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l. Acronyms and Definition of IGY Terms

A. Aoonyms

AIE

AC

DCC

IP5A5

FAM

N6.CDFB

N6-CDF

NG.CDFC

NSCA

PFM

PMCs

PWD

FY

Authority to lncur ExPenditure

Audit Committee

Deputy County Commissioner

lnternational Public Sector Accounting Standards.

Fund Account Manager

National 6overnment Constituencies Development Fund Board

National 6overnment Constituencies Development Fund

National 6overnment Constituency Development Fund Committee

National 5ub-County Accountant

Public Finance Management

Project Management Committees

Persons with Disability

Financial Year

B. Deflnition of lGy Terms

; Fiduciary Management- Members of Management directly entrusted with the responsibility

of financial resources of the entity.

'Comparative Year- Means the prior period

lll
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2. lcy Constituency lnformation and Management

(a) Background informatlon

The National Government Constituencies Development Fund (N6-CDF) formerly

Constituencies Development Fund (CDF), is established under the N6-CDF Act 2015

(amended 2023).The Act is a succersor to the Constituencies Development Fund (CDF) Act of

2003 which initiated the Fund and its subsequent amendments/reviews of 2OO7 and2Ol3. At

the cabinet level, NG-CDF is represented by the Cabinet Secretary for the Treasury, who is

responsible for the Fund's general policy and strategic direction.

Mandate

The mandate of the Fund as derived from sec (3) of the NG-CDF Act,20l5. is to:

a) Recognize the constituency as a platform for the identification, performance. and

implementation of national government functions.

b) Facilitate the performance and implementation of national Sovernment functions in all

parts of the Republic pursuant to Article 5(3) of the Constitution:

c) Provide for the participation of the people in the determination and implementation

of identified national government development projects at the constituency level

pursuant to Article l0(2)(a) of the Constitution:

d) Promote the national values of human dignity. equity. social justice. inclusiveness,

equality, human rights, non-discrimination, and protection of the marginalized

pursuant to Article lO(2)(b) of the Constitution:

e) Provide for the sustainable development of all parts of the Republic pursuant to Article

l0(2)(d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 2l(2) of the Constitution

for the progressive realization of the economic and social rights guaranteed under

Article 43 of the Constitution:

g) Provide mechanisms for the National Assembly to exercise oversight over the

performance of exclusive national Sovernment functions at the constituency level as

provided for under Article 95 of the Constitution:

IV
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h) Authorize withdrawal of money from the Consolidated Fund as provided under Article

206(2)(c) of the Constitution:

i) Provide mechanisms for supplementing infrastructure development at the constituency

level in matters falling within the exclusive functions of the national Sovernment at

that level in accordance with the Constitutionl

j) Provide a framework for citizens-led development to assist the national Eovernment in

planning and prioritizing the use of its resources;

k) Create a harmonious relationship between citizens and the national government and its

officers in local develoPment;

l) Provide a platform for citizens' participation in service delivery;

m) Build local accountability and trantParency in the use of resourcesl and

n) Provide for a public finance syrtem that promotet an equitable society and in particular

expenditure that promotes equitable development of the country by making special

provisions for marginalized groups and areas pursuant to Article 201(b)(iii) of the

Constitution.

Vlslon

Equitable Socio-economic development countrywide'

Mission

To provide leadership and policy direction for effective and efficient management of the

Core Values

l. Transparency and Accountability

2. Professionalism and lntegritY

3. Commitment and Teamwork

4. Neutrality and ObjectivitY

5. Timeliness and Excellence

6. Advocacy for Citizen Participation

Fund.
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Functions of NG{DF Committee

The functions of the N6-CDF Committee are outlined in section ll of The National

Government Constituencies Development Fund Regulations, 2016.

(b) Key Management

The NCCDF Luanda Constituency's day-to-day management is under the following

key organs:

i. National Covernment Constituencies Development Fund Board (NCCDFB)

ii. National Covernment Constituency Development Fund Committee (NCCDFC)

Fiduciary Management

The key management personnel who held office during the financial year ended 30'h June

2Q25 and who had direct fiduciary responsibility were:

(c) Fiduciary Ouersight Arrangements

The Audit Committee of the NGCDF Board provides overall fiduciary oversight on the

activities of the NGCDF Luanda Constituenry. The reports and recommendations of the

Audit Committee, when adopted by the N6CDF Board, are forwarded to the

Constituency Committee for action. The Board forwards any matters that require policy

guidance to the Cabinet Secretary and National Assembly Select Committee.

I Justus Ogutu Noo
2 National 5ub-County Accountant Agnes Kisembe

3 Chairman NGCDFC Hannington Olukaka

4 Member NGCDFC Rosemary Adema 5hivatchi

5 Member NC CDFC
Penninah Khoyi Otwoma (deposit bank
account)

vl
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(d) NGCDF Luanda Constituency Headquarters

Luanda N6-CDFC Building
Off Kima-Luanda road
P.O Box 536-50307 LUANDA

(e) NGCDF Luanda Constituency Contacts

P.O. Box 535-50307.
Luanda NC-CDF Office
Kisumu Busia Road

Telephone: (254) 07 25 607 537

E-mail: cdfluanda@ ngcdf.go.ke
Website: Websitehttp://www.ngcdf.go.ke

(0 NCCDF Luanda Constituency Bankers

L Luanda NC-CDF-Operational account
Equity Bank Luanda Branch
P.O. Box 751O4'OO2O0

Nairobi

2. Luanda N6-CDF Deposit Account
Equity Bank of KenYa

P.O. Box 751O4'OO20O

Nairobi

3. Project management committee Accounts
Equity Bank Luanda Branch
P.O Box 751O4'OO2O0

Nairobi

KCB Bank Luanda Branch
P.O Box 129

Luanda

(g) lndependentAudltor

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
6PO 00100
Nairobi, Kenya

vll
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(h) Principal Legal Adviser

The Attorney Ceneral
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

vlll
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3. NCTCDF Committee

e was born on l8'h April 1952. He is a retired high school

e has a degree in BA Arts in education.
e joined Luanda constituency in November 2O22 as th

)

hairperson of N6-CDFC Luanda

rincipal

Hannington Olukaka
Chairman

he was born on l" January 1952.
he a retired high school teacher.
he has a degree in Bachelor of science in education.
he joined Luanda constituenry in November 2022 as th

secretary of the NG-CDFC Luanda

Rosemary Adema 5hivachi
ecreta

he was Born on 21" November 1955
he is a retired high school teacher and holds a degree in

he joined Luanda constituency in November 2022 as the
le adult representative of the NG-CDFC Luanda.

a

ema

achelor of science in education

Rebecca Otwelo
Member

he was born on 15'h November 1960.
he is a retired assistant chief and has a qualification of O-

he joined Luanda constituency in November 2022 as the
evel

opted member of the NC-CDFC Luanda

efa Mosses

ember
He was born on 8'h April 1972.
He has a qualification of O-level.
He joined Luanda constituency in November 2022 as the
representative for people living with disabilities member

f the N6-CDFC Luanda

Richard Ogalo
ember
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She was born on l5'h February 1994 and holds a diploma
in secretariat.

She joined Luanda constituency in November 2022 as the
female youth representative member of the NG-CDFC
Luanda.

Penninah Otwoma
Member

David Ochuka
Member

He is an adult male representative born on 2O'hOctober
1959.
He has a qualification of O-level.
He joined Luanda constituency in November 2022.

i
Charles Etale
Member

He was born on lOth January 1987 and is the acting
Deputy County commissioner.
He holds a degree in disaster management and
nternational relations
He joined Luanda NG-CDFC in June 2025

Brian Kirui
Member

I

He was born on l5th July 1987 and is Fund Account
ma na8er.
He is a member of the NC-CDF committee as an ex-
official.
He holds bachelor's degree in economics, mathematics
and political science. CPA K Master's degree in
international relations and diplomacy.

Justus Ogutu Noo
Member

;
) /

L

x

1

1,-
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lHe was Born on 28'h October 1997 and holds an O-level
kertificate.

lne loinea Luanda constituency in November 2022 as the
lmale youth representative member of the N6-CDFC
lluanda.
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4. N(DFC Chalrman's Report

.I

Mr. Hannlngton Olukaka
Chairman Luanda NCTCDF Committee

Being the chair of the body laying policies and overseeing the expenditure of the funds

received by the constituency from the board, I am pleased to Present to you the annual

report and financial statement for the year ended 30th June 2025.The financial statements set

out below were prepared on accrual basis of accounting regulated by the international public

sector accounting standards.

Luanda NG-CDF aspires to be the best constituency in utilization of N6CDF funds in meeting

the objectives of the fund that eventually leads to development in the lowest level of the

nation. This is achieved by the constituenry through satisfying the community needs and

promoting good governance in management of the fund. The establishment of the fund was

centered on channeling funds to grass root communities by enabling them to implement the

projects identified through public participation'

We have had notable ruccess in implementation of projects especially those that transform

lives of our community in the constituency through areas such as Education, security, climate

change mitigation and bursary awards to needy students within Luanda constituency.

ln the current financial year, Luanda N6-CDF had a total budget allocation of ksh.

179,441.954.47 presented to the Board. ln general, the N6-CDF received a total of ksh.

115;57.793 where ksh. 128,000,000 relates to the just ended financial 2024-2025 whereas

the remaining ksh. 47,157,793 relates to the previous financial year. Compared to the

xt
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previous financial year, Luanda N6-CDF Received 71.33o/o of funds from the board an

increase of 1O.2o/o.

Despite the delay in disbursement of funds, we have been able to implement and complete

more than 600/o of projects. A number of new schools (both primary and secondary) were

established by purchasing land and initiation of classroom construction. D0,e were also able to

expand infrastructure, mainly classrooms, in the existing schools. The fund has been able to

acquire school buses to three secondary schools. These are the first buses to be purchased by

the funds in Luanda constituency since inception. Through the fund, Luanda NC,-CDF has

ensured establishment of new security offices such as lboona Chiefs office and Luanda police

station. There has been improvement in the environmental activities that has enhanced

climate change mitigation through afforestation.

Despite the successes achieved, there were challenges encountered along the way. This

includes delays in disbursement of funds from the CDF Board, low capacity to implement

projects by the PMCs hence there is need for training and inadequate allocation by the N6-

CDF Board which makes it impossible to implement the number of projects proposed by the

community. lt also leads to little allocation to projecti hence unable to complete all the

budgeted projects in one financial year.

a Pie chart showing utilization difference against total budget.

Original Budget 179.441.955
Final Budget 330.968.156.71

Actual on Comparable Basis

141.288.524.60

B udget Utilization Difference 189.679.632

xll
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Final Budget Against Expenditures

r original budget

. final budget

ractual on comparison basis

r budget Utilization difference

b. Bar chart showing utlllzation dlfference against total budga.

Expenses Finalbudget Actual expenditure
Budget utillzation difference

Employee costs 6.986.487 6.494.879 491.608

Committee expentes 4.159.970 2.789.850 1.370.120

Use of Goods and
5ervices

8.927.138 s.903,r 83 3.O23.955

Other Government
Units Certified
Works

189.823.186 41.824,922 147.998.264

Other Crants and
Transfers

I r 7.804,183 88.498.064 29.306.119

Digital Hubs
Expenses

Acquizition of assets 3.136,290 294.OOO 2,842,290

0ther payments 7.972 7.972

xlU
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r Final budget

r Actual expenditure

t Budget utilization difference

From the above analysis the performance of Luanda N6-CDF has been commendable given
the circumstances and this was as a result of team work among the NG-CDFC and other
stakeholders.
The construction of additional classrooms reduced the challenges that the various schools

were facing more so the Junior Secondary schools
Bursaries issued to other 15,000 students across the constituency enabled the needy students
to learn without interruptions
Rural Electrification proiect enabled connectivity of electricity to large number of homes thu,
making their economic activities effective and efficient.
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KEY ACHI EMENTS
The following are some of the key projects that have been undertaken

I

Project l: Ebbiba Primarychool: renovation of 2 No classrooms
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Projed 2: lboona Chiefs Office

Project 3: lrumbi Secondary School

Emerglng issues

The following are some of the emerging issues that are experienced as a result of the current

economy.

1. Restructuring of the Education Funding

The move by the government to restructure the education funding for the tertiary

institutions through changing of the HELB funding structure has brought a lot of

pressure to the NCCDF Bursary Funds as many students are now seeking for

scholarships from the constituency to enable them continue with their studies

2. Junior Secondary School

The introduction of the Junior Secondary School through the CBC Education system

has brought a lot of pressure to the existing facilities in various primary schools. There

H
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is need for construction and equipping of new classrooms and laboratories to

accommodate the students.

3. lnflation Rates

With the current economic position where the rate of exchange of Kenyan shillings to

dollar continues to rise, there has been an increase in the cost of construction

materials. Hence those projects that were submitted to the board before inflation may

not be completed with the original budgeted cost necessitating need for variations and

additional funding.

Challences and solutions
. Many projects delayed due to late disbursement of public funds. We hope that this

will improve to enable us do the projects in time. We have however been able to

utilize the funds adequately as they are disbursed by the Board

o There is also a challenge in the education funds set for bursary. The number of needy

students within Luanda constituency is too high compared to the available funds for

the same. We wish to increase the amount allocated to bursary funds in the coming

financial years.

o Getting Acknowledgement Receipts from the members of the Public when they are

issued with bursary has been a challenge. We have been able to disburse combined

cheque to those schools that are closer or where students are many in one school and

this has enabled us get a few Bursary Acknowledgement Receipts and hence meet the

requirements set for the same. We have also been doing civic education and

awarenesr of the need for the bursary beneficiaries to bring back bursary

acknowledgement receipts from the institutions once they have collected their cheques

and taken them to schools.

Otherwise the impact of the NG-CDF kitty is felt in the constituency and we hope and pray

that the fund lives longer and longer in order to impact positively more and more lives in

Kenya.

Way foruard

As we appreciate the continued supPort from the National Covernment in making

slight additions to the kitty, we however regrettably wish to tay that it'5 not enouSh

to assist the constituency make the rapid anticiPated challenge of providing Proper
infrastructure for the education sector and security organs. The National Government

xvll
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should seriously consider the re-introduction of the poverty index scheme for the
distribution of the national cake.

It's common knowledge that there are certain pocket of regions in this country that
have a high poverty index like Luanda and they have to be jump started economically
to catch up with region that have huge strides in matters development.
We remain committed as a committee to ensure that the fund makes the expected
impact in the constituency in terms of enabling needy and bright students attend and

complete their formal education in a convenient environment.
We are also focused to ensure our constituency achieve the lowest regional and

national crime indices
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5. Statement of Performance agalntt Predetermlned ObJectlves for N2O24/2O25

lntroduction

Section 8l (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of
each financial year, the Accounting Officer, when preparing financial statements of each

National Covernment entity in accordance with the standards and formats prescribed by the

Public Sector Accounting Standards Board includes a statement of the national government

entity's performance against Predetermined objectives.

The key development objectives of the NGCDF LUANDA Constituenry 2022-2027 plan are:

l. To improve on security issues within the constituenry and facilitate access to
electricity to villages within the constituency'

2. To improve infrastructure in learning institutions and facilitate uninterrupted learning

to needy students within the constituency through issuance of bursaries.

3. To provide aid in case of emergencies

4. To curb soil erosion and promote planting of environment friendly trees to improve

forest cover within the constituency.

