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I ACROI\TYMS AND GLOSSARY OF TER]VIS

Provide a list ofall applicable acronyms and glossary of terms e.g

BOM

CEB

IPSAS

KCSE

PFM

PSASB

FY

FDSE

Board of Managemcnt

County Education Board

Intcmational Public Scctor Accounting Standards

Kenya Certificate of Secondary Educatron

Public Financc Management

Public Sector Accounting Standards Board

Finencial Ycar

Free day sccondary cducatlon

IT



KIMABOLE SECONDARY SCHOOL
Annual Report and Financial Statements For the year ended 30'h June 2023

2 KEY SCHOOL INFORMATION AND MANAGEMENT

(a) Background informetion

The school is domiciled in Kenya and its operations are govemed under the Basic Education
Act, 2013. It is in BUNGOMA County, CHEPTAIS Sub-County.

The school was registered in 29rH SEPTEMBER 2014 under registration number 395300021
and is currently categorized as a COUNTY public school established, owned or operated by
the Government.
The school is a daylboarding school and had 598 numbers of students as at 30h June 2023 il
has 12 streams and 26 teachers of which 9 teachers are employed by the School Board of
Management.

(b) School Board of Management - Board Members
The School Board of Management established under Section 55 of the Basic Education Act,
2013; is composed of the following members:

1 Robert malaba Chairman 25th april2022

2 David k ogola Secretary - Principal 25thaplil2022
3 Edward siboe Member 25thawil2022
4 Justin wekunda Member 25thapd.l2022

5 Anne wekunda Member 25thapil2022
6 25th april2022Margaret mamai Member

7 Joy Nangechi Member 25thapril2022
8 Erick were Member - Rep CEB 25thapnl2022

9 Nixon wanyonyi Member Rep Teachers 25thapil2022
l0 Members - Sponsor 25thapd.l2022Margaret mamai

ll Cyrus wanyonyi Member - sponsor 25th april2022

t2 Robert malaba Member - spomsor 25thapil2022
l3 Cynrs wanyonyi Member - Community 25thapil2022
t4 Dadius kachila Member Special Needs 25thapd.l2022

l5 Rep Students 25th apil2022Dan ndara

25thaoril2022l6 James chemiat Member

t7 Janerose akisa Member 25thapil2022
l8 Edward wafula Member 25thapnl2022
l9 Elemina simiyu Member 25thapil2022
20 Lilian nyonqesa Member 25thapnl2022

25thapil20222l John kineo Member

22 David watima Member 25thapil2022
23 Lazarus wanambisi Member 25thapril2022

lll



KIMABOLE SECONDARY SCHOOL
Annuel Rcport rnd Finrncirl Statcmcnts For thc ycar cnded 30th Jurc 2023

The functions of the School Board of Mrnegement ere to:
- Promotc the best interests ofthe School and ensure its development.

- Promote quality education for all pupils in accordance with the standards set under the

Basic Education Act, 2013.
- Ensure and assure the provision ofpropcr and adequate facilities for the School.
- Manage the School's affairs in accordance with the rules and regulations goveming

occupational safety and health.
- Advise the County Education Board on the staffing needs of the School.
- Determine cases of pupils' discipline and makc repo(s to the CEB.
- Prepare comprehensivc termly rcport on all areas of its mandate and submit the report

to CEB.
- Administer and manage the rcsources of the School.
- Rcceive, collect and account for any funds accruing to the institution in accordance

with Articlc 226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance

Management Act,2012 and the Fou(h Schedule para 2l and 23 of the Basic Education

Act,2013.

(c) Committccs of the Boerd
The following are the names of the various committees of the Boord established by the
Board and the names of the committee members.

PrinciprU BOM sec.
chrrmrn
mcmbcr
PA Chrircmrn
Membcr

3outof3
3 out of3
3 out of3
3 out of3
3 out of3

Exccutive Committec l.Drvid k ogola
2.Robcrr mrlaba kcya
3.Lrlian nyongesa
4.Lazarus wanrmbrsi
5.John krngo

2 Audit Committcc I Margarcl mamar
2. David watrma
3. Lazam wenembisi

3 3outof3Financc,procurcmcnt and
gcncral purposcs
Committcc

l.John Kingo
2. Jancrosc Akisa
3. Justine Wckunda
4. Lazffo Wanrmbisr
5 Elimina Smryu

4 I outof3Acedcmic Commincc I David Wrtima
2. Nrxon Wanyonyi
3. Ann Wekundr
4. John Kingo
5. Lilian Nyonscs!

5 Dcvclopmcnt Commincc l.Lrrgaret Mamri
2. Joy Nengecha
3.Tadius Kachrla
4. Lazarc Wtnambisi
5.Edward Siboc

3 out of3

6 Drsciplrne and wclfare
Commiftec

l.Col James Chemiati
2. Joy Nangccha
3. Tadrus Kachila
4.Jancrosc Akisa
5.John Kinc,o

I out of3

lv



KIMABOLE SECONDARY SCHOOL
Annual Rep ort and Financial Statements For the year ended 30tb June 2023

Adhoc Comminee (if any 2 out of3
the

(d) School operatiotr Management
For the financial year ended 306 June 2023 the School day-to-day management was under the
followin rsons

1

(e) Schools contacts
Post Offrce Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

5l cheptais
0728364041
Kimabole secondary school@gmail.com

(8 School Bankers
Provide details of the school bankers.

