORT Otl THE AUDTTOR-GENERAL ON SIBO WATER AND SANTTATTON
coMpANy tMmeo FoR THE YEAR ENDED 30 JUNE, 2022 

I

Qualified oqi[ion 
i

t have auOiteiN the accompanying financiat statements of SIBO Water and Sanitati{n
Company Lirffted set out on pages 1 to 51, which comprise the statement of financial
position as alf0 June, 2022, and the statement of comprehensive income, statement pf



changes in equity, statement of cash flows and statement of comparison of budget and
actual amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of SIBO Water and Sanitation Company Limited as at
30 June, 2022, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Financial Reporting Standards and comply with the
Public Finance Management Act, 2012, Companies Act, 2015 and the Water Act, 2016.

Basis for Qualified Opinion

1. Unexplained Variance in Customer Deposits

The statement of financial position and as disclosed in Note 33 to the financial statements
reflects customer deposits balance of Kshs.19,638,143 representing an increase of
Kshs.4,573,'116 from Kshs.15,065,027 held by the Company as at
30 June, 2021. However, review of customers deposits bank account reflected closing
balance of Kshs.7,455,540 resulting in unexplained variance of Kshs.12,182,603.

!n the circumstances, the accuracy and completeness of customers deposits balance of
Kshs.19,638,143 could not be confirmed.

2. Unsupported Financial Statements Balances

2.1 Property, Plant and Equipment

The statement of financial position and as disclosed in Note 13a to the financial
statements reflects property, plantand equipmentamount of Kshs.101,070,129. lncluded
in this balance are additions to buildings and civil works of Kshs.2O,302,867 incurred in
the previous year, that were not supported with completion certificates. ln addition, an
expenditure of Kshs.1,917,712, incurred in the previous year, for procurement of a pump
with complete three phase panel system, was also not supported with invoice, delivery
note and goods received note.

2.2 Prior Year Adjustment

The statement of changes in equity reflects retained earnings as at 30 June, 2022 of
Kshs.11,490,060 after a prior year adjustment on the earnings of Kshs.28,760,865.
However, no explanation or disclosure was provided to support the adjustment.

Report of the Auditor-General on SIBO llater and Sanitqtion Company Limitedfor the year ended 30 June, 2022
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stances, accuracy and completeness of the prior year adjustment
i65 and the resultant retained earnings of Kshs.11,490,060 could not t

Iax Credit

rt of comprehensive lncome reflects an income tax credit amount
which is an addition of the previous year's credit of Kshs.991,35

rs not explained how the income tax credit was derived at, considering th
made a loss before taxation of Kshs.1,458,353.

stances, the accuracy and completeness of the income tax credit
could not be confirmed.

e in Inventories

: of comprehensive income reflects an amount of Kshs.159,326 describe
t inventories. This amount relates to the movement between the previot
'ies balance and this year's amount. However, no evidence was provide
te amount had not been expended under use of goods and services ar
rle accounting of inventory expenditure.

lances, the accuracy of the decrease in inventories of Kshs.159,326 cou
ed.

rs and Presentation of Financial Statements

statements submitted for audit were not compliant with the applicab
ting framework for water companies published by the Public Sectr
rndards Board (PSASB) as highlighted below:

tement of cash flows reflects acquisition of property, plant and equipmer
of Kshs.35,394,259 and indicate the same is disclosed in Note 13c to tl'
I statements. However, Note 13c is not included in the notes to tl-
lstatements.

rparative figures in the statement of cash flows differed with those reflecte
'evious year audited financial statements as indicated below:

Details

Prior Year
Audited
Balance

Reported
Opening
Balance Variance

(Kshs.) (Kshs.) (Kshs.)

Cash genera 11,463,840 8,848,656 2,615,184>d from operations activities
lncrease/ De 'ease in cash and cash equivalents 11,407,463 (235,303) 11,642,766
Cash and car

the year
r equivalents at the beginning of 6,117,169 6,352,472 (235,303)

Cash and car 17,524,632 6,117,169r equivalent at the end of the year 11,407,463

e
6
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The resultant variances were however not explained or reconciled

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the SIBO Water and Sanitation Company
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Contro! and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual amounts on comparable basis of Kshs.280,752,393 and Kshs.194,634,864
respectively, resulting to an under-funding of Kshs.86,117,529 or 31o/o of the budget.
Similarly, the Company expended Kshs.204,253,840 against an approved budget of
Kshs.280,462,269, resulting to an under-expenditure of Kshs.76,208,429 or 27 % of the
budget.

ln the circumstances, the under-funding and under-expenditure affected the planned
activities and may have impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBL]C
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Report of the Auditor-General on SIBO Water and Sanitation Company Limitedfor the year ended 30 June, 2022
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clusion

rission of Financial Statements

itatements for the year ended 30 June , 2022 were submitted for audit c
)22, which was twenty-four (24) days after the due date of 30 Septembe
r to Regulation 208 of the Public Finance Management (Counl
Regulations, 2015 which states that, pursuant to Section 165(5) of th

unting officer for county corporation shall prepare and submit annui
ron-financial statements in the format gazetted by the Cabinet Secretat
onths after the end of the financial year to the Auditor-General with copie
ible County Executive Committee member and the County Treasury.

lances, Management was in breach of the law.

f,,ecoverability of Receivables

I of financial position and as disclosed in Note 15(b) to the financii
llects an amount of Kshs.114,724,832 for trade and other receivabler
I amount is Kshs.83 ,082,767, or 54o/o of the trade receivables that is owe
Mhose accounts were either cut-off, dormant or sealed off. Further, analys

fitements revealed that the Company had taken no steps to recover thes
alances. Management has also not notified the County Executiv
>mber on the difficulties faced in collecting the debts as required b

2) of the Public Finance Management (County Governments) Regulationt
ln, a trade receivable age analysis report was not provided to confirm ho,

receivables had remained outstanding.

:ances, the recoverability of trade receivables balance of Kshs.83 ,082,76

rliance with Affirmative Action

company's payroll revealed that out of 1 15 employees, 103 or 90% wef
nant ethnic community. This is contrary to section 7(2) of the Nationl
lntegration Act, 2008, which stipulates that no public establishment sh!
n one third of its staff from the same ethnic community. ln addition, out 

{
s, the company has eighty-eighty (88) or 760/o male employees contrary I
on on one third gender rule.

,ances, l/anagement was in breach of the law

3oard Meetings

d six (6) full board meetings and eight (8) special board meetings durir
lver, there was no justification why the board failed to consider agendas
reetings in its regular board meetings. Additionally, no request we

approval by the responsible County Executive Committee Member fr

ditional special board meetings as required by the Office of the Preside

n
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Circular OP/CAB.9llAParlA(3) dated 11 March, 2020, which stipulates that approvalfor
any extra meetings (including special board meetings) above the maximum number
specified shall require justification by the Board as to the source of funds and implications
thereof, and reasons why the same cannot be adjudicated in regular meetings which
request shall be submitted for approval by the County Executive Committee Member for
Water, Environment and Natural Resources.

ln the circumstances, Management was in breach of the law

5. Unremitted Statutory Deductions

5.1 lncome Tax

The statement of financial position and as disclosed in Note 23to the financial statements
reflect trade and other payables amount of Kshs.1 15,355,843 which includes unremitted
income tax of Kshs.560,883 and Kshs.2,224,847 in respect of PAYE deductions and
board tax payable (including penalties) respectively owed to Kenya Revenue Authority.
However, the Company has not honoured the repayment plan dated 15 September,2020
which required that an amount of Kshs.639,220 be remitted on a monthly basis until the
full tax liability is settled.

5.2 National Hospital lnsurance Fund Deduction

Note 23 to the financial statements reflects other payables balance of Kshs.115,355,843
which includes an amount of Kshs.890,525 owed to National Hospital lnsurance Fund in
respect of deduction unremitted to the Fund. However, the Company did not provide the
repayment plan entered into with the NHIF on settling the outstanding statutory obligation.

ln the circumstances, Management was in breach of the law and the Company is at risk
of incurring additional penalties.

6. Loss of Revenue

Review of records provided for audit revealed that the Company produced a total of
2,731,975 cubic meters of water during the year but only 1,119,606 cubic metres was
billed to customers, resulting to Non-Revenue Water (NRW) of 1,612,369 cubic metres
or 59%. The allowable NRW rate according to Water Service Regulatory Board
(WASREB) guidelines is 25%, and hence excess NRW allowable of 34o/o, representing
929,162 cubic metres of water which is an estimated loss of revenue of Kshs.27,874,853
at the rate of Kshs.3O per cubic metre.

The significant level of NRW may negatively impact on the Company's profitability and is
a risk to the sustainability of its operations.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that

Report of the Auditor-General on SIBO lltater qnd Sanitation Company Limitedfor the year ended 30 June, 2022

6



believe that the audit evidence I have obtained is sufficient and approp
is for my conclusion.

REPORT O EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEME
AND GOVE CE

Conclusion

As required Section 7(1)(a) of the Public Audit Act, 2015, based on the it
procedures , except for the matter described in the Basis for Conclusion
Effectiveness lnternal Controls, Risk Management and Governance section of
report, I that, nothing has come to my attention to cause me to believe that inte

govern them
to provide a

controls, risk

Basis for Co

Lack of Own

!ncluded in

iii The
and

at Kshs.17, ,338 whose ownership is not in the name of the Company but
registered in e names of their original owners of private companies and oth
Government nctes.

ln the circu , the ownership of the motor vehicles valued at Kshs.17,829,
could not be rmed.

