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Kirinl,agq County Heolth Sector Service Funtl (H.S.S.F)
Reports and Financial Statemcnts
For thc year ended June -i0,2020

I. HEALTH SECTOR SERVICE FUNDS INFORMATION AND MANAGEMENT

a) Background information

Health sector service Fund is established by and derives its authority and accountability from
legal notice no 79 of 5'r' June 2009 and legal notice No 401 of 2l sr December zooz irsueJ'uy itre
National Goverrunent. The Fund is wholly owned by the counry Govemment of Kirinyaga and is
domiciled in Kenya

The fund's objective is to improve the quality ofhealth care offered at health facilities

l-he Fund's principal activity is to cater for facilities payment ofutilities and services rendered.

b) Principal Activities

The F'und's principal activity is to cater for facilities payment ofutilities and services rendered.

c) Board of Trustees/Fund Administration Committee

N/A

(This section u,ill be applicable fitr Public Funds that have a Board o./ Trustees/Funtl
Administrution commilee. lnput names of all the mentbers who held office during the period)

d) Key Management

I

2

3

4
5

I

2

3

.l

5

, Gladys Kimingi
Dr. Stanely Muriithi Nyaga
Georgc N. Karokr

CECM -I lcalth
Chiel' Officer I Iealth
Director I lcalth

2l

l{e f \:urrc I'os i I ion
N/A
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lfirinlags Counl.t' Heokh Sector Service Fund (H.S.S.F)
Reports and Financial Statemcnts
Fcr the year ended June 30, 2020

1. HEALTH SECTOR SERVICE FUNDS INFORMATION AND MANAGEMENT

a) Background information

Health sector service Fund is established by and derives its authority and accountability lrom
legal nolice no 79 of 5tr'June 2009 and legal notice No 401 of2l't December 2007 issued by the
National Covernment. The Fund is wholly owned by the County Govemment of Kirinyaga and is
domiciled in Kenya

The fund's objective is to improve the quality ofhealth care offered at health facilities

The Fund's principal activity is to cater for facilities payment ofutilities and services rendered.

b) PrincipalActivities

The Fund's principal activity is to cater lor facilities payment olutilities and services rendered.

c) Board of Trustees/Fund Administration Committee

I

2

3

4

5

(This section will be applicuble fitr Public Funds that have a Board of Trustees/Fund
Administration Contmittee. Inpul names of all the members who held ffice during the period)

d) Key Management

2

3

4

5

I Glad

2 | l'rr - e

ys Kimingi
Dr. Stanely Muriithi Nyaga
George N. Karoki

CECM -Health
Chief Of'llcer l{ealth
Director ['lealth

llef l,ianrc Itos it io n

N/A N/A

Itef \arnr: l'osition



Kirinyago Cout,t!- Health Sector Service Fund (H.S.S.F)

Reports and Financial Statemcnts
For thc vcar cndcd Junc -10, 2020

c) Rcgistcrcd Officcs

Kirinyaga County
Department of Health
County hcadquarters, ground floor
P.O.BOX 260
KUTLIS, KENYA

f) Fund Contacts

Telephone: (254) 722 630 601
E-mail: Kirinyaga.go.ke
Website: www.kirinyaga. go.ke

g) Fund Bankcrs

l

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Co-operative Bank of Kenya
Kerugoya branch
P.O. BOX 635-10300

h) Independcnt Auditors

Office of The Auditor General
P.O. Box 30084
GOP 00100
Nairobi. Kenya

i) Principal Legal Adviser

The Atton.rey General
State Law Office
Harambee Avenue
P.O. Box 401 l2
City SqLrare 00200
Nairobi. Kcnya



Kirinyaga Counly Heolth Sector Service Fund (H.S.S.F)
Reports and Financial State ments
For the year ended June 30, 2020

2. THE BOARD OF'IRUSTEES (or any other corporate govcrnance body for the Fund)

Name Dctails of qualifications and experience

l. lnse( each Trustee's
passport-size photo and name

Provide a concise description ofeach Trustee's date of
birth, key academic and professional qualifications and
work experience.

Indicate whether the trustee is independent or an executive
director and which committee of the Board the trustee
chairs where applicable.

2. 'l'rustee 2 N/A

3. Trustee 3 N/A

4. Trustee 4 N/A

5 [:tc. N/A

4ll'agc



Kirinyaga Countlt Heallh Sector Service Fund (H'S'S'F)

Reports and Financial Statcme nts

For the vear ended Junc 30, 2020

3. STATEMENT OF PERFORMANCE AGAINST COUNTY ENTITY'S

PREDETERMINED OBJECTIVES

5 | l' :r - e



, Kirinyoga County Health Sector Service Fund (H.S.S.F)
Reports and Financial Statements
Ftrr the year ended June 30,2020

.1. MANAGEMIiI-T TEAN,I

I Provide a concise description of each Trustee's
date of birth, key academic and professional
qualifi cations and work experience.

Also, indicate the main area of responsibility -
without details

2

-)

4. Manager 4

6 | t, ., ,: e
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Kirinyago Couttty Heallh Sector Service Fund (H.S.S.F)

Reports and Financial Statcments
For the ycar cndcd June 30, 2020

5. BOARD/FUND CHAIRPERSON'S REPORT

Kirinyaga county Health sector service lund docs not havc a Fund chairperson.

7 | l' :r ,: e



, Kirin)'aga Count! Health Seclor Service Fund (H.S.S.F)
Reports and Financial Statcments
For the year ended June 30, 2020

6. REPORT OF THE FUND ADMINISTRATOR

The financial year 201912020 HSSF budget was full1. funded and 99.5% utilised.

Signed:

Dr Stanley Muriithi Nyaga

8 l l' l 3 c



Kirinyaga County Health Sector Service Fund (H.S,S.F)

Reports and Financial Statements
For the y'car cndcd .lunc 30, 2020

7. CORPORATE GOVERNANCE STATEMENT

No corporate social responsibility conducted in financial ycar 201911920

9 l l'l r.



. Kirinyaga Counly Hetlth Sector Service Fund (H.S.S.F)
Reports and Financial Statements
For the year ended June 30,2020

8. MANACEMENT DISCUSSION ANI) ANALYSIS

HSSF has enabled the health facilities run its day to day activities accordingly. The fund received
Kshs. I1,282,570 and spent Kshs. I1,282,228

l0 | l'.r r .'