Progress on the attainment of Strategic dwelopment objectives

For purposes of implementing and cascading the above development objectives to specific

sectors, all the development objectives were made specific, meaiurable, achievable, realistic

and time-bound (SMART) and converted into development outcomes. Attendant indicators

were identified for reasons of tracking progress and performance measurement: Below we
provide the progress on attaining the stated objectives:
on attaining the stated objectives:

ln FY 2024/2025-
Luanda N6-CDF
purchased school
buses for 3 secondary
schools.
Kwiliba Sec

Essong'olo
Esiandumba.
put in place one new
primary school
'Ochuore primary
school. and one new
secondary
school: Ebusiralo

number of
usa ble
physical
infrastructure
build in
primary.
secondary,
and tertiary
institutions
number of
bursary's
beneficiaries
at all levels

lncreased
enrolment in
primary
schools and
improved
transition to
secondary
schools and
tertiary
institutions

Education

xlx

Sector Obiectlve Outcome lndicator Performance

To have all
children of
school going
age attending
school
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secondary school.
We build l7
classrooms in primary
ichool5 (2 Classrooms
in esiututo primary,
Ebwiranyi primary
and Mulwakhi
primary, 3 classrooms
each in Ebbiba.
Emukhuya, Emuhaya.
and Waluka .

-approximately 5,000
students benefited in
secondary schools and
25,OOO in tertiary
institutions.

To have

modern

police station

and post at

the

constituency

Access quality

police services

and reduce

crime rate

Number of crime

reported

Luanda CDF built
lboona chiefs office.
ebusundi chiefs office
and Emusenieli chief s

office.

Environ ment Have clean

and healthy

environ ment

Access to

good

sa n itation

facilities

No of sanitary

facilities constructed

Luanda N6-CDF
office did
afforestation in the
selected Public
institutions and
Emmatsi Hill under
climate chanSe
mitigation activities

Emergency To cater for

unforeseen

occurrences

in the

constituency

Preparedness

and ready for

any

unforeseen

events and

occurrencet

No of unbudgeted

projects in the

con rtituency

Luanda NC CDF
catered for unforeseen
eventi in the
education and security
sectors the office
constructed 6 door pit
latrines in 4 primary
schools.

l. Emmutsa
2. lrumbi
3. Esibeye
4. Ebusiratsi

Special

xx
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6. Govemance Statement

lntroduction

The National Government Constituencies Development Fund Act 2015 (Amended 2Ol6) in

section 43(1), (2), (3) and 57(1) and its regulations, provides for establishment of National

Government Constituency Development Committee (NG-CDFC) for every constituency. The

officer of the board facilitated the process of nomination of the NC CDFC for onward

forwarding to the board for appointment through Sazette notice.

ln this regard section 5 and 6 of N6 CDF regulations provides for procedure for nomination

of the five members of the NG CDFC as outlined in section 43 (2) paragraph (b), (c), and (d)

of the principal Act through a selection panel composed of:

a) One person nominated by national 6overnment official in charge of 5ub County or

designated representative who shall chair the panel

b) Officer of the Board seconded to the constituency who is be the secretary of the

selection panel

c) Two persons one of either gender nominated by the constituency office (established

under regulations made pursuant to the parliamentary service act)

Further the N6-CDF regulations require that one to serve as member of the NGCDF

committee he or she must be:

a) citizen of Kenya

b) ordinarily resident voter of the constituency

c) able to read and write and communicate in English and Kiswahili

d) meet the chapter six of the constitution

e) Available to participate in the activities of the constituency

f) For youth nominee he or she must have attained age of 18 years but below age of

35yrs and

g) For persons with disability nominee must be nominated by a registered group

representing persons with disability within the constituency.

xxl
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Appointment of National Government Constituenqy Dwelopment Fund Committee

(1)There is established a National 6overnment Constituency Development Fund

Committee for every constituency.

(2) Each Constituency Committee shall comprise of-
(a) the national government official responsible for co-ordination of national

Sovernment functions;

(b) two men each nominated in accordance with subsection (3), one of whom shall

be a youth at the date of appointment;

(c) Two women nominated in accordance with subsection (3). one of whom shall be

a youth at the date of appointment;

(d) one person with disability nominated by a registered group representing persons

with disabilities in the constituency in accordance with subsection (3):

(e) two persons nominated by the constituency office established under Regulations

made pursuant to the Parliamentary Service Act;

(0 The officer of the Board seconded to the Constituency Committee by the Board

who shall be an ex officio member without a vote.

(g) One member co-opted by the Board in accordance with Regulations made by the

Board.

(3) The seven persons referred to in subsection (2)(b), (c), (d) and (e) shall be selected in

such manner and shall have such qualifications as the Board may, by Regulations, prescribe.

(4) The names of the persons selected under subsection (3) shall be submitted by the

Board to the National Assembly for approval before appointment and gazettement by the

Board.

(s) The Regulations made under subsection (3) shall be submitted to the National

Assembly for approval before publication by the Board.

(6) The first meetinS of the Constituency Committee shall be convened within one

hundred and twenty days of the commencement of a new term of Parliament or the date of

the holding of a by-election, by the national Sovernment official at the constituency or in his

or her absence, by an officer of the Board seconded to the constituency.
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(7) The quorum of the Constituency Committee shall be one half of the total

membership.

(8) The term of office of the members of the Constituency Committee shall be two years

and shall be renewable but shall expire upon the appointment of a new Constituency

Committee in the manner provided for in the Act, or as may be approved by the Board.

(9) The Fund account manager seconded by the Board to the constituency shall be the

custodian of all records and equipment of the constituency during the term of Parliament and

during transitions occasioned by general elections or a by-election.

(10) Whenever a vacancy occurs in the Constituency Committee by reason of resignation,

incapacitation or demise of a member the vacancy shall be filled from the same category of

persons where the vacancy has occurred within a period of one hundred and twenty days.

(11) The Constituency Committee shall meet at least six times in a year but the committee

shall not hold more than twenty-four meetings in the same financial year, including sub-

committee meetings.

Process of Formation of the N6CDF Committee

To facilitate this, the selection panel invited interested and qualified members of the public

for appointment to the N6-CDF committee. The panel invited the public through

advertisement publicized in churches, public offices notice boards at the chiefs and assistant

Chiefs offices and other public areas in the constituency.

The selection panel developed a short listing criterion which enabled identification of the

nominees for interviews. Two additional nominees were proposed by Luanda Constituency

Office as per section 43 of the N6-CDF Act. 2015.

Nominee of the Body representing Persons with Disability

NO NAME WARD

I Rebecca Otwelo Female (Adult) Luanda South

2 Charles Etale Male(Adult) Luanda Township

NO NAME NOMINATING
ORGANIZATION

OF WARD

1 Richard Ogalo Luanda Special 5H6 Ambulatory Luanda
South

CO-opted member
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NAME CATEGORY OCCUPATION WARD
Refa Moses fema le Wemilabi

Nominee of the Constituenry Office

The list of the selected and recommended members was forwarded to the NC-CDF Board is

as below.

The above committee was gazetted on 2l't May 2025 by the Chief Executive Officer of the

Board via Cazette Notice Vol. CXXVII-No. 98

The members took over the office on the first meeting on llth June 2025 and went through

the process electing the chairperson and the secretary of the committee. The following

members were elected.

l. Chairperson -Ms. Hannington Olukaka lD No. 0234431

2. Secretary -Mrs. Rosemary Adema lD No. 184564

NO NAME UUAR.D

1 Charles Etale Male farmer Luanda Township

Name Category Statutory Provision Under

Ng-Cdf

Hannington Olukaka Male Adult Representative

Charles Etale Male Adult Representative Appointment, Pursuant To

Sect.43(2)(B)

Peninnah Otwoma Female Youth Representative Appointment, Pursuant To

Sect. 43(2)(C)

Rebecca Otwelo Female Adult Representative Appointment, Pursuant To

Sect. 43(2)(C)

Richard Ogalo Representative Of Persons

Living With Disabilities

Appointment, Pursuant To

Sect. 43(2)(D)

David Ochuka Male Youth Representative Appointment, Pursuant To

Sect. a3(2)(E)

Rosemary Adema Female Adult Representative Appointment, Pursuant To

Sect.43(2)(E)
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During its first meeting, a Constituency Committee established Sub-Committees necessary for

the proper performance of its functions in accordance with the guidelines issued by the

Board. The two sub-committee are as follows:

i. Bursary Sub Committee

ii. Monitoring and evaluation Sub Committee

The following were appointed to the different committee

a. Bursary committee

l. Rosemary Adema - Chair

2. Rebeccah Otwelo - secretary

3. Penninah Otwoma -member

b. Monitoring and evaluation Sub Committee
l. David Ochuka - Member

2. Richard Ogalo - chair

3. Refa Moses - Member

The chairperson and the secretary are members of all the committees. The DCC is the

member of the complaints committee, while representative from the ministry of education

office is also co-opted to be in the Bursary committee.

The NCTCDF tenure

The term of office for the members of the Constituency Committee is two years and will be

renewable but shall expire upon the appointment of a new Constituenry Committee in the

manner provided for in the Act. The outgoing committee handed over the office on 3lu May

and the incoming committee became active immediately for a period of two years till 31"

March 2027 as per the constituency guidelines.

Roles and functions of NG4DFC

The functions of the National Covernment Constituency Development Fund Committees

members as stipulated in N6-CDF Regulations 2015(ll) are:

. Convene public meetings in every ward in the constituency to deliberate to on

development matters.

xxv



National Government Constituencies Development Fund (NGCDF)
Luanda Constituency
Annual Report and Financial Statements for The Year Ended June 30, 2025

o Deliberate on proiect proposals and any other projects considers beneficial to

constituency.

r List of proiects to be submitted in accordance with the Act to be submitted to the to

the Board and ensure that all proposed projects that are approved for funding meet

the requirements of section 24 of the Act.

e Ensure formation of project manaSement committees, opening of project accounts,

proiect implementation and closure of projects build the capacity of project

manaSement committees and sensitize the Community on the operations of the Fund

. Ensure that all projects receive adequate funding and are completed within three

years.

o Monitor the implementation of projects in accordance with the monitoring and

evaluation framework prescribed by the Board.

r Submit financial statements to the Board within sixty days of the end of the financial

year to enable the Board comply with section 39(4) of the Act.

. Recommend to the Board the removal of a committee member in accordance with

section 43(13) and (14) of the Act.

o Enter into performance contracting with the Board on an annual basis.

Removal of NG-CDFC Members

Section 43(13) of the Act provides that a member of the Constituenry Committee may be

removed from office on any one or more of the following grounds-

(i) lack of integrity:

(ii) gross misconduct;

(iii) embezzlement of public funds:

(iv) bringing the committee into disrepute through unbecoming personal public

conduct:

(v) promoting unethical practices

(vi) causing disharmony within the committee;

(vii) Physical or mental infirmity.

A decision to remove a member under subsection (13) is made through a resolution of at

least five members of the Committee and the member ought to be removed shall be given a

fair hearing before the resolution is made.
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ln Luanda the NC-CDFC has found four (4) members to have contravened the laid down

regulations and law to warrant removal. The due process is ongoing and the Board is yet to

give its verdict.

Handing over

The handing over of office by the outgoing NC-CDF Committee to the incoming committee

was carried out smoothly on 3l't May 2025.

Tralnlng of NG{DFC Members

ln the financial year 2024/2025 the NGCDF Board organized training of NGCDFC members

During the training, critical areas were handled. This enabled the committee to acquire

knowledge and skills to ensure effective and efficient management of N6-CDF Luanda.

Trained issues were as stated below:

l. Strategic Planning & Performance Contracting

2. Rationale for Strategic Planning & PC at NC-CDF

3. Complaints handling mechanism

4. Conduct of meetings and minute writing

5. Minutes filing

5. Effective Communication and ICT Solutions

7. Brand Management

8. Project Cycle Management in NG-CDF operations

9. Technical aspects of Project Planning and Management

10. Architectural plan

ll. Bill of Quantities description, interpretation and utilization in Project

12. Technical aspects of Project Planning and Management

13. Monitoring and Evaluation of N6-CDF Projects

14. Taxation in N6-CDF operations

15. Public Finance Management in NC-CDF Operations

16. Role of the committee in financial management.
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Number of Meetincs Held

According to the N6-CDF Act 2015, Section 43(l). the NCCDF Committee is required to

hold a maximum of 24 meetings in a year including any subcommittee meetinSs. Luanda

Constituency Held a total of l2 meetings in the financial year 2024-2025 and the attendance

was as follows.

Ethics & Conduct

Members of NGCDFC are required to observe the following ethical issues

i. Confidentiality-the NGCDFC members have a responsibility to ensure confidentiality

unless in situations required by law.

ii. Honesty and integrity-NccDFC members have a duty to declare any private interest

relating to their public duties and to take steps to resolve any conflict arising in a way

that protectr the public interest.

iii. Leadership- NC'CDFC members should promote leadership in the constituency.

During the financial year 2024/2025, most members of N6CDFC Luanda adhered to the

above ethical issues
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Rosemary Adema-
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6 Abraham Kemboi-DCC

8 David Ochuka-member

9 Charles Etale-Member
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Members Remuneration

N6-CDFC members are not entitled to payment of salary. However. the chairperson of N6-

CDFC is entitled to an allowance Ksh. 7.000 per meeting and all other members an

allowance of Ksh. 5.000 per sitting. All N6CDFC members should adhere to general ethics

and code of conduct as stipulated in the N6CDF Act.

ln this financial year the NGCDFC members adhered to the cabinet secretary's circular on

members sitting and field allowances.

Dlsclose pollcy on confllct of interest

A member who has an interest in any contract. or other matter present at a meetinS shall at

the meeting and as soon as reasonably practicable after the commencement. disclose the fact

thereof and shall not take part in the consideration or discussion of, or vote on, any

questions with respect to the contract or other matter, or be counted in the quorum of the

meeting during consideration of the matter. A disclosure of interest made shall be recorded in

the minutes of the meeting at which it is made. ln the financial year 2O24/2O25no member

of N6CDFC Luanda contravened conflict of interest policy.

Rlsk management

Risk management has been integrated in the constituency operations through the following:

training of the NGCDF staff in their respective technical areas of service to ensure they carry

out their roles efficiently, training of the NGCDFCs and the PMCs to equip them with

additional knowledge to carry out their duties efficiently within their mandates and

regulations, the Fund account manaSer avails himself with all the support and required

resources to ensure that the identified risk does not hamper with the delivery of service.

Some of the risk mitigation strategies that NCCDFC Luanda has implemented include the

following: Implementing audit findings and recommendations. adherence and comPliance

with NCCDF act 2015 and other laws and regulations to ensure an effective and efficient

control system, ensuring that NGCDFC members are actively engaged in the projects

implementations and overall fund utilization in the constituency, ensuring that the staff

responsible for statutory deductions are well aware of the due dates of remittance, allocating

insurance fund in the constituency budget, preparation of procurement plan, budget and

Monitoring & evaluation plan for the financial year. Conducting public participation within

the prescribed time lines to ensure the constituents are involved in project identification'
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7. Management Dlscussion and Analysis
The National Government Constituency Development Fund has been instrumental in Kenya's
development. As it has allocated billions of shillings to various constituencies since its
inception. Here's an overview of Luanda N6-CDF operational and financial performance
over the past five years.

