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esloblished by the Compony Acl on lSlh December 2006, certificote NO 1333231

of Nondi is the principol shore holder of lhe Compony

of the Compony is woler ond sonilotion provision in Kopsobet ond Nondi hills towns.

woler ond sonitolion provider in lhe region

efficiently provide quolity ond offordoble woter ond sonitotion
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OF DIRECTORSTHE BOAR

3

DIRE CTOR'S NAME QUATIFICATIONS & WORK EXPERIENCE

MAT K JOSEPH AAARMM

D. O. l-t15?

He holds o MSC in Disoster Monogement & Humonitorion Assisto
from Mosinde Muliro University ond BED (Science) from Moi Universil
He hos been the Choirmon of the Constituency Developmenl Fl
Chesumei Constituency
He hos been o teocher ond o principol of high school. He hos
worked os o Lecturer in o Technicol Troining lnstitute
He is cunently o Leclurer ol Mosinde Muliro University

nce
)y
rnd-

olso

He is the Choir of the Boord

D. O. !-
KBOTY

t?6E

He holds o BA ftom the Univenity of Noirobi ond o Diplomo in
Resource from Moi Univenity
He hos done the Senior Monogement course of the School of
Govemmenl
He worked os Town clerk in Kopsobet ,Nondi hills ond Kipkelion
the former Locol Authority

He is the Monoging Dheclorond the Secretory to the Boord

tn

D. O. l-lr6tt
rAANG'IIA

He holds o Mosters of Philosophy in Environmenfol Low from Moi
University
He hos o Bochelor of Low (LLB) from Dr Ambedkor University ( lndiof
He hos o Post Groduole Diplomo in Educotion from Moi Univt
where he hos olso worked os o Senior Administrotive Assistonl or
Lecturer
He is the Chief otficer,Londs ,Environment ond Noturol Resources

He is o member of Finonce, HR & ICT ond Technicol Commitlees

rsity
tdo

,

,.Y\

CPA SE

,.1
tr

- ,-'.::!-;

UY JE?KOilT IONO
D. O. !-t975

r

She holds on MBA in Business Administrotion -Finonce Option fr

Cotholic University of Eost Africo (CUEAf. o BBM-Accounting Op
from Moi Univenity ond o Diplomo in Buiness Monogemenl fr
Kenyo lnslilute of Monogemenl (K.l.M). She hos o Cerlificote in Hun
Resource lrom the University of Noirobi
She hos worked in Post Bonk os lntemol Audilor ond Bronch Monog
Cunenlly works os o Senior lntemol Auditor ot the Office of
Controller of Budget
She is o member of ICPAK ond Associolion of Women Accountonts

She is lhe Choir of Finonce ,HR ond ICT Commiltee
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>r

lhe

(Kl

Nondi Woler & Sonilolion Compony Lld; Annuol Reports & Flnonciol Slotements tor FY 2019/2020

E

I

I

rl

I



I

GEOTFREY KIPROIICH KONOS

D. O. B-tr77

He holds o BA in Lond Economics (Hons) from the University of Noirobi
ond o Posl groduote Diplomo from lnstitution of Surveyors (K)-|.S.K
He hos worked wilh Regent Monogement Ltd os o Property Officer
ond Assislont Voluer
He is cunently o Director of Legend Voluers Ltd
He is o full member of lnstilution of Surveyors of Kenyo - I.S.K(VEMS
Chopter)

He is the Choir of the Technicol Commitlee ond o member of lhe
Finonce,HR & ICT

,

)
CPA DAVID KIIAISIK KIRUI

D. O. 8.t162

He holds on MBA in Business Administrotion(Finonce) ond o B.COM in
Accounting from Sutherlond University (USAf
He hos been o Boord of Monogemenl of severol schools He is the
Choir of Audit Commitlee of Sireet Empowermenl Compony
He is o member of the lnslitute of lntemol Auditors
He cunently works for Eostem Produce Kenyo, o multinotionol teo
Compony os the Finonce ond Adminislrotion Monoger

He is the Choir for Audit & Risk Monogement

HETLEN SOIMO
D. O. !-t?73

She holds o BA in Government & Kiswohili ftom lhe Univenity of Noirobi
ond o Certificole in Humon Resource Monogement from the
University of Noirobi
She worked ot NHIF os o Senior Benefits Officer
She is cunenlly the Notionol Coordinolor of Joyful Women
Orgonhotion (JOYWO),o women's empowerrnent Orgonizotion

She is o member of Audit ond Technicol Committees

GRACE TAATU
D. O. t. rrTt

Holds o moslers in Humon Resource Development from Moi University
ond o BA in Humon Resource from Agro Univenity of lndio
She hos o Diplomo in Humon Resource Monogement from Moi
University
She hos worked os o Humon Resource ond Adminishotion Monger ol
Eldoret Woter ond Sonitotion Compony ond Moi University os o Senior
Administrolor
She o member of lhe Humon Resource Monogement lnstitute
Cunenlly works os o County Elections Monoger ot I.E.B.C

She is o member of the Finonce, HR & ICT Committee
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NA ME & TITTE QUATIFlCATIONS,EXPERIENCE & REPONSIBITITIES

ANIHO
AAANAGII

,NY KIBOIY
IG DIRECTOR

He holds o BA from the University of Noirobi ond o Diplomo in Humon
Resource from Moi University
He hos done the Senior Monogement course ot the School of
Governmenl

He worked os Town clerk in Kopsobet ,Nondi hills ond Kipkelion
Towns in the former Locol Authority
He is the Monoging Director

He is the Chief Executive otfice of the Compony ond Secrelory to
lhe Boord

_{

DA
COMMERC

,DruWEI
IA! IAANAGEN

He holds o Diplomo in Woter Engineering on Woler Supply from
Kenyo Woter lnstitute (KEWI)

He woked os on Areo Monger ond o Districl Woter Officer ot the Ministry
of Woter & lrigotion in Nondi Eosl ond Kericho Districls
He hos worked os o Commerciol Monoger ond o Monoging Director ot
Nyondo & NondiSouth ( NYANAS) Woter & Sonitolion Compony

He cunently the Commerciol Monger ( CMf ond Heod of Commerciol
Deportmenl hos the Meter Reoding, Billing
.Cuslomer Core & Revenue colleclion Sections

IECHNI(

I
I

I

G!TB iffi toflcH
:AI.IAANAGER

I

He holds o Diplomo in Woler Engineering on WoterSupply from Rift
Volley lnslilute of Science & Technology

He worked os o Senior lnspector ond Areo Monoger in lhe Notionol
Woter Conservolion & Pipeline Corporotion
He represented the Clienl in lhe Augmenlolion of Kopsobet WoterSupply
projecl which wos funded by JICA

He is the Technicol Monoger (IM) ond heods the Technicol Deportment
which hos the Operotions & mointenonce ond Woter Treotment ond
Distribution Sections

I

HUMAN
SEUREI

He holds o Diplomo in Humon Resource Monogement from Moi
Univenity

He hos worked in the Locol Authority os o clericol officer

He is the Humon Resource Monoger ( HR) ond he is chorge of Humon
Resource ond Administrotion
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Kopsobet Nqndi Woter ond Sonitotion Compony Ltd
Annuol Reports ond Finonciol Stotements
For the yeor ended June 30,2020

CHAIRMAN'S STATEMENT

lnhoductlon

On beholf of the Boord of Directors, i om pleosed to present to you the Annuol Reports, the
Finonciol Slotements ond the generol performonce of the Compony for the yeor ended June 30.
2020

Flnqnclol Hlghlights

During the period. the Compony reolized o loss of kshs 6,717,940 os compored to o loss of kshs
9,059,818 in lost finonciolyeor

Operollng Envlronmenl

The Compony hos improved in its billing, collection efficiency ond its other operotions os compored
to the previous yeor. Furlher improvement will be reolised with the intended improvement of
infrostructure, enhonced stoff welfore ond continued support from the Nondi County Government

The moin chollenges the Compony is focing ore high eleclricity costs ond Non Revenue Woler
(NRW) due high usoge of power to pump woter ond old pipeline prone to bursts ond leokoges.
The Compony intends to furlher improve in billing, collection efficiency ond reduce the NRW

Appreclollon

We ore groteful to the County Govemment of Nondi for the support to the Compony. The County
Govemment ossisted the Compony with poyment of electricity, woter meters, pipes, penonnel ond
the billing softwore

We ore olso groteful lo Loke Victodo North Woter Services Boord ond GOK through for the intention
to focilitote o grovity woter source of Keben.

We thonk AFD through Loke Victorio South Woter Services Boord for the intension to construct o
woter supply system for Nondi Hills woler supply

I will to toke this opportunity to thonk ond oppreciote the Boord of Directors, Monogement,
Customers, Suppliers ond oll stokeholders for the cooperotion they gove me

llook fonarord to more cooperotion thot willenoble the Compony improve its service delivery
4

U;*',7L-
Mqrk Morltlm
BOARD CHAIR

6Kopsobet Nondi Woler & Sonltotion Compony lld; Annuol Reporls & Finonciol Slolemenls tor FY 2019/2020



Kopso et Nondi Woter ond Sonitotion Compony ltd
Annuol R orts ond Finonciol Stolements
For the y ended June 30,2020

REPORT OF E MANAGING DIRECTOR

lnhoduclion

Woter is nol
includes
estimoted
could be

8V" of oll diseoses ore woler reloted, resulting in o huge bill for heolth core which

woter on educotion ond on productivity of the populotion is equolly huge. Thus, woter is o
key ospect for economic growth in o country ond for the wellbeing of its populolion.

Kenyo with o populotion of 47 million foces enormous chollenges in providing sustoinoble occess to
sofe woler, syslems ond bosic sonitotion for its fost growing populotion. Presently, the
rurol is still bigger thon the urlcon. But, os in oll other countries in Africo, the poce of
urbonizotion breothtoking ond leods to on increosing number of emerging "hotspots" which need
porticulor
the urbon

such os the densely populoted settlements of the urbon poor. More thon holf of
live in such settlements where populotion groMh reoches 10% per onnum

ond more.
conditions,

high density mokes living conditions especiolly deploroble due to the sonitory
o speciolcondition of poverty.

Sustoinoble to sofe woler is estimoled ot oround 60% in urlcon ond 40% in rurol settings.
Missing

the most importont foclor for production but together with sonitotion (which
of effluenl ond excreto) is the most importont foctor for humon heolth. lt is

reduced with improved woter services. The negotive impoct of insufficient

doto ond sustoinoble informolion systems hinder obtoining o cleor nolionwide
coveroge con only be estimoted. Therefore. sustoinoble occess to sofe woter ond
is still declining in terms of quolity ond quontity. Ihe moin reosons ore old

inodequote monogement ond mointenonce of existing infroshucture, insufficient
investments not enough concentroting on the options of fost trocking occess ond

provision operoting outside o fromewo* of bosic stondords
Acl 2016, now tronsfers woter service providen from the Woter Boords to the County

hod o direct beoring on the non revenue woter porticulorly on oll the lower ports
experience high pressure. Coupled with the obove, due to chollenges reloted to

of Nondi for considerotion. The proposol is torgeling rehobilitotion of the
of elevoted tonks in oreos thot experience low pressure.

picture ond
bosic

sustoinobility,
informol
The new

lines which
of lhe lown

Government

Commerclol Iechnlcql Secllonc Monogemenl

Ihe Compony hos conlinuously for the post few yeors continued to skengthen these sections with o
view to enh(ncing the collection of revenue ond exponsion of our coveroge ond further oim ot
furtherreduchrg the Non Revenue Woter (NRWI to desiroble levels.(NRW nowitonds ot 40 %).

However we continued to experience tremendous chollenges monoging the old distribution

plonning,
increosed

lines hove olwoys been interfered orising from frequent groding of roods in town,
in the urbon ond the peri-urbon oreos omong others. This hos occounted

to the rising
NRW.

of operotions ond mointenonce ottributed to frequent repoirs on our lines ond the

!t is becouse this thot the Compony hos prepored o proposolof Ksh 50,000,000 ond forworded to
the County
old lines ond

During the woter oreors over 60 doys stood of Kshs 17.3 million meoning much of our revenue
remoins Ihe Compony hos therefore formed o dedicoted leom thol will be visiting
eoch ond consumer with o view to moking them poy their outstonding omounts oport from
corrying out
the Ministry

on those thot oren't wifing to poy.Ihe Compony in conjunclion with
Londs ,Environmenl ond Nolurol resources hos initioted the process of preporing o

woter policy thot will enoble us prosecule defoulten ond those thot illegoly corry out
connections our lines.

K Nondi Woler & Sonitotion Compony Hd; Annuol Reporls & Finonciol Stotemenls tor F\ 2019/2020 7



Kopsobet Nondi Woter ond Sonitotion Compony Ltd
Annuol Reports ond Finonciol Slotements
For the yeor ended June 30,2020

Flnonclql Monogcment

The Compony continues to implement sound finonciol monogement through efficient ond
effective utilizotion of funds which will delermine the ochievement of the obligotions of the
opproved budget. This section provides the technicol ossistonce on utilizotion of funds in line with
the budgetory ollocotions.

The institution's finonciol monogement system is in line with the existing government monogemenl
rules ond regulotions, including the PFM Acl 2012.lT olso tokes into considerotion other finonciol
guidelines such os intemotionol finonciol reporting stondords (IFRS).

