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1. -Acronyms and Delinition of Key Terms

A. Aeronyms.

BOM Board of Management

CEB County Education Board

IPSAS Intemational Public Sector Accounting Standards

KCSE Kenya Certi[rcate of Secondary Education

PFM Pubiic Finance Management

PSASB Public Sector Accounting Standards Board

FY Financial Year

FDSE Free Day SecondarY Education

TSC Teachers Service Commission

SMASSE Strengthening of Mathematics a;d Science in Secondary Education

B. Definition of Key Terms

Comparative Year- Means the prior period





,, Key School Infornration and Management

(a) Background information

The school is domicile:i in Kenya and its operations are go'erned under the Basic Education Act'

2013. It is in Brrngoma County, Bumula Sub-County'

The school was registered in20l09l20l7 ulid:r registration number 39530000150 and is currently

categorized as a Countyprutrc s.noot established; owned or operated by the Government'

Theschoolisaday/boardingschoolan.lhaci340numberofstudents 
asal 30thJune2025' Ithas3

streams and lg teachers of ihictr 5 teachers are employed by the School Board of Management'

(b) School Board of Management - Board Members

The School Board offutanagement established under Section 55 ofthe Basic Education Act' 2013;

is composed of the following members:

3

4

9

Vir ina O unta Re Students

- Princinal
1

2

7

8

5

6

Dr. Wasike la ne

Mr. okuku'vY cliffe

Mrs. B Kachoma

Mrs. Nakhumicha Evert ne

Mrs. Masinde Everl

Mrs. Iviu eki Mar aret

Membe: - Re CEB

Member Re Ieachers

3 Members - S rrSOf

Iviember S ecial Needs

rU0312024

23t0412022

2310412022

2310412022

2310412022

2310412022

2310412022

23t0412022

2310412022

2310412022

2310412022

2?10412022

21t0512023
Sella Okolla Mutsotso

Mr. Peter Kwanusu

Mr. Waswa Joseck

Mr. Kuloba Anerico

Mr. Mwimaii Albert

Mrs. Nafula Hellen

l0

13

1l

t2

Chairman

Member

Secreta

Member - Communi

Member

Member

Member

Vembri





The functions of the School Board of Management are to:

- Promote the best interests of the School a,d ensure its deveropment.
- Promote quai,ry education for all pupils in accordar:,;e with the standards set under the Basic

Educarion Aci, of 2013.

Ensure and assure the provisio, oip'oper and adequate facilities for the sclrool.
Manage the School's affairs in accordance witir the rules and regulations gover.ning
occupational safety and health.
Advise the county Education Board on the staffing needs of the scrroor.
Determine cases of pupils, discipline and ;nake reports to the CEB.
Prepare comprehensive termly report on all areas of its mandate and submit the reporl to
CEB.

- Administer ano inanage the resources of the Schcrl.
- Receive, collect and account foi ai:" funds accruing to the institution in accordance with

Article 226 (l) (a) of the constitution of Kenya, Section gl of the public Finance
Management Act,2012 and the Fourth Schedu le para2l and 23 of the Basic Education Act,
20t3.

(c) Committces of th:. Board

(Provide the nantes of the various cci];:l1i:lee.
names of the comntittee mentbers);

of the Board establisl.rcd by the Board and the

;m bets oll -
t{5[dcd

Chairperson
Principal/Sec

Member
Member
Ivlember

rer

Finance,procurement
and general purposes
Committee

Academic Co,runittee

DeveiopntenL
Conr m ittce

Mr. Alhert Mutsotso
Dr. !v'asike Plincipal
Mr. Okuku Wycliffe
Ms. Everlyne iviasinde

Mrs. Judith Widava

Mr. Pe[er Kwanu-",t Chairperson
Dr. Vi.i -.;.c Ja

Executive Committee

2

3

3 out of5

Audit Committee

3 out of3

1415. tvl:.. oki iv(ar aret
N/A

Chairperson
Secretary
Member
Member
Member

Ms. N,Iasinde Everlyne
Ms. Sella Mutsotso
Dr. Wasike Jayne
Mr. Okuku Wycliffe
Mr. Mwimali A lbci L

Chairperson
Member

i'rincipa[/Sec
Member
Member

Ms. Sella Mursotso
Dr. Wasike Jayne
Mr. Okuku Wycliffe
Mr. Mwimali Albert

4

5

r.te Princi allSec

2 oui of2





Ms. Sella Mutsotso

Mr. Waswa Joseck

Mr. Ezra Odondi
Mr. Okuku WYcliffe
Ms. Judith Widava

nla

Member
Member
Member
Member
Member

3 out of3

1 out of3Dr. Wasike JaYne

Ms. MargaretMuYeki
NIr. Okuku WYcliffe

Ms. Iudith Widhva

Chairperson
PrincipaVSec

Member
Member
Member

Mr. Joseck Waswa

Committee
Discipline and welfue6

Adhoc Committee (if
an duri the eat
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(d) School operation Management

