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Kilifi ('ountr \lirrofinancc (trlhcgu) l"untl
llcports antl [-inrr nc ia I Sl:ltenrents
f'or thc r rrrr cndcrl ,lunt 30. 2()21)

r. Kr.\ r.\'l t'l \ l\t.r)tt\t \'t l()\ \\l) \l \\ \(;1.\ll.\ I

a) llackgrountl information

Kilili ('ount1 Nlicrollnirrrce (l\'lhcsu) l'urrd is cstahlishctl h1 antl tlcrircs ils authoritr ud
accotrrrtahilitl lionr Kilili ('orrrrtl l\'l icr-o li rrarrcc litrrrcl .\cl on l0rl'.lLrnc l0l(r. lhc I'trnti is uhollr
ounccl lr) thc ('ount) (i()\crlnlcn( ol Kilill antl is tlornicilctl in Kcnla.

Ihc lirrrd's oh.lcctire is to ploritlc sul)port l() Nlicro arttl Srrrall lrrrtclpriscs opcratittg rrithirr thc
( out)l\ through pror ision ol'sccd c pital. NI [kct linkagc ir]d lrrnl)l()\ nrclll ( rcali()tl.

h) l'rincip:rl ,\clir ities

lhc liund has livc kc1 nrandatcs its lirllous:
(i) I() pro\ide acccss lo clrpitul und llnancial lacilitics to rnicro and srnall clttcrpriscs ttnttcd br

the rcsidents in the ( ount1.

1ii1 lir support nriclo altd sntalletttctpt'iscs to dcrclop linkagcs uith largc cntcrpriscs.

{iii) lo lacililalc rrrarkcling ol protlLrcts antl scniccs ol'r'nicro antl stttall cntcrpriscs ounctl hr
rcsiclcnts in thc corrntr irr hoth rlorttcstic arttl in(cnratiottal lttarkcls.

(ir) lir lacilitatit'lg in\cstntcnt in snrall ilntl nricro cntcrptiscs oricntcd cotrttttcrcial itt ll'itst t'ttc I ttt'c

srrclt as busilrcss ol industrial pulks. stalls. rnalkc(s or'trtrsincss ittcuhators that riill lrc hcrrclleial

to tlre cntcrpriscs.

(r) Io plor icle husincss dcrcloprncrrt scr\iccs l() nricro antl stttall ctttcrpriscs. and gcncrating

glintirl scll'-cnrplor ntcnt lirr thc resitlcnts ol'Kilili

c) lbartl of l rustcrs/lutttl ,\rlnrini:.,lralittn ( rtnttrlillcc
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Kilili ( ount1 l\licrolinrrncc (Nlbcgu) l.'unrl
llrports anrl Finrrncirl Sta lcnrcn ls
['or the r ear cndctl ,lunc J0. 2(]2ll

c) I{rgistcrcrl ()flitrs

I'() llox -5It)
[)cpartmcnt of l radc. 'l u Lrrisrn antl ( oopcratir c [ )cvcloprncrrt ( ) l li ccs

Kilitl !\'ater ll.oad
Kilili. Kl:NYA

l) Fund ('onllcts

, Iclcphonc: (15-l) 790 l6.i 5.1.1

lr-nrail: kilillcountr nr iclo ll rrancc lirnti rr grrrail.corn
\\'chsitc: http:,'.'ri rr u.kiIiIi.go.kc.

g) t'und lia n kcrs

('cnt ral llank ol'Kcttr it

I Iailc Sclassic .\r crtrrc
l). ( ). llor 6(XXX)
('it) S(luirrc ()01(X)

Nirirohi. Kcnr a

( txrpcratir c Ilank ol'Kcnr a I.inritcr-l
Kilill Ilranclt
P.O. llor 9(r-tl0I 0tl
Kilili. Kcnl a

h) lndrpcndcnt ,\ u rlito rs

Auditor (icncral
Kenl a National nudit ollice
.\nnir crsarr' Ioscrs. Ilrrircrsitr \\'lr)
l'. ( ). []ox .i(X)tl-l
(;ol, (x)l(x)
Nlirohi- Kcnvr

i) l'rincipal l-rgal ,\rlv iscr

lhc ( otrntr . \ttorrrcr
( orrntr (iorcntntcnt ol Kilill
I).O. llor 519 - ll0lOtl
Kilili. Kcnr a
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Kilili ('ounlr llicrolinance (Ilbcgu) l'und
llcports anrl l'ina ncial Stillcnrcnts
f-or lhc r ear cndctl ,lunc 30. 2021)

2. ',I'lll.. lr().\1il) ot ilil s't't,.t..s

]rItailr of r;ualilic:rtions antl e r pcricn cc

Erpericncc: orer .i0 rcals crpcricrrcc in tlrc []urrkirrg
Intlustlr riillr spcciul irrtcrcst on llartk O;rcration and.,\Lrtlit.

Qualifications: llaclrclors ol ( onrnrcrcc -.,\ccounlinu

Erpericnce: orcr (r rclrrs' crpcricrrcc irr hoth I'rirlte untl
l)Lrblie lrtrlustrr rr itlt spccial lirctrs ort \l orttclt
I: ln porr crrncrrt. ( rc,.lit irrralrsis and ( rc(lit Ilisk.

Qualificalions: Nhstcr ol' llrrsincss l\lanar.tcnrcnt
liinarrcc- llachclors ol' IlLrsincss Martaucrttcttl []arrkinu
artd liinartcc. ( l'A ll. AKII] ll

llrperirncc: Orcr 15 rcars rrorking c\l)cricrlcc in thc
ptrblic scrr icc. ('ulrcnth ('lricl'Ol'liccr': I nrtlc. lourisrn
itntl ('oopcratir c I)cr clol.rtttent.

Qualilicltion: \lastcrs irr l)cr cloprncrrt

l\Jrrricnce: ( )r cr l0 r clrs uorkittu crpct icncc in thc
AccoLrrrtirrg ancl liirrarrec lrrtltrstr'y. llc is ctrlrcrttll the ( lricl
Olllccl Irol l:inancc ( otrrrlr (iorclnrrrcnt ol Kilill.

Qualification: \|li..\ l'iruncc. t l'.\(K)

'"?F,
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,,.\ rr

l'r't Lr: I . Kittr

lh:rrrl ( h:r ilnr:r n

lX )ll l() 0.1.1()\l
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\ lcrer \1. \;:,rrrh,r
I unrl . \rl nt in ist ra to r

ll( )l) llJ.ol .lee l

l\ Irrlr ( . l\Irrkrrrc
'l'rlrlc llep rescn ta tir c

I )( )l] l-1.().i. I ()()lt

Ilcrt jurn in K. ( ltilurtto
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Kilifi ( ounlr \licrolinitncc (\lhtgu) l'unrl
l{rports rln(l }'in:r n ci:r I Stirlrnrrn(s
lor thc r clr en(k(l .lu nc 30, 2l)20

'l

l,)rpcricncc: ()rcr 5 rc:rls irr thc l:tlrrcltiort lntlustrl
( urrcntl\ uorking rrith Krrhcrrzir lirr thc ( hiltlrcn
lrorrnrlllion as u l.rlogrartt ( )l'ljcct.

Qualificalion : I)iplorrra lrt Irtlirrnurtion I cchttokrur

l)rpcricncr: I0 rcar rrorking crpcricncc.
thc liurrd ( oordinxlor lirl National
.\llirrnatirc..\ction lruntl Kilill ( ourrtr.

Qualilicali0n: lluchclor' ()l ( ()nrnrcrcc (,\ccottttting antl
lr inir n cc )

l)rperience: ()rcr l0 lcar: irr thc Ilarrking industn. rrhcrc
shc rosc thlough thc latltlcr to l llcgional \lanagcl irr

charge ol'('ousl lcgion lt K('ll Shc also uorkctl ls a

conrrlissioncr at the ('onrrrrission orr Rcr cnLrc r\llocation
anrl llre ( huirpelson ol thc lloard ol l)ircctor oI KI( ('

Qualification: Ilachclor ol r\rts- |:conot'ttic arttl I;rcnch

l\ l,
.loscl.rlt 1.,. \ ltttttthi

l'1. \\ l) ll.cprcscntatir c
IX )li I 

()76

1>

Ilaphacl Kiti
Youth lk:prr:scn tativc

IX )lt 1 6.07. l eeo

llc is currcnt l1
( ior crnntertt

t.r-

Arnirra Ahrncd

\\'oman Reprcsentatir r
I)OIl t6. l].1960

I,)rpe rience: orcr ll rcars ir) thc Siltcllitc and
( 'orrrrrr rrrr icat iorr Indtrslrr. ( ur'r'cnll\ is thc Slation
( )pcration ( oortlinirlor ( I.. llroulio Splcc ( etttrc- Satt

Mareo l)r'o jccl- N4ulirrtli). I lc is thc ( hairtttittt. Surt Marco
Sacco antl also Scclclarr Nlalirrtli lVlagarirti ( txrpcratirc
l)cr cloprrre rrt ( onrnriltcc.

