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1. Key Entity Information and Management

(a) Background information

The Government Press was established in 1895 in Mombasa by then Colonial Government to
provide essential printed materials, official rubber stamps and other necessary materials for the
running of Government. Government Press moved to Nairobi in 1905 under the name of Kenya -
Uganda Press as the colonial Kenya-Uganda railway line was getting to Nairobi. Later, the
name of the institution was changed again to its present name—Government Press. In 1988 the
Government Press Fund was established under the Exchequer and Audit (Government Press
Fund)Regulations, 1988.

(b) Principal Activities

The principal activity of the Fund is to purchase consumables for publishing, printing and
dissemination of literary, accountable and educational materials to facilitate running of
Government (both National and County).

The Mission of the Government Press is to provide printing services to the Kenya Government
(both at National and County levels) promptly and at the most economical costs, ensure adequate
security and supply of all documents needed for the running of Ministries, Departments and State
Corporations. These documents include (but not limited to); accountable documents for revenue
collection, legal documents as well as secret and confidential documents.

(¢) Key Management

The Government press fund’s day-to-day management is under the following officers:
- Government Printer (Administrator)

- Senior management (Heads of sections)

(d) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June 2023
and who had direct fiduciary responsibility were:

No. | Designation Name

1 Government Printer ABDI HASSAN ALI

2 Senior Deputy Government Printer GEOFFREY RUNOH

3. | Head of Accounts MULWA KYALO

4 Head of Procurement MBURUGU MURIUNGI

(e) Fiduciary Oversight Arrangements

- Ministerial Audit Committee
- Internal Audit Unit
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(f) Entity Headquarters
Government Press
Haile Selassie Avenue
P. O. Box 30128
00100Nairobi, Kenya

(g) Entity Contacts
Telephone :(254)-020-2226596/7/8
E-mail:
governmentprinter@interior.go.ke
Website:www.governmentpress.go.ke

(h) Entity Bankers
National Bank of
KenyaHarambee
Avenue
P. O. Box 72866-00200, Nairobi, Kenya

() Independent Auditors
Auditor-General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box
30084GPO
00100 Nairobi,
Kenya

(J) Principal Legal Adviser
The Attorney General
State Law Office and Department of Justice
Harambee Avenue
P.O.Box 40112
City Square
00200Nairobi,
Kenya
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1. Management Team

Mr. Abdi Hassan Ali,
Government Printer/ CEO

Mr Abdi Hassan Ali, holds a
Bachelor of Arts Degree in
Sociology and Conflict
Resolutions and a Masters of
Business Administration (MBA) in
Strategic Management both from
the University of Nairobi. He has
previously pursued a Diploma and
Higher National Diploma in
Printing Technology at the
Technical University of Kenya
(TUK). He has also been trained
in various professional, leadership
and governance programmes both
locally and internationally among
them: Strategic Leadership
Development Programme (KSG),
Senior Management course (KSG)
and E-Governance Application
Development, CDAC, Noida,
India.

He was recently appointed as the
Government Printer Heading the
Government Press Department in
the Public Service. With over 29
years in Civil Service-, Hassan has
gained key experiences through
serving in  diverse strategic
leadership and senior management
roles establishing. networks and
linkages with relevant stakeholders
globally, coordinating research in
new and current digital production
technology, supporting paperless
and institutional new reforms in
the Public Service.

Mr Abdi is currently a member of
the Presidential Taskforce on
Modernisation of Government
Press Department.
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Mr. Geoffrey Runoh;
Senior Deputy Government Printer/
Deputy CEO

Mr. Runoh has over 28 years working
experience in the Printing and Publishing
industry. He is an accomplished
professional having worked in senior
management  positions of  various
organizations namely; Kenya National
Examination Council as a Senior
Examination Secretary and headed the
Print and Publications function at the
Kenya Institute of  Curriculum
Development as a Senior Assistant
Director.

He has a Master of Science (MSc) degree
in Publishing Studies and a Master of
Business Administration (MBA) degree
in Strategic Management from the
University of Nairobi.

Prior to this, he had pursued a Bachelor
of Commerce (BCom) degree from the
University of Nairobi and a Bachelor of
philosophy  (BPhil)  degree  from
Technical University of Kenya.

Additionally, he had pursued various
technical courses in the printing industry
namely; 2 years Higher National
Diploma in Printing Technology and 3
years National Diploma in Printing
Technology from Technical University of
Kenya.

He has vast experience in Strategic
Change Management and Business
Process Re-Engineering having
spearheaded change management in state
owned organizations.
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3.  REPORT OF THE GOVERNMENT PRINTER

We provide quality printing services to the Kenya Government promptly and at the most
economical costs and to ensure adequate security and supply of all documents needed for the
running of Ministries, Departments, Agencies, Private Sector and the General Public.

We constantly endeavor to improve capacity, ability and efficiency at the Government Press for
effective and professional delivery of services.

My commitment as the Government Printer is to ensure that public services delivered by the Department

are in accordance with the requirements of our Constitution and all applicable laws.

