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Nnrt orvel GovE RNMENT c oNS TI TaENC v DEVE Lo nMENT FUND- KrRrNyA GA
CENTRAL CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2017

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

Constituencies Development Fund (CDF) was established under the Constituencies Development
Fund (CDF) Act, 2003, amended in 2OO7 and repealed by the CDF Act of 20L3. tn 2015, the CDF Act
of 2013 was declared unconstitutional and a new Act was enacted in 20L5, being the Nationa!
Government Constituencies Development Fund Act, NG-CDF Act, 2015. The National Government
Constituencies Development Fund (NG-CDF) is under the Ministry of Devotution and planning. The
objective of the Fund is to provide mechanisms for supplementing implementation of the Nationat
Government development Agenda at the constituency level.

(b) Key Management

The Kirinyaga Central Constituency's day-to-day management is under the following key
organs:

i. National Government Constituency Development Fund Board (NG-CDFB)
ii' National Govemment Constituency Development Fund Committee (NG-CDFC)

(c) Fiduciary Management

The key management persorurel who held office during the financial year ended 306 June
2017 and who had direct fiduciary responsibility were:

oN
1.

2.

3.

Designation
Accounting Officer
A.LE holder
Accountant

Name
Yusuf Mbuno
Kenneth Kariuki
Charles M. Mutisya

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NG-CDF Board provide overall fiduciary
oversight on the activities of Kirinyaga Central Constituency. The reports *d r".o**endation of
ARMC when adopted by the CDF Board are forwarded to the National government Constituency
Development Fund Committee CNG-CDFC) for action. Any matters thalrequire policy guidance are
forwarded by the Board to the Cabinet Secretary and National Assembly Seiect Committee.

(e) KIRINYAGA CENTRAL NG- CDF Headquarters

P.O. Box 753-10300 Kerugoya
Mbui studio Building
Close to Kerugoya/ Kagumo Road
Kerugoya Town.
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- KIRINYAGA
CENTRAL CONSTITUENCY
Reports and Financial Statements For the year ended June 30, 2017

(0 KIRINYAGA CENTRAL NG-CDF Contacts

Telephone: (254)
E-mail : cdfkirinyagacentral@gmail.com
Website: www.go.ke

(g) KIRINYAGA CENTRAL NG-CDF Bankers

Co-operative bank- Kerugoya Branch
P.O. Box 635-10300
Kerugoya.
Tel:0722-207576

(h) Independent Auditors
Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

FORWARD BY THE CHAIRMAN NATIONAI GOVERNMENT CONSTITUENCY DEVEIOPMENT FUND
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IUATI ONAL G OVE RNMENT C ONS TI TAENCY D EVE LOPMENT FT]ND- KIRINYA GA
CENTRAL CONSTITUENCY
Reports and Financial Statements For the year ended June 30,2017

CoMMTTTEE (NG-CDFC)

I the chairman of Kirinyaga central constituency development fund would like to forward the financial
statements for this constituency to your office as contained in this report. lt is my confirmation that this
statement gives the Kirinyaga central NG-CDF financial status as at 30/06 /2oL7

INTRODUCTION

Kirinyaga Central Constituency is one of the four constituencies of Kirinyaga County in the repubtic of Kenya.
The other Constituencies are: Mwea, Gichugu and Ndia. The Constituency has a population of over 200,000
people, the main economic activity being farming, in all its form, e.g. Subsistence farming, dairy farming,
Horticulture, Tea, coffee and Rice farming in swampy areas of Kanyekiini ward.

Due to the high population, the Constituency has a number of challenges which the Constituency
Development committee has to deal with.

BUDGET PERFORMANCE

During the collection of the budget proposal meetings from the members of the public a lot of needs were
presented to the committee. Unfortunately only a few needs could be included in the budget proposals to
the NG-CDF board due the funds allocated for the Kirinyaga Central NG-SDF. Some of the Major needs
presented to the committee were: Roads gravelling, Renovation of classrooms for both primary and
secondary schools, construction of new classrooms due to the increased number of students and many
others, to mention just a few. Given that the needs are too high compared to the allocated funds, the board
needs to increase the funding allocation for our constituency.

MAJOR ACHIEVEMENTS

ln the year under review, Kirinyaga central NG-cDFc has awarded bursaries worth over Kshs.2s.g M. This has
Sone a long way in ensuring that both secondary and college students has stayed in class, without being sent
home to collect school fees. ln addition to the bursaries the NG-CDFC has also constructed Chiefs and
Assistant Chiefs offices at the same time renovating those found in the bad shape like the Kerugoya Ward
Chiefs office .Environmental awareness has also received attention through the planting of trees by the
youth and the women groups in various primary schools.

Publicity awareness has also received a boost through distributions of branded sports kits to various sports
teams, which included women volleyballteams and also calendars

EMERGING ISSUES

The amount allocating as NG- CDFC funding is like a drop in the Ocean since the needs are quite
overwhelming. lt is my view that funding needs be increased in order to cater for the increased community
needs. The number of meetings by the NG-CDFC needs be increased from 24 meetings per year to 34 so that
the committee will have more time to deliberate on the community needs. Also the facilitation for the
committee needs be increased through increased allowances to improve the motivation of the members.