The Compony prepores ond remit the quorterly ond onnuolfinonciolreports ond stotements to the
County Government of Nondi-CEC; Londs, Environment ond Noturol Resources, Notionol Treosury
ond Office of the Auditor-Generol

Humon Resource

The Compony hos olwoys oimed ot retoining ond ottrocting skilled workforce thot will ploy o criticol
role in providing the desired service delivery to our consumers within our jurisdiction ond beyond.
This we do despite the finonciol chollenges due lo our limited revenue bose. We oppreciote the
efforts done by the County Government in seconding severol stotf to the compony with o view to
strengthening the humon resource copocity resulling in o remorkoble improvement of service
delivery.

During the yeor under review the totol number of permonent stoff stood of 55 out of which 20 ore
seconded from the county government.

The Compony emborked on preporotion of o comprehensive scheme of service which hos been
opproved ond implementotion storts in October 2020

Future Plons

During the yeor under review the Compony spent quite o substontiol port of the revenue in poying
the electricity bills. To this end therefore, we hove endeovoured to portner with Loke Victorio North
Development Works Authority in oddressing this huge chollenge by giving considerotion the
possibility of o grovity driven project. This will substontiolly bring down the operotions ond
mointenonce costs ond possibly give considerotion on o toriff review. Plons ore now ol on
odvonced stoge on construction of Keben dom thot will. when completed, serve oll our licensed
oreo ond even beyond.

The Compony through portnership with Loke Victorio South Development Works Authority will corry
out ougmentotion of the Nondi Hills scheme. The project involves rehobilitotion of the cunent
treotment works. construction of o new oltemotive intoke, treotment works, odditionol storoge ond
rehobilitotion of oll the service lines. These efforts will enhonce our copocity in providing woter ond
oddressing the NRW.

o^,hwt
MANAGING DIRECTOR

8Kopsobel Nondi Woler & Sonitotion Compony Lld; Annuol Reporls & Finonciol Slolemenis lot FY 2O1912O20
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lncreosing woter ond sonitotion coveroge
to ochieve finonciol sustoinobility

Ensuring operotionol effectiveness ond efficiency
instilutionol copocity

the objectives.

The

The
Kshs

million
during

The

teom

The

of employees.

revenue stoff.

The
relevont

The
poverty ond

intokes.

The
in oppendix I

ond expenses (recunent ond copitol)

Ihe

The
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et Nondi Woter ond Sonilotion Compony Ltd

COMPANYS PERFORMANCE FOR FY 2019.20

commencement of the finonciolyeor, the Compony hod operotionolond finonciol
to be met. These include;

Moinstreoming cross - cutting issues: gender, youth, HIV/AIDS, disobility, poverty

strotegies hove been identified with occomponying octivities ond timelines lo

woter coveroge in FY 2018/19 wos 68%bvl increosed to 72% in FY 2019-20. The
wos oble to register 315 new connections in Kopsobet ond Nondi Hills. The

componenl is slill under the County Govemment of Nondi.

ny finonciolsustoinobility improved. During the yeor, the woter soles increose from
million to Kshs 40.2 million lhough it felt short of lhe budgeted omount of Kshs (!
, to outbreok of Covid 19. The Compony formed o dedicoted revenue section
yeor to collect woler oreors ond before the outbreok of Covid 19; it hod mode

colleclion only for receivobles lo increose due to the Government Memo on non
The Creditors hod olso reduced only to go up due pondemic.
reduced NRW from 40 % in tY 2018/19 TO 37 % in 2Ol9l20 by forming o

O&M teom who ottend to bursts ond leokoges on lime ond the meter reoding
ensure conect billing. The compony hos olso ensured l0O% metering.

operotionol effectiveness ond efficiency improved during the period. The
hos o new scheme of service with cleorly stoted responsibilities for stotf ond proper

chonnels. Ihe scheme hos o section on stoff opproisol which hos improved the

efficiency improved from 85 %lo 95 % orising from the torgets on collection of

hos improved the institutionolcopocity by engoging quolified stoff ond forming
os well os implementotion of the new scheme of service ,2020.

hos olso moinstreomed cross - cutling issues of gender. HIV/AIDS, disobility,
environment through engogement of both femole ond mole stoff ond
of speciol groups os well os corrying out environmenlol conservotion ol woler

olso implemenled most of lhe Audit Report recommendotions for FY 2018-19 os

executed the budget for FY 20l9l20 ond met over ninety five torgets on

9
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Kopsobet Nqndi Woter ond Sonitotion Compony Ltd
Annuol Reports ond Finonciol Stolemenls
For the yeor ended June 30,2A2O

CORPORATE GOVERNAN CE STATE'TAENT

The Compony regords corporote governonce os pivotol to the success of ils operotions ond the
Boord os lhe essentiol ond responsible orgon is committed to ensure lhot good governonce is
procticed. The Boord supports the best proclices in corporote governonce ond odhere to its guide
lines .As the policy moker, the Boord is responsible for estoblishment of short, medium ond long term
gools ond lhe strotegic plons to ochieve them.

The Boord ensures thot the Compony follows the Constitution, lows, regulotions of the Govemment
of Kenyo. Nondi County Government ond other bodies ond its Articles ond Memorondum of
Associotion

The Boord members ore oppointed on o renewol three yeor term ond competently recruited by
the County Govemment of Nondi public service Boord but ore removed ftom otfice on grounds
stoled in lhe Memorondum ond Articles of Associotion

The Boord of Directors met four times o yeor ond deliberote on vorious issues provided in the
ogendo drown by the Monoging Director, the Secretory to the Boord. The ottendonce to the
meetings is recorded in on ottendonce book

The Boord members ore poid sitting ollowonces ond hovelling os per the rotes coptured in the
budget

The Boord hos three Sub Committees, which ore:

Flnonce, Humon lcsourcc & lC[ Comm]tlce

The Committee is responsible for the policy on finonciol ond humon resource.

It olso reviews strotegic & business plons, finonciol stotements, Budget & procuremenl plons,
investment, stoff welfore ond recruitment

Audlt & Rlrk Monogcmenl Commlllce

The Committee is responsible for estoblishmenl ond review of efficient internol conlrols, effective risk
monogement policy, externol ouditon' quedes ond Nondi County Assembly Public lnvestmenl
Committees recommendotions.

The Boord dischorges its supervisory ond oversight responsibility through this committee.

Iechnlcol Commltlee

The Committee is responsible for estoblishment ond review of quolity slondords for civil, structurol
ond operotionolworks in the Compony.

The monogement consists of the Monoging Direclor, Commerciol Monger, Technicol Monoger ond
Humon Resource Monogerwho run the Compony in doy to doy bosis

The monogemenl provides leodership by guiding ond directing the octivities of the Compony,
ensuring effective monogement. monitoring the octivities of the entity lo ensure they ore in line with
the Compony Vision ond Mission

Kopsobel Nondi Woter & Sonilotion Compony Ltd; Annuol Reporls & Finonciol Slolemenis lor FY 2Q19/2020 to
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Kopso$et Nondi Woter ond Sqnitotion Compony Ltd 
I

Annuol Reports ond Finonciol Stotements I

For the yedr ended June }O,2O2O 
I

MANAGEMENT DISCUSSTON AND ANATYSIS I

I

o) Compoily'r'Operolionotond Flnonclqt Perfolmqnce Irl
Dufing tfie Veot the Compony improved in its operotionolond finonciol performonce 

I

ln the dperotionot performonce, lhe Compony increosed its copocity by strengthening 
I

essentio{ seclions like Procurement & Stores, lCT, Revenue ond Meter reoding thot enoUed 
I

service delivery to the consumers.

pony olso reviewed some operotionol policies thol will provide cleor
of the Compony

working

The Conlpony performed very well in finonciolly during the os it increosed its revenue billing &
collection ond ossels portfolio.

b) Compony's Compllonce wlth Stofutory Requlremenls

The Compony poid ollNHIF, NSSF, Pension ond PAYE due by the close of the finonciolyeor

c) Key ProJects ond lnverlmenl Plonned/lmplemented

During the period lhe Compony implemenled Woter Sector Fund projects for UBSUP ond
Kipkoilwoter

O MoJor Rlpkr

The mojor risks focing the Compony ore:

Altemote source of woter to residents
High woter loss

High operotionol costs e.g. electricity

e) Flnonclql Problty ond Governonce

The Compony hos no finonciol probity ond govemonce issues.

The new Boord of Directors wos oppoinled in Moy 2018 for o period of lhree yeors

DIRECTOR

increosed

The Coml
structures

Kopspbel Nondi Woter & Sonitotion Compony Lld; Annuol Reporls & Finonclol Stotemenls tor ty 20191202A
I
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Kopsobet Nondi Woter ond Sonitotion Compony Ltd
Annuo! Reports ond Finoncio! Stotements
For lhe yeor ended June 30,2020

coRPoRATE SOCIAL RESPONST Bil.tTy STATEMENT/SUSTA!NAB|LtTy REPORTtNG

Kopsobet Nondi WASCO Ltd exists lo lronsform lives. This is our purpose; the driving force behind
everything we do. lt's whot guides us to deliver our strolegy, which is founded on the pillors: pulling the
customer first, delivering relevont goods ond services. ond improving operotionol excellence.

Below is o brief highlight of our ochievements in eoch pillor

l. Sustolnoblllty Shotegy ond Proffle -

The Compony monogement hos put in ploce strotegies thot willensure the orgonizotion breoks even:
increose connections ond reduction of woter loss

The Compony hos o HR policy where stoff should be non politicol

The Compony olso engoges in HR. Finonciol ond Technicol best proctice os per the lnternotionol
Stondords

2. Envlronmcnlol Performonce

The Compony os of now does nol deol with the sonitotion componenl; however it engoges Woter
Resource Authority to ensure oll woter sources ore sofe

The Compony olso does weekly woter quolity tests to ensure thot woter is of the required stondord
quolity

3. Employec Wclforc

The Compony hos o comprehensive scheme of service which entoils stoff esloblishment &
recruitment (medt & gender), promotion, troining ond welfore. Ihe stoff welfore includes o medicol
scheme, stoff protective equipment ond o group insuronce cover

The Compony hos stoke holders for o where lheir opinions ore considered; these include AGMs, Toniff
review ond Woter distribution meetings. The Compony hos o dedicoted Customer ond Public
Relotions office which receives views ond concerns from the slokeholders through sociolmedio ond o
mobile line

4. Mqrket Ploce Procllcer.

o) On responsible competition proclice, the Compony engoges in responsible completion ond
respect its competitors

b) On responsible Supply choin ond supplier relotions- the Compony follows the Procurement
ACT on suppliers of services ond goods .The Compony strives poys its suppliers on time os per
the supply conhoct.

c) On responsible morketing ond odverlisement, the Compony provides quolity piped woter to
controcted consumers within its lurisdiction hence no much morketing ond odvertisement

d) On product stewordship, the Compony hos controcts with its consumers on woter provision
where their rights ore spelt out

5. CommunllyEngogcmcntr-

Ihc Compony os the integrol porl of the community wos oble lo provide ond focilitolc hdustriol

Kopsobel Nondi Woter & Sonilotion Compony Lld; Annuol Reporls & Finonciol Slolements lor FY 2019/202A t2



Kopso et Nondi Wqter ond Sonitotion Compony Ltd
Annuol Re ond Finonciol Stotements
For lhe ended June 30,2020

to over 100 studenls during the period

ny with lhe ossistonce from the County Government of Nondi olso wos oble to
woter of chorge using its woter bowzer lo the community during functions like public
ond

The

The woter

Members
holl

is olso used during the County Government of Nondisports events

public ond other public orgonizotions held meetings free of chorge in lhe Boord

Nondl Woler & Sonilolion Compony [td; Annuol Reporls & finonciol Stotemenls lor tY 2019/2020 ,3



Kopsobet Nondi Woter ond Sonilotion Compony Ltd
Annuol Reports ond Finqnciol Stotements
For the yeor ended June 30, 2020

REPORT OF THE DIRECTORS

The Directors submil their report together with the finonciol stotemenls for the yeor ended June 30,
2020 which show the stote of the Compony's offoirs.

