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MaTUAEEMENTS, RESPONSIBiLITY FOR THE FINANCIAL STATET.JIENTS

re Companies Act requires the Directors to prepare financial statements for each

financial year that give true and fair view of state of affairs of the company at the eni of

, ,re financial year and of the state of the company for that Year. It also requires the

Directors to ensure that the company keeps proper accounting recoros rnat olsclose

I .ith responsible for safeguarding the assets of the cornpany.

i' :he Directors accepts responsibility for the Annual Financial Statements which have

b."n prepared using appropriate accounting policies supported bv reasonable and

i ,rucjent judgments and estimates in conformity with lnternational Financial R.eporting
rt
and requirements of the company's AcL

The Directors are of the opinion that the financial statements give a true and fair view of

he state if the financial affairs of the comDany

i -hu Di..ctors further accept the responsibility of the maintenance of accounting records

.tl-iat may 5-e relied upbn'in the preparation of the Financial-Statements as well as

i rdequate systems of lnternal Financial Control.

Ji'1l-.','-iSlGNATURE....Lij;-.,*...', )IRECTOR ....i'-.:.i.:,r'.f-;.,.i-...;;-.1;-.-x-''--...r.*-------' - slLrNA I UKE ' .,

DIRECTOn.L.i.,...i:,.-.r.,.i..-i...,'.',..:...,i :;.1-:i.l-.i!... SIGNATURE -''):-;-tl,.i^'1;'-:;;;-fi

t
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I(ABARN=T HOT=l- LIIvI iT:D

REPORT OF THE DIRECTORS

The Dlr-ectors subrnit theli- Repon and the aix3nCed Financial Statements fot ti-i= -rreat

FnCed 3Oth iune 2Oi2

PR.INCIPAL ACTIVITY

The principal Activity of the Company is that of operating a Tourist hotel in lrabai-i^r=t

Town.

RESULTS

The Financial results for the year posted a loss of ksh.5.Smilions.The accounting

pclicies and notes that form part of these financial statements are set out frorn pages 9

tc 18.

DIVIDEND

The Directors do not recommend payment of dividend

R.FSERVES
-I-F.o Diranfnrc nrnnnc,a fn r-arr\/ fnnvarrl the halanr:e of acctjmUlated losses amounting- r''-f' -- "' "")

1,1 q-h /;q O?7 q,e?\
r \Jr r. \JvrUa/ -Vv! /

,AUDITORS

Auditor-General continue in Oflice in accordance with sectlon 14(3) of the state

Corporation Act Cap 446.

t



KABARNET HOTEL LIMiT=D

CHAIRMAN'S REPORT

, I f am privlleged to pr-esent thi-s annual reDon for the vear 3ncled 30th Ji:ne 2D12.

Kabarnet Hotel Ltd's financial performance and pcsition was not impressive owing io

retatively low Hotel operations. Even though the sales increases fi-om Ksh 6. million in

2A10-2011 to Ksh 6.4 million this year. This is limited resources at the disposal of the
i,

, Hotet. The Hotel registered losseq throughout the year. Thg trend is expected to persist

for as long as the debt burden remains on the shoulders of the Hotet' lt is however

refreshing to note that the Shareholclers have aiso committed to settle the tiabitities

including statutory obligations, suppliers and pay salaries to staff within the financial

year.

, FinancialPerformance

. On the financials, a loss of Kshs. 5.5 million was reported adding to the previous losses

' of Kshs. 50 million. The total net current assets inci-eased frorn negative Kshs. 28

, millionto negative Kshs.32 miltion. The Shareholders'loans stands at Kshs.19 million

I while the advances increased to Kshs. 28 million. The continued support through cash

, , injection reflects the shareholders' confidence in the Hotel's potential upon full

, , feCtc:-etien anC rn1derliZalian nivan ifc cfratagin nhrrqinal nosifion in the reoion. 
-

:

Appr.eciation

, The continued survival of the Hotel was made possible as a result of support of our
i. shareholders, stakeholders and customers. As Chairman of the Board of Directors of

.r the Hotel, I am indebted to my fel]ow Board members for their invaluable insights and

,., support. I also wish to acknowlecige the stafffor their valuable supporl and dedication in

. ensuring that the Hotel weathers the challenges it is currently facing. Finally, on behalf

of the Board, I would like to thank the Government for guidance and continued supporl

i' through the l\4inistry of Tourism and other Aqencies.