Kirinyaga Count), Health Sector Service Fund (H.S.S.F)
Rcports and Financial State ments
For thc vtar cntlcd.lunc 30, 2020

9. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPOITTING

Two-to-three pages

(The Fund gives details of CSR activities carried oul in lhe year and the impact to the sociely.

The slotemenl may also include how the organisation conserves lhe environment, promotes

education, sporls, healthcare, labour relalions, staff training and developmenl, and waler arul
sanilalion initial ives ).

XXX exists to transform lives. This is our purpose; the driving.force behind everylhing we do. It's
what guides us lo deliver our slrotegl which is founded on XXX pillars; puuing the

customer/Cilizen first, delivering relevant goods and services, and improving operalional
excellence. Below is a brief highlight of our achievements in each pillar

1. Sustainability strategy and profile -
'l'hc tolt mdrutgcntcttt t'sltcciull.t tltc uctrtuttlittg tllitcr :htn d nrakt rtfirctrcr: ltt
.\tt.\lJi)tt,rhl(' t,flttrts. hrtxnl lrcttd.r in prtlititul urul nut<roLttmottit u//ctting.ru.stuinuhilit.t

Jtt ritit':. rel(,t (t1&, It, intcrnLtlion(l l\'.\! Dt'tt(liL(\ un(l kt'.t uLhi(rurttttl.: Luttl liiltrrr:.
2. Environmental performance

()utline t'lud.v. entinnmanlul 7 it.r' guilirtl4 lhe orgunisution. Jtntticle tritlenca ol tlr
lnlit'1'. Outlitrc JrJ(. c.\.rss, shorlutntirtgs, a-lforts to murruga hit ivcrsit)'. tt'tr'sla

m nugtttcnt ltolit'.t und a.llin'ts trt radue cntirottnentol impaL't of tht organisulirsn's

Pxrlut'1.s.
3. Employee welfare

(iit'a dLcottnt o/ tlra pttlicit'r guitling tlt,: hiring pntct'.:s dn.l \rltrlltr th(') tukL' itlo
rttt'ttttnl llrc gr:udtr rulirt. thethcr tltc.t tukcirt.tlukclnlltr attgugamtnl.s uttd hott oltart
lhc)' drc impnn'atl. l'-.xpluin tllitrt.: mudc in intltnttirtl4 skills untl mtutugittg tureL:rs.
uppruisul und rcy urd .\:lrs/c/rr.!. 

'l'ht, orgutrisulion slnuld ulso tlisclo.tc their polit'.r. on

sdfitl, onll gomplionca v'ilh ()c:cupLrrionul Su/at.v und llculth.,lcl rl 200'. (OSII:1.

4. Market place practices-
l'ltc orgutti.tutktn sfuntld outliru it.s al.litrl.r trt..

u) llc:1xtns ihlt utntltlitirtn pruL'lict'
li.rpluin ltrnr llta t)t'guni:iLttit)n (n:ur(.\ tc.\ponsiltle tttmlrclitirtn lnuL'tict.\ tith
i.ssuas lika unli-L'orrupt ion, rcslnnsihla lttslilicul irunltctrttttl,./air tttntpetilittn und
r!.\Jtt t l.litr \nl)!IiIti \

b) llesyn:;iltle ,\uppl.v chain un<l sultplitr relutiotts- cxPluin hov th( (rgdnisuliott
nuintuin:; grnd husinc:s praclices. lr(dl.\ it.\ rttttt strl4tlier.s rr:slnn.tihlS hy
h t t ru t u r i n g c o t r u( 1.\ tt ru l rL' :i 1tr: t' l i n g Jru _\: nt c n t l) ru L' t i L t.\.

t'.1 llt,slxtnsihlc nttrkLtirtg urul udverli:tt,mcnl<;utl rc tllirt: to mdintttin cthicdl
nt(u kL't it1,{ ltttL l iL t .\

tl) l'ru<lutt stat'ur<l.ship- outlitrc (lfbt t.\ ks saftguurl untsunrcr right.s und inlarasls

5. Community Engage mcnts-

ll'herc no (-SR octit,ities are un<lerluken during thc year, lhcrc is tn ntad nt includa tht
\lulemc ).

ll | '



, Kirinyaga County Heolth Sector Service Fund (H.S.S.F)
Reports and Financial Statements
For the vear ended June 30,2020

(iivc cr,rrlcrc,c oJ tonmutitl' ctlgugerncnl irtclurling churituhle givittg latslt & muttrial.l,
('rntmuttitt. Sotiul lnvestmanl urul un; othar./brnts of conrnrunily

(The organisation gives details of CSR activities catied out in the year and the impact to the
sociely. The statement muy also include how the organisation promotes educalion, sports,
healthcare, labour relations, staff training and development, end water ond sanitcttion
initiatives)

12 ll'.r3,.



Kirinyago County Health Seclor Service Fund (H.S.S.F)
Reports and Financial Statements
I,h r thc 1c:rr cndcd .lunc .10, 2020

IO. REPORT OF THE TRUSTEES

Principal activities

The principal activities ofthe Fund are (continue to be) ....

Results

The results ofthe Fund for the year ended June 30, 2020 xe set out on page ...

Trustees

The members ofthe Board of Trustees who served during the year are shown on page xxx (retr
to the ke!- entit)' information and management page). The changes in the Board during the

financial year are as shown below:

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with .,\rticlc
ll() ol'tlrc ( orlslitr.rtion ol' Kcnr:r and the Public Audit Act 2015. OR [XYZ Certified Pubtic
Accountants were nonrinated by the Auditor General to carry out the audit of the entily for the
year/period ended June 30,2020 in accordance to section 23 ofthe Public Audit Act. 2015 which
empowers the Auditor General to appoint an auditor to audit on his behatf].

By Order ofthe Board

xxx

Member of the Board

Date:

l3 | l'rr ': .