Another key responsibility I have as the Government Printer is work towards modernization of
the Department and its equipment through introduction of modern technologies and innovative
servicedelivery systems to improve speed, quality and quantity of service delivery.

Lastly but not least, as the Team Leader, I have the obligation to ensure that officers in the
Department demonstrate professionalism, transparency and accountability in performing their
duties and that they show courtesy, integrity and neutrality in provision of services at all times

andtoo all our clients and stakeholders.

X
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4. STATEMENT OF GOVERNMENT PRESS FUND PERFOMANCE AGAINST
PREDETERMINED OBJECTIVES FOR FY 2022/2023

Government Press Fund has 3 strategic objectives within the draft Strategic Plan for the FY
2020/2021- FY 2024/25. These strategic issues are as follows:

Issues 1: To improve security and supply of printed official Government documents required for
the smooth running of the Government through modernization and commercialization.

Issues 2: To promote efficient and economical quality printing services to the Government of
Kenya through continuous improvement of automated production operations.

Issue 3:  To attract and retain competent and highly motivated staff

Government Press Fund develops its annual work plans based on the above 3 Issues. Assessment of

the management’s performance against its annual work plan is done on a quarterly basis. The
Government Press Fund achieved its performance targets set for the FY 2022/2023 period for its 3
strategic pillars, as indicated in the diagram below:

Issue 1: To improve security | -More work Increase - Production capacity from
and supply of produced. production 41m to 42m
pnistiofHeiel - secure/safety eapaciy Reduction of through put
Government s : o

printed documents | -Safety of time by 20%
documents
Government
documents

Issue 2: To promote efficient | Less wastage of -Improve -Efficient service delivery.
and economical resources and throughput time
qual}ty printing time. - improve machine
services .

maintenance to
reduce machine
downtime

Issue 3: To attract and Motivated staff Competency -Implement
retain competent development recommendations of
and highly _ institutional skills
motivated staff gap analysis.

-Carry out training
impactassessment survey
-Identify skills gaps and
training needs through
recruitment, capacity
building, coaching and
mentoring.
-Performance appraisal
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5. CORPORATE GOVERNANCE STATEMENT

Government Press does not have a Board of Directors but derive its mandate as stipulated in The
Exchequer and Audit (Government Press Fund) Regulations 1988 and Public Finance
Management Act, 2012 on establishment of Public Funds.

6. MANAGEMENT DISCUSSION AND ANALYSIS

The Government Press Fund was established under the Exchequer and Audit Act, 1988 to
undertake production of various printing and publishing works and issue free of charge
accountables and other materials in aid of revenue collection and in predetermined quantities to
Ministries, Departments and Agencies. In the recent past, more so since the promulgation
of the new Constitution in 2010 which came with the creation of additional tiers of Government
(National and County) as well as more Legislative bodies (National Assembly and Senate)— the
non- chargeable jobs have increased immensely without a commensurate increment in revenue
allocation from National Treasury thereby constraining Government printers finances. The
Department’s performance has also been affected by the migration of a significant number of
Government services to online platforms thereby denying Government Press revenue.

7. ENVIRONMENTAL AND SUSTAINABILITY REPORTING

Government Press Fund exists to transform lives. This is our purpose; the driving force behind
everything we do. It’s what guides us to deliver our strategy, putting the customer/Citizen first,
delivering relevant printing services and improving operational excellence. Below is an outline of
the organization’s policies and activities that promote sustainability.

i) Sustainability strategy and profile

The overall objective is ‘to make the Government Press Fund the preferred Printing Press of
choice in Kenya and beyond offering quality, timely and cost effective printing services.

In giving effect to this objective, the Government Printer will make the press work better by
linking it up with the private sector among other stakeholders; prioritize modernization of
operations and pursuing the role of regulating the Printing industry. In addition, the Government
Printer will initiate the culture of good corporate governance and team work.

Request customers, especially Government to plan and place orders on time to avoid interrupting
scheduled work with urgent work.

Introduce a customer care desk and improve communication systems, this will create a
feedback mechanism, by introducing a customer suggestion. In addition corruption reporting box
is already in place to enhance good working environment for external and internal customers

ii) Environmental performance

Safe work Environment for Government Press employees and its surroundings as a result there is
reduced incidents of cases associated with occupational hazards.

xi
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The Department is in the process of drafting its own Environmental Policy which is aligned to
the National Environmental Policy and provisions of the Factories and other Places of Work Act.

iii) Employee welfare

Government Press has been a department in the State Department for Interior and Citizen
Services, now in the Executive office of the President. It is committed in staff training and
development. During the year under review, the department trained various members of staff on
Job skills, promotional and managerial courses. 2 officers attended cohesion, 6 officers attended
proficiency, 2 officers attended financial statement preparation course, 2 attended supervisory
skills development and many others self-sponsored themselves for courses to build their careers.