For the filancial year,:nded 30thJune 2025 the School's day-to-day management was undel'the

following persons

School Bursar

4 Other ecls

(e) Schools contacts

Post Office Box
Telephone:
E-mail:
Website:
Facebook:
Twitter:

P.O. BCX 70,50210, BUYOFU
071098947r
mungoregirlssec.@gmail.com.
nla

(f) School Bankers
Provide details ofthe school bankers

Name of Bank: KENYA COMMERCIAL BANK
Branch BUNGOMA
AccountNo: 1106238028, 1181868106, 1105440192

Type of Account - School Fund, Bus Account, Savings Account

2. Name of the Bank - Cooperative Bar,k
Branch - Bungo:'rn
AccountNo: - 0113v049923900, 0l 139049923901,01139049923902

Type of Account - Tuitiou A/C, Operation A/C, SIC A/C

3. Mpesa Paybill No. 522123, Account code, 51 127K attached to KCB School Fund

Account.

(g) Independent Auditors

Otfice of the Auditci Generai

Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

DR. WASIKE JAYNE1 Principal

2 Deputy Principal

TSC No. 323989

TSCNo.404268

rD.NO.9298026

MRS. WIDAVAruDITH

MR. I.IYUNDO J,!'IvIES3





3 Summary Report of Performance of The School

The following is a summary report of the performancc cithe school against the set performance

evaluation criteria:

a) Financial performance:

(Under lhis section, the follott;;;g information should be given:

As at -\tne As at June 2023

2024

(2,451,841.19) (t,i5,::i.85) (78,609.0s)

Capitation grc;,'tts from the Ministry of Education for the last three years

As at June 2024 L As al June 2023As al June 2025

5,069,770.70 6,6t0,297.70 6,238,519.77

A three-year overview of growth of other inconte(s) earned by the school

Farm Tolal incante per

!ear
475,163.00

226,040.00 543,040-00

423,425.00

A three-year overttiew of growth in expenditure of tl;: school

Bus Total

Expenditure

352,398.25

476,508.00

Moventent ofdebtors and creditors of tne school over the last three years

DEBTORS

2,878,907.50

__t
As at June 2025

Surplus

Deficit

Bus

325,900.00 ;.t9,263.00

3 t7,000.00

202s

2023

2024

505,500.4c 929,025.C0

Farnt

1U0,569.00 410,912.042023 310,343.00

2024 29 r ,505.2 5 60,893.00

2025 375,401.4! 10t,107.c0

CREDITORS

I,596,969.00

YEAR

2025

202.1

2C2 4

j,289,069.00

2,]Ub,992.00

j,e i.;,6d5.00

3,65U,821,94
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TelEphone: +254-(zo) 3zr4ooo
Email: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDIIOi<EXENAL
l: n h d tu, a x t r..!a ni tn n\

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI
iEPUBI]C Of I(:EXY 

REPORT OF THE AUDTTOR-GENERAL ON MUNGORE GIRLS SECONDARY
SCHOOL FOR THE YEAR ENDED 30 JUNE, 2025 - BUNGOMA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efflcient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose;and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualifled Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying transitional IPSAS financial statements of Mungore
Girls Secondary School, which comprise of the statement of assets and liabilities as at
30 June, 2025, and the statement of financial performance, statement of cash flows and

Report of the Auditor-General on Mungore Girls Secondary School for the year ended 30 June, 2025 - Bungoma
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ostatement of budgeted versus actual amounts, for the year then ended and a summary
of significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which to the best of
my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the transitional IPSAS financial statements present fairly, in
all material respects, the financial position of Mungore Girls Secondary School as at
30 June, 2025 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards Accrual Basis
(including the transitional provisions permitted under IPSAS 33) and comply with the
Basic Education Act, 2013 and Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracies in Capitation Grants

The statement of receipts and payments reflects Government grants for operations and
infrastructure amounts of Kshs.4,100,953 and Kshs.1,277,750 respectively as disclosed
in Notes 2 and 3 to the financial statements. Review of the NEMIS capitation
disbursements made to the school and the amount receipted by the school was
Kshs.4,100,833 whereas the financial statements reflect capitation amount of
Kshs.5,378,703 resulting in an unexplained variance of Kshs.1 ,277,870.

ln the circumstances, the accuracy and completeness of capitation grants for operations
and infrastructure amounts of Kshs.4,1 00,953 and Kshs.1 ,277 ,750 respectively could not
be confirmed.

