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v REPORT OF THE, AUDI'TOII GIINIiITAL (CORPOITAT'IONS) ON 'I'I IE

ACCOUNTS OF WNS'T KIiNYA ITAINFED RICE I)I'VELOI'MEN'I' PI{OJI'CI'

(oFLAKEBASINDIivEI.()I)MEN.I'A[I'IHOITITY)FOI{TIIIiYIcAITITNI)F]I)

I have exanrincd thc Accou.ts .r' wcst Ke,ya l{ai.t.;cl I)c'croP*c.t l)ro.lcct lb. thc

year ended 30 .lune 2000 in u..or.lor.. r.vitir thc provisiotrs of Scctio, 29(2) ol'thc

Excrrequcr ancr nudit Acr (cap +iiJ- I ha'c obtainccl ail trrc i.rir.rratio. a,cr

explanati.r',r r"q,,ii..i',r.i..rr.,y ib. tl',",tlrposc.l'.hc atrclit' 
'ropcr 

b.oks ol'Acc.utrt

have heetr kept and thc Accotttlts arc itt agrcctltcrtt thcrcrvith'

ln rny opinion, and cxcept for tlte nraterial tnattcrs rcl'errcd to ltcrctrclorv' thc Accotttrts'

'. wlrcn reacl togetlr., *i.t-',.t-l. Notcs tltcrcon. prcsellt a truc ancl lair view ol.thc Irrrarlcial

statc of afrairs of thc proicct as at 30.lu,c 2b00 ancr of its dcficit arrcl cash florvs lbr thc

year thctl cndccl.

30.IUNE,2000

N IA POS Io

2. NI R E,TII E D I{E

I

The projcct,s ..a.ciar p.sition conti.ucd t. crctcrioratc cr,rirg t'c ycar 1999/20(x) i,

that it i,curred a dellcii of Ksrrs.25.lO,z.ol4 rvhicrr brought thc pro.icct's accu.rulntccl

deficits to Kshs. 171.978,46J as at 30 Jtrnc 2000' fhe Proicct wzrs unablc to rncct its

financialobligationsasatltlwltcrlthcyl-cllcltrc.Irlpartictrlar.itrvtrsunablet()pa),
creclitors totalling Kshs.12.173.843 as at 30 'ltrnc 2000' Qtritc clcarll" thcrelorc thc

project is lacing.",io,,r linancial prolrlcttts ancl thc Accottttts lbr thc ycar lgg9i2000

havc. thcreforc, bccu preparccl o,p a going collcclll basis on tftc assunrptiop that thc

project will conti.* tl l....iu. finon.irl iupport l}o,i Gover,,rctrt and d.nors lbr its

continued oPcratiorrs'

Iu.lanuary 2000. thc Atrthoritl'rcpoltcclll'lost vchiclc [lcg' No' Knt' l29U rvhich was

orrly tlrrec ,ronths old at thc ti,rc ol'thc loss ancl rvas 
'alued 

at Kshs'1'068'726' 'l'hc

velricledidnotolsohou"ar,aliclitrsttratrcccovcrforlgL)gl2000wlrcrritrvaslost'
Accordingly.itspossiblcrecovcryorcOtllpct,lsationis'tlrcrclbrc.highlydoubtlirl.In
addition. a total of Kshs.ti49.738. bcing pa'i ol nlachittcry hirc rcvetrttc ctlllcctioll was

held as unsurrcndcred ilnprests ils at f0 Ju']" 2000 out o1'rvhich tr'vo olficct's hcld a

total of Kshs.544.267. 'f6is rcvcnue appears to frwc bccn rllisappropriated' Sinlilarll'

out ol,thc Cash-in-l',ond ligtrrc ot'fstis'1.118'801t as at -10 'ltrnc 2000 Kshs'67'795

represented unresolved "orli 
lorr., clating biick to 1997 thc contittttcd llol1-rccovcry lor