Qualilication: l)iplorna Irt lnstrttnrcntatiotr antl ('ottltol
lr rtginecringIlon ilircc ( h cnuo

( oopcra(ir c \lor cnrcnt
Rrprcsrntatir c

l)( )ll: 01.0.1.197-l
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Kilili ( ount1 \Iicrofinancc ()lhcgu) Funtl
lleports :rn(l l'inancirrl Stxtrnrcnts
lor tht r rar rnrlcd ,lunc J0, 2l)2()

l-

I

3. S',1..\',t E\il,tN I' ()t I)t,.tt1.'()tt\t.\\( t..

Ptil,t I)E't'l.t ttlt I \ t.t t) ( )lt.t t..('t't Y l..s
\(;\t\sl (()t\l\ I..\lll|s

I n I rorl rrcl ion

Scction l(r-l (l) (l) ol'thc l)ulrlic l;inancc Managcrncrrl Act. l0ll lct;Lrircs that. at the cnd ol'cach
l'inanciol 1car. thc ,\ccoLrntirrg olllccr shcn preparinr: lirrane ial slatsnrcnts ol citclr ( ountr
(jorclrrrlcrrt cn(it\ (io\crnnlcn( cnlitiss in aecortlancc sith thc stantlartls and li)rnrilts prescrihctl
[.rr thc l'Lrhlic Scctor ,\ccourrtirrs Starrd rds []oartl includcs a statcnrent ()l the c()unlv go\cnlnrcnl
cntilr's pcrl'trrnrancc agililrst prctlctcrnrinctl objcctircs.

'l hc kcl tlcrclopnrent ob.icctircs ol thc Kilili C'ounl1 Microfirrancc (Mbcgu) I:und l0l9-1010
plan *crc 1o:

a) l)isbursc loans uorth Ksh. I10.051i.597 to groups. cooperatires and cntrepreneurs through
l.PO linancing

b1 Attain a l()an rcpa) n)ent ratc ()l'at lcast 75%
c) Attain a PAII of'bclow 3 0uzi,

d) I)oelop the l"und's Stlatcgic l)lan

Itrogrtss ()n rtlilinnront ol'Str:tlcgic rlrr ckrpntcnl oh.jctlircs

Ilc lorr ric ror itlc lltc t1) s ot1 al taln In thc stittc(l ob ccll\ e5:

Ksh. (r 5. (16 I .l(X)
d ishursccl 1o

grotrps arrd
('txrpcrat ir cs

( rctlit Dishurse lorns
rr ort lr Kslr.
I I0.0511.597

Loatts tlishtttscd
bcnc lit ing
tirrgcted sectors

Rcpa\ rncnt rate
ol 95')u attaincd

('rctl it n ttoin il
llcpil) nrcnl r'iltc
ol'7-5"r'

( iootl qrrirlilr
Ioirtt Prrrt lir litr

- \ntounl
l)isbursed

Ilcpa\ rncnt late

( ior ctttitttcc

( rcd it r\ttain a l)r\ll
hclorr .i0" u

l)cr clop
Strirtcs ic l)lan
lix tlrc lruntl

..\ r ailahilitl ol'
thc Stratcgic
l'lan tloc Lrnrcnl

I),\ II I)A ll ol'll.2'ri,
lul tai nctl.
Sl ratcu ic pllrr
ar ailahlc in plirrt
irnil soli copics.

6l

I

(iootl t;ualitl
loan por tlirlitl
Stlategic l)larr
l0l0-l0l-i
dCt4qp"d

lntlicator PerformanceOulconre
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Kilifi ( ountr \licrolinancr: (\lhcguI lund
lkports and F inanr:i:rl St:rtrrrrcnts
lor thc r e:rr endcd.lunc 30, 2020

-1. \1.\\.\(;t,t\tt,tN't'l t,t.\\t

.lunc l\lrrtLrla

l'rincipal l'rocu renrcnt Offitcr
I) O.ll Il.0l.l9{10

Erperiencc: ()\or' 6 \'cars' cxpericncc in hoth
l)riratc antl l)ublic lndustrl uith spccial loctts on
\\'onrcn I:rnpo*crntcnt. ( rctlit anall'sis artci
( rcrlit Il isk.

Qualifications:
o Nl astcr ol'[]usincss Nlitnagerncnt

liirrancc.

o lhchclors ol llusiness Managcnrcnt
[]ank ing und l;inatrcc.

('I'A II. AKIII II

lirpcricncc: 7 lears' crpcrictrcc \\1)rking \\ith
thc ( otrntr go\ cnlnlcnt

Qualifications:
o Mastcr ol'[]trsincss Mattagr:rrtetrt -

Stratcgic lllatragcntcttt

o lJachclors ol []Ltsincss Mitnugclrtcnt
[]inarrcc artd []lnk ing

(.I'A K

Work crpcricncc: Kcrtr a Rcd ('toss Socictr ol
Kcnr u Nlorrrblrsu Ilranch logisties rtttl

l)rocurcnlcnl r olurttcer ,\trgtrst 10 J 5 to l;cbrttitrr
l0l6: Intcrnttional ( cntre lor rcprodLtctirc hcalth
Kcrrra l)rocurcttrcnt ()lllccr Nlirrch l0l (r-

[)cccrrrher 201ll: ( otrntl (i()\e lll]ent ol Kilill
.larrLrllr l0l() to rlatc

Qualilic:rt ion s:

llaclrclor's tlcgrrc itt llus ittcss
Nlanir[clr)cnl (l)urcltasing and supplics
(rplior ) li('I't \lrrtrttl Kcttrlt trttircrsitr

I)iplorna irr Ilusiness Mrltzlgcnrcnt (I'urchasing
lntl supplics option) liont Kcttra institute ol'
nIlnaScnlgIlt.

A

N'ote: lln' l:unl .llnritti.rlrLtlot Yill /!dlttt'L' tttrl('r hollt llr 'l tunl ulkl .lhtnug(tttrttl

i\ lct cr Ngorttl.rrt

l-und.,\dminislrator
I)( )ll llt.0 | t99l

[)orotlr ia \\'antloe

Senirlr,\ccountanl
I). ( ). I) 10. I l.l9l{9

7l

I

[.

I

I

U

to

Et
/

s\sz
?

iT

*/

Details of qualifications and experienceNamc



F
Kilili ( ountr \Iicrolinuncc (\lltcgu)l'unrl
Itcporls:rnd liinrrncial Sl rte nr en ls
l'or thc r eitr cnrlerl .lunc 3(1, 20211

s. t|(),\tilvt.'l \t) ( tt.\ll{l,l..lts()\'s l{l:l'()lt l'

Iarn dclightcd t() llt'csclrl tlrc r\rrntral Ii.cpolt and lrinlncial Statcnrcllts lirr Kilill ('ountr

llliclollnance (Mbcgu) lrutttl lirt tltc lcat cndctl i0rl'.ltrnc. 1010.

lhis lrund sas cstablishctl b1 arr.,\ct ()l'('()Llnt\ Asscnrbll . lltc nrain purposc ol'the []und is to
providc ucccss to citpital untl llnuncial lacilitics to lllSN4l:s ouncd br rcsidcnts in the Countr.
'l lrc I:untl lloard proridcs orclsight rolc ol thc lruntl. lt is cortsists ol' scren notr-crccutirc
ntcnthcrs appointctl b1 thc (iorcrnor. Ihc da1 to tlar r)rlnagcnrijnt of' thc busincss untl

inrplcrnentation ol'policl tlt'cisions is thc rcsponsihilitr ol'thc Irtrrttl Sccrctrtrial.

'I hc.joincd eliirrt ol'tlrc Iloard. thc Scclclariat and thc Sub-(ount\ Ic nrs lctl to achicvcrlcnt ol
scrcral nrilcs(or.rcs in thc sectlnr-l teitr ol'thc Iilr.' ol'tltc lrLtntl (li\'1019/1010). In partictrlar. thc

lirllouing ucrc lhc nririor rrrilcsloncs.
. l)crclopnrcnt o1'thl'cc l cr.rls liurttl's Stlatcgic Itlarr

o [,oan dishurscrucnts to ( irorrps arrtl ('rxrpcratir cs Socictics lo it tllnc ol'(r5.661 .](X)
. l-()arl rcpa) n'lcn1 ralc ol' ()5t"i,

lhc Iiund had hccn allocatcd Ksh. 105.000.(XX) irr thc l()19/l()10 l'inancral lcitt as sccd capital.
ol'uhie h ()7'lo (Ksh. I0l.tl50.(XX)) uas lirr lcrrding ancl -j'fi,(Ksh.--l.l.i{).(XX))lbratlntinistrationol'
thc Iruncl. Ilre Irund disburscti 65.661.1(X) bcing (r.-|'i, ol'lhe ullocaliolr.

Ilrc Iiurrd. likc an1 othcr entit). h d sonrc challcrrgcs in lhc lcar. Ihcl irrclLrtlcd thc lirllouing:
(i) .l 

hc impact ol'lhc coronl r irrrs pandcrlic. 'l hc lrLrntl's opcratiotrs scrc greatlr all'cctcd b1

tltc c()r()na r ilus pandcrnic irr loan lcpar nrcnts and loan tlishttrsclrcnl. Manl IVIS[:s

husincsscs shich oul nrcrrrhcrs inrcstcd in ricrc cithcr tctnporarilr closcd or llou ol'
eust()ntcrs lctltrciid. llan ol peoplc g.alhcrings rcsultctl to tncnthcrs ol lirndcd grotrps nol

hcirrg ablc to hold their nlcclings irt rihich ther nrakc tlrcir contrihutiorts arttl cliscttss groLtp

1)altcts. I)artial lgck dorrn ol threc coitstal countics (Kilill. Monthasa attd Kualc) grcatll
alltctcd thc busincss chain ol sonte husincsscs since tlrcsc coutrtics arc intcrdcpcndcnt in
Inall\ \\o\s. ('losurc ol'or scaling dorin ol'opcratiorr br sonrc cotnprtrics rcsLrltcd to scttdittg
ol' thcir crtrplorccs tln Lrnpaitl corlpulsorr lcarc uhiclr ltas grcatlr al'lcctcd thc slrarcs

contribrrliorr intlos ol thc ctttplorer lrascd SA( ( Os ltttttlctl hr thc l]uttd.