Financial Year Amount allocated AMOUNT
DISBURSED

EXPENDITURE

2020/2021 137.O88.879 120588879 120588879
2021/2022 137.O88.879 137.088.879
2022/2023 14s.O87.603 14s,O87.603 145.O87.503
2023/2024 r75,35t,810 175,361,810 158,851.8r0
2024/202s r28,000.000 r28.000,000

180,000,000

160,000,000
140,000,000

120,000,000
100,000,000
80,000,000
60,000,000
40,000,000
20,000,000

0

r Amount allocated

TAMOUNT DISBURSED

r EXPENDITURE

EXPENDITURE

Amount allocated

Figure l. Luanda NC-CDF Financial Performance

Operational Performa nce:

Luanda NG-CDF has implemented various projects across the constituency, focusing on
education, security, and infrastructure development.
The fund has been instrumental in

a. Education: Funding schools. classrooms and bursaries
b. Security: Constructing National Government Administration offices, chiefs/assistant

chief s offices and police offices.
c. lnfrastructure Development: 5upporting various infrastructural projects.
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d. Climate Change Mitigation: Enhancing conservation and restoration of forests in the

constituency.

t(ey proieas implemented or On-golng.
l. Ekwanda rclice ttatlon
Background information of Ekwanda police station

Ekwanda police station has been working as an AP camP

December when it was upgraded to a Police station.

Location
This project is situated at Ekwanda, in Maseno, musikomoli Sub-location. Luanda south

Ward.
Actlvltles done

i. Construction to completion of Ekwanda Police station

Summa of tundi for the Administration Block Project:

Antlclpated Project lmPact
l. Increased security of Luanda south ward within constituency

2.lm roved economic Performance of within locali of the

2. Esiembero primary school

Background information of Esiembero prlmary school

Esiembero primary school is an old school situated in Wemilabi ward.it a school with a rapid

growing population. lt has a small piece of land thut to save on space, Luanda N6-CDF built

a storey building for classrooms.

since its initiation till 2024

Proiect StatusProject Start DateSumContract
(Ksh,

Amount
Disbursed

Financial
Year

7,000.0002022nO23 Complete and
handed over

November 20239.000,000

2.000,0002023/2024
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Activities done
i. Construction to completion of one storey building consisting of six classrooms

Summary of fundl for the Administration Block Project:

Anticipated Proiect lmpact
l. the ect has led to im roved learnin environment to learners

Compliance with statutory requirements
Luanda NC-CDF is an entity that is fully guided by the constitution of Kenya 2010,
N60CDF Act 2015. PFM Act 2012, PPADA2OI5 and many other relevant laws and has
been in full compliance of the same.
Luanda N6-CDF has been able to meet its obligations for instance payment of taxes
like VAT withholding tax. Pay as you Earn tax among others and the constituency is

committed to operate within the law even in the future.
Major Risk facing the Fund
Despite its successes, NG-CDF faces challenges such as:

l. Delayed Disbursement of funds- N6-CDF has faced challenges with delayed
disbursement of funds from National Treasury, which affects project implementation
and service delivery

2. Inadequate Budget Allocation- The funds allocation is based on the percentage of the
national revenue, which may not be sufficient to meet the development needs of
constituencies.

3. Fiscal pressure- The country's fiscal pressure such as debt repayment can impact
availability of funds for NC-CDF

Financial
Year

Amount
Disbursed

5umContract
(Kshs)

Projed Start Date Project Status

2022/2023 7,500,000

2023/2024 7.s00.000

15,000.000 November 2023 Complete and
handed over
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4. lnstitutional Challenges- NC-CDF faces institutional challenges that hinder effective

utilization of funds, including inadequate monitoring and evaluation.

Fund's Review on Economy

N6-CDF has been a crucial factor in Kenya's economic development, particularly at the

Srassroots level. Here's a review of it economic impact:
o Funding Allocation- NG-CDF allocates funds directly to constituencies, supportinS

local development projects in education, infrastructure, and other essential services.

Development projects: The fund has implemented various projects including

construction of schools improving living standards and access to basic services.

Economic 6rowth: By investing in local Projectt, N6-CDF contributes to economic
growth, job creation, and poverty reduction in constituencies.

Future Development of the Fund

N6-CDF in Kenya is expected to continue focusing on key areas like education, infrastructure.

and economic empowerment with a growing emphasis on digital literacy and sustainable

development.
The fund will expand its reach through initiatives like constituency innovation hubs and

digital hubs at the ward level to enhance access to online opportunities and imProve

effi ciency through automation.
NG-CDF is involved in tree planting projects highlighting a growing focus on environmental

sustainability.
Projects like police offices, provision of bursaries, construction of educational infrastructure,

demonstrate a commitment to community development, improve security, 5uPPort students'

education, and improve public service.
It also partners with National Health lnsurance Fund to provide health insurance to
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8. Environmental and Sustainability Reporting

Luanda NCCDF is committed to climate change mitigation and environmental conservation

as envisaged in its service charter.

ln this regard, the constituency throuSh the NG-CDFC allocated sufficient funds towards

planting indigenous trees in Emmatsi Hill and most public lnstitutions as a response to

sustainable environmental conservation

l. Sustainablllty rtrateg'y and proffle -

To ensure the sustainability of Luanda Constituenry, the committee funds the following

key sectors with the following sustainable priorities.

a. Education and Training: Luanda Constituenry's focus on human capital for

constituenry development is entrenched in its strategy to support needy and bright

students from each ward of the constituency. The intention is to empower the

constituents such that in years to come, the beneficiaries at secondary school levels

would have transitioned to Tertiary institutions while those at tertiary level would

have transitioned to the job market as employees or employers, thereby contributing

positively to the economic growth of the constituency. This strategy takes care of

both marginalized groups, including girls and people living with disabilities.

b. Seanrlty Sector Support: Among its key pillars, NCCDF has security as a priority area

with the intention to provide a better working environment for the security

providers within the constituency as well as a secure constituency. The strategy is to

have a long-term collaborative working approach that enhances community

ensaSement in security activities. This is aimed at eliminating crime and vices in the

long run by providing a better working environment for law enforcement agencies

while collaborating with the community in trust on matters of security.

c. Climate change mltigatlon: The Constituency acknowledges that all its operation has

an impact on the environment. Cognizant of the 5ustainable development goals, the

NC,-CDF has allocated part of its budget to climate change mitigation activities such

as afforestation, reforestation, grassroots sensitization, and tree seedling production.
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2. Environmental performance

Environmental matters relate to mitiSation of the climate change effects that has been put

forward as a government agenda. The recent amendment of NCCDF Act 2015 to increase

the allocation to climate change mitigation activities from 2o/o to 5o/o has ensured this

objective is achieved through the NCCDF Fund. Luanda N6-CDF in its 2024-2025 planted

9000 seedlings in selected areas within the constituency'

Emplovee welfare

We invest in providing the best working environment for our emPloyees. The

constituenry's recruitment is guided by Employment Act. NGCDF Act, and other

regulations a5 issued from time to time. In line with the law and regulations, the

Constituency offers equal opportunity to all while adhering to the one-third gender rule

and special groups. We also Recognize and appreciate our employees for exemplary

performance. The reward and sanctions system i5 based on performance appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health

insurance coverage through a reliable insurance Scheme. Employees are encouraged and

supported to build on their skills and knowledge continually. Luanda constituency invests

in capacity-building programs for employees. These include courses on technical

competencies relevant to each employee and continuous sensitization on cross-cutting

issues.

The committee has a safety policy in compliance with the Occupational Safety and Health

Act of 2OO7 (OSHA) and has ensured the work environment is conducive to everybody's

movement and accessibility within the office, including PWDs. The Constituency has also

put in place disaster-mitigating measures, including fire extinguishers and accessible escape

routes in case of emergencY.
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We are also committed to healthy relations with our suppliers, which are enhanced

through organized sensitization forums on the procurement legal framework and ethical

subject matters. \)Ue are dedicated to honoring all contracts and settling payments

promptly.

NCCDF has put in efforts to ensure

a) Responsible competition practice by encouraging fair competition and zero

tolerance to corruption.

b) Good business practices, including cordial Supply chain and supplier relations.

by honoring contracts and respecting payment practices.

c) Responsible marketing and advertisement

d) Product stewardship by safeguarding consumer rights and interests.

4. Communlty Engagements-

The Constituency endeavors to sustain community enSagement through C5R as well as

appreciating our existence through engaging local contractors and suppliers when

necesrary. We have also engaged the community through community projects.

Public Participation in Project ldentification, lmplementation, and Monitorlng

Luanda Constituency deliberated on project proposals from all the wards in the

conttituency and considered the most beneficial to the constituents, considering the

national development plans and policies and the constituency strategic development plan.

xxxvl

3. Marketplace practices-

Luanda Constituency is committed to fair and ethical market practices.

Procurement of goods and services is done through a transparent and competitive bidding

process which allows equal opportunities to all participants. We support local vendors

drawn from the constituency to lift them economically. Our ethical market practices

ensure the fund gets value for money on all goods and services procured.
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The identified list of priority proiects, both immediate and long-term, was submitted to

the N6 CDF Board in accordance with the Act.

Public partlclpation is a process that directly engaSes the concerned stakeholders in decision-

making and fully considers public input.

The NG-CDFC engaged the community through community leaders during the bursary

program to identify the needy students to be awarded the bursary'

Public Awareness

This includes mechanisms for participation and cooperation with local, regional, and national

agencies, as well as for conductinS community-based needs assessments, public awarenest

campaigns. and community meetings.

Luanda Constituency has ually practiced public participation and public awareness

roposal collections in all the wards in the constituency.
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9. Statement of Management Responsibilities

Section 8l (l) of the Public Finance Management Act, 2012, requires that, at the end of each

financial year. the accounting officer for a National Covernment Entity shall prepare financial

statements in respect of that entity. Section 8l (3) requires the financial statements so prepared

to be in a form that complies with relevant accounting standards as prescribed by the Public

Sector Accounting Standards Board of Kenya from time to time.

xxxvlll

The Accounting Officer in charge of the NGCDF-Luanda Constituency is responsible for the

preparation and preientation of the entity's financial statements, which give a true and fair

view of the state of affairs of the entity for and as at the end of the financial year (period)

ended on June 30. 2025. This responsibility includes; Maintaining adequate financial

management arranSements and ensuring that these continue to be effective throughout the

reporting period, Maintaining proper accounting records which disclose with reasonable

accuracy at any time the financial position of the entity, Designing. implementing, and

maintain internal controls relevant to the preparation and fair presentation of the financial

,tatements and ensuring that they are free from material misstatements, whether due to error

or fraud; Safeguarding the assets of the entity, Selecting and applying appropriate'accounting

policies and making accounting estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the NCCDF-Luanda Constituenry accepts responsibility for

the entity's financial statements, which have been prepared on the Accrual Basis Method of

Financial Reporting, using appropriate accounting policies in accordance with International

Public Sector Accounting Standards (lP5AS). The Accounting Officer is of the opinion that the

constituency's financial statements give a true and fair view of the state of entity's transactions

during the financial year ended June 30, 2025, and of the entity's financial position as at that

date. The Accounting Officer charge of the NCCDF- Luanda Constituency further confirms the

completeness of the accounting records maintained for the constituenry, which have been

relied upon in the preparation of the entity's financial statements as well as the adequacy of the

systems of internal financial control.
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The Accounting Officer in charge of the NCCDF Luanda Constituency confirmr that the

constituency has complied fully with applicable Covernment Regulations and the terms of

external financing covenants (where applicable). and that the entity's funds received during the

year under audit were used for the eligible purposei for which they were intended and were

properly accounted for. Further, the Accounting Officer confirms that the constituency's

financial statements have been prepared in a form that complies with relevant accounting

standards prescribed by the Public Sector Accounting Standards Board of Kenya.

ln preparing the financial statements, the Committee has assessed the Fund's ability to continue

as a going concern and disclosed as applicable. Nothing has come to the attention of the

Committee that the Fund will not remain a going concern for at least the next twelve months

from the date of this statement.

Approval of the financlal ttatements

The N6CDF- Luanda Constituency financial statements were approved and signed by the

Accounting Officer on
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Monrovia Street

P.O. Box 3oo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - LUANDA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2025

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in
accordance with the applicable financial reporting framework. The Report on Financial
Statements should be read together with the Report on LaMulness and Effectiveness
in the Use of Public Resources, and the Report on Effectiveness of lnternal Controls,
Risk Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance ManagemenlAcl,2012, and the PublicAuditAct,20l5. Thethree
parts of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying transitional IPSAS financial statements of National
Government Constituencies Development Fund - Luanda Constituency set out on
pages 1 to 63, which comprise of the statement of financial position as at

Report ofthe Auditor-General on National Government Constituencies Development Fund - Luanda Constituency
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30 June, 2025, and the statement of financial performance, statement of changes in
net assets, statement of cash flows and statement of comparison of budget and actual
amounts, for the year then ended and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of
the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which to the best of my knowledge and belief,
were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the transitional IPSAS flnancial statements present fairly,
in all material respects, the financial position of National Government Constituencies
Development Fund - Luanda Constituency at 30 June, 2025 and of its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) (including the
transitional provisions permitted under IPSAS 33) and comply with the National
Government Constituencies Development Fund Act, 2015 (Amended 2022), Public
Finance Management Acl, 2012 and The National Treasury Circular No.3 of
14 April, 2025).

Basis for Qualified Opinion

1. Variances in the Financial Statements

Review of the annual report and financial statements submitted for audit revealed
various inaccuracies as detailed below;

Component

Financial
Statements

Amount
Kshs.

Ledger
Amount

Kshs.
Variance

Kshs.
Security Projects 6,230,004 11,800,000 5,569,996
Climate Change Mitigation Projects 6,570,175 6,690,000 119,825
Emergency Prolects 9,582,881 16,044,819 6,461,938
Others Specify 5,000,000 5,000,000

ln the circumstances, accuracy and completeness of the financial statements could
not be confirmed.

2. Misclassification of Expenditure

The statement of financial performance and as disclosed in Note 11 to the financial
statements reflects committee expenses of Kshs.2,789,850 comprising sitting
allowances of Kshs.1,139,350 and other committee expenses of Kshs1,650,500.
However, review of payment records and supporting documentation revealed that
Management charged expenses totalling Kshs.894,500, being payment for internal
security services, under committee expenses. The misclassification was contrary to
Section 43(2)(b) of the Public Finance Management Act, 2012 which allows an
Accounting Officer of a National Government entity to reallocate funds between
programs or between sub votes if a request for the reallocation has been made to The
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National Treasury explaining the reasons for the reallocation and The National
Treasury has approved the request on reallocation of funds.

ln the circumstances, the classification, accuracy and completeness of committee
expenses amounting to Kshs.2,789,850 could not be confirmed.

3. Omitted Security Projects Expenses

The statement of financial performance reflects other grants and transfers of
Kshs.88,921,092 as disclosed in Note 14 to the financial statement. lncluded in this
amount is Kshs.6,230,004 in respect of security projects. Review of the payment
records provided for audit revealed that Management incurred an amount of
Kshs.1,999,000 for construction of S-roomed office at Emusenjeli Chief s office whose
expenditure details were omitted in the financial statements.