. Kirinyaga County Health Seclor Service Fund (H.S.S.F)
Reports and Financial Statements
For the year ended June 30,2020

II. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Administrator ofa County Public Fund established by (fhe Fund should state
the appropriate legislation establishing the Fund) shall prepare financial statements for the Fund
in accordance with the standards and formats prescribed by the Public Sector Accounting
Standards Board-

The Administrator of the County Public Frurd is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund

for and as at the end of the financial year ended on June 30,2020. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the Fund; (iii) designing,
implementing and maintaining intemal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are free from material misstatements, whether due

to error or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate

accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with Intemational Public Sector

Accounting Standards (IPSAS), and in the manner required by the PFM Act,2012 ud (quote the

applicable legislation establishing the County Public Fund). The Administrator of the Fund is of
the opinion that the Fund's financial statements give a true and fair view of the state of Fund's

transactions during the financial year ended June 30, 2020, arrd ofthe Fund's financial position as

at that date. The Administrator further confirm the completeness of the accounting records

maintained for the Fund, which have been relied upon in the prePamtion of the Fund's financial

statements as well as the adequacy ofthe systems of intemal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed

the Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to

the use ofgoing concem basis of preparation of the financial statements. Nothing has come to the

attention ofthe Administrator to indicate that the Fund will not remain a going concem for at least

the next twelve months from the date of this statement.

Approval of the financial statements

The Fund t financial statements were approved by the Board on
signed on its behalfby:

2021 and

Administrator of the County Publio Fund

14 l l'a gr u



Tcle

Em
for"' *:54 (2o) l2 r4ooo

t{E t,t' t}t.t(' oF Kl..\\'.\

OFFICE OF THE AUDITON-GENERAL

E n ht n< i ng -4 c<ttrot uhi I i tt

HEADqUARTERS
Anniversary Towers

Monrovi.r Street
P.O. Box loo84-oo 1oo

NAIROBI

t inf o@oagkenya.go.ke

fte: www.oagkenya.go.ke

REPORT OF THE AUDITOR.GENERAL ON KIRINYAGA COUNTY HEALTH SECTOR
SERVICE FUND FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kirinyaga County Health Sector
Service Fund set out on pages 16 to 49, which comprise the statement of financial position
as at 30 June, 2020, and the statement of financial performance, statement of changes
in net assets, statement of cash flows and statement of comparason of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kirinyaga County Health Sector Service Fund as at
30 June, 2020, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with County Government Act, 2012, Public Finance Management Act, 2012 and
the Government Financial Management (Health Sector Service Fund) (Amendment)
Regulations, 2009.

Basis for Qualified Opinion

1.0 Presentation of the Financial Statements

The Fund's financial statements for the year ended 30 June, 2020 reflect the following
anomalies which are not in accordance with the Public Sector Accounting Standards
Board (PSASB) reporting template issued in June,2020 and lnternational Public Sector
Accounting Standards (IPSAS): -

i. Public Sector Accounting Standards Board (PSASB) stipulates that the Fund's
financial statements should include a list of management team, each containing
passport-size photo and name, a concise description of each member's date of
birth, key academic and professional qualifications and work experience among
other details. However, this information is missing in the Fund's financial
statements.

ii. The reporting template issued by PSASB in June, 2020 require that the statement
of performance against Fund predetermined objectives be included in the financial

Report of the Auditor-General on Kirinyago County Heqlth Sector Service Fundlor lhe I'ear Ended l0 June, 2020
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statements. However, though the same is included at Page 5 to the financial
statements, no details have been indicated therein.

The reporting template requires financial statements to reflect a statement of
progress on follow-up of auditor's recommendations. However, although this
statement is reflected on Page 49 of the Funds' financial statements, no details
have been indicated therein.

The report of the trustees at Page 13 to the financial statements has not been
signed by the member of the Board as required by the reporting template. Further,
the report contains various sections whose paragraphs are incomplete and
ambiguous as they are not customized with information relevant to the Fund.

The information at pages 11,13, 22. 24, 28, 29,30, 32 and 34 have not been
customized to reflect information relevant to the Fund.

The Fund's financial statements include a corporate governance statement which
indicates that no corporate social responsibility was conducted in the financial year
201912020. However, PSASB stipulates that the statement includes the number of
board meetings held and the attendance to those meetings by members,
succession plan, existence of a board charter, process of appointment and
removal of trustees, roles and functions of the Board, induction and training, board
and member performance, conflict of interest, board remuneration, ethics and
conduct as well as governance audit which is not included in the statement.

Page 9 of the Fund's financial statements is not paginated contrary to PSASB.

viii. The statement of changes in net assets for the year ended 30 June, 2020 at page
18 to the financial stalements reflects a paragraph which states'provide details on
the nature and purpose of reserves'. However, the said details have not been
provided.

ix. The lnternational Public Sector Accounting Standard (IPSAS) 1 (lG4 at Page 73)
stapulate that the statement of financial position should be 'as at" and not "for the
year ended" as reflected in the Fund's financial statements.

ln the circumstances, the Fund's financial statements do not comply with the PSASB and
IPSAS prescribed format.

2.0 General Expenses-Unsupported Expenditure Food and Ration

Note 8 to the financial statements reflects Kshs.1 '1,282,228 in respect to general
expenses for the year ended 30 June, 2020 which includes Kshs.9,415,728 in respect to
consumables which further includes Kshs.5,928,'t 20 in relation to supply of food and
ration to the Department of Health.

However, no evidence was provided for audit to confirm that the suppliers were
competitively sourced contrary to Article 227(1) ot lhe Constitution of Kenya which states
that when a state organ or any other public entity contracts for goods or services, it shall
do so in accordance with a system that is fair, equitable, transparent, competitive and
cost-effective.

Reporl o/ lhe .ludilor-General on Kirinl,agu County ltealth Sector Semice Fund for the l'ear Eruled 30 June, 2020
2



ln addition, contract agreements between the suppliers and the Fund were not availed for
audit review contrary to Section 135(2) of the Public Procurement and Disposal Act, 2015
which states that "an accounting officer of a procuring entity shall enter into a written
contract with the person submitting the successful tender based on the tender documents
and any clarifications that emanate from the procurement proceedings".

ln the circumstances, the accuracy and validity of the Kshs.5,928,1 20 in respect to supply
of food and ration could not be confirmed. ln addition, the Fund is in breach of the law.

3.0 Misstatement of Revenue

Note 5 to the financial statements reflects to Kshs.4,235 in respect to other income which
relates to cheques which were reversed in the cash book during the year under review.