Prlnclpol Acllvllies

The principol octivities of the Compony ore woter ond sonitolion provision though sonitotion is still
monoged by the NondiCounty Government

Rerults

The results of the compony for the yeor ended June 30, 2020 ore set out on poge l6-21

Dlvldends

Though the Compony mode o Loss of kshs 6,717,94O ond the Directors do not recommend for ony
dividend poyment

Dlreclors

The members of the Boord of Directors who served during the yeor ore shown on poge 3-4 in
occordonce with Regulolion of the Compony's Articles of Associotion. were recruited in Moy 2018
for o term of three yeors

Audltors

The Auditor Generolwill be responsible for the stotutory oudit of the Compony in occordonce with
Article 229 ot the Constilution of Kenyo ond the Public Audit Act 2015 for the yeor ended June 30,
2020

By Order of the Boord

*rnw
BOARD SECREIARY

Kopsobet Nondi Woler & Sonilotion Compony Hd; Annuol Reporls & Flnonciol Slolemenls lor FY 2019/2020 t1
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Kopsob t Nondi Woter ond Sonitotion Compony Ltd
Annuol R ond Finonciol Stolements
For the yeo

OF DIRECTORS' RESPONSIBILITIES

the Public Finonce Monogement Act, 2Ol2 require the Directors to prepore finonciol
respect of thot entity. which give o true ond foir view of the slote of offqirs of the

entity ot the end of the finonciol yeor ond the operoting results of the entity for thot yeor
Directors ore olso required to ensure thot the Compony keeps proper occounling records which

reosonoble occurocy the finonciol position of the Compony. The Directors ore
responsible sofeguording the ossels of the Compony,

ore responsible for the preporolion ond presentolion of the Compony's
stotements, give o true ond foir view of the stote of offoirs of the Compony for ond os ot
end of lhe nciol yeor ended on June 30,2020. This responsibility includes:

i. Mointoining odequote finonciol monogement onongements ond ensuring
these continue to be effective throughout the reporting period.
Mointoining proper occounting records, which disclose wilh
occurocy ot ony time the finonciol position of the entity.

iii. Designing, implementing ond mointoining internol controls relevont to
preporotion ond foir presentotion of the finonciolstotements, ond ensuring
they ore free from moteriol misstotements, whelher due to enor orfroud.

iv. Sofeguording the ossets of the enlity.
v. Selecting ond opplying oppropriote occounting policies;ond
vi. Moking occounting estimotes thol ore reosonoble in the circumstonces.

occept responsibility for lhe Compony's finonciol stotements, which hove
prepored oppropriote occounting policies supported by reosonoble ond prudent

Section 8l
stotements

required by
stotements
ended June

Compony,
wellos the

BOARD

[,

tn

o true ond foir view of the stote of Compony's tronsoctions during the finonciol
2020. ond of the Compony's finonciolposition os otthot dote.

further confirm the completeness of the occounting records mointoined for
hove been relied upon in the preporotion of the Compony's finonciolstotements

of the syslems of intemolfinonciolconhol.

Approvolof ffnonclol rlolemcnls

finonciol stotements were opproved by the Boord on l Tth September 2020
signed on its by:

conformity with lnternotionol Finonciol Reporting Stondords flfRs), ond in the
PFM Act, 2012. The Direclon ore of the opinion thot the Compony's

Mf-
Anthony Kibofy

MANAGING DIRECIOR

Nondi Woter & Sonitolion Compony lld; Annuol Reporls & Finonciol Slotements lor F\ 20191202O t5
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THE FINANCIAL STATEMENTS

nion

the accompanying financial statements of Kapsabet Nandi Water
mpany Limited set out on pages 17 to 44, which comprise the state

as at 30 June, 2020, and the statement of profit or loss and
ve income, statement of changes in equity, statement of cash flows
comparison of budget and actual amounts for the year then ended,
significant accounting policies and other explanatory information

the provisions of Article 229 of the Constitution of Kenya and Section
Audit Act, 2015. I have obtained all the information and explanations wh
my knowledge and belief, were necessary for the purpose of the audit.

r, except for the effects of the matter described in the Basis for Qual
of my report, the financial statements present fairly, in all

financial position of the Kapsabet Nandi Water and Sanitation Com
30 June, 2020, and of its financial performance and its cash flows for
ded, in accordance with lnternational Financial Reporting Standards 

'the Companies Act, 2015, Water Act,2016 and the Public Fina
4c1,2012.

lified Opinion

cies in Property, Plant and Equipment

of financial position and as disclosed in Note 11 to the financial
, plant and equipment balance of Kshs.20,929,010 as at 30 June, 2

excludes assets worth Kshs.706,977,432 in the books of Lake Victoria
Board which have not been transferred to the Company (County

ider) as required by Section 153 of WaterAct,2016 and thus do not
ance reported in the financial statements. Further, the values of land

buildings stand in Kapsabet, Nandi Hills town, tanks in Kapsabet
nt works (old & new), Singoruua and Nandi hills bears club were

reported balance for property, plant and equipment as at 30 June,
r ownership documents were not provided for audit verification.

, the accuracy, completeness and ownership of the property, plant
of Kshs.20,929,010 as at 30 June, 2020 is incorrect.

on Kapsabet Nandi l{ater qnd Sanitation Company Ltd for the year

d



2.0 lnaccuracies in Customer Deposits

The statement of financial position and as disclosed in Note 22to the financial statements
reflects water deposits balance of Kshs.5,132,000 under non-current liabilities as at
30 June, 2020 relating mainly to refundable meter deposits by customers. However, the
deposits cash book balance of reflects a balance of Kshs.1,529,675 which was at
variance with the ledger balance of Kshs.S,132,000 resulting to an unexplained and
unreconciled variance of Kshs.3,602,325.

Consequently, the accuracy and completeness water deposits of Kshs.5,132,000 as at
30 June, 2020 could not be confirmed.

3.0 Failure to Disclose Material Uncertainty in Relation to Going Concern

The statement of profit or loss and other comprehensive income indicates that the
Company reported an operating loss of Kshs.6,717 ,94O for the year ended 30 June ,2020.
The operating loss depleted the retained earnings from Kshs.2,410,318 as at
30 June 2019 to negative Kshs.4,307,622 as at 30 June, 2020. !n the circumstances, if
this loss-making trend is not reversed, the Company is likely to face financial difficulties
in meeting its operating obligations as they fall due.

The financial statements have been prepared on a going concern basis on the
assumption that the Company will continue to receive financial support from the County
Government and its creditors. However, the material uncertainty in relation to going
concern and measures put in place by the Company's directors to reverse the
undesirable financial position have not been disclosed in the financial statements.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kapsabet Nandi Water and Sanitation
Company Limited Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in

Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matter

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Failure to Meet Budgeted Revenue Target

The Company's Management estimated to make water sales amounting to
Kshs.43,296,000 during the year under review. However, the statement of profit or loss
and other comprehensive income reflects water sales of Kshs.40,217,2O1 for the year
ended 30 June, 2020 resulting in under-collection of Kshs.3,078,799 or 7oh of the
estimated revenue. The under-realization affected the planned activities and may have
impacted negatively on service delivery to the public.

Report of the Auditor-General on Kapsabet Nandi Water and Sanitqtion Company Limited for the year ended

30 June, 2020
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Other Inform tion

The Directors
the Report of
Directors'
annual report

My opinion the financial statements does not cover the other information and I do
express an a it opinion or any form of assurance thereon

ln connection with the audit of the financial statements, my responsibility is to read

During the ar under review, the company produced 1,085,366 cubi
water out of ich 670,419 cubic meters (m3) of water was billed to
balance of 4 4,947 cubic meters (m3) or 38% of the total volume of
represented on-Revenue Water wh ch was 13% over and above the
loss of 25% s per the Water Service Regulatory Board guidelines

The signifi t level of non-revenue water is an indication of inefficiency a
ineffectiven in use of the resources by the company and, may negatively impact
the Compan s profitability and its ability to sustain services in the long run

other info
inconsistent
othenruise
the other info
there is mate
this regard, I sh to report as follows:

On pa
the ye

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required ]Uy Rrti"t" 229(6) of the Constitution, based on the audit procedure!
performed, e{cept for the matters described in the Basis for Conclusion on LaMulnes$
and Effectiveriress in Use of Public Resources section of my report, I confirm that, nothin!
else has comb to my attention to cause me to believe that public resources have not beeir
applied lawfully and in an effective way

Basis for Conclusion

1.0 Non ue Water

not

the

c meters (m3i of
customers. The
water produced
allowable water

nd
on

Report of the A
30 June, 2020

responsible for the other information. The other information
as required by the Companies Act, 2015, and the statement of

which are obtained prior to the date of this report, and
is expected to be made available after that date.

during the
contrary to

on Kapsabet Nandi ll/ater and Sanitation Company Limited for the year
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2.0 Failure to Make Annual Returns to the Registrar of Companies

The Company was incorporated on 18 December, 2006 and is expected to file annual
return every year. However, Management did not provide for audit evidence that annual
returns had been submitted to the Registrar of Companies as required under the law. This
was contrary to Section 705 of the Companies Act, 2015 which provides that every
company shall submit to the Registrar successive annual returns each of which is made
up to a date not later than the date that is from time to time the company's return date.

Consequently, the Company was in breach of law.

3.0 Failure to Conduct Annual General Meeting

The Company did not hold an Annual General Meeting during the year under review,
contrary to Section 310(1) of the Companies Act, 2015 which provides that every public
company shall hold a general meeting as its annual general meeting within six months
from and including the day following its accounting reference date in each year, whether
or not it holds other meetings during that period.

Consequently, the Company was in breach of law.

4.0 Failure to Observe One Third (1/3) Rule on Staff Establishment

Examination and analysis of the human resource records of the Company as at
30 June, 2020 revealed that the Company four (4) senior management staff all of whom
were from the dominant community and fiftythree (53) other permanent and pensionable
and contractual staff out of which forty-five (45) or 85% came from the dominant
community This is contrary to Section 7(1) and (2) of the National Cohesion and
lntegration Act, 2008 which states that, "all public offices shall seek to represent the
diversity of the people of Kenya in employment of staff and that no public institution shall
have more than one third of its staff establishment from the same ethnic community".

Consequently, Management was in breach of law.

5.0 Lack of Risk Management Policy and Strategy

The Company Management had not put in place risk management policy, strategies and
risk register to mitigate against risk. lt was, therefore, not clear how the management
managesriskexposures.Thisisincontraventionof Regulation 158(1Xa) and (b)of the
Public Finance Management (County Governments) Regulations, 2015 which requires
the Accounting Officer to ensure that the county government entity develops risk
management strategies, which include fraud prevention mechanism; and the county
government entity develops a system of risk management and internal controlthat builds
robust business operations.

6.0 Lack of lnternal Audit Function and an Audit Committee of the Board

The Company has not established an internal audit function and an Audit Committee of
the Board. This is contrary to Section 155 of the Public Finance Management Act, 2012
which provides for the establishment of the internal audit function and an Audit Committee
of the Board. As such the Company did not benefit from the assurance and advisory
services from the internal audit function as well as oversight from the Audit Committee.

Report of the Auditor-General on Kapsabel Nandi ll/ater and Sanitation Company Limited for the year ended
30 June, 2020
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Consequent the Bureau was in breach of law.

The audit conducted in accordance with ISSAI 4000. The standard requires that
comply with cal requirements and plan and perform the audit to obtain assu
about wh r the activities, financial transactions and information reflected in
financial ments are in compliance, in all material respects, with the authorities th

believe that the audit evidence I have obtained is sufficient and appropri
is for my conclusion

REPORT O EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEME
AND GOVE CE

Conclusion

govern them
to provide a

As required
procedures
Effectiveness
report, I confi
internal co

Basis for Co

This is an i

3.0 Long

The statem
figure of Ks

Report of the A
30 June, 2020

Section 7(1)(a) of the Public Audit Act, 2015, based on the aud
rmed, except for the matters described in the Basis for Conclusion o

of lnternal Controls, Risk lvlanagement and Governance section of
that, nothing else has come to my attention to cause me to believe

ls, risk management and overall governance were not effective.

clusionn

1.0 Lack of Ap

Review of the C

proved Information Technology Security Policy

ompany's information technology systems revealed that it has in p
Enterprise source Planning (ERP) to manage its operations. However, the C
did not have n approved !T policy for governance and management of its ICT resource
ln addition, ere is no ICT steering committee in place to assist in development of I

policy rk to enable the company realize long term ICT strategic goals. Lack of
approved lT licy may result in unclear direction regarding maintenance of inform
security a
without a
to follow in
integrity and

2.0 Long

The t of financial position as at 30 June 2020 reflects trade and other rece
balance of
support of

s.20,792,956. However, a review of an ageing analysis provided
r debtors revealed that debts amounting to Kshs.17,307,734 had n

outstanding
recover long

r over 90 days. Management did not provide explanation for failure

the debts
rtstanding debts or any indication of strategies put in place to ensure th
recovered on time.

ication of weak controls over debt collection

tstanding Trade and Other payables

, of financial position as at 30 June, 2020 reflects trade and other payabl
16,097,670 which according to Note 24 includes trade payables amou

on Kapsabet Nandi Ll/ater and Sanitation Company Limited for the year
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the organization and safeguarding the Company's ICT assets.
and approved framework, users do not have any rules and procedu

to minimize risk of errors, fraud and the loss of data

ng Trade and Other Receivables
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to Kshs.13,438,521, audit fees of Kshs.1,446,000 and staff payables of Kshs.1 ,213,149.
An ageing analysis of the trade payables revealed that an amount of Kshs.9,132,837 had
been outstanding for over 90 days. Management did not provide explanation for failure to
pay debts on time or why the debts have not been factored for payment.

This is an indication of weak controls over debt collection

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyan Companies Act, 20151 report based on the audit, that:

(i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

(ii) ln my opinion, proper books of account have been kept by the Company, so far as
appears from the examination of those books;

(iii) The Company's statement of financial position and statement profit or loss and other
comprehensive income are in agreement with books of account; and

(iv) ln my opinion the information given in the report of the directors on page 14, is
consistent with the financial statements.