The audit in accordance with ISSAI 2315 and ISSAI 2330. The standa S

require that I an and perform the audit to obtain assurance about whether
processes a systems of internal control, risk management and overallgovernance we
operating y, in all material respects. I believe that the audit evidence I

obtained is

REPORT HER LEGAL AND REGULATORY REQUIREMENTS

As required the Companies Act, 2015, I report based on my audit, that:

i. I have btained all the information and explanations which, to the best of
ge and belief, were necessary for the purpose of the audit;

ln my
far as

nion, adequate accounting records have been kept by the Company,
rs from the examination of those records; and,

anagement and overall governance were not effective

clusion

ip of Motor Vehicles

the property, plant and equipment are motor vehicles va

y's financial statements are in agreement with the accounting
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Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal controls as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal controls, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the applicable basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

Report of the Auditor-General on SIBO Water and Sanitation Company Limitedfor the year ended 30 June, 2022
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a

ry, in accordance with the provisions of Article 229(6) of the Constitutic
r audit report in compliance with Article 229(7) of the Constitution.

nning and performing the audit of the financial statements and audit r

;onsider internal controls in order to give an assurance on the effectivenes
lrols, risk management and overall governance processes and systems i

lh the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and subm
t in compliance with Article229(7) of the Constitution. My consideration r

rtrols would not necessarily disclose all matters in the internal control tht
rial weaknesses under the lSSAls. A material weakness is a condition i

Jn or operation of one or more of the internal control components does nt
latively low level the risk that misstatements caused by error or fraud I

rould be material in relation to the financial statements being audited ma
be detected within a timely period by employees in the normal course (

ir assigned functions.

ts inherent limitations, internal controls may not prevent or detet
i and instances of non-compliance. Also, projections of any evaluation t

to future periods are subject to the risk that controls may becom
cause of changes in conditions, or that the degree of compliance with th

'licies and procedures may deteriorate.

i audit conducted in accordance with lSSAls, I exercise professio

I maintain professional skepticism throughout the audit. I also:

d assess the risks of material misstatement of the financial statem
le to fraud or error, design and perform audit procedures responsive
; and obtain audit evidence that is sufficient and appropriate to provide
y opinion. The risk of not detecting a material misstatement resulting

3her than for one resulting from error, as fraud may involve collus
-.ntional omissions, misrepresentations, or the override of internal contro

re appropriateness of accounting policies used and the reasonableness
estimates and related disclosures made by Management.

rn the appropriateness of Management's use of the going concern basis
method and, based on the audit evidence obtained, whether a
exists related to events or conditions that may cast significant doubt
ny's ability to continue as a going concern. !f I conclude that a materi
exists, I am required to draw attention in the auditor's report to the re
in the financial statements or, if such disclosures are inadequate, to mod

. My conclusions are based on the audit evidence obtained up to the d
r report. However, future events or conditions may cause the Company
rntinue as a going concern.

re overall presentation, structure and content of the financial
he disclosures, and whether the financial statements represent
transactions and events in a manner that achieves fair presentation.

or-General on SIBO llater and Sanitation Company Limitedfor the year ended 30 June, 2022
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Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that ! have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

CPA
AUDITOR.GENERAL

Nairobi

18 May, 2023

Report of the Auditor-General on SI BO Water and Sanitqtion Company Limited for the year ended 30 June, 202 2
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SIBO Water and Company limited
Annual Reports and Statements

STATEMENT OF INCOME FORTHE PERIOD ENDED 3OTH JUNE 2022

staternents approved by the Board on2?'September 2022 nd signed on its behalf by

#
Director

t

Ogol
Head ofFinance

Okundi Kevin
26225

Chairperson of the Board
William Oungo

1

R.f:\/E,NUES
Sales / BiUing 6 132,757,495 I 16.483.r96

Grants from Counqz Govt
dorprc

Tnent and other
7 2a,4a6,565 8,OOO,OOO

C)ther lrrcorne 8 6,376,504 6,871,598
:TOTAL Rre,VIINUE,S 167.620.564 131354-794
C)IIICRATING EXPI'NS S

Administration Costs 9(a) 98,399,O35 93-212522
Production and Distributir r Costs lo 58,OOs,s96 35,533,5?4

Depreci ation of properqr, 'lant and equipment 13a 12,514,950 4,916,292

Alrortisation of Intangiblc Assets l3(b) l,l40,ooo
Decrease (krcrease) in in grrlories l 4(b) r59,326 (r 43,O83)

TOTAL OPERATTNC; XPENSI}S 169,O7A,9(J7 r34,659,3()5

OI'IiRATING PROFTTI LOSS) t1 (r,4s8,343) c33o4,s11)

PROFIT/(LOSS) BIIFO M,'T1i.]LATION (1.4s4.343) 133()4-511)

INCOMITI'AX E,>(PI'N D/(CRE,DI'I) (437-5,O2-A\ (991.3s3.3)

PROFIT/(I,CrSS) AF'rri .TAXATIC)N (1.O20.840) (4.295-a64)

Earnirgs per share - basir arrd diluted o o

I

Dividcnd per share o o

li

Notc 2tt2l t 2,)22 21t2{) I 2o2l
hlshs lishs



SIBO Water and Sa

Annual Reports and

STATEMENT OF
STATEVIENT

Director
Ogol

Head of Finance

Okundi Kevin
26225

Company limited
cial Statements

POSITION AS AT 3OTH JTJNE 2022

POSITION AS OF 3OTIT JUNE 2022

by the Board on September 2022 and signed on its behalfby

&*
Chairperson of the Board

WilliamOungo

2

NorrCurrent Assets Note
Property, plant and equ pment 13a ro1,o70,129 62,O40.A19
Intangible assets 13b
Total Non-Current As ets lol,o7o,l29 62,O40,8L9
Current Assets
Inventories I4a 7,368,283 7,527,609
Trade and other receivr bles l5(a b and c) 114,724,a32 1t2,785.673
Bank ard cash balancer t6 18,77t,8a7 17,524,632
a'otal Curzent Assets 14(),865,0()2 a3'7,83'7,914

Total Assets 241,935,131 199,E78,733

EQUITY AND LIABI ,TTIES

Culrital and llcscrvcs
Ordinary share capital 23 100,ooo 100,ooo
Capital reserve 32 so,380,370 39,O76,t99
Retained earnings I1,490.060 (16,249,965)
Proposed diwiderds
Capital and llesenres 61,97{J.43o 22,926,234
Non-Current Liabilitir t

Borrorvings
Deferred Irrcorrre Li abi ty 22 44.97o,7L4 29,2610,5a5
Total lYon-Cur'rcnt Li lrilitics 41,970,714 29.26o.5a5
Current Liabilities
Borrowings
'Iiade and other payabl s 24 115,355,843 132,626,aa6
Custorner deposits 33 r9,638,143 15.065.O27
f)ividends payable

Total Cunrcnt Liabilit :s 134,993.987 147,691,913
TOTAL EQUTTY AN
LL{BILITIES

)
241,935.,131 199,[}'78.,732

I

staterneuts

t

i 2r)2t 12f].22 2(J2(J l21t2t
I lrsls lrslx

ASSETS



SIBO Water and Company limited
Annual Reports and Statements

STATEMENT OF

financial statements

Director

rN EQUTTY FOR THE PERIOD ENDING 30rH JLINE 2022

by the Board on 2Tr September 2022 and signed on its behalfby

IN

SL
Michael Ogol

Head of Finance

Okundi Kevin
26225

Chairperson of the Board
William Oungo

3

0rdimryslan

cadlal
Coftrl Rservr

Fair veluc

rdjustlcnt

rcsene

Ittained eerninp
Propsrd

dividends

GpiteU

Ilerdopnenl

Gnnb/Fud

Toh

AtJull l, il20 tm.0m 19.8t&815 00.050.m2) 35,179,S2 {1M,815
Truofer to capihl Rescrva r9J5?J8,1 r9JtJ84
Trarsfsrof exc€ss dcprccirtbn m rc;vallaion

Dcfard tar on crccss dryecia0on
I

Prir Yar Adiustmnt 0.9u1.219)

Foirralue adjustmt cn quoted irwslnents

Turlcomprdquiw inome
I

(4,295,864) (4J9s.864

CoitaUDcvcloool rruls rcccived durins lhe vc 21.n9.7N 27J19,716

Trasfo of depreciatio/amonba[on fiom capital 1 d to rctaindeaminp

Divi&n& paid- I

I

IntcrindiviMpid-
floposci frnal drvi&nds

tu Junr 30,2Ot I lm.0m 39.07Gr99 fl6.U9.e65r 62,959,6t8 81ffis,&t

AlJub l,2021 rm.om 19,076.19 fl6,2r9.96s) 61959,618 8iffi5,&t
bsw of nrvslurc cnpilal

Tranfer b crpilal rcscrycs ru04,l7t
Trmsfcroferccsr &rcciation m raaluation il
Drfcned tu on crcess dsp&ciatur

ttior Year Adiustmut 28,760.865

Fairvaluc adiuslmt m $otcd imcshrlts
I

Tarlcomplrorsirc ircouc
I 0.020.840) (1,020.84{

CapitaUDcvclqment gruts rccsivcd durirq fte ve r0'?25,852 r0J2535:

Tmnfcr of deprccbtiq/mortiation from copital d to rutairrcd canrng

Divl&n& pid-
htcrim dividcnA Eid -
Proposed lrul divi&nds

At June 30,2022 lm.0m 50JmJ70 lt.{90060 9J,685470 Iti655,9m.r(

I

t

I

lt

I





SIBO Water and Company limited
Annual Reports and Statements

STATEMENT OF FLOWS FOR THE PERIOD ENDING 3O1I{ JTJNE 2022

financial statements by tlre Board on 27h September 202? and signed on its behalf by

.&
Director Head of Finance

Okundi Kevin
76225

Chairperson of tlre Board
William OungoOgol

4

FLOWS FROM ERATING

Cash generated frorn/(used i ) operations 2s (3,421,152) 8,848,656

Net cash generated fiom/G
activities

sed in) operating
(3,421,152) 8S48,656

CASH tr'LOWS FROM IT\

ACTIVIIMS
TESTING

Purchase of property, plant r rd equiprnent l3c 35,394,259 27,723,359

Purcha se of intangible asset l3(b)

35,394,259 27,723,359
Net cash generated fmm/(
activities

sed in) investing

CASH FLOWS FROM FN

ACTTVTTIES
'IANCING

Capital Grants (30,725,852\ 27,779,736

(30,725,852) 27,779,736
Net cash generated frcm/(

activities

Bcd in) financing

INCREASE(DECREASI
CASH EQTJIVALENTS

IN CASH AND
1247,255 (23sJ03)

CASH AI{D CASH EQUI
BEGINNING OF YEAR

,ALENTS 
AT

2s 17,524,632 6)52,472

CASH AND CASH EQTII

END OF TIIE YEAR
ALENTS AT

18,771,887 6,117,169

tl \

Note 2021 I 2$22 2020 I 202t

KshsIfttrc
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SIBO Water and Company limited
Annual Reports and Statcments

STATEMENT OF CO ARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD
EI\DED 30th ruNE 2022

Original bulget Adjnstnrnts Ftnd hr@ct
Actual on

corlnrable basir

Pe rformarrt
rfffcrerrt

2021-2022 2021-2022 2021-2022 2021-2022 2021-202
Rcvenrr Kehs IGIE KrlE IGhs Ksh
Water Salcs ts5,874,8'76 155,874,n6 lt4,&2349 41,232,521

Sovcragc irconrc 6.622,962 6,622.962 7,591.996 (y7t,034
Bowser, Ednwter & c)cavator Incofi 3,640,000 3.640,000 4,405,450 (765,45(

Grails frortt tlrc Govo:urpr[ I
il 25,0m,0m 16,800,000 4t,800,000 23,790,291 18,009,70s

Oher Doru suppot reccived x.000,m0 34,000,000 3l,710,574 2,289.42t
Rccovcry of ou standing crstolrer ba nccs 30,000,000 30,ux),000

Finarce Irrcmr

Otlrer irrorrrc il 8,814,555 8,814,555 t2,492,2M (1,677,@l
Total incom 2639s2Jgs 16,800,000 7f,0Js2393 194$34861 w,tt752l
ExJrnscs

Personnel cosls I
62,050,296 7,660,910 69,'t11,26 57,t'.t8,114 t2,533.03:

Admioisrotion Coss 46,75?,988 4,r93,t50 50,95 r,138 25,450,029 25,501,10!

Tcclmicol Cosls 60,411,6m (2.400.000) 58,01t.600 58.005.59'6 6.00
Bowser, Edrtstcr & Eraavator Runnit g cosl 2,823,800 1,003.500 3,827,300 2,946,044 881,25(

Govermncc ft,sls 3,725,600 2,1ff,fin 5,891,6m 5,859,406 32,t9
Conpliance levies 19,391,577 2,',t76,4U 22,168,061 6,90s,382 15,262,611

Capital InvcsurrnS 6s,6A7,224 (205,860) 65,401,354 35,194,259 30,007,101

IIDepreciatim otPPE 3,000,000 r.5m,000 4.5m,000 t2,514,9s0 (8,014,95r

furutisatian chorge

Total erpcnditurc 263,768,085 16,594,184 240,462,269 2@,253,U0 76,208,42
Surplus forthc pcriod 184J08 0 29O,lU (e$t89761 gp(D,l0

NOTES
Water salos did not meet the
negative impact on the co bi lling and collection figures, the high levels of NRW rates prevailing within the company, coupled
with our dilapidated and network systenrs that is prone to burs! leaks and fiequent plants break down.

I. Sewerage income
7,593,996 wlrile the

other hand, surpassed the budgeted amount by a sum of97l,O14 {actual anount realized
figure was 6,622,962\

ii. Bowser, Excavator Exhauster revenues also did surpass the budget target, by an amount ofKshs.765, 450.

target, owing to the prolonged rains experienced within the last financial year, which had a

by the Board on 276 September 2022 ud signed on its behalf by

&
The fi nancial statements -"4

Director Head of Finance

Okundi Kevin
26225

Chairperson of the Board
William Ormgo
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SIBO Water and Sanitation Company
Annual Reports and Financial Statements

For the year ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS

1. GENERAL IITFORMATION

SIBO WATER &SANITATION COMPANIY LIMITED is established by and derives its auttrority and accountability from ttre Company's
Act 2015. The Company is ufiolly owned by the Govemment of Kenya throu& the County Government of Siaya and is domiciled in Kenya.
The entity's principal activity is provision of water & sanitation services.

For Kenyan Companies Act reporting puposes, the balance sheet is represented by the statement of financial position and the profit and loss
account by the statement of profit or loss and other somprehensive income in these financial statements

2. STATEMENT OF COMPLTANCE AND BASIS OF PREPARATION

The financial statements have been prepared on a historical cost basis except for the measurement at re-valued amounts of certain items of
property, plant and equipment, marketable securities and financial inshuments at fair value, impaired assets at their estimated recoverable
amounts and actuarially determined liabilities at their present value. The preparation of frnancial statements in conformity with Intemational
Financial Reporting Standards (IFRS) allows the use of estimates and asst mptions. It also requires management to exercise judgment in the
process of applying the entity's accounting policies. The areas involving a higher degee of judgment or complexity, or where assumptions

and estimates are siguificant to the financial statements, are disclosed in Note 3 & 5.

The financial statements have been prepared and presented in Kenya Shillings, which is the functional and reporting curency of the company

The financial statements have been prepared in accordance with the PFM Act, the State Corporations Act, and lnternational Financial Reporting

Standards (FRS). The accounting policies adopted have been consistently applied to all the years presented.

6



SIBO Water and Sanitation Company
Annual Reports and Financial Statements

For the year ended June 30,2022

3. APPLICATTON OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS)

The Drectors do not plan to apply any of the above until they become effective. Based on their assessment of the potential impact of
application of the above, they do not expect that there will be a sigrificant impact on the company's financial statenents.

4. SUMMARY OF SIGNIFICANT ACCOT'NTING POLICIES
The principle accounting policies adopted in the preparation of these financial statements are set out below:

a) Revenue recognition

Revenue is recogrized to the extent that it is probable that future economic benefits will flow to the company and the revenue can be

reliably measured. Revenue is recognized at the fair value of consideration received or expected to be received in the ordinary course of
the company's activities, net of value-added ta,r (VAT), where applicable, and when specific criteria have been met for each of the

company's activities as described below.

i) Revenue from the sale of goods and services isrecognized in the year in which the company delivers products to the customer, the customer

has accepted the products and collectability ofthe related receivables is reasonably asnred.

ii) Grants from National Government are recopized in the year in which the company actually receives such grants. Recurrent grants are

recognized in the statement of comprehensive income. Development/capital grants are recognized in the statement of financial position and

realized in the statement of comprehensive income over the useful life of the assets that has been acquired using such frrnds.

iii) Finance income comprises interest receivable from bank deposits and investment in securities, and is recognized in profit or loss on a time

proportion basis using the effective interest rate method.

iv) Dividend income is recognized in ttre income statement in the year in which the right to receive the payrrent is established.

9 Rental income is recognized in the income state,ment as it accrues using the effective lease agreements.

vi) Other income is recopized as it accrues.

7



SIBO Water and Sanitation Company
Annual Reports and Financial Statements

For the year ended June 30,2022

b) In-kind contributions
h-kind contibutions are donations that are made to the compan/ in the form of actual goods and/or services rather than in money or cash
terms. These donationsmayinclude vehicles, equipment orpersonnel services. Where the financial value receivedforin-kind contributions

in equal and opposite amounts; otherwise, the contribution is not recorded.

c) Propefi, plant and equipment
All categories of property, plant and equipment are initially recorded at cost less accumulated depreciation and impairment losses.

Certain categories of property, plant and equipment are subsequently carried at re-valued amountS, being their fair value at the date of re-
valuation less any subsequent accumulated depreciation and irnpairment losses. Where re-measurement at re-valued amounts is desired,
all items in an asset category are re-valued through periodic valuations carried out by independent external valuers.

Increases in the carrying amounts of assets arising from re-valuation are credited to other comprehensive income. Decreases that offset
previous increases in the carrying ,mount of the same asset are charged against the revaluation reserve accoun!, all other decreases are
charged to profit or loss in the income statement.

Gains and losses on disposal of items of property, plant and equipment are detemrined by comparing the proceeds from the disposal with
the net carrying amount of the items, and are recognized in profit or loss in the income statement.