1ii) trsc ol'rrrarrual srstcrn. lhc lrtrrrtl is allocatctl l',Lo ol'tlrc loatr hrtok lirr opcralions. As sLtch.

lhc l:Lrntl tlicl rrot hatc sullrcicnt atlrrrinistll.rtire allocatiorr t() l)r'r)culu irr lccr)urtting lrttd loan

nlanagentcr)l slstcrtr (soliutrrc antl lraldrralc). lhis lesrrltcd l() r.rsc ()l rl'liltttlill s)stclll in loilll
nlanatlLcnrcnl arrtl linlncinl lrcordirru. l\'lurrual srstcrrr hls ils ttrrn inltcrcrtt challcttgcs.

lhc lfurrd is gctting into its thitd rcar ol'its opcration. 
.l 

hc lruntl's opct'ittions uill hc gtridcci h1

its.l )cars strxtcgic plan cLrlrcntlr in placc. \\'c *ill hc sccking partncrshil.rs rrilh othcr
stakcholdcrs uhich rrill hclp in attairung its ohjcctiics. Ihc lruntl sill bc considering latrnchiltg
o I' irrtlir idual loun protluct nrain h targcting r out h arttl u otllcn crrtrcprcl'lctlrs.

I hank You

l)asttts I'r'itrt
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Kilil'i ( ountr \licrolinancr (\lhcgu) l'untl
llepo rls and l'in:rnci:rl Stxtcnlrnls
lior lhr r r:tr cntlttl .lunc 3l). 2l)20

6. til.:P()lt't oF 't'ril. r.'l \l) .\l)\ll\ls'l lt.\'l oll

On hchall'ol thc lirrnd sccletilri t. it uircs nrc grcat plcusurc t() prcscnt our annual llcport attcl

["inancial Statcn'lcnts lirr lltc rcar lirl(lc(l .l0rli.ltrnc. ]010.

'l hc l:uncl rras in its sccond rcar ol opcration. Ilrc Ilnlncial rcar recordetl it nritssivc grrsth in

almost all paranlcters. lhc rcar horrcrcr httl its lirir packagc ol challcngcs. tlrc most prrtnoutrccd

hcirrg thc ('orona rirus pirntlcnric. llre protucols pLrt in placc h1 lhc gorcrnnrcnt itl cLlrhing thc
sprcad ol lhc discase rcalll al'lr"'ctcd tlrc pcrlirrrttarrcc ol'thc l:untl all irlst its talgcts.

Highlights of thc financial l'crformancc for thc vcar 21119/20211

.lhc |unrl hatl bccn allocatcd Ksh. l0-i.(XX).(X)0 in thc l0l91l0l0 llrtancial lcar ol'irhich Ksh.

101.850.000 uas lirr lcnding antl Ksh. i.150.(XX) lirr adnr inistratrort ol lhc lruntl as pror itletl br
tlrc c()urlt\ assenrbl) r\cl gor crning thc liuntl.

Loun I)isburscrrrcrrts

l'l r:t nrctcr

20il1/2r)t9 201912020

Iu.577.(X)0 ai.6d.rx, 
1

'l ahlc l: l.oan l)ishurscntcnts

N urn hcr ol' I .oans [)ishLrrsctl (.1 otal ) l ()0

Nurnbcr tll'group hcnclic iarics 150

Nrrrnbcr ol ('txrpcratirc Socictr llcncliciarics

Outstantlins [-oln I]allrrccs hcgirrrrirrEr ol' l'\'

[i lutrtu,.,d ing L,u* B,,1,,n."r . l.rt.',, 1 l Y l(r.()5 l.l6l

l.oan Ilcctrr clr i ('ollectiort

'[ahlc 2: l-oan rrcor rrics

l'crlrl rnrit ncc

l)ilTcrr:ncc

17.08-+.l()0 li0'r,
'2, ('h angc

I 5IJ.|,,-llj

-106 156

l5.l

171,,,,

=
r6.esr.r6r 

I

?lJll.4$l

-3

2fitt5lJ(rl

+1.i6( ).i ll

_.10,,,,

Nr.^

I 65,1,,,

l)it ra ntrtrr l'crlirrmancc
()5,',,I{cpar rttcnt Ralc

,,\nrount ('o llccted

'lir(ll Irrcourc gcncrated li'orn lllanagenrcrtt lL'cs on
Ksh. 1.51i.671.

(irrrrrp lntl ( oopcrutircsi Srtcco Loatts
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I

I

I

r\rlorrrrt ol l.oarrs Approretl & l)ishrrrsetl
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Kilifi ('ountr \litnrfinancc (!lhcgu) l'untl
Ilcporls :rnrl l'in:rncial Statcnrrnts
i'or thr r car cntlcd .lunc 30, 2l)20

I

I

I

7. ( ()til,()lt \'l 1.. (;()\'l,.lt\ \\( l.l s l .\'l 1,.\l1..\'l

lhc lloard ol'Kilill ('ountr Nlicrollrranec (Nlhcgu) liuntl is cornnritted to cnsurc that thc liund
()pcritlcs uith intcgritr antl ethics nrairrtaining high stantlards ol'( oryoratc (iorcrttattcc ilt lltc
intcrcst ol'its stakcholdcrs. llrc lloarrl hclicrcs that thc liuncl hascontplictl rritlt (hc guidclirtcs on
( orporalc (ior crnartcc l)racticcs irs is rc(lr.lirc(l ol l'uhlic olliccrs.

'l he lloard pror idcs stratcsic lcatlcrship. pulicl dircction and supcrr ision ol'lhc liuncl. lt crrtsi:ls
ol' 7 rncrtrhcrs.

7.1 lloarrl trl crt ings .\ltcntl:tncc

Ihc I]oard is nrarrclatcd lo lroltl a rrrirrirrrurrr ol lirur rncetirrr.ls arrd it ttrarinruttt ol'ninc tncctings in

a 1car. ln thc I:\'l0l(),/1010 thc hoard hcld tl rncctings. llclou tablc shorrs tltc boartl ntcctirtg:
i)llcndrlrcc (lctails:

'l ablc 3: l}rarrl rnrcting ilttcn(Llnr:c

l'crcent:rgc .\ttcnrl:tntc

KC'lrM Act ploridcs that lhe lruntl hoard scncs a tcnr ol'thrcc )cilrs cligihlc lirr rcappointntcnt
lirr onc llrlhcr tcrnt.

I hc currcnt board rncnthcrs arc scrving thcir sccontl ternr cllcctir e lionr l 0'r' .lanuar1'. 2010. I-hc

hoard clrairnran is crlutlll serr ing his sc'cuntl tcrnr cllcctirc liont 25'l' l\4a1 . 2t)2{).

7.2 l'ou crs nnd F'unctions of the lhartl

llrc po*crs and l'unclions ol'thc bodrd incltrdc thc litlkruing:

'l hc hoard shall proritlc stratcgic lcatlcrship. policl dircction ar:d supcrrision ol thc lruntl. ln
cscrcisirtg its rlandatc. tltc hoartl is rcstcrl uith tlrc I'ollorrirlg po\\crs:

l}r:rrrl \lccting l)a tt

li"r iulr lo I <l 7 l,'i,

I 1'l' Scpte nrbcr 1{) I r) l 57" i,

llrr' ( )ctobcr' l0I () ()

(t

1r5",,

.i''r I)cccnrhcr l() I t) 135't;

--1 l'r .lan ualr l0l0 6

s

ti

)

ti5",,

I 0lr" ,,

1 00'r"

I lrl' l\la\ l()10

27'r' Ma1 2020

t)'1'.ltrrrc l( )l( ) 7 I ,',,

ll 
I

I

lloarrl \lenrhcr: l'rrscn ls
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Kilili ( ountr \'licrofinanct (\lbcgu) l'rrntl
llepo rts and ['inancill Statenrcnts
l'or tlrr r ear cntlctl .lunr 3l). 2l)2{)

(i) I)orrcr t() cntcr irtto eonttacts ()n nlallcrs coltttcctctl riith thc liLrntl

(lt) [)orrer lo cstahlish procedure antl guitlclincs li)r n]irltcls rclating to rcgislration ol
cnterprises. loart applications. loatt appror al and loan rcc(rvcr\

Apprtx c loarrs antl rccor crie s ol'trtatttrctl loans

Rcgistcr snrall and rllicro cntcrpriscs lirr purposcs ol' lending ttt'l suclt tcrnls attd

corrdititrrts as lhc lloalri ttltr rlclcrtttittc.

(lll)

(ir )

7.3 l}r:rrtl Nlenthcr's l'roccss ttf .\pJrointnrcnt irntl ltentot itl fronr ()flicc

llrc lirur priratc boartl rlrcnrbcrs arc ll()nlinatg(l b1 thc l:rccutirc (ontmittec Menrhcr Ior
lradc and appointctl h1 thc (iorcrnor. llrcsc irrc \()r.rth [eprcscr]tatirc. $0ntan rcprcscntati\e.
rcprcscntativc ot' pcoplc liritrg rrith disahilitr ltrrtl a rcprcsctltatirc ol thc ((x)pcrati\c

nl()\ cnlcn[.