'I I

, Al-Hajj Yussuf lvi,K. lVlurigu

a)

Chairman
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?ig fair presentation of thesena'niial staternents in accordance with rniuinltionar. Financiar Reporting standardsand for such inter:nal control 
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:)e 'management is also responsible for the submission of the financiar staternents
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in ";;;;.e with rh" ;;;;ions or,iecil; ;3 orthe pubric

I iriifn.-,a^^^-^ r,^ h_vs, rcr dr s; rtespOnSibility
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.Standards oR Audiiing. These standards require compliance with ethical
requirernents and'tnai the a,:dit b= planned and pet'or:^ned to cbt-ln :-easonabie
assu[ance about whethelthe financial statements ,are ,free fnom material
misstatement

An .audit ,involves perionning :procedures to cbtain audit evidence about the
arnounts and ciisclosures in 'the financial statements. The :procedures selected
cieoend ,on the auditorls iudoernent includino the assessment of thc risks of
rnater:ial ;rnisstaternent of the.frnancial staternents, 'whether due ,to fraud ior errror. ;ln
making those risk assessments, ihe auditor considers internal control relevant to the
entityis preparation and fair presentation of the financial statements in orcier to

.:,.rl
(:,orng uoncern-

to .ZfrX1 ,loss of ;Kshs.:5,061,436 resultinE ,in accumr.ilated 'losses of
as,at.30 June 2012- The current,iiab'ilities ,of ,Kshs 38,1.5.:1,210 as:

at.30 .J'une-.2012- 'exceeded the
date .by Kshs.32, 158,'06:9, 'Fu

:liabilities, including ,a long tei-m loan :of ,Kshs..1'8,358,944 (

:advances sf Kshs-28,28
Tourism Develoornent
'other tr:ade .,cieditors amountinE to

.[he .Hotel is therefsre :technically insolvent and its continued qperation as a going
concerq,isdependent.onthesupportoftheparentcor.porationandcreditors.

2. .Proper:[y,, rPlant :and Eq uipment

.As observed in the previous year, a part of the Hotel that got burnt in a fire incicjent
in 2002 has not :been reoaired and continues to deteriorate drre to vaoaries of
weather over the years. lt has also not been clarified how the loss ,. , r".=ifi of the

)



fire was treated in the books of account. ln addition, excluded from the property,

plant and equipment revalued balance of Kshs.66 ,582,446 is a Hotel motor vehicie

registration No-KTR 615 Volkswagen (Kombi) valued at Kshs.430,074 but which

had been reflected in the previous years'financial statements. Further, the revalued

amount also included a fully depreciated motor vehicle KYU 313 which was
-4^:^+^-^^ ^h "O DCCe:nbe: 1987 ^nsting K.-h. 120 OOn with hnok. Value Ot

KJhs.67,500. The vehicle appears unserviceable as it has been grounded for more

than seven (7) years. Evidently, the Hotel is not benefiting from the vehicle and it is

not clear why it has not been disposed.

ln the circumstances, it has not been possible to confirm the accuracy of the

property, plant and equipment balance of Kshs.66,582,446 as at 30 June 2012.

3. Trade and Other Receivables

lncluded in trade and other receivables balance of Kshs.5,587,926 is Kshs-848,458

which relates to debtors whose identity has not been disclosed. Further, included in

this balance are long outstanding debts of Kshs.4,403,786 and against which no

provision was made in the financial statements.

Under the circumstances, the recoverability of the trade and other receivables

balance of Kshs.5,587,926 could therefore not be confirmed as at 30 June 2A12-

Oprnion - :- -

ln my opinion, except for the effect of the matters described in the Basis for

QuatineO-Opinion par,agraph, the financial statements present fair:ly, in-all material

respects, the financial position of the Hotel as at 30 June 2012, and of its financial
performance and its cash flows for the year then ended, in accordance with

lnternational Financial Reporting Standards and comply with the Companies Act,
Cap 486 of the Laws of Kenya.