Proper policies also needs be developed, in such a way that they define various responsibilities to be

J



NATI ONAL G OVERNMENT C O NS TITU ENCY D EWLO PMENT FAND- KIKINYAGA
CENTRAL CONSTITUENCY
Reports and Financial Statements For the year ended June 30, 2017

undertaken by different stake holders who may include government departs, community, etc.

IMPLEMENTATTON CHALTENGES

We have more needs and less funding. This means that the percentage given to the National Government
Constituencies Development fund(NG-CDF) for all the constituencies needs to be increased from the current
2.5o/oto about 5%. Noting that the only visible development in the country is through the NG-CDF, this
request needs some attention. We are experiencing poor performance by the technical departments
resulting to delays in project implementation. We are also experiencing political interferences, where the
County government is not approving construction sites or its officers not giving the necessary assistance to
the NG.CDFC.

coNctustoN

The NG- CDF is a noble idea and needs to be supported by all. This fund also needs to be controlled from the
National Government for the country's developmental goals to be achieved.

eY'g
Morris. N. Niiraini

NG-CDF Chairman -Kirinyaga Central Constituency.
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Ntr to NaL G o w RNM E N T c o N s r r r u E N c y D E w L o p M E N T F UND- KrRrI,tyA GA
CENTRAL CONSTITUENCY
Reports an{ Financial Statements For the year ended June 30,2017

II. STATEMENTOFNG-CDF'MANAGEMENTRESPONSIBILITIES

Section 8l (l) of the Public Finance Management Act, 2012 requires that, at the end of each financial
yeat, the accounting officer for a National Govenrment CDF shall prepare financial statements in
respect of that NG-CDF. Section 81 (3) requires the financial staternents so prepared to be in a fonn
that complies with relevant accounting standards as prescribed the Public Sector Accounting
Standards Board of Kenya from time to time.

The Accounting Officer in charge of the (Kirinyaga Cennal NG-CDF) is responsible for the
preparation and presentation of the NG-CDF s financial statements, which give a fue and fair view of
the state of affairs of the NG-CDFfor and as at the end of the financial year (period) ended on June 30,
2017. This responsibility includes: (i) maintaining adequate financial management arrangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
NG-CDF; (iii) designing, implementing and maintaining intemal controls relevant to the preparation
and fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the NG-CD4 (v)
selecting and applying appropriate accounting policies; and (vi) rnaking accounting estimates that are
reasonable in the circumstances.

The Accounting Officer in charge of the (Kirinyaga Central NG-CDF) accepts responsibility for the
NG-CDF'S financial statements, which have been prepared on the Cash Basis Ue6oa of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the NG-CDF'' financial
statements give a true and fair view of the state of NG-CDF's fiansactions during the financial year
ended June 30, 2017, and of the NG-CDF's financial position as at that date. The Accounting Officir in
charge of the (Kirinyaga Central NG-CDF) further confinns the completeness of the accounting
records maintained for the NG-CD4 which have been relied upon in the preparation of the NG-CDF'S
financial statements as well as the adequacy ofthe systems of intemal financial control.

The Accourting Officer in charge of the (Kirinyaga Central NG-CDF) confirns that the NG-CDF has
complied fully with applicable Govemment Regulations and the terms of external financing covenants
(where applicable), and that the NG-CDF's funds received during the year under audit were used for the
eligible purposes for which they were intended and were properly accounted for. Further the Accounting
Officer confirms that the NG-CDF's financial statements have been prepared in a form that complies
with relevant accounting standards prescribed by the Public Sector Accounting Standards Board of
Kenya.

Approval of the linancial statements
The N F'S statements were approved and signed by the Accotrrting officer on

2017.

5
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NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND KIRINYAGA CENTRAL
CONSTITUENCY FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANC]AL STATEMENTS

Opinion

I have gudited the accompanying financial statements of National Government
Constituencies Development Fund - Kirinyaga Central Constituency set out on pages 6
to 26, which comprise the statement of assets as at 30 June 2017, and the statement of
receipts and payments, statement of cash flows and summary statement of
appropriation; recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, the financialstatements present fairly, in all material respects, the financial
position of National Government Constituencies Development Fund - Kirinyaga Central
Constituency as at 30 June ,2017 , and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with the National Government Constituencies
Development Fund Act, 201 5.

Further, as required by Article 229(6) of the Constitution, based on the procedures
performed, I confirm that, except for the matters described in the Basis for Qualified
Opinion and Other Matter sections of my report, nothing has come to my attention to
cause me to believe that public money has not been applied lav'rfully and in an effective
way.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Kirinyaga Central Constituency in accordance with ISSAI 30 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my opinion.

Report of the Auditor-General on the Finuncial Statements of National Government Constituencies Developmenl
Fund - Kirinyugu Centrul C'onstituency .fbr the year ended 30 .lune 2017

Pronoting A<'countabilit.v in the Public Sector



o
Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Bursary

Note 7 to the financial statements for the year ended 30 June 2017 reflects other grants
and transfers balance of Kshs.55,042,908 which includes Kshs.16,916,500 and
Kshs.5,583,500 in respect of bursary-secondary schools and bursary-tertiary institutions
respectively totaling Kshs.41,399,361 which was awarded to various beneficiaries in
learning institutions as bursaries to needy students. However, no acknowledgement
letters/receipts from institutions who received the bursary awards to confirm that it was
received and accounted for was availed for audit review.