*l'ri.t., thc Pro.lcct has not cxplainccl'

3. I EGU R OCUR I,lMI,I,NT OFG OODS AND S IiRVI ES

,t May lggg. thc Authority contr.actc-cl a lnotor vcliiclcs'assctllblcr to strpPll'trvo l0

top lorrics ona ,pu*- ports'agai6st 'uv[ich thc Collpar-ry su1;pliccl tr'vo l]'23-ton lgrrics



instcacl. of thc lO-ton lorrics cotrtractccl but was paid at thc agrecd pricc of

Kslrs.4.275.7Ol l'or t5c l0-t9p lorrics. Aclccluatc cxltlattatiotr as to rvhl'thc Atrthority

accepted delivery of snrallcr lorrics u'hcrl it iracl ordered and paid lbr thc biggcr sized

lorries has not been providcd. I.'urthcr. thc Authority paid Kshs.952,060 lor spare parts

but received spare parts vatucd only at Kshs.78-5.830. thcreby occasioning short supply

and undcr delivcrl, oI sparcs valtrccl at Kshs.l 66.230. No satisfactory explartation has

bccrr providcd as to how thc unclcrsLrpPliccl sparcs ol-Kslls.l6(t.230,rc to bc rcc.r"erccl'

M. MALU KI
A T ENE L C PO TION

l4 .lunc 2002

')



LBDA/WE ST KENYA RAIN FED RICE D EVELOPME NT PROJECT

a
2000UJ N03 THTAASEETSHENCBALA KSHS.1 998/1 999KSHS1999/2000NOT

17,009,164.40
2,791,900.20

200.00
1,982,952.00
6,613,162.35

431,111.55

370,807,050.00

689 768.20

404,731,381.47

16,710,705.00
3,596,715.70

200.00
1,982,136.00
7,006,155.40

359,006.40
106,695.60

1,408 287.30
29,518 58.70

31 169,901 .40

9,671,158.25
577.30

112 455.20

12,173,843.35
577.30

13 256 55.20
9,784,190.7 5

19 734 067.95
5,739,025.55

25,430,875.85

1,117.95390 54.027407014 0 ,4

536,816,967.65
(116,457 ,7 55.05)

29 18,094.65

582,448,870.72
(146,275,849.70)

,702 614.00
390 541,'.117.95410,470 02

Fixed Assets as Per
schedule

CURRENT ASSETS

Debtors
Closing Stock
Deposit Water
Staff Advances
Head Office C/A
Bank
Housing C/A
Cash in Hand

CURRENT LIABILITIES
Creditors
DSSFFP
KARI

NET CURRENT ASSETS

TOTAL ASSETS

nditure Over lncome

10

attached
2

I

3

4

6

5

7

8

FIXED ASS ETS

Excess ExPe

FINANCED BY:

Capital Grants
Reserves

11

12

(----- -\;
['l ((- , t

GEORGE O. OGHIENG

MANAGING DIRECTOR

t, l

I (r 'r . DAN OWUOR
AG. CHIEF ACCOUNTANT

WKRRDP BALANCE SHEET AS AT 30TH JUNE 2000 xls

I



a
ENT PROJDEVELLB RAINFED

JUNIOD ENNT FOINCOME & EXPENDITURE A1

2,791,900 20
507,000 00
606,150.00

65,125.00

100.00

S

22 00

1 998/1 999

6,217 90

8,281,965.25
25,782 00

3,596,715 70
539,480 00

4,200 00
5,494,133 20

69,600 00

76,705 00
88,560 00

5,027,737 45
30,000 00
55,151 60

1 999/2000 SHS

31 .00
.3512,30613 .95,|

(29,818,094.65)

29,840 00
26,237,155 05

809,239 85

455,064 75
1,500.00

50,020.00
43.019 50

121,273.00
33,000.00

218,663 20
17,683.00

129,003 00
2,137,375.90

7,841 .90

42,587 00
290,031 50

80,375.00
265.125 00

8,049,487 60
10,500.00
22,230.00

137,752 00

5,390.00
84,475.75

1 11,560.00
492,258 00

1,621,595.00
620,949 00

(25,702,6',14.00)