4. Unsupported Cash and Cash Equivalents

The statement of financial position and as disclosed in Note 19 to the financial
statements reflects cash and cash equivalents balance of Kshs.117,098,374. The
balance comprises of operations account, deposit account and PMCs accounts of
Kshs.39,328,619, Kshs.125,662 and Kshs.77,644,092 respectively. Review of
cashbooks, bank statements and bank reconciliation statements revealed the
following anomalies;

i. Review of operations account bank reconciliation statement provided for audit in
support of cash and cash equivalents revealed that payments of
Kshs.59,538,501 were made in cash book but not in the bank (unpresented
cheques) which relates to issuance of bursaries and operation expenses. No
details of payees and dates of presentation were provided by Management for
audit review.

ii. Similarly, Note 19 to the financial statements reflects Deposit Account balance of
Kshs.125,662 and Project Management Committee (PMC) account balances of
Kshs.77,644,092 held in eighlone (81) bank accounts. However, Management
did not provide cashbooks, bank statements, bank reconciliation statements and
certificates of bank balances to support the balances.

ln the circumstances, the accuracy and completeness of cash and cash equivalents
balance of Kshs.1 17,098,374 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Luanda Constituency Management in accordance with ISSAI 130
on the Code of Ethics. I have fulfilled other ethical responsibilities in accordance with
the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

ln the circumstances, the completeness and accuracy of security projects amount of
Kshs.6,230,004 could not be confirmed.
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Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts
budget and actual amounts on comparable basis of Kshs.330,845,226 and
Kshs.262,903,272 respectively resulting to an under-receipt of Kshs.67,941,954 or
260/o of the receipts budget. Similarly, the Fund spent Kshs.'145,804,898 out of the
approved budget of Kshs.330,845,226 resulting to an under expenditure of
Kshs.185,040,328 or 44% of the approved budget.

The under-funding and under-expenditure may impact negatively on delivery of
services to the intended recipients.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, I have determined that there are
no other key audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Mafters

ln the prior year's audit report, several issues were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. Review of the status during audit of the Luanda Constituency in
202412025 revealed that the following nine (9) issues remained unresolved:

Other lnformation

The Management responsible for the Other lnformation set out on page iv to xxxix
which comprise of Key Entity lnformation and Management, Chairman's Statement,
Statement of Performance Against Predetermined Objectives, Governance
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Statement, Management Discussion and Analysis, Environmental and Sustainability
Reporting, Statement of Management Responsibilities. The Other lnformation does
not include the financial statements and my audit report thereon.

ln connection with my audit on the Fund's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the
audit or otherwise appears to be materially misstated. lf based on the work I have
performed, I conclude that there is a material misstatement of this Other lnformation,
I am required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion
on Lawfulness and Effectiveness in the Use of Public Resources section of my report,
I confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lavrrfully and in an effective way.

Basis for Conclusion

1. Long Outstanding Receivables from Non-Exchange Transactions

The statement of financial position and as disclosed in Note 21 to the financial
statements reflects receivables from non-exchange transaction balance of
Kshs.67,941,954. The balance includes receivables of Kshs.63,657,793 or 93% of the
total receivables which have been outstanding for over two (2) years. The long
outstanding receivables affected the funds cashflow and effective service delivery.

Failure by the NGCDF board to disburse the grants affected the planned activities and
may have impacted negatively on service delivery to the public.

2. Construction of Classrooms at ltabalia Primary Schools

The Management awarded a contract for construction to completion of two (2)
classrooms at ltabalia Primary School to a company at a contract sum of
Kshs.1,998,488 for a contract period of four (4) months commencing 27 November,
2024. Review of the project status report revealed that twelve (12) months had lapsed
and that the project was at 84% completion level. Further, review of lnterim Certificate
No.1 revealed that an amount of Kshs.1,696,538 had been certified for payment.
However, as at the time of audit in October, 2025,lhe Project had not been completed
while no further extension of contract had been granted. This was contrary to Section
139(2) of the Public Procurement and Asset Disposal Act,2015 which requires an
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accounting officer of a procuring entity to approve extension of contract period on the
recommendation of an evaluation committee and the be justified by the tenderer.

ln the circumstances, value for money has not been realized with the continued delay
in completion of the Project.

3. Construction of One Storey Classrooms Building at Ebulako Primary School

The Management engaged a contractor for the construction of one-storey eight (8)
Classrooms Building at Ebulako Primary School at a cost of Kshs.19,875,386. The
contract was signed on 28 November,2024 and works were to be executed within six
(6) months. Despite the extended timeline, the project was21o/o complete with certified
works to date totalling Kshs.4,356,192 as per the first interim certificate raised on
11 April, 2023. No evidence of contract extension was provided for audit review. This
was contrary to Section 139(2) of the Public Procurement and Asset Disposal Act,
2015 which requires an accounting officer of a procuring entity to approve extension
of contract period on the recommendation of an evaluation committee and the be
justified by the tenderer.

4. Non-Compliance with Fiscal Responsibility on Development Projects

The statement of financial performance and as disclosed in Note 13 to the financial
statements reflects other government units' actual expenditure of Kshs.41 ,824,922
against an approved budget of Kshs.189,823,186 representing 22o/o of allocation for
development activities. This was contrary to Regulation 26 (1)(f) of Public Finance
management (National Government) Regulations 2015 which states pursuant to
section 15(5) of the Act, the national government expenditure on development shall
be at least thirty percent in line with the requirement under Section 15(2)(a) of the Act.

ln the circumstances, Management was in breach of the law

5. Failure to Provide the Emergency Reserve Utilization Report

The statement of financial performance and as disclosed in Note 14 to the financial
statements reflect an amount of Kshs.88,921,092 in respect of other grants and
transfers which includes Kshs.16,044,819 in respect of emergency projects. However,
the Management have not provided for audit review a report submitted to the Board
on utilization of emergency reserve contrary to Regulation 20 (2) of the National
Government Constituencies Development Fund Regulations, 2016 which states that
the utilization of the emergency reserve shallbe reported to the Board within thirty (30)
days of the occurrence of the emergency, in the format prescribed by the Board.

ln the circumstances, Management was in breach of the law
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The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The
standards require that I comply with ethical requirements and plan and perform the
audit to obtain assurance about whether the activities, financial transactions and
information reflected in the financial statements comply in all material respects, with



the authorities that govern them. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk Management and overall
governance were operating effectively in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal controls as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
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in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSA|s). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error and to issue an auditor's report that includes my opinion in accordance with
Section 48 of the Public Audit Act, 2015. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express
a conclusion on whether or not in all material respects, the activities, financial
transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an
effective way. ln addition, I consider the entity's control environment in order to give
an assurance on the effectiveness of internal controls, risk management and
governance processes and systems in accordance with the provisions of Section
7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) ot
the Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audit/. This descri ption forms part of my auditor's report

FCPA , cBS

Nairobi

03 December,2025
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National Government Constituencies Development Fund (NG C D F)
Luanda Constituency
Annual Repo rt and Financial Statements for The Year Ended June 30, 2025

ll. Statement of Financlal Performance for the Year Ended 3oth June 2025

The financial statements were approved by the N6CDFC on
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National Government Constituencies Development Fund (NGCDF)
Luanda Constituency
Annual Report and Financial Statements for The Year Ended June 30, 2025

12. Statement of Financial Position as At 3oth June,2025

Assets

Current Assets

Cash And Cash Equivalents 19 117.098.374 87,745,479
Receivables from Exchange Transactions 20
Receivables from Non-Exchange Transactions 21 67.941.954 63.657.793
Prepayments 22 134.724
Total Current fusets 185,175,052.00 151,4p.3,272

Non{urrent fusets
Property. Plant and Equipment 23 523.688 262.sOO
lntangible Assets 24
Right-of-use assets

Total Non- Current fusets 523,688 262,500

Totaltusets (A) 185,698,7& 151,665,772

Liabilities
Current Liabilities
Trade and Other Payables 26
Third Party Deposits 27 r r,39r,208 8.310.130
Lease Liabilities 28
Cratuity Provision 29 125.662 r.r6r.384
Total Current Liabilities 11,516,859 9,471,514

Non{urrent Liabilities
Lease Liabilities 28

11,516,869 9,471,514

Net Assets (A-B) 174,113,771 142,194,258
Represented by:
Revaluation Reserves 174,113,771 142,194,258
Accumulated 5urplus
Total Net Assets 174,|3,771 142,194,258

I

III

I
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National Government Constituencies Development Fund (NGCDF)
Luanda Constituency
Annual Report and Financial Statements for The Year Ended June 30,2025

The Constituency financial statements set out on pages I to llapproved by NC CDFC on
2025 and signed by:

Natlonal Sub{ounty
Accountant
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ICPAKIWNo, ?A\.

3

,h&



National Government Constituencies Development Fund (NGCDF)
Luanda Constituency
Annual Report and Financial Statements for The Year Ended June 30, 2025

13. Statement of Changes in Net fusets for the year ended 30 June 2025

Note:
L For items that are not common in the financial statements. the Entity should include a note
on what they relate to - either on the face of the statement of changes in equity/net assets or
among the notes to the financial statements.
2. Prior year adjustment should have an elaborate note describing what the amounts relate
to. ln such instances, a restatement of the opening balances needs to be done.

fu at 30tr June 2024 (cash basis) 51.360.245 51.360.245

Adjustments: (to recognize assets

and liabilities

Add Assets 100,305,527 100.305.527
Less Liabilities 9.471,514

tu at July 1,2024 142.194,258 142.194.258

5urplus/(Deficit) For the Period 3r.9r9.513 31.9r 9.5r 3

Revaluation Gain/Loss

fu at 30th June (current year) 174,113,771 174.113.771
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National Government Constituencies Development Fund (NGCDF)
Luanda Constituency
Annual Reporl and Financial Statements for The Year Ended June 30,2025

14. Statement of Cash Flows for the Year Ended 3oth June 2025

(PSA5B has prescribed the direct method of cash flow preparation/ presentation for all

entities under the IPSAS accrual basis of accountinS.)

5

activitiesCash flows from operating

Receipts
175.157.793Transfers from the NGCDF Board

6rants/donations from other entities

Finance income

Miscellaneous income
175,157,793Total Receipts

Payments
6.494.879Employee costs
2.789.850Committee expenset
5.903.183Use of 6oods and Services

41.824.922Other Covernment Units Certified Works
88.498.064Other Grants and Transfers

Di ital Hubs Expenses
145,510,898Total Payments

2B 29,64,895Net Cash Flows from/ (used in) OPeratlnS Activities

Cash flows From lnvesting Actlvlties
294.OOOPurchase of PPE

Purchase of lntan ible assets

Proceeds From Sale of PPE

294,OOOActivitiesNet Cash Flows from lnvesti

29.3s2.89sNet increasey'(decrease) in cash &

Cash equivalents

ActivitiesCash Flows from Fina

Lease payment
29,352,89sActivitiejNet CaJh Flows from Financi
87,745,47917Cash and cash equivalents at Period Start

17 117,098,374uivalents at Period EndCash and cash

IIIIII

Perlod ended
June

Notes

Kshs



National Government Constituencies Development Fund (NGCDF)
Luanda Constituenqt
Annual Report and Financial Statements for The Year Ended June 30, 2025

15. Statement of Comparison of Budget and Actual Amountr for the Year ended 30 June 2025

202+2025 Opening
Balance

(9Bk) and
AIA

202+2025 202+2025

Revenue
Transfers From the
N6CDF Board 179.441.9s4 87.745.479 63.657.793 330,845,227 262,903,272 67,941,954 79o/o

Transfers from
domestic and foreign

Partners
Finance income

Miscellaneous income
Totals 179,441,954 87,745,479 63,657,793 330,845,227 262,903,272 67,941,954
Expenses

Employee costs 5.52s.317 299.786 1,161.384 6,986,487 6,494,879 491,608 93o/o
Committee expensej 3.000.000 1,1s9.970 4,l5g,g7o 2,7gg,g5o l,37O,l2O
Use of Goods and
Services 1,302.678 8,927,138 5,903,r83 3,O23,gss 660/o

Other 6overnment
Units Certified Works

88.947.865 48,s68.913 52.306.408 189,823,186 41,824,922 147,998,264 22o/o

Other Grants and
Transfers 74.344.312 33.277.842 10.190,001 117,812,156 88,498,0U 29,314,092 75o/o

Digital Hubs Expenses

Acquisition of assets 3.136.290 3,135,290 294,OOO 2,842,290 9o/o
Funds Pending

6

Actual on
comparable

basis

Budget l%oftltillzation
utilizatlon I

dlfierence I

rcns I

Final Budget

lGhs Kshs Kshs
(= g= f=d/crlOOb)a tt d

Original
Budget

Adiustments
Kshs

Preruious

Years'
Outstanding

disbursements

79o/o

67o/o

7.624.460



National Government Constituencies Development Fund (NGCDF)
Luanda Constituency
Annual Report and Financial Statements for The Year Ended June 30, 2025

**Funds pending approval are sums not yet approved by the board for utilization and include approved allocations and/or AIA
not yet allocated for specific projects.

202+2025 202+2025202+2025 Opening
Balance

(9Bk) and
AIA

Previous
Years'

Outstanding
disbursements

Approval**
87,745,480 63,657,793 330,845,227 145,804,898 tgs,oq329Total Expenditure 179,4.r'.1,954

Surplus for the period 117,098,374 (il7,098.37s)

7

Budget
utlllzatlon

difference
Krhs

Flnal Budget 96 of UHlizatlon

Krhs
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National Government Constituencies Development Fund (NGCDF)
Luanda Constituency
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Explanatory Notes.