2. Budget Absorption

Review of the statement of budget appropriation revealed 72% and 69% overall budget
utilization on receipts and expenditure respectively. Details as follows:

Item

Budget Amount
2016t2017

(Kshs.)

Actual Amount
2016t2017

(Kshs.)
Difference

%Budget
Utilization
(Kshs.)

Receipts 144,559,497 103,695,221 40,864,276 72

Expenditure 144,559,497 99,416,380 45,143,117 69

The above analysis, reflects that the NG-CDF underspent the budgeted funds by
Kshs.45,143,117 or 31% of the approved budget of Kshs.144,559,497. Although the
management attributed the under-performance to delay in disbursement of funds to the
constituency by the Board, the CDFC should align its expenditure with budget to avoid
idle funds.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the

Report ofthe Auditor-General on the Financ'ial Slalements of'National Government Constituencie.s Development
Fund - Kirinyaga Central Constituencv ./itr the year ended 30 June 2017
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government intends to cease operations of the Fund, or has no realistic alternative but
to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to

Report ol-the Auditor-Generul on the Finuncial Stutements o/ Nationul (iovernment C'onstituencies Development
Fund - Kirinyuga Central Constitttenc'y .fbr the lteur endecl 30 June 20 l7
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a

modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the Fund
to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

a

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

15 October 2018

Report of the Auditor-General on the Finuncial Statements o/. Nalional Government C'onstituenc'ies Development
Fund - Krrinyugu Centrul Constihenq' .for lhe vear ended 30 June 2017
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I'IA TI O NA L G O VE KNM E N T C O N S T I T U E N C Y D EW L O P ME N T F U ND - K I RIIWA GA
CENTRAL CONSTITUENCY
Reports an$ Financial Statements For the year ended June 30,2017

III. STATEMENT OF RECEIPTS AND PAYMENTS

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial")- The Kirinyaga central NG-CDF financial statements were approved on

20li and signed by:

MORRIS N. NJIRAINI
Chairman - NG-CDFC Fund Account Manager

6

Note 2016-2017 2015-2016

Kshs Kshs
RECEIPTS
Transfers from NGCDF board-AlEs' Received I 92 642 939.86 96 559 270.00

Proceeds from Sale of Assets 2

Other Receipts 3 84 000.00

TOTAL RECEIPTS 92 726 939.86 96 559 270.00

PAYMENTS

Compensation of employees 4 t 462720.00 1 328 031.00
Use of goods and services 4 614 481.00 5 21,3 457.45
Transfers to Other Government Units 6 36 203 281.00 26 391600.00
Other grants and transfers 7 55 042 908.40 69 457 840.3s
Acquisition of Assets 8 239 000.00 95 200.00
Other Payments 9 1 853 990.00 856 400.00

TOTAL PAYMENTS 99 416 380.40 tos 342 528.80

SURPLUS/DEFICIT (6 689 440.s4\ (6 783 2s8.80)

')-Lv



NATI ONAL G OVE RNME NT C O ATS TITAENCY D EVE LOPMENT FUND. KI RIIWAGA
CENTRAL CONSTITAENCY
Reports and Financial Statements For the year ended June 30, 2017

IV. STATEMENT OF FINANCIAL ASSETS

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial The Kirinyaga central NG-CDF financial statements were approved on

2017 and signed by:

@'{t'r
MORRIS N. NJIRAINI
Chairman - NG-CDFC Fund Account Manager

7

Note 2016-2017 20t5-2016
Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book) 10A s 267 963.16 10 968 281.35

Cash and Cash Equivalents (Cash in hand) 10B

TOAL s 267 963.16 r0 968 281.35

Outstanding Imprests l1

TOTAL FINANCIAL ASSETS s 267 sd3.t6 r0 968 281.35

REPRESENTED BY
Fund balance b/fwd lst July 2016 13 l0 968 28r.35 17 751 496.15

SurpluslDeficit for the year (6 689 440.s4\ (6 783 2s8.80)

Prior year adiustments t2 989 122.35 44.00

NET LIABILITIES 5267 963.16 10 968 281.35



NA TI O NA L G O VE RN M E N T C O N S T I T U E N C I' D E VE L O P M E N T F U N D - KI RI T,{YA GA
CENTRAL CONSTITUENCY
Reports and Financial Statements For the year ended June 30,2017

V" STATEMENT OF CASHFLOW

The accounting policies and explanatory notes to these financial statements form an integral part of the
The Kirinyaga CentralNG-CDF financial statements were approved on

2017 and signed by:

Fw,l
MORRIS N. NJIRAINI
Chairman NG-CDFC Fund Account Manager

8

Receipts for operatinq income Note 20L6-2017 2015-2016

Transfers from NG-CDF Board I 92 642939.86 96 559 270.00

Other Receipts 3 84 000.00

92726 939.86 96 559 270.OO

Payments for operating expenses

Compensation of Employees 4 t 462720.OO 1 328 031.00

Use of goods and services 5 4 614 48t.OO 5 213 457.45

Transfers to Other Government Units 6 35 203 281.00 25 391500.00
Other grants and transfers 7 55 042 908.40 69 457 840.35

Other Payments 9 1853 990.00 8s6 400.00

99177 380.40 103 247 328.80

Adjusted for:
Prior year adjustment t2 989122.35 44.00

Net cash flow from operating
activities (s 461318.19) (6 688 014.80)