Ihc countr chicl'olliccl responsihlc lor Iratlc antl tl'tc coutttr chicl ol'llccr rcsponsihlc lirr
l: inarrcc.

o 'l'he chairperson ol'the Board is rccruilcd compctilivcl) h1' thc ('ountl l)ublic Service []oard.
\ Lllcd b) thc ('ounty Asscnrbll'and appoinlcd by the (iovcrnor.

. A mcntbcr ol'the l]oartl ma! bc rcnrovcd lionr otlicc on an! ollc or morc ol'thc lirllouing
grounds:

a) I -ack ol integritl

b) (iross misconduct

c) Violation ol'thc ('onstitulion or an\ othcr lau

d) Ph1'sical or mental incapacitl k) perti)rnr the lunctions ol'the ollice

c) Missing threc consccutive nlcelings wilhout a rcasonablc c.lLlso

l) lncompetence during the period in olllcc

7.{ Quorum

'l'hc 
Quorurl ltrr thc conduct ol'busincss of'the l]oard is lirur ntenrbcrs including thc ('hairpcrsorr

or thc pcrson prcsidints over the Mceting.

7.5 Conflict of inte rcst

'I hc Regulations guiding thc F'unds provides that:

(a) A rncnrbcr who has an inlcresl in an) contrac(. or othcr nlatter prosent at a nreeting shall

at the nlccting and as soon as rcastxabll' practicablc aficr thc commcnccnlent. discloso

t2l
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I

I
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Kilifi ( ounlr \licrolinance (\lbcgu) l'untl
llcports anrl I inanci:rl Sailtcnronls
For the r rirr cntlcrl .lunc Jl). 202(l

thc l:lct thcrcol'antl shall rrol take palt in lhc considcratiorr or tliscussitu ol. or \otc ol1.

an) qucstions r.rith rcspcct to tlrc conlroct ()r othcr nrattcr. or hc c()untcd in thc quorunt ol'
the mccting during considcrilti()n ol'thc mot{cr.

(b) A disclosurc ol'intcrcst rlatic urrder suhparag.raph (a) is to bc rccorded in thc minutcs ol'
thc nrccting at $hich il is rnadc.

(c) n ntemhcr ol'thc lloard uhu contrarcnes suhparagraph (n) colr.lnlits an otlcncc and is
liable to inrpristlnrlcnt lilr a tcrrn not csccctling six rttonlhs. or to a llnc not cxcccding
one lrrrndrctl thousantl shillinrs. or [rollr.

7.(r lh:rrtl llc nr u n erat io n

'I hc board reccir ccl board sitting allosanccs in linc rr ith thc pnx isions ol thc I)lrM Act. 20ll scc

195 (l). lirtal allo\\unccs paitl to thc hoaltl Itrctnbcts uits Ksh. l6l.(XX).

7.7 l asks lo be accornplislrcrl

lhc lbllo*ing arc thc tasks to bc acconrplishctl in thc lr\' 102(rl0ll
(i) [)ereltlpnrentol'boartlchirrtcr
(ii) lkxrrtl Mcrtthcl I ruirrirrg
(iii) [)crclopnrcnt ol'thc ('rcdit I\rlic1

Actluisition antl Installation ol',\ loarr lllanagcnrcnt Srslcttr

13l

I

I
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Kilifi ( ountr I\licrolin:rncr (\lhcgu) l'und
llcports and FinanciaI St tcnronls
Ior thc rc:rr cndcd .lunc 30. 2021)

I

I

I

I

I

l

;
E

11,,0tn.000

1.1,(xu,0(ll

1.,,ou,t,0(_f,)

lo,om,om

l,l,(x)0,(I)0

6,m0.m0
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Loans Disbursed FY 2019l2O2O

( 1 r , , , I I , I , ,. r r I \ D\l),'r\r,i

(, !,lnJ.'lu,' L),)r'\ tr \l,,rs,-.1

lig. 2: (iroup arrd ( (x)pcrirtirc lo ll Iroulll\ tlirburrcd l)cr Stlh cr)unt\

No. of Loans Approved in FY 2OL9{2O2O

55

sub County

80

70

60

50

40

30

20

10

0

12 74

63 61

28

Rabai Ka lo leni

111

Kilifi South Kilifi North Ganze

No. of Groups No. of Cooperatives

Malindi Ma8arini

Fig. -l: \o. of lrarrs rlisbrrrsctl tr) 0er sul) ( r,uul\

ll.2 [,oan l{epar nrcnls

lVlost ol'tlrc Iourrs issucd to bencliciarics rrill bc rcpaitl in l-l rnonths cqual instalnrcttts. lhc
hencliciaries rrcrc girerr onc tu thlec nronths uracc pcriotl bclirrc stlrtinr rcprl\ing. As ol'cntl ol'
.lunc 1010. thc Fund rccorclctl a rcpa\ r'ncnt rltc ol' 95'l'u li)r thc \ car ll)l 9/1010. .A total ol' Ksh.
ll.-1(X).ll9tl rras rccciretl as loirn re'plrrlcrrts. lhc orrlstarttlirtg loatt halancc sttxrtl itt Ksh.
71.--ill.-+6.1. lhc loun rcpil\nrcnts rrcle qlclllr allcctcd h) ( oritl l() prolocols. lhis lctl to thc
board giring ir lirur rlonllrs rcpo\nrcnl hrliclar tirr all krarts uhich hatl thcit rcpalntcnts Ialling
tlue bctrrccn N.Iarch to.lunc 1010.

1 111
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Kilifi ('ountr \licrolinantc (l\lhegu) t'untl
llr:ports and l'in unci:rl Strtcnrrnts
For thr r c:rr rndctl .lunc 30, 2l)20

'l'ahlc l: Lo:rn rcpar nre nt ptrformancc

l)a rl nr ctcr 20Ilt/20t9 20191202|J l)illtrrrrec

( )utstand ing I-oan Ilallncc (OLII ) 27.1 il.t6t 7 t.1 I l.l6i .lt.l (x)"101

I.oan I{cpavurcnts Rcccii cd l.6l5.ltie I I l00. ti9ll 19.675.059

Loan Ilcpar rncnt I(lrlc 9IJ,", 95" ,

L

8.3 Major Risks Associatcd with the ['und

lhc cntitl's acti\itics crposc it t() it \ rictl ol'linancial risks including crcdit risk..l he lruntl's
orerall risk tnan.lgcrnct'lt l.)t 

()llranlnlc locLrscs on unprctlictahilitl' ol changes in thc busitrcss

cnr ironnrcl'rt and secks to rninirrrisc thc potcntial rtlrcrsc clli'ct ol'sLrch risks otr its pcrlomrancc

b1 sctting acccptitble lcvcls ol' r'isk. 
.l hc liund tkrcs not hctlge anr risks and is workinu ott

l.xrlicics to cnsut'c that crcdit is crlcrrdccl to custonrcrs *ho conlirrnr to l'uttd laid dorrn
pnrccdttrcs.

(iir cn that risk taking is iur inhcrcnt acti\ it) in our busincss. responsihilitr arrd aecountabilitr lirr
risk nrunagcnrent d\\clls at all lcrcls uithin thc orgiurization- liotn thc Advisorl lloard tloun
thlough thc organisation ttt circlr sla l'l' nrctlbcr.

i) ('rcdit risk
.l 

hc crrtitl hls cxposLtrc to clcdil risk. rihiclr is tlrc risk tllat l c()untcrpilrrl uill bc unable to pa\

an1()unts irr lirll uhcn tluc. Nlunagcrlclrt ilsscsscs thc clctlit qualilr ol citch custonlcr. lalirtg into
accourrt ils linancial positiorr. pasl cxpcricncc ancl olhcr lhctors. lncliritlual risk lintits arc sct

huscd on intcrnal or cltcrnal asscssr.nsnt in accortlancc rrith linrits sct h) thc dircctors.

'Iir addrcss the aborc risk. thc hoartl ol'tlircctors is in thc nri(ldle ()l c()rning up rrith tltc lrLtnd's

crcdit p()licics and obicctircs shich sill lirr dorrn p rilnrctcrs rrilhin rrhich thc raritttts itspecls

ol'clcdit risk rlanagcrnent alc rnitigatod

ll.{ l hc l'uture outlook ol lltc l"untl

I'hc Irund has devcloped a tlrrec vcars stratcgic plan u hich is guiding thc opcrati()tls ol'thc Iiund
upto the ) car 1013.

Ihc l:uncl tilrgcts to incrcasc its oullcilcll hr conring u;.r llilh ncu l()an products. rcclucing thc
areragc loan turrraround tirne anrong othcr stratcgics. lhe Irund rrill hc introducing lndividLral
Ioan product in the l:Y lOlOil l.