However, inclusion of the Kshs.4,235 as part of revenue is contrary to lnternational Public
Sector Accounting Standard (IPSAS) 9 paragraph 12 which states that "revenue includes
only the gross inflows of economic benefits or service potential received and receivable
by the entity on its own account".

ln the circumstances, the accuracy of Kshs.4,235 in respect to other income during the
year under review could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kirinyaga County Health Sector Service
Fund Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclus ion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lav'rfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis of Conclusion

Lack of Health Management Committee

As previously reported, the Kirinyaga County Health Sector Service Fund (HSSF) did not
have an approved list of Health Management Committee members contrary Section 2(1)

Report of the Audilor-General on Kirinyaga County Health Sector Service Fund/or the Year Ended 30 June, 2020
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of the Government Financial Management (Health Sector Services Fund) (Amendment)
Regulations, 2009 which requires the establishment of Health Facilities Management
Committee comprising of at least seven and not more than nine members.

ln the circumstances, the Fund is in breach of the Law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclus ion

As required by Section 7(1 )(a) of the Public Audit Act, 20'15, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and farr presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Reporl oflhe Auditor-General on Kirirryaga County Health Sector Senice Fund.[or the Yeur Ended 30 June. 2020
4



Those charged with governance are responsible for overseeing the Fund's reporting
process, reviewing the effectiveness of how the Fund monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 201 5 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a hlgh level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in
compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statemenls and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1 Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7\ ol the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSA|s. A material weakness is a condition rn

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are sub.ject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

Report of the Auditor-Genercl on liirinyaga County Ileallh Seclor Service Fundlor lhe l'ear Ended 30 June, 2020

5

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:



those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA Na cy a BS
AUDITOR.GENERAL

Nairobi

11 February,2022

Report ofthe ,4uditor-General on Kirinyaga County llealth Sector Service Fund for the Year Ended 30 June, 2020
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Conclude on the appropriateness of lhe Management's use of the applicable basis of
accounlrng and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain services. lf lconclude that a material uncertainty exists, I

am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Fund to cease to continue to
sustain services.



Kirinltaga County Heolth Sector Service Fund (H.S.S.F)
Reports and Financial Statements
For the year ended June 30,2020

13. FINAn-CIAL S]'ATEMENTS

13.1. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3OIh

JUNE 2O2O

lleven uc frorn non-crch:rngr lransilctions

0 0Public contributions and donations l

l l r.282.570.00 I 1,282,570.00Transfers liorn the County Coverrunent

Fines. penalties and other levies

llevenue l'rorn erch:rngr t ransitct ion s

.llntcrcst ine()nlc

) 4.235.00 50.1 58.00Othcr inconrc

I I,286,ti05.00 I I,-r-12,72ti.00'l'otal reven uc

I,irpenscs

6Fund administration expenses

I I.280,491.00li l 1.282.228.00General expetses

9liinance costs

I I ,2{t0,{91 .0011,282,228.01t'f ottl er penres

Other girins/losses

l0GairVloss on disposal of assets

52,2-17.00J.577.(X)Surplus/( rleficit) for the periorl

l6 ll'.r,'i

Note 20191202t)

KShs

201rJ/2{)19

K Shs



Kirinyaga County Health Sector Service Fund (H.S.S.F)

Reports and Financial Statemcnts
For thc ycar cndcd.lune 30' 2020

I3.2. STATEMENT OF FINANCIAL POSITION FOR THE YEAR ENDED 30 JUNE
2020

Asscts
('u rrent asscts

1l 62.288.00 57.71 1 .00Cash and cash uivalcnts
t2Current podion of long- term receivables from

l,ll)rc nlcnts
t5lnvcntorics

Non-cu rrcnt asscts
l6ur rltcitIl) trt larrt irntl
1llnt an blc assets

[.on tcrm rcccivables ll ont exchan lj transact iorts

(r2,2lttl.00 57,711.00'l'otal usscts

l,irrbilitics
Cu rrcnt liahilitics

lttI raclc and othcr ll ablcs l'rom exchan e transactions

Prov isio ns
20
2lIlmployee benclit obl igations

Non-currcnt liabilitics
Non-current em atrorllo ee benefit obli

l0[-on lcrnr ortion of borrou,in

(r2,28ti.00 57.711.00Nel rsscts

Rcscrves
57.71 I .0062.288.00lusAccumulated su

62,28lt.00 57,71 1.00Total nc( lsscts irnd linbilitics

The accounting policies and explanatory notes to these financial statements

of the llnancial statements. The entity financial stzrtenrents were approvcd on

arrd signed by:

fornr intcgral part
tt) l()l I

Adnrirristrator of the Fund
Nanre: Dr sr^Nt.EY MURIlrttl

Fund Accountant
Name: JOHN K MUNYAKA
ICPAK Member Nurnbcr: 1.1196

l7 | l'.r ,' .

20r8/20l2
KShs

F
Notc 2019/202() I

KShs

exchange transactions

l9
Current portion of bonowings

-)

Tolal liabilitics

lLcr oh ing Iiurrtl



Kirinyago County Healtlt Sector Service Fund (H.S.S,F)
Reports and Financial Statements
For the year ended June 30,2020

13.3. STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30
JUNE 2O2O

(l'roriCc rlet:rils orr lhe nilturc and Jrurposc ol rcscncs)

Ilalancr as lt I .luh 20lll 5.474.00 5.474.00

Surplus for the period 52.237.00 52.237.00

Funds received tluring the yezrr

Revaluation gain

llalancc :rs ut -10 .lunc 20l9 57,711.00 57,711.00

llalance as at I July 2019 57,7 t I .00 57,711.00

4.577.00Surplus for the period 4.577.00

Funds received during the year

Rcvaluation gain

62.2tilt.00 62,2811.00llalance :rs ut 3().lune 2020

lS l l'l r .

llcvulr in
l;und

Iltvaluntion I

ltt"lryl
KShs

Accunrulatcd I'0t:rI
t'plus 

I

KShs KSlrr



Kirin;aga Counly Heolth Seclor Service Funtl (H.S.S. F)
Rcports and Financial State me nts
I'or thc l cur cndctl .lunc .10, 2020