6,667 00
8,703 50

64,346.00
1,334,958 05

12,277 00

26,343,469.75
37,766.00

1 ,519,157 50
1 01 ,900 00

36,287 50

356,735.00
22,902.00

8,420.00
10,204 00

92,430 00
846,438 40

7,320.00
248,966 00

2,791,900 20
63,793 00
34,886 B0

159,484 00
25,500.00
63,375.00
68,020 00

2,888,754 00
1 ,291 00

73,568 00
62,354.00

284,000 00

19,953 70
17,425 00

31 5,106.00
129,437 35

1 ,81 1 ,397 65
803,563 55

43 700 00
42,124,995.0040,716,4!q$

Excess lncome Over ExPenditure

INCOME
Closrng Stock
Economtc Rent
Land PreParation
Milhng Services
Mrscelleneous lncome
Revenue Grant
Sale of APPlrcation Forms
Sale of Bran Meal
Sale of Chrcken Feeds
Sale of Mrlled Rtce

Sale of Seeds
Sale of Water
Surcharges
Transport Htre
TOTAL

EXPENDITURE
Advertisement & PubltcttY

Bank Charges
Board Expenses
Casual Wages
Cleaning Materrals
Clearing & Forwarding
Depreciatton
Electrical APPliances
Electricity & Water ConservancY
Fumigation
General RePairs
General Hardware
General Office
Hrre of Scale
lnsurance(M/CYcles)
Land PreParation
Lrcence
Mrll Spares/RePatrs
Offrce EquiPment
Officral Entertarnment
Openrng Stock
PhotocoPYing
Postages & Faxes
Printrng & Stationery
Purchase of Anlmals
Purchase of Fert. & Chem.
Packagrng Matertals
Purchase of PaddY
Rent: Non Resldenttal
Repatrs to Buildtngs
Reparrs to Plant & Mach.

Staff Honorartum
Sundry ExPenses
Telephone
Transport
Travelling & Accommodatton
Unexptred Cover
Vehicle/ Rrce Mill lnsurance
Vehrcle runnlng
Water PumP Malntenance

WKRRDP INCOME & EXPENDITURE FOR THE YEAR ENDING 30 JUNE 2000 xls

2



a
CTEROJT PEM NEVD LOPERD c ERA FN ENKE AYSTBL DA/WE

NE 2000ENDED 3OTH JPERIMENTSTASHF TH

(29,818,094.65)

26,237,155.05

1 15,360,063.65

1 998/1 999 KSHS

(25,702,614.00)

26,343,469.75

45,631,903.00

1 999/2000 S

A. OPERATING ACTIVITIES
1. Net surPlus (Deficit)

Adjust for Non Cash Flow ltems

(a) Depreciation on Fixed Assets

(i) Drrect PaYments

ii lnterest Received 111,779,',124.05

267,387.35
(654,524.30)

283,900.35

46,272,758.75

298,459.40
(804,815.50)

2 502 10

B. Adjust for changes in oPerating

Debtors
Stocks
Acruals
Creditors 111,675,887.45

235,339.25
1 ,855,102.80

649 105.00

48,269,087.75

816.00
(392,993.05)

13,144,000.00
(106,695.60)