Report of the Auditor-General on Kapsabet Nandi Ll/ater and Sanitation Company Limited for the year ended
30 June, 2020
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Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and the
requirements of the Companies Act,2015 and for maintaining effective internal control as
Management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error and for
assessment of the effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are



in complia with the authorities which govern them, and that public resources are
applied in an way

Those Board of Directors are responsible for overseeing the Company's financi
reporting , reviewing the effectiveness of how Management monitors compl

islative and regulatory requirements, ensuring that effective
place to address key roles and responsibilities in relation

management, and ensuring the adequacy and effectiveness of th

Auditor-Gen I's Responsibilities for the Audit
The audit ctives are to obtain reasonable assurance about whether the fi
statements a whole are free from material misstatement, whether due to fraud or e
and to issue a
of Section 48
Article 229(7)

auditor's report that includes my opinion in accordance with the provisio
the Public Audit Act, 2015 and submit the audit report in compliance
the Constitution. Reasonable assurance is a high level of assurance,

is not a guar
a materialm

ln addition to
performed to
financial tran

misstate
effective
inadequate
policies and

As part of

Report of the
30 June, 2020

that an audit conducted in accordance with lSSAls will always dete
tatement and weakness when it exists. Misstatements can arise from fra

or error and considered material if, individually or in the aggregate, they cou
reasonably expected to influence the economic decisions of users taken on the bas
of these fina lstatements.

the audit of the financial statements, a compliance audit is planned
press a conclusion about whether, in all material respects, the activ

ons and information reflected in the financial statements are
compliance
an effective

the authorities that govern them and that public resources are applied i

, in accordance with the provisions of Article 229(6) of the

Because of its inherent limitations, internal control may not prevent or

and
ities,

detect
ation of

rme

the

audit conducted in accordance with lSSAls, ! exercise professio
judgement a d maintain professional skepticism throughout the audit. I also

and instances of non-compliance. Also, projections of any evalu
to future periods are subject to the risk that controls may beco
cause of changes in conditions, or that the degree of compliance with
rocedures may deteriorate

on Kapsabet Nandi Water and Sanitation Company Limited for the year
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and submit

Further, in

audit report in compliance with Article 229(7) of the Constitution.

ning and performing the audit of the financial statements and audit
compliance, I consider internal control in order to give an assurance on the

risk management and governance processes and systems
the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and

the audit in compliance with Article 229(7) of the Constitution. My consideration
the internal would not necessarily disclose all matters in the internal control

of internal
accordance

might be
which the

weaknesses under the lSSAls. A material weakness is a condition
or operation of one or more of the internal control components does

reduce to a low level the risk that misstatements caused by error or fraud
amounts be material in relation to the financial statements being audited
occur and
performing

be detected within a timely period by employees in the normal course
assigned functions.



. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Directors.

. Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of Company to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA Na
AUDITOR-GENERAL

Nairobi

10 February,2O22

Report of the Auditor-General on Kapsabet Nandi ll/ater and Sanitation Company Limited for the year ended
30 June, 2020
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Kopso Nondi Wqter ond Sqnitotion Compony Ltd
Annuol R orts ond Finonciol Stotements
For the ended June 30,2020

STATEME OF PROFIT OR TOSS AND OTHER COMPREHENSIVE INCOME FOR THE
ENDED JUNE 2O2O

NOTES

REVENUES

Woler Soles

EXPENSES

Operotion

Sroff Costs

Provision for

Provision

?ROFIT

INCOME

9

5

6

7

36,

17Recunenl

Other

8

9

t0

lt
t2

2.221

2l

27

IETOTE IAXATION I3

EXPEr{SV(CrEDI0

Nondi Woler & Sonitolion Compony Lld; Annuol Reporls & Finonciol Slolemenls lor FY 2019 /2020Ko t7

4217,n|

N,&7,117

2020

krhr

(26,Et3,t50)

IOTAL REVENUES u.e82.875 59.062587

)sts

n Costs

)epreciolion

\mortisotlcn

21,915.215

32,656,52.

11,723,312

2.105,736

TOrAr EXdENSES 7t.tlooll5 6t.r32.aos

Pnorr/([oss) 16.71rj&l t9.o39.lrtl

(27203,?821

127203,rE21



Kopsobet Nqndi Woter ond Sonitqlion Compony Ltd
Annuol Reports ond Finonciol Stolemenls
For the yeor ended June 30,2020

STAIEMENT OF FINANCIAT POSITION AS AT 30 JUNE 2O2O

NOIES

ASSETS

Non Cunenl Arselr

Property, Plont & Equipment

lntongible Assets

Sub Totol

Cuncnl Atrelr

Prepoyment (Poyobles)

lnventory

Electricily Deposits

Trode & Other Receivobles

Bonk & Cosh Bolonces

Sub

EQUIW AND IIABIL]TIES

Shore Copitol

Retoined Eornings

Copitol Gronts

Cqpllol ond lercrvcr

Non Cunenl Uoblllllet

Woter Deposits

Sub lolol

Cunenl Uoblllller

Prepoyment ( Receivoblesl

Trode & Olher Poyobles

il
t2

20r I
khc

21.&6.190

21,166

696,33r

17,821,186

t00,0@

2.410,3t8

291,612

Simeon Birgen

ACCOUltllAltll

l4

l5

l6

t7

l8

l9

20

2l

22

23

24

The Compony's finonciol stotements were opproved by the Boord on l7n September 2020 ond
signed on its beholf by:

,-/,fr,, r |./
Mork Moritim

IOARD CHAIR
^^,#/w
AAANAGING DIRECTOR

Kopsobet Nondi Woler & Soniloiion Compony Lld; Annuol Reporls & Finonciol Slotements lor FY 201912020 ,E

2020

kshs

n,929.OtO

76,065

3l t,000

20.792,956

1.919 -722

IOIAI. ASSET' al.o2a_752 1320a177

t00,000

11.3n7,6?2l.

5.t32.(m

333.942

tA (n7.67r)

t6_431.4t2

IOTAT EOUTY AND UABILMES 4.til.rs2 al,,oa.l72



Kopso et Nondi Woter ond Sonitotion Compony Ltd
Annuol
For the

ond Finonciol Stolemenls
ended June 30,2020

OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2O2O

AS AT JUIY 2018

?rollt/Lor lho ycor

Copitol

AS AI JUNE I

AS AT JUIY

?rolll lor lho

ORDINARY

SHARE

r00,000

r00,0@

t00,m0

CAPITAT

GRANTS

RETAINED

EARNINGS

21,233.863

24233,863

24r33,863

II,,t80,t36

(9.059.8r81

2,4r0,3tE

2,'ll0,SlE

(3,7r7,r0,

Nondi Woter & Sonilotion Compony [td; Annuol Reports & Finonciol Stotemenls lor FY 2019/2020 l9

IOTAI.

26,7u)t}t

&5,El3f?'

(e,0614r!)

zetulrar

1t.tv,llrly



Kopsobet Nqndi Woter ond Sonitotion Compony ltd
Annuol Reports ond Finonciol Stotements
For the yeor ended June 30,2O2O

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2O2O

Noles

Provision for Depreciolion

Provision for Amortisotion

ll
t2

for

lncreose/Decreose in Prepoyrnenl (Poyoble)

lncreose in lnventodes

lncreose in Elechicity Deposits

lncreose in Trode & other Receivobles

lncreose in Woter Deposits

lncreose in Prepoyment (ReceivoblesI

tn

Ncl Corh gcncrolcd trom /urcd ln Opcrotlng octMllcr

lnvcrllng AclMllcr

Acquisition of Property,Plonl & Equipment

Ncl Corh goncrolcd lrom / urod ln lnvcrllng AclMllcr

tlnonclng Acllvlllcr

Copitol gronts

Ncl Corh gcncrolod lrom / urod h Hnonclng Acllvlllcr

l4

l5

l6

t7

22

23

ll

21

2019

2,221,W

r,000,000

5.129.783

(290,0,f3)

2,W7,591

353,000

lte8,720.l

2.372.727

487,272

lNctEAsE /DECIEASE tN CASH r CASH EQUTVALENT

CASH I CASH EOUIVATENI AT 3EGINNI}{G OF IHE YR

Kopsobel Nqndi Woler & Sonilotion Compony Ltd; Annuol Reports & Flnonclol Slotements lor FY 2019/2020 20

2020

kshr

16,717,r&,

2,105.736

(1,612204)

21.t66

620,266

(3r r,0001

12,971,770l,

287,m

39,330

7.003,090

Q&2m

2859,999



Kopsob t Nondi Woler ond Sonitotion Compony Ltd
Annuol Re rts ond Finonciol Stotements
For the yeo ended June 30,2020

STA OF COMPARISON OF BUDGET AND ACTUAT AMOUNTS FOR THE PERIOD
ENDED JUNE 2O2O

NOIES

The did not do ony odjuslment lo the originol opproved budget. Ihe vorionces of income ond
expenses of thon l0 % hove been exploined beloar;

o 1+tt %l

Government of Nondi remitled the budgeted subsidy plus lhe bolonces for FY 2018/19

& Publlclty (-?3%l

Rcvenue
Woter Soles 43,296,W 13,296,W t3,078.799t
Other lncomr 3,494,0003,494,000 161.527

T r 5, r 68.925

61,?s8,?2s

I 5, I 68.925 5,68.222Gronts

IOIAT INCOil
Expcndtlurc
Electricity t 7,0.{0,000 t7,040,m0 r.035.076
Chemicols 2,531,240 2.531,2& 1129.952t
Woter Quolih 24.W 24,000 312
Operolions & Mointenonce t,465,800 t,465,800 ,.26,919l

Solory ond W f,ges 9.617,U7 30,617,U7 157.710
Employen'Slr rhrory Contri. t,535,604 t,535,604 15,832
Fuel & Lubricr rnls 1,0s t,000 r,05r,000 (85.082t

Repoirs & Mo ntenonce 704,000 704.000 (6,3951

Stoff Trovellin l, Lunch & Subs. 4, I 38,7t 6 4,138,716 (l r 9.3391

Stotf Troininq I Workshop 66,000 66,000 (,{,9O1

Professionol f ees 36,000 36,000 il.8@l
BOD Atrowon ces 671,98 671,98 (rs,5501

BOD Expens€ s 619,996 619,996 l2r,s96l
Honororio t 20,000 r20.000
Printino & Sto lionery 380,920 380,920 ,6,9071

Communicol ion SeMces 1,261 ,000 r,26r ,000 u9..pl
Advertiseme lt &Publicity 85,000 85,000 09,mt
Welfore & Hc spitolity !.O24.M 1.021/& (s2,0981

Uniform & PK ,lective Equip. 67,O@ 67,W 3,750
Subscriplion I bes 60,000 60.000 (s,0001

Consulloncy Fees 90,0@ 90,000 l7,0ml
Annuol Sofl* ore license 300.000 300,000 19,7n
Audit Fees 236,@1 236.@1 f4.0041

Security 1,,104,0@ 1,4u.000 184,0001
Stoff Medico Cover r,800.000 r,800,000 (r.800,0001

lnsuronce r 50,000 r50.000 127l|
Provision for I r,980,000 r.980,000 125,736
Provision for, \morlisolion
Provision lor iod Debls 306,000 306,000 15,r05
Debls Collec lion Fees 60,0m 60.000 l60,0ml

1.87 r.600 t,87t,600 { r r 6.57t
Abslroclion I ees 572.@4 57zN4 20.fiz
AGM 60,000 60.000 (60,0@l
Tilles Acqulsll ion Fees 90.000 90,000 190,0@l
Legol Fees r 50,000 r50,000 il50,0@l
Bonk Chqro( s 90.0@ 90,000 16.57ll

c

Ihe

Nondl Woler & Sonitotion Compony Ltd; Annuol Repoils & finonciol Stolemenls lor fY 2019l2O2O 2t

VATIANCEACCOUNI I

ORIGINAI.

BUDGEI

flNAI.
BUDGET

ACIUAUT
kshs

fi.217.n| t7t
3.658.527 5

20.807.117 37

6t.?58.925 61.682.875 2.723.950 35

t8.07s.076 6

2.101.28 t5t
24.317 I

t,438-88t l)l
3l _o75.O87 I

L581.,{36 3

965.9t8 t8t
697.&S nI

1.O19.377 (3t

6t,t00 t7t
31.2N t5l

656_438 t2t
598_4(n l3l
120-ooo

37lt-Ol3 l2l
1,2|.778 l1l

5.600 t93l
972.W) l5l
70.7fi 6
55.(m t8l
83.@0 t8l

319.7n 7

232.W t2l
t320.(m l6l

tr00t
119.729 t0t

)epreciolion 2.105.736 6

32r.t05 s
Itool

Reoulolorv L 1.7s5.o29 l6l
s92.fi6 I

il00t
lr00t
ltml

43.4n t7t
IOIAT EX?ENSES 72.65?.61? 72,65?,51? 71,.Oo,E15 (l25E,60a) (2)



Kopsobet Nondi Woter ond Sonitotion Compony Ltd
Annuol Reports ond Finonciol Slotemenls
For the yeor ended June 30,2020

The Compony did nol utilize the vole since it hod no publicity in the finonciol yeor

+ StoffMedlcol Cover (-1007o)

The Compony wos not oble to meet the cover poyment of the service provider

S Debtr Collccllon lce (-1007.,

The Compony did not utilize the vote os lhe Revenue section wos enhonced ond wos oble to collect
effeclively

o AGM(-t00%)

The compony did not hold the meeting during the yeor

O Tlllc Acqulrlllon lces l-la07"l

The Compony did not ulilize the funds becouse the relevont deportment wos still processing the PDPs

O legol Fccr (lAV"l

The Compony did not poy the fees during the yeor os it did nol hove ony legol issues

Overoll, the Compony wos within the budget on income ond expendilure

Kopsobel Nondi Woler & Sonilotion Compony Hd; Annuol Reporls & Flnonciol Sloiemenls lor lY 2019/2020 22



Kopso t Nondi Woler ond Sonitotion Compony Ltd
Annuol R orts ond Finonciol Slolements
For the ye ended June 30, 2020

NOTES IO E FINANCIAL STATEMENTS

I. GENERAT FORMATION

Kopsobet Woter & Sonilotion Compony Ltd is estoblished by ond derives its outhority ond
from Acl
The

The

is wholly owned by the County Govemment of Nondi ond b domiciled in Kenyo, Kopsobet Town
principol oclivity is woter ond sonitotion provision.

ossets ol their estimoted recoveroble omounts ond octuoriolly delermined liobilities ol their

For Kenyon Act reporting purposes, the Bolonce Sheet is represenled by the stotement of
Position ond
stolemenls

Profit ond Loss occount by lhe stotement of Profit & Loss ond other lncome in these

2. SIATEM OT COAAPTIANCE AND BASIS OF PREPARAIION

Ihe finonciol hove been prepored on o historicol cost bosis except for the meosurement ol
omounls of items of propefi, plonl ond equipment, morketoble securities ond finonciol instruments foir
volue,
volue.
Ihe of finonciol slolemenls in conformity with lnternotionol Finonciol Reporting Slondords (lFRSf
the use of ond ossumptions. lt olso requires monogement lo exercise judgment in the process of
the occounting policies. Ihe oreos involving o higher degree of judgment or complexity, or
osumptions eslimotes ore significonl to the finonciol slotemenls
The finonciol stolements hove been prepored ond presented in Kenyo Shillings, which is the functionol ond
reporting of the Compony.
Ihe finonciol
lnlemotionol
opplied to oll

hove been prepored in occordonce with the PFM Act, the Stote Corporolions ond
Reporting Slondords (IFRS). The occounting policies odopted hove been

yeors presented.