CASIIFLOW FROM II\TVE STING
ACTTYITIES
Proceeds from Sale of Assets 2 0.00 0.00

Acquisition of Assets 8 239 000.00 95 200.00
Net cash flows from Investing
Activities (239 000.00) (9s 200.00)

NET INCREASE IN CASH AND
cAsII EQUWALENT

(s 700 3r8.19) (6 783 214.80)

Cash and cash equivalent at
BEGINNING of the year 13

10 968 281.3s 17 751496.15

Cash and cash equivalent at EIID
of the year L4

5 267 963.16 10 968 28't.3s



NATIONAL GOVEKNMENT CONSTITUENCY DEVELOPMENT FUND- KIRINYAGA
CENTRAL CONSTITUENCY
Reports and Financial Statcmcnts For the year ended June 30,2017

The accounting policies and explanatory notes to these financial statements form an integral part of the
The K irinyaga Central NG-CDF financial statements were approved on

2017 and signed by:

@/,.4
\

MORRIS N. NJIRAINI
Chairman NG-CDFC

KENNETH KARruKI
Fund Account Manager

VII. TRIAL BALANCE AS AT 3OTH JUNE 2OI7

DR CR

Cash and Cash equivalents

Bank Balances 5 267 963.16

Cash Balances

Outstandinq lmprest

Payments

Compensation of Employees 1462720.00
Use of goods and services 4 614 481.00

Transfers to Other Government Units 36 203 281.00

Other grants and transfers 55 042 908.40

Acquisition of Assets 239 000.00

Other Payments 1 853 990.00

Receipts
Transfers from the Board 92 642 939.86
Proceeds from sale of assets
Others receipts 84 000.00

Fund Balance b/f 10 968 281.35
Prior vear adiustment 989 122.35
TOTAL 104 684 343.56 104 684 343.56

9
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NATI ONAL G O VE RNME NT E NT I TY- ( KI RI N)'AG A C ENT RA L C O N ST IT U ENC )' D EW F UN D)
Reports and Financial Statements
For the year ended June 30,2017 (Kshs'000)

IX. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out
below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting. The financial statements comply with and

conform to the form of presentation prescribed by the Public Sector Accounting Standards
Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the NG-CDF and all values are rounded to the nearest shilling. The accotrnting
policies adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government's
standard chart ofaccounts. The cash basis ofaccounting recognises transactions and events only
when cash is received or paid by the NG-CDF.

2. Recognition of revenue and expenses
The NG-CDF recognises all revenues from the various sources when the event occurs and the
related cash has actually been received by the NG-CDF. In addition, the NG-CDFrecognises all
expenses when the event occurs and the related cash has actually been paid out by the NG-CDF.

3. In-kind contributions

In-kind contributions are donations that are made to the NG-CDF in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the NG-CDF includes such value in the statement of receipts and
payments both as revenue and as an expense in equal and opposite amounts; otherwise, the
contribution is not recorded.

4. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at the
end of the financial year.
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NATIONAL GOYERNMENT ENTITY.(K/R INYAGA CENTRAL CONSTITUENCY DEW
FUND)
Reports and Financial Statements
For the year ended June 30,2017 (Kshs'000)

5. Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment

of cash in the reporting period, they recorded as 'memorandum' or 'off-balance' items to
provide a sense of the overall net cash position of the NG-CDF at the end of the year. When the
pending bills are finally settled, such payments are included in the statement of receipts and
payments in the year in which the payments are made.

6. Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The NG-CDF's budget
was approved as required by Law and as detailed in the Government of Kenya Budget Printed
Estimates. A high-level assessment of the NG-CDF's actual performance against the
comparable budget for the financial year under review has been included in an annex to these
financial statements.

7. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

8. Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30, 2017.

t2



Ix. NOTES TO THE FINANCIAL STATEMENTS

GFS CODES

1 TRANSFERS FROM NG-CDF BOARD

2016 - 2017 2015 - 2016Description
Kshs Kshs

Normal Allocation AIE NO. A
825703

1 000 000.00 45 559 270.OO1330407

AIE NO. A
829615

4 094 827.59
30 000 000.00

AIE NO.
A839s49

50 194 664.00
20 000 000.00

AM NO.
A8ss668

36 853 448.27

AIE NO.
A8s5592

500 000.00

1330408 Conditional qrants AIE NO.

AIE NO.

1330409

Receipt from other
Constituency
TOTAL 92 642 939.86 96 ss9 270.00

3510000
2 PROCEEDS FROM SALE OF NON.FINANCIAL ASSETS

Description 2016- 2017 2015 -2016
Kshs Kshs

3510202

Receipts from the
Sale of Buildings

351060r

Receipts from the
Sale of Vehicles and
Transport Equipment

3510801

Receipts from the
Sale Plant Machinery
and Equipment

3510803

Receipts from the
Sale of office and
general equipment

NATIONAL GOVERNMENT ENTITY-TK/R INYAGA CENTRAL CONSTITUENCY DEW
FUND)
Reports and Financial Statements
For the ended June 30 2017
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NATIONAL GOVERNMENT ENTITY.(IilR INYAGA CENTRAL CONSTITUENCY DEW
FUND)
Reports and Financial Statements
For the ended June 30,2017 ,000

