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CONSTTTUENCY DEVELOPMENT FUND' DADAAB CONSTITUENCY
'Rpports and Financial Statements
For the year ended June 3O 2016

L KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information
The Constituencies Development Fund (CDF) was established under the Constituencies Development
Fund (CDF) Act,2003, amended in2007 and repealed by the CDF Act of 2013. In 2015, the CDF
Act of 2013 was declared unconstitutional and a new Act was enacted in 2015, being the National
Governmsnt Constituencies Development Fund Act, NG-CDF Act,2015. The National Government
Constituencies Development Fund (NG-CDFA) is under the Ministry of Devolution and Planning.
The objective of the Fund is to provide mechanisms for supplementing implementation of the
National Government development Agenda at the constituency level.

(b) Key lfenagement
The DADAAB Constituency's day-to-day management is rmder the following k€y organs:

i. Constituencies Development Fund Board (NGCDFB)
ii. NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND

Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 306 June
2015 and who had direct fiduciary responsibility were:

No.
1.

2.

3.

Designation
Accounting Officer
A.I.E holder
Accountant

Name
Yusuf Mbuno
Ahmed Ibrahim
Eric Mwenda

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of DADAAB Constituency. The reports and rccommendation of ARMC
when adopted by the NGCDF Board are forwarded to the NATIONAL GOVERNMENT
CONSTITUENCY DEVELOPMENT FUND Committee (NGCDFC) for action. Any matters that
require policy guidance are forwarded by the Board to the Cabinet Secretary and National Assembly
Select Committee.

(e) DADAAB NGCDF Headquarters
NGCDF Office Building.
P.O Box 1522-70100
GARISSA-KEIVYA
OFF KISIMAYU ROAD OPP.KORA VIEW HOTEL

I



NATIONAL GOVERNMENT COXSUTUENCY DEVELOPMENT FUND- DADAAB
CONSTITUENCY
Reports and Financial Statements
For the yea r ended June 30, 2016

(f) DADAAB NGCDF Contacts

Telephone: (254) 07 12 242 384
E-mai I : cdfdadaab @n gcd f. go.ke

Website: www.ngcdf.go.ke

(g) DADAAB NGCDF Bankers

First Community Bank
P.O Box 593- 70100
Garissa

(h) Independent Auditors ;

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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N A'I ONAL GOV ERN MEN'I' CONS'I ' U EN C Y DE V ELOPMtrN'I' }' U N D- DADAAB
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016

II. FORWARD BY THE CHAIRMAN NATIONAL GOVERNMENT CONSTITUENCY
DEVELOPMENT FUND COMMITTEE (NGCDFC)

The NGNGCDFCs wish to have in summary the budget performance against actual amounts for

current year based on economic classification and programmes. The NGCDF have improved the

Education and Security infrastructures of DADAAB .

However there have been emerging issues like political, economic, social, legal and global challenges

influencing the implementation of NGCDF Project. Other issues affecting the project implementation

process is the late disbursement of funds, late approved of proposals and reallocations

The NGNGCDFCs wish that the issues of having the project on going for more than 2years be

stopped and the NGCDF board to reduce the rate of staff turnovers in Constituencies i.e. FAM

transfers.

Sign
CHAIRMAN NGCDFC

.,



NA'I'ION AL GOV ERN MEN'I' CONS'I'I'I' U EN C Y DE V ELOPMtrN'I' ['U N D. DADAAI'
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016

III. STATEMENT OF NGCDF MANAGEMENT RESPONSIBILITIES

Section 8 I ( I ) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a National Government NGCDF shall prepare financial statements in
respect of that NGCDF. Section 81 (3) requires the financial statements so prepared to be in a form
that complies with relevant accounting standards as prescribed the Public Sector Accounting
Standards Board of Kenya from time to time.

The Accounting Officer in charge of the DADAAB NGCDFis responsible for the preparation and

presentation of the NGCDF's financial statements, which give a true and fair view of the state of afTairs

of the NGCDF for and as at the end of the financial year (period) ended on June 30, 2016. This
responsibility includes: (t) maintaining adequate financial management arrangements and ensuring
that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the NGCDF;
(iii) designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material misstatements,

whether due to eror or fraud; (iv) sat'eguarding the assets of the NGCDF; (v) selecting and applying
appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

circumstances.