'l hc lrund rrill bc sccking t() cntcr int() strateqic partnclships rihich rrill contribute to tltc
attaining ol-thc lruntl's objcctircs. Ilrc liLrnd uill cqtralll hc secling t() soLlrce lirr othcr sottrccs

ol'incrlrnc strcilllls to sul.rplerrrcnt thc allocation lionr thc cor.rrl\ !()\e rnrl'tcltt.
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'q l0a lrV lrpnV :trlqnd .'rql pun n.(uc1 .1t) uollnltlsuo.) ctlt.lo 6aa
lrllruV qll\\ a)rur?prolal? ur pun.l iql.lo ltpnu.i:o1n1u1s oql:o.1 elqtsuodsal sl [eJiui{) loltpnV iq.l.

sJol!pnv

'rea,i aqt iur.rnp p.rt:tlq lql ut so3uuqc ou ete.\l el:)tl.L
'g- pun f ofred uo u.,noqs :r:e :n:ri aqt Sut.rnp pi,\lJs oq \\ seilsnl.l_ -lo plEotl ,tll .lo sJrqurtu oq.L

sttlsnJl

1;; ried uo lno lrs ;rJe gcga '0f eurrl popur .n':oi iqt ro.l Pun.l eql.lo stlllsJl iq.l.

sllnsru

' ll ! M .l o sluiprs..r :rql .ro.1 lurur.io;tltue-.; 1os I n 1u rr:3

3nrlr;lauoi put: 'sosr-rd.t;rlul llrlr.rs pue ().rrlttt ol s;rrtt.tos lttctttdoli.\ip sstutsnq apr.to:d o.1. ( \)

'sosr.rdrrluo ilrll ol IerJrliu.lq Jq lll.\1 luql
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Kilifi ('ountr !ticrofinancc (l\lhcgu) [und
I{eports antl }'inancial Stirtcnrtnts
Ior thr rcar entlctl ,lune 30, 2020

t0. st \ l l.\11..\'l ()[ \l \\.\(;1,.\11,.\'l 's l{1.]sl'()\sllill.l'l llas

Scction l(r7 ol'thc Ituhlic l:irttncc l\{artagcntcnt Act. 2012 rcquircs thxl. at thc cnd ol cach

llnancial rcar. thc Atlrninistlalor ol'a ('ountr l)uhlic lruntl cstablishctl h1 thc Kilili ('ount1

iVlicrollnance. lMhcgu) l;untl Act. l0 l (r :rnrcntletl l0ltl shall plcparc linlttcial stittctrtctlts lor thc

I:unti in accordancc rrilh lhc starrtlarrls antl lturna(s prcsctihcd h1 thc l)uhlic Scctor Aceottnlitlg
S(andartls lloarcl,

l hc i\dnrinistrator ol'thc ( otrntr l)Lrhlic lrund is rcsponsiblc lirr thc preparatiott irrrtl prescntation ol'
thc l'und's Iinuncial statcnlenls. rrhich girc r tr-Llc and l'irir ricu ol thc statc ol'allirirs ol'thc lrund

lirr antl as al thc cncl ot thc linancial rcar cndcd on .lurte -10. 1010. lhis lcsponsihilitf includcs: (i)
rnaintairring adequatc llnancial ntanagcmcnt ilrrangcnrcnts antl etrsuring that thcsc crtntinttc kr bc

clli.ctirc throughout tl.rc t'cp()rtinS ltriod: (ii) rnaintaining propcr accrtttnting rccortls. rrhich
disclosc sith rcasonatrlc rccllrilc) at an) tin'lc thc Iinancial position ol'thc Irund: liii)dcsigrrirrg.
intplcmcnting antl ntaintaining intclnal corrlrols rclc\irnt (() thc prcpltrtion antl litit' ;rrcsentation ol'
the linancial stalctncnts- antl cnsLrrirrg that the) arc licc lionr nralcrial rtt isstirlcttt cltts- rrhcthcr dLtc'

[o cm()r'()t liaud: (ir') sa ll'gLtrartling tlrc asscls ol the lruntl: (r ]sclccting arrd appllirrg approprilrlc

aecotrrrtinu policics: antl 1r i ) rnlrkirrg accorrrrtirrg cstinla(cs that itrc rcusotublc itt thc circtll'l'lstilllccs.

Ilre Administratot ()l'tltc ('oLrntr I)ublic lrrurd ircccpls rcsponsibilitl lirr lhc IiLttttl's linarrcial

statcnlcllls. rrlrich harc hccn prcpurcd usirrSt appropriatc itccourtlittr.r policir:s sLrpportcd h1

rcasonahlc antl prrrdcnl .jutigcrncnts anti cstinrr(cs. in cortlirrmitr uith lntcrnatiottitl I'Lrblic Scctor

Accourrtirrg Stundards (lPS/\S). ancl in tlrc rnunlrcr rctprirctl [l thc l'l]N1 Act. l0ll tlrc Kilili
( ounn N4icrolinancc (Nlhcgu) lrLrntl ,\c1. l0l(r lnrcndcd l0llt. lhc A(Ilt irl istl'illor ol'thc l:trnd is

ol'thc opinion tlrat thc liLrnd's Iinarrcial statenrcnts gir e a lrtrc and lirir r icrr ol'tltc stittc ol' I;tttrtl's

trirnsactions during thc linancial lcar cndecl .lunc i0. 1020. and ol llre l'Luttl's Iinancial positiott rts

ilt that dillc. lhc Adnrirristrator lirrthcr conllrrn tltc cornplctcncss ()l' lltc accotlt'lting rccortls

ntirintairrcd lirr the IrLrnd. rrhich lrarc hccn rclictl rrporr irt tlrc prcparation ol thc lirtttd's linancial

statclrlcnts as \\cll ils thc atlcquacr ol thc slslcrtts ol'inlcrttal llnancial control.

In prcplrring thc llnlneial stalcrnclrts. thc r\dnrinislrakrr ol'tlrc ( ottnlr l)Ltblic l'untl has asscssctl

tlrc l'untl's ahilit) k) corrtirtuc as ;r goirrg conccnr arrtl disclosctl. as applieahle. tttattcrs rclittins kr

tlrc usc ol'goirtg cortccnr hasis 0I'plcparatiorr ol'thc llnartcial stiltcrtrcnls. N0thing has c()nlc to tllc
attcnti()n ol'thc ,\drninistlutol to indicatc that thc lrtrntl rrill not rcntain a uoing cotlccrn lirt at Icast

tho nc\l t\\ol\c months lirrnr thc dale ol'(his statctlrcrl(.

Approval of thc financial statemcnts
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REPORT OF THE AUDITOR.GENERAL ON KILIFI COUNTY MICRO-FINANCE
(MBEGU) FUND FOR THE YEAR ENDEO 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Opin ion

I have audited the accompanying financial statements of Kilifi County Microfinance
(Mbegu) Fund set out on pages 20 lo 41, which comprise of the statement of financial
position as at 30 June, 2020, statement of financial performance, statement of changes
in net assets, statement of cash flows and the statement of comparison of budget and
actual amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Kilifi County Microfinance (Mbegu) Fund as at 30 June, 2020, and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Kilifi County Microfinance (Mbegu) Fund Act, 2016 as amended by the Kilifi County
Microfinance (Mbegu) Fund (Amendment) Act, 2018 and the Public Finance Management
Acl.2O12.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kilifi County Microfinance (Mbegu) Fund
Management in accordance with ISSAI '130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional .judgment, are of most
significance in the audit of the financial statemenls. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Kilif County lllicrotinance (! begt) Fund for the year ended 30June,2020



Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.1 19,016,250 and Kshs.108,523,672 respectively
resulting to an under-funding of Kshs.10,492,578 or g% of the budget. Similarly, the Fund
expended Kshs.64,654,807 against an approved budget of Kshs.113,282,060 resulting to
an under-expenditure of Kshs.48,627,253 or 43% of the budget. The underperformance
affected the planned activities and may have impacted negatively on service delivery to
the residents of Kilifi County.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ol the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis of Conclusion

1.0 Failure to Establish Procedures and Guidelines of the Fund

As previously reported, during the year under review, Kilifi Microfinance (Mbegu) Board
had not established procedures and guidelines for matters relating to registration of
enterprises, loan applications, loan approval and loan recovery. This is contrary to Section
8(c) of the Kilifi County Microfinance (Mbegu) Fund Act, 2016 which states that'the Board
of Kilifi County Microfinance (Mbegu) Fund shall establish procedures and guidelines for
matters relating to registration of enterprises, loan applications, loan approval and loan
recovery'. ln the absence of documented procedures and guidelines, unapproved loans
may be advanced or loans may be advanced to ineligible or unregistered applicants
without commensurate collateral/security. Further, tracing loan defaulters for possible
recovery of loans advanced may prove difficult and expensive to the Fund, thereby
threatening its long{erm sustainability.

The Management therefore, is in breach of the Law.

2.0 Fund Operating without Enabling Legislation

According to the Management Discussion and Analysis on page 14 of the financial
statements, the Fund started its operations after gazettement of the Kilifi County
Microfinance Fund (Mbegu Fund) Amendment Act, 20'18. However, the Management did
not provide the Amendment Act for audit review. The Management indicated that the Act
was taken to the Government Printer in August, 2018 for printing but as at the time of
audit in the month of November 2020, the same had not been printed.

The Management was therefore in breach of the law.