2. Unsupported Cash and Cash Equivalents

The statement of assets and liabilities reflects cash and cash equivalents balance of
Kshs.1,183,850. lncluded in this amount is Kshs.214,328 in respect of savings account.
However, the bank balance differs with the balance reflected in the bank certificate of
Kshs.1,542 resulting in an unreconciled variance of Kshs.212,786. ln addition, the
savings account bank balance was not supported by bank reconciliation statements, cash
books and bank statements.

Further, the statement of budgeted versus actual amounts reflect information of the
School repaying interest on loan of Kshs.415,950 whereas Management has not
disclosed in the financial statements any operation with financial obligation (loan) or the
account the loan funds were deposited into.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.1,183,850 could not be confirmed.

3. Unsupported Accounts Receivable

The statement of assets and liabilities reflects accounts receivable balance of
Kshs.11,171,986 as disclosed in Note 13 to the financial statements. However, the

Report of the Auditor-General on Mungore Girls Secondary School for the year ended 30 June, 2025 - Bungoma
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supporting schedules, detailed aging analysis and issued invoices were not provided for
audit.

ln the circumstances, the accuracy and completeness of the accounts receivable balance
of Kshs.11,171,986 could notbe confirmed.

4. Variances in Accounts Payable

The statement of assets and liabilities reflects accounts payable balance of
Kshs.5,179,061 as disclosed in Note 14 to the financial statements. lncluded in the
balance is trade creditors of Kshs.5,076,694 which should tie with the amount in Annex 1

on analysis of pending accounts payable. However, Annex 1 reflects a balance of
Kshs.3,650,822 resulting in an unexplained variance of Kshs.1 ,425,872.

ln the circumstances, the accuracy, existence and completeness of the accounts payable
balance of Kshs.5,179,061 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Mungore Gids Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidenc,e I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Mafter

1. Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
recalculated actual on comparable basis of Kshs.24,419,355 and Kshs.17,458,284
respectively resulting in under-funding of Kshs.6,961,071 or 29o/o of the budget. Similarly,
the School spent Kshs.19,885,487 against final expenditure budget of Kshs.24,419,860
resulting in under-utilization of Kshs.4,534,373 or 19o/o of budget.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

2. lncomplete Disbursement of Free Day Secondary Education (FDSE) Capitation
Funds

The statement of receipts and payments reflects Government grants of Kshs.968,981,
Kshs.4,100,953, Kshs.1 ,277,750 for tuition, operations and infrastructure respectively as
disclosed in Notes 1, 2 and 3 to the financial statements. However, audit of capitation
disbursements and enrolment data revealed that the School only received Kshs.14,888
per learner during the financial year against an expected annual allocation of Kshs.22,244
per learner, in line with Ministry of Education (MoE) guidelines, resulting in undisbursed
balance estimated at Kshs.2,273,004 based on the NEMIS enrolment of 309 for term 2
of 2025.

Report of the Auditor-General on Mungore Girls Secondary School for the year ended 30 June, 2025 - Bungoma
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ln the circumstances, lack of timely and full disbursement of the FDSE funds may have
negatively affected learning and operational activities of the School.

My opinion is not modified in respect of these matters.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion, I have determined that there are no other
key audit matters to communicate in my report.

Other Matter

Significant Exemptions by PSASB in the Financial Reporting Template

The financial statements have been prepared using the FY 2024125 reporting template
issued by the Public Sector Accounting Standards Board (PSASB). As communicated by
PSASB on 25 February,2026, the template was designed to facilitate a phased transition
to accrual-based IPSAS for public secondary schools and, therefore, does not include
certain statements and disclosures required under the full IPSAS transition. These
omissions include the Opening Statement of Financial Position, the Statement of
Changes in NetAssets/Equity, detailed disclosures of transitionalprovisions under IPSAS
33, and a reconciliation of budgeted amounts to actual accrual amounts. The absence of
these elements arises from limitations inherent in the prescribed template and does not
constitute non-compliance on the part of the School.

Other Information

The Management is responsible for the Other lnformation which comprise of Key School
lnformation and Management, Summary Report of Performance of the School and
Statement of School Management Responsibility. The Other lnformation does not include
the financial statements and my audit report thereon.

ln connection with my audit on the School's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistentwith the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this Other lnformation, I am required
to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
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LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lav'rfully and in an effective way.

Basis for Conclusion

1. Under Funding of Capitation Grants

The statement of receipts and payments reflects Government grants for tuition,
operations and infrastructure of Kshs.968,981, Kshs.4,100,953 and Kshs.1,277,750
respectively as disclosed in Notes 1,2 and 3 to the financial statements. During the
financial year, there were discrepancies between the NEMIS and actual student
enrolment at the school and as a result of the variances, the School was under funded by
an amount of Kshs.1,036,052.

ln the circumstances, the under-funding of the School may have affected service delivery
to the public.

2. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects operation payments of Kshs.3,920,739
as disclosed in Note 7 to the financial statements. lncluded in the expenditure is an
amount of Kshs.148,550 transferred to Kenya Secondary School Heads Association
(KESSHA). However, KESSHA is a welfare organization that draws its membership from
School Principals only. The organization is not defined in Government Funding system
and there is no assurance that it has implemented effective, efficient, and transparent
financial management and internal control systems to manage the funds transferred by
schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.148,550 could not be confirmed.

3. Long Outstanding Accounts Payable

The statement of assets and liabilities reflects accounts payable balance of
Kshs.5,179,061 as disclosed in Note 14 to the financial statements. However, included in
the balance are trade payables balance of Kshs.1 ,425,873 which had been outstanding
for more than one (1) year, and risk of loss of public funds through litigations, interests
and penalties. This was contrary to Regulation a2(1)(a) of the Public Finance
Management (National Government) Regulations, 2015 which states that, service
payments shall be a first charge on the Consolidated Fund and the Accounting Officer
shall ensure this is done to the extent possible that the government does not default on
debt obligations.

ln the circumstances, Management was in breach of the law.

4. Non-Compliance with the Public Sector Accounting Standards Board Reporting
Requirements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows:

Report of the Auditor-General on Mungore Girls Secondary School for the year ended 30 June, 2025 - Bungoma
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The table of contents contained page numbers whereas the various
statements/reports and annexes had no page numbers.

il The amounts and balances are presented in decimals instead of being rounded
to the nearest Kenya Shilling as required.

The financial statements were missing headers, with the exception of the page
immediately following the cover.

IV The School Management did not adhere to the prescribed reporting template
which requires report of statement of financial performance instead of
statement of receipts and payments. This issue was also evident in the table
of contents.

The statement of cash flows incorporated items of working capital adjustments
which was contrary to the reporting requirements.

VI The Note 10 on bank balances has undisclosed bank accounts and status of
whether active or dormant.

vil Annex 1 to the financial statements on analysis of pending accounts payable
was incomplete.

Further, lack of relevant information may affect users' reliance on the financial statements
for decision making.

ln the circumstances, Management did not comply with the PSASB guidelines.

5. Non-Compliance with Transitional IPSAS Reporting Requirements

The cover page to the financial statements indicate that the financial statements have
been prepared in accordance with the cash basis of accounting method under the
lnternational Public Sector Accounting Standards (IPSAS). Further, in the significant
accounting policy number one (1) on Statement of Compliance and Basis of Preparation
of the Financial Statements, the School Management reported that they used the cash
basis financial reporting. Therefore, this implies they have not taken advantage of the
transitional provisions under IPSAS 33.

ln the circumstances, the financial statements as prepared and presented are not in
compliance with IPSAS reporting framework.

6. Late Submission of Financial Statements for Audit

During the year under review, the School Management submitted the financialstatements
to the Auditor-General on 30 September, 2025 instead of the statutory deadline of
31 August, 2025. This was contrary to The National Treasury Circular AG.3/88 Vol. Vll
(41) dated 4 December,2024 which required accounting officers to submit their financial
statements by 31 Augusl,2025 and not the initial statutory deadline of 30 September and

Report of the Auditor-General on Mungore Girls Secondary School for the year ended 30 June, 2025 - Bungoma
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in compliance with Section 81 of the Public Finance Management Act, 2012 on
preparation of the financial statements.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my aftention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Long Outstanding Accounts Receivable

The statement of assets and liabilities reflects accounts receivable balance of
Kshs.'1,l,171,986 as disclosed in Note 13 to the financial statements. lncluded in the
balance is an amount of Kshs.8,273,313 which had been outstanding for more than two
(2) years. However, there was no policy on impairment of long outstanding fees arrears
casting doubt on full recoverability of the accounts receivables balance.

ln the circumstances, the existence of effective mechanisms for debt management could
not be confirmed.

2. Weaknesses in the Board of Management

During the year under review, the School's Board of Management convened twice on
12 July,2024 and 28 March, 2025. This was contrary to the provisions of Section 6(1) of
the Fourth Schedule of the Basic Education Act, 2013 which stipulates that the Board
should meet at least once every four months. Further, the appointment letters and annual
work plan were not provided for review.

ln the circumstances, the effectiveness of the governance mechanism at the School could
not be confirmed.