Total

1400000
3 OTHER RECEIPTS

2015-20162016 - 2017Description
KshsKshs

1410107 lnterest Received

1410405 Rents

84 000.00
1420601

Sale oftender
documents

1450207 Cashbook Overcast

84 000.00Total

21 10000
4 COMPENSATION OF EMPLOYEES

Description 2016- 2017 2015 -2016

Kshs Kshs
1 226 880.00 1 328 031.00

2110201
Basic wages of
contractual employees

2110202
Basic wages of casual
labour

1 19 000.00

2110202
Personal allowances
paid as part of salary

2110301 House allowance
17 000.00

2110314 Transport allowance

2110320 Leave allowance

2110326
Other personnel
pavments

2120000 Social security benefit 38 400.00

2120101
Employer
contribution to NSSF

61 440.00

2710120 gratuity

Total t 462 720.00 1328 031.00

2200000
5 USE OF GOODS AND SERYICES

t4



NATIONAL GOVERNMENT ENTITY.T/</R INYAGA CENTRAL CONSTITUENCY DEW
FUND)
Reports and Financial Statements
For the r ended June 30r 2017 ,000

2015 -20162016 - 2017

Description Kshs Kshs

416 720.00 520 512.00

2210100
Utilities, supplies and
servlces

2210104 Office rent 144 000.00 72 000.00

2210200
Communication,
supplies and services

2210300
Domestic travel and

subsistence

2210500

Printing, advertising
and information
supplies & services

287 680.00 540 000.00

2210600
Rentals of produced
aSSetS

762 000.002210700 Training expenses

2210800
Hospitality supplies
and services

2210802
Other committee
expenses

432 000.00 504 660.00

2210809 Committee allowance 2 323 500.00 2 993 000.00

441044.00
Previous year
committee allowances

2210900 Insurance costs

2211000
Specialised materials
and services

85 000.00 110 200.00

2211100

Office and general
supplies and services
(PRINTING OF
BURSARY FORMS)

2211200 Fuel ,oil & lubricants

2211300

Other operating
expenses-electricity
bills and posta annual
fee and bank charges

163 581.00 32 041.45

Routine maintenance

- vehicles and other
transport equipment2220100

2220200
Routine maintenance

- other assets

Total 4 614 481.00 5213 457.45

15



NATIONAL GOVERNMENT ENTITY.TKIR INYAGA C ENT RA L C ONSTITUENCY D EW
FUND)
Reports and Financial Statements
For the ended June 30 20r7 '000

2630200
6 TRANSFER TO OTHER GOVERNMENT ENTITIES

2016 -2017 20t5 - 2016

Description Kshs Kshs

Transfers to
primary schools

6 647 643.00 9 697 331.00

2630205
Transfers to
secondary schools

28 855 638.00 t6 512269.00

2630206
Transfers to Tertiary
institutions

2630207
Transfers to Health
institutions

700 000.00
182 000.00

TOTAL 36 203 281.00 26 391600.00

2640000
7 OTHER GRANTS AND OTHER PAYMENTS

2016 -2017 2015 -2016
Description Kshs Kshs

2640101 Bursary -Secondary t6 916 500.00 9 I l8 987.00

2640102 Bursary -Tertiary 5 s83 500.00 3 396 003.00

2640104
Bursary-Special
schools

2640105 Mocks & CAT

2640504 water t6 750 000.00

2640505
Agriculture (food
securiw) 200 000.00

2640506 Electricity projects

2640507 Security I 047 166.00 20 721 409.35

2640508 Roads 26246 092.40 17 575 441.00

2640509 Sports l 999 6s0.00 I 596 000.00

2640510 Environment
1 000 000.00

2640200 Emergency Projects ( RE-
CONSTRUCTION OF BURNT
DOMITORY AT NJEGAS SEC SCH)

2 2s0 000.00

Total 55 042 908.40 69 457 840.35

t6



NATIONAL GOVERNMENT ENTITY-T/flR INYAGA CENTRAL CONSTITUENCY DEW
FUND)
Reports and Financial Statements
For the ended June 30,2017

8 ACQUISITION OF ASSETS
3100000

20t5-20162016-2017Non-Financial
Assets

KshsKshs

3110102 Purchase of Buildings

3110202
Construction of
Buildines
Refurbishment of
Buildines31 1 0302

3110701
Purchase of Vehicles

Purchase of Bicycles
& Motorcycles3110704

31 1 0801
Overhaul of Vehicles

Purchase of Office
furniture and fittings3111001

136,000.00 73 600.003111002 Purchase of
computers ,printers
and other IT
equipment

3111005
Purchase of
photocopier

92 500.00 2l 600.00

31 1 1009
Purchase ofother
office equipment

3111112 Purchase of soft ware

10 500.0031 301 01

Acquisition of Land (Kimandi and

Kiandieri title deed fee to ministry of
lands)

239 000.00 95 200.00Total

I Other Payments

specify -KERUGOYA
STADIUM TOILETS 1 853 990.00

856 400.00
specify-KAGUMO
STAGE SHADES

specifv
1 853 990.00 856 400.00TOTAL

r7



NATIONAL GOVERNMENT ENTITY.TIUR INYAGA C ENTRA L C ONST ITU ENCY D EW
FUND)
Reports and Financial Statements
For the ended June 30,2017

10A: Bank Balances (cash book bank balance)

Name of Bank,
Account No. &
currencY Account Number

01 120034956700

2016 -2017
Kshs

2015 -20t6
Kshs

(30/6t2017\ Qol612016')