It provides industrial placement for students from local colleges and universities. The department
had a total of 42 attachment students who went through our various sections namely Accounts,
Human Resource, Engineering, ICT and procurement. In addition; it’s a centre of excellence for
printing and publishing industry hence used for benchmarking.

iv) Market place practices-
The following efforts have been put in place:
a) Responsible competition practice.

Government Press Fund as The Exchequer and Audit (Government Press Fund)
Regulations, 1988 states that the purpose and objective of the fund is to procure supplies
of raw materials for undertaking production of various printing and publishing works.
We ensure responsible competition practices with issues like anti-corruption
committees, responsible political involvement, fair competition and respect for
competitors, as a department in the government, Government Printer is not in business.

b) Responsible Supply chain and supplier relations

Government Press Fund maintains good business practices by adhering to procurement
“regulations as stipulated in The Public Procurement and Disposal Act, 2015. We treat
~our suppliers responsibly by honouring contracts and payments done promptly.

poe

¢) Responsible marketing and advertisement
Our services are mostly to MDACs which do not require marketing and advertising.
v)  Corporate Social Responsibility / Community Engagements

Government Press Fund has no budget for CSR activities but employees organize themselves and
do charities work, as a Government entity, Government printer is not in business, there was
no CSR activity during the year under review.
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8. REPORT OF THE MANAGEMENT

The report together with the audited financial statements for the year ended 30th June, 2023
whichshow the state of the Government Press Funds’ affairs.

i) Principal activities
The principal activities of the Government Press are to publish, print and disseminate
literary, accountable and educational materials.

ii) Results

The results of the entity for the year ended 30th June, 2023 are set out on page 1 of this
report.

iii) Surplus remission

In accordance with section 219 (2) of the Public Finance Management Act Regulations,
regulatory entities shall remit into Consolidated Fund, ninety per centum of its surplus
funds reported in the audited financial statements after the end of each financial year.

The Government Press Fund does not fall on this category but it’s a public fund under
the Executive Office Of the President, The Audit and Exchequer (Government Press
Fund) 1988 states that the surplus shall be retained for the purpose for which the Fund
was established.

iv) Auditors

The Auditor General is responsible for the statutory audit of the Government Press Fund
in accordance with Article 229 of the Constitution of Kenya and the Public Audit Act
2015.

By Order of the Accounting Officer

Abdi Hassan Ali Wawﬂ- ﬁ'-\r'l/%
Government Printer/CEO ,

Xiil
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9. STATEMENT OF GOVERNMENT PRESS FUND MANAGEMENT
RESPONSIBILITIES

Section 84 of the Public Finance Management Act, 2012 and the Exchequer and Audit
(Government Press Fund) Regulations, 1988 requires the Accounting Officer to prepare financial
statements in respect of Government Press Fund, which give a true and fair view of the state of
affairs of the Government Press Fund, at the end of the financial year and the operating results of
the Government Press Fund, for that year. The Accounting Officer is also required to ensure that
the Government Press Fund keeps proper accounting records which disclose with reasonable
accuracy the financial position of the Government Press Fund. The Accounting Officer is also
responsible for safeguarding the assets of the Government Press Fund.

The Accounting Officer is responsible for the preparation and presentation of the Government
Press Fund’s financial statements, which give a true and fair view of the state of affairs of the
Government Press Fund for and as at the end of the financial year ended on June 30, 2023. This
responsibility includes: (i) maintaining adequate financial management arrangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining
proper accounting records, which disclose with reasonable accuracy at any time the financial
position of the entity; (iii) designing, implementing and maintaining internal controls relevant to
the preparation and fair presentation of the financial statements, and ensuring that they are free
from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the
Government Press Fund, (v) selecting and applying appropriate accounting policies; and (vi)
making accounting estimates that are reasonable in the circumstances.

The Accounting officer accept responsibility for the Government Press Fund’s financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgments and estimates, in conformity with International Public Sector
Accounting Standards (IPSAS), and in the manner required by the Public Finance Management
Act, 2012. The management are of the opinion that the Government Press Fund’s financial
statements give a true and fair view of the state of Government Press Fund’s transactions during
the financial year ended 30th June, 2023, and of the Government Press Fund’s financial
position as at that date. The Management further confirm the completeness of the accounting
records maintained for the Government Press Fund, which have been relied upon in the
preparation of the Government Press Fund’s financial statements as well as the adequacy of the
systems of internal financial controls.

Nothing has come to the attention of the Accounting Officer to indicate that the Government
Press Fund will not remain a going concern from the date of this statement.

APPROVAL OF THE FINANCIAL STATEMENTS

The Government Press Fund’s financial statements were approved by the Government Printer
and signed on its behalf by:

Signature w2, ¥ Y. Signature......................\u....
Abdi HaSsan Ali Arthur A. Osiya, Ebs
Government Printer/CEQO Accounting Olfficer

Xiv
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OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100

Enhancing Accountability NAIROBI

REPORT OF THE AUDITOR-GENERAL ON GOVERNMENT PRESS FUND FOR THE
YEAR ENDED 30 JUNE, 2023

PREAMBLE

| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

| have audited the accompanying financial statements of Government Press Fund set out
on pages 1 to 20, which comprise the statement of financial position as at 30 June, 2023,
and the statement of financial performance, statement of changes in net assets,

Report of the Auditor-General on Government Press Fund for the year ended 30 June, 2023



statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Government Press Fund as at 30 June, 2023, and of its
financial performance and its cash flows for the year then ended, in accordance
International Public Sector Accounting Standards (Accrual Basis) and Public Finance
Management Act, 2012.

