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Kisii Co u n n .-\ssenrb Ir' .\lcnrtrc r's Lo:rns e nd .\[ortg:rgc Fu ntl
\nnu:rl Rcoort and F inancial Stlterncnts for thc veer endcd.Iune -10rh. 202-{

l. .-\cronr ms rnd GlosJxr-v of Terftls

a) Acronl'rns

tso],1

C.\SB

ECt,

ICP.\K

IPSAS

IR

KDIC

Kshs

i\tCA

OACi

PF },I

PS\SB

Sts\t

S\A
SRC

Board of ,\[anagorn.jn!

County .\ss:rnbl;- Sorvicc l]orrd

Thc expcct:d crlJir loss

lnstitutu of C"-rtiticd Pr,rbtiu Accountsnti of Kill)':r

lrrr:metional ['ubl i; S,:ctirr r\ccountin { St.rndrrils

ln R;;,:ir':rship

K:nv:r Dcprrsitory lnsur.in:: Coi'porttion

K':nyr Shitling,;

Nl;nrbcr ol County' .-\s;;rnbllz

Oftlcc of Auditur Crnrr"il

Publiu [;inrnco Nlunrglur:nt

Publ ic S:;tor Ac;ouirti n g S r:ur J.rr-rls [-lo:rrJ

Stetc ll:rnk ol ivl:ruritius

Syst jm ol Netionel ..\c;ount.; SN..\

Salrrics lnd Rcrnun:ration Conrrnission

Glossery ol Tcrnrs
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Kisii Countr .\sscnrhlr' ]Iernhcr's l,oens '.rnd }lortglgc I untl
Annuel Report and F inenci:rl St:tcntgqq{q thc !crr cnded.lunc -l0'h. l0lJ

l. Kel Entitl' [ntirrm:rtion and r\l:rnrgentcnt

:r) Background inform:rtion

Kisii County.-\s-scnrblf iUcnrbcr's Loan and Nlortgrgr Fund is estebtished by and derives its

iluthoriti rnd acc.runtebitiry tiom Kisii County .{-;s;nrbly' Lo:rn and lv[ortgrge Fund Schemes

Ic:, l0 l -i. Th.c Fund is w'holl1'ow'ncd by'th: County- C,lv:rnrrtgnt of Kisii and is domicilcd in

Kon ya.

Ihe objcct an,l thc purposJ ol the lun.l is to eulble loans and mortgagrs to be advanced to

membcrs and cmplol's;s ol the Kisii Countf i\ss;ntbly as maybe prescribed by the Salarics

rnJ R:muneretion Commission (SRC).

S:ction I t6 ol the Pubtic Finance i!{anag:mcnt .\;t, 2012 cmpotviii the County Exccutiv:
Comrnittcc mcmb,:r lor F inancc to establish Count;r Public F'unds with approval of the County
E.r::utivc Commi:t:c rnd thc County .{ssonrbly. Subs.:;tion 7 r:quircs the adntinistrator of thc

County pubtic t'und to pr.:pf,re accounts flor erch t'inencill y,:ar and submit them to the Auditor
G;ncrel.

.{rising tionr thc abo vc-nr:ntioncd provisions en.l es aJviso.l by thc Srleries and Remuncretion

Commission (SRC) on thc bcncfits to bc cnjoy:t! by' thc rn,:nrbcrs ot'thc County Asscmblies,
viJ; circular rcC SRCTTC/C(}OVT/I/15 det':l l7'h No',cmbcr,20tl, the Kisii County

E.rccuti,,'c Comnrittec lvlernber ft,r Finlnce and Flcortonric Plenning authorised thd

establishment ol thc Cer loan and N{ortg, g-' sch:me fund with th-: approvat ol County
Ass:rn'r1,"' in April l0 t{. Chasc Bank (K) was subscqucn:ly appoint:d thc f-rrs.t administrator

of rhc Fund. Currentty State [lank oilvlauritius (SB\l BANK) is thc adrninistrator olthe Fund

ati;r Chese Brnk Lt.l w'cnt undcr Receivership in April 20 t6.

b) Principal Activities

The principal acrivityi nr ission/ mandate of the Fund is to provide Vlortgrges and Car loans to

lvlembcrs of Kisii County Assembly and Statt.

Vision

.\ nxrdel tund olch.ricg tbr Memtrcrs and Sut'lolCounty Asiembty olKisii

.\[ issio n

To providc alfordebl:. acccssible and sustainatrlr N{ortgf,gcs and Car loxns to lv{embers and

StetT ol thc County Assernbly ol Kisii.

Core Valucs

Thc tund upholds thc valucs ol accounurbility, transparcncy, cxcctlcnce, accessibility,

integrity, rcsponsivcncss, equity artd teant rvork.

llr



Kisii (}untr' .\ssr:nrhly ll,Jrnbcr's l.olns und .\[()rtgx'jc F und
,\nnu.rl Report and Finencial Stetcmcnts lirr thc veer cndcd,Iune -lOth .l0tI

c) Fund Administration Conrmittce
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Neme
Hon. F[cnry r![orachr

Flon. Denis Ombachi

Hon James Onderi

Hon. [brahim ivlos:

Hon. Claire Obino

Nlr. Jacob Onkeo

lvlr. Vloscs Ratcmo

lvtr. Robin Nyakundi

N{s Brenda Nyam,'vl1'r

Pos itio n
Chairpurson

!'ice ch:rirpcrson

itltrnbcr

lvIonrbcr

lvl;mbcr

S;cr':tary

Nlcrnbcr

NI:mbor

lv{:nrbcr

d) Key ,\lanagcnrent 'l eerrr

Nu nre

NIr. Jecob Onkctr

lvlr. [)cnn is Aenrhr

Position

Dircctoratc lntcnr.rl Autiit

Strt'l'car lv{ongrge anJ clr Loln.A,dvisory'

Cor nrnittcc

l) Registercd Oflices

P.O. Box 4i52- .10200

Old iv{unicipal Building
Kisii - Kilgoris Road,/Highrvrl'
Kisii. KENYA

Rel
I

l

Position
Fund Adnrinistrrtor

F'und Ac;ountant

.\lmc

VIr. Etias YogeNgerc

Kc.," tintiry and N[.:rnagenront (Cnntinued)

e) Fiduciery Oversight ..\rrxngenrents

Thc kc1'nlrnxgcmcnt pcrsonncI rvho hcld ofiticc dunng thi ]'car cndcd i0'i'Junc 2024 and

rvho had dircct hduciary responsibility lvere:

S\
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Kisii Countv .\sscmhh llcnrbcr's Loen'; and llortqrge F und
.:\.nnu:rl Report and I'inencirl St:rtc vc:r r cndcd Ju nc -lOrh. 202J

3) F und Cont:rcts

Telephonc: (2i1) 020E029 t60
E-nreil: countvassemb lv@kisii.qo.ke

itc: urww.kisii.qo.k:

h) Fund Benkers

Cgntral Bank of Kcnya
flailc Setrssic Avenuo
P.O. Uor 60000
City Squere 00200
Neirobi, Kenya

2. SBlvl Bank Limited
Kisii Brrnch

P.O Elox 14836-00t00
Nairobi.

i1 Independent..\uditors

.-\uJilor Gcn:ral
()ltioe olTh; Auditor Ccn;rrl
..\n:r i r':rsurl' Torugr.;, L,t rti'" :: ii tr' \\'ai'
P.O.ilox i00S-{
G( )P 00 t00
Nrirobi, Kcnyu

j I Principel l,egal i\dviser

Thc Dircctor
Lcgal and Lcgislative Sen'iccs
Kisii County Assenrbly,
P.O. Box 4ji240200
Kisii.



f. Fund Adrninistration Comnrittce

Dcteils of q u:r lilic:rtio ns and erpericncc

[Ion. [[enrv ]Ior:rche
NICA Brtssi Central 1\'ard
Lc:rder IIu.iori"v.

NIr. .Iecob N[. Onkeo

Clcrk

Hon. [[cnry' ][oracha - Chair - Loen and
Ilortg:rge lI:rnugement Committee
flon. H:nry Nloracha was elcctcd as the Leader
.\l:ijoriry [':rrtf in thc i'i Asscrnbly on S:pt;nrbcr
l0ll. tt: i..i the lvf':nrbcr ol County r\ssembly tbr
Brssi C:ntrel werd. FIc is scrving in thc second
tJml as a Nlcnrbcr of County Asscmbly having
boun el;ct.:d to thc first .\ss;nrbly County
Asscrnbl,"- in 20 ti. During his tenuro in the tirst
Asscmbly, hc rves thc Chici Whip ivlajority and
brought soverrl pieces ol legisletion and motions.
Cuncntly h: is th.: chlirperson of thc selection
cornurittc.:, vico chairperson of comnrittee on
appointm:nt antl a Nlembcr of l{ouso L]usinoss
co mmittcc.

.\[r. Jacoh ]I. Onkeo- lvlr. Jecob Onkco is a

Nl:rsters Holdcr ol E,ducation Planning and
Econoinics tiom thc Kcnyart.r Univcrsity and
Be;hclor of Ans in Education ttom tho seme
Unir':rsiry'. Hc is currcntly ptLrsuing his PhD.
F.erlicr h.: s:ilcd as a teachcr in sel'cral high
school.r an.l l.rtcr promotcd to Dcpury Principal. [{e

"r'orkld 
f,.ii a part tirne lecturcr in Kisii University

en,,l Kenyr Institutc of l"lanagcrncn!.
[{c is also thc Chainnen of the school Lloard of
lvlanagorncnt.
t{c joinc,l thc County Asscmbly ol Kisii ar a
principel rcscerch Olticer and letcr promotcd to thc
Dircctor Chembcr and procedural scrv'ic,]s.
Currcntly i.s acting as thc Clcrk and Sccrctary to
thc County County Asscmbly Scrvice Board.
His dutics include rendering of procedural
advisory to th: Spcaker and l!{cmbcrs oI County
Asscrnbty. [{c is also thc chicl administrative
oftlccr, accounting and authorised otficer o[ the
County Asse rnbly.
NIr. Onkco is r dedicatcd and l.lxpcricnccd public
scnarnt coarrrtittc,,l to prom(ltJ transparcncy,
accountabil ity and eood govcrnuncc.

vt

Kisii Count1 .,\ssembll' .\Iember's [,oans lnd Nlortgage Fund
.\nnual Reoort and ['inenci:rl Stltcnrcnts for the velr endcd June 30rh. 2{l]J



Kisii Count-r' .\sscrn
.\nnu:rl Rcport rnd

hlr' ]lcmbcr's Lrt:rns antl lLrrtqe:1c l"und

l- in rrn ci:rI St ndetl .Iuno -'t()'h. 102-t

[{on..lrntes Ondrri

[Irrn..llnres Ond:rri: Ite is an Elcctgd ivlembcr of
County- .\ss:mbly tiom tsoochiTcnderc lVard. [{c

is lrtembcr of the County Asscmbly Scn'ici Board.

(CASB) n!)rninf,tjd to rrprcs.nt thc majority

pany/Co]lition of partics in thc Cr\SB.

H: boosts 20 1':rrs oI E.rpcricnce in Lcadcrship in

verious capacities.

Hon. Dcnis Ombechi is an Etcctod lvl:mber ol
County' .\.;s;nrbty rcprcscnting Nlareni Ward. H':

i.; th; L.crd:r oI Nlinority in the County Assembly.

Hon. Ombrchi is the vice cheirrnan ol the Car

Loen and Nlortgage FunJ ivtanagetnent

Co mm itt.:,:.

Hon. Dcnis Ombechi

Hon. lbrahim l[ose: [[e is an E[,:ctod l\{smber ol
Counly .\ss:mbl,v t'rorn Bobaracho Ward. LIc was

appointod to bc a lVlembcr in tho Loan and

tlong:rg: Fun,l ill,rnegcnrcnt Conrmittcc to

reprcs.rnt spccieI intcrest groupi.

F[: h;r.; r rvcrrlth of expcricncc in Nlenagcmcnt.

lIon. Ibrahim Nlose

vlI



Nlr. Nloses Rateoro is cunently serving as thc
f)ircrtor Finencc and Accounting S:n'ic;s.
[[c holds a B:rchclor ol Comnrcrcc Degrc,: in
Accounting Option tionr Egerton Unir':rsity and is
currcntly pursuing a Nlestcr's ofscicnco in F'in:rncc
and Accounting at iv1t. Kenya Univursity. a

lvlenrbcr in thc Loen and Nlortgug: F'und
lvlanrgement Comnr ittoc.

Nlr. Rrtclno
Ac;ounting r

hrs ovcr 20 Yoers' crpcricnc: in
rnd Finenc: in publi; Scrvic;.

NIr. r\[oscs R:rtenro

NIr. Rohin Nvrkundi

\[.; I]rcn<l:r Nt'l rnrval :r

llr. Robin .\yrkundi is currontly s:n ing as a

Finencc Ofti;cr at Kisii County Ass:rnbly and hc
i.; a II.:rrrhcr in thc Loan and i\[ortg:g..: [.'und
ivhnegemont Comrnittcc.

f[: hol.ls a

,\ [enegcnr:nr, F

Kisii Unii'ersitr

of [J us in css and
Finartce Optiurr ttom

Bachclor
.rnking and

F{c boests y'lers' cxpcri;ncu i
\ccounting in pubtic Scrvice.

Nls Brcnda Nvak:rngaNy'anrw'a!'a is an r\dvocatg
oi tligh Ct-rurt ol Kenyr holds a B:rchclor ol Larv
Dcgrco (t..t..ti) fronr thc Catholic Univcrsiry of
Eastcrn Atiica. Shc holds a Post-gradurrc diploma
from The Kenya School of Law'.

She is currcntly sorving as a Senior Legel Counscl
with 4 ycars' cxpcricnce at Kisii County Asscmbly
and a lrlcrnbcr of the Loan and Nlo(gagc Fund
lvlanagcm:nt Conrnrittcc.

\ l

Kisii (lountv .{sscnrhlr' }le nrhcr's [,oans and ]Iortg:rgc F und
-\nnual Re0ort and Finenci.rl Stltemcnts f,rr the vear endr'rl .f une -lt)'h. l0lJ



Kisii Countr ,\sscrtthlr']lcnthcr':' l-r,ln'i and Ilortg:tgc Fund
tnnull Rcprvpl lnrl L-in:rnciel S t:rtcrnL.ots frrr the vear end+d.lune,10'h. 202{

-1. )[anrgerncnt'I'erm

![r. J:rcotr NI. Onkeo- ivlr. Jacob Onk:o is a

lvlastcrs Ho[..lcr oI Education Plrnning and

E,ionomics lronr the Keny',rtta Univorsity and

Blchclor o[ Arti in Education frorn thc semc
Univorsity. H: is currcntly pursuing his PhD.
Eertier hc scn'cd as a tdxcher in scver:rl high
schools and letcr promoted to Deput,v Principal.
H; w'orkcd as a psrt time lcctur-:r in Kisii
Univcrsity and Kcnyr [nstitutc oI lvllnrg:mcnt.
[{e is also the Chairmen o[ th'.: school Board of
iV{enagcnrent.
tl: join:d thc County Asscmbly of Kisii as a

principal r:scarch Ot't'icer and lrtsr promoted to

th,: Director Chenrber and procedural sorv'io,is.