3. APP rloN oF NEw AND REVISED INTERNATIONAL F|NANC|AL REPORTING STANDARDS(

new rlondqrdt ond omendmenh to publlshed rlondordi efrecllve for lhe yeor
2020

l6: lcores

Ihe stondord, effeclive for onnuol periods beginning on or otler lsl Jonuory 2019, introduces new
occounting model, wttich requkes o lessee lo recognise ossets ond liobilities for oll leoses o

of more thon l2 monlhs, unless the underlying osset is of low volue. A lessee is required lo
o ossel representing its righl to use the underlying leosed osset ond o leose

its obligotion lo moke leose poymenls.

Uncerlolnty Over lncome lox heqlmentr

The oddresses the determinotion of loxoble profit (lox loss). tox boses. unused lox
tox credils ond lox roles, when there is uncertointy over income lox treotmenls under IAS 12. lt

considers:

Whether lox lreotments should be considered collectively
Assumptions for loxolion outhorilies' exominolions
Ihe determinotion of toxoble profit (tox loss), tox boses, unused tox losses, unused tox credits
tox roles
Ihe effect of chonges in focls ond ckcumstonces

lo IFRS I tllled Prepoymcnl Feolures wlttr Ncgotlve Compen3oflon
2017l

D

30
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Kopsobet Nondi Woter ond Sonitqtion Compony Ltd
Annuo! Reports ond Finonciol Stolemenls
For the yeor ended June 30,2020

The omendments, opplicoble to onnuol periods beginning on or ofler I Jonuory 2020, ollow entities to
meosure prepoyoble finonciol ossels with negolive compensotion ol omorlised cosl or foir volue through
other comprehensive income if o specified condition is mel.

Amendments to IAS 28 tltled Long-term lnlererts ln Asrocloles qnd Jolnl Venfurer (lrued ln
Octobcr 2017)

The omendments, opplicoble to onnuol periods beginning on or ofter lst Jonuory 2020, cloriiy lhot on
entity opplies IFRS 9, rother thon IAS 28, in occounting for long-term interests in ossocioles ond joint
ventures.

Amendmentr to IFRS 3 - Annuo! lmprovemenh lo IFRSI 2Ol5-2O17 Cycle, lrucd ln December
2017.

Ihe omendments, opplicoble to onnuol periods beginning on or ofter lst Jonuory 2020, provide
odditionol guidonce on oppllng the ocquisition method to porticulor types of business combinotion.

Amcndmcnh to IFRS I t - Annuol lmprovemenls lo IFRSI 2015-2017 Cycle, lrtued ln December
2017

The omendments, opplicoble to onnuol periods beginning on or ofter lst Jonuory 2020, clorify thot when
on entity obloins joint control of o business lhot is o joint operotion, it does not re-meosure ils previously
held interests

Amendmentr to IAS 12 - Annuol lmprovemenls lo IFRSs 2015-2017 Cycle , lrlucd ln December
2017

The omendments, opplicoble lo onnuol periods beginning on or ofler lst Jonuory 2020, clorify thol oll
income tox consequences of dividends should be recognised when o liobility to poy o dividend is

recognised, ond thol these income lox consequences should be recognised in profit or loss, olher
comprehensive income or equity occording to where the entity originolly recognised the tronsoctions to
which they ore linked.

Amendmenb to IAS 23 - Annuol lmprovemenh to IFRSs 2015-2017 Cyclc, lrucd ln Dcccmbcr
2017

The omendments, opplicoble lo onnuol periods beginning on or ofler lst Jonuory 2020, clority thot the
costs of bonowings mode specificolly for lhe purpose of obtoining o quolifying osset thot is substontiolly
completed con be included in the determinotion of the weighted overoge of bonowing costs for other
quolifying ossets.

Amendmcntr to lAS l? tltled Plon Amendmcnl, Curlqllmcnl or Selflemenl (lrucd ln Fcbruory
20r?)

The omendments, opplicoble to plon omendments. curtoilments or settlemenls occuning on or ofter the
beginning of lhe fint onnuol reporting period thot begins on or ofter lst Jonuory 2020, requkes on entily to
use updoted octuoriol ossumptions to determine cunent service cost ond nel interest for the remoinder of
the onnuol reporting period ofter the plon omendment, curtoilment or setllement when the entity re-
meosures its net defined benefit liobility (osset| in the monner specified in the omended slondord.

Amendmenh to lAS I ond IAS 8 Deffnlllon of mqlerlol

The omendments ore intended to moke lhe definition of moteriol in IAS I eosier to underslond ond ore

.: , .., .',t. .. .. ,: : . 21



Kopsob I Nondi Woter ond Sonilotion Compqny Ltd
Annuol Re rls ond Finonciol Stotements
For the ye ended June 30,2020

nol to olter lhe underlying concept of moleriolity in IFRS Stondords. The concept of
informotion with immoleriol informotion hos been included os porl of the new definilion. The
for moteriolity influencing users hos been chonged from 'could influence' lo 'could

be to influence'. The definition of moteriol in IAS 8 hos been reploced by o reference the
of moleriol in IAS l. ln oddition, the IASB omended other Stondords ond lhe
lhot contoin o definition of moteriol or refer to the term 'moteriol' to ensure consislency The

ore opplied prospeclively for onnuol periods beginning on or ofter I Jonuory 2020,
opplicotion permitted

Ihe omendmenlc do nol hove ony lmpocl on lhe Compony'r llnonclol rlolcmcnlr

!FRS 7 lnsuronce Conkoch (lrsued l8 Moy 2017)

IFRS 7 requires insuronce liobilities lo be meosured of o cunent fulfillment volue ond provides o
meosurement ond presentotion opprooch for oll insuronce controcts. Ihese ore

to ochieve the gool of o consistent, principle-bosed occounling for insuronce conhocts. 17

IFRS 4 lnsuronce Controcts os of I Jonuory 2O2l .

to Referencer lo lhe Concepluol Fromework ln IFRS Slondordr (lssued 29
201 Appllcoble for onnuol pedods beglnnlng I Jonuory 2020)

wilh the revised Conceptuol Fromewo* published in Morch 2019, the IASB olso
lo References lo lhe Conceptvol Fromework in IFRS Sfondords. Ihe documenl
lo IFRS 2,|FRS 3,|FRS 6,IFRS 14,lAS l,lAS 8,lAS 3/t,1AS 37,lAS 38.lFRlC 12,lFRlC 19,

22, ond SIC-32. Not oll omendments, however, updote those pronouncements with
20,
to

lo ond quotes from the fromework so thot they refer lo the revised Concepfuol
pronouncements ore only updoted to indicote which version of the fromework

to (the IASC fromework odopted by the IASB in 2001, the IASB fromework of 2010, or
fromework of 2019) or to indicole thot definltions ln the slondord hove nol been updoted

definitions developed in lhe revised Conceptuol Fromework.

The do not plon to opply ony of lhe obove until they become effeclive. However,

be
ossessmenl of the potentiol impocl of opplicotion of the obove, they do not expect thol
significont impoct on lhe Compony's finonciol stolements.

Eorly odopllon of tlondordr

The Compony did not eorly - odopt ony new or omended stondords in yeor 2018.

[)

4. POLtCtES

occounting policies odopted in the preporolion of these finonciol stotemenls ore sel out

slotemenls hove been prepored in occordonce wilh lnternolionol Finonciol Reporting
(!rRsl

slotemenls hove been prepored under the historicol cost convention
slotemenls sholl be prepored ond presenled in Kenyo Shillings, which is lhe functionol

cwrency of the Compony
slotements hove been prepored in occordonce wilh the PFM Act ond the Stole
Act

policies odopled hove been consistently opplied to oll lhe yeors presenled

Recognlllon

is recognized to the extent thol il is proboble thot future economic benefits will flow the
ofond lhe revenue con be reliobly meosured. Revenue is recognized of the foir

ore
new
the

on
will

The

o.

The

The
The

The

The

b.

K obel Nondi woler & Sonilolion Compony Ltd ; tinonciol Reporls & Stotemenls tor FY 2019-20 25

.+.

below:

of ?reporotlon



Kopsobet Nondi Woter ond Sqnitotion Compony Ltd
Annuql Reports ond Finonciol Stolements
For lhe yeor ended June 30,2020

considerotion received or expected lo be received in the ordinory course of the Compony's oclivilies, net
of volue-odded tox (VAT| , where opplicoble, ond when specific crilerio hove been met for eoch of the
Compony's octivities os described below.

i. Revenue ftom the sole of goods ond services hos been recognized in the yeor in which the
Compony delivers producls to the customer, the customer hos occepted the producls ond
collectobility of lhe reloted receivobles is reosonobly ossured.

ii. Gronls from Notionol Govemment ond County Govemment hove been recognized in lhe yeor
in which lhe Compony octuolly receives suchgronts.
Gronts for ocquisilion of fixed ossets sholl be meosured ol foir volue less costs to sell ond
recognized in the income stolement os the ossel is deprecioted or omortized buf recunent
gronts ore recognized in lhe income stotement
The gronted fixed ossets sholl be recognized os copitol gronts in the finonciol position
slolement.
Any un used gront hos been recognized os un expended gront in the finonciol position
stotement os o liobility

iii. Other income hos been recognized os it occrues.

c. Expendlfurc Recognlllon

Expendilure is recognized on on occruol bosis.

d. Ironslollon of Forelgn Cunenclcs

All ossets ond liobilities expressed in foreign cunencies ore converted into Kenyo Shillings ot the exchonge
role ruling ot the bolonce sheet dote.
Tronsoctions in foreign cunencies during the yeor sholl be converted of the rotes ruling ot the dole of the
tronsoclion.
The resulting exchonge ditferences ore recognized in the slotemenl of finonciol performonce.

e. Reporllng ln Forelgn Cuncncles

Finonciol slotements moy be tronsloted into o foreign curency for the purposes of Development Portner
reporting where required.

f. SegmcntolReportlng

Segment informotion hos been presented in respect of the Compony's geogrophicol segments ond will be
bosed on the locotion overwhich the Compony hos jurisdiction.
Segment results, ossets ond liobilities include ilems directly ottributoble to o segment.

g. Propcrty, Plonl ond Equlpmenl

Items of property, plont ond equipment hove been stoted ot historicol cost less occumuloted
depreciotion ond impoirment.
Fixed ossets donoted lo the Compony ore included in the occounts of lhe omounl ottribuled to lhem by
the Development porlners.
Fxed ossets received from Development porlners whose volues hove not been determined will be volued
by o recognized voluer before inclusion in the osset register.
All cotegories of property, plonl ond equipment ore initiolly recorded ot cost less occumuloted
depreciolion ond impoirmenl losses.
Property, plont ond equipment sholl include gronted fixed ossets by Government, development porlners
ond lhose ocquired by the Compony but sholl exclude oll fxed ossels leosed ond owned by Loke victorio
North Woter Services Boord unless lhey hove been honsfened lo the Compony

The Compony will rervice, mointoin ond inswe oll gronted ond leorcd fxcd ossels.

h. lnlonglblc Arcls

lntongible ossets comprise purchoscd softwore lcenses, wtrbh ore copltolized on the bosls of cosls
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to ocquire ond bring to use the specific softwore. these cosls ore omortized over the
useful of the intongible ossets from lhe yeor thot lhey ore ovoiloble for use, usuolly over lhree yeors.

t. & lmpolrmenl of Property, Plonl ond Equlpment

lond ond copitol work in progress hove not been deprecioted. Copitol work in progress
lo lhe costs of ongoing but incomplete woks on buildings ond other civil works ond

on property, plont ond equipmenl is recognized in the income slolement on o
bosis to write down the cost of eoch osset or the re-volued omount to its residuol volue its

useful life.
s depreciotion chorge hove been recognized both in the yeor of osset purchose ond the

yeor osset disposol
The rotes of depreciolion used ore os follows:

Buildings
Lond
Woter Supply infrostructure
Plont, mochinery ond equipmenl
Office Equipment
Compuler Equipment
Motor vehicles
Fumiture ond fittings

thot

ore

A full

5%

Nit

2.s%
12.5%

12.5%

307"
2s%
12.5%

,.

k.

ond lmpolrmenl of lnlonglble Asrcts

hos been colculoled on lhe slroight-line bosis over the estimoted useful life of
of lhree yeors.