All the items below 9oolo can be summarized as below

The accounting policies and explanatory note5 to these financial statements form an integral part of the financial statements.
The Constituency financial statements were approved by NC CDFC on 2025 and signed by:

c
National Sub{ounty Accountant

Na
L\tC\\ i \tt 

ri\lr
Name:
ICPAK

Aart6 wrerLry
Uno:88 t4

N
N

8

5/NO ITEM PERCENTA6E REASON
I Committee expenses 67o/o
2 Use of 6oods and Services 660/o Late disbursement of funds
3 Other Covernment Units

Certified Works 22o/o
Late disbursement of funds

4 Other Grants and Transfers 75o/o Late disbursement of funds
5 Acquisition of assets 9o/o Reallocation process took long

Description Amount
Budget utilisation difference totals 185.O40.329
Less undisbursed funds receivable from the Board as at 30th
)une 2025

67.941.954

Cash and Cash Equivalents at the end of the 3O'h June 2025 117,098.375

cr$NEUITN$T c0Ntlv\N1E

c F DNT UilM

N6<pF Commlttee

P

Reconciliation of Summary Statement of Appropriation to Statement of fusets and Liabilities

{tt
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15. Budget Execution by Sectors And Projects For The Year Ended 30n June 2025

l.O Administration And
Reorrrent

5,525,317 299.786
r,16r.384 6.986.487 6.494.879 491,608

1.1 Compensation Of Employees

1,500,000 1.500.000 1,409,100 90,9001.2 Committee Allowances

3.744.200 763.963 4.508.163 2,996,230 I,511,93 31.3 Use Of Goods And Services

10,769,517
1,063,749

1,161,384 12,994,6sO r0,900,209 2,094,41
5ub-Total

2.0 Monitoring And Evaluation

939.720 939.720 591.100 348.6202.1 Capacity Building

2.2 Committee Allowances 1,500,000 220,250 1,720,250 r.380.750 339,s00

538.715 4.418,9752.3 Use Of Goods And Services 3,880,260 2.315.853 2,103,122

Sub-Total s,380,260 1,698,685 7,078,945 4,287,703 2,79r,242

3.0 Emergency

9.44,t.312 20.224.452 20,224,452

3,063,204 (3.063.2O4)3.1 Primary Schools

3.2 Secondary Schools

3.3 Tertiary lnstitutions
6.229.069 (6.229.069)3.4 Security Projects

20,224,4s25ub-Total 9,414,312 9,292,273 10,932,179

9

Adjustments

lGhs lGhsKshs

i
Orignal

Final Budget

202+202s

202+2025
lGhs lGhslGhs

Actual on
comparable
basis

I Budget utillzation
I diffe.ence

Previous
Years'
Outstanding
Disbunements

Opening
Balance
(9Bk) and
AIA

10.780.140

l0,780,lzto
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4.0 Bursary And Social Security

4.1 Primary Schools

4.2 Secondary Schools 40.000.000 I,014,885 4r,0r4,885 4r,014,885

4.3 Tertia ry lnstitutions r,0r0,500 3.s00.000 r6,510,500 15,510,500

4.4 Special Schools 155000 665,000 665.000

4.5 Social Security 3,500.000 5,100 3,506,100 3,347,647 158.453

SutsTotal 56,000,0@ 2,196,48s 3,500,000 61,696,485 61,s38,O32

5.0 Climate Change Mitigation

5.1 Environment 669000r.01 6.690,001 6.570.175 119.826

SubTotal 6,690,00r 6,690,00r 6,570,175 119,826
6.0 Primary Sdrools Projects
(List All The Prorects)

6.1

6.1 Mumboha Primary School 899.670 899,670 gso.378 49.292

6.? Ebusyubi Primary School 722.736 222.284 945,O20 937,144 7.876
6.3 Ebulonga Primary Cdf-Jnr
5ec

r.063 r,063 756 307

6.4 Esiembero Primaryschool
Pmc

606.884 606.884 530

6.5 Kayila Primary School -Cdf
Account 70.6s1 70.651 877 69,774

6.6 Emmatsi Primary School-Cdf 4.645 4.645 4.645

10

Adjustments

202+2025

Kshs Kshs Kshs

Programmey'Sub,ProSra mme

Previous
Final Budget

Kshl

Orlginal
Budga

202+202s
Kshs

Disbursements

Kshs

I euaget utilization
I difference

Opening
Balance
(C/Bk) and
AIA

Actual on
comparable
basis

I Y"u.r'
I Outstanding

12,000,000

500,000

158,453

606.254
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5.7 Ebukuya Primary School-Cdf 26.466 26.466 504

6.8 Ebusiralo Primary School 2.985 2.985 493 2.492

6.9 Ebulako Primary School-Pmc 7,500,000 7.500,000 15.000.000 3.983.r48 r r.0r 6,852

5.l0itabalia Primary School 13,624 2.391.966 2,405.590 41s.000 r.990.s90
5.1I Khumuseno Primary
School-Cdf

33.944 2.000.000 2.O33.944 1.778.297 255,647

5.12 Musinaka Primary School 43.090 43.090 43.090

6.13 Emmatsi Primary School 409.s22 361,39s 48.127
6.14 Mulwanda Primary School-
cdf 3.567 3,000,000 3.OO3.567 3.OO3.557

5.15 Asiongo Primary School 3,r 70 3,170 3.170

5.15 Emmaloba Primary
5chool(Cdf)

2.180 2.180 2.180

6.17 Esiandumba Primary School r.38r.268 1.381 .268 999.O48 382.220

5.18 Epanga Primary School 5.000.000 201,000 5.20r.000 5.20r,000

6.l9mulwakhi Primary School 1.000 2,000,000 2.00r.000 2.0OO.779 221

6.20 Ebubayi Primary School-
cdf 200.600 200.600 200.600

6.21 Elukhambi Primary 277 2.200,000 2,200.277 2.074.519 125.758

6.22 Esiututo Primary School 2.400.000 2.000.000 4.400.000 1.817.234 2.582.766

5.23 Ebumbayi Primary 2.400.000 3.893.773 6.293.773 3,66s.299 2.628.474

5.24 Ebussamba Primary School 2.OO7.635 2.OO7.63s 1.799.596 208.039

ll

Adjustments

Opening l F wious
Balance lYears'
(C/Bk) and I Outstandtng
AIA I Disbunements

Programme/SubProgramme

Kshslshs Klhs Kshs f.,shs

1

Actual on
comparable
barls

Orignal
Budget

Budget utlllzation
dtffercnceFinal Budget

202+202s

202+2025
Ksh5

25.962

409.522
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6.25 Emuhaya Primary School 3.000.000 3.00r.380 2.99s.s3s 5,845

6.26 Waluka Prima ry School 125 3.000.000 3.000.125 2,713,852

rimary School6.27 Ebwiran I 200.916 3.000.000 3.200.916 2.721,110

6.27 Emukhuya Primary School 874 3,000.000 3.O00.874 2,373.118 627.756

6.28 Ebbiba Primary Primary 1.080 3.000.000 2.769.20s 231.875

6.29 Emusenjeli Primary School 72.237 72.237 49.951 22.286

6.30 Musitinyi Primary School 2.400.000 2.400.000 2.400.000

5.31 Ebusiratsi Ac 2.400.000 I.560 2.401.560 2.401.560

6.32 Wanakhale Primary 3.000.000 3,000.000 3.000.000

6.34 Emutsuru Prima ry 2,400.000 2.400.000

6.35 Ochuore Prima ry 2.400.000 2.000.000 4.400.000 t.220.ooo 3,r80.000

5.36 'Ebusakami Primary 2,400.000 2.400.000 2,400.000

ry5.37 Kima Prima 5.000.000 5.000.000

6.38 Ebuhando Prima ry 2.400.000 58 2.400.068 2.400.068

6.40 Khwiliba Primary 2.064.123 2.064.123 2,064.123

6.41 Esibeye Primary 4.66s.311 8.000.000 12,665.311 12,665,311

ry6.42 Ebwali Prima 200.000 200.000 200.000

6.43 Wandeche Special 1,290 1.290 1.290

5.44 Emululu Prima ry 2.600 2.600 2.600

6.45 Ebulako Prima ry School- 247 247 247

t2

202+2025

202+2025
+

lGhsKshs Kshs Kshs Kshs

Final Bud
I comparable

get I basisAdjustments

Adual on

Kshs

I Original
I gudset

Budget utilization
difference

Opening
Balance
(9Bk) and
AIA

Pre\riorrJ
Years'
Outstanding
Dlsbursements

r.380

286.273

479.806

3.001.080

2,400,000

s.000,000
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Pmc

68,224,77136,814,250 r03,755,810 35,53t,03839,700,000 27,241,s60Sub-Total
7.0 Secondary Sdrools Projects
(Urt All The Projects)

12.602.8932.600.000 12,602.89310.000.000 2.8937.1 Esiandumba Secondary

801.029 301.O29 500.00030r.029 500,0007.2 lbubi Cirls Secondary
School-Cdf

14.703 14.70314,7037.3 Ebwali Secondary School

817 2s2 5658177.4 Ekwanda Secondary School

2.870 252 2.6182.8707.5 Esibeye Secondary School-
Cdf Acc

1.500.000 r.500.000r.500.000T.6ebusyubi Secondary
500.o00 r7.300,000 1.800.000 15.500.0008.500.000 8,300,0007.7 Ebusiralo Secondary

6.500.000 6.s00.0001,500,0007.8 Esibembe Secondary
r0.000.000 10.000.00010,000.0007.9 Khwiliba Secondary

10.000.oo0 r0,000.000r0,000.0007.10 Essong'olo Secondary

4.247,8654.247.86s7.ll Ebubayi Secondary
11.892,158 18.892,494 18.892,4947,000,3367.12 Mumboha Secondary

5.0005.000 5.0007.13 Ebussamba Secondary
School

4,r98,598 4.192.351 6.2474.198.5987.14 lrumbi Secondary School

l3

I Pre.vlous

I Y""rr'
I outstanding
I Dlsbursements

I rsns

Programmey'SubProgranryg

KshsKshs KrhsKshs

1202+2025
Ksh5

Actral on
comparable
basls

Budget utlllzation
difference

Orignal
Budget Tinal Budgel

202+2025
Opening
Balance
(C/Bk) and
AIA

Adjustments

5.000,000

4,247,865
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7.15 Ebusiratsi Sec r.109 I.109

Sub-Total 49,247,865 21,327,354 15,492,1s8 86,067,377 6,293,884 79,773,493
8.0 Tertiary lnrtitutions Proiects
(Utt All The Projects)

8.r

SubTotal

!.0 Security Proiects

9.1

9.1luanda Police Station 8.900.000 4,1oo.770 13.000,770 504 13.000.266

9.2ebuhando AsslChiefs Offi ce 2.700.000 2,700.000 2.700.000
9.3deputy County
Commissioners Office-Pmc
Accounv

475.OOO 475.OOO 475.OOO

9.4 Ebubayi Chiefs Office 395,000 395,000 395.000

9.5iboona Chiefs Office 2.700.000 2,700.000 2.O95.452 604.548

9.6 Emusen jeli Chiefs Office 2,000.000 1,129.864

9.7 Maseno Location 2720s6 272.056 230.504 41.552

9.8 Ebusybi Admin Police 4347 4.347 0

9.9 Mukhalakhala Ap Camp 3273 3.273 3.273
9.10 Luanda Township Chiefs
Office 768 768 768

9.11 Rerec 5.000.000 s.000.000 s.000.000

t4

-.___-.---..

Progrsmmey'SuFProntamme Adjurtments

202+2025
Kshs Kshs

Final Budget

Kshs Kshs lGhs Krhs

5

Actual on
comparable
baris

Original
Budget

Budget utilization
difference

Previour
Years'
OuNanding
Disbunements

lOpening
Balance
(C./Bk) and
AIA

1.t09

2000000 870.136

4.347
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6,090 6,090 6.0909.12 Esiandumba Ap Cam

9.1 3ekwanda Police Station 2,632,821 2,632,821 2.630.823 r.998

9.l4ekwanda Chiefs Camp 1.705 1.705 1.705

1.416 1.4169.15 Ebusiratsi Ap Camp 1.416

SubTotal 8,900,000 29,193,24 r,o97,584 18,@5,662

lO.O Acquisition Of fusets
l0.l Motor Vehicles (lncluding
Motorbikes)

300.000 300.000 300.000

lO.2 Construction Of CDF
Office

1.775,828 1,775.828 1,775,828

10.3 Purchase Of Furniture And
Equipment

1,060.462 1.060.462 294.OOO 766.462

lO.4 Purchase Of Computers

10.5 Purchase Of Land

lubTotal 3,136,290 294,W 2,U2,290

ll.0 Digital Hubs

(ltemize As Per The Code Lkt)

l2.O Others

l2.l Strategic Plan

12.2 Sports 7.972.OO 7,972 7.972

l5

AdJustments

Opening I Previous
Balance lYears'
(98k) and I outstandlng
AtA I Dlsbu6ementr

ProSrammey'Sub- Progra mme

202+2025
Kshs KshslGhs Fshs Kshs lkhs

Actual on
comParable
basls

Orignal
Budget

Budget utillzation
differenceI FinalBud&4

l rororrru

20,293,24

3,136,290

Sub Total
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(NB: This statement is a disclosure statement indicating the utilization in the same format as the entity's budgets which are
Program-based. This statement totals ihould tie to the totals of the Statement of Comparison of Budget and Actual Amounts)

Sub Total 7,972 7,972 7,972

13.0 Funds Pendi ng ApprovaF*
'13.1 Una roved Projects

r 3.3

Sub-Total

Total 179,4r'.1,954 87,745,479 63,6s7,793 330,845,227 145,804,898

l6

| (9Bk) and
lan202+2025

KshsKhs Kshs lGhs Kshs

Adjustments
comparable

t-

202+2025

I barisFinal Budget

Actual on
Budget utilizatlon
difference

I Original 
I

Proeramme/Sub-Prosramrte I Budset 
I

I Opening
I Bahnce

Prerrious
Years'
Outstanding
Disbursements --T_- Kl" ---t-

13.2 Aia

185,W,329
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17. Notes to the Financial Statements

l. General informatlon

The National (overnment Constituencies Development Fund (N6-CDF) formerly

Constituencies Development Fund (CDF), is established by and derives its authority and

accountability from the N6-CDF Act 2015 (amended 2023). The N6-CDF is wholly owned

by the (overnment of Kenya and is domiciled in Kenya. The N6-CDF Luanda Constituency

principal activity is based on infrastructure in education and security sectors. climate chanSe

and mitigation activities, bursary to needy students and social Programs.

2. Statement of Compllance and Baris of Preparation

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of Property, plant and equiPment,

marketable securities and financial instruments at fair value, impaired a55et5 at their estimated

recoverable amounts and actuarially determined liabilities at their Pre5ent value' The

preparation of financial statements in conformity with lnternational Public Sector Accounting

Standards (IPSAS) allows the use of estimates and assumptions. lt also requires management

to exercise judgment in the process of applying the N6-CDF's accounting policies. The areas

involving a higher degree of judgment or complexity, or where assumptions and estimates

are significant to the financial statements, are disclosed in Note 5 of these financial

statements.

The financial statements have been prepared in accordance with the Public Finance

Management (PFM) Act and the International Public Sector Accounting Standards (IPSAS).

The N6-CDF Luanda has taken advantage of the transitional provisions under IPSAS 33 and

adopted a phased approach. Accordingly, this is the first transitional financial statement.

The N6-CDF Luanda has recognised all financial assets, including cash and cash equivalent

held in the operational account, deposit account and PMC bank accounts: Receivables

(amounts due from the board and other parties); Prepaymentsl ProPerty, plant and

equipment(PPE): and the intangible assets acquired during the financial year 2023/2024 up

to the reporting dates.

1',7
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Liabilities recoSnised include. trade and other payables, third party deposits and gratuity

provision s.

The recognition of all the non -financial assets acquired prior tothe2023-2024 financial year

will be undertaken in the third year of the transition period. after the neceisary identification

and valuation processes have been completed.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reportinS currency of the NC-CDF. The financial statements have been

prepared in accordance with the PFM Act, the N6CDF Act (include any other applicable

legislation), and lnternational Public Sector Accounting Standards (IPSAS). The accounting

policies adopted have been consistently applied to all the years presented.

l8
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3. Adoptlon of Neur and Re\rised Standards

i. Ner,v and amended standards and interpretations in issue effective in the year ended

30 June 2025.

There were no new and amended standards issued in the financial year.

ti. Nep and amended standards and interpretations in issue but not yet effective in the

yearended 30)une2024.

he standard sets out the principles for the recognition. measurement.

presentation, and disclosure of leases. The objective is to ensure that lessees

nd lessors provide relevant information in a manner that faithfully represents

hose transactions. This information gives a basis for users of financial

tatements to assess the effect that leases have on the financial Potition,

ial performance and cath flows of an Entity.

e new standard requires entities to recognize. mea5ure and present

nformation on right of use assets and lease liabilities.

rnanc

plicable ln January 2025

ot applicable

P5A5 43:

aJe5

he Standard requires.