Curr:ntly is thc acting as thc Clcrk and Su'uretary

to thc Count)' County Ass:mbly Scrvicc Boerd.
His duties include rend-:ring ol procedural
advisory to thc Spcak:r and NI.:nrbcrs oi County
Ass:rnbly. [Is is also thc chi:f adnrini.;trative
otticcr, accounting and authoriscd ot'ticcr of thc

County .\sscmbly.
iVlr. Onkco is a dcdiceted and E.rpcrienced public
servant committed to promotc tranipxr.ncy,
accountability rad good go\'.m:lncJ in Kisii
County Ass;rubly.

CP.{ Dennis Aambe-Fund .{ccount:rot

CPA Dcnnis .\amba is currcntly' sorving as a

Finencc Otficcr at Kisii County Asscmbly. H*
hotds a Bachelor in Busines; lt{anagcn'rent
Accounting option ttonr lvlensei NIlr:r Univcrsity,
Nlasters in Business Administretion F inancc

Option tirrm Thc Univcrsity of Neirobi and is

currently pursuing a ['HD in Busincss
administration F inance optitln lrom The
Unive rsity oI Nairobi.

He is a mcrnbcr of ICPAK in Good Standing. CPA
Aanrbe is a chairpcrson ol thc Board of
Menagemcnt in High schooL

[{c boasts l0 years' expcricncc in Accounting,
Audit and F inance in Public Scrvics.

aa ba
I

IIr. J:rcob lI. Onkeo

C{.-I.

CPA Dconis .{amba- F und .\ccountant

l\



Kisii Countr' ..\sscnrhlr \lcnrtrcr's l,oens and }lortgegc Fund
\nnuel Rc ort end I in.rnci:rl St tcnrcnt.; frrr the veer ended .lune -l0th

5. Board/Fund Cheirperson's Report

Thc Financial Steterneirt.; olthc Kisii Countl' Assenrbty i![:mber's Loen and Nlortgegc Fund rvrs
prepar;d in ac;ordltt.:e w'ith th; Accnrel tsasis of Accounting Nlcthod unddr the Internrtional
Public Scctor .\ccounting Standards ([PS.{S) and in complianc; with Scction t07 and t-19 ol
Public Finance ivtanagemcnt Act, 20 I 2.

Thc principal objcctir': and purposl olcstrblishing thc fund rvls !o enrbl: nrembers of thc Counry
Asscntbl,v and Strtr to acquir; ivlcmbcr's toans and ivlortgag; Fund t'lcilitics. This w'ould bcttcr
their Econontii 3ild Soci.l[ r,r'eltrre anJ inrprove on Servicr Deliv ery in their linc ol duty. The
Saleries atrd Rcrtruncretion Conrnrission (SRC), through glzrttJ notici No. 6i t6 darcd 7'h July,
20 [7 gavc guidclincs on the benctlts to bc enjoyed by eech mcrnbcr. tt allowcd N[ernb,:rs of the
County Assombly- I mrximunr Car lo:rn of up to Kshs. 2 Ntiltion and a ivtortgegc fircility not
cxcceding Kshs. -'i l[illion. o'ur';r";r, thc commission reviervci] tcnrrs and allowcd th: nrcrging ol
Car loan anJ ![()rtg]gti bencfit tirr l{CAs lnd advised that thc benetit.r coutd be con.rolidrtcd as

onc and be ceppeJ xt Kshs. j lvlilli.rn tirr purchasc of a Car and'or Vtortgegr ticiliry-. This rvas
ttuough Circulrr Rsf. No: SRCTTS/C.\Fr'l/6 l/19(46) dated ll Dcccrnber,20t7.

In this Third .\sscnrbll', thc lrlenl3tnr:nt of thc Fund curnul:rti',';ly a.lvancod a tot:rl oi Kshs. 352,
55,310 Car [-o:rn rn..l N{ortg:rgc tlnJs to Nlcnrbcrs. As at tho F-inencial Year endcd i0'h Junc ]024
68 County'Asscmbly l{;mbcrs including thc Spcakcr bcnct'ircJ tiom this Facility. \\'c arc gtad
thlt the Recor';rv pr()c,jss is going on rr':ll. We have so lar rccover-:d Kshs. 102,555,6{7 rvith an
outstending anrount of Kshs. 249,998.66J.

Furthcr, thc Fund N[anegcmcnt Comnrittcc is dclibcrating on possiblo modaliti.s of cnsuring that
iV{embcrs ol strtf srurt bcncfiting ftonr this t'acility in future.

I look tbrw erd to your continugd supprrrt in the ycar 202312021

Name: [[on. [ [unrv Nloracha

S ignature

[) et: o lr zol{
Chairpcrson of thc Fund

x



Kisii Count_r .{sscrrrhly .\lemher's l-oans and }lortgagc I und
.{.n n uel Rcp r,rt:rnd l'in:rncill St:rte'nrcntJ f<rr the veer c'oded.lune -30th. l0lJ

6. Report of the Fund Administrutor

Wc cntcrccl into a Ilcnror:rnJunr of Und:rstlnding w'ith thc Kisii County Asscrnbly Scn'ice Board
on 6:h Dcccnrbcr- l() 1 7 aii:r a sgrie ; ol nrcctings. During th.rt pcriutd i.c. tiom 20 ll to 2017, w:
disburscil Ktht. lar,l rnillion t,.r 7l rn;rni-rcrs olCounty Ass-'nrbly'. []v thc timc'!r"r \,r'Jrr di;bursing
thc lorns, ncrrly rll rlcmbcrs oICount!' .{ss;mbly did not quetiry' ior t'ullanrounts bccrus: enough

seed nroney'\,!"-!.s nor dcpositcd rvirh thc benk as the r\ssembl,"- eppcered to have funding chetlengcs.

This expleins th.: t'lct thrt only'Kshs. 250 nrillion was disburs;ll to NlCi\s as opposed to Kshs. i60
mitlion thrt r,,i:ulJ hrvo :rllorv:d disburscmcnt of Kshs. 5 million to each itlCA as prr thc SRC

guid:lincs thcn.

By'August ll)17, ell l.'ans h.rJ be:n nrtly; rcpaid. \l'e did not lecc eny ch:rllengcs irt rcct.tvcri;s seve

tbr thc tect thrt th; bank (Chasc thnk Ltd) lvas put undcr r:;gi',':rship in Aprit 20 I 6.ln th: month
of Scptc:nbcr 20t7, th; Coun:y .\ss:;nbly Scrvic: Boerd askcd tbr a t'utl rct'und oI Kshs. 260

million tior:r thg brnk. Durin3 this p;r-ioJ, ttrc bank rves unJ:r r:c:ivership and su':h r;tirnd rvould

nt>t heve b:,:n possil-rl,:- I 6x11t'rg1 lrinlcitiilgs w'erg hcld [rctu':gir thr Bank, Thc Rcccir';r lv[enager

and thc Ki,;ii C'ounty .\ss:rnol-r' S:i'r'icc ts.rrrd. Subsoqucntly, wiih th; concurrcnco of tho Ccntrel
tsanli of Kcny'e. t'unJs ',vcr: rveil-'d to thJ tuntr of Kshs. I l5 miltion rbr disburscnr,"'nt tc lhc ivlCAs.

Sin.:c Nor';nrbcr l0ll, a trt!31 ol- 63 lorn bcneficieri:s re;cived Kshs. 15l,5il,-110. The
mtrn:rg.nrent hes sin;c re;or':rcd Kshs. 102,555,617 lcl'ing en outsLending loen brlencc of Ksh.
219,998,66-1 as at .10:l' Jun,: 1011.

It is my' pl:.rsurc to prcsint th; Kisii County lv{embcr's loan and ivlortglq: Fund tlnanciel
st:rtcrn.nr.j t'or thc year cndcJ i()'' Junc 2014. The tin,rncial st:Itimcnts pr.:sint ttro tlnanciel
pcrtbrmlncc ol thc tund or';r thc pnit ,'c3r.

Financi:rl I'crlirrmrnce

a) Revenuc

In thc y'clr cnJjJ .l()'l'Junc. l()l-i, th: tunJ haJ no projc;tcJ rcvgru:s sincc thc ttrnd heJ no surplus

lunds ti'r boLrk tor inconrc.

ln thc tel.rl.: bcl.rrr', * e prisint lrt rit;.rlvsi.s trt'rel'cnue pcrtirnnancc during thc yc:tr.

Rcvenuc
budget ,\ctual

Rcvcnue c le ss itic u tio n

[i evcrr u e

Public corrtributions and dottttiotts
Tran-i firs tionr County Co,''t

F'incs, pcnrltics and othcr Iovrc.i

Orhcr incorrtu

Kshs) Kshs)

9,000,0()0

Re:rliz:rtion (91,)

rr.),

I'otll inconre

x.l

gg,rt 
o
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\le mtrcr's Loerrs and .\l<lrtglgc I und
rnciel St:rtcmcnts tirr the vcer endcd.lunc -illrh. ll)2J

b) [,ouns

During thc tlnencial ycar 202ii203-1, totrl loans ol Kshs. J5],-i5{,1 [0 rvcrc disbursod. Onty 68
Ilcnrbcrs in;luding th; Spclk:r got lo:rns cxccpt 6 rvho ari a',r'eiting dctcmrinrtion of thcir:lcction
pctitions pcnding in court. Ettb(; on ct'ActiVe and appropri-rtJ [L)3rl rrJo!'iric.; ar: on, gc,rred
tot'ards cnsuring thrt there are no d;frults. As at i0'h Junc l0l1 r totrl ol Kshs. 102,555,617he.s
alrrady bcon rc;ovcred rvith an outstanding balancc ol Kshs. 219.998,66-1.

Cash tlows

In thc tinancirl ending J0'h Junc. l0ll, thc cash and cash equir':rl;nt.; brlrncc brought duw'n rvas
Ksh. 25,199,5156. A total of Kshs. 102,555.,617 loan recovcri;s rvcr; mr,.lc as at jQtl'Jtrnc. 20]-l
lceving an rrutitxnding loen balance ol Kshs. 2J9,998'66-1. Thc cesh and cash equiv..rlcnts
thercforc, increesed by Kshs. 77,-156,03t.Thc incrcas: was nrainly as a rcsult ol loan
rcpalments.
c) Conclusion

F Y 201-1 '2011 $'ts a good year in gcncrll. CooJ progrcss rr':ri nrrdc and the nlonlJnturn hes bccn
crcatcd to cnablc KisiiCar loan & Nlortg-rg: fund continu; on 3 tr'rj.it()ry into prospdrity. \Ve have
identified g;rps end arces to improvc on in thc subsequcnt ycars. I thcrctbrc take this opponuniry
to thsnli thc btrard o[trustccs for thcir support. I nould also rv'rnt to thank all thc mcmbcrs of thc
County Asscmbly antl stallwhorn rvc h;.rve workcd w'ith hand in hend to ensurj that Kisii Car loan
& Mortgegc lurrd ission. Wc arc looking tbnvard to rvorking with yor-rs

Signed: _
Name: Jacob r\1. Onkeo
Clerk, Kisii Couotv Assemblv
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Kisii Count1' .\sscnrtrlr' Ilcntbe r's Loans :rnd Ilortg:rqe F utld
\n n url Rcport and ['inrncirl Strtcmcntr f,rr the ve:rr enddd JunL'-i{)rh,20]J

7. St:rtcnrcnt of Pcrtirrrn:rncc lgriost thc Count)' Fund's Prcdctermincd Objectives

In troduction

Scction t6-1 (l ) (t) of thg Pubtic Finencc \l:rneg:mcnt Act, l0 t2 r':quircs that, at thc und ol cach

tjn.rncial ) Jrr, thr t0Jounting ot'tlccr r','hcn proparing tlnrncial statonlents ol each County

Governnrcni Eniiry (iovernnlrnt intitici in accordenc: with th: strndrrdi and fomrats prescribcd

b;* thc Puhlic SJr:or .-\cdounting Strnd;rds Floerd includes r .ite:.n1int ol th': county govcrnmcnt

cntitl"s pcrt..-tinr.r;1cJ rg:rinst prcdct:nnin:J objectives.
Thc kcy dc!'rL)prr'rn! objcctiv:s olthc Fund as pcr the strut.gic plrn tbr 201.\ to 20?3 or. ro'

e) Pro', i.1". turrJs t.r cneble l,,rrns xnd rrrortglgi to be aJvanc:J to rncnrbers and employees of thc

Kisii Cltrun:l' \sscmbll; tbr thc pur;hrs;, devclopmcn!, r..:nu!'xli,ro or reprir of property and or

the purr:he.se of vehicl:s.
fi) ltn :riil l --l ,r

O bjectir'e Outcomc Indicetor

Provision ol
Ilortgagc
t-acilitics t,.) all
mcmbcrs of steti

Provision oiCar
loan and
lvlortgag:
lacilitics to all
members oI
County
Assemblr'

To ensur: all
strtT hx\'e aJcJSs

to !lortgegc
tlc i I it i':s

To cnsur: all
Nlcrrrbcrs o t'

County
A.;scmbly'her';
aciess to Car
lorn and

NIortg:gt
thcilitics.

Nil Numbcr o

nlongsges
succJ:is luIly
applied

63 ivlembcrs oI
Co unty
.\.sscurbly
succ.':ssfully
apptied lor Car
loen and
Nlongegcs.

97% ol
ill:mbcs oI
County
Assembly took
Car loen and
lvlortgegc
tecitities.

Pcrlirrrren cc

During FY
,202 _i,'2021

lv[crnbers oI stafl
did not eccoss thc
t:cility' bccausc
oi l:r;k oI t'unds.

During FY
,201t,1014 Six
(6) Vlcrnbcrs of
Counry'
Asscmbly rvere

not 3blr to
acicis thc
facility bccauso;
thrcc o I thcrn
hed a petition in
cor.rrt rvhilc thc
othcr thrcc \,!'crc

not lvilling to
teke thc fecilitv.

xtll



Kisii Counn .{ssemhh- .\lerrrbcr's l,oens lnd }lortq:rgc F und
.\n14rC[ Sr1lqIt 4nd f inanciel St.rtcmr.'nts tirr thc ve:rr endtd,lune -10'h,20]{

8. Corporate Governance Statement

lhe Fund

Thc Kisii County'Asscmbly Car Loen Schcmc is a rcvolving tund cstrblishcd pursuant to thc
Selari,:s and Rgmuncration Conrnrission (SRC) circuler numbcr SRCffS/WtUl/14 ol t-l'h
Febrr.rary 201-1. Se;tion 167 olthe Public Finrncc iVlanegemcnt (PFNI) Act 20 12. Its mxndxtr ii to
pro"'iJc Crr lorns rnd iVlortg:rgc to menrtrcrs ol tho County Asscmbly and statl Thc fund is
cornmitted to cnsuring cornpliance ,'vith reguletory' anJ supcrvisorv corporati gov.m:rniJ
riquiremcnts. Esscntirl to thc establishnr;ni ole corpor:rt.r gov.nlrnJl lramcrvork in thc lund is a

t'.rnnaI govcmenJJ stru':turc w'ith th: bo3rJ of truJteis at iti epex. -['h: 
opdrations ol the t'und ere

govcrned by Kisii Counry A.;sernbly Car Loen and \{ortgeg: .-\;t l() ll.Thc strucrurc is dcsigncd
to cniurJ an intbrmcd decision-meking procisi brsed on acourtt. rcporting to the board.