8



SIBO Water and Sanitation Company
Annual Reports and Financial Statements

For the year ended June 30,2022

d) Depreciation and impairment of property, plant and equipment

Freehold land and capital work in progress are not depreciated. Capital work in progress relates mainly to the cost of ongoing but

incomplete works on buildings and other civil works and installations.
Depreciation on property, plant and equipment is recognized in the income statement on a staight-line basis to write down the cost of each

asset or the re-valued amount to its residual value over its estimated useful life. The annual rates in use are:

Buildings and civil works
Plant and machinery
Motor vehicles, including motor cycles

Computers and related equipment
Office equipment, furniture and fittings
Water meters and leak detection equipment's

4%
25o/o

25o/o

30%
tz.s %

t2.5%

A full year's depreciation charge is recognizsd both in the year of asset purchase and in the year of asset disposal.

Items of property, plant and equipment are reviewed annually for impairrnent. Where the carrying amount of an asset is assessed as greater

than its estimated recoverable amouflt, an impairment loss is recognized so that the asset is written down immsdiately to ib estimated

recoverable amount.

e) Intangible assets

Intangible assets comprise purchased computer software licenses, which are capitalized on the basis of costs incurred to acquire and bring
to use the specific software. These costs are amortized over the estimated usefrrl life of the intangible assets from the year that they are

ariailable for use, usually over three years.

$ Amortization and impairment of intangible assets

Amortization is calculated on the straight-line basis over the estimated useful life of computer software of three years.

All computer software is reviewed annually for impairment. Where the carrying amount of an intangible asset is assessed as greater than

its estimated recoverable amount, an impairment loss is recognized so that the asset is written down immediately to its estimated

recoverable arnount.

9



SIBO Water and Sanitation Company
Annual Reports and Financial Statements

For the year ended June 30, 2022

g) Investment property
Buildings, or part of a building (freehold or held under a finance lease) and land (freehold or held under an operating lease) held for long
term rental yields aad/or capital appreeiation, and which are not occupied by the entity, are olassified as investnent property under non-
current assets.

Investnent property is carried at fair value, representing open market value detennined periodically by independent external values.
Changes in fair values are included in profit or loss in the income statement.

h) Finance and operating leases

lrases which confer substantially all the risks and rewards of ownership to the entity are classified as finance leases. Upon initial
recognition, the leased asset is measured at an amount equal to the lower of its fair rialue and the present value of the minimum lease
payments, and the asset is subsequenfly accounted for in accordance with the accounting policy applicable to that asset.

All other leases are treated as operating leases and the leased assets are recoCnized in the statement of financial position to the extent of
. prepaid lease rentals at the end of the year. Payments made under operating leases are recognized in profit or loss on a straight-line basis

overthe term ofthe lease. Lease incentives received are recognized as an integral part ofthe total lease expense over the term ofthe lease.

i) Fixed interest investments (bonds)
Fixed interest investments refer to invesbrent funds placed under Central Bank of Kenya (CBK) long-term infrastructure bonds and
other Company bonds with the intention of earning interest income upon the boud's disposal or maturity. Fixed interest investrnents
are freely traded at the Nairobi Securities Exchange. The bonds are measured at fair value through profit or loss.

j) Quoted investments

Quoted investments are classified as non-current assets and comprise marketable securities traded freely at the Nairobi Securities
Exchange or other regional and international securities exchanges. Quoted invesbnents are stated at fair value.

k) Unquoted investments
Unquoted investrnents stated at cost undernon-current assets, and comprise equity shares held in other Government owned or controlled
entities.

10



SIBO Water and Sanitation ComPanY

Annual Repofts and Financial Statements

For the yearended June 30, 2022

l) Inventories
Inventories are stated at the lower of cost and net realizable value. The cost of inventories comprises purchase price, import duties,

transportation and handing charges, and is determined on the moving average price method.

m) Trade and other receivables
Trade and other receivables are recognized at fair values less allowances for any uncollectible amounts. These are assessed for
impairment on a continuing basis. An estimate is made of doubtful receivables based on a review of all outstanding amounts at the year

end, at 25o/o.Bad debts are written off after all efforts at recovery have been exhausted.

n) Taxation
Cunentincome tax
Current income tax assets and liabilities for the current period are measured at the amount expected to be recovered from or paid to the

taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted at the

reporting date in the area where the Entity operates and generates taxable income. Current income ta:r relating to items recognized

directly in net assets is recognized in net assets and not in the statement of financial performance.

Cunenl income tax (Contirued)
Current income tax assets and liabilities for the current period are mea$red at the amount expected to be recovered from or paid to the

taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the

reporting date in the area where the Entity operates and generates ta<able income. Current income tax relating to items recognized

directly in net assets is recognized in net assets and Management periodically evaluates positions taken in the tax returns with

respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.
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SIBO Water and Sanitation Company
Annual Reports and Financial Statements

For the year ended June 30, 2022

Defenedtax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes at the reportingbte-

Deferred ta,x liabilities are recoguized for all taxable temporary differences, except in respect of taxable temporary differences
associated with inveshnents in contolled entities, associates and interests in joint ventures, when the timing of the reversal of the
temporary differences can be controlled and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recopized for all deductible temporary differences, the carryforwardofunusedtaxcreditsandanyunused
tax losses. Defened tax assets are recognized to ttre extent that it is probable that taxable profit will be available against which the

deductible temporary differences, and the carry forward ofunused tax credits and unused tax losses can be utilize{ except in respect of
deductible temporary differences associated with investrnents in conholled eutities, associates and interests in joint venhres, deferred
tax assets are recognized only to the extent that it is probable flrat the temporary differences will reverse in the foreseeable future and

taxable profit will be available against which the temporry differences can be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realized or the

liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

t2

The carrying amount of defened tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are

re- assessed at each reporting date and are recoglrized to the extent that it has become probable that future ta:<able profits will allow the

defened tax asset to be recovered.



SIBO Water and Sanitation Company
Annual Repofts and Financial Statements

For the year ended June 30, 2022

Deferred tax relating to items recognized outside surplus or deficit is recognized outside surplus or deficit. Deferred tax items are
recogrrized in correlation to the underlying fransaction in net assets. Defened tax assets and defened tax liabilities are offset if a legally
enforceable right exists to set off cunent tax assets against current income tax liabilities and the defened taxes relate to the same taxable
entity and the same taxation authority.

o) Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and highly liquid invesftnents with an
original maturity of three months or less, which are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include frnounts held at the Central Bank of Kenya and at various Commercial Banks at the
end of the reporting period. For the purposes of these financial statements, cash and cash equivalents also include short term cash imprests
and adrances to authorized public officers and/or institutions which were not surrendered or accounted for at the end of the financial
year.

p) Borrowings
Interest bearing loans and overdrafts are initially recorded at fair value being received, net of issue costs associated with the borrowing.
Subsequently, these are measured at amortized cost using the effective interest rate method. Amortized cost is calculated by taking into
account any issue cost and any discount or premium on settlement. Finance charges, including premiums payable of settlement or
redemption are accouuted for on accrual basis and are added to the carrying amount of the instrument to the extent that they are not
settled in the period in which they arise. Loan interest accruing during the construction of a project is capitalized as part of the cost of
the project.

q) Trade and other payables

Trade and other payables are non-interest bearing and are carried at amortized cost, which is measured at the fair value of contractual
value of the consideration to be paid in future in respect of goods and services supplied, whether billed to the entity or not, less any
payments made to the suppliers.
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Eqr the year ended Jun

r) Retirement benefit obligations
The entity operates a defined contribution scheme for all full-time employees from July 7,2018 The scheme is administered by an in-
house team and is fiurded by contributions from both the company and its employees. The company also conributes to the statutory
National Social Security Fund (NSSF). This is a defined contribution scheme registered under the National Social Security Act. The
company's obligation under the scheme is limited to specific conhibutions legislated from time to time and is currently at Kshs.200 per
employee per month.

s) Provision for staff leave pay

Employees' entitlements to annual leave are recognized as they accrue at the employees. A Provision is made for the estimated liability
for annual leave at the reporting date.

0 Exchange rate differences
The accounting records are maintained in the functional curency of the primary economic environment in which the entity operates,
Kenya Shillings. Transactions in foreign currencies during the year/period are hanslated into the functional currency using the exchange
rates prevailing at the dates of the tansactions or valuation uihere items are re- r.leasured. Any foreign exchange gains and losses resulting
from the settlement of such transactions and from the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreip currencies are recognized in profit or loss

u) Budget information
The original budget for FY 2021-2022 was approved by the Board of Drectors. With a subsequent revisions, in the form a supplementary
budget being done on 25u February 2022, where additional appropriations and reductions were made to the approved budget. Any
additional appropriations are added to the original budget by the company upon receiving the respective approvals in order to conclude
the final budget.