Basis for Qualified Opinion
1. Long Outstanding Debtors

As disclosed in Note 10 to the financial statements, the statement of financial position
reflects receivables from exchange transactions balance of Kshs.563,098,185 which
includes long outstanding debts amounting to Kshs.475,448,391 that have been
outstanding between 2017 and 2022 and whose recovery is doubtful. However, no
provision for bad and doubtful debts has been made in the financial statements for the
long outstanding debts.

In the circumstances, the recoverability and fair presentation of the receivables from
exchange transactions balance of Kshs.475,448,391 could not be confirmed.

2. Cash and Cash Equivalents

As disclosed in Note 8 to the financial statements, the statement of financial position
reflects cash and cash equivalents balance of Kshs.256,465,340 which includes postal
money orders amounting to Kshs.7,322,640 owed by Postal Corporation of Kenya. The
amount related to payments made for services rendered by the Fund for the period
between 1 July, 2019 and 30 June, 2023 which had not been cashed.

In the circumstances, the recoverability and fair presentation of the cash and cash
equivalent balance of Kshs.7,322,640 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of the Government Press Fund Management in
accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. | believe that the audit
evidence | have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Report of the Auditor-General on Government Press Fund for the year ended 30 June,2023
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, | confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1) (a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Conclusion on Effectiveness
of Internal Controls, Risk Management and Governance section of my report, | confirm
that, nothing else has come to my attention to cause me to believe that internal controls,
risk management and overall governance were not effective.

Basis for Conclusion
Lack of an Integrated Print Production Management System

Review of the Government Press Fund production department revealed various
production phases and involved other departments such as handling customer orders,
plans production, and engineering. However, the Management did not have an integrated
management system to manage the print production which include estimating & quoting,
scheduling, order entry & job tracking, raw material inventory, shop floor data collection.

In the circumstances, it was also not possible to have real time tracking of the customer
orders in the production that will enhance efficiency in the production, process and
decision making.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were

Report of the Auditor-General on Government Press Fund for the year ended 30 June,2023
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operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing Fund’s financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

Report of the Auditor-General on Government Press Fund for the year ended 30 June, 2023
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an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the ISSAIs. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non- compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of the Management'’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund’s
ability to continue to sustain its services. If | conclude that a material uncertainty
exists, | am required to draw attention in the auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Auditor-General on Government Press Fund for the year ended 30 June,2023
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e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCP CBS
AUDITOR-GENERAL

Nairobi

13 December, 2023

Report of the Auditor-General on Government Press Fund for the year ended 30 June,2023
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11. Statement of Financial Performance for the year ended 30 June 2023

Revenue from exchange transactions

Rendering of services 6 352,843,474 482,230,744
Total revenue 352,843,474 482,230,744
Expenses

General expenses 7 421,524,526 410,168,730
Total expenses 421,524,526 410,168,730
Deficit/Surplus for the year (68,681,052) 72,062,014

The notes set out on pages 6 to 16 form an integral part of these Financial Statements.

The Financial Statements set out on pages 1 to 5 were signed on behalf of the Government Press

Fund by:

Signature...............0 - Signature....

Accounting Officer Head of Finance Government Printer/ CEO
Arthur A. Osiya, EBS Mulwa Kyalo Abdi Hassan Ali
ICPAK M/no: 18521
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12. Statement of Financial Position as at 30th June, 2023

Assets

Current assets

Cash and cash equivalents 8 256,465,340 325,145,992
Receivables from exchange transactions 10 563,098,185 189,683,941
Inventories 11 412,750,383 786,165,027
Total assets 1,232,313,908 1,300,994,960
Reserves

Accumulated surplus 1,202,313,908 1,270,994,960
Capital Fund 30,000,000 30,000,000
Net Position 1,232,313,908 1,300,994,960

The Financial Statements set out on pages 1 to 5 were signed on behalf of the Government Press

Fund by:

Signature..........0..0N

Accounting Officer
Arthur A. Osiya, EBS

Head of Accounts
Mulwa Kyalo
ICPAK M/no: 18521

SIEITe.i5: L L. coiensiea s

Abdi Hassan Ali
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14. Statement of Cash Flows for the year ended 30th June, 2023

ICash flows from operating activities

Receipts

Rendering of services 7 352,843,474 482,230,744
Total receipts 352,843,474 482,230,744
Payments

Use of goods and services 8 421,524,526 410,168,730
Total payments 421,524,526 410,168,730
INet Cash flows from operating activities (68,681,052) 72,062,014
Increase in current receivables 11 (373,414,244) 29,536,708
Decrease in inventories 12 373,414,244 (4,625,391)
INet cash flows from/(used in) operating activities (68,681,052) 96,973,331
INet cash flows from/(used in) investing activities 0 0

INet cash flows from financing Activities 0 0

Net increase in cash & Cash equivalents (68,681,052) 96,973,331
ICash and cash equivalents at 1 July 325,145,992 228,172,661
lCash'gnd cash equivalents at 30 June 256,465,340 ' | 325,145,992

The Financial Statements set out on pages 1 to 5 were signed on behalf of the Government Press

Fund by:

2T R (e S Signature....