REPCRT Cr'J OTHER LEGAL AND REGUL-a.TORY REQUIREIvitrNTS

As required by the Kenya Companies Act, I reporl based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my

knowledge and belief, were necessary for the purpose of the audit;

ii. In rny opinion, proper books of account have been kept by the Company , so
far as appears from my examination of those books; and,

J



iii. The Company's statement of financial position and statement of
^nmnrqhoncirra innnma aro in a^raamanf rlrifh fho hnnlrc nf anqnr_lqt

't"'"

Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

22 April2013

a

.
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KABARNET HOTEL LIMITED

STATEMENT oF FINANCIAL pG-qtrTIoNAsAT 30'o'JinvE 20i2

NOTE

ion-Current Assets
i'roperLy, Piant & Equipment

Current assets
.aventories

' i'rade & other Receivables
Cash & Bank baiances

7

IO

2

2AL2
Ituli.

66"58?.446
66.582.446

66,0A7
5,587,9?6

339.2A8

5,993,741_

9,867,991
28.283.219

38,151210
132.1 58.069)

34.424.377

5,000,000
66,793,016

(5s.927.583)

1s.86s.431

18,359,944
200_000

18.558.944
34,424377

2011
f\S lI.

68.641.77-s
68,6,1L,77 5

13.729
I07<R?i

61 .191

5,110,751

9.485,116
24"313.1s6

33,798332
(28.687.581)

39,954.194

5,000,000
66,793,016

( 50 -391 .'t 66'l
27,395,250

i 8;358,944
200.000

r 8.s58.944
39.954.194

; iurrent Liabilities
I iraa" & other payables
K. T. D. C Advances

i.Tet Cunent Assets

MT ASSETS

FINANCED BY:
.lhare Capital
'.evaluation Reserve

,t*r"ou" Reser.yes

ion-Curlent Liabiiities
'.,r,ong term ioan K.T.D.C
Unaliocated shares - H. Kiplagat

1-l

, iOTAL EQUTIY & LIABILfIIES

by:-

I

JIRECTOR

9

4

3(a)

1 ( r,ii)

5

3(b)

l1i "he financial statement were approved by Broad of Directorc on !-/.!!:t'.li.qIonawere signed on behalf

ii

7



I(ABARNaT l-lCTr.L LtMl I =!

STATEUIENT OF COIINPREHENSIVE INCOIVIE FOR THF YEAR EI,ID -n r.,Til :
. ti -l\l ., U I{F 20'12

REVENU=

Sales

Ccst of sale-s 
.

Gross profit

=XPENDITURE
Provision and accrued expenses

Salaries and wages

Staff Expenses

Staff travel

Property up keep expenses

Pan=ir =nd ranararalL \vr,eri

Operating ccsts

Office Expense

3ank charges

Audit fees

Advertising promotion

General Charges

Central Services- Stationery

Central Services -Board expenses

Depreciation

Valuation Fees

lnterest and other expense

Total Expenditure

NET PROFTT/(LOSS)

NOTES

11

1?

IJ

2Ai2

KSHS

6.459.280

(2,338,3,00)

4,120,980

1,423,719

199.350

303,785

412.108

1 ,357 ,071

114,6i1
)4..42

48,0C0

43,549
t- --ho I ,oJU

18,000

70,0c0

2,1A7.324

9650797

5.s29.817

?0i'i

KSH-C

,3,0.98,84 0

(2,119,633)

3,979,207

1 ,351 .006

124.275

956,193
/ 

^6 
ar--loo-:roo

L-t / \ I t'l _/

143,793

19,942

48,000

215,4gO

72,A33

18,000

15,000

2.108.6t5

9,040.643

5 061 435

3,459,308 2.824.086

14

15

16

17

40I,J

.to

20(a)

20(b)

^;' 
'

/-l

22

1Al^\, r\d/

23(b)

2

8i



KA,BARNE'T HOTEL LIN/ ITED

ATEMENT OF CHANG INE UITY FOR YEA.R tri.JDIhiG 3OTH -iUIJE ?A4,2

i \djustrnents

tsal.At 1't July201 0 5,000,000 (45,336,330) 66,793,016

Restated)

Deficit for the year
I

\t 30th June 2911

(5,061,436)

5,000,000 (50,397,766) 56,793,016

\t 1"t July 2011 5,000,000 (50,397,766) 66,793,250

Share

capital

(Kshs.)