Name of Bank: Kenya commercial bank
Branch Bungoma
Account number I 1 062239 42
Postal Address. 5l Cheptais

Name of Bank: Kenya commercial bank
Branch Bungoma
Account number I l0 623 3824
Postal Address. 5l Cheptais

Name of Bank: Kenya commercial bank
Branch Bungoma
Account number I 10 623 3395
Postal Address. 5l Cheptais

Name of Bank: Kenya commercial bank
Branch Bungoma
Account numbe r 123 59 | 4305
Postal Address. 5l Cheptais

M Pesa pay bill no.522123 attached to 50184k bank account I l0 622 3942
(g) Independent Auditors

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

v

TSC No. 279E50I Principal David k ogola

TSC No. 3 53429) Deputy Principal Edward wafula simiyu

3 School Bursar Beatrice m wasike ICPAK No. 9689762

4 Other (speci&)

l.l-,!,ra(, r i,,, \



KIMABOLE SECONDARY SCHOOL
Annual Report and Financial Statements For the year ended 30th June 2023

3 SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL
The following is a summary report ofthe performance ofthe school against the set

performance evaluation criteria:

a) Financial performance:
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Graphical presentation, ratios, tables, and pie charts should be used to show/ indicate trends

unless the school is new

b) Teocher Student ratio:

Teachers student ratio l; 29

a""-

"1I^*";.""1"d
^.s9

{rc" 
a+!*.s

-o€
<,v

Particulars 2023 2022 2021 2020
Surplus / deficit 5,807,215.35 9,049,007. l0 (1392.729.40) (660,142.00)

Moe grant 7,703,977 .3s 9,773.809.10 6,650,571 . I 6 7,061 ,1 61 .00
Grant ratio per student 13,035.50 16,678.85 I I,291.30 14,150.60
Growth of income 22,186,042.35 37,998,322.10 14,863,821.60 15,294,722.00
Growth of expenditure 16,378,827.00 28,949,3 15.00 t 6,256,551.00 15,954,864.00
Movement of debtors 62.290.235.10 57,8s3,355. r 0 45,827,224.10 44,368,455.10
Movement of creditors 11,623,955.67

857303.30
t2.t91,626.67 t0,443,264.67 6,319 043.67

10,678.25Movement of cash and
bank balances

54,638.95 I,283,400.85

Recruited and

posted within the

period

Transferred/retired

within the period

Teacher

employed by

TSC

Teachers

employed by

BOM

Number of

teachers per

subject

1 0 I 1 See

below

table
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Subjcct Number of tcrchcrs prr sublcct

Mrths 7

English 2

Kiswahih 2

Hlstory rnd govcrment z

Gcogrrphy 2

Crc 2

Agnculturc I

B sdutics 3

BioloS/ 2

Chemisry 3

Physics 2

Computor sduties I

ycrr Mcen scorc Highcr lcrrning commcDt

2020 3.972 l4

202r 3.163 7

2022 3.277 4

2023

2024

c) Mc.n scorc in thc 2022 KCSE:

d) Number of Crndidrtcs in thc 2023 KCSE:

(fabulate the number of candidates sittingfor KCSE over the last lhree years).

YEAR NUMBER OF CANDIDATES

2020 t07

2021 174

2022 ti7
2023 t20

vll



KIMABOLE SECONDARY SCHOOL
Annual Report and Financirl Statements For the year ended 30th June 2023

e) Capacity of the school:

The number of students in the school vis a vie the facilities like the dormitories, the

dining hall, the laboratories, toilets and other amenities as below:

NUMBER OF

STUDENTS

DORMITORIES DINING

HALL

UBORATORIES TOILETS

59t 2 0 1 t8

f) Development projects carried out by the school:

The Development projects carried out in the year and ongoing projects including a

disclosure ofproject filnd sources in a tabular format.

Sign
SEGSGI[" I

C[EfiNE

School Principal o.t!:. -...--*-Jir"-'-
I

2024I number

Girl's

dormitory

MOE Full

contract

5,500,917.00

vlll



KIMABOLE SECONDARY SCHOOL
Annual Report and Financial Statements For the year ended 30rh June 2023

4. STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Section 8l (l) of the Public Finance Management Act,2012 requires that, at the end of each
financial year, each National Govemment School shall prepare financial statements in respect of
that school. Section 8l (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed by the Public Sector Accounting
Standards Board (PSASB) of Kenya from rime to rime.

Schedule 4 (Section 23) of the Education Act, 201 3 requires the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the income,
expenditure and assets ofthe institution.

The Board of Management of Kimabole Secondary accepts responsibility for the school's financial
statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accorda.nce with Intemationat Pubtic Sector Accounting
Standards (IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and
fair view of the state of the school's transactions during the financial year ended 3Od June, 2023,
and ofthe school's financial position as at that date.

Name:
Designation:
Sign:
Date:

Name:
Designation:
Sign:
Date:

Name:
Designation:
Sign:
Date:

ENG ROBERT MALABA
C rman, Scho I Board of Management

FTGAB
rnE[0s sEc.8Cm,B

L CfiEnlE

l7/ 4

DAVID K OGOLA
Sch

8t2024

BEATRICE M WASIK.E
B rnance ()ttrcel, t/

17/0 024 0. l-6020

C::i.-...---g0E-*'--.u

O--s:.:-lpii.
ElaSSI dtit[iifir&in&'F]
".G 0$ El{iit2of cllifiAlll
bt". - ..*..!I'

P

tx



o
Telephone: +z54-(ro) j214ooo
Email: info@oagkenya.go.ke
website:www.oagkenya.go.ke

REPUBLIC OF KENYA

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O 8ox 3oo84-ooroo

NAIROBIOFFICE OF THE AUOITOR-GENERAL

l.nhuru in.q .* crnntuhiIitt

REPORT OF THE AUDITOR-GENERAL ON KIMABOLE SECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE, 2023 - BUNGOMA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements.