Report of the Auditor-General on Kilifi County Mictofinance (Mbegu) Fund lor the year ended 30 June, 2020
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3.0 Failure to Develop Regulations to Govern Operations of the Fund

During the year under review, Kilifi Microfinance (Mbegu) Board gave out loans totalling
to Kshs.62,138,987 to various groups. However, these loans were not insured against
possible default by borrowers. Further, penalties on loan arrears totaling Kshs.623,383
as at 30 June, 2020 were not charged due to lack of regulations governing the Fund's
operations. The management indicated that the regulations are being developed, without
specifying when this will be completed.

ln the circumstances, the Management is in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 201 5, based on the audit
procedures performed, lconfirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash

Basis) and for maintaining effective internal control as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Funds' ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Report ol the Auditor-General on Kilifi Counqt Micrcrtna,lce (Mbegu) Fund for the year ended 30 June, 2020
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial lransactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 20'15 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activitres,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ol the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are sub.iect to the risk that controls may become

Report oflhe Audilor-General on KiliJi Counly Micrortnance (Mbegu) Fundfor the year ended j0 June, 2020
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inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgment
and maintain professional skepticism throughout the audit. I also:

. ldentiry and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

o Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any signiflcant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N u CBS
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I-ult.ls leueir t.l .lrrlirrr.t llre r elrr l0l.+11.000 I 0I .l.ll.(xr0

llcr rlual ion r:ain
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Kilifi County Microfinancc F und
Ilcports and F-inancial Statcmcnts
For the y'car cnded June 30,2020

I2.{. STA'I-EMEN't OF CASil }-t.OWS FOI{ TltU Yt,t^lt ENI)Ut) 30.lriNr,t 202(}

40

900.0(x)

1.54,1.(r20

2,{J{,66t)

I I.900

l{16.1-10

0

838,2-10

l,606,{20

Cash flon s lrom opcrating activitics

licceipts

Public contributions and donations 0
'['ransf'ers liom the County Covcrnment 1 3.558.000

Receipts from other operating activities
(management Fees)
'l otuI lleccipts

Pal me nts

Irund administration expenses .l

i.523.672

7,0tt I ,672

I 1.900

5 2.503.e20Gencral expenses

()F inancc cost

2,5 r 5,tt20

{.5(r5.1152

('ash llos's from inlesting actir itics

Purchase of propcrty, plant, equipment and
intangible assets

(36ti.lt(10 )

t7 .777.206Procecds liom loan principal repayments

(62.1 3 8.e87)Loan disbursenrents paid out

Nct cash llorr s used in inr csting :rctir itirs ({J,7-l(1,58 I )

(':rsh flou s from linancing activitits
l)rocecds lionr revolving lund rcceipts

Net cash flot's used in financing activities

I 0I ..+.1t.0(x)

I 0I ,.1J2,{XX)

6t ,277 ,271Nct incrclsc/( dccrcasc) in cash and caslr
t'quivalents

Cash and cash L,rluivalcnts at I .lul1 1019 .1.756.1 I 8

65.033.JIi9('irsh and c:rsh equirrtlcttts rtt -10,lt \1.

1.625.839

(2n.576.011 )

(2(r,950,2{)2 )

l9.l(x).0(x)

29,I 00,(XXr

3,756,21 8

0

3.756.2 t8

Note 21119t2020
I

2{)t 8/20 I e

KShst

I

I

I

0

Ne t c:rsh I'krrr s liom opcrating nctivitics
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I2.5. STATEMENT OF COMPARISON OF BTlDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30th JUNE
2020

Revenue KS hs KShs KShs KShs KShs

Public contributions and donations

105.000.000 105.000.000 105.000.000Transfers I'rom County Clovt.

Interest income

l'1.0 I 6.250 I .1.01 6.150 3.523.672 I 0.492.5 78 25%Other incomc

Total incomc I19,016,250 I I 9,016,250 108,523,672 10,-192,57It 1)loA

l.irpenscs

I 1.900 I l.()00 1 1.900 0 I (X)ozi'lr und adnrinislrat ion expcnscs

( 8.r. r 90) 3.21 I .-s62 2.503.920 707.642General expenses 78%

r r 5.708.598 (5.650.000) t 10.058.598 62.138.987 47.S19.611 -i (rq,,Loans advanced

6t,65{.807 {8,627,253Total erpenditure I l9,r)16,250 57'.N,

f 7.11 l9t) {.r,868.865 .1ti,1,1{,675Su rplus for the period

21

For lhe 1'ear endcd Junc 30,2020

Original I Adjustmcnts
budgct l

l'inal I

hudgtt 
I

Actual on
conrp:trahlc

lxr s is

l'erfornilncc
diffcrcnce rtilization

2020 2020 2020 2$20 2020 I 202()

100%

3.295,752

I l-j,282,060
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l. Stnlemcnt ol tonlplilncr ln(l l)asis ol'l)r(jl)nrnli(,n

Ihe l'und's linilneill \tltcrnents harc l.rccrr prcpitrc'rl itt recortlancc rrith lntl contplr rrith
lntcrnationill Ptrblie Scctor Aeeountirru Starrdartls (ll'SAS). lhc linurteial st tcnrcnts arc
prcselrtcd ilr Kcnva shillings. rrhich is the lirnctiortal nn(l [cl)()rling cttrrcncl ol'llrc lrLrrtd. lhc
lcc()untinq policics lrarc becn eonsislentl\ applicd to ull lltc rcars prcsctttctl.

lhc llnancial statenrcnts harc bccn prcpurcd on the basis ol-historical cost. ttnlcss stated

othcrrrisc. lhe cash ll(r\\ statcrncnl is preltarerl usirtg thc tlircct ttrclhod. Ihc linancial
stil(enrents arc prcparcd rtrt rtccrttal basis.

2, Adop(ion of nen and rer ised slandartls

l) Ilclclanl ncr standards irnrl lmentlrncnts to publisherl slantlartls clTcclile for thr:

1'rar cnderl J0 ,lunc 2()20

Slanrlartl lnrpact

I I'S,,\S {0:
l'rrhlic Seetor
( orr b inll ions

,\ppliclhle : l" .lanuarl 2lll9
lhc stlrntlard corcrs ptthlie scclor c()t)thitliltiotts arising lionl
erchange tnrrsitcli()ns irr rrhich cilsc thc) arc treilted similarlr uith
llrRS -i(applieablc l() ae(lLrisiti()ns onl)). lltrsirtess contbiltrttions and

conrbinatiorrs arisirrg liorn ttott-ctcltitttgc Irarlsactious arc cotcred
pLrrcll urrtler l'ublic Scctor cotnhinlttiotts lts atna lgatnat itrrts.

b) Ncn lnrl anrcnrlcd stantlarrls nnd inlr:rprcliltions in issuc l)ut n()t )et effcctirc in lhe
r crr cndtd 3l).lune 20211

Stl nrl:r rrl l.lfcctir c dalr irnd inll)ncl:
ll'SAS {l: lrinune iuI

lnslrtt tttcnl\
Applicahlc: l'r .lununn 2(122:

lhc ohiectirc ol ll'SAS -ll ir lo cstahlish princi;.rlcs lirr the

linancial rcporlirrs ol linancial asscts rttttl liahilitics that rrill
prcscnt rclc\rnt antl uselll inlirrtnatirrn 1() trscrs ol' llnaneial

stalcl'rcrrts lirr their asscssntcnI ol' tlre atttot'tttts. tinling lrnd

urrccrtainlr ol-ilr1 cntil\'s lirture caslt llotrs.

IPS S -l l pror idcs users ol llnancial \littctl'tctlts \ ith tltore use lirl

inlirrrna(ion than ll)SAS l(). hr:

. .\pplling r single classilicilti(rn atrd tncasttrctttctrl tnotlcl

lirr lirrlncial lsscts thal. errttsitlcrs lhc cltaractcristics ol thc

nssct's cush llorrs and tltc ohlcetirc lirr rrltieh thc assct is

hc ld:

,i I

. Applrirrg a sirtgle Iirrrrartl-ltxrkittt erpcclcd crcdil ltrss

Kilifi ('ountv l\l icrofi nunce l'und
Reporls and Finuncial Slutcml:nls
f or thc \exr cnrlcd.lunc J0. 2(12(l

I 2.6. strNll\lAlt\' ()t' sl(;Nl F l( AN'l' r\('('()tiNl lN(; I'()l.l( l lis

I
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Kilili ( ount1 \licrolinance l"unrl
ll.cllorts a nrl l"inlnci:rl Sliltcnrrnls
l.'or tIc r car cnrletl .lunc 10. 2lll0

Slnll(l1l r(l TE

I

ffcctil e dalc and impacl:
nlodcl thilt is applic.rhlc to all llnlncial instrttnlcnts \uhicct

t() inl Pr iflncn( lcsting: llnd

. Applrirrg an intprorcd hctlgc accoutltiltq nrodcl that

hroadcrts thc hcdginu trrangctltcrlls itt scope ol lhe

gLridanec. lhc nroclcl dcrclr.rps a strong link bct\\ccn iln

cntit)'s risl nlar)aScnrcnt striltcgics and thc ilccottnling

lreatrncnt li)r irtslrunrcnts hcld as part of' thc risk

nr naScnrcnl striltcg).

l l'S,\S -12: \oe irrl

Ilenellts
Applicahle: l".lanuan 2()22

Ihc ob-jcctirc ol'this Standard is to intprorc the rclcrancc. Iirithltrl

rcprcscntali\cncss and eornparabilit) ol thc inlirrntation lhitt a

rc;.rortinc crrlitl proridcs in its l'lrrancial staterllcnt:. about social

bcncllts. Ihe inlirrnralitrn proridcd shoLrld lrclp Ltscrs ol thc

llnrnei l st tenlcrtls l.tttd gcrteral pttrposc littanciitl rcpol'ts ilsscss:

(x) l'hc nallrrc ol sLtch social henclits proritled hr thc cntitl: (h)

lhc kcr ll'aturcs ol lhe'optration ol tlrosc social bcnellt schcntes:

antl

(e) lhc irnpact ol'sLtch soeial bcnclits pror itlctl on lhc cntitl's
linlrrrcial pcrlirrnurnec. Iinanciltl positi()n itnd eitsh ll()\\s