,rets that meet the criteria to be classified as held for sale to be measured at

he lower of carrying amount and fair value less costs to sell and the

sets that meet the criteria to be classified as held for sale to be presented

eparately in the statement of financial position and the results of discontinued

perations to be presented separately in the statement of financial

licable ln January 2025

epreciation of such assets to cease and:

erformance

ot applicable

IPSAS 44:

Non- Current

ssets Held

Sale and

iscontinued

perations

or

he standard supersedes lP5A5 l7 on Property, Plant and Equipment. lP5A5 45

as additional guidance/ new guidance for heritage assets. infrastructure assets

plicable ln January 2025P5A5 45:

roperty Plant

nd

l9

Effective date and impact:tandard
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Equipment and measurement. Heritage assets were previously excluded from the scope of

IPSAS l7 in IP5A5 45, heritage assets that satisfy the definition of PPE shall be

recognized as assets if they meet the criteria in the standard. lP5A5 45 has

additional application guidance for infrastructure assets. implementation

guidance and illustrative examples. The standard has clarified existing

principles e.g. valuation of land over or under the infrastructure assets, under-

maintenance of assets and distinguishing significant parts of infrastructure

a5sets.

Not applicable.

IPSAS 45:

Measu rement

[pplicable ln January 2025

[he objective of this standard was to improve measurement guidance across

IPSAS by:

i. Providing further detailed guidance on the implementation of

commonly ured mearurement bases and the circumstances under

which they should be used.

ii. Clarifying transaction costs guidance to enhance consistency across

tP5A5.

iii. Amending where appropriate guidance across lP5A5 related to

measurement at recognition, subsequent measurement and

measurement related disclosures.

The standard also introduces a public sector specific measurement bases called

the current operational value.

Not applicable.

tP5A5 47

Revenue

fipplicable ln January 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS

ll Construction contracts and lP5A5 23 Revenue from non- exchange

transactions. This standard brings all the guidance of accounting for revenue

under one standard. The objective of the standard is to establish the principles

that an entity shall apply to report useful information to users of financial

statements about the nature. amount, timing and uncertainty of revenue and

20
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e objective of the standard is to establish the principles that a transfer

rovider shall apply to report useful information to users of financial

atements about the nature, amount, timing and uncertainty of expenses and

sh flow arising from transfer exPense transactions. This is a new standard for

ublic sector entities geared to provide guidance to entities that provide

ransfers on accounting for such transfers

icable ln )anuary 2026

ot applicable.

IPsAS 48

Expenses

ransfer

he objective is to prescribe the accounting and reporting requirements for th

ublic sector retirement benefit plans which provide retirement to public

ector employees and other eligible participants. The standard sets the

I statements that should be presented by a retirement benefit plantnancta

pllcable li January 2026

ot applicable.

tP5A5 49:

etirement

enefit Plans

pplicable lil January 2027

he objective of this Standard is to specify the financial reporting for the

ploration for and evaluation of mineral resources. The standard requires:

i. Limited improvements to exi5ting accounting Practices for exploration

and evaluation expenditures.

ii. Entities that recognize exploration and evaluation assets to assess such

assets for impairment in accordance with this 5tandard and measure

any impairment in accordance with IPSAS 25.

iii. Disclosures that identify and exPlain the amounts in the entity's

financial statementr arising from the exploration for and evaluation of

mineral resources and help users of those financial statements

understand the amount, timing and certainty of future cash flows from

any exploration and evaluation a5sets recognized.

ot applicable.

tP5A5 50:

Exploration

For &

valuation of

eS0urces

inera I

iii. Early adoptlon of standards

The Entity did not early - adopt any new or amended standards in the financial year

2t

cash flow arising from revenue transactions.
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Transfers from other govemment entltles

Revenues from non-exchange transactions with other government entities are measured

at fair value and recognized on obtaining control of the asset (cash, goods, services and

property) if the transfer is free from conditions and it is probable that the economic

benefits or service potential related to the asset will flow to the Fund and can be

measured reliably. To the extent that there is a related condition attached that would

give rise to a liability to repay the amount, the amount is recorded in the statement of

financial position and realized in the statement of financial performance upon fulfilling

the conditions tet. Revenue shall be recognized after allocations have been approved by

the NC'-CDF Board,

ii) Rwenue from exchange transactions

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of

ownership have been transferred to the buyer, usually on delivery of the goods and

when the amount of revenue can be measured reliably, and it is probable that the

economic benefits or service potential associated with the transaction will flow to the

Entity.

lnterest income

lnterest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that

asset's net carrying amount. The method applies this yield to the principal outstanding

to determine interest income each period.

Rental income

Rental income arising from operating leases on investment properties is accounted for

on a straight-line basis over the lease terms and included in revenue.

22

4. Summary of Significant Accounting Policies

a) Rwenue recognition

i) Rwenue from non-exchange transactions
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b) Budga information

The original budget was approved by Parliament on 30'h June 2024 for the period lu July

2024 to 30,h June 2025 as required by law. lncluded in the adjustments are Cash book

opening balance, AIA generated during the year and constituency allocations not yet

disbursed at the beginning of the financial year.

A comparison of the actual performance against the final budget for the financial year under

review has been included in the financial statements.

The financial rtatements are prepared on an accrual basis using a classification based on the

nature of expenses in the statement of financial performance. whereas the budget is prepared

on a cash basis. The amounts in the financial statements were recast from the accrual basis to

the cash basis and reclassified by presentation to be on the same basis as the approved

budget. A comparison of budget and actual amounts. prePared on a comParable basis to the

approved budget, is then presented in the statement of comparison of budget and actual

amountr. ln addition to the Basis difference, adiuitments to amounts in the financial

statements are also made for differences in the formats and classification schemes adopted for

the presentation of the financial statements and the apProved budget. A statement to

reconcile the actual amounts on a comparable basis included in the statement of comparison

of budget and actual amounts and the actuals as per the statement of financial performance

has been presented under section l5of these financial statements.
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c) Property, plant and equlPment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition

of the items. When significant parts of property, plant and equipment are required to be

replaced at intervals, the Entity recognizes such parts as individual assett with specific

useful lives and dePreciates them accordingly. Likewise, when a major inspection is

performed, itt cost is recognized in the carrying amount of the plant and equipment as a

replacement if the recognition criteria are satisfied. All other repair and maintenance costs

are recognized in surplus or deficit as incurred. Where an asset is acquired in a non-
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exchange transaction for nil or nominal consideration the asset is initially measured at its

fair value.

d) Leases

Finance leases are leases that transfer substantially the entire risks and benefits incidental

to ownership of the leased item to the Entity. Assets held under a finance lease are

capitalized at the commencement of the lease at the fair value of the leased property or,

if lower, at the present value of the future minimum lease payments. The Entity also

recoSnizes the associated lease liability at the inception of the lease. The liability

recognized is measured as the present value of the future minimum lease payments at

initial recognition. Subsequent to initial recoSnition, lease payments are apportioned

between finance charges and reduction of the lease liability so as to achieve a constant

rate of interest on the remaining balance of the liability. Finance charges are recognized

as finance costs in surplus or deficit. An asset held under a finance lease is depreciated

over the useful life of the asset. However, if there is no reasonable certainty that the

Entity will obtain ownership of the asset by the end of the lease term, the asset is

depreciated over the shorter of the estimated useful life of the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits

incidental to ownership of the leased item to the Entity. Operating lease payments are

recognized as an operatinS expense in surplus or deficit on a straight-line basis over the

lease term.

e) lntangible assets

lntangible assets acquired separately are initially recognized at cost. The cost of
intangible assets acquired in a non-exchange transaction is their fair value at the date of
the exchange. Following initial recognition, intangible assets are carried at cost less any

accumulated amortization and accumulated impairment losses. lnternally generated

intangible assets, excluding capitalized development costs, are not capitalized and

expenditure is reflected in surplus or deficit in the period in which the expenditure is

incurred. The useful life of the intangible assets is assessed as either finite or indefinite.

lntangible assets with an indefinite useful life are assessed for impairment at each

reporting date.
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f) Flnandal lnstruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model

for financial assets. The entity does not have any hedge relationships and therefore the new

hedge accounting rules have no impact on the Company's financial statements' (amend as

appropriate). A financial instrument is any contract that Sives rise to a financial asset of one

entity and a financial liability or equity instrument of another entity. At initial recognition'

the entity measures a financial asset or financial liability at its fair value plus or minus. in the

case of a financial asset or financial liability not at fair value through surplus or deficit.

transaction costs that are directly attributable to the acquisition or issue of the financial asset

or financial liability.

a) Flnandal assets

Classificatlon of finandal assets

The entity classifies its financial assets a5 subsequently measured at amortized cost' fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of

the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to

collect contractual cash flows and the contractual terms of the financial asset Sive rise on

specified dates to cash flows that are solely payments of principal and interest on the

principal outstanding. A financial asset ir measured at fair value through net assets/ equity if it

is held within the management model whose objective is achieved by both collecting

contractual cash flows and selling financial assets and the contractual terms of the financial

asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding. A financial asset shall be measured at fair value

through surplus or deficit unless it is measured at amortized cost or fair value through net

assets/ equity unless an entity has made irrevocable election at initial recognition for

particular investments in equity instruments.
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Subsequent meaJurement

Based on the business model and the cash flow characteristics. the entity classifies its financial

assets into amortized cott or fair value cateSories for financial instruments. Movements in fair

value are presented in either surplus or deficit or throuSh net assets/ equity subject to certain

criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument

that is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. lnterest income frOm

these financial assets is included in finance income using the effective interest rate method.

Fair value through net arsety' equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets. where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net asiets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or

losses, interest revenue and foreign exchange gains and losses which are recognized in

surplus/deficit. lnterest income from these financial assets is included in finance income using

the effective interest rate method.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amountt. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.
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Falr value through turplus or deflclt

Financial assets that do not meet the criteria for amortized cost or fair value through net

assets/ equity are measured at fair value through surplus or deficit. A business model where

the entity manages financial assets with the objective of realizing cash flows through solely

the sale of the assets would result in a fair value through surPlus or deficit model.

lmpalrment

The entity arsesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

entity recognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by manaSement in determining the expected credit loss (ECL) are

set out in Note xx

b) Flnanclal llabllities

Classlflcatlon

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss.

g) lnventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost of

the inventory is its fair value at the date of acquisition. Costs incurred in bringing each

product to its present location and conditions are accounted for' as follows:

i) Raw materials: purchase cost using the weighted average cost method.

ii) Finished goods and work in proSresr: cost of direct materials and labour and a

proportion of manufacturing overheads based on the normal oPerating capacity but

excluding borrowing costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However. to the extent that a class of inventory is distributed or deployed at no charge or

for a nominal charge, that class of inventory is measured at the lower of cost and current

replacement cost. Net realizable value is the estimated selling price in the ordinary course of

operations. less the estimated costs of completion and the estimated costs necessary to make
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the sale. exchange, or distribution. lnventories are recognized as an expense when deployed

for utilization or consumption in the ordinary course of operations of the Entity.

h) Provisions

Provisions are recoSnized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic

benefits or service potential will be required to settle the obligation and a reliable estimate

can be made of the amount of the obligation. Where the Entity expects some or all of a

provision to be reimbursed, for example, under an insurance contract, the reimbursement is

recognized as a separate asset only when the reimbursement is virtually certain. The expense

relating to any provision is presented in the statement of financial performance net of any

reimbu rsement

l) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria. ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The entity recognizes a social benefit as an expense for the social benefit

scheme at the same time that it recognizes a liability. The liability for the social benefit

scheme is measured at the best estimate of the cost (the social benefit payments) that the

entity will incur in fulfilling the present obligations represented by the liability.

j) Contlngent llabilities

The Entity does not recognize a contingent liability but discloses details of any contingencies

in the notes to the financial statements. unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

k) Contlngent arsets

The Entity does not recognize a continSent asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. lf it has become virtually certain that an inflow of

economic benefits or service potential will arise and the asset's value can be measured
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reliably, the asset and the related revenue are recoSnized in the financial statements of the

period in which the change occurs.

l) Employee beneflts

Retir€ment beneflt plans

The Entity provides retirement benefits for its employees and directors. Defined contribution

plans are post-employment benefit plans under which an Entity pays fixed contributions into

a separate Entity (a fund) and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating

to employee service in the current and prior periods. The contributions to fund obligations

for the payment of retirement benefits are charged against income in the year in which they

become payable. Defined benefit plans are post-employment benefit plans other than

defined-contribution plans. The defined benefit funds are actuarially valued tri-annually on

the projected unit credit method basis. Deficits identified are recovered through lump sum

paymentr or increased future contributions on proportional basis to all participating

employers. The contributions and lump sum payments reduce the post-employment benefit

obligation.

m) Forelgn currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the exchange rate

on that date. Exchange differences arising from the settlement of creditors, or from the

reporting of creditors at rates different from those at which they were initially recorded

during the period, are recognized as income or expen5es in the period in which they arise.
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n) Related parties

The Entity regards a related party as a person or an Entity with the ability to exert control

individually or jointly or to exercise significant influence over the Entity, or vice versa.

o) Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call, and highly liquid investments with an original maturity of three months or less, which

are readily convertible to known amounts of cash and are subject to an insignificant risk of

changes in value. Bank account balances include amounts held at various commercial banks at

the end of the financial year.

p) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

q) Subsequent e\rentt

There have been no events subsequent to the financial year end with a significant impact on

the financial statements for the year ended June 30, 2025

5. Significant Judgments and Sourcer of Estimation Uncertalnty

The preparation of the Entity's financial statements in conformity with IPSAS requires

manaSement to make judgments, estimates, and assumptions that affect the reported

amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent

liabilities, at the end of the reporting period. However, uncertainty about these assumptions

and estimates could result in outcomer that require a material adjustment to the carrying

amount of the asset or liability affected in future periods. State all judgments. estimates, and

assumptions made:
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Estimates and assumptions.

The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The

Entity based its assumptions and estimates on parameters available when the consolidated

financial statements were prepared. However, existing circumstances and assumptions about

future developments may change due to market changes or circumstances arising beyond the

control of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS

1.140

Useful lives and residual value

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

a) The condition of the asset is based on the assessment of experts employed by the Entity.

b) The nature of the asset, its susceptibility and adaptability to changes in technology and

proce5ses.

c) The nature of the processes in which the asset is deployed.

d) Availability of funding to replace the a55et.

e) Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information

available. Provisions are measured at the management's best estimate of the expenditure

required to settle the obligation at the reporting date and are discounted to present value

where the effect is material.