Alt

lhe is witten down immediotely to its estimoled recoveroble omount

ossets ore reviewed onnuolly for impoirmenl. Where the corrying omounl of on
osset ossessed os greoler lhon its estimoted recoveroble omount, on impoirment loss is recognized

leore Renlols

where o significont portion of the risks ond rewords of ownership ore retoined by the
os operoting leoses. Poyments mode under operoling leoses ore chorged to lhe
'occount on o stroighl-line bosis over the period of lhe leose.

hove been stoted of lhe lower of cosl ond net reolizoble volue. Cost includes oll of
ond other chorges incuned in bdnging lhe inventories lo their present locotion ond

The of inventories b bosed on the weighted overoge cost. lf the purchose cosl is higher lhon nel
volue, stock ore hove been written down lo nel reolizoble volue.

ond Othcr Rccelvobles

Trode other receivobles hove been recognized ol foir volues less ollowonces for ony
Ihese ore ossessed for impoirment on o continuing bosis.

The receivobles include bul nol lmiled to omounts due on sole of woler, woler boozer
olher fees ond sloff odvonces.
moy orise from omounls due to lhe Compony from onolher porty resulling from

or olher honsoclions.
The
by Accountonl ond Deblors ogeing onolysis sholl be prepored monthly.

sholl moinloin o seporote occount for eoch deblor. Debtors' occounls sholl be

moy ollow up to 60 doys morolorium before poymenl for monthly bill or ony other
conhocfuol obligol'on.

t.

m.

The
due
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This period moy however be revised by the MD ond Boord of Directors, if deemed necessory.
Outstonding debts sholl be followed up through phone coll, physicol visits ond subsequently in writing to
notity the debtor lo honor the debt.

The Compony sholl recover woler debts by:

.i Disconnecting the consumer
* Disconnecling ony other connection(s) reloted to theconsumer
{. Tronsfening ony credit in connection(s) reloted lo the consumer

Bod Debts Provlslon /YUrlle off Pollcy

The Hcqd ol Flnonce sholl review oll outstonding debts which ore under dispule, on o monthly bosis, before
ony bod debt provisions ore mode.
Provisions sholl be mode for bod ond doubtful debts ot lO % of the oulslonding omount:
For individuol oreors in excess of K:hr. 5,000 the bod debts should only be written off on the outhority of the
Boord of Directors.
Debts will be written off only ofter oll reosonoble sleps hove been token to recover the debt ond the
Compony is solisfied lhol:

* All legol ond other meosures hove been exhousted, but lhere is still o bolonce of lhe debt
remoining; ond

.3. Recovery of lhe debt would be uneconomicol.
The Heod ol Flnqnce presents the list of debts to be writlen off to the MD with the full detoils of the debt ond
the reosons for being inecoveroble
The list will be forworded to the relevonl Boqrd commlllec for discussion ond odoption ond finolly to the
BOD for opprovol

n Trode ond Olher Poyoblcr

Trode ond olher poyobles ore non-inlerest beoring ond ore conied of omortized cost, which is meosured ot
lhe foir volue of conlrocluol volue of lhe considerolion to be poid in future in respecl of goods ond services
supplied, whelher billed to the Compony or not, less ony poyments mode lo the suppliers.
Poyments ore mode os per the oging onolysis of the poyobles ond ff the Compony hos o reoson of
nonpoymenl, the creditor is informed in odvonce by letten or phone colls

o. Prcpoymcnh

These ore odvonce poymenl to suppliers or by woter consumers
Ihe Compony sholl mointoin o prepoymenl schedule for oll prepoyments

p. Provldont

Provisions ore recognized wtren the Compony hos o presenl legol or construclive obligotion os o result of
post events ond it is proboble thot on outflow of resources embodying economic benefits will be required
to settle the obligotion ond o relioble estimote of the omount of the obligolion con be mode.
Provisions were determined by the monogemenl bosed on the informotion ovoiloble ond sholl be
meosured of the monogement's best estimole of the expendilure required to settle the obligotion ot the
reporling dote, ond ore discounled lo presenl volue where the effecl is moleriol.

The monogement hos provided l0%tor bod ond doubtful debts

q. Conrblcncy

Consislency occounting melhods hove been opplied ond chonges mode reporled ond the effect on
reported results disclosed in occordonce with generolly occepted Accounting Principles.

r. Rclolcd Porty Dlrclorurcr

Reloted porty disclosures ore persons ond entilies thot hove control or ioint control, signifrcont influence,
ond memben of lhe key monogement. ll does not include providers of finonce, lrode unions, pr.rblic utililies

I'ic,i:sci:et !.londi !{qiel 8, Scrriiciicn Cornp,Jnv Llc; : tinqrrciel Fiencris & Sicriernenis for F\'20,l9"20 2E
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For the yeo ended June 30,2020

of govemment lhot do nol control, joinlly or significonl influence in the Compony,
hove recognize reloted porty tronsoctions when lhere is lronsfer of resources, or

between reloted porties regordless of whether o price is chorged
hos disclosed lhe noture of relotionship, informotion of tronsqclion ond bolonce for

of lhe potentiol effect of the relotionship on the finonciol stotements.

lnshumenls

conlrocts thot give lo o finonciol osset or liobility when the Compony becomes o to

A
provisions of the inshument.
osset is on osset thol is in cosh, on equity inslrument of onother entity ,o controctuol

thot will or moy be seltled in the entity own equity inslrumenl,
inslruments sholl iniliolly be recognized ot foir volue on the stolement of finonciol

or
The

The

3.

These

when
volue

or

The

t.

foir

ts:

Compony is in complionce with the Tox regulotions;
il. To ensure thot proper occounting procedures ore followed in the processing of lox

ond
To ensure thot proper documentotion is mointoined for lox purposes.

Iox Deducllons

deducts wtthholding lox for every consultoncies ond controctor ond sholl remit lhe to
Tox Deporlment of the Kenyo Revenue Authority os prescribed by the lncome Tox Acl Ihe

ond controctors will be requked lo provide their PlN,

withholding tox roles for poyrnents to residenls ond non residents ore provided the
Tox Act ond it is the responsibility of the Compony to ensure complionce wlth tox

Withholding tox will be occumuloted in o liobility occounl ond poid prompfly on or
doy of the month following thot in which the deduction is mode ond filled through the ilox

will issue withholding tox cerlificotes to the consultonts ond controcton occordingly

PAYE os you Eorn)

The deducts PAYE from every employee of the Compony. Ihe omounl sholl be
on the odvised KRA hcome tox schedule ond slroll include tox on oll income reloted

PAYE relurns ore submitted. together with supporting poyroll documenlolion to lhe
itox portol by the glh Ooy of the subsequent month.

The issues ?? cerlificotes to oll employees ot the end of the yeor.

for VAT on Purchore3

is not regislered for VAT neilher is it exempt from poying VAT ond lt therefore suffers ,T on
of goods ond services.
revere VAT wfll be computed ond poid for oll imporled goods ond serv'rces

lhe Compony lncomc

The

lo recovered from or poid to the toxolion oulhorities.
roles ond tox lows used lo compute the omounl ore lhose thol ore enoctod or

enjoys on income lox exemplion stofus which is renewoble every five yeor on
nil tox returns will be mode before 30th June of every yeor,

income lox ossels ond liobilities for the cunenl period sholl be meosured ol lhe omounl

of the reporting dote h lhe oreo where the Compony operotes ond generoles loxoble
income lox reloting lo ltems recognized dkectly h net ossels b recognhcd h net ossels ond

The

The
lhe

The

the
Ihe

Tox

The

The
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lhe stolement of finqnciol performonce.
Monogement sholl periodicolly evoluote positions token in the tox relurns wilh respecl to situolions in which
opplicoble tox regulotions ore subjecl to interpretolion ond estoblishes provisions where oppropriote.

Defened fox

Defened tox is provided using the liobility method on temporory differences between lhe tox boses of
ossets ond liobilities ond their corrying omounls for finonciol reporling purposes ot the reporling dole.

u. Cssh qnd Cosh Equlvolenl

Cosh ond cosh equivolents comprise cosh on hond ond cosh of bonk, short-lerm deposits on coll ond
highly liquid investmenls with on originol moturity of three monlhs or less, which ore reodily convertible to
known omounls of cosh ond ore subjecl to insignificonl risk of chonges in volue.
Bonk occount bolonces include omounls held of the Centrol Bonk of Kenyo ond of vorious commerciol
bonks ot the end of the finonciol yeor. For the purposes of these finonciol stotemenls. cosh ond cosh
equivolents olso include short lerm cosh impresls ond odvonces to oulhorized public officers ond/or
inslilulions which were not sunendered or occounted for ot the end of the finonciol yeor.

Y. Rellrement Bcnefft Obllgotlonr

The Compony operotes o defined conlribulion scheme for oll full-time employees from with Notionol
Woter Pipeline Corporolion. The scheme sholl be contributory ond sholl be by contributions from bolh the
Compony ond its employees ot 15%to12% of the bosic solory.
The Compony olso contributes lo lhe stotutory Nolionol Sociol Security Fund (NSSF) for qll stoff. This is o
defined contribution scheme registered under the Notionol Sociol Security Act.
The Compony's obligotion under lhe scheme sholl be limiled to specific contributions legisloted from time
to time

w. Provlslonr for Stoff Lcove Poy

Employees' enlillements to onnuol leove were recognized os they occrue of the employees.
A provision is mode for the estimoted liobility for onnuol leove of the reporting dote.

x. Budgel lnformollon

The budget wos opproved by Boord of Directors ond ony odditionol oppropriotions mode to the
opproved budget
The Compony's budget wos prepored on o different bosis to the octuol income ond expenditure disclosed
in lhe finonciol stotements. The finonciol stotements will be prepored on occruol bosis using o clossificotion
bosed on the nolure of expenses in the slotement of fhonciol performonce, whereos the budget is

prepored on o cosh bosis. Ihe omounts in the finonciol stolements will be recost ftom the occruol bosis lo
the cosh bosis ond reclossified by presentolion to be on the some bosis os the opproved budget.
A comporison of budget ond octuol omounts, prepored on o comporoble bosis lo the opproved budget,
will be presented in the stotement of comporison of budgef ond octuol omounts.
ln oddition to the Bosis difference, odjuslments to omounts in the finonciol stotements will be mode for
differences in the formots ond clossificolion schemes odopted for the presentotion of the finonciol
stotemenls ond the opproved budget

y. Comporollvefrgurer

Where necessory comporotive figures for the previous finonciol yeor hove been omended or reconfigured
to conform to lhe required chonges in presentolion ond odjusled enors.

z. Slgnlffconl Judgmcnl ond Sourcer of Esllmollon Unccrtolnty

The preporotion of lhe Compony's finonciol stotements is in conformity with IFRS requires monogement lo
moke judgments, estimotes ond ossumptions thot offect lhe reported omounls of revenues, expenses,
ossels ond liobilities, ond the disclosure of contingent liobilities, ot lhe end of the reporting period.
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However, uncertointy obout these ossumplions ond estimotes could result in outcomes
moteriol odjustmenl to the corrying omount of lhe osset or liobility offecled in future periods.
The Compony sholl stote oll judgments, eslimoles ond ossumptions mode: e.g.

Esllmotes ond ossumpllons

The key ossumplions concerning the future ond other key sources of estimotion uncertointy ol the
reportihg dote, thot hove o significont risk of cousing o moleriol odjustment lo the corrying omounh of
ossets ond liobilities within the next finonciol yeor, ore described below. The Compony bosed its
ossumptions ond eslimoles on porometers ovoiloble when the finonciol stolements were prepored.
However, existing circumstonces ond ossumplions obout fulure developmenls moy chonge due to mcrket
chonges or circumstonces orising beyond the control of the Compony. Such chonges ore reflected in the
ossumptions when lhey occur.

Useful llves ond rerlduql volues

The useful lives ond residuol volues of ossets ore ossessed using the following indicotors to inform potentiol
fufurd use ond volue from disposol:

{. Ihe condition of lhe osset bosed on the ossessment of experts employed by the
Compony

a The noture of the osset, its susceptibility ond odoptobility to chonges in technology
ond processes

+ Ihe nolure of the processes in which the osset is deployed
a Avoilobility of funding to reploce the ossets
+ Chonges in the morket in relolion to the osset

Uobllllles ond Asselr

A liobr'lity is o possible obligotion depending on whether some uncertoin future event occurs or o
be meosured.eg pending low suitsobligotion but poyment is not proboble or lhe omount connot

by ond third porties
The

of ls remote.

sholl recognize cunent liobilities ff they ore present obligotions ossumed in o
Ihey ore disclosed in lhe noles lo the finonciol stofements unless the like hood of on

thot o

oo.