5 00Q n00

Revenue

Reserve

(Kshs)

/E" ??R q6f,\

6,992,626

Revaluation

Resenre

(Kshs)

66.793.016

Shai'eholdei-s'

equily

(Kshs)

- i 9.464.06n

6,99?,675

26,456,68S

/5 061 4i6\

21,395.250

2',|,395,250

(5,529,817)

15,865,433

\t 1=t Jrrlr, 2010

Add prior year

,5eficit for the

' ;r9ar

At June 2A12

(5,529,817)

5,000,000 (55,927,583) 66,793,016

o



KABARNET HOTIL LIIVI ITED

S r ATEtuIENT OF CASH Fr O\iV FOIR THE YEAR 
=i{DED 

3OTH JIJi\iE 20.i2

Cash From Operating Activities

Nei lrofiVl:ss for the yeai-

{DJUSTMENTS: 
-

Prior year adjustments

Darreciatron

Operating profiUloss befoi'e

working capital changes

(lncrease) decrease in stock

(increase) cjecrease in debtors

increase (decrease) in creCitors

lncrease/ (decrease) in K.T.D.C

Advances

Net cash inflow (outflow) from

operating Activities

Net cash flow generated from

coerafions

Cash flow from lnvesting

activities

Purchase of fixed assets

Cash flow from financing

activities

lnci-ease (Decrease)in KTDC
i 

- - --L9Al 15

Net Cash flow (outflow) from

Financing Activities

Nel increase (Decrease) in cash

anci casii equiivaients

Cash and cash equivalent at the
L- ^ -:,- -:^ -J=lFr' lr rrr rV

Cash & cash equival=nt at the end

cr tle vear

?412

}iSH

r < (",3 Q17\
\.J.J4J.v ' 

I /

- ai- )alL, l! t ,J!+

t3.422,493)

7.722

(612,095)
ao1 0..1 F
JIJZ-)U I J

3,970,063

3,748,5C5

326,412

(47.ee5)

(47,995)

278.017

ol,lYl

2G1.1

f\ > !--1

(5,051,435)

A OC' A'A

2,108.E25

.4.C40.C15

/o cna\\u- ou-,,

rq?A Fl o\
!.v9vtv r v_/

(9, i 42.51 3)

a 141 J1eJ,JUJ,I JJ

/a ?nr ro(r\
\9rrui!tJvl

(?,254.483)

, r/o oGA
Er t-J)gvv

2,149.996

(114.487)

l/3,o/o

5i 191

ia

??o ?nA



KA.B,A.RI'JET HOTEL LIM iTED

FINANCIAL STATEMENTS FOR THE YE,AR ENDED 3OTH JUNE 7O'i'I

I OTES ON THE FINANCIAL STATEMENTS

i Srlrnrna1-y ,r1lf signifieanf accounting oolicies

The principal accounting policies adopted in the preparation of these financial

tatements are set out below:

i. Accounting Convention

, rccounts have been.prepared in accordance with the historical cost conirention

ii. Turnover

r-he turnover represents the amount receivable for services provided net of government

' axes and levies

, I iii. No depreciation is charged on land

' ,.irr uurrrpaily's l.ruiicy ic;gardirt! depi-eciation is to 'writc off thc follo';il-:g ratcs:

Suildings 2.5% Per annurn

- -,/lotsr- v.ehjcles -25% per annum-

,ln case of a revalued asset, no depreciation is charged during the yearof revaluation and

on the revaluation surplus. Full year" depreciation is therefore provided during the nert year

and all other subsequent years.

Depreciation for Building and Equipments

The method used in depreciating the building is straight line method whereas the

i equipment !s reducing balance method

iv. Stocks
jtocks are valued at the lower cost or net realizabie values less furlher costs expected

to be incurred.