Th,: Loan and Nlortgage itvlanagcment Comnrittco

Scction 7( l) ol Kisii County Assembly' \l:mbcr's Loan and !1ortq:rgc Fund Act, 2014 providcs
thrt thc Committcc shall consist olthc tbltowing nrcmbers:
(e) Thc lcrdcr of ivlajority party who shalI bc thc chrirpcrson:
(b) The lcadcr of minoriry parry who shall bc thc vicc chrirpcrson;
(c) Two mcmbcrs of thc county ass:rntrly ol diftbrcnt _q;n.lcr, nominatcd by thc mcrnb:rs o[

county a-sscmbty to represent spccisl intrrcst groups;
(d.t One pcrson of the public appointcd to thc County A-ssenrbly Scrvicc Committee unddr sJction

ll (l) (d) olthc County Covcrnnrcnt.{ct (20 t 2).
(c) Thc Clcrk rvho shatl bc the s:crctary to thc comnrittri.
(0 The Director, Finance and Budgct .A.ltlirs
(S) T*'o members ol ditf crent gendcr rcprrscnting thc stafi in thc oornnrittcg"

-I-h: Conrnrincc is rcsponsiblc for thc [.rng-tcrnr stratcgic dirccti.rn ol th: tund and rccruitnrcnt of
th,: [:und Adnrirtistretor and scrtior nuni]gcrncnt. Thc Comnrittec crcrciscs lcadership, enterprisc,
intcgrity and judgment in directing thc Fund.

Th; Comrnincc mcmbcrs arc providcd w irh t'ull, appropriatc and tinrcly intbrmation thrt cnablcs
thcm to meintain full and elfcctive control ovcr thc stratcgic, tlnrncirl, opcrational and conrplience
issucs. The day-to-day running olthc opcrations olthe fund is dclcgatcd to thc fund adnrirristrator
but the boerd of trustces is responsiblc lor establishing and n.raintaining the fund's systcm of
intcrnal conrrols lor thc rcalization of its nrlndatc of providing financial support for iurprovcd
access to revatcr and sanitation in areas without adequate services.

AlI mcmbcrs of thc Commincc havc bccn tekcn through a comprch;nsivc induction progrrmrnc,
and are adcquatcly treined on their rolcs as boerd membcrs. Thc trustees are profcssional,
conrmitted and guidcd by thc missicxr, r'ision and corc valucs ol the Fund in cxecution of thcir
duties. At thc end o('each financial ycar, thc- Cornnrittec, its sub-conrmittccs, individual rncnrbors
and thc Fund Administrator are cvalu:rtcd by'an indcpcndcnt body against targcts agrcrd to at thc
bcginning olthc yeer.

xtv



Kisii Counn ..\sscnlhlr' ]lcnthcr's Lolns und }lortgegc F und

\nnu:rl Report and F in:rnciel Statcmcnts f,r r thc l'e:rr cndcd.lunc,10th. ?0lJ

Comnrittee Nleetings

The boerd oltrustccs mects quarterly or as rriluircd in ordcr to ntonitor thc imptementation of the

t'und's srretcgic plrn lnd achicvcmcnt ol thc tlrgcts in thc pcrtbrmance contract signed with thc

county asscmbty. The board ol N(anaqcmcnt also plays an ovcrsight role over all other financial

and operarional issucs. The illenagement held six flull board and tu'o spccial board meetings during

the FY 202i/1011.

\udit and Risk Comnrittee

11 :nsuring thlt corporate govcnlilrl.j and int:grity is cnhrn;:d in betwcen the governrnce ol the

tund, thc boerd ol trustees has establishcd rn audit and ri;k contmittcc. Thc committcc r,, as

ss:eblishcd ge slvi;e rhc board ol trust:os on institutionrl risk m.rn,rg:mcnt and compliancu. Thc

conrmittee hetit tl,,c ntc:tings during th: ycer. The committcc elso met the F'und's cxtsrnal auditors

O.-\G to dclibcrrt; on risk nrenegimdnt iiiu3i. The nrembcr..; of this commift3. during thc y.ar
undcr r,:vierv rver;:

S\r
I

l

Neme

CPA Evrns O. Onwongr

lvls. Lydi:r lvl. Orine

lv(r. Bonlece O. Ondoro

Elies Y.Nglrc

Position

Chairpcrson

N{cnrbcr

N'{cmber

Nlcmbcr

P:riod Scn'ed

[0'h August 202i to date

[0'h August 202] to dat:

l0'h .\ugust 202-l to drtr
l0'h.{ugust 202i to datc

St:rtement of Complilnce

The board olivlanegomcn! confirms th.rt thc fund has throughout thc FY2021i2024 compticd with

all starurory an.l rcgulatory requircrncnts and that the fund has bocn nranaged in accordance with thc

principlcs ol good corporatc govcrnsncc.

Thc fund cgrrJuclcd an exlemal tegel audit u,hich continned thet the institution had complicd with

all rclcvant larvs, regulations and requircmcnts.

Internrl Control and Risk NI:rn:rgcntcnt

Thc C1;rlmirtcc ntcrrbcrs are respr)niibld tor rcvic,,r'ing thc ct-t;ctivcncss of thc Fund's sy'stcrn ol
inrcrnal conrroI rl,hich is dcsigncd to providc rcasonablc, but not absolutc, assurancc rcg:Lrding thc

saftguerding ol asscrs against unauthoriz;d usc or disposition and thc maintcnancc of propcr

accounring rccords and the reliahilit,v of tinancial intbrmatitrr uscd within thc busincss or lor
publication. l-hcsc controls arc dcsis,ncd to rnanagc rathcr thrn clitninatc thc risk oi t'ailurc to

achicvc busin.-ss objcctives duc to circumstanccs which may rcusonably bc forcscen and can only

providc rcesonehlc anrl not absolutc 3islrrrncc against mltcriel nrisstetcnlcnt or loss.

xl'



Kisii Countl' ..\ssemhlv ]lcnrher's Lo:rns and )lortg:rgc F und
.\nnu:rl RcDort end ['inrnci:rl Stutenreots tirr thc vcer endcd.Iune 30th. l{)1-1

St:rnding Instruction

The Fund has a Code of Ethics and Sen'ice Chert:r thet is applicrble to all employees. Thesc hrvc
a number olstanding instructions to cnrployees ol thc t'und designed to enhence intJrnal control.
Organization Structure

.\ ;lcar organizationel stnrcturc exists, dcteiling lin:s of authority and control rcsponsibitities. I'hc
protissionalism and compctence of stellis nrrintrincd both through rigorous ricruitment policies
rnd a pcrformanco appraisel sl'stem w'hich estlblishes targets, rcintbrccs accountability and
r.lvtrine'.ss ol controts, and idcntitics appropri.rre training r,:quiremcnts. Training plans arc
pr.:paru'd and implcment:d to ensur; that strff d:r':lop and maintein the rcquired skitls to tultjt
thcir responsib iliti;s, and that the fund can nri!:t ir.i f'uture managerncnt requirenrcnts.

Strategic Plan

The business of thc Fund is dctermingd b1' th: strutcgic plan. Tho strrtegic plan sets out thc
objectivcs of thc Fund, and the annuel terg:rs ttr bc mct to attlin thos; objcctives. Thc stretcgic
plen is cvalueted annually to assiss the achic!':rncnt ofthos: objo;tives. Th,: board on an annuet
basis approv.'s thc rvork pl:n supported by'th.: tinencirl plen tbr thc yerr. Progrcss against thc
phn is monitored on a quaftcrly basis.

Internal Control Framework

Th; Fund continucs to rc,,'icu' its intcrnel conl:ol ti:rm.,.u'ork to cnsurc it meintains a strong and
cllccti"'c intcrnal control en','ironmcnt. [Jusincss proct]sses an.i controls arc rev ier,,, ed on an
ongoing basis. A risk-besed audit plan, rvhich provi.lci asiurancc over key busincss proccss,:s :rnd
opcrational and finencirl risks tecing thc r'unJ. is eppro,,'ed by'thc Audit and Risk Commincc.

Thc audit and risk commilt.. considcrs signiticent control mattcrs raiscd by managcmcnt and both
thc internel and extcrnal auditors and rcporls its findings to thc board. Where weakncsscs ari
idcntitlcd, the committec ensurcs thet m,rn:rg:m.nt takes appropriate action. No signiticant
teilings or wcakncsses rvere identitlcd during thc I. \' 2021/2021.

Risk &{anagement

Thc fund has in plecc a risk managerr.rcnt tianrcr,,'ork u'hich guidcs the fund in identitying,
assessing and managing the risks. Thc tun.l h:rs dcvelopcd a risk rcgistcr rvhich docurnents and
prcscribcs mitigating mcasurcs of all thc risk.; both cxtcrnal and intcrnal t'acing thc fund. l hc risk
nlantgcmcnt tiamcv,'ork and rcgistcr arc rcgulerly'rcvic',r'cd to incorporatc any emcrging issues in
the operating environnrcnt. The risk m&nagcrncnt is coordinated by the head of intemal audit, rvho
rcviervs all the risks in thc fund and updatcs thc risk rcgister and ensures that a[[ nerv and emerging
risks arc appropriatcly cvaluatcd and any tlnhcr actions idcntit'icd. The idcntiticd risks arc
rcported to thc audit and risk comnrittec to essist thc board in the manlgcnrent olrisks.
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Kisii Countr' .tsscnrhlr' llcrrthtr's Lo:rns antl )l,rrtgrge F und
\nnuel ReDort lnd F in:rnciel St:rtc *.'n11 lirr thc vctr cnded June 30'h.202J

.\lan:rgcment Terrn
-[h: trl:rn:rg;nlont tcrrn h;.rJ;J tr;' ih: [ruitJ..\J:ninistrat.rr irnpl:nt:nts th: Lro:rrJ dr.:iii!)lls and

polijiJs through :ldti,)r) pl:tns. Th: t:,rnr nrcri j rJ,{ularl! to r:r'i:,.r' th'ii. sctiLh plens tt-r .nsurJ thlt
thc boerd's objc;tivo-s arr schir!'..:d eltictivcll rnd.liiciintli

.{ud ito r

Th; Fund is auditcd by the Auditor-Genorrl

\vlt



Kisii Countv Arscmhlr' \lcnrhcr's [,oans lnd i\Irrrtgegc F und
\nnu.rl Report and Fin:rnci:rl Stltcnrcnts frtr thc verr cndcd.Iune -J(l'h .2()tl

9. Nlanegemcnt Discussion nnd Anah'sis

\l'hcn SB!1 Benk took o!'er thd llunrgom;nt of th: Kisii County Asscmbly r\{cmber's Loan and
llortgage Fund it inheritcd thrcc (-i) brnk accounts thrt had bcen opcned by Chasc Bank (lR)

"vhich 
rvas undcr Rccci,'.crship. lt consolidet:d thrm to onc Account narncly Kisii Count"v"

.{ssembly, }lortgage:rnd Car Lo:rn Fund a/c..\umbcr 015]096101001. Thc Accounts hcld
total deposits ol Ksh.5{0 i\(illioo.

The thrce (3)dcposit rrcounts hrd balanccs es tbllows;

| .{ccount No. i Dete Of De

l

01520961i.) t()0 I

I7i (.)ii l0 t i
03,,01.,10 [ 6

07/05.,10 l8

025209b l0 100 I

025 2096 1 0 10r) l .i1)'ll 'l0ll

025209610100 l

9/.i/10I i
I 7,', 1,',202l

l+,'6,202i

I I tl

s

Total rcceipts since
tion

Notc that Kshs.260 million uas held b1'()hr.;e Bank limitcd as at th. time it rvrs put und;r
rcccivcrship in April l{)16. Onty Kshs.l milli,rn could bc rvithclraw'n tiorn cach olthc 3 accounrs
at thtt timc. Thcrctirre, Kshs.l57 llilli.rn rr'as hcld untler moratoriurrr and a;cording to SElirl Brnk
257" of this (Kshs.61, 250,1)00) i.s still hcLl by Kcny'a [)cposit Insurancc Corporation (KL)lC).

I r ): l )i )

ii rl lr)1.)

I t/ll-)

.'\mount (Ksh) Total Bal:rncc
l0 iv{illion
70 Nlillion t00 ivlilli.rn

0 t/07/10 t1
ll'09110 t -l

lt/10.'l0tl

0lil0e6 t0l()()l

02i20910100.'i
40 Million
40 lvliltion
i0 lvtitlion

90 ivl ittio n

20 NI ill ion
l0 lvlitlion
i0 iv{itlion

60 lvl itlion

l 2i Vlillion
2i Vliltion

i\

l li Nlitlion li lvl iltion

6

2i N'titlion
2i ivlillion
25 iUitlion

1
-50 ivl ilti.rn i0 lvlilli,.rn

50 Nlillion 50 Nlillion

x!'llt



Kisii Countr' .\ssctnhl', )tctnbcr's Lo:rns :rnti llortglgu Fund

\nnu:tl Rep,lrt :rnrl l'i n:rnCi:rl St:rtern.'ntS l'o r thC vCer endcd .tunc 3()rh.2(llJ

l.

10. Environnrcntrl and Sustaiu:rbility' Reporting

Sustainebili[.- str:rtegv and protile -

The Cr.runty i;se,nbty. hes cl;.v:L;pcJ a tivc-v:er strat:gic plen (20 lit-201i) thrt outlines

thc Objcctir:s :rnJ autivitics thet rvilI guidc us in dccpcning our parli3nrijntary cultur; an'J

improrling th; adnrinistrativ; m:shenisnrs ol our institution to bctl.r scrve the public. Tttc

plen proi,i,lcs a tiernc*'ork ft,r r rgs.rurcc plenning to enhlnu; thc pcrlormance of thc

A.sscmbly's Core mandato oi [.cgislrti.rn, Oversight and Rep r's':n L]tion '

It. Environnrental Pcrform:rnce
The Coult;; Asscnrbty through sr,LnJing order 191 hes estrblished a stending Committ:c

on Encrgy, \\'3tir, Environmcnt & \rturrl R,isources which is mrndated to consiilcr all

m:rttjrs i.:l.ting to lmplern::rt:rti,rn of spc;itic govcrnment ptrlicics on Natural R:sourccs

and envirtrnrlentrl c,.rnscrr':l:ioa i;rcluJin': Soil, \tr'atcr, Fpreslry, Energy and Control 9f .'\ir

&'*'ater pollution and oth3r pubti,: Nuis:rnues.

Employ"ee welt:rrt
The'Crrunry Ass".mbty'633 l-',,'lltrpl.l r t{uman R:sourcg N{anr-r:r[ that outlincs bcst humen

rcsourcc mtntgc'mcnt practiccs rn.l ertrploycc wclfarc. Thc asscnrbly also has in phcc a

rraining prrlicy menurl th:rt gui..l:; ir nrrnlging thc training nscds of thc ass.mbly. All thr

n1cmbcr. oi rhc County Asslrn:rlr-. ur-: ccvc::d undcr mc.licrl insurlncc sohcmc.

ir'. Nlarket Place Practices-
a) Responsible competition practicc.