Staff Advances
H/Office C/A
KARI C/A
Housing CiA
Pre ments

106,426,776.15

114,415,434. 50

2,745,287.50
6,188,000.00

60,914,215.10

37,653,110.77
2,194,973.30

13 144,000.00
7 ,275,717 .15

63.651160 67,801.22

C. RETURN ON INVESTMENT

AND SERVICING OF FINANCE

lnterest Received

D. INVESTING ACTIVITIES
Yala SwamP Weir
Motorcycles
Translt Stores
Motor Vehicles
Adaptive Reserves

9.15646 13.88

1,458 16.50
607,492.25

689 768.20
431 ,111 .55

NET INCREASE/DECREASE/
CASH AND EQUIVALENTS
Begrnning of the Period
Net Bank

h in Hand - Less OverdraftCas

431 ,111 .55

689,768.20

2,065,508.75

359,006.40
408,287.30

1,120,879.75

I 120,879.751.767 293.70
629.646,413.95

End of the Period
Net Bank
Cash in Hand

WKRRDP CASH FLOW AS AT 30TH JUNE 2000'xls

3
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c LAKE BASIN DEVELOPMENT AUTHORITY
\\'ESTKENYT\ITT\INFEDRICEDEvELOPN{ENTPROJECT

NOTES ON IIIN,.\I, ACCOUN'fS I999/2OOO

ACCOUNTING POLICIES

Tlre accounting policy of thc llrojcct cottlorltrs ri'ith tlrc gcrlerally acceptcd llrinciples and

thc rlore signilicant of thesc at'c sl.lll.llllarizccl bclorv.

1.0 ACCOUN'I'I NG CO IiNI' roN

2.0

2.1

Tlrc projccts itccouttts arc pl'cpal'cd otr tftc basis oIhistoric cost accoLttittltg as

modificcl by thc rcvaluatiott ol'cct'laitt fixcd asscts altd tltc cottlptrtation of relatcd

dcpreciatiort.

FIXED ASSEl'S

Fixcd asscts arc sho$'n at acttral cost or llrol'cssiortal I'altration as <lctailcd irr thc

fixcd asscts rcgistcr. Fixcd asscts arc clcprcciilLcd oll tllc straight lirtc Itrethocl and

thc asscts arc bcing rvrittctt clo$'tt lcl their t'csidual t'itlttcs ovcr tlteir cxpcctcd

useful livcs at thc lollori'ills ratcs:-

Tractors
Motor Vehicle & Motor CYclcs

FurnitLtrc & Offi ccs Ecltl illrrtcrtt

Fixturcs & Fittings
Buildings
Offi cc IVIaclr i nes & Etltrilltnerrl

Adaptive Rcsearclt

Fartti Machiltcry ct EclLriprttcnt

Plant & MachirlcrY
Rural Access Roacls

37.5"/n
25.}'.Yo

12.5"/o

12.5.'/o

2.)'YO

12.5"1,

20.(y'h
12.5',/o

12.5"/o

33.U',h

2.2 Thc total cost of 2 4-$'hccl Latldct'triscr Pftttlo.'l 4-\'heel pickups and l4lrailcd

nrotorcyclcs is Kshs. I l. 1J1.987.55' Otrt oI this ONLY Kshs' 9'470'(189'40 is

inclrrdcd trrrdcr assct. TItc balancc ol' Kshs. 1,679,298'15, bcirlg sparc parts is

trcatccl as stock. i.e., i1 accorclatlcc u'itll tIc sllccificalio6s oItlrc Cotttract'

5



c 3.0 DEI} ORS

'flrc dcbtors figurc. stalcd in tlrc [lalartcc shcct of Kshs. 16,710,705.00 is nlade trlr

as lollorvs:-

l.

ii.
iii.
ir'.

vi.
vii.
viii
ix.

Project latrtttcrs

Staff Dcbtcrs
National Irtigation l]oard (Larrtl Prcll)

Herns Group
Nyaboke Magdalcnc Mu'cbi
Kenned Irttcrttzttiollal
Baraka Harclu,'are

Eunicc Attyaltgo
C.M.C
Total Kslts.