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines, and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent, and accountable manner to ensure that
the Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management, and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented
by those charged with governance for orderly, efficient, and effective operations of
the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in
accordance with the applicable financial reporting framework. The Report on Financial
Statements should be read together with the Report on Lawfulness and Effectiveness
in the Use of Public Resources, and the Report on Effectiveness of lnternal Controls,
Risk Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three
parts of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kimabole Secondary School
set out on pages 1 to 22, which comprise the statement of financial assets and financial
liabilities as at 30 June, 2023, and the statement of receipts and payments, statement

Reporl of rhe Auditor-General on Kimahole Secondu4'Schu Bungomolor the ),eu ended 30,lune 20)l -

1

Bungoma County



a
of cash flows and statement of comparison of budget and actual amounts for the year
then ended and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the PublicAuditAct, 2015. I have obtained all the information
and explanations which to the best of my knowledge and belief, were necessary for
the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kimabole Secondary School at 30 June, 2023 and
of its financial performance and its cash flows for the year then ended, in accordance
with lntemational Public Sector Accounting Standards (Cash Basis) and comply with
the Basic Education Act, 2013 and the Public Finance Management Act, 2012.

Basis for Qualified Oplnion

l. Unsupported Cash and Cash Equivalents

The statement of financial assets and financial liabilities and as disclosed in Note I
and I to the financial statements reflects cash and cash equivalents balance of
Kshs.857,303 comprising of bank and cash balances. However, the balance was not
supported by a board of survey report which should have been prepared at the end of
the financial year to verify cash and inventory balances.

ln the circumstances, the accuracy and completeness of the cash and bank balance
Kshs.857,303 could not be confirmed.

2. Unsupported and Long Outstanding AccounE Receivablee

The statement of financial assets and financial liabilities and as disclosed in Note 13
to the financial statements reflec{s accounts receivables balance of Kshs.62,290,235.
lncluded in the balance are fees arrears amounting to Kshs.61 ,123,235 out of which
Kshs.27,520,225 had been outstanding for more than three (3) years. However, there
was no policy on the impairment of long outstanding fees anears casting doubt on the
fair statement of the accounts receivables balance.

Further, the management did not provide detailed schedule of the fees anears for audit
and there was no evidence of the effort made by the School to recover the long
outstanding fees anears.

ln the circumstances, the accuracy and full recoverability of the accounts receivables
balance of Kshs.62,290,235 could not be confirmed.

3. Unsupported and Long Outstandlng AccounE Payables

The statement of financial assets and financial liabilities and as disclosed in Note 14
to the financial statements reflects accounts payables balance of Kshs.'|1,623,955.
lncluded in the balance are trade creditors balance of Kshs.9,900,780 which were not
supported by invoices, purchase or service orders, delivery notes, award letters, and
inspection and acceptrance committee minutes. Further, trade payables amounting to
Kshs.3,511,307 had been outstanding for over three (3) years and they did not form
the first charge during the year as a requirement of Regulation 42 (1Xb) of the Public
Finance Management (National Government) Regulations, 2015 which requires debts
service payments to form first charge during the year.

Report of the Auditor-Ceneral on Kimabole Secondury School Bungona lor the year ended 30 June 2023 -
Bungoma County

2



ln the circumstances, the accuracy and completeness of accounts payables balance
of Kshs.1 1 ,623,955 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Kimabole Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ol the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion
on Lawfulness and Effectiveness in Use of Public Resources section of my report, I

confirm that, nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of the Financial Statements to the Auditor-General

During the year under review, the School Management submitted the financial
statements to the Auditor-General on 22 November 2023 instead by the statutory date
of 30 September,2023. This is contrary to Section 47(1) of the Public Audit Act, 2015
which requires that financial statements should be submitted to the Auditor-General
within three months after the end of the fiscal year to which the accounts relate.

ln the circumstances, Management was in breach of the law.

2. Lack ofAnnual Procurement Plan

During the year under review, Management did not prepare an annual procurement
plan as part of the annual budget preparation process. This was contrary to Regulation
40 of the Public Procurement and Asset Disposal Regulations, 2020 which states that
a procuring entity prepare a procurement plan for each financial year as part of the
annual budget preparation process.

ln the circumstances, Management was in breach of the law.

Repo of the Auditor-General on Kimubole Seconda4'School Bungoma.[or the ycur endecl 30 Junc 2023 -
Bungomu ('ountt
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3. Unconfirmed Student Enrolment Data

The statement of receipts and payments reflects capitation grants for tuition and
capitation grants for operations of Kshs.1,411,933 and Kshs.6,292,044 respectively.
However, review of student enrolment data used in the sampled month of January
2023 capitation disbursements revealed variances. National Education Management
and information System (NEMIS) records indicated five hundred and two (502)
students while enrolment record provided by the school indicated a total of five
hundred and ninety-two (592) students resulting to a variance of ninety (90) students
contrary to the Ministry of Education Circular MOE.HQS/3/13/3 dated 16 June 2021 ,

which mandates that all learners be registered in NEMIS and that school principals
ensure the accuracy of their records.

ln the circumstances, the reliability of enrollment data used to determine capitation
grants could not be confirmed and the Management was in breach of the law.