Cooperative Bank,
Yala Branch A/C no.

s 267 963.16 10 968 281.35

Total 5 267 963.16
10 968
281.35

108: CASH IN HAND)

2016 -2017 2015 -2016
IGhs (30/6/2017) Kshs (30/6/2016)

Location I (CDF
OfFrce-Standing
Imprest)

Location 2

Location 3

Other receipts
(specifu)

Total

[Provide cash count
certificates for eachl

11: OUTSTAIIDING IMPRESTS

Name of Of/icer Date imprest
taken

2016/2017 2015/2016

Kshs Kshs

Name of Officer dd/mm/w

18



NATIONAL GOVERNMENT ENTITY- (KIRINYAGA CENTRAL CONSTITUENCY DEW
FUND)
Reports and Financial Statements
For the ended June 3 2017

Name of Officer dd/mm/yy

Name of Officer
dd/mm/w

Total

12. PRIOR YEAR ADJUSTMENTS

2016- 2017 201*2016
Kshs Kshs

Bank accounts inward
deposit

10 000.00

Cash in hand

Reversed stale
cheques for the
previous vears

979122.35

Imprest

Cashbook undercast
44.00

Total for the
adiustment

989122.35
44.00

13. CASH AND CASH EQUIVALENT AT THE BEGINNING OF THE YEAR

2016 -2017 2015 -2016
IShs (lll712016l Kshs (l//7/2015)

Bank accounts 10,968,281.35 t7 260 4s2.t5
Cash in hand (Office
standing imprest) 50 000.00

Imprest
44t 044.00

Total 10,968,291.35 t7 751496.1s

[Provide short
appropriate
explanations as
necessaryl

14. CASH AND CASH EQUIVALENT AT THE END OF THE YEAR

2016-2017 2015-2016
Kshs (30/6/2017) Kshs (30/6/2016)

Bank accounts 5 267 963.16 10 968 281.35
Cash in hand (Office
standing imprest)

Imprest

l9



NATIONAL GOVERNMENT ENTITY.T/ilN INYAGA CENTRAL CONSTITUENCY DEW
FUND)
Reports and Financial Statements
X'or the ended June 30, 2017 hs'

ls. PMC ACCOUNT BALANCES (SEE ANNEX 4)

10 968 281.35

3016120t6 30t6t2017

Kshs Kshs
4,750,699.50 20,029,840.75

4,750,699.50 20,029,840.75

PMC account Balances (see attached list)

Total 5 267 963.16

[Provide short
appropriate
explanations as
necessaryl

ANNEX I:PENDING PAYABLES
PROJECT NAME AMOUNT ALTOCATED

THIS FINANCIAT YEAR

CURRENT PROJECT ACTIVITY CURRENT

STATUS

OFFICE

ADMINISTRATION
3 228 275.86 Meeting day to day office running expenses, Staff

salaries and CDFC member allowances
Maintenance of office computers, printers,
Copier & other office equipment

ON-GOING

EDUCATION BURSARIES 15 000 000.00
Assisting needy students in covering their school
fees and exams fees ON-GOING

20



M&E/ CAPACITY

BUILDING
1 450 000.00 lnspecting the implementation of CDF projects &

capacity building of
PMC & CDFC members.

ON.GOING

YOUTH AND SPORTS 1400 000.00 Purchase and distribution of sports kits and balls
to following 50 football and four(4) volleyball
clubs within Kirinyaga central constituency. Each
football club to get sports equipment worth kshs
26,000. and volleyball

Teams each to 000.

ON-GOING

EDUCATION PROJECTS: SECONDARY SCHOOLS
Gatuto Secondary School 700 000.00 ON-GOINGCompletion of the school science laboratory

(Fixing of windows and doors,
plastering, flooring painting, benches and
plumbing works)

SECURITY PROJECTS

Kariko Assistant Chief's
camp 1 100 000.00 Construction of two A.P. residential houses. New
Kibingo Assistant Chief's
camp 1 500 000.00 Construction of two A.P. residential houses New

Karia Chief's office 1 020 000.00
Construction of the chief's office and two units
and urinal latrine New

Kerugoya Police lines 3 000 000.00
Construction of six units police line residential
houses at Kerugoya police New

station

Kagumo A.P. Camp 3 600 000.00
Construction of the A.p. offices and five

ential houses at the A.P. Campresid New

Ngomongo A,P. Camp 3 200 000.00
Construction of the A.p. offices and five

houses at the A.P. Camp.residential New
Kerugoya A.P. lines
Toilets

Construction of a tollet block at Kerugoya A.p
750 000.00 Lines compound. New

OTHERS

Kirinyaga Central NG-CDF
office 4 000 000.00 construction of the cDF office New

TOTAL 40 948 275.86

NATIONAL GOVERNMENT ENTITY- (KIRINYAGA CENTRAL CONSTITUENCY DEW
FUND)
Reports and Financial Statements
For the ended June 30,2017

ANNEX 2: SUMMARY OF FIXED ASSETS REGISTER
Asset Class Historical Cost (Kshs)

201612017
Historical Cost (Kshs)
2016t2017

Land

Building and Structures

21



NATIONAL GOVERNMENT ENTITY- K]RINYAGA CENTRAL CONSTITUENCY DEW
FUND)
l(eports and Financial Statements
For the ended June 30,2017 (Kshs'

AIINEX 3: PROGRESS ON FOLLOW LJP OF ALTDITOR RECOMMENDATIONS
The following is the summary of issues raised by the external auditor, and management comments
thatwere provrded to the auditor. We have nominated focal persons to resolve the various issues as
shown below with the associated time frame within which we expect the issues to be resolved.