The Accounting Officer in charge of the DADAAB NGCDF accepts responsibility for the NGCDF's
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting,
using appropriate accounting policies in accordance with International Public Sector Accounting
Standards (IPSAS). The Accounting Officer is of the opinion that the NGCDF's financial statements

give a true and fair view of the state of NGCDF's transactions during the financial year ended June 30,

2015, and of the NGCDF's financial position as at that date. The Accounting Officer charge of the

DADAAB NGCDF further confirms the completeness of the accounting records maintained for the

NGCDF, which have been relied upon in the preparation of the NGCDF's tinancial statements as well
as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the DADAAB NGCDF confirms that the NGCDF has complied
fully with applicable Government Regulations and the terms of external financing covenants (where

applicable), and that the NGCDF's funds received during the year under audit were used for the

eligible purposes for which they were intended and were properly accounted for. Further the

Accounting Officer confirms that the NGCDF's financial statements have been prepared in a form that
complies with relevant accounting standards prescribed by the Public Sector Accounting Standards

Board of Kenya.

Approval of the financial statements

The F's financial statements were approved and signed by the Accounting Officer on
2016.

2.
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REPUBLIC OF KENYA

Telephone : +25 4 -20 -3 42330
Fax: +254-20-31 1482
E-mail : oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - DADAAB CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Dadaab Constituency set out on pages 51o21,
which comprise the statement of financial assets as at 30 June 2016, and the statement
of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standard (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

Auditor-General's Responsibi lity

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 48 of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the constitution.
The audit was conducted in accordance with Standards of Supreme Audit lnstitutions.
Those standards require compliance with ethical requirements and that the audit be
planned and performed to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of

Report d' tha Auclitor-Gcneral on the Finunc'ial Stulcments o/'Nu!ional Govarnment Conslilucnc'ies Developnrenl
Fund - Duduuh ('ottstiluencv.fitr the vcur cnded 30 .lunc 2016

Pronroling Accountabilit.t' in the Public Sector



the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal controls relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Fund's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the overall presentation of
the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified audit opinion.

Basis for Qualified Opinion

1.0 Cash and Cash Equivalents

The Statement of assets reflects a cash equivalents balance of Kshs.8,941,673 as at 30
June 2016. However, note no.12 and the cash book reflects an outstanding imprest
amounting to Kshs.2,899,662 as at 30 June, 2016 issued to three officers without
supporting documents. Further, no records were maintained for project management
committees Bank Accounts as required Section 15(10)(a) and (10)(b) of NG-CDF
Regulations. ln addition, quarterly reports were not prepared and tabled by the PMCs
as required. No bank reconciliation statements were prepared.

ln view of the foregoing, it had not been possible to ascertain completeness and
accuracy of the cash and cash equivalents balance of Kshs.8,941,673 as at 30 June
2016.

2.0 lrregular Award of Capital Projects

During the financial year under review, NG-CDF Daddab had Kshs.115,744,538 spent
on development projects. Examination of payment vouchers, project files and other
records however, revealed that contracts amounting to Kshs.14,392,734 were awarded
irregularly. Scrutiny of the project records showed that they lacked tender opening
minutes, technical evaluation report, Bills of Quantities, inspection and acceptance
committee reports, certificate of practical completion, contract agreements, confidential
Business questionnaires and relevant tender security and tender questionnaires.
Further, Construction of two (2) no.classrooms and twin pit latrines at Liboi secondary
school was awarded to Liboi Self-help group at a contract sum of Kshs.2,062,860.
However, the bills of Quantities and other tender documents for the other bidders
revealed that the lowest bidder quoted Kshs.1,374,900, but the management awarded
the contract to the highest bidder. Thus leading to avoidable loss of Kshs.687,960.

Tender notices did not set the criteria to be used for evaluation of tenders and therefore
the tenders were evaluated without a clear criteria.