4. Non-Banking of Collected School Fees

The audit noted instances where the school was receiving school fees from parents in
cash but was using the money at the source without banking it first. A summary of the
cashbook and receipt payments shows that a total cash of Kshs.6,40'l ,720 was
received and not banked in the school fund bank account for the financial period ended
30 June 2023 contrary to Regulation 64(4) of the Publlc Finance Management
(National Government) Regulations, 2015 which requires that all public monies
collected by a collector of revenue by a national government entity, shall be paid into
the designated bank accounts and shall not be used by any public officer in any
manner between the time of their receipts and payment into the bank except as
provided by law.

ln the circumstances, Management was in breach of law.

5. lrregularities in Procurement and lmplementation of the Construction of
Girls' Dormitory and An Ablution Block Project

During the financial year under review, the school received Kshs.2,103,000 for
infrastructure projects, including partial funding for the construction of a girls' dormitory
and an ablution block, with the total project cost amounting to Kshs.5,700,000.
However, a review of the procurement process and project implementation revealed
the following irregularities:

i) The tender process was irregularly initiated and advertised, one bidder submitted
two bids, and the tender opening register was not availed for audit review.

ii) The minutes of the tender evaluation committee lacked signatures from two
members

iii) The successful contractor did not provide a performance security of up to 10% of
the contract amount before signing the contract.

iv) No formal appointment of the lnspection and Acceptance Committee was
documented.

v) The contractor was not on site during the audit physical inspection of the project
in May 2024, and the project appeared to have stalled.

ln the circumstances, the regularity of the procurement process and the proper
implementation of the construction of the girls' dormitory and an ablution block, with a
contract sum of Kshs.5,700,000 could not be confirmed

Report of tht! ,4udilor-(ieneral on Kimobole Sercndon' SL'htnl Bungona for the year ended 30 June 202 3
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6. lrregular Transfer of Funds

6.1 Tuition Account

A review of the records provided for the school's tuition account revealed that the
School transferred Kshs. 1 ,371 ,000 from the tuition account to operations account on
diverse dates rn the financial year ended 30 June 2023. The purposes of the transfers
were not explained contrary to the Ministry of Educatron Circular Ref. No:
MOElcllglll4r'. dated 9 January, 2008 and MOE.HQS/3/13/3 dated 16 June, 2021
that states that under the operations account, schools may seek authority from the
County Education Board to vire savings or surplus funds from one item to another,
when it is absolutely necessary but no virement from the Tuition Account will be
allowed.

6.2 lnfrastructureAccount

Review of the records for the school infrastructure account revealed that the school
transferred Kshs.640,000 from the infrastructure account to the operations account on
diverse dates during the financial year under review and the purposes of the transfers
were not clearly explained contrary to Paragraph 3.13 of the Ministry of Education
circular MOE.HQS/3/101181 (112) which prohibits the transfers of funds from the
infrastructure account.

ln the circumstances, Management was in breach of the law.

7, lrregular Transfer of Funds to Keny. Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs.8,312,844 as disclosed in Note 9 to the financial statements. lncluded
in the expenditure is an amount of Kshs.300,000 kansferred to Kenya Secondary
School Heads Association (KESSHA). However, KESSHA is a welfare organization
that draws its membership from School Principals only. The organization is not defined
in Government Fundrng system and there rs no assuranoe that it has implemented
effective, efficient, and transparent financial management and internal control systems
to manage the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.300,000 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAl) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activrties, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that
the audit evidence I have obtarned is sufficient and appropriate to provide a basis for
my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matter described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance

Report ofthe Ard or-Generol on Krmobole Secondary School Bungono lor tE yeor ended 30 June 2023 -
Bungomo County
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section of my report, I confirm that, nothing else has come to my attention to cause
me to believe that internal controls, risk management and overall governance were
not effective.

Basis for Conclusion

Weaknesses in Fixed Asset Management

Annex 2 of the financial statements reflects fixed assets historical cost balance of
Kshs.39,520,000 as at 30 June 2023. However, the fixed assets register provided by
the school lacked critical details such as acquisition dates, valuation, location, and
current status of the assets. Additionally, the assets had not been tagged for easy
identification, and no valuation had been conducted to determine their present values.
Further, the school did not possess a title deed to confirm ownership of the land it
occupies.

ln the circumstances, the existence of an effective internal controls in safeguarding
the fixed assets could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk management, and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion-

Responsibilities of Management and the Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal controls as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services, and using the applicable basis of accounting
unless Management is aware of the intention to terminate the School or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions, and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

The Board of Management is responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors

Report ol the ,4uditor-Generol on Kimahole Secondun School Bungoma lir the year etded 30 June 202 )
Bungomo L'ounq
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compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error and to issue an auditor's report that includes my opinion in accordance with
Section 48 of the Public Audit Act, 2015. Reasonable assurance is a high level of
assuran@ but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express
a conclusion on whether or not in all material respects, the activities, financial
transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an
effective way. ln addition, I consider the entity's control environment in order to give
an assurance on the effectiveness of internal controls, risk management and
governance processes and systems in accordance with the provisions of Section
7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of
the Constitution.