All our .ug.g",r,"nt..; ,"i'ith supplicrs, busincss partncrs and othcr stakehold,:rs is

dooc compctiti,,.cly through opcn platlorms and in tinc with rclevant laws and

rcgulations. The Asscmbty cmphasises Zero tolerance to corrupt practices.

b) Responsible Supply chain and supplier relations'
Thc Asscmbly has fulty cmcrtccd thc Elcctronic Procurcmcnt Systcm through th:

Covcrnmcnt iccomnr;ndcd Int:gratcd Finencial iVIanagcmcnt Intbrmation Systcm

(lF\{tS). All our procurcrncnr is done a-s per thc Pubtic Procurcnrent and Disposal

Act 2() 15. Thc minagcme nr .nsurss Suppliers arc promptly paid and discour.rgcs

instences oI accumulatcd pcnding bitls.

c) Responsible marketing and advertisement. The County Assembly disscminetes its

marieting and advertising intbnnrtion tkough open mcdie with a widcr coverage' Thc

asscmbly tbtlows erhical m3rkcting practices and favourabty responds to feedback.

d) Product ste*'ardshiP Thc

Asscmblr, .nsures that product Qualitl' and Safery meets thc accepnble standards. Thc

inspcction an,l acccptanic commiftccs takc rcsponsibilit-"- of making surc thet products and

,".i.i.". are ol good and standerd quatity and meet uscr e.(pccUltiotls.



Kisii C-ountr' .\sscnrbh .\lcnrber's Loans and )lortg:r:lc I und
.\nnurl RcJrort and Financi:rl St:rtements for the ve:rr ended.l unc _10'h.2()l-l

Corpor:rtc Soci:rl Rcsponsibilit)' / Comrnunitv Engagernents

Thc County Asscnrbly' of Kisii aims t'r improvc thc livolihoods ol thc pcoplc of Kisii
County through :frictir s Legislrtion, Oversight and Repr:scntetion. W: ar: guid:d by
Our Corc !'alucs u,hich include, lnclusivity, the rulc of ta',v, l)cmocrtcy, Equity, good
Cor';rnanc:, Intcgrity, Transper:n;y and Accountability. The qu3st tbr Thc Kisii County
Asslrnbly Car Loan and lrlongrgc Fund N1tnag.:mcnt to initieto Corporetc Social
R:sponsibilit.v w.ith a positiv: impact t.r Socicty has becn hampcrcd by tack ol Rcsourccs



!

1
o

n(l \c ve:rr cndcd.lunc 30'h. 2(ll{

I l. Report of thc [)ircc Fund Co

Thc Comnritrco llcmbers subrnit thcir rdport togrthcr 
"vith 

the audited tinencial strtcrnents tbr thc

v;:rr ,:nded Jr.rnc 10, 2()ll ,'r hich show th.; stlte of thc Fund at'tairs.

Principrl :rctivitics

Thc principal activitirs o

acccsi mortgsges and c

Com m iss ion.
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iaKisii Courrtr'.\sse nrbh. )lcmhcr's l,oens and Nlortgagc ['und
\nnull RL,D{}rt and F in:rnci:rl St'{qcqrents for thc ye:rr endcd Juns -30th, 201-l

lf . Statcment of Directors /['und Committee Responsibilities

Scction 167 ol the ['ublic F inance lv[rrrlgcrnent Act, 20 t2 requircs th:rt, at thc end of each
t'inencial 1cur, thc.-\drninistrrtor of a County Public Fund cstablishcd by KisiiCounty Assembly
.n'lcnrbcr's Lorns and trfong:go Fund Rcguletion, ]0 t 8 shell properc finencial stetcrn;nts tbr th:
Fund in accordencc w'ith th: standards and tbmrets prcscribcd by thc Public Scctor Accountinq
St.rrrderds Borrd.
Thc Adminisrretirr oi thc County Public Fund is rcsponsibl: tor th: prcparetion and prcsentation of
th; F'und's tinencill JtLtcnl.irts, u hich giv: a true anJ tiir vicr,"'of the stlte olaltrirs of the Fund for
and a-; at th,.: cnd ol thc t'inancial ycrr endcd on Junc -10, 1011. This respon.sibility inctudcs: (i)
meinteining adoquetc tinunciel managJmcnt arrxngjrnents end ensuring that thcsc continue to bc
ct'bctivc throughout thc riporting period; (ii) nrrintrining pr()pcr acc()unting rccords, which disctosc
w'irh rcasonablJ lrccurrc)'rt any tinrc the tinanciel position ofthe Fund; (iii) dcsigning, imptenrcnting
and meintaining intcrn:rl controls rclevant to the priparlition and lair pr:s:ntetion of the t'inancial
stttimcn!.i, and ensuring that thcy are free tiom meterirl misstatemdnt.s, w hether duc to error or
traud; (iv) setcguerding the asscts of the Fund; (r') sctccting and applyrng appropriatc accounring
policics; and (vi) meking :rccounting cstiruatcs thet arc rca-sonable in thc circumst:rnccs.

Thc .\dministrator oi thc County' Public Fund aciepts rcsponsibility tor rhe Fund's tinencial
jtrtJnlcltts, 

"r'hich 
har-e bccn prcpercd using apprLrpn;ItJ accounting prrlicies supportcd by

rcesonable and prudlnt judgemlnts and cstinretcs, in conforrnity with [nrcrnrtional Public Sector
Accounring Standards (lPS.\S). and in thc mxnncr rcquir:d by the PFivl A;t, 20 l2 and Kisii County
.{sscmbly i!{cmber's Lorns and ivlortgegc Fund Regulrtion, 2018. Adrninistretor oI the Fund is of
thc opinion that thc Fund's tjnancirl statenrents gi,,'e a truc and ftrir vicr,.' o[ thd strte ol Fund's
trans:rctions during ttrc tjnancial ycar cndcd Juno i0, 2021, and of tho Furrd's tinenoiel position as
at that dati. Thc .A,dnrin istrrtor fu(hcr contirnr thc complctcncss of thc accounting rccords
nuinteined tbr the Fund, tvhich hrvc been relicd upon in thc preparation ol the Fund's financiel
statements as wetI as thc adcquacy of the systems of intemal tinancial control.

In prcparing thc t'inanciel stetcmcnts, thc Administrat.rr olthc Ccuntl' Publio Fund has asscsscd thc
Fund's ability to continuc as a going conccrn and discloscd, as applicablc, nriltt.irs rclating to the usc
olgoing concijrn basis of properation oIthe tlnancial -it]emJnts. OR

Nrrthing has comc to thc rttcntion ol thc Adnrinistr.rtor to indicatc tlrat thc Funil will not rcnrain a

going conccm tbr at lcrst thc nc.(t nvcl,''c monrhs kont thc dltc of this statc(ncnt.

.tpproval of thc linenci:rl st:rterncnts

Tlro l' und '.s ti nancial stetcnrcnts w'crc approvcd by thc Board on Ott/0tt 2024 and
signcd on its h

Administrator of the Countv Public Fund
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REPORT OF THE AUDITOR.GENERAL ON KISII COUNTY ASSEMBLY MEMBER'S
LOAN AND MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lavyfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose;
and,

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance ManagementAd,2Ol2 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kisii County Assembly Member's
Loan and Mortgage Fund set out on pages 1 lo 27, which comprise the statement of
financial position as at 30 June, 2024, and the statement of financial performance,

Report of the Auditor-General on Kisii County Assembly Member's Loan and Mortgage Fund fitr the yeur ended
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statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 ot the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.1
have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kisii County Assembly Member's Loan and Mortgage
Fund as at 30 June, 2024 and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1.0. !naccuracies in the Financial Statements

Review of the financial statements revealed the following anomalies:

i. Note 1 to the financial statements reflects nil comparative (202212023) amount in
respect of interest income, which differs with Kshs.2,649,406 reported in the
corresponding note in the previous year's audited financial statements. The resultant
variance of negative Kshs.(2,649,406) has not been explained.

ii. The statement of financial position and statement of changes in net assets shows
reflect nil accumulated surplus balance as at 30 June,2024. However, the balance
differs with the recomputed balance of Kshs.4,585,196, resulting in an unexplained
variance of negative Kshs.(4,585,196). The statement of changes in net assets
reflects revolving fund balance as at 1 July,2023 of Kshs.302,585,196 which differs
with the closing balance as at 30 June, 2023 of Kshs.298,000,000, resulting in an
unreconciled variance of Kshs.4,585,1 96.

Management has explained that the variance of Kshs.4,585,196 represents interest
income transferred from revolving fund to revolving fund. However, no explanation
was provided on why the adjustment was done on the opening balance of
Kshs.298,000,000 and not during the year 202312024.

iii. The first table of Note 7 to the financial statements on borrowings reflects nil
comparative balance, instead of the Kshs.113,164,804 reported in the previous year,
resulting in an unexplained variance of negative Kshs.(1 1 3, 164,804).

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2.0. Unsupported Amounts in the Financial Statements

2.1. Unsupported Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.88,336,533 which, as disclosed in Note 4 to the financial statements, represents
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balance in Fixed Deposit account. However, the bank reconciliation statement was not
provided for audit.

Further, as previously reported, the Fund had an initial balance of Kshs.25,199,566 in a
fixed deposit account. However, the fixed deposit account had a balance of
Kshs.135,587 ,817 as at 1 July, 2022. The amount was put on call account at an interest
rale of 7o/o p.a. and earned interest amounting to Kshs.2,649,406 during the financial year
202212023. However, documentary evidence showing the signatories of the bank account
was not provided for audit. Further, the Account is not disclosed in lhe 202312024
financial statements and there is no documentary evidence that it was closed and the
money transferred to other account.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.88,336,533 as at 30 June, 2024 could not be confirmed.

2.2. Unsupported lnterest lncome

As disclosed in Note 1 to the financial statements, the statement of financial performance
reflects interest income of Kshs.8,437,029. However, the detailed interest schedules and
individual account statements indicating the interest accrued was not provided for audit.
ln the circumstances, the accuracy and completeness of the interest income of
Kshs.8,437,029 could not be confirmed.

2.3. Unsupported Fund Administration Expenses

The statement of financial performance reflects fund administration expenses amount of
Kshs.8,437,029. The amount represents interest earned which was deducted and held at
source by a financial institution as administrative expenses. This was contrary to the
provisions of Regulation 63(4) of the Public Finance Management (County Governments)
Regulations,2015. ln addition, the three percent (3%) charged by the bank was not
supported by an amortization schedule of the individual loan account.

ln the circumstances, the accuracy, completeness and propriety of the expenditure of
Kshs.8,437,029 could not be confirmed.

2.4. Unsupported Current Portion of Long-Term Receivables from Exchange
Transactions

The statement of financial position reflects a balance of Kshs.82,617,937 in respect of
current portion of long-term receivables from exchange transactions. However, the
supporting amortization schedule provided for audit did to have a summary showing the
balance of Kshs.82,617,937 .

ln the circumstances, the accuracy and completeness of the current portion of long-term
receivables from exchange transactions balance of Kshs.82,617,937 could not be
confirmed.

Report of the Auditor-General on Kisii County Assembly Member's Loan and Mortgage Fund for the year ended
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2.5. Unsupported Long-Term Receivables from Exchange Transactions

The statement of financial position reflects long-term receivables from exchange
transactions balance of Kshs.167,380,726 as disclosed in Note 5 to the financial
statements. However, the supporting amortization schedule provided for audit did to have
a summary supporting the balance.

ln the circumstance, the accuracy and completeness of the long{erm receivables from
exchange transactions balance of Kshs.167,380,726 could not be confirmed.

2.6. Unsupported Long-Term Receivables from Non-Exchange Transactions

The statement of financial position reflects long{erm receivables from non-exchange
transactions balance of Kshs.64,250,000 as disclosed in Note 9 to the financial
statements. The money was held in Kenya Deposit lnsurance Corporation in relation to
money that was held in the Chess Bank that went into receivership. However, there is no
evidence that an application has been done or any effort has been made to recover the
money.

ln the circumstances, the accuracy and completeness of the balance of Kshs.64,250,000
in respect of long-term receivables from non-exchange transactions could not be
confirmed.

2.7. Unsupported Amounts in the Statement of Cash Flows

The statement of cash flows reflects proceeds from loan principal repayments, loan
disbursements paid out and loan repayment amounts of Kshs.77,356,081,
Kshs.1,054,310 and Kshs.113,164,804 respectively. However, the supporting loan
schedules provided for audit did to have summaries for each of these amounts.

ln the circumstance, the accuracy and fair presentation of the statement of cash flows
could not be confirmed.

3.0. Unsupported Loan Disbursements

The statement of cash flows reflects loan disbursements paid out of Kshs.1,054,310.
However, documents in support of mortgages granted to members, including copies or
the designs, bills of quantities in respect of the proposed development, renovation or
repair, an official search of the title to the property intended to be purchased and a certified
copy of the sale agreement relating to the property were not provided for audit.

Further, the log-books of the vehicles subject to loans from the Fund were not issued
jointly between the Kisii County Assembly and the Member's of the Scheme, contrary to
Regulation 13(4) of the Public Finance Management (Kisii County (Membe/s) Car Loan
and Mortgage Scheme Fund)) Regulations, 2018, which states that the log-book of a
vehicle subject to a loan from the Fund shall be issued jointly between the Kisii County
Assembly and the member of the Scheme and shall be kept in the custody of the
Secretary until the loan is repaid in full by the member or the Scheme.
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ln addition, there no evidence was provided to confirm that the vehicles purchased under
the scheme were comprehensively insured as required by Regulation 18(1) of the Public
Finance Management (Kisii County (Member's) Car Loans and Mortgage Scheme Fund))
Regulations, 2018.

ln the circumstances, the accuracy and completeness of the amount of Kshs.1,054,310
in respect of loan disbursements could not be confirmed. Also, Management was in
breach of the law.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|s). I am independent of the Kisii County Assembly Member's Loan
and Mortgage Fund Management in accordance with ISSAI 130 on the Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Audit Matters

Various issues raised in the report for the previous financial year remained unresolved as
at 30 June, 2024, and Management has not provided satisfactory reasons for the delay
in resolving this prior year audit matters.

Other lnformation

The Management is responsible for the other information set out on pages iii to xxii which
comprises Key Entity lnformation and Management, Fund Administration Committee,
Management Team, Board/Fund Chairperson's Report, Report of the Fund Administrator,
Statement of Performance Against the County Fund's Predetermined Objectives,
Corporate Governance Statement, Management Discussion and Analysis, Environment
and Sustainability Reporting, Report of the Directors/Fund Committee and Statement of
Directors/Fund Committee Responsibilities. The Other lnformation does not include the
financial statements and my audit report thereon.

ln connection with my audit on the Kisii County Assembly Member's Loan and Mortgage
Fund financial statements, my responsibility is to read the other information and in doing
so, consider whether the other information is materially inconsistent with the financial
statements or my knowledge obtained in the audit or otherwise appears to be materially
misstated. lf, based on the work I have performed, I conclude that there is a material
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misstatement of this other information, I am required to report that fact. I have nothing to
report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in the Use of Public Resources section of my report, I confirm that
nothing else has come to my attention to cause me to believe that public resources have
not been applied lawfully and in an effective way.

Basis for Conclusion

1.0. Failure to Register Charges on Securities

Review of the title deeds and log books securing the mortgages and car loans revealed
that the Fund had not registered charges on the ownership documents to reflect its
interest in the properties and secure the outstanding loans. This was contrary to the
provisions of Regulation 16(1) of the Public Finance Management (Kisii County
(Member's) Car Loan and Mortgage Scheme Fund)) Regulations,2018. Also, the Fund
may not be able to recover the outstanding loan balance in case of default in repayment
of the loans by the beneficiaries.

ln the circumstances, Management was in breach of the law.