Report d the Auditor-General on the Finunc'iul Stutements o/'Nutionul (iovernmenl Constituenc.ies Development
Fund - Dadaab Con.stiluenc.y for the year encled 30 June 2016
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ln the circumstances, it was not possible to confirm whether value for money was
realized from the contracts awarded worth Kshs.14,392,734 as at 30 June 2016.

3.0 Unaccounted For Stores and Other Services

Examination of payment vouchers, stores records and other records maintained at the
NG-CDF Dadaab office revealed that Kshs.8,698,800 was spent in respect of various
stores and other services. However, the stores were not received vide receipt voucher
and were not recorded in the stores register. There was no indication of the point of use
of the stores since there were no issue note used for the same. The payment of rent
was not supported with the valuation report and goods were not supported with delivery
notes and inspection and acceptance report. Further, it was observed that NG-CDF
Dadaab purchased beds, mattresses and desks for schools. However, there were not
acknowledgement receipts from the schools purported to have benefited from the
allocation.

ln view of the foregoing, it was not possible to confirm the propriety of the expenditure of
Kshs.8,698,800 as at 30 June 2016.

4.0 Unaccounted For Emergency Funds

During the year under review, the NG-CDF Dadaab allocated Kshs.4,700,000 for
emergency projects. However, audit review of the expenditure for emergency funds
revealed that an amount of Kshs.3,000,000 was spent on emergency projects of water
trucking services to various settlements within the constituency. Without written
contract agreement signed between the NG-CDF Dadaab and the contractor who
purported to have supplied water. Further, the invoices attached to the payment
vouchers were not dated and there were no water trucking schedules to various centers
within the constituency showing the movement of the water boozer. Temporary work
tickets and duplicate logbooks, insurance covers for the vehicles were not made
available for audit review.

Under the circumstances, it was not possible to ascertain the propriety of the
expenditure totaling Kshs.3,000,000 for water trucking services as at 30 June 2016.

5.0 Unaccounted for Bursary Expenses

ln the financial year 201512016, the NG-CDFC for Dadaab disbursed bursaries
amounting to Kshs.21,650,080 to various institutions in order to benefit needy students.
However, Out of the Kshs.21,650,080 an amount of Kshs.2,961,000 disbursed to
various institutions has not been acknowledged through official receipt or
acknowledgement letters by the beneficiary institutions.

Report d'the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Dadaab ConstituencyJitr the year ended 30 June 2016
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As a result, it was not possible to ascertain that the Kshs.2,961,000 benefited the
deserving cases as intended and the amount was accounted for as at 30 June 2016.

6.0 Non-appointment of Constituency Oversight Committee

National Government Constituency Development Fund for Dadaab did not appoint
Constituency Oversight Committee as required by Section 53 (1) of the NG-CDF Act,
2015. No explanation was given for failure to appoint Constituency Oversight
Committee.

Consequently, the Fund was in breach of the law.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of National Government Constituencies Development Fund - Dadaab
Constituency as at 30 June , 2016, and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting
Standard (Cash Basis) and comply with National Development Constituencies
Development Act, 2015.

Other Matter

1.0 Budgetary Control and Performance

During the year under review, the National Government Constituency Development
Fund Dadaab had a final budget amounting to Kshs.200,981,433 with
Kshs.189,205,707 or 94o/o and Kshs.11,775,726 or 6% allc,cated to development
projects and recurrent expenditure respectively. Out of the total budget of
Kshs.200,981,433 for the financial year under review, an amorJnt of Kshs.69,724,030
was unspent balance from the financial year 201412015.

The budget analysis on budgeted allocation and expenditure by items are reflected in
the table below:-

'1.1 Development(Projects) Expenditure

Item Budget Allocation
(Kshs.)

Actual
Expenditure

(Ks,hs.)