Detailed description of my responsibilities for the audit is located at the Office
of the Auditor-General's website at: https://www.oaqkenv a.oo.ke/auditor-oenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FCPA a BS
AUOITOR-GENERAL

Nairobi

08 November, 2024

Report of the Audilor-Gencral on Kimohole Scctuulan' School Bungomo ftr the .t'ear ended 30 Junc 202 3 -
Bungont.t Counl)'
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6.
2023

STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 30fl JUNE

The school financial statements were approved on 2024 and signed by
sign:

[Tfy-r{hr
sign

tme
DAVID K OCOLA

n

W
BEATRICE M WASIKE

tffiffiffiq#ma:arlaffi

ENG ROBERT MALABA
ChairBOM

Date
firc8n024 ;*ffir. ufnrB

Receiptg

Govemment grants for tuition I ,41 1,933.00 I,731,071 .60

Covemment grants for operations 2 6,292,044.35 8,042,737.50

Covemment Grants for infrastructure 3 2,097,000.00 4,370,000.00

School fund income- parents' contributions 4 I I,757,075.00 23,854,513.00

Miscellaneous incomes 5 627,990.00

22,186,042.35 37,998,322.10Total Receipts

Payments

Tuition 6 646,968.00 2,s 16,933.00

Operations 7 6,513,655.00 9,228,897.00

lnfrastructure 8 905,350.00 4,340,000.00

12,855,?20.NBoarding and school fund 9 8,312,844.00

Totrl Pryments 16J78,827.00 28,941,050.00

Surplus/Deficit 5,807,2r5J5 9,057,272.10
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7. STATEMENT OF ASSETS AND LIABILITIES AS AT 3OTII JUNE 2023

The school's financial statements werc approved on 2024 and si gned by :

sign:

My"rIhry Wi-,!"
BEATRICE M WASIKE

,*w;ffi
*fi,mtrffffi

sEn

ame
ENG ROBERT MALABA
Chair BOM

Date
t7to8a024

DAVID K OGOLA
Jrlool-PrinciorU-

u,,ffiffidqffi.orF.tlln 0l-fin01. Otf,tlB
oe-uffit6g'* ..--

Finrncial Assets

Cash and cash equivalents

Bank balances l0 857,298.35 s4,638.00

0.9sCash balances lt 4.95

Short term investments t2

Total cssh and cash equivalent E5?-3O3JO 54.638.95

l3 67,290,235.10Account's receivables 57 853 355.10

Total financial assets 63.147.538.40 57,902994.05

Financial liabilities

(2_191,626.67)Accounts payables t4 ( l r,523,955.67)

51.523.582.73 45.716.367.38Net finencial essets

Represented by

Accumulated fund b/frvd l5 45,716,367.38 36,6s9,095.28

5.807.215.35 9,0s7,272.10Surpluddelicit for the year

51.523.s82.73 45,71636138Net financial position
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8. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 3OMJUNE 2023

2,516,933.00

Note: Cash and Cash quivaledt is the sumnation of Note 10. I I and l2-
(The above presentation of cash flow slalemenl uses the direct melhod of cash flou) presentation which is
encouraged under IPSAS. Schools should therefore adopt the direct method of cash flow as recommended by
PSASB).

3

Cesh from Operating Activities

Receipts

Covernment grants for tuition I l,4l1,933.00 1,73t,071.60

Covernment grants for operations 2 6,292,044.3s 8,042,737.50

Government grants for infrastructur€ 3 2,097,000.00 4,370,000.00

School fund income- parents contributions/ fees 4 I1,757,075.00 23,854,513.00

Other income 5 627,990.00

Total receipts 22,1E6,042.35 37998,322.10

Pryments

Cash outflows for tuition 6 l,17f,96E.00

7 9,228,897.00Cash outflows S:r operations

Cash outflows for infrastructure 8

4,662,U7.00

90s,360.00 4,340,000.00

Cash outflows Boarding and school fund payments 9 8,3 12,844.00 12,855,220.00

Total payments r6J7E,827.00 28,941,050.00

Net cash inflow/outllow from operating activities 9,057?72.105,807r15J5
Adjust for: decrease/ increase Accounts receivables -4,436,880.00 - 12,026,131.00

Increase / decrease in accounts payables -567 ,67 t.00 1,748,362.00

Cesh IIow from investing activities

Acquisition of assets

Proceeds from sale of Assets

Proceeds from investments

Purclrase of investments

Nel cash inflo outflows from investing activities

Cssh Ilow from Financing activities

Proceeds from borrowings/ loans

Repayment of principal borrowings

Net cash inflow/outllow from Iinancing activities

Net increase/decrease in cash and cash equivalents 802,6643s (u20,496.90)

Cash and cash equivalent at beginning ofthe FY 54,638.95 1,275, I 3 5.85

Cesh and cash equivelent at end of the FY 8s7J03.30 s4,638.9s
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The school's financial statements were approved on

ENGROBERTMALABA
WASIKE
ChairBOM

ff*rrry"* W
2023 and signed by:

ame
DAVID K OGOLA BEATRICE M

fln8n024
6rre.IF*"-'<
fifi8n024

P.0.
0or.