A rncndnrcnts to ( )lhcr

ll'SAS rcsLrlt ing lionr

ll'SAS .l l. l:inancial

lrlstrurncnts

( )lher llnpr()\ cnrcnls

Io Il'S.\S

26 
I

.\pplieahlc: lst .llnuan 21122:

) Atncndnrcnts trr ll)SAS 5. t() updatc thc gtridancc rclatcd k)

lhc c()rn p()rlr-rl t s ol horrotrittg costs rrhich \\crc

inatlrertcntll ornittcd rrhcn ll'SAS.ll rras issttctl.

h) Arnendnrcnts trr ll'Sr\S -i0. regrrtling illLrstratirc c\anlplcs
()n hcdgins artd crcdit risk u hich \\erc initdlcrtcntl\
ornittcd rr hcn ll'sn s I I rras is.ttctl.

c) Anrcndnrcnts to ll)SAS -i0. to updatc thc gLridance lirr
itcctttttrting lirr linaneial !lttitrilntec c()lltrtlcts rr hich rr crc

inild\crtcntl) onritted rrllcn ll'S,\S '+l rras issucd.

n rncndn'rcllts to ll)SAS -i -.i. to ultda(c the gLridancc olt classilr irts

llnancial irtslrutncnts on initial atioptiott ol accrttal hasis ll)SAS

rrhieh rrerc inar.lrcrtentlr otnittcd rhctt ll'sAS ll rrits isstted.

.,\ pplic:r hlc: l'r .lanulrr 2l)21:

ir) .\tttctttltttcttts to ll'S,\S l.l. to incltttlc tllc allpr()llliate

rclcrcrrccs kr ll'S.\S {'n itlrPtirntct)t. irt plaec t'l thc etrrrcrtt 
I

rcll'rertccs k) ()ther inlern ti(lnxl ilnd/()r national accounting

liarrrcrr tlrks

b) ll'SAS l-1. [-eascs and ll'}SAS 17. I)ropcrtr. l'lant. und

Iiqu ipnrcnt.

r\rncndntettts t() rcnl()\e lransitional prorisitltls which

shoLrld lrarc bccrt dclctcd rrhen ll'SAS -1,.). [jirst Iinre

Adoption ol' Accrual lllsis lntcrnatiotral l'ttblic Secttrr
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Kilifi County Microfinance Fund
Reports and Financial Statcments
For thr vear ended .lunc .l0, 2020

I

Sl:r n rll rrl Effcctile date and impacl:
Accounting Standards ( IPSASs) was approved

c) IPSAS 21, lmpairment of Non-Cash-Generating Assets and

IPSAS 26, lmpairment olCash Cenerating Assets.

Amendments to ensure consistency of impairment guidance

10 account for revalued assets in the scope of IPSAS 17.

Property, Plant, and Equipment and IPSAS 31, Intangible

Assels.

d) IPSAS 33. First-time Adoption of Accrual Basis

International Public Sector Accounting Standards

(lPSASs).

Amendments to the implementation guidance on

deemed cost in IPSAS 33 to make it consistent

with the core principles in the Standard

IPSAS 40. Public Sector Combinations.

Amendments to include the efleclive date

paragraph which were inadvertently omitted when

IPSAS 40 was issued

c) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2020-

)1 I



Kilifi County Microfinance Fund
Reports and Financial Statements
For the year ended June 30,2020

SUMMARY OF SIGNIFICANT ACCOTINTINC POLICIES (CON'[INT]ET))

3. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government enlities

Revenues I'rom non-exchange transactions with other government entities are measured at t'air
value and recognized on obtaining control oflhe asset (cash, goods. services and property) it'
the transl'er is l'ree liom conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

{. Budget inftrrmation

The original budget fbr FY 201912020 was approved by the County Assembly on June 2019.
Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specilic approvals lrom the appropriate authorities. T'he additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the tinal budget. Accordingly. the Fund recorded additional
appropriations of Ksh. 105,000.000 on the FY 201912020 budget following the governing
body's approval.

The entity's budget is prepared on a ditferent basis to thc aclual income and expenditure
disclosed in the Iinancial statements. The flnancial statements are preparcd on accrual basis

using a classilication based on the nature of expenses in the stalemcnt of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast lrom the accrual basis k) the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in
the statement ofcomparison ofbudget and actual amounts.

ln addition to the Basis dillerence. adjustments lo amounts in the tinancial statements are also
made fbr ditlerences in the lbrmats and classiflcation schemes adopted lor the presenlation ol'
the flnancial statements and the approved budget.

A slatement to reconcile the aclual amounts on a comparable basis included in the statemcnt
of comparison of budget and actual amounts and the actuals as per the statemenl ol financial
perlbrmance has been presented under section I 2.5 of these linancial statements.

28 
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F Kilifi ( ount1 Mirrolinance l'untl
Repor(s antl F inancill Slrlcmcnls
For the 1ear cnrlcd ,lunc'J0, 2020

strNtNtARY ol- st(;NtFI("{Nt- A('('()t:NI't N(; P()l,t( is (('oNl lNtI}]l))

All property, plant and equipment are stated at cost less accumulated deprecialion and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the ilems. When significanl parls ofproperty. planl and equipment are required to be rcplaced
at intervals. the entily recognizcs such parts as individual assets u,ith specilic usef'ul lives and

depreciates them accordingly. l-ikewise, when a rnajor inspection is perfbrmed. its cost is

recognized in the carrying amount of the plant and equipment as a replacement ifl the
recognition criteria are satislled. All other repair and maintenance costs are recognized in
surplus or dellcit as incurred. Where an asset is acquired in a non-exchange transaction tbr nil
or nominal consideration the assel is initiallv measured at its fbir value.

6. Financial inslru ments

Finunciul ussels

I n il ial recogn il io n o n d meos uremenl

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classitied as flnancial assets al fair value through surplus or detlcit. Ioans

and receivables. held-to-maturity investmenls or avai lab le-lirr-sa le flnancial assets. as

appropriate. The Entity determines the classiflcation ol' ils financial assets at inilial
recognition.

Lotns uttd rct t:irtrhlcs

l,oans and receivables are non-derivative tlnancial assets with tlxed or determinable
payments lhat are not quoted in an active market. After initial measurement. such financial
assets are subsequenlly measured at amortized cost using thc ellective interest method. less

impairment. Amortized cost is calculated by taking into accounl any discount or premium on

acquisition and l-ees or costs that are an integral part of the eflbctive inlerest rate. Losses

arising from impairment are recognized in the surplus or delicit.

2eI

5. I'roperty, plant and cquipmcn(
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I Kilifi County Microfinance Fund
Reports and Financial Statements
l'or thc tcar cnded .lunc J0. 2l)20

SUMMARY OF SIGNIFICANT ACCOLINTING POLICIES (CONTINTJED)

Heldlo-maluril!

Non-derivative llnancial assets with fixed or determinable payments and tixed maturities are

classified as hetd to maturity when the Entity has the positive intention and ability lo hold it
to maturity. ARer initial measuremenl, held+o-maturity investments are measured aI

amortized cost using the effective interest method. less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs

that are an integral part ofthe etlective interest rate. The losses arising tiom impairment are

recognized in surplus or deficit.

Impairme nt of Ji n a n ciol assets

The Entity assesses aI each reporting date whether there is objective evidence lhat a financial

asset or a entity of llnancial assets is impaired. A financial asset or a entity of tinancial assels

is deemed to be impaired il. and only it, there is ob-iective evidence of impairment as a result

ofone or more events that has occurred after the initial recognition ol'the asset (an incurred
'loss even(') and that loss evenl has an impact on lhe estimated luture cash llows of the

financial asset or the enlity of financial assets that can be reliably eslimaled. Evidence of
impairment may include the following indicators:

z, The debtors or a entity ofdebtors are experiencing significant financial difticulty

i Default or delinquency in interest or principal payments

i The probability that debtors will enter bankruptcy or other llnancial reorganization

i Observable data indicates a measurable decrease in estimated future cash flows (e.g

changes in arrears or econom ic conditions that correlate with detaults)

Financial liabililies

I n ilial recogn ilion o n d meo s utemen I

Financial liabilities within the scope of IPSAS 29 are classified as tlnancial liabilities at l'air

value through surplus or deticit or loans and borrowings. as appropriate. The Entity
determines the classit'ication of its financial liabilitiesat initial recognition.

All financial liabilities are recognized inhially at fair value and, in the case ol'loans and

borrowings, plus directly attributable transaction costs.

Louns und futrrox'ing

Afler initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the efl'ective interest method. Gains and losses are recognized in surplus

or deficit when the liabilities are derecognized as well as through the efl'ective interest

method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an inteSral part ofthe efTective interest rate.
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Kilifi Countl Microfinancc 1'und
Reports and Financial Slalements
For the vrar cnded.lune 30. 2020

SI.-IMMARY 0F SI(;NIFICANT ACCOL]NTIN(; PoLI('If,S (CoNTINtJED)

7. Nature and purpose of reserves

The Entity creates and mainlains reservcs in terms of specilic requirements. The Fund has not

maintain a reserve account in the tinancial ycar 2019120.

8, Changes in accounting policies and estimates

The Entity recognizes the et-tects of changes in accounting policy retrospectively. 'l"he ef]'ects

of changes in accounting policy are applied prospectively if retrospective application is
impractical.