2.0. Lack of Mortgage Protection Policy and Motor lnsurance

Review of records revealed that the motor vehicles acquired through loans granted to
members did not have comprehensive insurance policies, contrary to the provisions of
Regulation 18(1)of the Public Finance Management (KisiiCounty (Member's)Car Loan
and Mortgage Scheme Fund)) Regulations,2018. Further, there were no charges
registered on the property financed through mortgages granted and the Fund
Administration Committee did not take custody of the ownership documents and title
deeds, contrary to the provisions of Regulation 17(1) of the Public Finance Management
(Kisii County (Membe/s) Car Loans and Mortgage Scheme Fund)) Regulations,2018.
Therefore, the Fund may not be able to recover the outstanding loan balance in case of
any unforeseen occurrence or default in repayment of the loans by the beneficiaries.

ln the circumstances, Management was in breach of the law

Report of the Auditor-General on Kisii County Assembly Member's Loan and Mortgage Fund for the year ended
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a

basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal controls as the Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, the Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

The Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 ol lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, the Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Report of the Auditor-General on Kisii County Assembly Member's Loan and Mortgage Fund for the year ended

30 June, 2024
7



Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standard requires
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,2015. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenv a.oo. ke/aud itor-qenerals-
resoonsibilities-for-audiU. This descri ption forms part of my auditor's report

FCP

Nairobi

23 December,2024
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D o rt aud Financitl Statenreuts for the vear entled June 30'h. 2024

14 STATEMENT OF FINANCIAL PERFORMANCE FOR T}IE YEAR ENDED 3OTH

JUNE 2024

The notes set out on pages 6 lo 26 form an integral part of these Financial Statements

Jacob M. Onkeo Name: Dennis Aamba

Administrator of the Fund Fund Accountant

ICPAK Member Number: i7821

Description Note 2023J20'24 '2022-2023

Kshs. Kshs.

Revenue from exchange transactions

Interest income I 8,887,562 2.649,406

Totnl revenue 8,887,562 '2,649,406

Expenses

Fund administration expenses 2 8,887,56'2

Use of goods and services

Total expenses 8,887,562

Surplus for the period 8 2,649,,406

1
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Kisii Countv .\sscnrb[y ]lemhcr's Loens and Nlortq:rge f'und
\nnu:rl Report end Fin e ncie I St:rtemcnts tirr the verr endcd .rune l0th. 202J

li s

'f

TATEIIENT OF FIN.\NCI.{T, POSII'ION AS .\T .]O.II{ .IU\[''0'.I
Dcscription \ot':

Current xssets

Cash and cash equivalents

Currcnt portion o I long-terrn Receir':rbl;s tiorn
cK a han a l i-'l n i:l.l t lt) ns

'.\

I{)Il-2{r21
Kshs.

i(1,61 7,917

170.9-i1,470

t 67,130,726

Totel current assets

Non-cu rrcnt lltscts

Long tcntt rJiJi!'Jblcs ttont cxchrnq: traninctions

l otal n()n- current assets

-[otul 
rtssct.';

[.i:rhilitit;

231,630,726

10 2,585, I 96

Name: Dcnnis Aamba

Fund Accountant

TCPAK Nlcrnbcr Number: 1782 I

Currcnt ['rrrtio n of Borrorr'tn

-f 
hc a;

o t' thc
s ignod

fotal cu rrcn t liebilities I li.l6l,frDl

Reprcsc n tcd Br':

R.:r.'rrlving tirrril

Accumulltccl surplus

'l'ota l nct asscts

Net .{,ssct

cou;rti:lg policics antl e.rplur.rt,.-rrl notcs to the.;: tlnancial siatlments forrn an intogral part

firr:urciul stirtcll.nts. Thc l;unJ'.; tln:ur',liiIl statctrtcttt.i ruerc approvcd orl 08/0ll/20211nd

nt-amc: lvlr. Jacob lvl. Onkco

Adrninistlator of th: Fund

)

l0t 2-2r)ll
Kshs.

As s cts

2-i, t99,i668S,li6,5il

I I5,100,.+i I
6.+.2i0,000Long tcrnr rJc.i!'ablcs ttonr non-cxcltang'.: tr:rnsactions 61,150,0009

1 r 5,750,000

l t i, l 6l, rt0l

102,5lt5,l e6 2 ett,000,0 0()

4,i35,196

I'rocccds fionr rcvoll'ing lirntl rcccipts

415,750,000J0 2,585,196

I Current l-irrbilitir:s I I l.-ll

tl-l-l
I | {o2,s8s,ls6 | .1o2,ss-i,le6 
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Kisii Counll Asscmhly \lcmber's Loens and Nlortgrgc F und
\nnuel Rcport end F inenciel Stxtenrcnt:i frrr the ve:rr endcd June J0th .2021

I6 STATENTE:.iT OF CTI.\\GES TN NET ASSETS FOR TTIE YE.{R E.\IIED S( TI(

JUNE 202.I

Dcscription l{c vo lv in g

Fuod

Ltren disbur.;emcut plid out

Fr.urds rcceivcd during the ye:rr

Bal:rncc as at 30(h June. 202{

Ac cu rrr ula ted s u rplus 'I 
o l:rl

Ks h;. Kshs Kshs.

Ba l'.rn cc as at I ,I u lr' 2l) 2 2 t9{i,0()0,00t) 1,9-15,790 1e9,9-l-;,790

Surplus,'(dcticit) lor thc puriod 2,616,406 1.. l.:,. | ' ,

Iund.; rccsir":d durin.: thc 1'::rr 100,000,000

Brlanco x.s xt -'ll) Junc lt)l-1 198,0r)l),t)t) r) -1,5rJ5,196 10t,,585,196

Bulunce as at I Julv.20ll -102,5n5, t 96 302,-i.J5,l e6

S urp lu.s fbr tho pcriocl

100,000,000 100,000,000

{02,5i1r, te6 .l{)1,5it5,196

I

T-

-t
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Kshs.

C:rsh florvs froot rrperltitlg xctiriti0s

I Receipts

I'otal Receipts n,3ll 7,5 6:

Pxyment-s

Fund adnrinistratiort cxPcnse.;

Use ol goods and sen'iccs
-l'otrl Pa]'nr u n ts

\et crrih Uorrs [ronr operrting acti!'iti.'j

I'ruc:;,.1.s t'rottt lottt prin; iprl rip-t! Iil J ili i

I-oen disburscrttcrtts paid out

Iet cash llorvs ttscd in invcstirrg tctir itic;

Clsh flotvs frunt tirrtncing rrctiritici

I'rrrc::ds trortt r:r'ol vi n g firntl ru"'ci;,.;

l

Loan rcpayrncnt

.\et c:rsh llorts u;cd in tirrrrncing acti.' irits

\et incrc.rsc /(decrelrse) in clstr attd c:t';h

c ruivalcnt-s

Cash and c:rsh cqtrivalcn,. ut 1 1u1r'1()3i 1i tqq s66

Cash antl cxih e(luivalents at 30rh.lurrc 201-l

Notc :r)l-'l-It):1 l(|:l lr) l-l
Kshs.

Intgrcst Earncd

I s.E87,56 2

I,6Je.106

tt,s8 7,56 2

ll 1.6-19,106

C:rsh .flolr's from investing activitics
7 7, j i6,03 I 2i.l9e,i66

(i5 r,500,000)

3 26,,100,-1,1{

100,000,000

t t]. t64.it0]

( il 1,164,804)

( l -1,l6{,80{)

6.1,l-16,967

2 1.1, I 6J,lt0J

(l10.{s5,ll{)
lii a)ti 7(){)

8S,-1-16,5-11 z 5,199,566

(rpr4Jrorl
I

76,301,771 I
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Kisii Counn' .\sscnrhlr' .\lenther's [,orns and ]lortgage ['und
lnnu:rl Report !nd ['inlncill St:rt,:mcnts ftrr the ve:rr endcd .lune -lllth. 202-{

l9 Notcs to the ['in:rncial St:rtements

l. (]enerll Inform:rtion

Thc Fund's financiel stttJmcnts havc bccn prepared in accordance with and comply with

lnternationrl Public Sector Aco,:runring Standerds (IPSAS). The trnancial strtrmcnts ar.

presented in Kenye shillings, u'hi;h is thc flunctional and riporting curency of the Fund. Thc

accounting policies heve been consistently apptied to all the years presented. The financial

statemcnrs have becn prepared on thc ba-sis of historical cost, unless stated othcrwisc. The cash

flow statcnrcnt is prepared using thc dir:ct mcthod. The financial statcments are prcpared on

accrual bas is.

2. St:rtement of comptiance and b:rsis of preParation

The Fuld's tlnanciat statemcn:s htr'; becn preplred in accordance with and comply rvith

lntcrnational Public Scctor Accounting Standards (IPS.\S). The financial statdmcnts arr

prcscntcd in Kenye shittings, which is th,: tunctional and rdporting currency of th; Fund. The

accounring policies have been consistintly apptied to all thg y.3rs presented. Thc t-inrnciel

statemcnts havc becn preplred on the bxiis of historical cost, unless stated otherwise. Thc cash

floi,, st.rremcnt is preparc'd using thc direct method. Thc finencial statements are propared on

accrual besis.

3. Adoption of new and reviscd stenderds

(i) N'e*'and amended stundards and interpretations in issue but not yet effective
in the year ended 30 June 2021

Thcrc wcre no new and antcndcd standards issued in the tinancial year.

(ii1 Ne*,and amen-detl stundard.s and inlerpretations in issue but not yet elcctive in

the year ended J0 June 2021.

.lpplicable l" January 2015
The stand:rrd scls ()ut th: principlcs tor thc rccogrlition, melsurcttrcn!' prrientation,

and disclosure ot'lcases. Thc objcctivc is to cnsurc that lessecs an<l lcssors provide

rclcvant intirrmrtion in a manncr that taithfirll;- reprcsents thosc transrcrion-s. This

intbrmation givcs a besis for users ol tlnanci:rl statctlents to a.jscss thc etltct that

lcascs havc on thc tiruncial position, flnlrrciel perftrnnatl.:e a J cashtlow's of an

Entity.
Thc ncu.stnnderd r;quii-cs ontitics t() rccr)gllisc. nlcasurc and prcs:rtt inlirmretion on

right of usc asscts an,l lcasc liebilitics.

IPS,\S 4l
I -cls cs

(i



IPSIS {]:
Non- Current
Issets [ {cld
tirr Salc and
Discontinucd
Opcrations

.lpplicuhle l' lanuarv 20) j
The Stend.rrd requires,
,'\ssc:s thrr mr-'ct thc crircria to be cllssir'icd as held tbr srl: to bc rnersurcd at thc
lowcr ofclrrving amount and tair vrluc less costs to scll and thc Jeprecirtion olsuch
rssats to ccese and:
As.;crs th.rt nrest the criterir to bc clessitied as hcld tbr sale to bc prcsentcd seperatcly
in the stetcrncnt of trnancill position and thc rcsults oldiscontinucJ oper:rtions to be
pr;scnt:d s;parer;Iy in thc stetcnrcnr ol tlnancial pcrtbrmanco.

IPS.\S JJ:
Propcn,v Plent
and
Equipnrent

..1,pplicahlc l" Junuarv 20)5
Thc strndrrd supcrsedcs IPSA.S t7 on Propcrty, Phnt and Fliluiptncnt. tpSAS 4j hes
aJditionel guidance/ ncu' guidance tbr hcritage assots, intiastructur: asscu antl
rn.r.tiuiernJnt. [lcriteg: ajscls rv jr-, pr:viously ercluded tit_r nr thc scope ol tpS.\S l7
in [['S.\S 45, hcritegs asjcr-s rlt]r s:ttisty thl d,:tjnition ol Ppll shrlt bo rccogni;cd es
ass;:s ilthcy mccr thc crir;rie in thc stendard. IPSAs +j h:rs an adJitionel applicetion
gLridlnc; t'r-rr intiastructurr osscts, implcmcntation guidenco and i[[ustrativ:
exrmples. The stlndard hes clrriti..d cxisting principlcs e.g r.:rluetion ollen..j o,,.cr or
und::- the inti:rstructure rsscrs. unilcr- nraintcnlncg of asscts antl distinguishing
signiticant prrts of infra-strucrurJ ass-ts.

IPS.\S .16:

!lclsurcmclt
,lpplicahle l, January 2025
Thc objcctiv: of this stand,rd,'r'es to impro',.c measurcmcnt guidance across IpSAS
by:

i.Providing t'unher dctailed guidance on the implementation olcommonly
used measurcrndnr bases and the circumstances under which thcy should
be used.

ii.Claritling translcrion costs guidance to enhance consistcncy across
IPSAS;

iii.Amcnding wherc appropriatc guidance across IpS.A,S relarcd to
mcasuremcnt at rccognition, subsequcnt rncesurdmdnt and mcasurcmcnt
related disclosures.

Thc standard also introduc"'s a pubtic scctor spccitic mcasurcment bases called thc
currcnt opcrationaI valuc.

IPS.C,S 17
Rc'u:nuc

,lpplicahle I' January 2026
Ttris stendard supcrsedcs IPS.-\S 9- Rcvcnuc from cxchengc trlnJactions, lpS.-\S I t
construction contracts and II'SAS 23 Rcvenuc tionr non- cxchange transactions.
This stunderd brings all thc guidancc of accounting tbr rcvcnuc undcr onc standard.
Thc objcctivc of thc standard is td cstablish thc principles that an cntity shett upply,
to rcport uscful intbrmation to uscrs ol t'in;rncial starcmcnts about thc naturc, amount,
tinring and uncerteintv of revcnuc and cesh florv arising tiom revcnue trirnsections.

IPS.\S 43
Transtcr
Expcnscs

.4pplicable I" Januarv 2026
Thc ohjcctivc olthc stand.rrd is ttr cstablish thc prirrciplcs rhat a transfcr proviJcr
sh;rll apply'to rcport usclul intbrmation to uscrs of tlnencial statcrncnts about thc
nlrturc, am()unt, timing and unccrtainty of cxpcnscs an,.l cesh tlow arising t-ronr
transfer expcnse transactions. -l'his 

is a ncw standard tirr public scctor entitics gcarcd

7
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Kirii Cor.r n tl .\sscnrhlr' )[cnrtrcr's l,o:r ns :rnd ]lortgrgc ['u rrJ

.\nnuel Rerr ort:rnd Finencirl St:rtenrcnts [,rr the vcer endcd ,unc -10rh. 2()]tr

(iii) Early' adoption of standards

The Entity did nor early - adopr xny new or amcnded strnd,rrds in the [inancial yeat or the entit,v

arkrytetl the J-oltov;ing stanlards ettrll, $tate the standards, rca.son for earlv adoption and

impact o,! e\tit.v's linancial statenents.)

t,r provi.l.: g,.riJ-urcc t.,l entiiiJj thlt proviJ; ti,[ljliri on aciotrnting tbr such

tr3nitiri.

,-lpplicable l' Januarx* 20 26

Thc objcctivc is to prcscribe thc accounling ilnd ripo(ing roquir,jmcntr for thc public

iJctor rJtircnlJnt bcnct'it ptens which provi.l: rJtircnrcnt to public scctor employccs

end oth;r eligible prr-ticipents. Thc st:rnder'l sJts thr tln3nciel stat:mlnts that should

be pres;nt;d by a r;tirement benetit plan.