Under/Over
Absorption

(Kshs.)
Development (Proiects)
Transfer to other
Government Units

100,645,283 64,915,468 35,729,815

Other qrants & Transfers 88,505,624 50.774,270 37,731,354
Other payments 54,800 54,800 0
TOTALS 189,205,707 115.744,538 73.461,169

Report of the Auditor-General on the Financial Slatements of National Governmenl Constituencies Development
Rtnd - Dadaab Con.stituency .for lhe year ended 30 June 201 6
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1.2 RecurrentExpenditure

Item Budget
Allocation

(Kshs.)

Actual
Expenditure

(Kshs.)

Under/Over
Absorption

(Kshs.)
Administration
Use of Goods &
Services

9,016,544 8,574,325 442,219

Employee
Compensation

2,759,182 1,463,494 1,295,699

TOTAL 11.775,726 10,037,919 1,737,907

The National Government - Constituency Development Fund Dadaab Constituency had
budgeted for eighty (80) projects for the financial year 201512016. However, by the end
of the financial year there was only fifty seven (57) projects completed and therefore
twenty three (23) projects were not implemented.

A review of the total budget for the Constituency revealed that the total budget
allocation for Development was Kshs.189,205,707 and the actual expenditure was
Kshs.115,744,538 with a balance of Kshs.73 ,461,169 as at 30th June, 2016. Further, t
was also noted that total allocation for recurrent was Kshs.11,775,726 but the NG-CDF
Dadaab management spent only Kshs.10,037,819 with a balance of Kshs.1 ,737,907 as
unspent balance for recurrent budget.

No explanation was given for not using the approved budget in full to benefit the
constituents.

2.0 Unresolved Prior Years lssues (2014120151

The management of NG-CDF Dadaab Constituency did not respond to the issues
raised in the report for 201412015 financial year and therefore the following issues
remained unresolved.

2.1 Budget Performance Analysis where 31 projects worth Kshs.63,422,992.50 had
not been implemented as at 30 June,2015.

2.2 The accuracy of cash and cash equivalents balance of Kshs.7,861,784 could not
be confirmed because the cash book was not adequately prepared and no bank
reconciliations were done for the year ending 30th June, 2015.

2.3 Unaccounted for Goods - An amount of Kshs.3,082,000 were spent on
procurement of furniture and water tanks. They were not accounted vide stores
ledger, counter receipt vouchers, counter requisition and issue vouchers while
quotations and inspection and acceptance certificates were not made available for
audit review.

Report o/ the Auditor-Ceneral on the Financial Statemenls o/'National Government Conslituencies Development
Fund - Dadaab ConstituencyJrtr the year ended 30 June 2016
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2.4 Monitoring and evaluation - An amount of Kshs.762,000 was paid in respect of
monitoring and evaluation. However, payment vouchers were not supported with
relevant documents.

2.5 Unsupported bursary awards where bursaries worth Kshs.5,889,445 disbursed to
various institutions were not supported with official receipts and acknowledgement
letters from the beneficiary institutions.

2.6 lrregular Award of Contracts - Contracts worth Kshs.8,428,756 lacked quotations,
letters of notifications to unsuccessful bidders, practical completions and bills of
quantities were also lacking tenderer's signature and were not stamped.

FCPA Edward R. O. Ouko, CBs
AUDITOR.GENERAL

Nairobi

02 February 2018

Report of the Auditor-General on lhe Financial Slalemenls of Nalional Government Constituencie.s Development
Fund - Dadaab Constituency .for the year ended 30 June 20I 6
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NA'I'IONAL GOV ERN MEN'I' CON S'I'I'I' U EN C Y DU V ELOPMEN'I' }'U N D- DADAAB
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016

IV STATEMENT OF RECEIPTS AND PAYMENTS
Note 2015 - 2Ot6

Kshs

RECEIPTS

Transfers from CDF board-AlEs' Received

Proceeds from Sale of Assets

Other Receipts

tz6,86z,z46.zo 'to4,662,844.8o

TOTAL RECEIPTS tz6,86z,z46.zo to4,662,844.8o

PAYMENTS

'1,1o3,628.OO

12,4OO,O)7.5O

48,262,652.8o
4o387,4o7.6o

1,593,000.00

54,8oo.oo

TOTAL PAYMENTS t25,782357.oo 10),746,72r.90

SURPLUS/DEFICIT 1,079,889.20 916,118.9o

The accounting policies and explanatory notes to these financial statements form an integ5pl part of the 
-

financial statements. The DADAAB NGCDF financial statements were approvea on 0(l 51 2Olfond,
signed by: -----l-r-