('ush florrs front opcrating ac(ivitics

I{cccip(s

l)ublic conlributions and donalions

r 1.282.570.00lJ ranslcrs frorn the Counlv Govcrnnrcnt

lntcrest rcccired
.1.1.r 5.00Reccipts frorn other opcrating activilies

I 1.21i6.1t05.00'li)tal Rcceipts

l'a) ments

liunrl aclnt in istrat ion c\pcnscs

I 1.182.228.003(icncral expcnses

[:inance cost

Adjusted for:
2tDecrease/(lncrease) in Accounts rcceivable

(outstanding imprest)

22Increase/(Decrease) in Accounts Payable

(deposits and retention)

1,1 J.S7?.0{)Nc( cash flous fionr opcralillg actit ities

Crsh flows from investing activities

Proceeds lionr sale ofproperty. plant and cquipnlent

l'rocccds liorr loan principal rcpa!rncn(s

Loan disbursenrents paid out

t)0Nct cash florrs uscd in investing activitics

Cash flows from financing activities

Proceeds frorn revolving fund rcceipls

Additional borrowirtgs

Rcpayrncnt of borrorvings

J.577.00 52-2-17.r)t)Nct cash flons uscd in financing actilitics
{.57 7.00Nct incrc !ic/((lccrcasc) in cash an(l cash cquivalcnts

r5 57.7 I L00 5..174.00Cash and cash equivalents at I JLILY
(r2.28ti.00l5Cash and cash equivalents at 30.rUNE

I3.1. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30.IUNE 2O2O

I 1.282.570.00

50.1 5{t.00

I 1.112.728.00

-l

I t.280.491.00

52,217.00

0052.2J1

l9|l';r i:,.

57.7t 1.00

2[19t2020

KShs

20t 811019

HShs

N otc

Purchase of propeny. plant, equipment and intangible asscts



Reports and Financial Statemcnts

AND ACTT]AL AMOUNI'S FOR TIIE YEAR ENDED 3OIh JUNE
21120

Budget notes

Revcnue KShs KShs KShs KShs KShs

Public contributions and donatrons

Tralsfers from County Govt. I 1.282.570 l r.282.570 11.282.570 0 100%

lnterest income

Other income 4.23s 4.235 4.235 0 100%

Total income I I,2tt2,570 {,235 r I,21i6,805 I I,286,805 0 100l)

Expcnscs

Fur.rd admini stration expenses

General expenses fi.282.570 +.235 l 1.286.805 11,282,228 4,571 99.9%

Finance cost

Total expenditure 1t,282,570 .1,2-15 l I,286,805 11,282,2211 1,577 99.9"/"

Surplus for the period 1,577

20 | l'ri '. ''

For thc cnded June 30, 2020

()riginal,\rljurtnrcntr]
lr tr tlStl

I'inal ,

hurlgc(
r\ctual on

e ti nr p:r ra hlt'
Itasis

{'crlirrnrancc
rIilfrrence utilisation

2tJ2t) 2020 
)

I0l (l 2u?[ 20ro 
I

202t)



Kirinyaga Count)J Healtlt Seclor Service Funtl (H.S.S.F)
ll.eports nnd Financial Statemcnts
For the ycar endcd Junc 30, 2020

13.6. SLIMMARY OF SIGNIFICAI-T ACCOIINTING POLICIES

l. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings. which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated

othenvise. The cash flow stalement is prepared using the direct method. The financial
slatements are prepared on accrual basis.

2. Adoption of new and revised standards

a) Relevant new standards and amendments to published standards effective for the
year ended 30 June 2020

Slunrlard lmpact

IPSAS 40:

Public Sector

Combinations

Applicable: l'r January 2019

The standard covers public sector combinations arising from

exchange transactions in which case they are treated sirnilarly with
IFRS 3(applicable to acquisitions only). Business combinations and

combinations arising from non-exchange lransactions are covered

purely under Public Sector combinations as amalgamations.

t',\tutt' tlr intptL I rtl rlr itttdurtl l,t lltu' rtttit.r' i.l n'lt'vrttt t

Applicable: l'r January 2022:

The objective of IPSAS 4l is to establish principles for the

financial reporting of financial assets and liabilities that will
present relevant and useful information to users of financial

statements for their assessment of the amounts, timing and

uncertainty ofan entity's future cash flows.
IPSAS 4l provides users of financial statements with rnore uselul

information than IPSAS 29, by:

. Applying a single classification and measurement model

for financial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is

held:

2l I l'l : e

Effective d atc antl inrpacl:Sla n tla rrl

IPSAS 4l: ['-inancial

Instruments

b) Nerv and amended standards and intcrpretations in issue but not yct cffectivc in the
year cnded 30 Junc 2020



Kirinyagu Count)' Heahh Sector Semice Fund (H.S.S.F)
Reports and Financial Statements
For the year ended June 30,2020

St:rnrla rtl Effective date a ntl impact:
. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject

to impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the

guidance. The model develops a strong link between an

entity's risk management strategies and the accounting

treatment for instruments held as part of the risk

management strategy.

r.\krtc lht inlxrtt rtf thr :;lttntlur<l lo lhc ttttit.'r' i/ rt'ltvutt)
IPSAS 42: Social

Benefits

Amendments to Other

IPSAS resulting from

IPSAS 4l , Financial

lnstruments

Applicable: lst Jan uary 2022:

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs rvhich were

inadvertently omitted when IPSAS 4l was issLted.

b) Amendments to IPSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertently
omitted when IPSAS 4l was issued.

c) Amcndments to IPSAS 30, to update thc guidance for
accounting lor financial guarantee contracts which were
inadvenently omitled when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omifted when IPSAS 4l was issued.

Other Improvements

Io IPSAS

Applicable: l'r January 2021:

a) Amendments to IPSAS 13, to include the appropriate

references to IPSAS on impairment, in place of the current

reltrences to olher international and/or national accounting

frameworks

b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and

Applicable: l"t Janurry 2022
The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the infonnation that a

reporting entity provides in its financial statements about social

benefits. The information provided should help users of the

financial statements and general purpose financial reports assess:

(a) The nature of such social benefits provided by the entity; (b)

The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the entity's

financial performance, financial position and cash flows.

tStut(,tlt(' intl t(t t,/ th(.sturulud trt tht t'ntit.r,i/ rt'lcvu tt

,, I r, .



Kirinynga County Hcollh Sector Scn-icc Fund (H.S.S.F)
Reports and Financial Statements
For thc ycrr cndcd Junc 30. 2020

Sta ndrr rd Effcc(ive date and imp:tct:
Equipment.