3



Kisii Countr'.-\ssemhN llelnbcr's l,oens and \lrrrtgegc ['und
\n n u:rl RcDort and Iin:tnci:rl St,rtcnre nts lirr thc vcrr endcd.runc 3(Ih. l{ll-l

{. Summlrv of Signiticant .\ccounting Policics

a) Revenue recognition

i. I{cvenuc [ronr non-etchange trunsactions

Transfers fronr other government entitieJ

R;'"enues tiom non-cxchangc trrnsactions rvith other govcmmcnt entttiis arJ mcrsurcd at tair
vllue and r..ognizrd on obraining control of thc asset (cash, goods, sJrrv'ices and property) il
th: rranstlr is kee tiom conditions and it is probrble that the econ.rnric bcnetlts or srr!'icr
potdntirl r;let;d to tht essct rvill tlou,to thJ cntity and can bc nrcrsur;d rcliebly.

ii. Rcvcnue fronr crch:rnge trlnsactions

I n terest income

lnterest incomc is acorued using the et'tlctive yield method. The elteotive yietd discounts
.stimatcd funrrc cash receipts through thc expected lit'e of thc tinmcill assct to that asser's net
carrying amount. The method applics this y"icld to thc principal outstanding to determino
intcrest income each period.

Dividends

Dividcnds or similar distributions must bc recognizcd whcn thc shercholder's or the Enriry's
right to receive paymcnts is establishcd.

Rent:rl inconre

R:ntal inconrc arising tiom opcrating lc:rses on inr':stment propcrti-is i.; acuounted tbr on e
srraight-line basis over thc lease terms and included in rel'enuc.

b) Bud{:ct inlirrmation

1-he origirrel budgct tbr I-l'202i,12021 wes appror';d by'thc county Asscnrbly on 08/08/201-1.
Subscqucnt rc',isions or additionel appropriations w'crc madc to the approved budgcr in
accordancc u'ith specitic approvals lronr the appropriatc aurhorirics. Thc addirional
approprietions are addcd to the original bu.lgct by the entity upr)n recdiving thc rc.spccri',c
approvals in ordcr to conclude the tinal budget.

'fhc entitr''s budget is prepared on a difflrcnt basis to thc actual incorne and expcnditure
disclosed in the tlnanciel statements. Thc financiul statclnonts arc prcpered on accrual besis
using a cllssitication bascd on thc neture ofcxpcnscs in the statcrncnr oftinencial perflorm:rncc,
rvhereas thc hudger is prcpared on a cash hesis. Thc amounts in th: tlnancial slatdrnents wsrc
rccrst tronl thc accruel basis to the cash besis and rcclassitlcd by prcscntetion to bc on thc senrc
basis as thc approt'cd budgct. A comperis,rn ol budgct and actuel anlounts, prcparcd on a
comparahlc hasis to thc approvcd budgct, is thcn prcscntcd in th,: stltcrncnt of comparison of
budgct and actual amounts.

9



Kisii Counn',\ssemhN )[cnrbr-'r's f.olns end ]lortgagc l'-und

\nnurrl Rcrrort:rnd l.'inenci:rl St:rte nrL'ntJ tirr thc ve:ir endcd .lunc l0th. 2(124

Sunr nr:rn' of Signiticent .{ccou nting Policies (Continucd)

ln addition to the [lasis dittcr:n;e, adjusnncnts to arnounts in the financial statJment.i are also

nrade for difttrences in th: tomrets end clessitlcation s;hcmcs adopted fr.rr the pr.:sentation of
the tinencial statements and the approved budget.

i\ siatement to reconcile the ac:u'rl lnrounts on a comprrablc basis included in the staremcnt of
cL)nrparison ol budgct and actuel 3nlounts an,.l thc xcturls as pcr thJ stxt3mcnt oi tinancial
pcrrbrrunci hes bccn prcs,:nr:,l undcr scction t66 oi PFlll Act 20 t2 ol thesc financial
stx[cmcnts.

c) Propcrt].', plant and cquipurent

All property, plant and cquipment are stated at cost lcss ac,]umulatod doprecirtion and

irnprirm:nt losscs. Cost incluJcs erpondirur: thrt is Jirrotl,v attribut:ble to the acquisition of
th; itcms. \!'hon significant prrl.i of property, pl,rni lnJ :quipm:nt are requir-:d to bc replaced
xi inicr"lf,lr, thc entitl'r;cogrriz:s such p;.rrts a.s inJiuiJu:l :r.isets w'ith spccitic usctul livss and

dcprcciatcs thcm accordingl,v. Likcw'isc, r,,,'h;rt a nrr.jor inspcction is pcrtbrnrcd, its cost is
rqJ()gnizod in the crrrying Jnh)urlt of thc plant :LnJ cquipmcnt as a roplacclncnt if thc
rc;.rglritir'rn critcria erg i;riiifirJ..\ll othor r:p.rir a:rJ mlintcnence costi ari rcctrgnizcd in
;'.rplus c'r dctlcit as incurr:J. \\hcr,- en 3ssjt ij riquiiJJ in l non-e.rchxngJ tr:insrction lor nil
or nominrl considcrltion thc xijci is initially mce.surcd rr it.; f.rir valuc.

:r) Intengible.A.sscts

lnrengiblc asscrs acquircJ scprrailly arl initiellr' rc:ognizcJ at cost. Thc cost ol intengiblc
rsscts acquircd in a non-crchengo trrnsac!ion is tr:ir t.rir vlluc at thc dltc of thc excheng:.

Follow'ing initial rccogniti.-,n, int:rngiblc asscts :r:r ;erri:..i at coJt lcsi any' accumulet:d
amorti23rion and accunruletcd inrprirmcnt losscs. Intcrnel[1' gencrated intangible asscts,

:rcluding capitalized de',-clopnrcnt costj, arc not crpitelizcd rnd expcnrliture is rctlcctcd in
surplus or dcticit in the pcriod in rvhich the expcndirurc is incurred.

Thc usef'ul lifc olthc intangible ess;ts is assesscd as eithcr tinitc or indctinite.

b) lnvestment propcrt\

Invostmcnr properties are mcasurcd initirll-v- at coit, including transaction costs. Thc canying

amr)un[ irrcludcs thc rcpleccnrcni cost olconrponcnts ofan cxisting invcstmcnt propcrty at the

tinli rhar cost is incurrcd it'thc rcc,-,gnition cril:r'i:r arc nlct and excludes the cosls ol day-to-

dly nraintcnancc ol an invcstntent propcrty. [nvcstnrcnt property acquircd through a non-

cxchange trensaction is mca-surcd at its fair veluc at the datd of acquisition. lnvcstment

propcrrics are derecognizcd cithc-r whcn thcy her; becn disposed ol or w'hen thc invcsrmcnt

propcny is pcrmancntly u'ithdrewn lrom usc :urd no tuturc cconomic bcnctlt or scrvicc

porcntial is expcctcd thrm its disposal. The dittlrcncc bctu'ccn the net clisposal procceds and

the ctrry'ing arnounr ol thc essct is recognizc.l in thc surplus or dctlcit in the period of de-

rccognition.

i'



Kisii Cou ntl .\ssern tl lr \Ir-'nrher's [.ol ns :r rr<l ] I ortgegc ['urrd
lnnual Rcport lnd t'irrenci:rl Stltcnrents t',rr thc ve:rr endcd .lunc J0'h .l{[-l
Su nr mery' of Signiticlnt .\ccou nting Policic.; (Contin ucd)

c) l'inencial instru mcn tJ

IPSAS { I addrosscs thc classitication, mcr.iur jnrdnt and dc-recognition of t'inancial asscts and

tlnanciel liebilitics, intro,luccs nerv rulcs tbr hcd_gc rccounring and a nclv impairmont model

tbr tinancial asscts. I/rc entin'doc.; n()! htvJ nnv hedge relation.ship.s and therefore the new
hedge accourtting ntle.s have no intpu.:t on the Contpttnv's linancial stdlements. (unrend a.;

uppropriutc). A tinancial instrumcnt is :ny c.rnrrlct thrr giVos ris: to a tlnancial assct of one

cntity and e tinrncirl tiabitity' or equiry' instrunr:nt oi rnothcr cntity. At initial rccognition, thr
dntit.v me:lsuris a tjnenciel asset or tinlr;i-rl li:aility at its t:rir,,'alue plus or minus, in thc cese

of a financi:rl Jjsct or tinenciel tiabilit.v nrlt:rt leir valuc through iurplui or dctlcit, translction
costs that er: dir:ctl,"- amributeblc to th; r;qLri;ition or i,;suo ol th-.: tinencial asset or tin"rn;irl
tiebitity.

F inenci:rl assets

Classificetion of fi n:rncial assets

Th; entiry;l:rssit'ics its tinanciel assoii rs iurjrqucnlly mce.surod at amortiscd coit, ti.rir vrluc
through nc! a..is.Ls,/ equity or fair 

" 
alul through iurplus and dctlcit on the basis of both thc

cntit)'s nun.lgemcnt nrodel tbr tine;r;irl ess:ts :rnd thc contrrctual caih t]ow char:rct;ristics ol
th.: financiel essct. A tinanciel assJt ii mJxsurcd at amortizcd cost whcn thc financial essct is

held within r ma.nagdment model \r'h()si objective is to hold tinancial aJscts in order to coll:cr
contrectuul cash flows and thc contraoturl terms of thc tlnutciel assct give rise on spcciti.;d
datcs to cash tlows that are solcl.'- pxlmcnts ol principel and interesr on the principat
outstanding. A tinancial asset is mclsured ar flir value through nct assets/ equity il it is held
within thc nlxnagcmcnt rnodel w'hosl obj:ctivu is achievcd by both collccting contrectual
crshflo''r's an.l selling tinancial a.sscts arld th; contrlctu:rl temrs ol the tinancial asset givc rise

on specitlJd detcs to cesh flow's thlt ar: solcly pe_vmcnts o[ principal and inter3st on thc
principal aru()unt outstanding. A tinlnci.rl a.ssct shall be nrc.rsurcd at lair value through surplus

or deticit unless it is measurcd :rt amortiz3d cost or t'air valuc through nct assets/ equity unlcss
an cntify hrts mede irrevocablc elcction et initiel rccognition for particular invcstmcnts in cquity
instruments.

Subsequent measurement

Based on thc business model and thc cash tlo'*'characteristics, thc enriry classit'ies its finencial
asscts into lmortizcd cost or feir veluc catcgorics for tjnanci:rl instrumcnts. N{ovcmcnts in t:rir
value arc prcscnted in either surplus or dcficit or through nct asscts/ equity subject to ccnein
criteria bcing nret.

ll



Kisii Crruntr' .\sse nlhlv llernbcr's l.o:rns and llortgagc I und
lnnual Rcport end t'inrnciel St:tfL'olcnts lirr thc verr c ndcd .tunc 3() 

(", 20l{

Summerl' o[ Signilicent .{ccounting ['olicics (Continucd)

i\mortized cost

Financial assels that ar,: held t-trr collcction of contractual cash flows rvhere those cesh [lor.l's

repr.sent sotely payments ol princip:rl and intercst, and that are not designated at t'eir value

through surplus or dctloir, ar; nrol.surcd et amortizcd cost. .{ grin or loss on an irtstrument that

is subscqucntly measurerl at emortized cost and is not pen ol a hedging relationship is

recJgniz.d in protit or loss *'hen thr'ess:t is de-r:cognizcd or impaired. Intercst income tiom

thesc tlnancial asscls is inctudcd in t-rn.rnc; inoom: using tho eftectivo intcrcst r:]tc mcthod.

Fair v:rlue through net assets/ equitv

Finencial assets that arl held lor collection of conrrectu:rl cash t'lorvs and ttrr selling the

fineircirl asscts, whcrc th; ess;:s' cesh flor','s rcprjicnt sotJly payments oi principal and

ilrercst, are nrcasurgd ar fuir velue through ne! assJts.' equity. illovements in thc c:rrrying

emount are takcn throuqh not asiJts. dxcept tbr thc recognition ol impairment geins or losses,

intcrcst rc,,.snuc and t-orcign cx:hengc glins and losscs tt hich ari rccognized in surplus/dc fic it.

lntcrcs! incomc tiom thcsc tinrnciel rsset.; is inctudcd in finance income usinr{ the etGctive

intcrest rate method.

Fair value through surplus or deficit

Finrnciel assets thrr do not meet th,: ;rit:rie tbr amortizcd cost or tair value through net asscts/

cquity arc mcesurcd at leir vrluc through surplus or dcficit. A busincss modcl 
"r'hcre 

thc entity

m:]nrges financial assets *'ith th; objectivc ol reelizin3 cf,sh flolvs through solely thc sele o[
thc asscts vvould rcsult in a t-:rir 

"'aluc 
through surplus or dcficit modcl.

Trade and other receivablc's

Tradc and othcr rriceivablcs arc rccogrrizcd at t'air valucs less allowances for any uncollcctible

am!)unts. I'rade and other r,:ccivahlcs are assessed for impairment on a contirtuing basis. An

cstimrre is made of doubtt'ul rcceivables based on a rcvierv ol all outstanding amounts at the

year end.

Impairment

Thc enrity assesses, on r fonvard-looking basis, the expected cledit loss ('ECL') associated

with its tinancial assets carricd ar amortized cost and t'air value through net asscts/equity. The

cntiry rccognizcs a loss allos'ance ltrr such losscs at elch reporting datc. Critical estimatcs and

signiticant judgments nrade by menagcmcnt in determining the expected credit loss (ECL) are

sct out.
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Kisii Counn .\sscmh[r' .\lcnrher's Lo.rrrs :rnd ]lortgage Fund
l4!!f1&pt[!14! t-!nenci:rI St:rtcnrcnts lirr the !,ear endcd.tunc -11)'h. ]l)IJ

Summary of Significant .4,ccounting Policies (Continued)

Financial liabilities

Classification

Thc entity ctassitics its liabilitics as subscqucntly mcesurcd at amortized oost ex,i.pt tbr
financial liabititics measured through protit or [oss.

d) [nventories

lnventory is measured at cost upon inirirl recognition. To thc altent thrt inventory wrs rcueiv:d
through non-erchrnge translction; (tor no cost or tbr a nominrl cost), the cost of ths invcnror;-
is its t'air velu; at the date of acqui-;ititrn.