Chairman - NGCDFC Fu count Manager

2O1+ - 2015

Kshs

I

2

3

Compensation of employees
Use of goods and senrices

Transfers to Other Government Units
Other grants and transfers
Acquisition of Assets

Other Payments

4

5

6

7

8

9

1,46),494.oo
8,S74Bzj.oo

64,9t5,468.oo

50,774,27O.OO
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NA'I'IONAL GOV ERN MEN'I' CONS'I'I'I' U EN C Y DE V ELOPMEN'I' N' U N D. DADAAB
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016

V. STATEMENT OF ASSETS

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash

book)

Cash Balances (cash at hand)

Outstanding lmprests

TOTAL FINANCIAL ASSETS

REPRESENTED BY

Retention
Fund balance b/fwd 1st July..

Surplus/Defict for the year

Prior year adjustments
NET FINANCIAL POSIT!ON

Note

roA

roB

'l 'l

2015 - 2016 2014 - ZO15

Kshs

12

13

Kshs

6,o4z,oto.9o

2,899,662.'to

8r94t167z.9o

7,861,783.90

t,o79,889.2o

7,861,783.90

7,861,783.90

6,945,665.00

916,118.90

14

8,94r,673.ro 7,86t,783.9o

The accounting policies and explanatory notes to these financial statements form an part of the

financial statements. The DADAAB NGCDF financial statements were approved on 2016 and

signed by:

Chairman - NGCDFC Fund Manager
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NA'I'IONAL GOV ERN MI,N'I' CONS'I'I'I' U I,N C Y DU V trLOPMEN't' I.' U ND. DADAAB
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016
VI. STATEMENT OF CASHFLOW
Receipts for operating income

Transfers from CDF Board

Other Receipts

Payments for operating expenses

Compensation of Employees

Use of goods and services

Transfers to Other Government Units

Other grants and transfers

Other Payments

Adiusted for:
Adjustments during the year

Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds from Sale of Assets

Acquisition of Assets

Net cash flows from lnvesting Activities

NET TNCREASE rN CASH AND CASH EqUIVALENT

Cash and cash equivalent at BEGINNtNG of the year

Cash and cash equivalent at END of the year

The accounting policies and explanatory notes to these

financial statements. The DADAAB NGCDF financial
signed by:

Chairman NGCDFC

tz6186zrz46.zo to4166z1845
3

zo15 - 2016

tz6,86z,z46.zo

1,463,494.oo

8,574,325.oo

64,9'r5,468.oo

50,774,27O,OO

54,8oo.oo
t25,782357.oo

2Ot4 - 2015

to4,662,845

1,1o3,628

tzr4ooro38

48,262,653

4o387,4o8
1,593,ooo

to)r746,726

4

5

6

7

9

2

9

14 501,642

t,o79,889,2o 916,119

t,o7gr88g.2o 9r6,tr8.9o

13 7,861,783.90 6rg45,665.00

8,gqt,6l3lo 7,86t,783.9o

Fund Manager

financial statements form an integr4l part of the
statements were approv"a o, U(tY. 2016 and

7
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND _ DADAAB
CO,NSTITUENCY
Reports and Financiat Statementl
For the year ended June 30, 2016

(a) lFor the revenue items, indicate whether they form part of the AIA by inserting the "AIA"
alongside the revenue category.]