Transport Equipment

Office Equipment, fumiture and
fittines

646,540.00 511,540.00

ICT Equipment, Software and
other ICT assets

1,153,301.00 1,018,801.00

Other Machinery and
Equipment 135,880.00

135,880.00

Heritage and Cultural assets

Intangible assets

TOTAL
1,935,721.00 1,666,221.00

Reference
No. on the
external
audit
Report

Issue /
Observations
from Auditor

Management comments Focal Point
person to
resolve the
isslu,e (Nane
and

Stafiu:
(RcsoIvd
,/ Not
Reslved)

Timeframe:
(htta date
when you
arpct the
issue to be

22
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NATIONAL GOVERNMENT ENTITY-TKM INYA GA C ENTRA L C O NSTITU ENC Y D EW
FUND)
Reports and Financial Statements
For the year ended June 30, 2017 (Kshs

designation) rcslvd)
1.0 Stalled Ndimi

Milk Cooling
Plant

The project was officially
handed over to the community
who are currently working on
the modalities to
operationalize it

NG-CDFC
FAM

Resolved December
2016

2.0 Outstanding
Imprests ofKshs
441,004

The imprest has since been
surrendered

NG-CDF FAM Resolved July 2016

3.0 Development
Projects
Implementation

The Kirinyaga Central NG-
CDF has hastened the
utilization of Funds disbursed
from the NG-CDF Board but
the hindrance is the rate of
disbursement of fund from the
NG-CDF BOARD. The FAM
is negotiating with NG-CDF
national board to ensure that
the funds are timely disbursed
to the constituency.

NG_CDFC
FAM

Un
resolved

August
20t7

4.1 Un-utilized Ndimi
AP Houses

The project was on-going at
the tirne of audit since there
were only two constructed
houses and three more houses
were required to make five for
the AP officers to be sent by
the government. The
construction ofthe other three
in progress.

NG-CDFC
FAM

Resolved May 2017

4.2 Un-utilized health
facilities

Six dispensaries mentioned as

unutilized in the audit report
were already handed over to
the county government and
their operational ization
process is in progress. The
compensation of Ngaru
dispensary land is in progress.

NG-CDF FAM Resolved January
20t7

The accounting policies and explanatory notes to these financial statements form an integral part of the t
financial statements. The Kirinyaga CentralNG- CDF financial statements were approv.a on -f-s+E--{?":? t-.
and signed by:

fr,,-q
Kenneth

23

Morris N. Njiraini-Chairman - CDFC Manager



NATIONAL GOVERNMENT ENTITY-TK1T INYAGA CEATTRAL CONSTITUENCY DEW
FUND)
Reports and Financial Statements
For the year endcd June 30,2017 (Kshs'000)

ANNEX 4: PROJECT MANAGEMENT COMMITTEE (PMC) ACCOIJNT BALLANCES

NO. NAME OF PMC BANK ACCOUNT
NUMBER

BALANCE
u7t20t6

BALANCE
u7t20t7

I GATUTO PRY CO-OPERATIVE 01 139034840903 3,832.50
2 KIRANJA PRY SCH CO-OPERATTVE 01139273777401 4,937.00
J MLIKINDURI PRY SCH CO-OPERATTVE 01 139034848601 6,222.50
4 GATHUTHUMA SEC

SCH
CO-OPERATIVE 0t139273900602 3,807.75

5 MUTITU PRY SCH CO-OPERATTVE 0l r39034843s01 14,372.50
6 KIARITHA PRY SCH CO-OPERATIVE 01 139034848701 9,532.50
7 MUGWANDI SEC SCH CO.OPERATIVE 01139034753202 1.062.795.00
8 GATWE PRY SCH CO-OPERATTVE 0t 139034846400 5,445.00
9 GITWE SEC SCH CO-OPERATIVE 01 139035 I 89403 2,203,195.00

24



10 CANON NJUMBI SEC
SCHOOL

CO-OPERATIVE 01139272384802 2,517,824.00

11 KIANGLTNGU PRY
SCH

CO-OPERATIVE 01 139034843302 10,200.50

t2 GITWE PRY SCH CO-OPERATIVE 01 139034841903 1,050.25
l3 WAIGIRI PRY SCH CO-OPERATIVE 01139567186500 r.767.50
14 CO-OPERATIVE 01 139034847002 3,212.50
l5