Costs incurrcd in bringing eech product to its present locetion end conditions arr accoun!3d t'o r,

as lollows:

i Raw materiels: purchase cost using th; weighted averagc cost mcthod

i Finished gooG and rvork in prL)grcss: cost o[dircct metcriels and labour and a proportion
ol menut'acturing ovcrhcad; based on thc normel operxting capacity, but excluding
borrowing costs

After initiel rccognition. inv':nton' rs nrcesui':d at th3 lov,'er ol cost and nct realiz:rbl: ,,'rlu:.
How'cver, to thJ ..KtJnt thlt e ;l.rs; ol'inr'.:n:ory is distribut:d or dcploy:d at no cherge or tor ir

nonrinel charqe, thet class olin!Jntor)- is meesur:d at thJ lo\.,,'Jr olcojt and currcnt rcpllccnrent
cost.\;ct realizebl,: r'elue is thc estimetcd sclling price in thc ordinary course of opcr:rtir)ns, lc,is
thc estirnated costs of conrplction lnJ tho esrirnetoJ coits nicJis3rv to make thu -sele, exch,rnge,
or distribution. Irrventorics arc rcc.rgrrizcd rs an expcnsc rvhcn dcploy'ed tirr utilizarion or
consunlption in thc ordinery coursc of opcrations oI thc Entity.

e) Provisions

Provisi.-rns are rccor$izcd w'hen tho tntity hls a prescnt obligition (lcgal or constructi\'-') as a

rcsult of a past cvcnt, it is probabl; thlt f,n outtlolr'olrcs.rurccs ernbodying cconurnic benetits
or scn'icc potcnrial w ill bc rcquircd to sittlc thc obligetion and a rcliablc cstimrtc can bo nredc
of thc am.runt ol thc obligetion. \\'hcrc thc Entity cxpc.ts somc or all of a provision to bc
rcimburscd, tbr cxemplc, undcr an insur:rncc contract, thc rcimhurscnrcnt is rccognizcd ai a

scparatc assct only w'hcn thc rcinrburscm;nt is virtually ccrtein. The expcnsc rcllting t() rny
provision is prcscnted in thc statcnrcnt ol tlnancial pertbrnrance nct olany reinrburscnrc nt.

fl Sociel Bcncfits

Social bcnctlts arc cash transtirs providcd to i) spccific individuals and / or houscholils thlt
mect thc cligibility criteria, ii) mitigetc the ei'tects of socirl risks and iii) Address thc nec.i of
socicty as a u hrrlc. Thc cntit;- rcc(rgniscs a social bcnctit as arl e.(pcnsc tbr thc social bcnctlt
schcrnc at thc srme time that it recognises a liability. 1'hc tiebility tirr thc social bcnotit -;chenre

is measurld rt thc best estimxte of thc cerst (thc social bcnctir paymcnts) that thc entir), u ill
incur in fultilling thc prcscnt obligetions rcprcscntcd by thc lietrility.
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Kisii Courrn' .{sscnthlr' }lctntrer's l,rlens lnd }lortgrgc } und
Annu:il [iLp()rt:rn(i l"in:r n ci:r I Stltent thc 1.c:rr cndcd.lunc -1()tr,. 2t)l-{

Summary- of Signi{icant Accounting Policies (Continued)

g) Contingent liabilities

Thc Entity does not rccognize a contingent liability' but discloses deteils of any contingcnL:ids

in tha notss to the tinenciel stet,:ments, untess the possibitity o[ an outflow of resources

embodying economic benefits or sen'ice potential is remote.

lz,l Contingent assets

Thc Entity does not recogniz,: a contingcnt asset, but discloses details ola possibl: asset whose

existencc is contingent on tha occurr.ince or non-occurrence ol one or more uncertain fuhrre

cvcnr.t not whotty u'ithin the control of the Entity in the noles to the financial strtJments.

Contingent assets are asscsssd continually to ensur. that dcvelopnrents arc appropriately

ret'lccte<l in the finencial srerements. ti it has bccome viaually certain that an intlow of
economic benefits or scn'i;c pot,rntiul wilt arise and the asset's valuc can be nrcasurcd reliabty,

rh. assct and the rclalcd rur':nu: erc rccognizcd in thc financial statentcnls of tho pcriod in

which thc changc occurs.

i) N:rture and purpnse of reserves

The Entity crcatcs and nuinuins r.scrycs in temrs of spccific requirements. Chlnges in

accounting policics end cstinterls

Thc Entity recognizes thc et'tccrs of changes in accounting policy rctrospcctivct)'. l'ho ctlecs
of changcs in accounting poticy arc applied prospcctivcly if retrospectivc apptication is

impractical.

j) Employec benefits- Retirement beoefit plans

The Entity provides rerircmcnr benefits for its employees and directors. Dehned contribution

plals arc post-cmploymcnt ben,:tit phns undcr which an cntiry pays hxed contributions into a

separatJ cnrity (a tund) lnd will hevc no lcgal or constructive obligetion to pry t'urther

contributions ifth; fund docs not hold sufficient assdts to pay all employcc bcnctits rclating to

cmploycc scrvicc in thc currcnt and prior pcriods. The contributions to lund obligations for the

palment of reriremcnt bcnctlts are charged against income in the year in which they become

pay'able.

Dcf ined benetit plans arc post-employment benetit pl.rns other than defined-contribution plans.

The defined beneht t'unds are actuarially valued tri-annuatly on the projected unit credit method

basis. Deficits identificd are recovercd through lump sum palments or increa-scd future

conrriburions on proportional basis to all participating employers. The contributions and lump

sum palments reduce the post-employment benefit obligetion-

ll



Kisii Countr' .\sscrrrblr }lcmbe r's [,o.:rns and ]lortg:tgc I und
\nnull Report:rnd Financi:rl St:rtenrcnts for thc Iear endcd June --l(l'r'. llt:-l

Su mmer'" of Signifi c:rn t .{ccounting Policies (Continued)

k) Foreiqn currcncv tr:rns xcti(,ns

Trensirctions in tirreign surrenci-s ero initirrllv accountcd tbr at thc ruling rrtc of exchang: on
the drtc ot the trrnslction. Trrd: crcditors or debtors dsnorninatcd in tbrcign currcncy arj
reported at thc iirt,rtnrnt oi tlnenci.rl p!)sition reporting detc by rpplying thc 3r.changJ r,.rrr on
that dat;. Ex;h^rngc dittercnccs rrising tiom the scttlcnront ofcrcditors, or lrom the roporting
olcrcditors at retrs dit'tircnt tiom thoso at 'a hich thcy wtrc initially rccordcd during thc pcriod,
arc rcuognizod as incornc or rxpcnics in thc period in which they ariso.

l) Bo rro rv in g costs

Borro*ing cr)sl-i ari capitalizcd ageinst cluelitying assels as part ol propcrty, plant errd
cquipmcnt. Su;h borroruing oosts lrr cepiteliz:d over thJ poriod during r.," hich the a.;srr is bcing
acquired or constnrct.d and borrorr'ings have becn incurrcil. Capitetization cca.sc..i w'hsn
constru.ti()n of thc a^ssct is compl;tc. Funhcr bonow'ing cr)sts J.rc chrrgcd to thL. stuti:nlcnt of
tinansial pcribnnrnce.

m) Rel:lted p:rrties

The l:ntity regerds a related pany'rs a person or an cntity with the ability to excrt control
individullly or jointly, or to cxcrcisc significant influcnce ovcr the Entity, or r,'ic: vcrsa.
!{embcrs ol k;y mlnagunlcnt rrc rcgarded :s rclatcd panics and comprise the dirtctor:, thc
CEO an<l scnior managers.

n) Cash and cash equivalents

Ca.;h and c.rsh equivelcnts compri:;i ca.sh on hand and cash at bank, short-tenn dcposit.; on cell
and highly' liquiJ invcstmcnts w'ith an origina[ meturity of thrcc nronths or lcss, *'hich arc
rcadily c,.rn''cnibll t.r know'n amounts olcash and arc subjcct to insigniticant risk olchangcs
in veluc. [].rnk account balanccs includc irnrounts hcld at thc Ccntral Bank ol Kcnya end at
v:rriou.s c()innlir;ial banks at th. enJ ot'the tinancial year. For thd purposes ofthcsc tlnencial
st]tcmcnt.j, cesh and cesh equii'elcnts also include short ternr cesh inrprests and a(lr':tnces to
authoriscd public ofticers antl'or institutions which \tr'crc noa surrcndcrcd or accountd'd tbr at
thc end ofthe tinancial year.

o) Comperative figures

\l'hcrc n:ccssery conrprrative figurcs fbr the previous tinencial year havc bcen arncnded or
recontigur:rJ tr) c()nfbrm to the rcquircd chenges in prcscnr:rtion.
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Kisii Cou rrrr' .\ssenthlr' \ltrtthcr': l.rr:tns :rnd \lortgegc lju nd

'\n n u:rl Rcport:rnd !-inenci,rl Stltcnrrnts fr rr thc l.ear endcd.lunc -1llti. ?t):-l

Su nrmery of Signit'icant .{ccounting Policies (Concinued)

5. Signiliclnt judgments lnd sourccs of estimltion uncertxintl

The prcpar:rtion ol th'i [:ntity's tinenciel st3tdmcnts in contbrmity with IPSAS requires

mrnxgcllr.nt to mxke judgm;nts, eitimrt.s and assumptions lhat attsct thc r:portod smounts

ol r:r'enucs, .xpcn.rrs, a-ss;ts and tiebilitics, and the di.;closurc ol conting-rnt li:rbilities, at the

cnd of th: r:porting perioil. Ho*'evir, uncdrtainty about these asiumption.i and estimrrcs could

result in ourconlcs that roquirc a matcrial adjustrncnt to th.r ctrrying amoun! of thc assct or
liabiliry aft'octed in fururg pcriods.

Stet; elljuJg;nrcnts, citinr:Ilcj and asjumptions medc e.g.

Estimntes and assumptions -
Th: k:l Jisumptions con;:rning thi funrrc and oth.Jr k:1' sourccs of csrinr:rtion unc;nrinty at

thc r:norting detc, that he,,'c a signiticant risk olcau.;ing e nraterial adju-;lnrcnt to thc carrying

xrn\)unt..i L)f a.sscrs and li,rbililics within the ncrt tlnrnJi;ll y.rr, arc dcscrihc.l bcluw. Thc Entity
b.rscd its s.isulnpri()ns rnd cstirnrttes on parurnctcrs rrr"ril:rblc when thc consolidatcd tinanciel

iutJrnin,,i w'cr; prcpercd. llorvcVcr, c.risting circuntst.rnccs and aiiunli)ti.)ni about t'uturc

dcvclopnr:nts mey chrng; dug to merkct changcs or cir;umstences arising bcyond thc control
gl thc Entity. Such chengcs erc rJtlcctcd in thc assuinptions whcn tho,u- occur. IPS.\S 1.140.

Uscful lives and residual values

Thc usct'ul livcs and rcsiJual valucs of assets arc assessed using the follow'ing indicators to

intorm potcntirl futurc us; and valuc from disposal:

a) The condition olthc asset based on the assessment olexpdrts employcd by thc Entity

b) The nf,turd of,the ass.t, its susccptibiliry and adaptability to chenges in tcchnology and

proccsscs

c) The narure of the proccss:s in u'hich the asset is dcploy'cd

d1 Availabitity of funding to replace thc asset

e) Changes in the market in reletion to the assct

Provisions

Provisions r,r,erc raiscd lnd nrenagcmcnt dctcnnincd 3n cstimate bascd on thc informetion

avrileblc. Addirional disclosurc of thcsc estimatcs of provisions is includcd in Note xxx.

Provisions arc measurcd at th. nranegcment's best cstimate of thc expenditurc requircd to settle

thc obtigation at the rcponing date and arc discountcd to prescnt valuc where thc effect is

nratcrial.

([nclutle protisions applii'ahltfor t'our organisalion e.g provisionfor bad debts. provi.sions of
oh*tlete skrcks and how'managentent estimates thesc provisbns)
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Kisii Cou n tr' .-\:;sern blr' )lernbcr's l,o:rns a nd Il ortgtgc !'und
\nnual Rcp()rt:rnd ['in:rnciel Statemcnt.; lirr thc l'ear ended .lunc -11)'h. 20:-l

6. Notcs 'l'o 'l'hc 
F inancirl Stltenrcnts Continued

l. I n te rc.;t inconre

l)tscriptirrrr

Iirt.:ru;t irrconr; tiorn loln:; (nrrrrlril,lc antl
c.r lir:rrt i )

I tnt.r.rt tiom ti.tcd clcposit

'fotrl irr tcrcst in co nre s,l.l7,r)19

l. F-und .\dnrinistr:rtion L,rpcnses

[)cscriptiorr lr)l1-:r)l-l
Ksh.;

P ro f;s.s i.r n:rl strviccs co.sfs .i. :: -.,,'.)

-[o 
t:rl

.1. Lse o[ (ioorls antl ,Scrl'iccs

t [)cscri )tion ,0:-1-202-t

Kshs

Protl'ssiLrnll scn'ico.r costs
.l 

otuI

{. Cash and cash equivaleots

Description 21't-'r-l()2{

["ix.'.1 ,.l': p.r; it; accorult

i i1.-r -t o.:r-i,r

Thc bal.irrcc tbr thc Finrnciel Ycar cndcd -10 Junc lr)l-l h,rs boon rosrarcd ttom Kshs.25,
199,566 t,r Kshs. ti fl,-13 6,5-1-.t by'trunsterring thc balan;c ot'Kshs.6{, 250,000 hcld in Kenya
[)cpository lnsurance Corporation (KDIC) tiom clsh anJ c:rsh cquivatenrs to long term
rccciYeblcs tionr non-cxchangc transecti.rns. This B'as bcc.rus: rho balance of Kshs.64. 250,{)00
did not setist'v thc dcflnition ot cash and cash equi',,alonts.

Notcs to thc ['in:rncial Statemcnts Continucd

l7

ll)l-1 ll)t{ 2{)ll I r) l-'i

Kshs Kshs

s. l.i 7.0:9

l)
_))- :ul_l

Ks h;

8,1.i 7,01q

2t): l-ll)21
Kshs

2r)tl-l0t-1
Kshs

\ \, i L. i l-l
Ksh s

2i, re9,566

Currctrl acc() u nt

-I'otll 
cirsh rnd cash eqrrivalcnts 25. r 99,566
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Kisii Courrn .\ssctnbl\' \lcrntle r's l.oens and )lortglgc I und

trnnu:rl Rcport end Fin:rnciel St:rt,-' rne ntJ f0 r thc ve:rr cntlrd.tunc -11)rh.2()l{

t)':t;ilcd an-rl1'sis of thc crsh end cr.sh equivalents is a; [irllorr'.;

Kshs

e) I ixctl (lep0iits rccourlt
.C Il-\ t Bank

,:, \ \. \.!r r, \ \.\

Sub- totrl

b) Current accou n t

i;)l.l ll:L:rf.