The company's budget is prepared on a different basis to the actual income and expenditure disclosed in the financial statements. The
financial statements are prepared on accrual basis using a classification based on the nature of expenses in the statement of financial
perfonnance, whereas the budget is prepared on a cash basis. The amounts in the financial statements were recast from the accrual basis

to the cash basis and reclassified by presentation to be on the saure basis as the approved budget. A comparison ofbudget and actual
amounts, prepared on a comparable basis to the approved budget, is then presented in the statement of comparison of budget and actual
amounts. In addition to the Basis difference, adjustrnents to amounts in the financial statements are also made for differences in the
formats and classification schemes adopted for the presentation of the financial statements and the approved budget.
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A statement to reconcile the actual amounts on a cornparable basis included in the statement of cornparison of budget and actual arnounts

and the actuals as per the statement of financial performance has been presented in these financial statements

v) Service concession arrangements
The Company analyses all aspects of service concession arrangements that it enters into in detennining the appropriate accounting

treatnent and disclosure requirements. In pa(icular, where a private parly contributes an asset to the arrangement, the Company

recognizes that asset when, and only when, it controls or regulates the services the operator must provide together with the asset, to

whom it must provide them, and at what price. In the case of assets oflrer than 'whole-of-life' assets, it controls, through ownership,

beneficial entitlement or otherwise - any signifrcant residual interest in the asset at the end of the arrangement. Any assets so recognized

are measured at their fair value. To the extent that an asset has been recognized, the company also recognizes a coresponding liability,
adjusted by a castr consideration paid or received.

w) Comparative figures
Where necessary comparative figures for the previous financial year have been amended or reconfigured to conform to the required

changes in presertation.

x) Subsequentevents

There have been no events subsequent to the financial year end with a significant impact on the financial statements for the year ended

June30,2022.

SIGNIFICANT JI,IDGMENTS AND SOURCES OF ESTIMATION T]NCERTAINTY

The prepration of the Company's financial statements in conformity with IFRS requires management to make judgments, estimates and

assumptlons that affect the reported arnounts of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end of flre reporting period. However, uncertainty about these assumptions and estimates could result in outcomes that require a material

adjustnent to the carrying amount of the asset or liability affected in future periods.

Estimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk

of causing u -ut"riul adjustment to the canfng amounts of assets and liabilities within the next financial year, EIre described below.
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The Entity based its assumptions and estimates on parameters available when the financial statements were prepared. However, existing
circumstances and aszumptions about future developments may change due to market changes or circumstances arising beyond the control
of the Entity. Such changes are reflected in the assumptions when they occur.

Useftrl lives and residual values
The useful lives and residual values of assets are assessed using the following indicators to inform potential future use and value from
disposal:

o The condition of the asset based on the assessrnent of experts employed by the Entity
o The nature of the asset, its susceptibility and adaptability to changes in technology and processes

o The nature of the processes in which the asset is deployed
o Availability of funding to replace the assets

o Changes in the rnarket iir relation to the asset

Provisions

Provisions were raised and management detennined an e$imate based on the information available.

Provisions are measured at the management's best esrimate of the expenditure required to settle the obligation at the reporting date, and are

discounted to present value where the effect is material

16
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6. Sales / Billing

6.SALES / BILLING

114,642,349 101,986,688Water Sales

4405,45O 3,178,600Bowser, Exhauster & Excavator Sales

6,115"700 5,240,200meter rent
7 ,593,996 6,477,708Sewerage Sales

132,757,495 116'4g3,Lg6TotaI

l7
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For the ended June 2022

7. Grants Received from the National / County Governments
Note: For capitaVdevelopment grants the amount recognized in the statement of comprehensive income should be the
depreciationlamorlization equivalents for assets that have been acquired using such capitaudevelopment grant as per IAS 20).

Reccurrent grants received - KPLC bill
paSrments by CGS and CLSG from WSTF

28,486,565 8TOOO,OOO

Capital gants realizsd (see note below) 27,O14,3OO 1L,304,171
h Kind contributions/ donations
Total 55,5OO,865 19..30,4,171

8,790,291 015,000,000,m1 23,790J,9t 19J04,171County Govemment of Siaya

19,696274 12,014J00,m1 31,710,574Wffi.CLSG

19J04,1 7t28,486,565 27,014J00,mr 0 55,500,865Total
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8 OTHER INCOME

I\discallenous water income 963,960 299,62U-
late patzmerrt penalty 231,500 24,OOO
I\dillage charge 2.26s.500 1,286,15O
I\fieter sales 38,OO9 9,5OO
Reconnection fees 247,OOO 2602OO
Statement Fees 11.OOO L7,4OO
lewy
Chanee of Tenancy 10.600 7,60(J
Convenience Fees 29,40o. 7L,,.98
illeeal connection penalties 48s,38s 1,296.685
Sewer connection 15,OOO 160,OOO
Disconnected by request 6,400
Reflrse I,OOO
Sale of tender docurnents

2,072,750 3.43824sNew connection charges
6.376.504Total 6,871,598

l9
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For the year ended JunqlQrZQ22

9 (a) ADMINISTRATION COSTS

Personnel costs (note 9b) 57,178,174 51,912,664
Office running costs ( office rent inclusive) 3,315,O71 2,917,269
travel & subsistance 4,066,749 1,686,444
Motor vehicle rururing costs 4,462,335 6,718,327
Communication costs 864,281 920,956
Monitorine & Evaluation costs 307,015 176,600

447,419PW Corporate Affains costs 1,219,124
11,640,830 10,880.996Pnofessional services & fees

Bowser,Excavator & Exhauster running costs 2,946,O44 2,O75,O59

Govemance costs 5,859,406 6,416,985.00
Compliance levies / costs ( less warrna charges) 4,177,522
Finance costs ( bank charges) 206,278 197,O43.4O

Provision for bad and doubtful debts 600,053 3,913,533.00
98,399,035 93,212,522Total

20
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9 (b) srAFF cosrs

202L / 2022 2o2(J / 2o2L
Salaries and allowances of permanent ernployees 43,560,939 44525.806
Wages of Ternporary employees 1,437.400 492.300
Intern Allowance 289,86L
medical inqurance schemes
Employer's Comibutions to National Social
Securiw Schemes

277,400 286,OOO

Employers ColelributioDs to pension scherne 880.539 771,533
Leave Dav
GratuiW Provisions 9,OO1,121 sA76,420
Frinse Benefit tax
Extraneous Allowance 6.475
Staff welfare 1,730.440 420605
Total 57.178.L74 51,9I2,664

The average number of employees at the end of
the year was:
Per:ranent employees - Management 6 9
Perrnanent employees - Unionis able 58 58

Temporary and contract employees 44 44
Total 108 111

2l
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For the year ended June 30,2422

l. Director's emolrtments went up compared to last year due to the high turnover rate of senior managers, experienced by the company
wtrich necessitated the high numbers of Board meetings (recruitnent of the Managing Director, Finance Manager and Commercial
Manager)

ru.

The infroduction of the Board chairperson mlnthlV honoraria payout

Board fraining and induction for the new Board uihich assumed office in MAY 2022

ii. Professional services and fees, went up due to tle increased legal costs in terms lawyers' fees and court awards payout, additionally the
cost of security services went up since more guards were hired to enhance security in all schemes.

Motor vehicle and motor cycle maintenance and fuel costs went up due to conversion made on the company's exhauster, from the initial
hydraulic system to a pulley based system, additionally the company also started hiring out of the excavator to the public, before it was for
exclusive use of the company, fi.rther pushing on the fuel consumption.

lv. WASREB Irvies went up owing to increased billing figures in the cunent financial year {2o/o of billing figues}

v Pension and Gratuity went up following board resolution for the company to begin monthly remittance of the 31% of basic pay as
gratuity, for all staffon conhact.
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Salaries and wages of production personnel
Treatrnent cternicals 12,t55,t26 4,930,O98
Abstraction charges / .Warrna 

charges 2,229,919 1,233,O71
Electricity 33,1.51,665 20,at9,o23

125,620 203,610.OOlvater quality testing
1.859.826 2-s5t-226.OOPlant repair & rnairrtenance
8,483,44O 5.796,546.4OPipeline repair & Mairrtenance

Pipes & fittings Exparrsion

58,OO5,596 35,533,574Total

NOTES:
i. Electricity costs went up, resulting from the increase in fuel prices and inflationary pressures.

ii. Chemical costs also went up owing to general price increases resulting from inflationary pressures and the disruption

in global supply chains occasioned by the Covid - 19 pandemic

Stocking pipes and fittings in order to improve response "'ne to bursts and leaks. This is evidenced in the improved

inventory levels as seen in the statement of f,rnancial position.
111.
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11 OPERATTNG PROFTT / (LOSS)

The operating profiU(loss) is arrived
at after ch argin g/(creditins):
Staffcosb (note 9b) 57,1',18,174 51.9t2.664
Depreciation of property, plant and equipmert 12.514.950 4,9t6.292
Amortisation of intangrble assets I,140.000
Provision for bad and doubtfrrl debts 600,053 3.913.533
Directors' emoluments - fees 2.315.070 5,r32.200

- other 3,s44.336 t2u.78s
Auditors' remuneration - curr€rt year fees 232.000 232,000

- prior year urder-
provision

Loss on disposal of property, plat and equipmerr

Net foreign exchange loss

krterest receivable

Interest payable

Rert receivable

24
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Average billing

FrMr{crAr YIAR 202u2022

JUTY AUGUST SETTEMEER OSIOEER NOVEMEER DECEMBER JANUARY FEERUARY fuIARCH APRII. MAY JUNE TOTAL

INCOME

qlluNq

Water sales

Sewerage income

Meter rent

Bowser income

Exhauster inome

Exovator income

OTHER INCOME

New connedions

Late payment penalty

Mihap

Meter sale

10,612,155.0

720,6R.9

485,1m.0

8,113125:0

s0?,04 3

473r1{.0

9,ffi2392.0

46?1e.1.3.