31



National Government Constituencies Development Fund (NGCD F)
Luanda Constituency
Annual Report and Financial Statements for The Year Ended June 30, 2025

6. Transfers from the NGCDF Board

7. Transfers from domestic and foreign partners

(Provide a brief explanation for this revenue)

9. Miscellaneourincome

NCCDFB Transfers (Allocation for the FY) 179,441,954

TOTAL 179,4/.1,954

6rants

Total

lnterest lncome on Bank Deposits

Total

Rental Income

lncome from sale of tenders

Hire of plant/equipment/facil ities

Other Income Not Classified Elsewhere
(specify)

Total

32

Description Period ended June 2025

Description
202+2025

Kshs

8. Finance income

Description 202+2025

Kshs

202+2025
Kshs
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10. Employees cost

ll. Committee Expenset

4.O17.48sN6-CDFC Basic staff salaries

Personal allowances paid as rt of salary

House Allowance
Tra ns rt Allowance
Leave allowance

6ratuity to contractual employees

216.716Employer Contributions Compulsory national social security schemes

54.172Employer Contributions Compulsory Housing levy

9.400Employer contributions to National lndustrial Training Authority

Other 5 ecr
5,459,157Total

r.r 39.350Sitting allowance
r.650,500Other Committee expenses
2,789,BsOTotal
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Period ended June
2025
Kshs

r.161,384

Descriptlon
Period ended June

2025
lzshs



National Government Constituencies Development Fund (NGCDF)
Luanda Constituency
Annual Report and Financial Statements for The Year Ended June 30, 2025

12. Use of Goodr and services

13. Other Govemment Units Actual expenditure

Utilities, 5upplies and services 30,000
Communication, supplies and services 371.950
Domestic travel and sub5istence

Printing. advertising and information supplies & services 183.800
Office Rent
Training expen5es 59l.to0
Hospitality supplies and services 460.739
lnsurance costs 148.579
Specialized materials and services

Office and general supplies and services 767.410
Fuel. oil & lubricants 970.207

Bank Charges
18.087

Routine maintenance - vehicles and other transport
equipment 577.745

Routine maintenance - other assets 52.451
Strategic plan exPenses

Other operatinI exPenses 414.350
Total 5.835.558

Prima ry Schools Actual expenditure 38,4s6.731
5econd Schools Actual Expenditure 6,026.240
Tertiary Institutions Actual Expend itu re
Total 4,482,971
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Description Period ended June 2025
Kshs

1.250.140

Period ended June
2025
lzshs
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14. Other Grants and transfers Actual expenditure

15. Depreciation and Amortization Expenses

16. Digital Hubs Expenses

47.647.532Bursary - secondary sch ools
13.675.500Bursary - tertiary institutions

2r 5.000Bursary - special schools

Bursary - Education 5upport prog ramme

Social Security programme (5HlF)
6.230.OO4Security projects Actual Expenditure
6.570,175Climate change mitigation projects
9.582,881Emergency projects Actual Expenditure

Roads projects
5.000.000Others specify
88,921,O92Total

Property Plant and Equipment

lntangible Assets

32,813Total

Construction/ renovation/ Actual ex enditu re

Dig ital Hub utility costs Water. Electricity,

Maintenance of ICT eq uipment

Maintenance of buildin

Others (specify)
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Period ended
)une2025

Kshs

Period ended
June 2025

Kshs

32.813

Perlod ended
June 2025Description

Kshs

Total
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17. GaiMoss on Sale of AssetJ

18. lmpairment Loss

19. Cash and Cash Equivalents

Property, Plant and Equipment

lntangible Assets

fotal Gairy'losr on Sale of Assets

Property. Plant and Equipment

lntangible Assets

(lnclude financial instruments that are impaired)

Total lmpairment Loss

Bank Accounts (Cash Book Bank
Balance)
Name Of Bank. Account No
(Operations account)

39.328.620 51.360.24s

Operations account pending
closure (lndicate name & account
no.)
Name of Bank, account No
(Deposit account)

125.662

Name of Bank. account No. (PMC's
accou nt)

77.644.092 36.38s.234

Total 117,098,374 87,745,479
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Descrlption Period ended )une2O25

Kshs

Description
Period ended )une2O25

Kshs

Periodended tune2O25

Krhs

Opening Statement

lst July 2024
Kshs
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20. Receivables from Exchange Transactions

Ageing Analysis for Receivables

otal receivables

ecrher exchan e debtors (5

Less: im airment allowance

Total receivables

a. Current receivables

b. Non-currentreceivables

Total Receivables (a+b)

o/o of the
totalCurrent FY

o/o of the
total

o/o-lo/o
earLess than I

o/o EABetween l- 2 ears
o/o o/o

IBetween 2-3 ears
o/o o/o

Ier3 ear5
o/o l:ft

Yl.)Total (a+b)

3

-,
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Period ended
June 2025

Opening
Statement

li July 2024
Kshr Krhs

lon

Period ended June
2025
Kshs

Openlng Statement
ln )uly 2024

Klhs

Openin!
Balance 

I
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Ana is for Receivables

22. Prepayments

Transfers from NGCDFB 67,941,9s4 63.657.793
Outstanding imprest
Total 67,941,954 63,657,793

202+2025 o/o of the total Opening
Balance

o/o of the total

Less than 1 year Oo/o Oo/o

Between l- 2 years
51.441.954

7 60/o
44,557,793 o.70

Between 2-3 years
r6,s00.000 24o/o

r9,100.000
3Oo/o

Over 3 years Oo/o Oo/o

Total (a+b)
67,941,9s4

l0oo/o
63,657,793

l00o/o

Prepaid Rent
Prepaid Insurance 134.724
Prepaid Electricity Costs

Other Prepayments (Specify)

Total 134,724
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21. Receivables from Non-Exchange Transactions

Description
Period ended June

2025

Openlng
Statement

lst Ju 2024
Kshs Kshs

Period endd June 2025
Opening Statement

lrt 2024Desolption
Kshs Kshs

Descriptlon
Period ended June 2025

Opening Statement

lst July 20XX
Kshs Kshs
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Depreciation Rate
Krhs

2Oo/o

Kil
25 o/o

Kshs

30 olo12.5Oo/o

lGhsCost lzshs

300,000300,000Opening Bal as ln
)uly 2024

294,@O 294,OOOAdditions
Disposals

Transfer/Adjustment
s

594,000594,OOOtu At June 2025
Depreciation And
lmpairment

37,50037.s00

Opening bal
accu mulated
depreciation lst July
2024

32.813 32,813Depreciation
Disposals

lmpairment
Transfer/Adjustment

70.313 70.313tu At30 June2025
Net Book Values

262,500 262,sOOOpening Bal as at
ln)uly 2024

523,688 523,688tu At 30hjune,2025

II

II Eil

I

I
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23. Property, Plant and Equipment

Land
Bulldings

Motor
vehicle

J

lnfrastru
cture
a55ets

Fumlture
and fittings

Computers
& lcT

Equipment
Total

lOolo

KshslGhs Kshs Kshs
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Valuation

Land and buildings/ Equipment (be specific) were valued by in line with the National Assets

and Liabilities Management Policy and 6uidelines (lssued 30'h June 2O2O). These amounts

were adopted on xxx.

23 b) Property, Plant and Equipment at Cost

lf the freehold land, buildings and other assets were stated on the historical cost basis the

amounts would be as follows:

Plant And Machinery

Motor Vehicles, lncluding
Motorcycles

Computers And Related
Equipment

Office Equipment.
Furniture, And Fittings 594.OOO 70.313 s23.688
Total s94,000 70,313 523,688

Plant and Machinery
Motor Vehicles including Motorcycles
Computers and Related Equipment

Office Equipment, Furniture and Fittings

Total

40

Property plant and Equipment includes the following assets that are fully depreciated:

Kshs

Acanmulated
NBV

De n

Kshs Kshs

Land

Buildings

Cost or valuation
Normal annual

depreciation charge
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24. lntangible Assets

Not applicable to Luanda N6-CDF

25. Right-of use arsets

I balance at l'r Jul 2024

dditions

salr5

end of the 2025

ortization and im irment

of thenni

mortization
t end of the r

irment losslm

end of the r

BV at Jul y 2024

NBV at June 306 2025

ort
riodCom arative2024

dditions
5 At 30 )une2Q24 Com arative Period

dditions
At 30 June 2025 Current FY

mulated n
rative eriod2024 Com

riodha e for the
s At 30 June 2024 (ComParative

eriod
eriodhar e for the

s At 30 )une2025 Current FY

Amount
s At 30 )une 2025 (Current FY)

As At 30 )une 2024. (Comparative Period)

4t

Ferlod ended

[une 2025

Kshs

Total
Kshs Kshs

As At I July

As At I July
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26. Trade and Other Payables

27. Third-Party deposits

Retentions aging analysis.

Trade payables

Em ployee payables

Other payables

fotal trade and other payables

Aging analysis: (frade and other payables)
202+
2025

o/o of the
Total ln July

o/o of the
Total

Under one year o/o o/^

1-2 years o/^ ot^

2-3 years o/o o/o

Over 3 years o/o o/o

Total (tie to above total)

Retention a5 at start of the period (A) 8,3r0.r 30
Retention held during the period (B) 5.857.873 8.3r0.130
Retention paid during the period (C) 2,776.795
Closing Retentlon as at 30th June
2025,D= A+B< il,391,208 8,3t0,130

Less than I year il,391.208 lOOo/o ! I o/o

l-2 years o/^

2-3 years o/o o/o

Over 3 years o/o o/o

Total il.391.208

42

Openlng Statement ld
Ju 2024

Perlod ended June 2O25

Kshs

Opening Statement
ln JuV 2024

Fshs

202+2025
olo of

the total 2023-2024
o/o of

the total

o/o
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28. Lease Liabilities

MaturiV Analysis

Analysed as:

29. Gratuity Provision

nnt of thelance at the r

the earaid durin

At end of the year

ear I

ear 2

ear 3

ear 4

ear 5 and onwards

Less: unearned lnterest

urrent

on- Cu rrent

Total

I.161,384r.r5r,384Cratuity at the beginning of the
period (A)

I.l5l,384Gratuity held during the period (B)

Gratuity paid during the Period (C)

I,16r,384125,662
Total Gratuity
period ended
D=(A+B<)

provlJion as at
3oth June 2025

43

Period ended June
2025

Kshs

Opening Statement
ln July 2024

Kshs

Discount interest on lease liability

on Amount

Amount

Descriptlon Perlod ended )une2O25

Kshs

Openlng Statement
lst July 2024
Kshs

2.197.106
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30. Cash Generated from Operations

Surplus for the period before tax 3r,919,5r3

Adjusted for:
Depreciation 32.813
Non-cash grants received

Contributed assets

lmpairment

Cains and losses on disposal of assets

Contribution to provisions

Contribution to impairment allowance

Working capital adjustments

Changes in inventory
Changes in receivables 4.350.786

Changes in deferred income

Changes in Third party deposits (3,08r,078)

Changes in gratuity provision 1.O35.722

Changes in payments received in advance

Net cash flow from operatlng activlties 29,646.895

14

31. Financial Risk Management

The Entity's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The Entity's overall risk management programme

focuses on unpredictability of changes in the business environment and seeks to minimize the

potential adverse effect of such risks on its performance by setting acceptable levels of risk.

The Entity does not hedge any risks and has in place policies to ensure that credit is only

Period ended )une2O25

Kshs
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extended to customers with an established credit history. The Entity's financial risk

manaSement objectives and policies are detailed below:
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i) Credit risk

The Entity has exposure to credit risk. which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits

with banks, as well as trade and other receivables and available-for-sale financial investments.
Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. lndividual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated
by the Entity's management based on prior experience and their assessment of the current
economic environment.

Financial Risk Management

The carrying amount of financial assets recorded in the financial statements representing the

Entity's maximum exposure to credit risk without taking account the value of any collateral

obtained is made up as follows:

Financial Risk Management

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the Entity has recognized in the financial statements is considered

As at 30th June (Current FY)

Receivables from exchange transactions

Receivables from non-exchange
transactions

67,941,9s4 67.941.954

Bank balances 39.328.320 39,328,320
Total 1o7,270,274 107,270,274
As at 30 June (Previous FY)

Receivables from exchange transactions

Receivables from non-exchange

transactions
63,6s7,793 63,557,793

Bank balances 51,360,24s 51,350,24s
Total 115,018,038 115,018,038
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adequate to cover any potentially irrecoverable amounts. The Entity has significant

concentration of credit risk on amounts due from no OrSanization. The board of directors

sets the Entity's credit policies and objectives and lays down parameters within which the

various aspects of credit risk management are operated.

ii) Uquidlty rlsk management

Ultimate responsibility for liquidity risk management rests with the Entity's directors, who

have built an appropriate liquidity risk management framework for the management of the

Entity's short, medium and long-term funding and liquidity management requirements. The

Entity manages liquidity risk through continuous monitoring of forecasts and actual cash

flows. The table below represents cash flows payable by the Entity under non-derivative

financial liabilities by their remaining contractual maturities at the reporting date. The

amounts disclosed in the table are the contractual undiscounted ca5h flows. Balances due

within I2 months equal their carrying balances, as the impact of discounting is not significant.

As at 30s June (Current FY)

bo rrowin 5

Current proportion of

Provisions

Deferred income
2.322.7682.322.768
2,322,768Total

Trade payables

Current ortion of borrowin 5

Provisions

Deferred income

Total

47

I Betrpeen l-3
I months

TotalDescription

KshsKshs
r

KshsKshs

Over 5
montht

Less than I
month

Trade payables

Cratuity Provision
2,322,768

As at 30h June (Prwious FY)

Employee benefit obligation
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iiD Market risk

The Entity has put in place an internal audit function to assist it in assessing the risk faced by

the Entity on an ongoing basis, evaluate and test the design and effectiveness of its internal

accountinS and operational controls. Market risk is the risk arising from changes in market

prices, such as interest rate, equity prices and foreign exchanSe rates which will affect the

Entity's income or the value of its holding of financial instruments. The objective of market

risk management is to manaSe and control market risk exposures within acceptable

parameterr. while optimizing the return. Overall responsibility for managing market risk rests

with the Audit and Risk Management Committee. The Entity's Finance Department is

responsible for the development of detailed risk management policies (subject to review and

approval by Audit and Risk Management Committee) and for the day-to-day

implementation of those policies. There has been no change to the Entity's exposure to

market risks or the way it manages and measures the risk.

a) Foreign currency risk

Luanda NC-CDF has transactional currency exposures. Such exposure arises through purchases

of goods and services that are done in currencies other than the local currency. lnvoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate. Luanda

manages foreign exchange risk form future commercial transactions and recognized assets and

liabilities by projecting for expected sales proceeds and matching the same with expected

payments. The carrying amount of the NG-CDF foreign currency denominated monetary

assets and monetary liabilities at the end of the reporting period are as follows:
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202+202s

Foreign currenqy sentitivlty analytis

202+2025

tu at 3Oh June (Current FY)

Financial Assets

lnvestments

Debtors

Total Financial Assets

Financial Liabilities

Trade And Other Payables

Borrowings

Total Financial Liabilities

Net Foreign Currenry tusey(Uability)

As at 30ft June 2025

Financial Assets

lnvestments

Cash

Debtors

Total Financial Assets

Financial Uabilities

Trade And Other Payables

Borrowings

Total Financial Liabilities

Net Foreign Currenry AseV(Liability)
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Totalln Kshs
Desciption

KshsKshsKshs

Other
currencies

Cash

TotalDescrlption
KshsKshs Krhs

ln Kshs I Other currencies
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Financial Risk Management

The following table demonstrates the effect on the Entity's statement of comprehensive

income on applying the sensitivity for a reasonable possible change in the exchange rate of

the three main transaction currencies. with all other variables held constant. The reverse

would also occur if the Kenya 5hilling appreciated with all other variables held constant.

Not applicable to Luanda N6-CDF

b) lnterest rate rirk

lnterest rate risk is the risk that the Entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The Entity's interert rate risk arises from bank deposits.

This exposes the Entity to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movementr on the Entity's deposits.

Manasement of interest rate risk

To manage the interest rate risk. management has endeavored to bank with institutions that

offer favorable interest rates.

Sensitivity analvsis

The Entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables. in particular foreign

exchange rates. remain constant. The analysis has been performed on the same basis as the

prior year. Using the end of the year figures. the sensitivity analysis indicates the impact on

the statement of comprehensive income if current floating interest rates increase/decrease by

Current FY

Eu ro NA
USD NA

Eu ro NA
USD NA
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I

Change in
aJrrenqy rate

Effect on Proflt
before tax

Effect on
Equi$/l.let assetsDescription

KshsFshs Krhs

Previous FY
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one percentage point as a decrease/increare of Kshs 0 (Current FY: Kshs 0). A rate

increase/decrease of 5o/o would result in a decrease/increase in profit before tax of Kshs 00

(2024-2025 - Kshs 0 )

Fair value of financial assdJ and liabilities

a) Financial instruments meaJurd at fair value.