(b) lProvide below a commentary on significant underutilization (below 50o/o of utilization)
and any overutilization]

Xxxx
Xxxx
Xxxx
Xxxx
Xxxx

The DADAAB NGCDF financial statements were approved on 2016 and signed by:

Chairman GCDF Fund Manager

I
ii
iii
iv
v
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NATIONAL GOVERNIVIENT CONSTITUENCIES DEVELOPMENT FUND _ DADAAB
CONSTITUENCY I

Reports and Financial Statements
For the year ended June 30, 2016

VIII. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

l. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS) with particular emphasis on

Cash Basis Financial Reporting under the Cash Basis of Accounting. The financial
statements comply with and conform to the form of presentation prescribed by the Public
Sector Accounting Standards Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and

reporting curency of the NGCDF and all values are rounded to the nearest shilling. The
accounting policies adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government's
standard chart of accounts. The cash basis of accounting recognises transactions and events

only when cash is received or paid by the NGCDF.

Recognition of revenue and expenses

The NGCDF recognises all revenues from the various sources when the event occurs and

the related cash has actually been received by the NGCDF. In addition, the NGCDF
recognises all expenses when the event occurs and the related cash has actually been paid
out by the NGCDF.

In-kind contributions

In-kind contributions are donations that are made to the NGCDF in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined. the NGCDF includes such value in the statement
of receipts and payments both as revenue and as an expense in equal and opposite amounts;
otherwise, the contribution is not recorded.

4. Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less. which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at the Central Bank of
Kenya and at various commercial banks at the end of the financial year. For the purposes of
these financial statements. cash and cash equivalents also include short term cash imprests

and advances to authorised public officers and/or institutions which were not surrendered or
accounted for at the end ofthe financial year.

)

3
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - DADAAB
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016

S IGN IFICANT ACCOUNTING POLICIES (Continued)

5. Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from
contracted goods or services during the year or in past years. As pending bills do not
involve the payment of cash in the reporting period, they recorded as 'memorandum' or
'otf-balance' items to provide a sense of the overall net cash position of the NGCDF at the
end of the year. When the pending bills are finally settled, such payments are included in the
statement of receipts and payments in the year in which the payments are made.

6. Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The NGCDF's
budget was approved as required by Law and as detailed in the Government of Kenya
Budget Printed Estimates. A high-level assessment of the NGCDF's actual performance

against the comparable budget for the financial year under review has been included in an

annex to these financial statements.

7. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

8. Subsequent events

There have been no events subsequent to the financial year end with a significant impact on
the financial statements for the year ended June 30, 2016.

1l



. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ DADAAB
CONSTITUENCY I

Reports and Financial Stat'ements
For the year ended June 30, 2016

IX. NOTES TO THE FINAI\CIAL STATEMENTS

I TRANSFERS FROM OTHER GOVERNMENT ENTITIES

2. PROCEEDS FROM SALE OF ASSETS

014 - 2015

s

Description 2015 - 2016 2014 - 2015

Kshs Kshs

Normal allocation
A.I.E. NO: .4,796193 30,e31, r 23.00 37.500.599.00

A.I.E. NO : A796204 30,931,123.20 30.933.623.00

A.I.E. NO : A796415 20,000.000.00 16.556, r 73.80

A.l.E. NO: A820543 20.000.000.00 14.372.449.00

A.I.E. NO : A820714 25.000.000.00 5.300.000.00

TOTAT 126,8621246 10,41662r845

2015 -2016
Kshs

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general equipment

Receipts fiom the Sale Plant Machinery and Equipment

Total

t2



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ DADAAB
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016

NOTES TO THE FINANCTAL STATEMENTS (Continued)

3. OTHER RECEPTS
2015 -
2016

Kshs

2014 -
2015

Kshs

20t3 - 20L4

Kshs

Interest Received

Rents

Receipts from Sale of tender documents

Other Receipts Not Classified Elsewhere

Total

4. COMPENSATION OF EMPLOYEES
Description

Basic wages of contractual employees
Basic wages of casual labour
Personal allowances paid as part of

salary
House allowance
Transport allowance
Leave allowance
Other personnel payments
Employer contribution to NSSF

gratuity
Total

2015 - 2016

Kshs

1,463,494

1,463,494

2014 - 2015

Kshs

1,O89,228

1,O89,228

13



' NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - DADAAB
CONSTITUENCY
Reports and Financial Statbments
For the year ended June 30, 2016
NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AND SERVICES
Description