3lIl'.r,.'
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Kilifi Countl' Microfi nance Fund
Reporls and Financial Slatemcnls
For the vear cnded June 30.2020

SLIMMARY OF SIGNIFICANT ACCOTINTIN(; POLICIES (CONTINTJEI))

9. Cash and cash equivalcnls

Cash and cash equivalents comprise cash on hand and cash at bank. short-term deposits on

call and highly liquid investments with an original maturity'olthree months or less, which are

readily convertible to known amounls of cash and are sub.iect to insigniticant risk of changes

in value. Bank accounl balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the tinancial year. For the purposes of thesc llnancial
statements. cash and cash equivalents also include short lerm cash imprests and advances to
authorised public otlcers and/or institutions which were not surrendered or accounted fbr at

the end ofthe linancial year.

10. Comparative figures

Where necessary comparative tigures for the previous financial year have been amended or
reconfigured to conlbrm to the required changes in presentation.

I l. f,vents after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

12. Ultimate and Holding Entity

The entity is a County Public Fund established by Kilifi County Microllnance Act under the

Ministry ol Trade. l'ourism and Cooperative Development. Its ultimate parent is the Counly
Government of Kilifi.

32 
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13. Currency

'l-he tlnancial statements are presentcd in Kenya Shillings (KShs).
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Kilifi County Microfinancc Fu nd
Rcports and Financial Stalements
For the vea r ended ,lune 30, 2020

SI-IMMARY OF SIGNIFICANT ACCOUNTIN(; POLICIES (CONTINT]EI))

14. Significant judgments and sources of estimation uncertair{

The preparation ol'the Entity's tinancial statements in confbrmity with IPSAS requires

management to makejudgments. eslimates and assumplions that atlect the reported amounts

of revenues. expenses. assets and liabilities, and the disclosure ot'contingent liabilities, at the

cnd of the reporting period. However. uncertainty about these assumptions and estimates

could result in outcomes thal require a material adjustrnent to the carrying amount of the asset

or liability aftbcted in tuture periods. In the tinancial year 2019120, there were no.iudgements.
estimates and assumplions made.

13 I
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Kilifi ('ounty Microfinancc Fund
Reports and l'inancial Strtements
For thc year cnded .lune 30,2020

SUMMARY OF SI(;NIl'tCANT ACCOUNTTN(; P()LI(',tES (CONTINUEI))

15. Financial risk management

'l'he lrund's activities expose it to a variely of tlnancial risks including credit and liquidity
risks and eft'ects of changes in fbreign currency. The Fund's overall risk management
programme focuses on unpred ictability of changes in the business environment and seeks lo
minimise the potential adverse etlect ofsuch risks on its perlbrmance by setting acceptable
levels of risk. The Fund does not hedge any risks and has in place policies to ensure that
credit is only extended to customers with an estahlished credit historl.

The Fund's tlnancial risk management objectives and policies are detailed below:

a) Credil risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalenls, and deposits
with banks. as well as trade and other receivables and available-tbr-sale flnancial
inveslments.

Managemenl assesses the credit quality ofeach customer. taking into account its linancial
position, past experience and other factors. lndividual risk limits are set based on internal or
external assessment in accordance with limits set by thc directors. The amounts presented in
the statement of financial position are net of allowances for doubtlul receivables. estimated
by the entity's management based on prior experience and their assessment of the current
economic environment.

The carrying amount of financial assels recorded in the llnancial statements representing the
entity's maximum exposure to credit risk without taking account ol'Ihe value ofany collateral
obtained is made up as lbllows:

Al 30 Junc 2019

Receivables fiom exchange transactions 26.951. t6 | 26.95 t. t6 t

Receivables liom non-exchange
transactions

Bank balances 3.756.2 I 8

'l'olal 30,707,379 26,95t,t6t

Al 30 .lune 201tl

Receivables liom t:xchange transactions 7t.3il.983
Receivables lrom non exchange
transactions

71.3 I I .983

llank balances 65.0-.]3..189

'l'otal r36.3{5.,t72 TtJl r.983
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Kilifi (\rung Microfinance Fund
Rcporls and Financial Statcments
lio r tlre vcl r cnded .lune 30.2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

l-he cuslomers under the f'ully perlbrming category are paying their debts as they continue
trading. 1'he credit risk associated with lhese receivables is minimal and the allowance lbr
uncollectible amounts that thc entity has recognised in the linancial statements is considered

adequale to cover any potentially irrecoverable amounls.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters

rvithin which the various aspects ofcredit risk management are operaled.
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Kilifi County Microfinance Fund
Reports and Financial Statements
For the year ended June 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

b) Capital risk management

The objective ofthe Fund's capital risk management is to sat-eguard the Fund's ability to
continue as a going concern.'l'he entity capital structure comprises ofthe lbllowing funds:

(3.756.2 t8)

Revaluation reservc

Revolving lund

\\\
t0 t.442.000

Xxx

29. r 00.000

6.17 2..l72 1.606.420

'lirtal funds |17,6t1,272 .10,706,{20

'l'otal borrow ings

[.ess: cash and bank balances (6s.03 3.489 )

26.950.202Net debt/(excess cash and cash equivalents) 42.5 80.783

10"1 u8,,1
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Kilifi ('ounlv Microfinancc Fu nd
Reports lnd Financial St:rteme nts
For the 1'car endcd.lunc J0. 2020

I2.7. NoTES TO THE FINANCIAL STATEMENTS

l. Public contributions and donations

2. Transfers from County (iovernment

J. ()thcr income

4. Fund administration expenscs

3,523,672

Donation from development partners .10

{0'lirlal

-1.5 58.000 900.000

900.0003,558,000

Transfers from Countl' Govl. - operations

'Iirtal
Payments by County on behalfofthe entity

Insurance recoveries

Income from sale oltender documents

t.544.6203.523.672M iscellaneous incorne(Managernent t'ee )

1.5{{.620

Staffcosts (NoIe 7)

r I .900l.oan processing costs I t.900

I)rol'cssional ser\ ice:' c()sts

Administration tl'es

I I .900 I I ,900'fotal
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Kilifi ('ou n 11 lVlicrofinancc F-untl
RrJrorts anrl Financial Slrlcme nts
For lhe vear endcd .lune J0,2020

t. NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

5. General expenses

25.750.14.6 I 0

Lltilitics. supplies and serl iccs

Communication, supplies and servrces

160.2.10t.046..+10Domestic trave'l and subsistence

Foreign travel and subsistence

62.000Printing. advertising and inlbrrnation supplies and services 85. t00

Rentals of produced assets

204.ti00

t-37. t00 5.18_ t00

'l'raining expenscs

Hospitalitl", supplies and services

lnsurancc costs

265.e80 1S OOOOfIice and general supplies and services

5.250Other opcrating e\penses 7 I 9.900

Deprec iation and amortization costs

Other expenses

2.503,e20 ri26.3{0'I0lal
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Kilifi County Microfinancc Fund
Reports and Financial State ments
For the I ear ended Jun e 30. 2020

NOTf,S TO THE FINANCIAL STATEMENTS (CONTINUED)

6. Cash and cash equivalents

65,033,489

Car loan account

county mortgage account

Fixed deposits account

On * call deposits

Current account 65.017,939 3,731,684
Others 15.550 24,534
Total cash and cash equivalents 3,756,218
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Kilifi County Microfinance Fund
Reports and Financial Statements
FOr the vcar endcd.lunc 30. 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis ofthe cash and cash equivalents are as lbllows:

7. Receivables from exchange transactions

a) Fixed dcposits rccou n t

h)()n - call dcposits

c)Cu rrenl accou nt
2.05 5.3890 4t69t94200 4 | .364.882Cooperative Bank of Kenya

77.470011,11691949201Cooperative Bank of Kenya
t.598.8250il4t69t949202 22.860.887( rxrperatir c llank ol' Kcnr a
3,7J 1.68465,017,939Sub- total

Others( spr',ci f1-. )

b) ('ash in transit

Cash in hand

24.5 3415.550M l)esa

2{.53{I 5.550Sub- total
J,756,2 t 865,033,{tt9(i r:r nd tolal

( urrenl lleceir ablcs

lnterest receivable
24.277.963 r4.933.53 rCurrent loan repayments due

Other exchange debtors

Less: impairment allorvance

21.277,963 I '1,933,531Total ('u rrent receiyables

\on-Currcnl rcccir ahlcs
| 2.01 7.63047.034.020Long term loan repal ments due

12.0 t 7.6J0.17,03,1,020Total Non- current receir ables
26,951,l6l7r,Jl l,9tt3Total receivables from exchange transactions

{0 
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Kilifi Coung' Microfinance Fund
Reports and Financial Statements
For the 1'ear ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. Property, plant and equipment

At l".Iuh 2()18
Additions
Disposals
Transl'crs/adj ustmcnts
At JO'h ,lu ne 2019
At l'r .Iulv 2019
,\ dd it ion s I68.800 36tt.ll00
D isposa ls
.Iran 

sfer/adj ustmcnts
At 30rh June 2020 J68.800 36lt.tt00
Deprcciation and impairmcnt
At I '' July' 201 8
l)cnrec ial i()n

lmpairnrcnt
At 30ih.lunc 2019
At l'r .lulr 2019
[)cprcc iat ion
[)isposals
lmpairnrent
l'rnnsleriad,j ustment
At 30'h.Iunc 2020
Net book values 36ti.800 I6IJ.800
At 30rh ,lune 2019
At 30rh Ju nc 2020 t68.800 36ll.tt00
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