Date
fi108n024
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E,4701000.00 6,19134435 73o/"E,470.000,00totcl

3) FDSE for inlrastrucl urc

2,097,000.00 2,097,000.00 2.097,000.00 l00YoMaintenance &lmprovement MoE

M&l parents' contribution

Economic Stimulus Programs

Transition lnfrastructure Grants

Administration Block

2,097,000.00 2,097,000.00 100y"2,097,000.00totrl
(1) Fees Charged on Parcnts

2,E5 1,750.00 l, r02,468.00 39o/o2,851,750.00Personnel EmolumentVother vote heads

550,000.00 250,623.00 460/o5s0,000.00Repairs And Maintenance

local Transport / Travelling

Electricity And Water

Medical

Administration Costs

Activity

SMASSE

36%8,387,s00.00 3,009,487.008,387,500.00Fee On Boarding Equipment and Stores

il,839rs0.00 4r62,578.00 37Yol1,839rs0.00TOTAL

5) Miscellenous Income

Loans / Borrowing

Rent income

6
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KIMABOLE SECONDARY SCHOOL
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71Yos50,000.00 550,000.00 425,160.00Repairs, Maintenance and Improvements

Local Transport / Travelling

Electricity, Water and Conservancy

Medical Expenses

Administration Costs

Activity

Gratuity

Lunch Programme

4,589,375.00 5sYo8,387,500.00 8,3E7,500.00Boarding E4uipment and Stores

Expenditure For Income Generating
Activity(fanr/ bus hire)

Insurance Costs

Other Expenses On Investrnents

Rent Exp€nses

Banl Charges

[oan lnterest Repsyment

Loan Principal Repayment

Acquisition Of Assets

62VcI1,789r50.00 7295,677.0011,7E9,250.00Totali

[Provide below a commentary on significant underutilization Aebw 90ok of utilization) and any overutilizalion above 100%o]

)(w
)6*trx
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K]MABOLE SECONDARY SCHOOL
Annuel Report end Finenciel Strtcments For the ycer cnded 30th Junc 2023

I

IO. SIGNIFICANTACCOUNTINGPOLICIES

The principal accounting policies adopted in the preparation of these financial statements are set

out below:

Strtement of complience end besis of preperation
The financial statements have been prepared in accordance with and comply with

Intemational Public Sector Accounting Standards (IPSAS) with particular emphasis on

Cash Basis Financial Reporting under the Cash Basis of Accounting and applicable

government legislations and regulations. The financial statements comply with and

conform to the form of presentation prescribed by the Public Sector Accounting Standards

Board of Kenya.

This cash basis of accounting has bcen supplemented with accounting for; a) rcceivables

that include school fecs from parents, imprest, salary advances and other receivablcs and b)

payables that include deposits and retentions and payables from operations.

The financial statements are presented in Kcnya Shillings, which is thc functional and

reporting currency of the school, and all values are rounded to the nearest Kenya Shilling
(Kshs). The accounting policics adopted havc been consistcntly applied to all the years

prcsented.

., Rccognition of receipts and peymcnts
The school recognises all receipts from the various sources when the event occurs, and the

related cash has actually been receivcd by the school.ln addition, the school recognises all

expenses when the event occurs, and thc related cash has actually been paid out by the

sciool. Income arising from school fees is recognised when the event occurs whether cash

is receivcd or not. Expenditurc arising from operations is recognised when the event occurs

irrespective of receipt of cash.

In-kind contributions
ln-kind contributions are donations that are made to the school in thc form ofactual goods

and/or services rather than in money or cash terms. Thesc donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind

contributions can bc reliably determined, the sclrool includes such value in the statement of
receipts and payments both as a reccipt and as a payment in equal and opposite amounts;

otherwise, the contribution is not recorded.

3

4. Cesh end cesh equivelents

l0
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K]MABOLE SECONDARY SCHOOL
Annuel Report end Financirl Strtcmcnts For the yecr ended 30'h Junc 2023

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of threc months or less, which

are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at various financial

institutions at the end ofthe financia[ year.

5. Accounts Rcceiveble
For the purposes of thesc financial statements, imprests and advances to authoriscd public
oflicers and/or institutions which were not surrendered or accountcd for at thc end of the
financial year are treated as reccivables. Accounts receivables also include school fees

billed to parents for services rendercd but not paid. This is an enhancement to the cash

accounting policy. Other accounts receivables are disclosed in the financial statcments.

Accounts Pa];able
For the purposes of thesc financial statcments, deposits and retcntions held on behalf of
third pa(ies have been recognizcd as accounts payables. This is in rccognition of the
govemment practic€ of retaining a portion of contracted services and works pending
fulfilment of obligations by the contractor and to hold dcposits on behalf of third parties.
Payables also include expenditure incurred for the purchasc of goods, works and services
that has been rendered and not settled. This is an enhancement to thc cash accounting
policy adoptcd for public secondary schools. Other liabilities are disclosed in the financial
statcments.

Non-currcnt asscts
Non{urrent assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. Howevcr, the acquisitions and disposals are

reflected in the school fixed assct register a summary of which is providcd as a
mcmorandum to these financial statements.

Budgct
The budget is developed on the samc accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The school's
budget was approved by the School Board of Management. A comparison of the actual
performance against the comparable budget for the financial year under review has been
included in the financial statements.

Comperetivc figurcs
Where neccssary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

10. Subsequcnt cvcnts
Therc have bcen no events subsequent to the financial year end with a significant impact
on the financial statements for the year ended 30s June 2023.