; lquipment 12.5o/oPer annum

r:urniture& frttings 12.5o/oper annum

11



I(ABARNET HOT:I. I.I IVl iI:D

v. Foreign curiencv

lretgfi currencv transactions dui-inq the vear were converled at the exchange i-ares, ai

l= iais cf rransactrons and anV gains or lcsses wei-e raken to the profii ant lcss

UT.UUI IL.

vi. Corporaiion Tax
c;-poration tax has been provicied for since the con'lpany incurred a ioss

alance b/f

i-icr year adjustmeints

rofit/loss of the year

etained profit /loss c/f

\iiii . Currency

sh-<- l(eny3 shillings

(50,397,766)

(5,579,8L7)

(55,927,593)

TALL
lGhs

(52,328,955)

6,992,626

(5,051,436)

(50,397 ,7 66)

Vii. Statement of Retained profit anci loss
70L2

Ksh.

1_2



l
KA.BARNET HOTEL LI[I ITED

NO.2 Non-current asset as at 30tr' June 2a12

COST LAND BUILDING MOTOR

VEHICLE

Depreciation

rt 30th June
I

2012

i 
..iET BOOK

t IALUE

Il
FURN RE

AND

EQUIPN'IENT

4,630,600

47.995

TCTAL

70,750,600

47,995

,rl-B.V as at

)une 2012

,llBV as at 30,

)une,2011

, "t July, 2011

Addition,l

Ksh Ksh Ksh Ksh Ksh

6,000,000 60,000,000 120,000

Total 6,0oo,ooo 60,000,000 120,000 4,678,595 70,798,595

1,500,000 30,000

4 r-.\n nnn
I , -rv L.r, \.rL/ u aa trn.n

578,825 2,ia8,825

troA Qai
JL)'l ,Ua'I

, 1.a7 ?24E, rv/ )vL r

_3,O00,000 -52,500 _ , 1,163,649 _. - _4,216,749_

6,000,000 57,000,000 67,500 3,514.946 66,582,446

6.000,000 58,500,000 90,000 4,051,775 68,641,775

J5



l:ABARhi:T il!, :l- :lN4il:D

3(a). Share Capital

{uthorized. issued anC fuliy paid:

25C,000 orciinary shares of Ksh.20 @

Kenya Tourist development Corporation

Kipngochoch farm Ltd.

3(b) Unallocated shares

I\4R. H. Kiplagat

=Ll n tr)EC
Jl lnl \Le'

No

VALUE

Ksh.

4,900,00c

100,000

5_000.000

?00,000

245,000

5,00c

2s0 000

200.000

1t



l I(ABARNET HOTEL LIMITED

4. Advances:

During the yearthe Hotel received advances to pay salaries Ksh.3, 970.063 fronr

KTDC.

Kshs.

KTDC advances B/f 1,376,145
Add: Additional advances to clear salary arrears 2009-2010 19,158,707

Add: Valuation fees paid by KTDC 211'568

Add: Advances July 2010 to June 2011 3'566.736

Add Advances july2O11 to june 2012

Total

3.970,063

?8.283,219

5. Corporation Tax

Corporation tax has not been provided for since the company incurred a loss

6-.x.TD.c n

r Ilntereston K.T.D.C loan is based at9o/o during the year, for 10 years.

Loan Principal amount Kshs.16,208,948.00

lAdO: Loan January 2011 Kshs. 2,149,996.00

Balance as 30 June2012 Kshs. '18 358 944.00

rl
75



I(ABAR.N rT ilC'Tii LI lvl iT:l

2Ci?

tes to financial statement

Inventory

Fuu.r'

Drinks

tobacco

Kitchen/ restaurant and bar

Cleaning stock

Toilet Requisite

Containers

Guest suppliers

Tracie & other Receivabies

Trade Debtors

Stari Advanies & irnprest

Trade & other payables

Trade Creditors

Statutory Creditors

SLaii prayabies

Provision

Advances payments

ri, uoo
1C ?an
-J, 

)L'J

4 ata
I , ')5L)

.'74^|,sL-

/1.{3/L

66,007

4.853,507

7?,4,319

5,587,926

z,535, J50

6,856,005

io9,5su

273,500

215,600

9,867.991

lut;