Confilgent ossets ore not recognized in the finonciol position slolemenl
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NOTES IO THE FINANCIA! SIAIEMENTS

5 WATER SAIES

Kopsobet Scheme

Nondi Hilh Scheme

6 RECURRENI GRANTS

Nondi County Govemment: Eleclricity

7 OTHEN INCOME

Meter Rent

Fees & Chorges

Woler Boozer

Decreose in Provision for Bod

8 OPERATION COSTS

Eleckicity

Chemicols

9 STArr COSIS

Solories ond Woges

Conkibulion

IO ADMINISTRATION CO$S

Fuel & Lubiconts

WoterQuolity

Repoirs & Mointenonce

Trovelling, Lunches & Subsistence

Stoff Troining & Workshops

Professionol Fees

Directors Alowonces

Directors' Expenses

Choirmon's Honororio

NOIES 20t9
krhs

30,573, I 40

9,450,350

1,92,{,350

r , l 02,650

98s.890

t7,936,176

2,514,68

25.81r,556

2,10,1,,705

1,126,772

3,2r8,230

888,800

2,1{

719,299

14,725

120.0m
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32,596.566

2020
kshr

Iolol 4D217.201 s6.9sa !5S

8.725,662

l2.o8t.4a5

Iolol 20..&7.117 tr.tu.o3z

2,105.0s7

t,2r t.000

u2,170

Tolol 3.654 527 a 164 200

18,075,076

2!o1,288

folol 2t ?!5r1r 2t0L2Lal

3t,075,087

folol 42.15L.527 2r.20:lrrt

965,9r8

21,312

697,605

1.019.377

61,100

34,2@

656,438

598,4m
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&

Welfore &

Stoff

Annuol

Audit

Security

Provision

Debts

Annuol

Iitles

Bonk

|,112,320

277,970

669,279

214.962

55,000

105,698

232,W

t.208.000

3275@

65,0t8

2t0,800

1,292.761

111.867

224,66

lt &

Cort

As ot

Sociol Responsibility

25

& Publicity

Services

Fee

Fee

Fee

Acquisition Fees

Bod & Doubtfd Debts

Fees

Lery(wASREBf

Fccs(wRMAl

Meeting

ASSEI
?IANI&
IAETERS

,UIOIOR

vEHtctEs
IUITDINGS

rutNmrtE
HXruRES

coM?tmRs
& ?RINIERS

orflcE
EQUFTAE}{I

OIAt

Cocl or Vr rluollon
As ot JUfu t,2018 ,1.936,180 638,,{00 17.819.263 t.28.785 1.36,1.606 /071.880 26 50rIr4
Addilions 2,2W,W r04.000 r98,099 17.51 I 820.soo 260.630 3 630,7rt0
Tronsfer

I

Deprcclo on
As ol Julv t.20r 8 1.56r.33|:} r 59.600 3.239,01I 308.88s 723.123 1?0..132 I lt2.ou
Choroe fr r the YR 7@.643 145,700 740,118 n9.677 438.595 76,517 / x2t,5E0
As of Jun :3O.2019 2,261,976 30s,300 3,979,1n 128.562 l.t 6r.7r8 196,679 31(!,664
As ot July
Chcpctr
A3 ol Junr

| ,2019
r thc Yl
r 30,2020

2,261 ,976
6E7la:t8

2.949.114

428.562m
s33.279

t.l6l,7t 8
tEE,tt6

1.550.604

196,679
il2,023
3(E,702

I

lt

3.979.4n
703,3r7

1.682.826

3Ax6ro
,E06,49r

Nel Book
lA. ot Jurx
As ol Junr

BI.E ASSETS

; Finonciol Reporls & Siotemenls lor tY 201?-20

20lt
krht

3,000,0001,20t8
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5,600

?72,302
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5s,000
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Ar ol Junc 30, 201 I 3,q,0,m0

ot 9

A3 ot June U),2020

Amorlbollon
As ot July I ,2018

Chorge for lhe yeor

Ar ol June 30, 2Ol?

3,m0,m0

t,000,000

1,000,000

2,mo,@o

ot 9

As ot June 30, 2020 3,000,000

Ar ol June Ur, 201,

13 TAXATION

Profit /(Los) for the yeor (r,06t,ErE)

Add-Non Alowoblo Expenrcr
Depreciolion/Arnortisotion

Prov'sion for Bod & Doubtful Debts
tub lolol

Lc$: Non foxoblo lncomo
County Governrnent of Nondi Gronls

Weor & Teor Allo^/once

3,221,W

17,74,032

6U

1,162

35,245

6t.830

ltf PIEPAYMEM(?oyoblcr)

Kenyo Power

Jomii Telecom

Nokobi kon

I5 INVENTORIES

Stotionery

O & M moteriols

I6 ETECTTICIIY DEPOSITS

AC 07l72fli!,t
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3.rn0,000
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3,q,0,m0
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2t05,736

(6,7t7,1&l

n,&7,117

35,2,t5

35,670
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17 TRADE &

AC

Woter

lcs:

Wolcr

Less thon
3l -60
6r -90
9l - t20
Over 120

Iotol

l8 cAsH r
Corh ol

Corh ol

Accounl

il3il t

il

ll

il

Sub lolol

19,292.096

11,929,2't0l

2,918,531
2,828,979
t,&1,576
t,066,31 I

n,076,699

t?,2?2,0?6

18,1',062

122,643

1,974,19

39,963

2,t2t,09E

,43,426

95.275

100,000

?oy

74.{l 3001

Corh ol

?oy 3il

990720

I' SHARE

5,000

of Bod Debls (10%)

RECEIVABTES

Posl Bonk

EQUIVATENT

4

Revenue

Revcnue Soforicom

doys

Aglng Anolyrlr

A/C Nome

Revenue

Expendilure

Deposit

Boozer

!onk

KCB

KCB

KCB

KCB

694

?ESA:

Pold Shorcr

At

3horc Copltcil:

shorcs ol kstrs 20@
lsuod
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3,030,718
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I t,405
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r,c1,Al/0
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6
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20 TEIAINED EARNTNGS

loloncc UF

2I CA?ITAI GNANTS

I Wolcr Sccl,or fund

!o! UF
Public Sonitolion Focilities

Woter Kiosks

Toblets
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27 CA?trAt

There no copilol commitments or work in progress of the close of the yeor.

NEK MANAGEMENI

octivities expose il lo o voriety of finonciol risks including credit ond liquidity risks ond
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chonges in foreign curency,
The Compony's overoll risk monogement progromme focuses on unprediclobility of chonges in the business
environment ond seeks to minimise the potenliol odverse effect of such risks on ils performonce by sefiing
occeptoble levels of risk.

The Compony does not hedge ony risks ond hos in ploce policies lo ensure thol credit is only extended to
customers with on estoblished credii history.
The Compony's finonciol risk monogement objeclives ond policies ore detoiled below:

l.Crcdll Xbk

The Compony hos exposure to credit risk, which is lhe risk thot o counterporty will be unoble to poy
omounts in full when due.
Credit risk orises from cosh ond cosh equivolents, ond deposits with bonks, os well os trode ond other
receivobles ond ovoiloble-for-sole finonciol investmenls. Monogement ossesses the credit quolity of
eoch customer, toking into occount its finonciol position, posl experience ond other foctors.
lndividuol risk limits ore set bosed on internol or externol ossessment in occordonce with limits set by
the Directors.
The omounts presenled in lhe stolement of finonciol position ore net of ollowonces for doubtful
receivobles, estimoled by the Compony's monogement bosed on prior experience ond their
ossessment of lhe cunent economic environment.
The corrying omount of finonciol ossels recorded in the finonciol stolements represenling the
Compony's moximum exposure to credit risk without toking occount of the volue of ony colloterol
obtoined is mode up os follows:
The cuslomers under the fully performing colegory ore poying their debts os they continue hoding.
The credit risk ossocioled with lhese receivobles is minimol ond the ollowonce for uncollectible
omounts lhot the Compony hos recognized in the finonciol stolements is considered odequote to
cover ony polentiolly inecoveroble omounts.
The Compony hos significonl concentrolion of credit risk on omounls due ftom the posl due cotegory
The Boord of Directon sets the Compony's credit policies ond objectives ond loys down porometen
within which lhe vorious ospecls of credit risk monogement ore operoted.

I. Uquldlty lbk Monogcmcnl

Ultimole responsibility for liguidity risk monogemenl rests with the Compony's Direclors. who hove built
on oppropriote liquidity risk monogement fromework for lhe monogement of the Compony's short,
medium ond long-term funding ond liquidity monogement requirements.
The Compony monoges liquidity risk through conlinuous monitoring of forecosts ond ocluol cosh
flows.
The toble below represents cosh flows poyoble by the Compony under nonderivotive finonciol
liobilities by their remoining conhoctuol moturilies ot the reporting dole.
The omounts disclosed in the toble ore the controciuol undiscounted cosh flows. Bolonces due within
l2 months equol their corrying bolonces, os lhe impoct of discounting is not significonl.

Iolol
Amounl

Futy

?crlormlng
?orl Duc lmpokcdACCOUNI

(rhr Krh! Krhr f,rhr
Al S0 Junc 2020

Receivotiles from Exchonge Tronsoctions 21,503,t5't 5, I 95,42r 17,307,7U

t,r1l,7x2 1,919.722

7,tt5,t43 IBonk Bolonces

Al 30 Junc 20I?
Receivobles from Exchonge Tronsoctions t),2?2,014 5,717,510 I 3,544,586

Bonk Bolonces 2,E5t,tt? 2.859.999
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Mo*et Rlrk

Boord hos put in ploce on inlernol oudit funclion to ossist it in ossessing the risk foced
on on ongoing bosis, evoluote ond lest the design ond effecliveness of ils

Copllol l,lrk Monogemenl

objective of lhe Compony's copitol risk monogement is to sofeguord the Boord's obilily lo
os o going concern. Ihe Compony monitors copitol using the georing rolio colculoted os
divided by lotol copilol.
is lhe lotol of interest beoing loons ond bonowings, hode ond other poyobles less cosh ond

equivolents.

I
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by the
intemol

ond operolionol controls.
risk is the risk orising from chonges in morket prices, such os interesl rote, equity prices ond
exchonge rotes which will offect the Compony's income or lhe volue of its holding of finohciol

inslruments.
The Compony's Finonce Deportment is responsible for the development of detoiled risk monogement
policies subject lo review ond opprovol by Audit ond Risk Monogement Commillee) ond for the doy
to doy implementotion of those policies.

q) Forclgn cuncncy rlrk

The Compony hos no foreign risk os it does not deol wilh foreign curency.

b) lnlercrl rqle rlrk

lntere$ rote risk islhe dsk thot the Compony'sfnonciol conditbn moy be odvenelyoffecledoso
result of chonges in interesl rote levels. The Compony's interest rote risk orises from bonk depositr. This
exposes lhe Compony to cosh flow inlerest rote risk. Ihe inleresl rote risk exposure orises moinly from
interesl role movements on the Compony's deposits.
To monoge the interest rote risk, monogement hos endeovoured to bonk with institutions thol offer
fovouroble interest rotes.

rotes, remoin constonl. The onolysis hos been performed on lhe some bosis os lhe prior

Compony did nol keep ony deposits lhot could eorn inlerest but moinloined cunent occount

lY

debl
debt

39

9,753,009 1,287,378 1.19E.2t0folol

8229,558 988,ttos 3,0t8,rr7 r2,il6,f 60lolol

onolydr

Compony onolyses its interesl role exposure on o dynomic bosis by conducting o
This involves determining the impoct on profit or loss of defined rote shifts.

sensitivity onolysis for inlerest rote risk ossumes thot oll other voriobles, h porliculor



2018-r?ACCOUNI
Krhs

Revoluolion Reserve

Retoined Eornings 2,4r0,318
Copitol Reserves 26.163.863
Shore Copitol 1m,000
Tolol Fvnds 2E,971,tEt
Totol Bonowings

Trode Poyobles 9,094,580
[cr: Cosh ond Bonk Bolonces -2,8s9.999
Net debtl(excess Cosh ond Cosh Equivolents) 6,231,5E'
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29 EVENTS AFIER THE REPORIING PERIOD

There were no moleriol odjusling ond non- odjusting events ofter lhe reporting period.
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rc Compony copilol structure comprises of the foltowino

2019-20
kshs

1,307.622

26.672,763

t00,000

22,165,t1'

t6,097,670

-1,919,7D.

t1,177,94E
Georlng Rollo 63% 227"
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APPENDIX

APPENDIX I ON TOILOW UP OT AUDIIOR RECOMMENDATIONS

The finonciol ond reports for FY 2018-19 for lhe Compony were oudiled ond it hod o quolified

Borls for Oplnlon

1.0 Propcrty ond Equlpmcnt

The dqtemenl ol llnonclol porlllon or st 30 June 201? rcfleclr propcrly, plonl ond equlpmcnl bolqncc ol
21,806,t|90. , ossch omounllng lo Kths. 706,?77,432 whlch hove been ln llre books ol lokc Vlclodo
Woler Boord ([VNWSB) hovc nol bcen ksndcncd lo lhc compony (counly woler rcrvlccr ot
requlred by
dqlcmcnb.