3. Weaknesses in Management of Assets

Annex 2 to the financial statements reflects summary of fixed assets register balance of
Kshs.698,220,000 in respect of fixed assets which includes land balance of

Report of the Auditor-General on Mungore Girls Secondary School for lhe year ended 30 June, 2025 - Bungoma
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Kshs.528,000,000. Review of asset records revealed that the School acquired two (2)
parcels of land in West Bukusu/Khasoko area, one in December 2016 and the other in
March 2018. However, the School did not have land title deed and thus no proof of legal
ownership. Further, Management did not prepare an updated fixed asset register.

ln the circumstances, the existence of effective measures in the management of assets
could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the'financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Management is responsible for overseeing the School's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The lSSAls requires that,
Report of the Auditor-General on Mungore Girls Secondary School for the year ended 30 June, 2025 - Bung,oma
Counly

8



in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordancewith the provisions of Section 7(1)(a)of the PublicAuditAct, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: httos://www.oaqkenva.qo. ke/auditor-oenerals-resoonsibilities-
for-audiU. This description forms part of my auditor's report

FCP BS
AUD!TOR-GENERAL

Nairobi

12May,2026

Report of the Auditor-General on Mungore Girls Secondary School for the year ended 30 June, 2025 - Bungoma

County
I





6. Statement Of Receipts and Payments for the Year Ended 30'h June 2025

SURPLUS/DEFICIT

The school financial statements were approved oii 11G. 2025 and signed by

--0F-)aLb.ie-

145 233.8s

5rName: 
Sella Mutsotso

Chair BOM

Date: I slzlwtA

Name: Dr. Jayne'\tr/asike
School PrincipaV Secretary. to
BOM

Name: James Nyundo

Bursar/ Finance Officer

RECEIPTS

I
968,981.20 r,t27,485.20

Government grants for tuition

Government grants for operations 1
.1,100.953.00 5.482,8t2.50

842,200.00

96 r,215.00

Total Receipts

PAYMENTS

Infrastructure

3

4

5

6

7

8

I 277 750.00

t0 124 747.00

1 646.20433

1 s58 97,i.so

) 920 739.20

1 384 477.00

Miscellaneous incomes

Tuition

Operations

Government Grants for
infrastructure
School fund income- parents'
contributions 11,402.692.00

1.096,c40.00

19,951,229.70

955 045.00

4 391 658.00

76,750.00

Boarding and school fund
13,021,296.69

9
14,673,010.55

20,096,463.55Total Pa ments l9 885 487.39

45r 641.L9

Date: l8(;; *r-a Datc: t( l: i, .,,"





7 . Statement of Assets and Liabilities as at 30th June 2025

NET FINANCIAL POSITION

The scirool's financial statements were approved ot'lf4r--2025 a:/., signed by

I

...G.J.."b1g1vs,...

y/Name: Sella Mutsotso

Chair BOM

Date. t!(t{v-*

-)*:' -............. -J#D'I
Name: Dr. Wasike J?yle .

School PrincipaU Sceretary to
BOM .-' :7

\.J.

,Name: Jarres Nyundo

Bursar/ Finance Officer

Date: l6lzt-*-,t

T.INANCIAL ASSETS

Cash and Cash Equivalerrts

Bank Balances 10

370.30

2,634 429.50

Cash Balances t1 679.00

83,170.551,1

Short term Investment t2

2,634,799.80I,i83,849.55
E uivalents
Total Cash and Cash

i3 11,171,986.40 10,299,130.40

12,933,930.20

Account's receivables

TOTAL FINAI,'CIAL,.1.' ;SETS

FINANCIAL LIABILITIES

12,,33t 835.95

3,305,314.50Accounts Payable
t4

5,179,061.44
NET FINANCIAL SSETS 9,628,615,707,176,774.51

REPI{ESENTED BY

9,7'i3,849.s5
Fund balance b/fivd 15

Surplus/Deficit for the year
2,451,84t.19

9 628 615.7 0

145 233.85

9 628 615.707,i76,774.51

Date: ,r/:{'A-,1:/





8. Statement of Cash Flows for the Year Endcd 30th June 2025

CASHFLOW FROM OPI'RATING
ACTIVITIBS
RECEIPTS

CASI{FLOW FROIVI TINANCING
ACTIVITIES
Proceeds from bcr.'orvin s/ loar-rs

Re rnenL of nnc l al borrowina

2024,2$25 2023-
IGh

t27 48

5 482 81

ss __

842 20

11 ))z R8

1,096,04
19 039 )1

798,27

4,507,97

13 131 09

18.437,34r

60i,87r

601,871

7 6,7 50

765,45(

Nct cash flows frorn borrowin Activri.res

Government grants for tuition I 968,981.20

4, I 00,953.00Government grauts for operations

Government Grants for infrastructiirc

2

\ ,277 ,7 50.00

SchooI fund incor,ie - parents' contli i;'.i tior.rs 4 9,255,891.00

Miscellaneous incomes 5 e6i,215.00

16,564,790.20

1,232,549.50

7

Total Rccci

Operations

ts

6

PAYMENTS

Tuition

3,77 1,339 .20

8

(880,473.25)