S u h- tot:rl

Cr:rnd total tJ8,J-r6,5-ll

5. Rcceivlblcs fronr erchrnge trlnsections

l0:,1-2{)2t
[)cscription

Kshi

Currcllt R ec civ l tr lr:s

C'urrcnt LLrf,n RtpaFttcirt-; [)u:

I othcr E.rchrngc Dcbtors

i i,ess: Irnpairment Allow rncc

l rrtrI (lu rrcnt Rcce ir rrblts 8:.517.9_17

}i on -Cu rrent Rcceivlblcs

[-ong I 167.iS0,726

l'otrrl Non- Currcnt Rcccir rrblts 167Jrr0,726

l otal Rcccivahlcs l'ronr Erclt:rn c'l ranslctio ns 2{9,99tr,661

\()tsi to the Financiel Stetements Continucd

Finlncirl in stitu tio n .\ccotrnt nunlher 201-1- I01-t I0: t-201-'l

Kshs

sii,-1.16.5.1-l 25,l9e ,566

t5, 1e9,566

2 t) I l -2t)l _1

Kilr';

116.100.1i4

-116.-100.{_14

116,300.11{

IJ
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Kisii Counn .\ssenrhl-v \le nrbcr's [,oens and ]lortgegc I und
{nnuel RtDort and ['inenciel St'JtcnlentJ f,)r th!'!cxr endcd .lunc ltlth, 20]-t

6. Addition:rl disclosurc on intercrt rcccivahle

.\:cr:r:ii i rr::r:si rgc.:il'll.rlc tiorrr,., I l,rrr t-tJ: nr I() uri
t'i prt i ilrrs r:Lrs

Current portion of long-tenn [orns t'rr-rrn prcvious
yexrs

Dr:scription
2r) t-i - I l,I I
Krh,'

2012-101I

Kihs
I n tc riist [l:ccivlhlc
lntirdst rcc.ivable ttom currcnt portion of long-tcrnt
lorns oI prsl'ious ycrrs

lntercst r:c-,:ivrble front current portion of long-ternl
loans is-iucd in thc currcnr ycar

Currrtrt loln repl'r rrre nt.r dur

.\ccru:,I principal from long-rcrnts loans tioor
pr*'ious pcriods

Currcnt porlion ot'lorrg-tcnn loans issu:d in thc
curent vcxr

1,,
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Kisii Counn .{sscrnhlr' }lcnrhe r's [,oans and ]lortg:rgc F und
-\nnuel Report end I in:rnci:r I S t:rtenrcnts tirr the l'o:rr entltd.lune -1()'h. ll)l{
Notcs to the [-inrnciel St!tcnrcnts (Continucd)

7. Borrowings

:01-t-202 {
Description

Kshs Kshs

Belence At Beginning ot -thc Pcriod

I Ext.mal Borrorving,i During thc Year

Domgstic Borrou ings During thc Yoer

Rcpaymcnts Of F.xtcrnal Borrou ings During thc

Period

RspalmentJ Oi Domcsti;s Bonowings During thc

Pcriod

B'el:rnre At End of 
-l-he 

Pcriod
The ubte belor.i,shou's th: ;lrssitication of borrow inr:s into extemal and domcstic bonowings

t0t-j-10 2{
Dcscription

Kshs

E xternal Borron ings

20: l-lr)l-'l

2012 :0 2l

K.shs

Dollar DcnominatcJ Loen Fr,rtrt'X Orgrnization

i Dumestic Borro* ings

I f.ny" Shitling Loen From SB\l ll-,lr'-{,sr)+

Kcnya Shitting Loan t'r,;m B:rrcl:ry's Benk

Kcnye Shilling Loen t'rorn Ccrnsolidatcd Brnk

Borrorvings Fronr Othcr Co', ornntcn! [nstirutions

Tot:rl Bal:rnce at F]nd of The Ycer I l-1,16-l,s().{

l'hc teblc belo\r' sh.)\!'s th: chssitlcation of b()rro$ ings long-tcmt and curr;nt borrow'ing-s

202-1-202-l
[)escription

Shon Tcrm Borrowin-gs (Cunont Portion)

Long Tcmr Borro''r'ings
-l'rrt:r 

I

lr)2 2 -1021

Ksh s Kshs

lL)

-.
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Kisii CounN Assenrhlr' ]lcnrbcr's l,orns :rnd Nlortg:rge I und
\nnual ReD(lrt rnd ['inenciel St:rtcnrcnts tjlr thc leer endcd,f une -1ll't' .lt)tl
Notcs To -l'he f inancial Statements (Continued)

8. Cash gcncrated from opcrations

]l)t-1-20:J l()Il-ltrll
Kshs

Surplus t'or tho yclr
Nct cash Uorv frorn operating.rctivitics 2,6{9,1(}6

9. Fin:rncial risk manage mcnt

The Fund's artivitics eKposr it t.r e r.,u-iety ot'tlnancill risk.s including credit and li.luidiry risks
and ct-tucts ol changcs in tbruign currjnc!'. Thc Fund's o',';rell risk managJnl.nt pr!)gr:rnrnlc
fe)cuiJS rrr unprcdictrbiliry of chrng:s in thc businc.;s cnvironmont and seeks to nrininris: th:
potcntirl eJvcrsc cltiot of such riiks on irs pcrfornrancc bv sctting acccptablc lcvcls of risk.
Thc Fund docs not hcdgc any risks rnd has in plac; poli;ics to cnsurc thrt crcdir is only
cxtcndcd to customcrs with an csr.rblishcd crcdit hist,.ln'.

Thc FunJ's tln:rnciel risk nr.rnrglnrenr otrj;;tivcs err,J policics arr: dcrailcd bclow

a) Crcdit risk

'[he Fund hes exposure to crcdit risk, w'hich is the risk that a countcrparty will be unable to pey
alnounts in tull w'hcn due. Crcr.lir r-isk arises lrom cesh arrJ cash cquivatcnt.;, anJ deposits with
banks, as ivell a.s trlde and othcr rcccivablcs arrd al r ilab [c-tbr-slle financial invd.itnlints.
NIan:rgcnrcnt asscsscs thc crcdii qualitv of cach custonrcr, taking into account its tlnenciel
position. past cxpcrioncc and othcr tictors. IndividuJl risk limits arc sct bilsid on internal or
cxtcmal rsscssmcnt in accord:rn;c u'ith lirnits sct by thr dircctors. The amounts prcsontcd in
thc strtcnlcnt ol finencial posiri.rn ar.j nct oltlto\^anccs t.rr doubttul rcceivablcs, cstiniet;d by
the entity's man3gemcnt bascd on prior experiencs and th;ir assessnr.nt of thc currJnt
cconomic enuironrnr:nt- Thc cerrying arnount ol financi:rl ass:ts rccorded in th+ tlnrncial
slrtc'rncnts represcnting the entity.'s maximum exposurc to credit risk rvithout taking eccounr
ofthe vlluc ofany coltateral obteincd is nradc up as tbllorvs:

Kshi

2,619,l()5

Past due I mpri rcd

Kshs. Kshs

Rccciveblcs tiorn non-
exche:rgo transections (Lon{
tenn f lcld in KDIC.l

1i Ir)() i66

{ r i,750,000'l-otal

Description

.1,t l'r .lulr' 2023

126,100,414 i I r,.I (X ),-11,{

6-1,250,000 6.1,2i(),000

Ks hs. Kshs

)i I()i, ifrfr

{ 15,75{r,(x)0

Rccciveblcs tiom cxchengc
transr.jtir)ns

'['otrl
anlount

F u 111'

pcrforming

ll



-'r's [,o:rns and ]l()rtgxgc h und
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Kisii Countr' .\ssernhh' ]lcmbcr's [,oens end ]lortgage ! uncl
.,\nnual Rcport end Finenciel Statcrncnts lirr the velr errdcd Junc -10'h.201{
Notes To Thc Finenciel Stetements (Cootinued)

Tho customcrs undcr thc t'ully pcrtbrming catcgory are paying thcir debts as thi:) uontinud
trading. Thc crcdit risk associat;J r.r'ith thcsc rcccivables is nrininral and thc allow'rncc tbr
uncollcctiblc amounts th:rt th. cntiry hls rccogniscd in thc t'inancial statenrcnts is considcrld
adcqu:rtc tiJ covcr any potcntially' irrcco vcrablo amounts.

The entit.v has signiticant concintrrtion ol crcdit risk on amounts duc lrorn outstanding loans.

Th; boerd of trustccs scts thu Fund's crcdit policics and objucti','es and leys down parlnlctirs
within rvhich thr: various aspccts ol;rlJit risk managemont arc opcretcd.

b) Liquiditl'risk m:rn:rge nrcnt

Ultimet; r:sponsibility tbr liquidity'risk menegcmcnt r.,ists lvith thc Fund Aclrninistr.rttrr, whrr

hes built an eppropriat; tiqui.iity' risk management tirnr:rvtrrk tbr the man.rE:nrcnt oi thc
Jntit\''i sh()n. rn.diurn xnil lr.rng-irnn tunding end liquidiry nlanagriurcnt riquirinlrnts. Thd
.ntit! m:rnrgJs liquiditl' risk thr,rugh con!inuous monitoring oi tlrccasts and actu:rl c.rsh tltrw's.

The tebl,: bclow rcpr:sents ca.sh t'lo* s payabte by the Fund under nonierivative tlnenci.rl
liebiliti;s by thcir remaining corrtrrctual maturities at thc rJporting date. Tho amounts
disclos;d in thc tablc erd thc conkrctuel undiscountcd c:rsh tlows. Belances duo rvithin I l
monthi equal thcir cerrying balenccs, as thi impa.t oldiscounting is not signiticanr.

[-ess th:rn I
month

Between 1-

3 months

()ver 5

olonthJ

Kshs

il1)t'

Ksh s

Enrploycc tscncfit Obligation

En\rlol'gg Bcrrctit Obligetion

T'ot:l

Dcscriptioo

K.shs Kshs

At l " .lulv (ll)lll:Ul-1)

Trld-'Payablcs

Curr"'nt Ponion of Borrow'ings ll].t6-1.80-lt I l, 164,80-1

'I'o t:r I I t-1,16-1,80.{ I t-r,t6-1.80.{

At J()'h.Iune (2023/202J)

Trade Pavablcs

Currcnt Portion ol Borrorvings

Provisions

_l
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Kisii Counn .\s.;crnblr )le mtre r's [,oans :rnd ]l,trtgagc t unti
\nnuel Rcport'lnd Fin:rnciel Statemcnts fo r the l.e:rr endrd .l u nc -10'h. 2lll:l
\otes To thc Fintrnciil Statcments (Continued)

c) Ilerket risk

Ihe board hes pur in plecc an internal audit function to assist it in assessing the risk ticcd by
th.: entir,v on tn ongoing brsis, evaluat,: and tcst thc design anrl efticrivencss ol it.i intemal
ac;ounting and opcretional controls.

Ilarkgt risk is rhc risk erising frorn chengcs in merket pricds, such as intsrcst rete, equity priccs

and tor:ign cr.;hengc rltcs u'hich will attlct thc cntity's incomg or thc valuc ol its holding of
finrnr:iel instrum,:nts. Thc objcctivr oi market risk manegcntcnt is to nlanirgc and control
markct risk J(poiur-'s '* ithin lcccpt:rbl.: peremctcrs, while optintising thc r:turn. Ov,:ra[l
rcsponsibility'tbr nrrneging merkct risk r:sts w'ith th,: Audit and Risk lvlenegcmcnt Committee.

Ihc Fund's Finencc Dcpanmcnt is rcsponsiblc lor thu dovclopmen! of dctlitcd risk
nlanlgrilr,:nt policics (subjoct to ri\.ic$' and appr,.-r"'rl b1' .\uJit and Risk ![anaglmcnt
Commia:c I rnd t'or th; dry-to-daf implcmcntation oI thosc policics.

Th;r: hes bc:n n.i chengc to thc cn:ity's e.Kposurc to m:rrk.:t risks or thc rnanncr in rvhich it
m:rnagcs and rncasur,:s thc risk.

:--+
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Kisii Counn .\sscnrblr.)lcnrher's l.o:rns and Ilortgegc ['und
\nnurl Rr.'or)rt end Finenci:rl Stetenten t.; tirr thc vcxr en(ldd.run0,1()'h. 102-1

Notes to thc Financial Statements (Continued)

d) Capiul risk management.

The objcctive of the Fund's capital risk management is to sat'eguard the Fund's ability to

coniinu. rs a going concern. The entity capital structure comprises olthe following funds

Dcscription

R:r'o lvin g tund

,\;;umulltod surplus

'l'ot.rl [unds t0t,5li5,I96 115,7-i(),000

Tot.rl borror','ings

Lc;s: cesh an,l bank belrnc;s Ii,199,-'r66
L
l

l

N:t ddbt/(exccss crsh and
cquivllcnts)

clsh

Ocering

ll). [,r't'nts after the reporting pcriod

Thorc uer; no matcriel edjusting and non- adjusting e!cnts aflcr thc reporting period

I l. Ultinrete and Holding [Jntitl'

Th-'cntitl- is a County Public Fund esublishcd b.r' Kisii County Assenlbly Nlcnrbers' Loan
rnd \{ongagc F und r\ct, 20 I -1 Counrl (iovernmunts Act, 20 I 2 and thc County Asscmbl;-
Scrviccs Act, No. 2-1 ol20 t7 undcr th,-' N{inistry' of xxx. Its ultimate parent is the County
Go!'crnment of Kisii.

[2. Currency

Thc tin.rncial statements are prescnted in Kenya Shillings (Kshs)

I r,l-'i-: r)2-l ll)l l-2r)ll
KshsKs h;

+ I i,7,i0,000ll)1,_i;i,i,196

15.1e9,566siJ.-l-l6,-i-'l -1
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Kisii Countr Assclnblr \lerrrbcr's [,orns lncl ]lortgrge ['und
\n n u:rl Rcport rnrl ['inrnci:rl Stetcnrcnts tirr the l'c:rr ended lunc -10rh.201-l

20.{nnexes

.{nnex I: Progress on F(,llow Up Of Prior Year .'\,uditor's Rccommendations

Thc tbttow'ing is thc summary of issucs raiscd by thc cxtomel auditor, and managerncnt cornmcnts

thet 1 'ere provided to th3 auditor.

Stltus:
(Resolved / t\ot

Rcsolvedl

REPORT O\ TI{E
FtNANCtAL
STATtl\,tE)1TS.

Unrcc0ncilcJ
Varienc: in

int;rcst incom;
anl(l Un [.

A balence of Ksh.

64,250,000 held at the

Kcnya Dcpository

Insuranc; Corp.rrrtion

has bccn post-Jd unJcr

long-temr reccivahles

tiom cash and c:rsh

cquivelcnts.

Non- Recognition

of Fund

.\dministration
Expenses

Ret'erence No. on

thc ertern:rl audit
Rcport

REPOR-T ON

LAWFULNESS
AND
EFFECTIVENESS
IN UStr Ot'

PUI}LIC
RESOURCES.

lssue /

Obsen'etions
from Auditor

Unsupponcd

Cash anJ Cash

Equivalent
Flalence.

lrregular blen k

Borrowing

Uncon ti nnc.l

Signrtorics ot

!lanagcment
c0mmcntJ

Roconcilir:ion oi
intcrcst in;onr; h:ts

bcgn donc-

No rcportcd e\penscs

during thc ycar.

The amount c)f Ksh.

t I l, 164,80-l advanccd

to membcrs b."" S tt^".l

tsank (k) ltd intcrcst

trce, has bccrr rcpuid

by thc mcrnbcrs.

Cr.,untv Assenrblv

Scrvicc l]oard nrirtutcs

Timc frl m

(Put a date w'hen I
thc issue ut he r,

2

Rcsolvcd

)

l'
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zuTPORT ON

EFFECTI\'ENESS
OF INIERNAL
CONTROLS, RISK
NtAN..\GE!lENT
.\NT)
GOVERN;\NCti

i).

slgnrtonis arc

eveihbl:-

Lack of risk

Irlanagcmcn

Policy.

., 
', '',.,'.l

rg approvll

(.r,

(iit

( iii)

( i','1

Usc thc sanrl refercncc numbcrs irs ionlJ

Obtain thc ..lssuc./Obs:rvation'. lnd ..nrrn

extgmal audit report that is signed by Ile

Befbre approving the report, discr-rss tt

pcrsons *'ithin your Fund rcsp.rnsibl; fbr

tndicatc thc si.ants of''Resolvcd" or .'\ct

to Nationrl Trclsury.

rdit r:port.

r:.l uir:J abovc

retiame rvith th: aomrinted F'ocal Poin

Rc.;olvcd" by thc d.rrc of subrnitting this rcport

F unJ Mlnagor/.\

( \lr.Jacob ivl

D:rtc.....
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\nnrral Rcorlrt an