Amendments to remove transitional provisions which

should have been delcted when IPSAS 33. First Time

Adoption ol Accrual Basis lnternational Public Sector

Accounting Standards (lPSASs) was approved

c) IPSAS 2l , Impairment of Non-Cash-Generating Assets and

IPSAS 26. Impairment of Cash Generating Assels.

Amendments to ensure consistency ol impairment guidance

to account for revalued assets in the scope of IPSAS 17.

Property. Plant, and Equipment and IPSAS 31. Intangible

Assets.

d) IPSAS 33, First-time Adoption of Accrual Basis

International Public Sector Accounting Standards
(IPSASO.

Amendments to the implementation guidance on

deemed cost in IPSAS 33 to nrake it consistent

with the core principles in the Standard

IPSAS 40. Public Sector Combinations.

Amendments to include the effective date

paragraph which were inadvertently omitted when

IPSAS 40 was issucd

c) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2020.

23 l'
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Kirinyogu Coun4' 11go111, 3"ctor Sen'ice Fund (H.S.S.F)
Reports and Financial Statements
For the year ended June 30,2020

SUMMARY OF SICNTFICANT ACCOUI\-TING POLICIES (CONTINI-rE,D)

i) Revenue from non-exchirngc transactions

Transfers from other governnrent entities

Revenues from non-exchange transactions rvith other govemment entities are measured at t'air
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from condilions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be rneasured reliably.

ii) Rel'enue from cxchange transactions

Intercsl income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset Io that assel's
net carrying amount. The method applies this yield to the principal outstanding to determine
inlerest income each period.

.1. Budget information

The original budget for FY 201912020 was approved by the County Assembly on xxxx.
Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective

approvals in order to conclude the final budget. Accordingly, the Fund recorded additional
appropriations of'xxxxx on the FY 201917020 budget follorving the governing body's
approval.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial
performance. whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and

actual arnounts. prepared on a comparable basis to the approved budget, is then presented in
the statement ofcomparison ofbudget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A slatement 10 reconcile the actual amounls on a comparable basis included in the statement

of'comparison of budget and actual amounts and the actuals as per the stalement of financial
performance has been presented under section xxx of these financial statements.

24 1t"
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Kirinyryo CounU lleol t Seclor Scn'icc Fund (H.S,S.F)
Reports and Financial Statements
I'-or th c r ear endcd .lune 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICI[,S (CONTINUED)

5. Property, plant and equipment

AII property. plant and equipment are statcd at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. Whcn significant parts of property, plant and equipment are required to be replaced

at intervals. the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, rvhen a major inspection is performed, its cost is

recognized in the canying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Whcre an asset is acquired in a non-exchange transaction for nil
or norrinal consideration the assct is inilially measurcd at its l'air value.

(r. I n tangible lsscts

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expcnditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefinite.

7. Financialinstruments

[iintut'iul usscls

I tti t id recogn il ion a n d meas urcmerrl

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, Ioans

and receivables, held-to-maturity investments or availablc-fbr-sale financial assets, as

appropriate. The Entity determines the classification of its financial assets at initial
recognition.

Louns tnd recciwthlcs

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement, such financial
assets are subsequently measured at amortized cost using the effective interest method, less

impairment. Amortized cost is calculated by taking into account any discount or premium on

acquisition and l'ees or costs that are an integral part of the effective interest rate. Losses

arising from impairment are recognized in the surplus or deficit.
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Kirinlugu Countl' Health Sector Se'r,ice Fund (H.S,S.F)
Reports and Financial Statements
For the vear ended June 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Held-lo-maturily

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to maturity when the Entity has the positive intention and ability to hold it
to maturity. After initial measurement, held-to-maturity investments are measured at
amorlized cost using the effective interest method, less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs
thal are an integral part of the effective interest rate. The losses arising from impairment are
recognized in surplus or deficit.

Impuirntenl of fitrunciul assets

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets

is deemed to be impaired if, and only if, there is objective evidence of impairment as a result
of one or more events that has occurred after the initial recognition of the asset (an incurred
'loss event') and that loss event has an impact on the estimated future cash flows ol the
financial asset or the entity of financial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:

) The debtors or a entity ofdebtors are experiencing significant financial difliculty

) Default or delinquency in interest or principal payments

! The probability that debtors will enter bankruptcy or other financial reorganization

i Observable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arrears or economic conditions that correlate with defaults)

Irinunci liubililias

Inil ial recogn itio n o nd meo s ure menl

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deflcit or loans and borrowings, as appropriate. The Entity
determines the classitication of its financial liabilities at initial recognition.

AII financial liabilities are recognized initially at lair value and, in the case of loans and

borrowings, plus directly attributable transaclion costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Cains and losses are recognized in surplus
or deficit when the liabilities are derecognized as well as through the eflbctive interest
method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part ofthe effective interest rate.
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ST'MMARY OF SIGNIFICANT ACCOUNTING POLICIE,S (CONTINUED)

8, I nvcntories

Inventory is measured at cost upon initial recognition. To the extent that inventory was

rcceived through non-cxchange transactions (for no cost or for a nominal cost), the cost of the

inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted

for, as follows:

) Raw materials: purchase cost using the weighted average cost method

i Finished goods and work in progress: cost ofdirect materials and labour and a proportion
ol rnanufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
liowever, to the extent that a class of inventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cost and currenl
replacement cost.

Nct realizable value is the estimated selling price in the ordinary course ofoperations. less the
estimated costs of completion and the estimated costs necessary to make the sale, exchanqe,
or distribution.

Invcntories are recognized as an expense when deployed for utilization or consumption in the
ordinary course of operations of the Entity.

9. l'ror isions

Provisions are rccognized when the Entity has a presenl obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic
benefits or service potential will be required to settle the obligation and a reliable estimate
can be made ofthe amount ofthe obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an

insurance contract. the reimbursement is rccognized as a separate asset only when the
reimbursemcnt is virtually certain.

The expense relating to any provision is presented in the statement of financial performance
net of any reimbursement.

Conli n genl li nhil ities

The Entity does not recognize a contingent liability, but discloses details ofany contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources

ernbodying economic benefits or service potential is remote.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contingenl assels

The Entity does not recognize a contingent asset, but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflected in the financial statements. lf it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial statements
ofthe period in which the change occurs.