153 ol Woter Acl, 2016 ond lhu: do not form porl of lhc bolonce rcpodcd ln lhc
', lhe volucr of lond on whlch bulldlngt tlqnd ln Koprobel, Nondl Hlls lown, lonkr ln

boyr, Kobulle workr (oH & ncw), Slngorwo ond Nondl hllls beqr club wcrc not lncluded ln lhc
boloncc lor
tltle decds,

plonl ond equlpmcnl or ol 30 June 20t9 qnd ln oddlllon lhch owncrrhlp documentr ot
or ollolmenlr wcre not ovolled lor oudlt vcrfficollon .Conrequenlly, lhe volldlty, occurocy

complclenerr ol property, plonl ond equlpmenl bolonce ol Krhr. 21,806,4?0 or qt 30 June 201? could
conllrmed.

Monogemcnl

The hos inilioted the process of ocquiring lhe ownership documents for lhe lond ond loter will loler
oul lhe of the some. The Compony hos Port Developmenl Plons (PDPs) which hove been to
the County of Nondi Cobinel for opprovol

- Monoging Direclor

hos initioted the process of ocquiring the ownenhip documents for the lond on wtrich the
offices ore domiciled ond loler corry out the voluotion of the some.

One yeor

Commcntr

The vorionce the finonciol position of kshs 1,0m,000 wos due to cosling enor of the ossets which hos been
conected os otloched

1.0 [ong Trodc ond Olhcr l,ecelvqbler

Ihe dolement
whlch on omounl of Krht. 1t,54{,586 whlch hor bccn outrlondlng for ovcr 60 doyr conlrory lo Src{lon

finonchl podtlon qr ol 30 Junc 201? rollcclr todc qnd olhcr rccolvoblct figurc of Krhr. t 186

of
lhe Wolcr
Undcr lhe

Boord Flnonclol Mqnuol of December 2005.
lhc rccovcroblllty ol lhc long outslondlng dcbh boloncc ol Krhr. 13,841,5E6 could be

conlkmcd.

Monogemcnl

Mojority of outstonding omounls owed lo the compony ore with the domestic consumers who
9M ol the totol consumers of the Compony. While disconnections hove been conied oul in

of lhose
such os

who hove outslonding oreors, they hove olwoys opled for ollemolive sources of getting

issued demond notices to consumers in oddition lo moking house to house visits with o

roof colchments, ond boreholes omong others wilhoul cleoring thek oulstonding woler Ihe
Compony

obet Nondi Woler t Sonitolion Compony Lld ; Finonciol Reporls & Slolements for fy 20l9-20
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Audlt query
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ond Nondi
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reduce these oneors. Out of lhese efforts, lhe Compony hos reolized o consideroble reduction in the oulstonding
oreors.
The Compony hos o chollenge in deoling wilh consumers in rurol oreos since most of them perceive the woler
supply os o free govemment service ond hence ore not willing to poy their woter debts. Furthermore, the rurol
customers hove ollernotive sources of woter such os roin woter, streoms ond shollow wells, ond lhus they eosily opt
to use woter from these sources upon disconnection from the Compony pipeline without cleoring their debts.
Hoving reolized the chollenges reloting lo lhe colleclion of lhe outslonding oneors, the monogement hos formed o
revenue collection unit wilh o sole purpose of collecling the omounls ond where necessory give the stotus of some
of debtors with lhe oim of odvising the Monogement ond lhe Boord of Direclon on ine omounls thot ore
collectoble ond those thol ore not collectoble. The Revenue Collection Unil holds its meetings on weekly bosis to
strotegize on the collection of the cunent bills ond outstonding oreors ogoinst the set torgeli for eoch route. The
Compony hos olso mode port poyment onongements to encourqge customers under cul ott to poy their debts. ln
on otlempt lo oddress the issue of self-reconnections, the Monogement hos olso opted for disconnection from the
off-toke to ensure lhe customers do not occess the woler. The monogement is in discussion with lhe Legol
Deportment of the County Government of Nondi to write to the woter consumers to remind them of legol octionLn
non-poyment of woter bills.

tocol peron

Mr Anthony Kiboiy - Monoging Direclor

Audll query rlolur

The Compony hos formed o dedicoted revenue teom lo collect the oneors

Tlmc tromc

One yeor

2.0 Slqfi Actlng leyond Slx (6) Monthr

Audll rcvlcw ol pcnonncl rccordr ovollcd for oudll rcveolcd lhot thc [tonoglng Dkaclor ho: bccn ocllng dncc l?
Novcmbor 2015. Ihlr ls conlrory lo Sccllon 34(3) ot lhc Publlc ScMco Commlrrlon Act 2017 thot rlolct lhol qn olficcr
moy bc oppolntcd ln on ocllng copoclty bul nol excecdlng o pcrlod ol dx monlht. Ihc Compony h lhcrclorc ln
brcoch ollhc !ow.

Monogcmcnl Commcnh

The Compony hos roised the motter to the County Secrelory on the issue of long octing officer conhory lo Section
34 (3) of the Public Service Commission Acl 2017 ond is woiting forlhe response.

Focol pcron

Mr Doniel Seurei - Humon Resource Monoger

Audlt qucry rtotus

The Compony hos consulled with the County Govemmenl of Nondi County Secretory on the some

Ilmelromc

Six months

3.0 Long Outrlondlng lrodc Poyoblcr

Ihc rlolcmcnt of llnonclol porlllon or ol 30 Junc 201? rcf,ccb todc qnd othe poyoblcr boloncc of Krhr. ,,0t4,580
whlch lncludcr hqdc poyoblcr ol Krhr. 7,638,5E0 oul ol whlch lrodc poyobler qmounllng lo Krhr. 4,0!6.602 hot
bccn oublondlng lor ovcr 120 doys. Undcr lhe clrcum:loncc, lhc compony b ol rlsk ol poylng hlcrod on lhc
oulrlondlng crcdllos.

Kopsobel Nondi Woler & Sonltolion Compony Ltd : Flnonciol Reports & Slolements tor FY 2019-20 12
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Monogcmenl

The Compony chollenges on ovoilobility of funds ond hence did not honour poyments to some of its
However, lhe hos olreody poid some of lhe long outstonding trode ond other poyobles.

Focol perron

Mr Simeon - Accountonl

Audlt query

The Compony formed o dedicoted revenue leom to collect the oneors which will be used lo poy the

Tlme lrqme

One yeor

tl.0 Woler

Recordr
yeor undcr tevlew ond oul ol whlch, 615,515 cublc mclerc (Mr) ol woler wqt bllled to
for qudll revlcw lndlcotod thqt the Compony produccd o lol,ol ol t,093,017 cublc mcler

boord. Conrequenlly, lhe rlgnlflconl levcl lor non-rcvenue wqler ol 20[,,258 cublc melcr

rof
for

ol

wolcr durlng
Krhs. whlle lhe bolqnce ol 477,502 cublc mclcrr (Mr) or opprodmolely 41% ol lhe lolol volume ol
produccd non-rcvenue wolcr. Howcvcr. llrc bolqncc ol 177,5O2 cublc mclcrs (M) for [oh-rGvGnuG
lncluded q ol 204,24 cublc mclcn (Mr) or opproldmolc[ 197" whlch wor over ond obovc thc
lors of 273,254 cublc melers (l !) or 25% of lhe lolol producllon prcrcrlbed ln lte guldellner lsrued by the
Servlce
l?% bllled ol role ol Krhs.58.?7 pcr cublc mcler (Mt) rerulled ln los: ol roles erllmolcd ol Krhs. t2,044,505
hqd q lmpocl on lhc compony'r profiloblllly ond could crodc turlolnoblllty ol lh opcrollonr.

Monogomcnl

Non-revenue refers to the difference of volume of woler pumped into the compony pipeline network
ond the woter to consumers. Ihe difference of the volume of distributed woter ond the volume of billed
gives lhe Woler. These loses con be divided inlo two;

i) loses
ii) T loses

I tosEs
These of illegol conneclions, self+econneclions ond by-posses olong the Compony pipeline ond
inoccurocies melers, foulty meters, meler lompering ond old meters). These moy constitute o
percenloge in the NRW declored in the Finol Accounls Report. To mitigote ogoinst this vice, the Compony
its inspection mokes rondom inspeclions ond roids on our oreo of coveroge to oscertoin the
Compony on opproved penolty sheel wlth cleorly defined chorges for those who ore found wllh the
molproctices. Compony olso uses the opproved WASREB Regulolions to guide on the prosecution lhe

itsthe obove molproctices. The Compony ocquired new billing softwore os on efforl lo
monogement in oddilion to rolling out the use of smort phones lo be used in meter ond

hence
with the view

Ihe

perpetrotors
copocity on

on billing ond meler reoding enon. The Compony hos, in every finonciol yeor, ocquired new
ochieving 10ffi melering ond hence eliminole the flol rote conneclions ond foulty meters.
tossEs

These

2.

of bunh ond leokoges orising kom;

use of inoppropriote pipe closses in high pressure zones leoding to frequenl bursts.
to pipelines due to rood works.

Lock plonning leoding to the frequent inlerference of lines.

hos oddressed the obove by setting stondords on theThe oppropriote use of pipes; rehobilitotion old
lines, ond is wilh the County Deportment of Londs wilh o view of provision of woy leoves for the
plpelines.Ihe hos olso formed o dedicoted teom thot will ensure quick response lo reported ond

to hoving on emergency conloct Ine (07160061611 tor customers lo report ony coses of

otd(i)

(ii)

{iii)
(ivl

leokoges in

13
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ond leokoges olong the pipelines.
Focol perron

Mr Gilberl Rolich - Technicol Monoger

Audll query rlolur

The Compony hos formed o dedicoted O & M ond Meter reoding teoms for quick response to bursls ond conect
reodings

Ilme frqme

One yeor

5.0 lnlernql Audlt Funcllon

A rcvlew ol lhe orgonhotlon rhucfurc reveolcd thol thc monogemGnt ol Koprobel Nondl Wolcr qnd Sonllollon
Compony Ud hor nol crlobllrhcd on lnlernol oudlt functlon lo overrec lhc goycmoncc mcchonlrm ond promolc
tron:porcncy ond qccounlroblllty ln lhc monogemenl of rcrourcer. Conrcqucntty, thc monogemanl wor ln brroch
ol ltro !ow.

Monogcmenl Commenfu

The Compony hod previously engoged on Auditor; however, lhe Compony hos requested the County Government
of Nondi to second on Audit Officer or the Audit deporlment be doing periodic oudit of lhe Compony

Foco! pcrron

Mr Anlhony Kiboiy - Monoging Director

Audll qucry rlolut

The Compony hos writlen to the County Secrelory ond the County internol oudil is now ouditing the Compony

flmc lrqmc

lmmediotely

6.0 lnlormsllon Communlcollon Tcchnology

Documcntr ond rccordr for lnformollon qnd Communlcolion lcchnology (tCI) of lhc f,oprobet Nondl Wotcr ond
Sonllqllon Compony Umltcd wcrc rcvlewcd ond lf wor found lhol ltrc compony dld not hovc on opprovcd IT
rlrolcAlc ond dlrcslcr rGcovGry phnr. Conrcqucnlly, ln lhc obrcncc ol lhc opprovcd lI *olaglc ond dbortcr
rccovCry plonr, lhc orgonhollonol oblccllvcr moy nol bc ochlcvcd ond rurlolnoblllty of rcrvlcc: ond budncrr
contlnully lr llrcotcncd.

f,ionogcmcnl Commcnh

The Compony hos prepored the drofts of the documentr ond owoiting opprovol by the boord of dheclon.

focol peron

Mr Anthony Kiboiy - Monoging Director

Audll qucry dolur

The Compony hos initioled lhe process of hoving the drofts opproved by the boord

Tlmctromr

Onc yeor

Kopsobel Nondi Woter 8, Soniiotion Conrpony Lld : Fincnciol Reports & Stotemenls ior FY 20'l 9-20 u



tt

t

IKopsob t Nondi Woter ond Sonitotion Compony Ltd
Annuo! Re ond Finonciol Slolements
For the yeo ended June 30, 2020

APPENDIX I! IMPTEMENIED IY IHE COMPANY

During the yeor under review, the Compony implemented Woter Seclor Fund Projects os lisled below:

0) Koprobel Housc hold Sqnllollon proJccl

This is o Sonilotion project where 200 VIP toilets were to be built ond connected to the sewer system or
tonk
The Wotdr Seclor fund provided for odministrotion ond o subsidy of kshs 20,000 to eoch toilet

0D Klmqlkel /Xtpkollwolcr ?roJccl

The Compony wos to ossist the community woter project in construclion of weir, loying grovity moin pipes
six inch ol 3.5 km, lolng of distribution lines of two inch of 4 km ond londslide monogement ond sonitizotion

Ihe Kimotkei /Kipkoil woler project wos funded by Woter Sector fund ond County Government of Nondi

(ll[ Klbugol Prlmory School Sonllollon profccl

The Conpony wos lo conslruct sonitolion focility ol Kibugot Primory School: o six door VIP toilet

The funds disbursed ond bonk bolonces ore lobuloled below:

'1'"

of

PROJECT cosT FUNDS DAIE AMOUNT DISBURSED BANK BATANCE 30.6.2020
Koosobel House hold 5,3f,6,962 24n2t2019 3,537.975 3,026.1 99
Kimotkei/Kipkoil woter r 5,666,000 18t3t2020 8.330.421 1.614.: 3l
Kibuoot Primory 896,467 t6rcynn 476.986 440, 8l
IOTAL 21.86i.129 12,3/,5,382 5,08t,! il
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