Utilities, supplies and services

Office rent
Communication, supplies and services

Domestic travel and subsistence
Printing, advertising and information

supplies & services

Rentals of produced assets

Training expenses
Hospitality supplies and services

Other commitee expenses

Commitee allowance
lnsurance costs
Specialised materials and services

Office and general supplies and services

Fuel ,oil & lubricants
Other operatin g expenses
Routine maintenance - vehicles and
other transport equipment
Routine maintenance - other assets

Total

2Ot5 - 2016

Kshs

33t,560
3OO,OOO

54,400
211,22O

J26,OOO
241,46C,

'1,9'l3,ooo

3,925,2oo

433,485

838,ooo

8,574,325.00

2Ot4 - 2Ot5

Kshs

478,984.00

300,000.00
130,000.00

680,000.00

520,000.00
230,000.00

2,453,990.00

2,994,700.00

560.363.s0

2,200,000.00

r.852,000.00

12,400,037.50

t4



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ DADAAB
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

Description

Transfers to National Government entities

Transfers to primary schools (see attached list)

Transfers to secondary schools (see attached list)

Transfers to tertiary instirutions (see attached list)

Transfers to health institutions (see attached list)

-TOTAL

Bursary - secondary schools (see attached list)

Bursary - tertiary institutions (see attached list)

Bursary - special schools (see attached list)

Mock & CAT (see attached list)
Water projects (see attached list)

Agriculture projects (see attached lis|
Electricity projects (see attached list)

Security projects (see attached list)

Roads projects (see attached list)

Sports projects (see attached list)

Environment projects (see attached list)
Other Projects (see attached list)
Emergency Projects (specify)

Total

64r9t5,458 481262165],

2015 - 2016

Kshs

2014 - 2015

Kshs

47,915,438.00

r 0,225,000.00

600,000.00
6, 175,030.00

35,304,893.80

6,700,000.00

350.000.00

5,907,759.00

7. OTHER GRANTS AT{D OTHER PAYMENTS

2015 - 2016

Kshs
12,460,100.00

9, 189,980.00

2014 -201:
Kshs

8,781,000.0,

12,230,445.(

2,500,000.00 6,035,000.0,

21,924,190.00

3,97 t,762.6'

3,969,200.0'

4,700,000.00 5,400,000.0,

5o,774r27o 40,387,40,1

l5



\ NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ DADAAB
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2016

OTES TO THE FINANCI"AL STATEMENTS (Continued)

8. ACQUISITION OF ASSETS

Non-Financial Assets

Purchase of Buildings
Construction of Buildings
Refurbishment of Buildings

Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment
Purchase of Household Fumiture and Institutional
Equipment

Purchase of Office Furniture and General Equipment
Purchase of ICT Equipment, Software and Other ICT
Assets

Purchase of Specialized Plant, Equipment and Machinery
Rehabilitation and Renovation of Plant, Machinery and
Equip.

Acquisition of Land

Acquisition of Intangible Assets

Total

2015 - 2016

Kshs

2014 - 2015

Kshs

1,593,000

2013 - 2'

Kshs

L6,695,

1,872;

1,593,000 18,559,

l6



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ DADAAB
CONSTITUENCY
Reports and Financial Statbments
For the year ended June 30, 2016

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9. OTHER PAYMENTS

10A: Bank Accounts (cash book bank balance)

2015 - 2016 2014 - 20t5
Kshs Kshs

Specifv 54,800 1,500,000

54,800 1,500,000

Name of Bank, Account No. & currency
2015 -

2016 2014 - 2015

Kshs Kshs

First Community Bank A/c 9576702 6,042,010.90 7,86L,783.90

5,042,010.90 7,86L,783.90

IOB: CASH IN HAI\D

2015 - 2016 2014-2015

Kshs Kshs

Location I

Location 2

Location 3

Other Locations (specify)

Total

[Provide cash count certificates for each]

l7
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Niutte of ()fficcr tlr
Ilrstitttlion