10. Nature and purpose of reserves

The Entity creates and maintains reserves in terms ofspecific requirements. litllilt,to slul( tlrc
rr.,strvt': nritrtttirrcl ut uppnrytriuta polit it,.s udoptL'Lt.

ll. Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is

impractical.

12. Employee benefits - Retirement benefit plans

The Entity provides retirement benefits fbr its employees and directors. Defined contribution
plans are post-employment benefit plans under rvhich an enlity pays fixed conlributions into a

siparate entity (a fund), and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sul'ficient assets to pay all employee benefits relating
to employee service in the current and prior periods. The contributions to fund obligations for
the payment of retirement benefits are charged against income in the year in which they
become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The detlned benefit funds are actuarially valued tri-annually on the projected unit
credit method basis. Deficits identif.ied are recovered through lump sum paynlents or
increased future contributions on proportional basis to all participating employers. The
contributions and lump sum payments reduce the post-employment benefit obligation.

13. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlement of creditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during the

period, are recognized as income or expenses in the period in rvhich they arise.
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Kirinyaga County Heollh Seclor Service Fund (H.S,S.F)
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For the 1'car cnded .lu nc 30,2020

14. Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property. plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is

biing acquired or constructed and bonowings have been incurred. Capitalization ceases when

consiruction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIE,S (CONTINUEI))

15. Related parties

The Entity regards a related party as a person or an entity with the ability to exert control

individually or .lointly. or to exercise significant influence over the Entity, or vice versa.

Mernbers of key management are regardcd as related parties and comprise the directors, the

CEO and sen ior managers.

16. Cash and cash cquivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly Iiquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk ofchanges

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various conrmercial banks at the end of the financial year. For the purposes of these financial

statements, cash and cash equivalents also include short term cash imprests and advances to

authorised public officers and/or institutions which rvere not surrendered or accounted for at

the end of the financial year.

17. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to lhe required changes in presentation.

18. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

19. Ultimate and Holding Entity

The entity is a County Public Fund established by xxx Act (state the legi,slation establishing

the Fund) under the Ministry of xxx. Its ultimate parent is the County Government of XXX.

20. Currency

The financial statements are presented in Kenya Shillings (KShs).
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Kirinyugu County Health Scdor Service Fund (H.S.S,F)
Reports and Financial Statcments
For the year ended June 30,2020

SUMMARY OF SIGNIFICANT ACCOIINTING POLICIES (CONTINUED)

21. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to nrake judgments, estimates and assumptions that aflect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
end of the reporting period. However, uncertainty about these assumptions and estimates
could result in outcomes that require a malerial adjustment to the canying amount ofthe asset

or liability affected in future periods.

State alljudgements, estimates and assumptions made: e.g

Estimates and assumptions - The key assumptions concerning the future and other key
sources of estimation uncertainty at the reporting date, that have a significant risk ofcausing a

material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Entity based its assumptions and estimates on parameters

available when lhe consolidaled financial statements were prepared. Horvever, existing
circumstances and assunptions about f'uture devclopments may change due to nlarket
changes or circumstances arising beyond the control of the Entity. Such changes are reflected
in the assumptions when they occur. IPSAS 1.140.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

D The condition ofthe asset based on the assessment ofexperts employed by the Entity

) The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes

) The nature ofthe processes in which the asset is deployed

D Availability of funding 1o replace the asset

D Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimale of the expenditure required to
seftle the obligation at the reporting date, and are discounted to present value where the effect

is material.

30 l l'u :.
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Reports and Financial Statcments
For thc ycar endctl .f une 30. 2020

SUN,INIARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

22. Financial risk managerncnt

The Fund's activilies expose il to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund's overall risk management

programme focuses on unpred ictability of changes in the business environment and seeks to

minimise the potential adverse effect of such risks on its performance by setting acceptable

levels of risk. The Fund does not hedge any risks and has in place policies to ensure that
credit is only extended to custorners with an established credit history.

The Fund's financial risk management objectives and policies are detailed belorv:

a) Credit risk

The Fund has exposure to crcdit risk, which is the risk that a counterparly will be unable to
pay amounts in full when due. Credit risk arises lrom cash and cash equivalents, and deposits

with banks. as well as trade and other receivables and available-for-sale financial
investments.

Managcment assesses lhe credit quality of each customer, taking into account its financial
position, past experience and other factors. lndividual risk limits are set based on internal or
external ass€ssment in accordance with limits set by the directors. The amounts presented in

the statcment offinancial position are nct of allorvances for doubtful receivables. estimaEd
by the entity's Inanagement based on prior experience and their assessment of the current
econonr ic environment.

The calrying amount of financial assets recorded in the financial statements representing the

entity's maximum exposure to credit risk without taking account ofthe value ofany collateral
obtained is made up as follows:

(NB: Tha loluls column shoull lic lo lhc indivilunl elemcnls ol ctulit ri.sk lisdo.,;ul in lho
cttl it)" s sl nle n,e nt of Ji n u n t iu I po siti on )

3lli., ,

At 30 June 2019

Receivables from exchange transactions

Receivables from non exchange
transactions

Bank balances

Total

At 30.lune 2018

Receivables from exchange transactions

Receivables from non exchange
transactions

Bank balanccs
'Iotrtl

'I r)tirl l:rrllr I'ur.l tlrtc Ilnpaircrl
Irnrorrrrt pcrlirrrrrirrg KShs KShs

KShs KShs
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration ofcredit risk on amounts due from rrx.l

I'he board oftrustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects ofcredit risk management are operated.

b) Liquidity risk nranagernent

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, rvho

has built an appropriate liquidity risk management framework for the management of the

entity's short, medium and long{erm lunding and liquidity rnanagenrent requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash

flows.

The table below represenls cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts

disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact oldiscounting is not significant.

At 30 .June 2019

Trade payables

Current portion of borrowings

Provisions

'l'otal

At 30 June 2018

Trade pay ables

Current portion of borrowings

Provisions

Employee benefit obligation

'fotal
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Kirinl'sgs County Heallh Sector Service Fund (H.S.S.F)
Rcports and Financial Stateme nts
For the vear ended June 30, 2020

SUMN'IARY OF SIGNI FICANT ACCOTINTING POLICIES (CONTINUED)

c) Markct risk

The board has put in place an inlernal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and loreign exchange rates which rvill affect the entity's income or the value of its
holding of financial instruments. The objective of market risk management is to manage and

control rnarket risk exposures within acceptable parameters, while optimising the relurn.
Overall responsibility for managing market risk rests with the Audit and Risk Management
Comm ittec.