Government Printer/ CEO
Abdi Hassan Ali

Accounting Olfficer
Arthur A. Osiya, EBS

Head of Accounts
Mulwa Kyalo
ICPAK M/no: 18521



‘up]d Juawa.no0.4d Jpnuup 2yj pup 19D.41U02 20UDULIOf42d
ay1 q pa.01ovf st 24n31f sy [ ‘a21]pa.4 01 24NS1f 2IDUIISI UD SDY SSIAJ JUIUIUIIAOL) A2AdMOY (123pnq pano.ddp ou svy pun,] SSadq JUIWUIIA0LD) Y] €

‘uorgonpo.d Jo awnjoa ayj u1 asva.oul 0s|p pup uoInpo.d 40f pasn

(L12uonvys) s|p1igpw mp.4 Y1 Jo sa014d Jo a5D2.40UL Y] 0] INP S]243] 24NJIPUIXD PAIVULLSI Y] PaPIIIXd UONINPO.Ad 40 §201442S puv SPo03 Jo 3as) 7

uanbayoxa o yovy uo Su1n1o dvd o1 aunjivf SY N 1SouL pup 11pa.4d uo 3uljas 0] paINqLIID S1 UONII]]0I dNUIADA Ul [[DfIA0YS 949 [[ [

sajou jospng

(zS0°189°89) porrad oy Joj snjdang
9TS'PTSIT | 9TSPISITH | 000°000°00% 000°000°00% drmrpuadxy [eo,
%P’ SOl | 9TSYTSTT | 9TSyTsS 1Ty | 000°000°00% 000°000°00% S9JIAIDS PUE SPOOD) JO 3s()
sasuadxy
9TS'OST'LY | vLY'EP8'TSE | 000°000°00% 000°000°00% awodu] [B)0],
%C'88 | 9TS'OSI'LY | PLY'EYSTSE | 000°000°00% 000°000°00% S9IIAIRG JO SULISPUIY
INUIAIY
00T:3/P=J (p-9)=3 p (q+©)=D L

€707 ‘dunp y)(¢ popus Ieak 9y} I0J sjunowe [en}oy pue 193png Jo uosLedwo)) JO JUSWIRIS "G

€707 ‘dung yi(§ PIpud J18dk 3y} J10,] SIUIWIIBIS [BIdURUL] putk Ja10ddy] [enuuy
aNNA SSHYd INTWNYTAO0D




GOVERNMENT PRESS FUND
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16. Notes to the Financial Statements

(1) General Information

Government Press Fund is established by and derives its authority and accountability from the
Exchequer and Audit (Government Press Fund) Regulations, 1988. The entity is wholly owned
by the Government of Kenya and is domiciled in Kenya. The entity’s principal activity is to
publish, print and disseminate literary, accountable and educational materials.

(2) Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis. The preparation of
financial statements in conformity with International Public Sector Accounting Standards
(IPSAS) allows the use of estimates and assumptions. It also requires management to exercise
judgment in the process of applying the Government Press Fund’s accounting policies.

The financial statements have been prepared and presented in Kenya Shillings, which is the
functional and reporting currency of the Government Press Fund.

The financial statements have been prepared in accordance with the Public Finance
Management Act, and International Public Sector Accounting Standards (IPSAS). The
accounting policies adopted have been consistently applied to all the years presented.

(3) Adoption of New and Revised Standards

i.  New and amended standards and interpretations in issue effective in the year ended 30
June 2023.

IPSASB deferred the application date of standards from 1st January 2022 owing to Covid 19.
This was done to provide entities with time to effectively apply the standards. The deferral was
set for 1st January 2023.

ii. New and amended standards and intérpretations in issue but not yet effective in the year
ended 30 June 2023.

IPSAS 41: Applicable: 1st January 2023:

Financial The objective of IPSAS 41 is to establish principles for the financial reporting
of financial assets and liabilities that will present relevant and useful
information to users of financial statements for their assessment of the amounts,
timing and uncertainty of an Entity’s future cash flows.

Instruments

IPSAS 41 provides users of financial statements with more useful information
than IPSAS 29, by:

* Applying a single classification and measurement model for financial
assets that considers the characteristics of the asset’s cash flows and the
objective for which the asset is held;
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* Applying a single forward-looking expected credit loss model that is
applicable to all financial instruments subject to impairment testing; and

* Applying an improved hedge accounting model that broadens the
hedging arrangements in scope of the guidance. The model develops a
strong link between an Entity’s risk management strategies and the
accounting treatment for instruments held as part of the risk
management strategy.