7
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KIMABOLE SECONDARY SCHOOL
Annual Report and tr'inetrcirl Statements For the year ended 306 June 2023

II. NOTES TO THE FINANCIAL STATEMENTS

I Government Grrnts for Tuition

'Include others as per MOE circulars

2 Government GranB for Operrtions

rlnclude others as per MOE circulars

3 Government Grsnts for infrrstructure

Refercnce Materials

Intemal Exams

Exercise Books

[,aboratory..Equi pment

Teachine / Leamins Materials 1.4 il.933.00 l,73 t,07 t .60

Others (specifi)r

Total 11u,933.00 1,731,071,60

4.936.037.50Personnel Emoluments/ other vote heads 3.790,906.85

Reoairs And Maintenance 2, t 03,000.00 2,749,500.00

Local Transport / Travelling

Bom teachers 240,000.00

Electricity And water

Medical 100,700.00 I r 7,200.00

Administration Costs

Activity 297,437.50

Other Vote Heads (speci&)t

Total 6292,044.35 8,042,738.00

l2
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Annual Report and Financial Strtements For the year ended 306 June 2023

Maintenance & Improvement

Transition infrastructure grants 2,097,000.00 4,370,000.00

Administration Block

Economic stimulus srants

Olher (specify)NGCDF and County zovt

Total 2,097,000.00 4J70,000.00

4 School Fund Income - Prrents Contribution/Fees

*lncludes all levies charged by the school outside thefees structure bul by mutual agreemenl with the
parents.

5 Miscellaneouslncomes

Personnel eftdluments/ other vote heads 2.605.673.00 4,167,366.00

Repairs and maintenance 5l 8,790.00 I,489,2 r 3.00

Local transDort / travellinc

Electricity and water

Med ical

Administration costs

Activity 177,501.00 I,l9l,971.00

Fee on Boarding EouiDment and stores 8,4s5, U t .00 16,465,463.00

PA Leviesr

Others (soecifo)

Tot l 11,757,075.00 23J14.013.00

Rent Income / fine 30,000.00

Income From Farming Activities 30, 150

lnsurance Compensation

lncome From Posho Mill
lncome From Bus Hire 597,840.00 510,500.00

Fee For Hirc ofGround and Equipment

lncome From Crants and Donationsi

t3
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Annurl Report rnd Finenciel Strtcmcnts For the ycrr cnded 30rb Junc 2023

Interest Income

Dividends Income

Loans/Borrowings'

Other Incomc (specfy)4

Totrl 627,990.00 540,500.00
(Include an explanation on the kind and source of grants/ donoltons received by the school )
'Ensure proper authorizalion from MOE before obtarning loans/borrowings
rlndicate what other rncome relates to including income ansinglrom writebacks ifany.

l4
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Notes to the Financial Statements (continued)

6 Tuition

70 tions

600,000.00Exercise Books

Textbooks 23,400.00

Refercnce materials

100,000.00 75 I,010.00Laboratory Equipment

Teaching / Leaming Materials 342,660.00 s62,400.00

Exams And Assessment 200,000.00 577,897 .00

Teachers Cuides

2,226.00Bank Charges l,958.00

Others (specify)

chalk 2,340.00

646,96E.00 2,516,933.00Totrl

4,321,t47 .00Personnel Emoluments/other vote heads 4,005,695.00

Service Gratuity

Administmtion Cost

4.640.000.00Repairs And Maintenance & lmDrovements 2,097,000.00

Local Transport / Travelling

Electricity And water

Medical

267,050.00Activity ExDenses 410,960.00

Insurance Cost

Others (specify)

Total 5,513.655.00 9"228.E97,00

l5
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Notes to the Financial Statements (continued)

8 Infrsstructur€

9 Boarding And School Fund

Construction of classrooms

Construction of laboratory

Construction of dormitory/bio digester/toiles 903,500.00 4,340.000.00

Purchase of fumiturc

Purchase of equipment

Purchase of apparatus

Drilling of boreholes

Othen bank charges 1,860.00 2,836.00

9osJ60.00 4342.836.00Totsl

Personnel Emoluments/other vote heads 2.28t.t42.00 4.225.506.00

Service Gratuity

Reoairs And Maintenance & lmDrovements 42s,160.00 I,216,080.00

Local Transport / Travelling

Electricity And Water

Medical Expenses

Administration Costs

Lunch Prosamme

Bank Charges

Expenses On lncome Generatins Activitiesit 289,900.00 30,020.00

Fee On Boarding Equipment and Storcs 4,589,375.00 6,493,778.00

Rent Expenses/ fine I 13,850.00

686,585.00 773, 150.00Insurance Cost (Lfe Property\lbus hire

Loan Principal ReDayment

Loan Interest Repayment

Acquisition Of Assets

PA expenses

Others farmins activities 40,582.00

l6



K]MABOLE SECONDARY SCHOOL
Annual Rcport end Finenciel Statemeots For the ycrr cnded 30th June 2023

Totel 8J12.844.00 r2,Es2Jt4.00
(Erpcates on tnconc gncmunt aclry t.s'. thould ncludc all cosB talohnt to the sctpol .amhgt od D,,sc.llan out r.c.tplt at r.cord.d n
noE 5 Tkt. cosls sholld nclud.lom montc rnc., posho nt nantenanc., grood nolntcnanc. oid cotls hcun d dwht htr. of
sclwl bus onong othcrs)

t7



KIMABOLE SECONDARY SCHOOL
Annual Report and Financial Strtements For the vear ended 30th June 2023