15.87-s.0.t0.00
3 I 9.1 16.00

.1.650.00

r 52.836.00
30.000.00

2Ee.9()0.00
.t5.500.00

l0,L)33.00
(r30.00

16.71 705.00
-1

4.0

l-18,(r l'1.20
,.r35.923.-s0

49,875.00
78.438 00

8.8 16.00

24,1,s0.00
1.800.00

3.596.715.70

5.0 CURRF]N'I' CCOUN'tS

5.1 llcad Office

Hcad Olficc Currcst Accoull's ligurc ol-Kslts. 7,006,155.40 rcprcscrtts dcbit

balalcc of accottttt tltailttaittcd [ctu'ectt Pro-icct attd Hcad Office'

5.2 FIOUSING ACCOUN'I'

Housi69 Cur.rcrrt ilccoul.tt's ligurc oI Kslrs. l0(r.695.60 rcl)l'escllls clcbit balancc of

accor-rnt lttaittlaittcr.l llctrvcctt Projcct arttl I-lotrsitlg Accotlt-tt'

CI,OSING STOCK

T6c stock alrouptilg to Kshs.3.596,715.70 is valttccl at cost price artd is ttradc ttll

as lollou,'s:

Stationcry
Autotrtotivc
Fantt Producc
Livestock
Pacldy

Packaging Matcrials
Gctteral Hardu'arc
Total Kslts.

6



a
6.0

7.0

8.0

9.0

NC
NC
NC
NC
NC
Total

STAFF ADVANCES

The staff advances figure in the balance shect attlotrnting to Kshs. 1,982,136.00 is

made up of intprest aird credit sales and advanccs hcld by ex-staff transferred to

staff advalces to facilitatc recovcries through their salaries altd termirtal bcrrefits'

BANK BALANCES

The bank balance figure is nlade up of the follorving:-

CASH IN HAND

TIre figure of Kshs. 1,408,287.30 is nracle up of cash in hand as 30'06'2000

50 l -003-878
s01-055-339
I 30-398-700
504-077 -635

230-970-907

2,172.90
152,010.20
146,484.45
24,041.35
34. 97 50

359.006.40

327,470.20
243,878.60

44,989.00
791.949.50

r.408.287.30

KARI ACCOUNT KSHS. I3.256.455.20

Tlre anrount in the balancc shcct olKshs. 13.256.455.20 represents tlte net credit

balance betrvecp KARI and tlre Project. It is in respcct of local research otr rice

variety seeds. Tlte ltccessaty docuntents i.e. invoice fronr KARI has bcen

forwarded to ADB for direct payntent. Horvever, tlte paymertt has not yet bcen

made.

WKRRDP (PICU)
Alupe
Yala
Rice Mill
Total

Municipality CounciI of Kisuttru

Telecom Kenya Ltd.
Kenya Power & Lighting
Piedmont Ilrsurance
Signon Freight

10.0 CREDITORS KSHS. 12.173.843.35

TIrc creditors figurc in the balance sheet atnourtting to Kshs. 12.173,843.35

represents tradc creditors and othcr creditors as below:-

89,510.00
281,694.15

1 .3 19,834.60
163,800.00
777,377 .00

l



I
I

o 861 ,934.00
633,304.00

7 .37 5,317 .95

I 3,945.00
647.126.(t5

r0.000.00
12.r 73.843.35

1 I.O CAPITAL GRANT KSIIS. 582.448.870.72

Thcse are Direct payntents to supplicrs by Alrican Dcvelopurent Battk for Rice

Mill Building, Revolving fund, Constancy, Rural Access Roads, Rice Mill
Mac5inery, Adaptive Research, Vehicles, Staff Housing, Transit Stores and Weir.

Assured Insurance

UAP Insurance

China Jiangshu
Anvi Emporiurtr
All Purpose Ins. Brokcrs
DC Kisunru (License)
Total

Grants Balarrces B/F

Current year (9912000)
Total

Balance B/F
Loss for the year(199912000
Total

536,816,967 .65

45.631 .903.07
582.44 70.72

(25. 614 00)
/r71.978.463.701

t

12.0 RESERVES

The amount shorvn in the balattce sheet is nrade up as lollorvs:-

(146,275,849.70)

8