(8E0,473.25)

Cash florvs from Operating Activitius belbre

Add/less decrease/increase in receivables

(570,477 .00)

)

t7 445 263.4sTotal Pa rn en ts

ital changesworl<in ca

Add/less increase/decrease in a ables
Net cash florvs from O eratin Activities

In frastructure

Boarding and sci ,rol fund

Expend iture for infi'astructure

12,44t,37 4.7 5

CASHFLOW FROM I}.{VESTTNG
ACTIVITIES

Ploceeds fi'onr investrnents
Net cash flotys from Investin Activitics (1,450,950.25)

NET INCI{EASI"IN CASEI AND CASI{
rlrllIr\/,{r E t\T'n (1.450.9s0.2s) t.367.32a





Cash and cash equivalea t at BEGINNING of the 10 1 2,634,799.80 12,67,474.45
r

Cash and cash uivalent et END of the ear

The school's frnancial statements were approved oil ,t-b 2025 and signed by:

799.80

*<.
l.

Name: Name:

Bursar/ Finance Officer

Datq /*i: ir.."rG

\r 3"-to tY\.rt's.kss<-t chair BoM
School PrincipaV Sec 

"gt1y 
to

Date: ttl*[>-'t& Dat;:i,ii#it .4'"''-

!,183,849.55





9. Statement Of Budgeted Versus Actual Amounts for The Year Ended 30th June 2025

M&l parents'
contlibution

Receipts

(1) Capitatbn
Granl on Tuilion

0%Reference Materials

0%

0%

Exercise Books

Laboratory
Equipment

Internal Exams

968,981

0%

53%1,826,170.0
0

1,826,170Teaching / Learning
Materials

0%Exams And
Assessment

53Vo

857,1 89

857,1891,926,170 968,981

(2) Copitatiott
Grant on
Operaliotts

1.826,170

62%1.865, I 50 t,t57,921
707,229Personnel

Emoluments

63%
69,.,000Repails And

Maintenance
333,996

41o/o
Local Transport /
Travelling

r,865,150

I,885,000

565,500

1,885,000 1,1gg,ooo

i65,500 231,504

78%595,660 163,117
132,543Electricity And

Water
595,660

7s4,O0o I rsa,+ro 395,590Medical 754,000

t32,423Adminisration
Costs

595,660

48%

18%

80%60,065297,830

59s,660

?97,830

463,237

237,765Activity

Gratuity

63o/o2,457,847Sub-totals

3) FDSEfor
infrastr uclure

68o/o1 s85,000 607,250
Maintenance
&Improvement
MoE

4,100,953{'.558,800

I 885,000

6,558,800

1,277,750





ffiqc
Economic Stimulus
Programs

Transition
Infrastructure
Grants
Aiiministration
Block

l
Sub-totals 1,885,000 1,885,000 

'l 
1,277,750 68Vr

(4) Fees Clrurget
on Parents

607,250

1,815,809
57o/o

Personnel
Emoluments

3,694,945 3,694,945 1,879,136

Repairs And
Maintenance

353,367353,367
400,633 47%

?.56,254
47%Local Transport /

Travelling

754,000

486,330

Electricity And
Water

486,330

1, r 31,000

230,076

i10,847
620,847 45%

Medical
I

Administration
Coss

1,1 3 I,000

972,660
420,295

94,250

972,660

94,250

552,365

45,910 48,340

57%

49%Activity

SMASSE

Fee On Boarding
Equipment and

Stores

463,154

Su b-totals
4,024,638

93%

720h

5) Miscellaneous
Income

Loans / Bonowing

Rent incorne

?,016,200 6,553,046

14,149,385 1ir,149,385

423,425

7,016,200

14,149,38
5

Income From
Farming Activities (423,42s\

0%

0%

Insurance
Cornpensation

0%

Income From Posho
Mill 0%

Inui:,me From Bus
Hire

505,500

l
(50s,s00)

0%

Fee For Hire of
Ground and
Equipment

0%





0%
Interest Income

0%(32,290)
lncome From AnY
Other Investment 0V"
Sub-totals

11o/o

(961,215)