Notes to the Financial Stetements (continued)

l0 Benk Accounts

Il Cash In lland

l2 Short Term Invelments

54,638.00

t35,273.95 308.95Tuition Account actlvc I l0 623 3395

ODcrations Account active I to 623 3824 I 15,E06.70 t5,823.35

13,897.70 t7,825.70
School Fund
Account/Boarding active n0 6223942

lnfrastructursl Account I23 591 4305 592,320.00 20,6E0.00

Totel
857,298.35

Tuition

Operations

0.95School fund account 4.95

lnfrastructure account

Totsl 4.95 0.95

Cooperative Shares

Treasury Bills

Fixed Deposit accounts

Other Investments

Totsl

t8



KIMABOLE SECONDARY SCHOOL
Annual Report and Financial Statements For the year ended 30tt June 2023

Notes to tbe Financial Statements (continued)

13 Accounts Receivable

13 b Ageing Anelysis of Accounts Receivable

14 Accounts Pryable

Fees Arrears 61.123.235.10 56,896,355. r 0
Other Non-Fees Receivables :

- infrrstruclur€
- operations
- rchool funds

672,000.00
385,000.00
110,000.00

672,000.00
285,000.00

Salary Advances (list/schedule attached)

Imorest (lisVscfi edule attached

Rent arrears (list/schedule attached)

)

Total 62"290,235.10 57.853J55.10

Current FY
l" ot
the
totrl

Comprrrtive
Fr

7o ofthe
total

Less than I year 7,306,878.00 l2o/o 14,628, t65.00 25.7Yo

Betweenl-2years I 1.548,167.00 18.9o/o 0o/o

Between 2-3 years t4,747,965.N 24.1o/o 42,268,190.t0 74.3%

Over 3 years 27,520,225.tO 45% 0o/o

Total (should tie to note 13 a) 61,123,235.10 lo00h 56,896355.10 lO0Yo

Trade Creditors (See Ageing Below and Appendix
l) 9,900,7E0.67 t0.675,496.67
Prcpaid Fees 766,t75 559,I 30.00
Retention Monies-:

- Tuition
- School fund
- lnfrastructure

56,000.00
741,000.00
160,000.00

56,000.00
741,000.00
160,000.00

Unpaid salaries and statutory deductions

l9



K]MABOLE SECONDARY SCHOOL
Annuel Report end Finencial Strtements For tbe yeer cnded 30rb June 2023

Caution moncy

Other pay ables (s pe c ify)

Totel r1,623.955.67 12.191,626.67

Notcs to thc Finrnciel Strtements (continued)

l4r. tn Ane of Accounts blc

l5 Fund Brlrncc Brought Forwrrd

Current FY
Yo of

thc totrl
Comprretivc

FY
7o of thc

totrl

0% t,332,872.00' l2.sYo

4,483,047.00 45.zYo 3,713,581.00 34.8%Betwcen I- 2 ycars

Lcss than I ycar

Betwecn 2-3 years | ,906,426.00 19.lYo 5,629,043.67 52.7%

OYoOver 3 years 3,5t | ,307 .67 35.5o/o

Totrl (sbould lic to notc 14) 9,qt0,7E0.67 IOOYo 10,575,195.67 1000/"

1,274,734.90Bank Belanccs 54,638.95

Cash Balances 095 400.95

Short Term Investments

Receivablcs 57,853,355. r 0 45,827,224.t0

Payables tz,t9t,626.67\ (t0,443,264.64)

Tohl 45,7 t6367 ,38 36,659,0953r

20



KIMABOLE SECONDARY SCHOOL
Annuel Report and Financiat Statements For the year ended 306 June 2023

Other important disclosure notes

IPSAS Cash Standard encourages an entity to disclose accrual related information in relation to
an entity's assets and liabilities. The notes outlined below are disclosure notes in relation to the
school's non- financial assets and liabilities.

16 Non-current Liabiliti6 Summary

17 Biological assets

lE Borrowings

Bank Loans xxx xxx

Outstanding Leases xxx xxx

Hire Purchase xxx xxx

Gmtuity And Leave Provision xxx xxx

othen (specifl) xxx xxx

Total IIX III

Cattle l5 375,000.00 300,000.00

GoaE

Trces 1000 450.000.00 400,000.00

Coffee Or Tea Plantation 600 360,000.00 300,000.00

Poultry 20 18,000.00 14,000.00

Othen (specifo)

Totrl r,203.000.00 1.0r4.000.00

Borrowings at beginning ofthe year xxx xxx

Borrowings during the year xxx xxx

Repayments during the year (xxx) (xxx)

Balan ce at the etrd of the year xxx xxx

2t



KIMABOLE SECONDARY SCHOOL
Annual Report and Financial Strtements For the year ended 30tr June 2023

Food stuffs xx xx

Lab consumables xx xx

Farm produce xx xx

Medication xx xx

Construction Materials xx xx

Others (specify) xx xx

xx xx

Other important disclosure notes

19 Stock/ Inventory

(Stock to be measured at lover of cost and net realisable value. Nel realisable value is the difrerence
between selling costs less costs to sell)

20 Progress On Follow Up Of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor.

Slgn PFINCIPAL
IllillB0IE fi[XB sc.scr.l

School Pttrrcipol ?.0' 0or 6l-51120l , clrE?IAlt

0n. 1-.*JF-.- -.{

Date: 1710812024

22
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