! L,,1

37,600

+,+al
14 tr
!)l-

7iq

)A -,tr, I

73,7?g

4 1:r3,984

-aa -t, .-

4,975,A31

I a-;1 a11L-,J I I ,vZ-L

6,536.524

169,53u -

192.500

2i5 60C

E,485,176

lc



I(ABARNET HOTEL LII\4iT:D

Cash & Bank

Petty Cash

lVIain account

Cash control(front ofiice)

as to financial statement

Sales

Accommodation

Food -Resident
-Casual

Beverages

Tobacco

Laundry

Service charge

Other income

i 3.918
-,/- 6-^tJ ii.c / -a

II,JD/

339,?08

2.147,695

1.223,657

1.532,854

1 ,1 00,093

17,670

39,669

397,642

6,459,280

1,592,353

745,947

2,338,300

oo? oo7!rLrrJ I

72'5 q?a

646,920

385,806

48,000
-h- a^-cu/. roc

) -^ --,-tJZ,+(3

35 99E

i r' 806

61.i 9i

?114 451

909,470

1 424,756

1 ,152,566
.)'> Antr,Z--),+ I J
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435,756

6,098,841

.{ aaE aO7
I ,Z_Z_J,JO t

894,246-

2,1 19,633

7tr.Q OrA
I JV.JLA

607.671

657,759

332,004

47,200

ZVC.UOU

125.486

e;st of Sales

Food

Beverag.e

Salaries & Wages

Adrninicfr=finn

Rooms

Food

Maintenance

NSSF Employers Contribution
r^^^',^l^\rcr5Ud I5

Terminal Benefts

Bar

i7

3.459.308 2,824,085



T.ABAIINiT HCTiL :IIVI;1 :D

Staff expenses

Stafi meais

Staff housing

Ivledical expenses

Aihar.::1nonqaq

Staff welfai-e

Staff Travel

Leave Travel

Staff Transport

Staff travel

Property upkeep & Expenses

Buitding maintenance

Garden & Grounds

R.epair & R.enewals

IViisc. Electrical tools

Staff uniform

Plant & Machinery

Linen

C-r rfl,:nr an HallotnlarC
- _ _'' J -

Furniture & Fittings

Minor Repair

Operation Cost

Electricity

Fuel & Gas

\Nater sanitation

LaunCry expenses

i/ 1.315

) da 
^ 

i^4
| .Lr lo,o/ I

14,680

2C,900

i.4?3,719

125,750

9,000

64,600

199,350

297,985

5,800
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3 '100

'i,35i,005

E9,050

11,E00

)? a)\
124,?75

953,643
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2,350

254,491

52,700

zz-,4U.r*

27,980

412JA8

279.440

3u5,39/
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63,.640_ _

1) p.n_o

34,600

57,708

200

168,988

295,800

270,960

148,500



I(ABAR N aT l-l,fT:L Lltvl iT=D

Cieaning

Toiiet requisrte

l.(itchen restaui-ant and bar

Guest supply

Licenses

Office Expenses

Telephone & pcstage

Printing & stationery

Ofiice rniscellaneous

a) Administration Expenses

Bank charges

i) Audit fees

Advertisino & oromofion

Guest entertainment

Agent comrnission

IViarketing

General Services

Flnr,verg & DeCOratiOnS

)elivery charges

Central Services

Secretarial serv[ces

)irectors fees

Directors Expenses

tl Q)1-7
---ui /

48.575

67,50 1

56,796

397,708

1.357.071

40,659

52.072
1r.10nz l,oou

41-r A44t . 4rv t L

?R 2.A2

48,000

74,342

)) A')O

14,72A

6,200

43,549

LtoJv

65,240

67,630

18,000

15.00c

55,000

88,000

;.^ atr1
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-J -'-

66,577

38,+05

59 043

975 n17

34,829

1t n\a

34,510
-i43.793

19,942

48,000

67,942

91,590

1Ig.20a

4,700

215,490

7a n.').)t z_,wJJ

72,033

i 8,000

15.000

55,00c

88.000
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