5,985,709

Total [ncome
433,646

32,290

961,215

24,419,35
5,35524,419

(6) Expenditure
For Tuition 0%
Textbooks

0%
Reference Materials

0%
Exercise Books

0%

ul ment
Laboratory

0%
Intemal Exams

258,899

I

1,557,2711,826,1?0Teaching / Lear'nirrg

Materials

8s%

Chalk

1,826,170

Exams And
Assessment 0%

I

Teachers Guides

Administration
Costs (1,704)t,704
Bank Charges

0%

850261,t961.,558,975-Bze,rzc I1,826,170Sub-totals

For O rations
(7) Expenditure

44%I ,037,1 98
827,952i,865,1501,865,150Personnel

Emoluments

68%

Im vements

Repairs,
Maintenance &

9r%Local TransPort /
Travellin

6r%Eiectricity, Water

and Conservan 30%

607,250

1,277,750i,885,000 1,885,000

51,810

i 45,304

232,803

32,856

530,840

513,690

t52,5X6

362,857

552,804

223,160

s6s,500

297,830

595,660

595,660

754,000

565,500

297,830

595,660

595,660

754,000Medical
94%Administration

Costs 5l%
Activity Expenses

n%
Gratuity





.i!.

{.,[hii 7,o

SMASSE

60'hSub-totals 6,559,900 6,558,800 3,920,739 2,639,061

(8) Expenditure
For infrastructure
Construction of
classroonrs

501,483
73%

Constrr.rction of
LAB

1, i'3 5,000

Coristruction of
DORMS

1,885,000 1.383,517

0Y.

0%
Purcliase of
furniture

Purchase of
cquiptnellt 0%

Purchase of
machinery 0%

Others Bank
charges

1,385,000 1,EEs,000

3,694,945 4,929,3663,694,94s

754,000 754,000 389,800

960

i,384,477

(e60)
\J ?'O

Sub-totals 500,s?3 73'h
(9) Expenditure

For sclrool
fun rUluttclt /board r

Pelsonnel
Ernolunrents

(1,234,421

)
133%

llepairs,
Mairrtenance and
Iiirprovernents

)64,200
52%

Locr.l Transport /
Travelling

486,330
329,370

32%

Elcctricity, Water
and Corrservancy

156,960

257,290

486,330

1,131,000
873,7 I 0

Medical Expenses

23%

Adm inistration
Costs

l, 13 I,000

972,660 9'72,660 664,220
308,440

6,EAA

Activity

Gratuity 0%

Lunch Plograrnnic (i0,290) a%30.290





85%
1,034,642

5,981,s597,016,200
Boarding
Equipment and
Stores

7,016,200

Expenditure For
lncome Generating
Activity

0%Insurance Costs

0%

505

l0l,l07

415,950

505

Other Expenses On
lnvestrnents

0%(10r .107)Rent Expenses

o%0505Bank Charges

0%
(415,950)L,oan Lnterest

Repayment

0%Loan Principal
Repayment

100%94,25094,25094,250
Acquisition Of
Assets

1,128,593 92Yo13,021,297
1,t,149,89

0
Sub-totals 14,149,890

SlYo4,534,373
i9,885,487

24,419,86
0

Totals 24,419,860

i. On Overutilization, the salary work load is high due tc BOM teachers and subordinate

staff
On underutilization, voleheutt on boarding and personal emolumenl was overloaiied, money was

borrou,ed from other vote heads leading to u;ider,,ti!.itttliort.





I

7. Significant Accounting Policies

The principal accounting policies aclopteC in tlie preparation of these financial statements are set

out below:

Statement of compliance and basis of preparation
The financial strltements have been prepared in ir"cordance with and comply with

Internatiorral Public Sector Accounting Standards (lPS.^ S) with particular emphasis on Cash

Basis Financial Reporting under thc C::'i Basis of Accounting and applicable govelrilnent

legislations and regulations. 'l-he financia[ statements comply with and confbrm to the fornl
ofpresentation pres;ribed by the Public Sectcr Accounting Standards Board ofKenya.

This cash basis of ilc.counting has been suppleinented w:th lccounting ior; a) receivables that

include school feel from parents, imprest, salary aCiances and other r'eceivables and b)

payables that include deposits and rcteirtions aiid payables from operations.

The financial statellrents are presented in Kenya Shillings, which is the functional and

leporting currency of the sciliool anci all values are rounded to the nearest Kenya Shilling
(Kshs). The accounting policies adopted have been consistently applied to all the years

presented.

Recognition of rer:eipts and payments

The school recognises all receipts from varicus sources when the event occurs, and the

related cash has been receivcC \y the school.ln addition, tii.: school recognises all expenses

when the event occurs, and the related cash has been paid out by the school.lncorne arising
fi'om school fees is recognised wl;en the event occurs whether cash is received or not.

Expenditure arisin; lrour operations is lecognised rvhen the event rccriii irlespective oI
receipt of cash.