8,992,540.0

601,612.5

500,350.0

9,630,440:0

497,011.3

528r?m:()

144,9"600. -lil,gmro.
2i7,m.q 84,0m.0

15,000.0, 56,0m.0

10,952,797.0 7,290,9910

se1,2ss.0 1,558113.8,

626,0s0.0 t1,1s.93

9,454,132.0

452,037.5

s18,350.0

211,530.0 236,580.0 221,140.0

2$,m.0 [7,m:0_. 131,0m:(}

12,0m.0

72,090.0

241,m.0

40,m.0

iqr,m.o-
233,00.0

1,_e9,9 47,400.0 . -59,q!0.p, 2.13,.420,0:

L14rq.9: ?13,_W,0 1s0,ry3 . rq?,qp.q

15,m00 40,m0.0 8,m.0 n,0m.0

1,n7,450.0

2,31i,q0:0

--._16,q,0. 53,m.0-

. lqlnsI soo.o

, .- .,.. :

2,s9.

218,8m.0 171pm.o

3Ttomoj

0.0,

0.0

40?,0m.0 J29,0m.0 140,m0

1!9m.q.. .&ry..o. 3?,-om.o

25"2rm.0 248,m.0 03,m.0

zo00.o

2!,0m.0

197,31:0 l5s,0m 0

9,009.0

17,m0.0

8m..0 500,9 Llm_.q 400.0 400.0 500.0

800.0 400.0

3,qq0,0 !ryot , 5m.9,_ !q0.9., . -1-0,m_0

m,om.Q: u9{u,9 30,m0 ; - #.i!r9
7,500.0 $,m0.0,

17,0m.0.

.111,.7..1'0 - 1ilffi,9-
11m,9
s0,m0.0

117,2!.0 221,9F,9,

.5.Q.0
76,m.0

ll,ry'o'

Reonnection fees

Convenience fees

,- _2?,"ry.0 4lm:0. _ ?0,000.0s00.0 2m.0

25,000.0 23,000.0

200.0

Pbcgnrycted h-
lrrhinline hcrlerene' - i--_ - -'-_ - :_'
sble-{ne'Ifees -- -?tS! . 1,2.m{_, .

Ch,argtof unanq . :- ,* ry.(}, 0m.9 , ,

4m:.0

1,600.0

1,29_0,Q

400.0

ilhgalonnection 95,m.0

+!ercgllgcti!!
Refuse

_\aixellp9gts
Levy

-11se{,{P.e4 
Mglq[ Ayeqge
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12 EARNINGS PER SHARE

The earnings per share is calculated dividing the protit after tax by the average trttmle1' of ordinary shares in rssue dunng the year.by
There were not dilutive or potentially dilutive ordinary share as at the reporting date.

13 DIYTDEI\D PER SHARE
Proposed dividends are accountedfor as a separate component ofequityuntil they have been ratified and declared at the relevant Annual
General Meeting (AGM). At the AGM to be held before the end of 2021, a final dividend in respect of the year ended June 30, 2022 of for
every ordinary share is to be proposed.
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13a PROPERTY, PLANT AND EQUIPMENT

CffiTORVALUATION

7,449,500 52,8512314,022,113 3,1gg,gB0 213,568 15,932,113AtJuly 1,2[]0 17,760,817 4,296,240

4A4m.00 0 4,635,000 27,723,3$20J02,867 2j ll,0l2AddiIms

0 0 0 0Transfers

0 0 00Dispsals

80,576,5906599,252 4,,19{593 3,188,880 213,168 l5J3Ll13 U,08{,r0038,063,68,1AtJue30,?Ill

D[PR[CIATION

r56Jm1,420,866 3,068,199 4,080n5 3,086,329 200,870 13,619,479AtJuly 1,2020

1,510J63 f,916,292\snj'41 1,649,813 110,120 102,551 12,698Chwfortlryear

0 0 00Impairmentloss

0 0 0 0HiminaHondispsal

u,$5,n14r0{,m5 3,188,880 213,S8 3r67,tr32J,t3/t3 {jlt,0uAtJme30,202l

NMBOOKVATUI

?x9J58 l5J32,ll3 8,817,438 62,0t0 81935,t20fl1 ll88U40AtJune 30,20ll
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CST ORVAI,UATION

65$,X52 4,{91,593 3,1s'8E0 211s68 l$9ll,ll3 1Xffi{!00 80,576,59038,063,684AtJuly 1,2021

968.888 7J91,600.m 71,7,894 14,000 00 15,2m,$3 $^394,259t0J69,542 ].42,183Addifioru

16,150,000.00 16,150,030Revation

0 0 00Tramfen

I 0 0 0Disposals

t66Ule6 2U72,,6$ 132,120,84948J33,226 ?p68,1{0 28,0JE,193 3,906774 22?,568atIw30,2022

DEPRECIATION

3J6?,0ttJ 18,535,7712,9{,413 {,?18,012 4,20{,m5 3,ls,ffio 213,ff8Atluty 1,2021

3,421,582t,90s,ui4 6,004,020 215,368 us0 12,514950Clurm futr year 966,956

0 0 0 0loss

0 0 00Hunruldurdrspsal

6,6S,64{ il,0$,nl5,684,968 10J08,855 3,{0{,248 215,3184,&l8,687ArJm30,2022

NET BOOKYATUI

16,674,296 20,6t4,0$ 101,070,u91,ffi3,172 17,829J38 5CI2,526 n,2504I,48{,$9AtJum30,2022

Our assets are currently undervalued, tnanagement plan to engage a govemment valver, to value all our assets in an effort aimed at improving

our assets register, in the meantime the insured value of the assets as been adopted.

0ffim

equpned

fuinitun &

lifiins l2.5Yo

(hpitalnorkin

proEes

lYehrillelm
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13 INTANGIBLE ASSETS

COST

At July 1 3,420,000 3.420.000

Additions

Disposals

3.420.000 3.420.000.00At June 30

AMORTISATION
3.420.000 2.280.000At July 1

1,140,000Charge for the year

Disposals

Iupairment loss

3.420.000.00At Jurp 30 3,420,000

NET BOOK VALI'E
At June 30
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Water treaErent Chemicals 958,417 57s,624
Meters

Motor vehicle spare parts (tyres ard parts) 861,286 1.376.500

Stationery and general stores 426,360 324,795
Pipes & Fittings 4,948,220 5,136,690
Water Tarks 129,570 129,570

Solar Batteries 44A30 44,430
Electrical Fitirgs
Ivlotorbikes Tyres

7,368,283 7,527,@9

14a) INVENTORIES

FINANCIAL YEAR (INCRE,ASE) / DECREASE
2021 - 2022 2020 - 2021

7,368,283 7,527,609 ( 159,326)
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15 (a) TRADE AI\D OTHER RECEMBLES

Trade receivables (note 15 (b)
Deoosits and prepavments

n4,507,255 11 '707

VAT recoverable
217,578 78,577Staffreceivables (note l5 (c))

Other receivables
112,785,673

112.785,673Gross trade and other receivables

Other: Provision for bad and doubtfirl receivable

112.785.673tr4.724,832Net trade and other receivables
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ls (b) TRADE RECETVABLES

49.,,40,28750,662,025Siaya Area
57,777,79858,222,773Bondo Area
33,975,57434,582,317Yala Area

9,282,4689209,225Ugenya Area
rs0276,127152,676,339C:ross trade receivables
(37,569,032\(38,169p8s)Provision for doubtful receivables

114,507,255 112,707,a96

15 c STAFF RECETVABLES

staff receivables were made up of staff imperest accourf at 10,000 and staff salary advance at Kshs

207,577 .60

217,5781 78,577Staff receivables

-w211-2fr22
Kshs

2020 1202r2A2U2W2
Kshs

----9-



SIBO Water and Sanitation ComPanY

Annual Reports and Financial Statements

For the vear ended June 30, 2022

16 BANK AIID CASH BALANCES

Cash at bank ta,'771,616 l7
27tcash

18-77 t-a87 17,524,631

BANK BATANCES AS AT 3OTH JUNE 2022
BANK DETAITS BALANCE (KSHS)

Customer DePosits
Account 7,455,540-OO Customer Deposits

KC Expenditure account 1,643,9aO.O3 Current Account

cash
head office petty cash
float 271.29

st Bank
Revenue Collection
Account 19,469

Mainly used for revenue
collection

KCB,Siaya - tao8257437
Revenue Collection
Account 69,480

Main Account for receiving
water billing Revenue

Grant account - WSTF - L2A2782533
conditional liquidity
support 150

KC 32L7-
Bar Kowino -Nyawita
water Project L,737,992 Current Account

esa ill - 23349L Mpesa collection 7,a4S,OO4 Mpesa collections

Total ta,77L.aa7.Ot

33
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Authorised:
5OOO ordir:ary sllares of IGhs.2O par value each 100,ooo too.ooo

Issued and fully paid:
5OOO ordinaqr shares of I3hs.2O par valtre eactr loo,ooo 100.ooo

I.9 REVALUATION RESERVE

The revaluation reserve relates to the revaluation of certain items of property, plant and equipment. As indicated in the Statement of
Changes in Equity, this is stated after transfer of excess depreciation net of related defened tax to retained earnings. Revaluation
surpluses are not distributable.

20 FAIR VALUE ADJUSTMENT RESERVE
The fair value adjustnent reserve arises on the revaluation of available-for-sale financial assets, principally the marketable securities.
When a financial asset is sold, the portion of the reserve that relates to that asset is reduced from the fair value adjusfinent reserve and
is recognized in profit or loss. Where a financial asset is impaired, the portion of the reserve that relates to that asset is recognized in
profit or loss.