KIzuMLTNCII PRY SCH
GATHUTII I]MA PRY
SCH

CO-OPERATIVE 01 139034845600 6,222.50

16 KAGUMO CCM PRY
SCH

CO-OPERATIVE 01139034609101 3,742.50

t7 KIANDIERI SEC SCH CO-OPERATIVE 01t39034396502 600,746.00
l8 NJEGA ROYS SEC

SCH
CO-OPERATTVE 01139035227802 1,965.00

t9 CO-OPERATIVE 01 139034841502 2,957.50
20 CO-OPERATIVE 01 139034842802 40,100.00
2t

THAITA I)IIY SCH
KIAGA PIT\ SCH
KIANJEGE EAST PRY
SCH

CO-OPERATIVE 01 139034840103 7,083.50

22 NGARU PRY SCH CO-OPERATTVE 01t39056754960
0

33,455.00

23 CO-OPERATIVE 01 139034002503 334,712.75
24 CO-OPERATIVE 01141567379100 962.s0

2s

KAMUIRI] PRY SCH
KAzuKO N SSISTANT
CHIEF OFI.'ICE
KIRUGO\,,\ CHIEF,S
OFFICE

CO-OPERATIVE 01141567383200 962.s0

26 KIBINGO CHIEF'S
OFFICE

CO-OPERATIVE 0114156705 I 000 9t2.s0

27 CO-OPERATIVE 01t34s67308300 4,352.50 4,552.50

?8 CO-OPERATIVE 01141s67378300 1,242.50
29 CO-OPERATTVE 0114t567376600 ss5.00

30

KAGUYU ASS.
CHIEF'S OIIFICE
INOI CHllll 'S OFFICE
KABARI ,\SS.CHIEF'S
OFFICE
KABUMIJU
GAKARARA TBC

CO-OPERATIVE 0rr4t567512000 425.00

TOTAL 4,352.50 6,888.791.75

I

NATIONAL GO\/ERNMENT ENTITY-TK1R INYAGA CENTRAL CONSTITUENCY DEW
FUND)
Reports and Financial Statements
For the ended June 2017 '000)

NO NAME ()I.'PN{C BANK

I KIRIGO \1IXED SEC
SCH

EQUITY

KIAMI.]I( L iGA SEC
SCFI

2 EQUITY

ACCOUNT NO. BALANCE
U7t2016

BALAI{CE
u7l20t7

0100292572045 503,275.00 2,302,505.00

0t00292737683 777,439.00 2,634,084.00
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NATIONAL ( I ( i'i/EIINMENT ENTITY - (KI RINYAGA C ENT RAL CONSTITUENCY DEW
FUND)
Reports and F'inancial Statements
For the ended June 2017 '000

KIANJI](Ii, ASS.
CHIEF'S OI;FICI]
KIRL\] ).,.. .\SS
CHIEF'S O FICI]
KIMAN I r ASS.
CHIEFS OI FICI]
KACUN ;O i'B('
KATHA'i: ASS.
CHII]F'S ( F]CE
NDI.]INI,'. ],S. CI IIEF,S
OFFICTJ

KANYEI ,\SS.
CHIEF': )l:FI('E
KIACA ,,.:. C. CiIIEF'S
OFFICI:
TO'I'AL

J KIABARIKIRI SEC
SCH

EQUITY 0100192667845 5l 1,853.00 307,421.00

4 MUKINDL-JRI SEC
SCH

EQUITY 0100293501250 700,082.00 2,429"527.00

5 EQUITY 0100267033162 699,525.00 291,009.00
6 EQUITY 0100262s92s44 902,530.00 3,982,800.00

7

ST JOSI PiI SEC SCH
KIAML]'I l.-]IRA SEC
SCH

GATUTO SEC SCH EQUITY 0100292771881 4,043.00 703,823.00
8 EQUITY 0100299381 136 8,435.00 303.187.00
9 EQUITY 0100262592437 3,470.00 3,445.00

10 EQUITY 01002943s3205 1,242.00 2,217.00
ll EOUITY 0100262217751 41,591.00 4l,591.00
t2 EQUITY 0100262470791 18,975.00 18,590.00

I3 EQUITY 01002670668t0 499,525.00 4,260.00
t4 EQUITY 0100262469182 1,225.00 1,225.00
15 EOUITY 0100262480475 5,055.00 37,305.00
16 EQUITY 0100262481718 3,460.00 35,710.00
t7 EQUITY 0r00262468204 277.00 100.00
l8 EQUITY 0100262470637 30,875.00 7,805.00
t9 EQUITY 0100262468439 4,395.00 5,370.00
20

KARAINI I)RY SCH
KIAMU'I'UIRA PRY
SCH

MUTUMA PRY SCH
ST. JOSI]P}I PRY
KIAML.iITIiGA I'RY
SCFI

KIRIGO I'I{Y SCHOOL
NJEGA I'IT Y SCH
MUTII{A I'I{Y SCH
GAKOICO PRY SCH
KIAMA i,rr^i PRY
KIRIMA P:(Y SCH

KIANDItrlil PltY SCH.

\ SCH,,t\L{lt'Fri PR

EQUITY 0100297778709 4,175.00 4,175.00
2t EQUITY 0100264325520 560.00 560.00

22 EQUITY 0100264325194 1,230.00 1,230.00

23 EQUITY 010026432530s 840.00 840.00

24 EQUITY 0100268006965 960.00 960.00
25 EQUITY 010026432s390 660.00 660.00

26 EQUITY 0 1 00264350330 660.00 660.00

27 EQUITY 0100264316643 750.00 750.00

28 EQUITY 0100264325464 19,240.00 19,240.00

4,746,347.00 13.141,049.00
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NATIONA L G ' ' . ti ir'ffiBl\T ENTII'Y -(KIRIN)'AGA CENTRAL CONSTITUENCY DEVT
FUND)
Reports and Ifi ,, .i'i:rI Statements
For the year ('r) '.' ,l .l', r. 30, 2017 (Krhr'000
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