Mohamed Abdi Adan

Ahmed lbrahim Mohamed

Mahat Abdikarim lbrahim

l)ute
I rttprcst
'l'itkctt

\nrottltt
'l'itkctt

!1lts
1.,200,000.00

849,831..00

849,831.00

,\rtttlttttt
Srr rrertrlcre

rl

li:tl:utcc
(30/6/2lll5)

t-
I

Kslts Kslts

t,200,000.00
849,831.00
849,831..00

2,899,662.00

llnclutle rn nnnex 0f the list is krngcr than I pngc.l

tz Retention

Supplier/ Contractor

TOTAL

PV no
2014 - ZO15

Kshs

2Or5 - 2Ot6

Kshs
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2015 - 2lll6
Kshs
6,042,010.90

2,899,562.00

8,941,573.0

2t)l{ - 2l)15

Kshs

7,851,783.90

7,86L,783.9

l).\ l).\.\ lt

2012 -
2013

Kshs

llank accounts
('ash in harttl

lnrprcst

'fotul

I l)nlvitlc shtlrt itppropriutc cxpllnatitltrs as ncccssury |

. I{. PRIOR YE,\R,\DJUS IIIEN'IS

2015 - 2016

Kshs

Bank accounts

Cash in hand

Imprest

'fotal

201{ - 2015

Kshs
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I 5. ( )'t'l I !:ll I i\l l'( )lt'1"\ N'l' l)ls('l'( )st) ll!',s

l5.l:lDl.Nl)lN(;.\('('Ol'JN'l'SID'\1"\l|1'E(Scc'\ttttcrl)

('ottslrttcl iott ol' bttiltlittgs
('ottstrttctttttl ol'e lr tl w'orks

Srrpply ttl'gttotls

Srrpply ol'scrvtccs

15.2: l'}.NI)lNG S't,\t'F' P'\Y'\81'1:5 (Sce '\nnct 2)

Scrtior tnunagclncnt

M itltllc lrlanuS,clncnt

t J nionisablc cmPloYccs

()thcrs (spccilY)

15.3: O'tIlE,R PENDING PAYABLES (Sce '\nnex 3)

Arnounts tlue ttl tlthcr (itlvcrnmcnt cntitics (scs

attuchcd list)
Aurounts duc to other grants and other translcrs (scc

attachcd list)

Othors (sPccilY)

2015- 2lll6
Kslts

\:(x
\x\
\\x
\xx
TII

Kshs

\x.x

:01{ - 2lll5
Kshs
\\x
\\\
\xx
\xx
\{I

Kslts
\xx
\xx
\xx
xxx
{xx

Kshs
\XT

\xx
xxx

xxx

xxx

\xx

xx.\

:(xx

Kshs

1.937.5(X).(X)

265.000.(x)

_3.659.283.90

7,861,783.90
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PROGRESS ON FOLLOW UP OF AUDITOR RECCOMENDATION

The following is the summary of issues raised by eaternal auditor , the management comments that

were provided to the auditor. we have nominated focal persons to reolve the various issues as shown

below with the associated time frame within which we expect the issues to be resolved.

Reference
I No. on the

external
audit report

CDF/tNSP/D
I adaab/Voll

(2

Guidance notes:

r ll.

Use the same reference numbers as contained in the external audit report;

Obtain the "Issue/Observation", required above, form final external audit report that is

signed by management;

Before approving the report, discuss the timeframe with the appointed Focal Point

persons within your entity responsible for implementation of each issue;

Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report

to the National Treasury.

NG CDF F Account Manager NG CDF Chairman

ll.

IV

Issue/observations
from auditor

Management
comments

Focal point person to
resolve the issue
(name and
designation)status
(resolved/not
resolved)

Status:
resolved/
not
resolved

Time frame:
(put a date when
you expect the
issue to be
resolved)

Un accounted for
goods 3,082,000

Response in
progress FAM

Pending

20t031201,7

Monitoring and
evaluation
(762.000\

FAM

Unsupplied bursary
(s.889.44s)

tt FAM

Irregular awards of
confact
(8,428,756)

FAM

Date: .. 2..--. )ssl *A........

2t

Date: ....8$:g).r+-...