In-kind contributions
In-kind contributior:s a'e donations that are made to the school in the form of actual goods

and/or services rather than in monei' or cash terms. These donations may include vehicles,

equipment, or personnel services. Where the financial value r:ceived for i:,l-kind

contributions can be reliably determined, lhe school includes such value in the statement of
receipts and payrnents both as a receipt and as a payment in equal and opposite amounts;

otherwise, the cort'ibution is not recorded.

Cash and cash cquivalents
Casl'r and cash equivalents corirprise cash on hand and casir at bank, short-term deposits on

call, and highly liqLiid investments with an elilinal nraturity of three months or less, which
are readily convertible to known ariicunts of cash and are subject to an inslgaificant risk of
changes in value Bank account balanccs includc arriluuts held at various financial

institutiorrs at the cr d of the financial year.

)
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5 Accounts Receivat>l e
For the purposes of the .se finatrcial statements, impresrs and advances to authorised put
officers and/or institut i o rls which v.,cil r,ot surrendered or accounted for at the end of
financial year are treate <-{ as receivables. Accounts receivables also include school fees bil
to parents for services r e ndered but not paid. Tlris is an enhancement to the cash account
policy. Other acc()ijl.rts r eceivables are disclosed in the lrnancial statemellts

Accounts Payable
Forthepurposesofr!-res,e financial statements,deposits,anciretentionsheldonbehalfofth
parties have been rc'co g r-l- ized as accorlr,i-: payables. This is in recognition of the governrn
practice of retaining a" 1- ortion of contracted services and works pending the fulfilment
obligations by the c ,J.r E L- a.ctor and to hold deposits on behalf of third parties. Payables a

include expenditures ine trrred for the purchaso of goods, works and services that liave br

rendercd and not settled- - This is an enhancenrent to rle cash accounti:rg pulicy adopted
public secondary scho o I- s. Other liabilities are ciisclosed in the financial statements.

Non-current assets
Non-current assets are expensed ai the time of acqrrisition while disposal proceeds
recognized as receipts 

- 
t the time of disposal. However, the acquisitions and dispc'rals

reflectcd in the schoo I f-r. ><ed asset register a sui,imary of which is provided as a memorand
to these financial state rr-r ents.

Budget
The budget is de'' , i o1> e d on the sarre accountinE bali: (cash basis), the salne accou
classification basis, ::n d. for the same per'iod as the finaucial staternsnts. 'l'I":c scirool's btrd
was approved by the S c k-r ool Board of Manage'nsnr. A coutparison of the actual perfornrar
against the compar e.'ole I=udget for the financial year under rcview has been included in
financial statemetlts

Conrparative figu r-es
Where necessary cornp 

- 
r-ative figures for the;:revious financial year have been amendec

recoufigured to cort fo r l-r-1- to the required changcs in pre:entation.

Subsequent events
There have beeu no ev e r:-1. ts sui-rsequent to the financial year end with a significant impact
the financial staternents for the lear errju<i 30th June 2025.

5
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9. Annexes

Annex I - Analysis of Pending Accounts Payable

l. Johnthem R kutoyi

2. Alex w wasike

3. Hellen n makcte

4. LcdyciaROduor

5. Mungorc welolere S.H.C

6. Demaline General supp!ies

7. New mekech Enterprises

8. Royal Super Trust ltd

9. Uariaadi Furniture

207,749.50

r 39,s00 ir

I1,8?5

72,0tfr

71,666

259,000

56,000

9.867

4e,620

t2t,39610. Samis systems ltd

24,595

741,E74

8r4,000

I 1. Nelson Makokha

12. sctroot Employees

I3- sic Account

40,549.44

37,000

14. Central farmers garage ltd

I 6. wintaU Computer solutions

15.





(
i 

"ti.n.

trl

24. Mega bookshrn

Grand Total

51,90017. Ouyofu Elcctrical Works

36,500

24,000I 9. Lidways Connection

I 8. Jarrkom Vcntures

253 500

30,5002l . Winlab compuler solutions

20. Alliance Stationeric s lrri

195,160

226,960

22. Weson Commodities entcrprisc

23.Peak-lab ltd

56,7t0

3,650,821.94
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An ncx 2 - Summary of Fixcd Asscts Register

Land

Buildings And Structures

o)ace

I'

iriri
528,000,000 528,000,000

125,400,000125,400,000

I1,600,000 l1,600,000
22,600,000

480,000120,000
22,600,4C0

360,000
760,000760,000

ffi tt nt'i_lfn urcten F gsuto ce pmE4

Motor Vehicles

Textbooks

ICT Equipment
6,000,000 6,000,000

3,080,0003,080,000

698,220,000

3i)0,000

120,00c698,100,000

300,00,

Other MachinerY And EquiPment

Intangible Assets- Scft W

Heritage And C!iltural Asrtets

3.re

Tools And Apparatus

Total