Determlnation of fair value and falr values hlerarchy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data

obtained from independent sources: unobservable inputs reflect the Entity's market

assumptions. These two types of inputs have created the following fair value hierarchy:

o Level I - Quoted prices (unadjusted) in active markets for identical astets or liabilities.

This level includes listed equity securities and debt instruments on exchanges.

r Level 2 - lnputs other than quoted prices included within Level I that are observable

for the a5set or liability, either directly (that is, as prices) or indirectly (that is. derived

from priced.

o Level 3 - inputs for the asset or liability that are not based on observable market

data (unobservable inputs). This level includes equity investments and debt

instruments with significant unobservable components. This hierarchy requires the use

of observable market data when available. The Entity considers relevant and

observable market prices in its valuations where possible.

The following table shows an analysis of financial and non- financial instruments recorded at

fair value by level of the fair value hierarchy:

at 30 June 2025

nancial fusets
NANA NANAuoted Equity lnvestments

on- Financial Assets
NANANANAlnvestment Property

5l

Lwel I

lGhsKshs

ion Total
KshsKshs

Level 2 Level 3
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Land And Buildings NA NA NA NA

Total NA NA NA NA

As at 30th June (Prwious FY)

Financial fusets

Quoted Equity lnvestments NA NA NA NA

Non- Financial Assets NA NA NA NA

lnvestment Property

Land And Buildings

Total

Not applicable to Luanda N6-CDF

Revaluation Reserve

Retained Earnings 174.113.771

Capital Reserve

Total Funds

Total Borrowings

Less: Cash and Bank Balances 117.098.374

Net Debt/(Excess Cash And Cash Equivalents)

Gearing

52

There were no transfers between levels l, 2 and 3 during the year. Disclosures of fair values

of financial instruments not measured at fair value have not been made because the carrying

amounts are a reasonable approximation of their fair values.

iv) Capital Risk Management

The objective of the Entity's capital risk management is to safeguard the Entity's ability to

continue as a going concern. The Entity capital structure comprises of the following funds:

Delcrlption
Perlod ended

June 2025

Openlng
Statement ln July

2024

Kshs Kshs
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32. Related Party Disclosures

33. Segment lnformation

(Where an organization operates in different geographical regions or in departments, lP5A5

18 on segmental reporting requires an Entity to pretent segmental information of each

geographic region or department to enable users understand the Entity's performance and

allocation of resources to different segments)

34. Contingent fusets and Contingent Uabilities

Contingent fusets

Not applicable to Luanda N6-CDF

ommittee Members Remuneration

r 81.0641.500.000itting allowance of committee Members during t
ear

he

ransaction with the NGCDF Board
220.487.603175,157.793ransfers from the NGCDF Board during the year

220,487,603175,157,793Total

t AssetsConti
NANAlnsurance Reimbursements
NANAfrom Determination Of Court CasesAssets Arisin

NAReimbursable lndemnities and Guarantees
NANAReceivables From Other Covernment Entities
NANAOthers ect5
NANATotal
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Period ended
Openlng

Statement
ln)ulv 2024June 2025

Kshs Krhs

Descriptlon

KlhsKshs

Opening Statement
ln )uly 2024Period ended June

2025

NA
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Contincen t Liabilities

Not applicable to Luanda NC-CDF

35. Capital Commitments

36. Events after the Reporting Period

There were no material adjusting and non-adjusting events after the reporting period.

37. Ultimate And Holding Entity

The Luanda Constituency is a Fund under The National Treasury and Planning & managed by

NC-CDF Board at the National level, N6-CDFC at the constituency level and ultimate parent

is the Covernment of Kenya.

38. Currenry

The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs.

Contingent Liabilities NA NA
Court Case xx against the Entity NA NA
Bank 6uarantees in Favour of Subsidiary NA NA
Contingent Liabilities arising from Contracts
lnclud ing PPPs

NA NA

Others (Specify) NA NA
Total NA NA

Authorized for NA NA
Authorized and Contracted for NA NA
Total NA NA
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Period ended June
2025

Opening Statement
Descrlptlon ld July 2024

Kshs Kshs

Capltal Commltments
I Period ended

I June 2025

I xstrs

Opening Statement ln

)uly 2024
Kshs



National Government Constituencies Developmenl Fund (NGCDF)
Luanda Constituenqt
Annual Report and Financial Statements .for The Year Ended June 30,2025

18. Annexes
Annex l:Summa of fuset

2,m,7272,ffi,727Land
35,M\,52635.441,526Buildings and structures
6,130,0005.r30,000Transport equipment

ffig693294,OOO4.175693Offi ce equipment, furniture
and fittings

80,00080.000ICT Equipment, Software and
Other ICT Assets

632,@O632,000Other Machinery and
Equipment
lntangible assets

49,199,96294,@O6,159,219Total
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Hlstorical CostHistorical Cost balance
brought forward

(Kshs)

At Year/period End

Addltlons during the
period (l/sh$

Dlsponls durlng the
perlod (Kshs)fuset class
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Annex 2 -PMC Bank Balances fu At 30th June 2025

Ekwanda 5ec School KCB LUANDA BRANCH I l28l10156 565 817
Esiandumba 5ec School EQUITY LUANDA BRANCH 1120277708325 12.602.893 2.893
Ebulonga Primary Cdf-Jnr 5ec KCB LUANDA ERANCH 1309682844

307 r.063

Esiembero Primaryschool Pmc KCB LUANDA BRANCH 1318370s74 605.254 606.884

Ekwanda Police Station Cdf Project KCB LUANDA BRANCH 1320815626
1,998 2.632.821

Luanda Police Station Pmc KCB LUANDA BRANCH 1322147418 4.100.266 770

Kayila Primary School -Cdf Account KCB LUANDA BRANCH r I I1510342 69.774 70.651

KCB LUANDA BRANCH 1127825984 7.876 722.736

lbubi 6irls 5econdary School-Cdf KCB LUANDA BRANCH 1128466872 301.o29

Emmatri Primary School-Cdf KCB LUANDA BRANCH 1309822557 48.127 409.522

KCB LUANDA BRANCH 1135232229 2.618 2.870

Ebukuya Primary School-Cdf KCB LUANDA BRANCH 1128017504 25.962 26.466

Maseno Location Chiefs Office 1320811329
41.552 272.O56

EQUITY LUANDA BRANCH
3.516.852 7.500.000

Deputy County Commissioners Office-Pmc
Accouny EQUITY LUANDA BRANCH

1120285097503 475.OOO
475.OOO

Itabalia Prima 5chool EQUITY LUANDA BRANCH 1120297589695 t,990.590 13.624
lrumbi Prima School EQUITY LUANDA BRANCH 1120262246864 49.798
Khumuseno Prima School-Cdf EQUITY LUANDA BRANCH 1120262032656 255.647 33.944

EQUITY LUANDA BRANCH 1120284236922 395.OOO
Musinaka Prima School EQUITY LUANDA BRANCH 1120262361672
Ebwali Seconda School EQUITY LUANDA BRANCH 960293389065 14.703 14.703

EQUITY LUANDA BRANCH 1120263678799 6.090

56

PMC BANK ACCOUNT
NUMBER,

BANK BAI.ANCE OPENING
STATEMENT IS

)vLY 2024CUR,RENT PERIOD

Ebusyubi Primary School

Esibeye 5econdary School-Cdf Acc

KCB LUANDA BRANCH

Ebulako Primary School-Pmc 1120280153449

Ebubayi Chiefs Office 395.O00

43.O90

Esiandumba Ap Camp (Cdf)
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u20284426347 5.O00EQUITY LUANDA BRANCHEbussamba Secondary 5chool-Pmc
4.645 4.6451120297529947EQUITY LUANDA BRANCHEmmatri Primary School

1120197891215 4.347EQUITY LUANDA BRANCHEbusyubi Adminittration Police Project
1120263334737 3,s67EQUITY LUANDA BRANCHMulwanda Primary 5chool-Cdf

3,274 3.2741120299453250EQUITY LUANDA BRANCHMukhalakhala Ap Camp-Cdf
1120264633295 3.170EQUITY LUANDA BRANCHAsionSo Primary School

2.1801120262751428EQUITY LUANDA BRANCHEmmaloba Primry School(Cdf)
1120264382638 382.220 r.381.268EQUITY LUANDA BRANCH5choolEsiandumba Prima

5.845 1,3801120260490489EQUITY LUANDA BRANCHEmuha a Primary School-Cdf
1120297573152 20r.000 20r.000EQUITY LUANDA BRANCHEpanga Primary School

1.0001120297442760 221EQUITY LUANDA BRANCHMulwakhi Primary School
768 768EQUITY LUANDA BRANCH 1120299492851Luanda Township Chiefs Office

1120299908305 102.364EQUITY LUANDA BRANCHEsirabe Prima School(Cdf Acc
200.600 200.600EQUITY LUANDA BRANCH 1120299444300iPrima 5chool-CdfEbub

2771120297436338 125.7 59EQUITY LUANDA BRANCHElukhambi Prima School-Cdf
1t28498545 49,292 899.670KCB LUANDA BRANCHMumboha Prima School

2.492 2.9851128248328Ebusiralo Primary School
1120284967867 182.766 2.000,o00EQUITY LUANDA BRANCHEriututo Primary School

228.474 r.61511202637 s7 370EQUITY LUANDA BRANCHEbumbayi Primary School
1120256427688 208.039 2.OO7.635EQUITY LUANDA BRANCHEbussamba Primary 5chool

125l r28ll0r 56 286.273KCB LUANDA BRANCHWaluka Primary School
r r 28152010 479.806 200.916KCB LUANDA BRANCHEbwiranyi Primary School

874r r 356303s6 627.7 56KCB LUANDA BRANCHEmukhuya Primary School
231.875 r.080EQUITY LUANDA ERANCHEbbiba Primary School

3.765.312 2.270,511EQUITY LUANDA BRANCH 11202857207 64Esibeye Primary School
22.286 72.237EQUITY LUANDA BRANCH 1120282422818Emusenjeli Primary School

1120262751428 780.000EQUITY LUANDA BRANCHOchuore Primary School
r20r 8r 568r 85.968 1.760KCB LUANDA BRANCHEbusiratii Special School

1.290Wandeche Primary School
200.oo0 200.000Ebwali Primary

2.600Emululu Primary
|20262246864 6.247 4.198,598EQUITY LUANDA BRANCHlrumbi Secondary School

2.700.00011202857781OO 604.548EQUITY LUANDA BRANCHlboona Chiefs Office
112028s82s529 870.135 2.000.000EQUITY LUANDA BRANCHEmusenjeli Chiefs Offi ce

1320811329KCB LUANDA BRANCHMaseno Location Chiefs Office
1.705Ekwanda Chiefs Office

5.0O0
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2.180

696

KCB LUANDA BRANCH

1120297449535
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1.416Ebusiratsi Ap Camp
Luanda Ng-Cdf Environment EQUITY LUANDA BRANCH 1120285889874 119.825
Sportr EQUITY LUANDA BRANCH 1120283385192 7,972
Ekwanda Police Station Cdf Pro ect KCB LUANDA BRANCH 1320815626
Emmutsa Prima 5chool KCB LUANDA BRANCH 1179680286 34.432 546
Esi Prima School EQUITY LUANDA ERANCH 82.986
Emmaloba Prim EQUITY LUANDA BRANCH 1120262751428 500.000

KCB LUANDA BRANCH rrrr5t0342 s00.o00
Luanda N -cdf EQUITY LUANDA BRANCH 1120261446995 3.900.000
Ebuhando Prima KCB LUANDA BRANCH |11634653 68 68
Ebusiratsi Seconda Jchool EQUITY LUANDA BRANCH 1120261705382 I,109 1.109
Ebulako Primary School-Pmc EQUITY LUANDA BRANCH 1120280153449 247 247
Ebusiratsi Primary School 1.560
unpresented

Kenneth Marende Prima 5chool s00.000

Emululu Prima soo.000

Ebubayi Secondary School 500.000

Ebusiralo Seconda ry School 6,500.000 r.800.000

Khwiliba Secondary 5chool 10,000.o00

Essong'olo 5econdary School ro,000,o00
Ebuhando Police Station 2,700,000
Esibembe Secondary School r,500.000 r,500.000
Mumboha Seconda ry School 6.430.935 I,163.5t 8
TOTAL 77,W,O92 36,385,234
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Anno< 3: Progress On Follow Up of Auditor Recommendations

The following is a summary of issues raised by the external auditor, manaSement comments provided to the auditor, and
subsequent progress made on resolving the issues.

The management provided an

explanation by explaining that
the Ksh. ll5.OOO was as a result
of the balance brought
forward

resolved1

The statement of receipts and payments
reflects other grants and transfers amount of
Kshs.85.8ll,l39. lncluded in the amount is

bursary to special schools' expenditure of
Kshs.335,500 as disclosed in Note 8 to the
financial statements. Review of the
expenditure schedules revealed that
payments totaling Kshs.1,560.500 were
irregularly transferred to tertiary institutions
and secondary schools in form of bursaries.
Further, NGCF Board via their letter dated 2l
May 2024 approved the reallocations from
Social Security Programmes including
Kshs.200,000 as bursaries to tertiary
institutions. However, Management
expensed Kshs.3l5,000 resulting to
reallocation of Kshs.ll5.000 without
approval from the Board. The reallocations
were contrary to Section 5(2) National
6overnment Constituencies Development

59

Reference
No. on the
o<ternal
audlt Report

lssue / Obrervatlons from Audltor Management (ommentt

I Status:

lG"-u"af
lN*
I Resolved)

Tlmeframe:
(hrt a date
when you
expect the
lssue to be
resolved)
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inspection carried out in the month of
March, 2024 revealed that the contractor
was not on site. The contract aSreement was
entered between Luanda Constituency and
M/s Finetops Enterprises Ltd on 4 February,
2019 at a contract sum of Kshs.54, 748,224
for construction of administration offices.
four (4) laboratories and sixteen (16)

classrooms. However, audit of the project
revealed the following anomalies;

i. The Bill of Quantities submitted by the
contractor of Kshs.54. 748.224 had a
general summary with no breakdown
to measure the works done.

ii. The project had been implemented by
the Constituency Committee and not
Project Management Committee. This
was contrary to Section 35(l) of the
National Government Constituencies
Development Fund Act, 2015
(Amended 2022) states that Projects
under the Act shall be implemented by
the Project Management Committee.

iii. The project implementation status
report provided for audit lacked
information on total expenditure

prepared a report and the
report presented to the board
for further action. More funds
will be allocated in the financial
2025-2026 for the completion
of the project.
PMC is in place on the same
project.

Reference
No. on the
octemal
audlt Report

lTimeframe:
| (Put a date
I when you
I expect the
I llsue to be
I resolved)

I lnesolved /
Ittotlsrue / Observations from Audltor Management comments

Status:

Resolved)

6l
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National Government Constituencies Development Fund (NGCDF)
Luanda Constituency
Annual Report and Financial Slatements for The Year Ended June 30, 2025

a

Project Management Committee at the
school. This was contrary to Section 36(l) of
the National Covernment Constituencies
Development Fund Act, 2015 (Amended
2022) which states that Projects under the
Act shall be implemented by the Project
Management Committee.

ln the circumstances, Management was in
breach of the law.
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