Standard is not relevant to Government Press fund.

IPSAS 42:

Social Benefits

Applicable: 1st January 2023

The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a reporting Entity
provides in its financial statements about social benefits. The information
provided should help users of the financial statements and general-purpose
financial reports assess:

(a) The nature of such social benefits provided by the Entity.
(b)The key features of the operation of those social benefit schemes; and

(c) The impact of such social benefits provided on the Entity’s financial
performance, financial position and cash flows.

Standard is not relevant to Government Press fund.

Amendments to
Other IPSAS
resulting from
IPSAS 41,
Financial -

Instruments

Applicable: 1st January 2023:

a) Amendments to IPSAS 5, to update the guidance related to the components
of borrowing costs which were inadvertently omitted when IPSAS 41 was
issued.

b) Amendments to IPSAS 30, regarding illustrative examples on hedging and
credit risk which were inadvertently omitted when IPSAS 41 was issued.

¢) Amendments to IPSAS 30, to update the guidance for accounting for

financial guarantee contracts which were inadvertently omitted when
IPSAS 41 was issued.

Amendments to IPSAS 33, to update the guidance on classifying financial
instruments on initial adoption of accrual basis IPSAS which were inadvertently
omitted when IPSAS 41 was issued.

Standard is not relevant to Government Press fund.
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Other
improvements

to IPSAS

Applicable 1st January 2023

» [PSAS 22 Disclosure of Financial Information about the General
Government Sector.

Amendments to refer to the latest System of National Accounts (SNA 2008).
» [PSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no longer
defined in IPSAS.

* IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now
superseded by IPSAS 41 which is applicable from 1st January 2023.

Standard is not relevant to Government Press fund.

IPSAS 43

TPSAS 44-

Applicable Ist January 2025

The standard sets out the principles for the recognition, measurement,
presentation, and disclosure of leases. The objective is to ensure that lessees and
lessors provide relevant information in a manner that faithfully represents those
transactions. This information gives a basis for users of financial statements to
assess the effect that leases have on the financial position, financial performance
and cashflows of an Entity.

The new standard requires entities to recognize, measure and present
information on right of use assets and lease liabilities.

Standard is not relevant to Government Press fund.

Non- Current
Assets Held for
Sale and
Discontinued

Operations

Applicable 1st January 2025
The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at
the lower of carrying amount and fair value less costs to sell and the
depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented
separately in the statement of financial position and the results of discontinued
operations to be presented separately in the statement of financial performance.

Standard is not relevant to Government Press fund.
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iii. Early adoption of standards

The Entity did not early — adopt any new or amended standards in year 2022/2023.
(4) Summary of Significant Accounting Policies

a) Revenue recognition

i)  Revenue from non-exchange transactions rendering of services

The entity recognizes revenue from rendering of services by reference to the stage of
completion when the outcome of the transaction can be estimated reliably. The stage of
completion is measured by reference to labour hours incurred to date as a percentage of total
estimated labour hours.

Where the contract outcome cannot be measured reliably, revenue is recognized only to the
extent that the expenses incurred are recoverable. The Entity recognizes revenue from
rendering of services by reference to the stage of completion when the outcome of the
transaction can be estimated reliably. The stage of completion is measured by reference to labor
hours incurred to date as a percentage of total estimated labor hours.

Where the contract outcome cannot be measured reliably, revenue is recognized only to the
extent that the expenses incurred are recoverable.

i) Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of
ownership have been transferred to the buyer, usually on delivery of the goods and when
theamount of revenue can be measured reliably and it is probable that the economic
benefits orservice potential associated with the transaction will flow to the entity.

b) Budget information

The Government Press Fund budget is prepared on a different basis to the actual income and
expenditure disclosed in the financial statements. The financial statements are prepared on
accrual basis using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the
financial statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget
and actual amounts, prepared on a comparable basis to the approved budget, is then presented
in the statement of comparison of budget and actual amounts.
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The Government Press Fund has no approved budget; however we have an estimate figure to

realize. This figure is factored by the performance contract and the annual procurement plan.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section Statement of comparison of estimate and actual

amounts of these financial statements.
¢) Taxes
No taxation is provided for in the financial statements.

Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments

that are not quoted in an active market. After initial measurement, such financial assets are
subsequently measured at amortized cost using the effective interest method, less impairment.
Amortized cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the effective interest rate. Losses arising from

impairment are recognized in the surplus or deficit.
Impairment of financial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or an Entity of financial assets is impaired. A financial asset or an Entity of financial
assets is deemed to be impaired if, and only if, there is objective evidence of impairment as a
result of one or more events that has occurred after the initial recognition of the asset (an
incurred ‘loss event’) and that loss event has an impact on the estimated future cash flows
of the financial asset or the Entity of financial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:

i) The debtors or an Entity of debtors are experiencing significant financial difficulty.
ii) Default or delinquency in interest or principal payments
iii) The probability that debtors will enter bankruptcy or other financial reorganization.

iv) Observable data indicates a measurable decrease in estimated future cash flows (e.g.,

changes in arrears or economic conditions that correlate with defaults)

10
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GOVERNMENT PRESS FUND

Notes to the Financial Statements (Continued)
Summary of Significant Accounting Policies (Continued) Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortized cost using the effective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities are derecognized as well as through the effective interest method
amortization process. Amortized cost is calculated by taking into account any discount or

premium on acquisition and fees or costs that are an integral part of the effective interest rate.
a) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory
is its fair value at the date of acquisition. Costs incurred in bringing each product to its present
location and conditions are accounted for, as follows:

1)  Raw materials: purchase cost using the weighted average cost method.

ii)  Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity but excluding borrowing
costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost. Net realizable value is the estimated selling price in the ordinary course of operations,
less the estimated costs of completion and the estimated costs necessary to make the sale,
exchange, or distribution. Inventories are recognized as an expense when deployed for
utilization or consumption in the ordinary course of operations of the Entity.

b) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation. Where the Entity expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognized as a
separate asset only when the reimbursement is virtually certain. The expense relating to any
provision is presented in the statement of financial performance net of any reimbursement.

¢) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details of any contingencies

in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

11
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

d) Contingent assets

The Entity does not recognize a contingent asset but discloses details of a possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset’s value can be measured reliably,
the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

e) Nature and purpose of reserves
This fund was created to procure supplies of raw materials for undertaking production of

various printing and publishing works obtainable from Government Press and sale thereof to
MDACs and the general public. There are also supplies issued free of charge and in
predetermined quantities to such departments and ministries as the officer administering the

Fund may determine for the express and immediate use.

f) Changes in accounting policies and estimates
The Entity recognizes the effects of changes in accounting policy retrospectively. The effects of

changes in accounting policy are applied prospectively if retrospective application is

impractical.

g) Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at the National Bank of Kenya at the end of
the financial year. For the purposes of these financial statements, cash and cash equivalents also
include money orders and bankers cheques which were not presented for payment at the end of
the financial year.

h) Comparative figures
Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

i) Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30, 2023.

12
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Notes to the Financial Statements (Continued)
Summary of Significant Accounting Policies (Continued)
(5) Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end
of the reporting period. However, uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
liability affected in future periods. State all judgments, estimates and assumptions made:

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The Entity
based its assumptions and estimates on parameters available when the consolidated financial
statements were prepared. However, existing circumstances and assumptions about future
developments may change due to market changes or circumstances arising beyond the control
of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS 1.140
Useful lives and residual value
The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

a) The condition of the asset based on the assessment of experts employed by the Entity.

b) The nature of the asset, its susceptibility and adaptability to changes in

technology and processes. |

¢) The nature of the processes in which the asset is deployed.

d) Availability of funding to replace the asset.

e) Changes in the market in relation to the asset
Provisions
Provisions are measured at the management's best estimate of the expenditure required to settle
the obligation at the reporting date, and are discounted to present value where the effect is
material.
The management have no provisions for either bad debts or obsolete stocks however for

obsolete stocks if any, they have to adhere to the Public Procurement and Assets Disposal Act.

13
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Notes to the Financial Statements (Continued)

(6) Sale of Goods

Sale of goods
Sale of publications 352,843,474 482,230,744
Total revenue from the sale of goods 352,843,474 482,230,744

(Provide brief explanation for this revenue)

(7) Use of Goods and Services

Consumables

421,524,526

410,168,730

Total Expenses

421,524,526

410,168,730

(8) Cash and Cash Equivalents

Current Account 249,142,700 312,689,853
Money orders 7,322,640 12,456,139
Total Cash And Cash Equivalents 256,465,34b 325,145,992

(The amount should agree with the closing and opening balances as included in the

statement ofcash flows)

(9) Detailed Analysis of the Cash and Cash Equivalents

a) Current Account
National Bank of Kenya 01001000903100 356,522,373 241,556,013
Grand Total 356,522,375 241,556,013

14
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(10) Receivables from Exchange Transactions (Current)

Receivables
Exchange Debtors 563,098,185 189,683,941
Total Current Receivables 563,098,185 189,683,941

(11) Inventories

Publications 105,164,226 105,154,226
Bookshop 2,995,156 3,005,156
Dispatch 9,658,085 8,017,905
CRB Stores 76,977,371 77,002,371
Paper Store 156,378,635 288,197,118
Work-in-progress 61,576,910 304,788,251
Total inventories at the lower of cost and net realizable value 412,750,383 786,165,027

(12) Cash Generated from Operations

Surplus/Deficit for the year before tax 72,062,014
Adjusted for: (68,681,052)

Working capital adjustments

Decrease in inventory (373,414,244) (4,625,391)
Increase in receivables 373,414,244 29,536,708
Net cash flow from operating activities (68,681,052) 96,973,331
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(13) Financial Risk Management

The Entity’s activities expose it to a variety of financial risks including credit and liquidity risks
and effects of changes in foreign currency. The Entity’s overall risk management programme
focuses on unpredictability of changes in the business environment and seeks to minimize the
potential adverse effect of such risks on its performance by setting acceptable levels of risk.
The Entity does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.