2I RETAINED EARNINGS

The retained earnings represent amounts available for distribution to the contpdny 's shareholders. Undistributed retained earnings are
utilized to finance the company's business activities.

202t / 2022 2020 /
I(shs
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22 Deferred income liability

DEFFERED INCOME tlABILITY ACCOUIVT

Date

July 2021 - bal b/f

Additions during the year ,

- Belng g1a1! f19m WITJ under the CEG for capital projece

- Being Capital development grant from the CGS in the FY 2O2l 12022
:

Tranfers

Amount

12,014,300.00

15,000,000.00

2?p14r1oo:00 
.

to the reverse

3fth june 2022bal4t

...,',
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Trade payables 29,46s',447 50.762-3s2
Accrued Statutory I-ewies 6s.soa.729 61,355,509
Other payables 20,381,227 20.509.O25

115,355,843 L32,626,886

23 TRADE AND OTTIER PAYABLES

lrlEi:

Accrued Statutory I-ewies relate to arnourrts orved
to water sector statutory bodies i.e WA-RMA,
LVSWSB,'!\/ASPA,'W.ASREB and OAG

NB: Accrued statutory levies relate to amounts owed to rvater sector statutory bodies i.e. WARMA, LVSWWDA, WASPA, WASREB & OAG,
while other payables include payroll liabilities e.g. NHIF, NSSF, PAYE, CPF, SACCO , Net Salaries due for the month of Jtme 2021

2021t 2022 2020 I 2.021:
I(shs I(shs
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24 RETIREMENT BENEFIT OBLIGATIONS

The entity operates a defined benefit scheme for all full-time anployees. The scheme is based on 5Yo of basic salary of an employee at the time of
rettement. During the year, no actuarial valuers were engaged to value the scheme. The liability at the end of the year was as follows:

The company also contibutes to the statutory Naional Social Security Fund (NSSF). This is a defined contnbution scheme registered under the

National Social Security Act. The company's obligation under the scheme is limited to specific contibutions legislated from time to time and is

currently at Kshs.200 per employee per
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25. NOTES TO THE STATEMENT OF CASH FLOWS

(a) *econeiliation ef operating profit/{oss)

to cash generated from(used in) operations

(3304.s11)(1,458,343)Operating profit/0oss)

t2.514.950 4.916.292Depreciation
1,140.000Amortisation

11,056,607 2,751,781Operaung profit/Qoss) before workrg capital

changes

(143,083)159,326(krcrease)/decrease in invertories

(1,939,159) (l1,662,159)(krrease)/decrease in trade and other

receivables

16,243,334(17 271,043)krcrease/(decrease) in trade and o*rer payables

in customer prepaymentslrcrease/(decrease)
4.s73.t16 4,273,967Increase/(decrease) in customer dgpollts

11,463,840(3,42t,152\Cash generated frorr/(used in) operations

2021 t2022 2020 l2u2l
KshsKshs

t-
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(c) Analysis of cash and cash equiwalents

Short term deposits
Cash at barrk 1a,777,616 17,524,360
Cash in harxC 27t 271

Balance at erd of the year La.77t_Aa7 t7.524-63L

(b) Analrais of interest paid

Interest on loans (note 10)
krterest on barrl< overdraft (note 1O)

Interest on loans capitalised
Balance at beginnine of ttre year t7-524-360
Etalarrce at errd of the year (note 36(b))

krterest paid

(c) Analrais of dividend paid

Balarce at begirming of the year
2015 dividends paid
2016 dividends paid
20 17 in'terjtt diwidenCs paid
Balarrce at end of the year

Dividend paid
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26 RELATED PARTY DISCLOSURES
(a) Government of Kenya

I
ii
iii
iv

The Connty Government of Siaya is the principal sbareholder of SIBO Water and Sanitation Company, holding l0OZ of the company's
equity interest. The County Government of Siaya has provided firll guarantees to all long-term lenders of the entity, both domestic and
ortemal.

Other related parties indude:

. The parent Mnisty;

. County Govemment of Siaya;

. Key management;

. Board of Directors;

27 FINAI\CIAL RISK MANAGEMENT

The entity's activities expose it to a variety of financial risks including credit and liquidity risks and effects of changes in
foreigrr currency. The company's overall risk management prograrn focuses on unpredictability of changes in the business
environment and seeks to minimize the potential adverse effect of such risks on its performance by setting acceptable levels of
risk. The company does not hedge any risks and has in place policies to ensure that credit is only extended to customers with an
established credit history.
The company's financial risk management objectives and policies are detailed below:

(i) Credit risk

The entity has exposure to credit risk, which is the risk that a counterparty r.vill be unable to pay amounts in frrll when due.
Credit risk arises from cash and cash equivalents, and deposits with banks, as well as hade and other receivables and available-
for-sal e fi nancial investments.
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Management assesses the credit quality of each customer, taking into account its financial position, past experience and other

factors. krdividual risk limits are set based on internal or external assessment in accordance with limits set by the Drectors. The amounts

presented in the statement of financial posifion are net of allowances for doubtfirl receivables, estimated by the company's management based

on prior experience and their assessment of the cunent economic environment

ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the entity's Directors, who have built an appropriate liquidity risk

management framework for the management of the entity's short, medium and long-term funding and liquidity management

requirements. The entity manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the company under nonderivative financial liabilities by their remaining

contractual maturities at the reporting date. The amounts disclosed in the table are the confractual undiscounted cash flows. Balances due

within 12 months equal their carrying balances, as the impact of discounting is not significant.

iii) Market risk

The Board has put in place an intemal audit function to assist it in assessing the risk faced by the entity on an ongoing basis, evaluate and

test the desigr and effectiveness of its internal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices and foreign exchange rates which will
affect the entity's income or the value of its holding of financial instruments. The objective of market risk management is to manage and

contol market risk exposures within acceptable parameters, while optimizing the return. Overall responsibility for managing market risk

rests with the Audit and Risk Manageme,nt Committee-

The company's Finance Department is responsible for the development of detailed riskmanagement policies (subjectto review and approval

by Audit and Risk Ivlanagement Committee) and for the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it manages and measures the risk
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c) Interest rate risk
Interest rate risk is the risk that the entity's financial condition may be adversely affected as a result of changes in intere$ rate levels. The

company's interest rate risk arises from bank This exposes the company to cash flow interest rate risk. The interest rate risk

Management of interest rate risk

To manage the interest rate risk, management has endeavored to bank with institutions that offer favorable interest rates.

Sensitivity analysis

The entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity analysis. This involves determining the impact

on profit or loss of defined rate shifts. The sensitivity analysis for interest rate risk assumqs that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the prior year.

b) Financial instrttments not measured atfair value

Dsclosures of fair values of financial instruments not measured at fair value have not been made because the carrying amounts are a

reasonable approximation of their fair values.

iv) Capital Risk Management

The objective of the entity's capital risk management is to safeguard the Board's ability to continue as a going concem. The entity

capital structure comprises of the following funds:

-----4L
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Revaluation reserve

I1.490,060 -16,249,965Retained eamings

39.076.i99.00Capital reserve 50,380,370

22,826,234Total frrnds 61,870,430

L32,626,886Total bonowinp 115,355,843

(17,524,632.00)(18,771,887.03)
Less: cash and bank

balances

737,928,488
Net debt(excess cash and

cash equivalents)

Gearins

158,454,387

43
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28 INCOPORATION
The entity is a Company in Kenya under the Kenyan Companies Act and is domiciled in Kenya.

29. EVENTS AFTER THE REPORTING PERIOD
There were no material adjusting and non- adjusting events after the reporting period.

30. CT]RRENCY
The financial statements are presented in Kenya Shillings (Kshs).

31. CONTIGENT LIABILITIES
The Company has tlree pending legal cases against it by former employees. It is estimated that no material liability will arise hence no

provision has been made.

The company has a pending loan arnount of 19,904,317.00 USD, at3%P.A\with a repalment period of 26 years, owed to the AFDB for the

devetopeh oitt 
" 

Siaya - Bondo water project. The loan liability will crystatize upon official hand over of the project to the company by the

LVSWWDA, who are the assets developers.

The assets are still culrently in their name and being recognized in their books'

lA
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32. CAPITAL RESERYES

These relates to tansfers from the deferred income liabilit-v A/C, upon successful completion and handing over of the asset developed by the deferred

income gmnt (conditional grants).

In the financial year ZOZI I 2022 tlrcre was an additio n of 19,257 ,383.76 to the capital reserves due to tansfer of deferred Income liability to capital

after a successful completion and handing over of the asset developed by the defened income grant (Chalice works under the co firrlded Aduoyo Kokise

water project).

Items
Opening balance
Additions

Supply and delivery of smart enabled cold water consumer meter

Total / balance C/F

Kshs.
39.076.198.78

17,3O4,17!

s0,380,369.78
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33. Customer Deposits

- It€se aEo fr&ds h€ldss s€crtrity for ig$troe ofcrld rrJie{ E€ttfs tocuson€rs, es suah they ere reft$dabb to thecustomers upoo cess$ion
ofbeitrg a cu$omer to th€ company.
The fiuds are recognized under trotr-cune liabilitics itr the compmy's books.

2021 I 2022 2020 I 2021

Openingbalance
Deposits received during the year

t5,o65927,20
4,573,115.80

10,750,843.20
4,314,184.00

Balance CIF 19.638.143.00 15.065.027.20

34. RETAINED EARNINGS

These are net profit / losses retained within the company (not declared out as dividends) to fund development of capital assets

2020 t202r 2020 12021

Revenue Resene b/f
Profit / (loss) for the year
Prior year adjustments

(16,249,965)
(1,020,840)
28,760,865

(10,050,882)
(4,295,864'.)