The Entity’s financial risk management objectives and policies are detailed below:
i) Creditrisk

The Entity has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale financial investments.
Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in the
statement of financial position are net of allowances for doubtful receivables, estimated by the
Entity’s management based on prior experience and their assessment of the current economic

environment.
Financial Risk Management

The carrying amount of financial assets recorded in the financial statements representing the
Government Press Fund’s maximum exposure to credit risk without taking account of the value

ofany collateral obtained is made up as follows:

As at 30 June 2023

Receivables from exchange

transactions 563,098,185 | 563,098,185
Total 563,098,185 | 563,098,185
As at 30 June 2022

Receivables from exchange 189,683,941 189,683,941
transactions

Total 189,683,941 | 189,683,941

16




GOVERNMENT PRESS FUND

Annual Report and Financial Statements For the year ended 30th June, 2023

i) Financial Risk Management

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts. The Government press fund has
significant concentration of credit risk on amounts due from Ministry of Lands, Judiciary and
Ministry of interior (BBI)

The management sets the Government press fund’s credit policies and objectives and lays
downparameters within which the various aspects of credit risk management are operated.

ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Government press fund’s
management who have built an appropriate liquidity risk management framework for the
management of the Government press fund’s short, medium and long-term funding and
liquidity management requirements. The Government press fund manages liquidity risk through
continuousmonitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Entity under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed
in the table are the contractual undiscounted cash flows. Balances due within 12 months equal
their carrying balances, as the impact of discounting is not significant.

Financial Risk Management
iii) Market risk

The Government press fund has put in place an internal audit function to assist it in assessing
the risk faced by the Entity on an ongoing basis, evaluate and test the désigh and effectiveness
of its internal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices
and foreign exchange rates which will affect the The Government press fund’s income or the
value of its holding of financial instruments. The objective of market risk management is to
manage and control market risk exposures within acceptable parameters, while optimizing the
return. Overall responsibility for managing market risk rests with the Audit and Risk
Management Committee. The Entity’s Finance Department is responsible for the development
of detailed risk management policies (subject to review and approval by Audit and Risk
Management Committee) and for the day-to-day implementation of those policies. There has
been no change to the Entity’s exposure to market risks or the manner in which it manages and
measures the risk.
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a) Foreign currency risk

The Government press fund has transactional currency exposures. Such exposure arises through
purchases of goods and services that are done in currencies other than the local currency.
Invoices denominated in foreign currencies are paid after 30 days from the date of the invoice
and conversion at the time of payment is done using the prevailing exchange rate. The
Government press fund manages foreign exchange risk form future commercial transactions
and recognised assets and liabilities by projecting for expected sales proceeds and matching the
same withexpected payments.

Fair value of financial assets and liabilities

a) Financial instruments measured at fair value. Determination of fair value and fair values
hierarchy
IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data
obtained from independent sources; unobservable inputs reflect The Government press fund’s
market assumptions. These two types of inputs have created the following fair value hierarchy:

* Level 1 — Quoted prices (unadjusted) in active markets for identical assets or
liabilities. This level includes listed equity securities and debt instruments on
exchanges.

*  Level 2 — Inputs other than quoted prices included within Level 1 that are observable
forthe asset or liability, either directly (that is, as prices) or indirectly (that is, derived
from prices).

*  Level 3 —inputs for the asset or liability that are not based on observable market data
(unobservable inputs). This level includes equity investments and debt instruments
with significant unobservable components. This hierarchy requires the use of
observable market data when available. The Government press fund considers
relevant and observable market prices in its valuations where possible.

iv) Capital Risk Management

The objective of The Government press fund’s capital risk management is to safeguard The
Government press fund’s ability to continue as a going concern. The Government press fund
capital structure comprises of the following funds:

Retained Earnings 1,202,313,908 1,270,994,960
ICapital Reserve 30,000,000 30,000,000
Total Funds 1,232,313,908 1,300,994,960
Total Borrowings 0 0

Less: Cash And Bank Balances (256,465,340) (325,145,992)
Net Debt/(Excess Cash And Cash Equivalents) 975,848,568 975,848,968
Gearing 79% 75%
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(14) Related Party Disclosures

Nature of related party relationships

Entities and other parties related to The Government press fund include those parties who have
ability to exercise control or exercise significant influence over its operating and financial
decisions. Related parties include management personnel, their associates and close family
members.

Government of Kenya

The Government of Kenya is the principal shareholder of The Government press fund, holding
100% of The Government press fund s equity interest. The Government of Kenya has provided
full guarantees to all long-term lenders of the Entity, both domestic and external.

Other related parties include:
i)  Executive Office of the President.
i1) Government Printer.
iii) Key Management
(15) Surplus Remission
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