(1,903,219)

(16,249,965)Total balance at end ofyear 11,490,060

46



SIBO Water and Sanitation Company
Annual Reports and Financial Statements

For the year ended June 30,2022

APPENDTX 1: PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

N/AOkundi Kevin
Head of
Finance

Resolved1.0 Unzupported
Bank and Cash

Balances due to
lack of
cashbook and

bank

reconciliations

Ihis was due to frequent staffunrests
during the FY therefore no proper
accounting records kept.
This has since been resolved and

reconciliations are done promptly as

the deparrnent is now fully staffed and

well equipped.

Eng. Mchael
Ogol
Ivlanaging

Director.

Okundi Kevin
Head of
Finance

Not
resolved

ProgressiveIhe company has made plans to return i

funds borrowed from customer

deposis over time.
With management mahng an

undertaking to be refunding an amount

of 100,000 every month, with the

intention of adjusting the amount

upwards has the company fortunes
improves over time.
However it should be noted that part of
the customers deposit relates to
deposis paid by customers over the
period that the company u'as under the

management of national water, which
arnounts where not transferred when

the company was registered to take

2.0 Customer

deposits

reflected as a

current liability
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over operations from the national water
to the company by customers

3.0 Unsupported
f

The company has developed a credit
-^l:^,, +L^+ L^^ -^,,, L^^- ^---^,,-,{ L.,

Okundi Kevin
rJ^^l ^f

Resolved December 2020

doubffirl debrc the Board of Directors.

4.0 l-ate
Submission of
Financial

Statements

This was due to the high staffturnover
experienced then, this has since been

resolved and the company is now
meeting the set datelines.

Okundi
Kevin
Head of
Finance

Resolved
Sept 2019

Board of
Directors
Head of
Procurement

s.0 Threatened

Going
Concern due to
Negative

working
Capital

Management together with the Board

are working on a tumaround strategyto
improve the company financial status

Not
Resolved

kogressive

The management has since analyzed

the budget variations identified and has

since put in measures aimed at

ensuring that the budget variations are

minimized.

Okundi Kevin
Head of
Finance

Not
Resolved

Progressive60 Budget

Variations

The management has endeavored to
ensre that recruitment procedures as

laid down in the human resource
policies and procedure manual are

followed.

Loice Omoga
Human

Resource

lvlanager

Not
Resolved

Progressive7.0 hregular
eurploynent

a

Finance
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Reference
No. on the
external
audit

Issue / Observations
from Auditor Management

comments

Focal Point person to
resolve the issue
(Name ond
Daignotton)

Status: (Resolved

/ Not Resolved)

Timeframe: (Date

when tlrc issue is
expected to be

resolved)

8.0 Failure to meet a

third rule in staff
composition

The management has

endeavored to
recruitnent from
other ethnicities to
align in third rule
staff composition

Eng. Michael Ogol

Managing Director
Resolved Progressive

9.0 Inegular Procurement

of security services

The company has

since ensured that all
its srpplies for goods

and services are

procured

competitively through
open tenders, and in

strict confomtance to
the law

Isaiah Were

Procurement Offrcer

Resolved December 2019

10.0 Irregular Procurement

of fuel
The company has

since ensured that all
its suppliers for goods

and services are

procured
competitively through

open tenders.

Fuel register has

since been developed

by the transport
departrnent to

Isaiah Were

Procurement Officer
Resolved Dec 2019
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1i.0 Irreguia; i':,ocur cl;l ent

of a water Purnp

TIte cui;,patr5' .,as

since ensured that all
its supplies for goods

and services are
procured
competitively through
an open competitive
process, to ensure the

compiury gets value
for money in all its
procurement
activities (

All planned
procurement
processes are now
captured in the annual

proourment plans,

vfuich are appoved

Liesolvcd Dec 2019

the Board

monitor the fuel
usage

Isaii.., \\;cre

hocwement Offtcer

t2.o Iack of Approved
PolicyDocuments

The management has

now developed

Eng. Mchael
Ogol

Not Resolved September 20101

polioy documents

now in draft form
awaiting discussion

and approval by the

Board of Directors

Managing
Director.

e
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,
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APPEIT{DIX II:

Projects

Status of

ROJECTS IMPLEMENTED BY THE ENTITY

plemented by the Company Funded by development partners

I
12 Months 7,956,414 YES2. Barkowino-

Nyawita
Water Project

p7\il/LvswB/srAYA/lwsrF

[*ooo I

r completion

15,932,113 WSTFI Be

w

kowino-
Nyawita
.er Project

17,956,414 15,932,113 9s% 17,956,1 t3
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Separatc donor
reporting
requircd as per
the donor
agrocment
(Yes/No)

Consolidatcil
in thece !

financial I

staternen A
(Yes/No) 

I

Projcct titlc f,rojcct
Number

Donor Pcriod/
duration

Donor
commitment

Sou

rts
of

rPrdjcct Total
projcct
Cost

'fotal
expended
to date

Completiou
%o to date

Budget Actual
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APPENDIX III:RECORDING OF TRANSFERS FROM OTI{ER GOVERNMENT ENTITIES

a Recurrent Grants
krdicate the FY to which
the amounts relate

202012021

Bank Staternent

Date
Amounts paid

directlyto KPLC by
County

Govemment

Amount (Kshs)

7,950,000

l.Electricity Bills Payment
by Siaya County
Govemment

7,950,000Total

Amount (Kshs) hrdicate the FY to which
the amounts relate

Development Grants
Bank Statement
Dateb.

202012021r71061202t

11,304,171

County Government of Siaya

11,304,17LTotal
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CREDITORS SCHEDULE

?O Jun22
Aocurate Farm

1

AleokSr Agcnoaes
Alllosc Hotel

Auto Park and General-Shell Slaya
Bebo Englnecdng

Bondo Prlde Hotol

Goastal lndustdal & Safety Supplles Ltd
Collcctlon Af,rlca Llmlted
Gool Easc Enterprlses & Hardwara
Copy Prlnt Entcrprlsos Ltd
Corporate lnsuranoe Co. Ltd

6a5,OOO.OO

34,250.OO

4,674.44
192,027.OO

6()0.oo

33,401 .40

724,542.A4

Danco G.pltal LlmltGd
Dlsunodon Gardans
Donmacks Entorpdses

Evanton Company Ltd
Federetlon of Kcny. Employers

Framoo Agencles ltd
(ianatra Plant and Eguipment ltd
Gat amour Seourlty
Glob€ ,T Systems
Herltage lnsuranoe Company

94.557,
39,450

42,1
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Holywlng lnvestrnents
INTER SECURITY SERVICES LINNITED

lrene A. Otieno
lsalah O- Vlrere

Janos Company Ltd
Jey Dee Prlnters & Generat Supplies
Jubex Enterprises
Kaduol Enterprises
Kags Tradlng Co. ltd
Kaloaracha Hotel
Kassarn Sales Ltd
Kel Chemicals Ltd
Kenya Alllance lnsurance Ltd

202,735.OO

1 ,O16.343.46
4,200.oo
4.OOO.OO

7,900.oo
19a,AOO.OO

643,626.OO

20,372.OO

79,362.40
1,745

2o,4,O41.29

2,353,626.44

75,414.OO

a,6a6,779.03
o.3()

3aa,750.oo
9(),500.oo

940.OO

46(),351
14,237
30,96().OO

1(),ooo.oo
465,91 1.OO

201,500.oo
246,40().OO

29,aOO.OO

3'l 9,438.OO

30a,380.oo
1,695,OOO.OO

1,023,150.70

Kenya Orlent lnsurance Ltd
Kenya Power
Kevron AlYlca Llmlted
Klneucs Englneorlng Ltd
Klsumu Modem Electlcals

Motors

Laser lnsurance Brokers
Llsber Enterprlses Company Llmtted
Lorema lnvesttlents
Market Scan (K) Llrnlted
Metropolltan Cannon General lnsurance ltd
Moharn/ Supplles and Constructlon Co- Ltd
Mugoye & Assoclates
lvlwananchl General Hardware

Nara Company LU
Nadon Medla GlrouP

Negev Llmlted
Norgen Enterprtses

a

tr
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Nyanglorna Catholh Misslon

Odhtembo BFO and COAdvmats

Oundo MuriukiAdrccates

Pan Arrica Chemicals

Po3tal Corporatbn of Kerya

Prlds Klng3 sel.lccs

RoyalClyHoEl

Sdarhom LE

SdlaFnard spare. Comer LE

Snnco Trder3

Sm Ebcticab lE

Shabm Hotelltd

Silya Coufl9 Club

Shya h3titub of T.cfinology.Vilh HoEl

stBol/lrAsco

SllvarE estTechnobgbs

Sllverbt BricolLknibd

Shto.a Conkac-torr

snBrt Peoplr Afrh,e

Sbndard Group PIC

Suror TsE Agencbs Ltd

utopbEntsIptues

VILI.AGIO TCUR AilD TRAVEL

1C2,'

Tt1,

\ fEan BuEeu Swices

27

Trade Payables

Accrued / statutory

other payables

2s455,887.38

. 65508,729.49

249,049.m
935.400.@ courtaward

16,971,939.80 payroll liabilities

2,224,846.71 board tax payable

20p8t,226.s7
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