The Fund's Finance Departnrent is responsible for the development ol detailed risk
managemcnt policies (subject to review and approval by Audit and Risk Management
Committee) and lor the day to day implerncntation olthose policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

i. Foreigncurrcncl,risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
derrominated in foreign currencies are paid after 30 days frorn the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabilities at the end ofthe reporting period are as follows:

The Fund manages foreign exchange risk form future contmercial transactions ond
recognised assets and liabilities by projccting.for expected sales proceeds and malching lhe
same with expected paymcnts.

33 1r",:.

At 30,lunc 2019

Financial assets

Investments

C ash

Dcbtors/ receivablcs

Liabilitics

Trade and other payablcs

Borrowinss

Net forei gn currency asset/(liability)

. ()lhcr culrencics

KShs KSh s

I1"t
KShs



Kirinyaga County Heallh Seclor Service Fund (H,S,S.F)
Reports and Financial Statements
Fqr the year cnded June 30,2020

SUMMAI{\' OF SIGNIFICANT ACC()UNTING POLICIES (CONTINUED)

Foreign currency sensitivity analysis

The following table demonstrates the efiect on the Fund's statement offinancial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. The reverse would also
occur ifthe Kenya Shilling appreciated with all other variables held constant.

, lntrrcsl riltc risl(

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in inlerest rate levels. The entity's interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises mainly from interest rate movements on the Fund's deposits.

Man1genrcnl of inleresl rule ri.sk

To manage the interest rate risk, management has endeavoured to bank with institutions that
ofl-er f'avourable interesl rates.

Sc ns i I i t' i t.t' u ru t b,s i s

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifls. The
sensitivity analysis for interest rate risk assumes that all other variables. in parlicular fbreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the
statement of comprehensive income if current floating interest rales increase/decrease by one
percentage point as a decrease/increase of KShs xxx (2020: KShs xxx ). A rate

increase/decrease of 5% would result in a decrease/increase in profit belore tax ol KShs xxx
(2019 - KShs xxx)

2020

Euro t0%

LISD l0%

2019

[: uro l\Yo

I.JSD l0v.
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Kirinytga Counll Health Scctor Scrvice Fund (H,S.S.F)
Reports and Financial State mcnts
Iio r thc vca r cnrlctl Junc 30,2020

d) Capital risk management

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concem. The entity capital structure comprises ofthe following funds:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTIN.UED)

Revaluation reserve

Revolving fund

Accumulated surplus

Total lirntls

Total borrowings

(-)(-)

Net debt/(excess cash and cash equivalents)

-o/oGearing

35 l l' rr r: c

2019t2020

KShs
lo'I49re

KShs

Less: cash and bank balances



Kirinyuga Counly Heallh Sector Service Fund (H,S.S,F)
Reports and Financial Statements
For the vear ended June 30,2020

I3.7. NOTES TO THE FINANCIAL STATEMENTS

L Public contributions and donations

1l)rovidc blie l'erplanlt ion lirr th is relenLre)

2. Transfers from County Government

3. Fincs, penalties and other levics

(Providc blief ex planation lbr this rcvenue)

4, Interest incomc

(l'rovide hrie l'exp lanat ion lirr [his revcnuc)

Donation lionr developnrcnt partners

Contributions fionr thc public

'fota 
I

I 1,282,570.00l1,282,570.00'I'ransf'ers fiom County Govt. operations

Payments by County on behalfofthe entity

I 1,282,570.00 l r,282.570.00Toi I

[.atc pa)'n]ent perra lt ics

F incs

'l'()tal

lnterest income liorn Mortgage loans

lnterest income tiorn car loans

lntcrcsl incorne lioln investrtrents

lntcrest inc()rre on bank tleposits

Toalrl intcrcst income

36 l l'r' ,

l)cscriptiln 2019/202t) 201n/20t9

KShs KShs

l)rscrip t ion 1_rrq)20
KShs

20 I ni 2019

KShs

I )cscril; t io rt 20t9t21120 20lti/2019

I

KSIrs li S lrs

l)csrrilrlirrl 20 t 9/201(,

KShs

t!lh1l9ll
KShs



Kirinlttga CounlS, Ileullh Seclor Service Funil (H.S,S.F)
Re ports and Financial Statemcnts
For thc year cndcd .Iune 30,2020

5. Othcr incomc

(Nll: ,,\ll incorttc shoulrl bc elussilictl as lhr as possitrlc in thc rclcrlnt classcs arrrl othcr
incornc shoultl be trsctl lo rccognisc inconrc nol ulsorhcrc classilictl).

6. l'u nd administration expenscs

7. Staff costs

Revcrsal ol staled cheque 4,23 5.00 50.158.00

Incorne fiom salc oltender documents

M isccllancous inconrc

'fotal othcr inconrc ,1.235.00 s0.158.00

Stall'costs (Notc 7)

Loan prtressing costs

Prolcssional services costs

Adnr in istrat ion t'ccs

'lirtal

Salaries and rvages

Stali'gratuity

Slilll'l ra in ing c\pcnscs

Social security contribution

Other staff costs

'Iirt a I

37 | l':r rc

l)cscription 20t 91t 020

KShs

20 t tt/2019

KShs

l)csc riptio n 2019/202.0

I(Shs
i1!!49r'

KShs

201tnn20 I

KShs
1'1910'()

KShs

I )cst rip tion
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Kirinyaga Counly Health Sector Semice Fund (H.S.S.F)
Reports and Financial Statements
For the vear ended June 30,2020

NOTES TO THE FINAIICIAL STATEMENTS (CONTINUED)

E. General expenses

Consurnablcs 9,4 t 5,728.00 6,363,05 5.00

t:lcctricitl and rvatcr cxpcnscs 536.1 10.00

I rtcl lttd oil costs

Insurancc costs

Postage

Printing and stat ioncr) 260.000.00 I 80.000.00

llcntal costr

Securitr cosls

Iclccontrnunicalion
llank C'hurgcs

llospitalitl
Depreciation and amortization costs

Other erpcnses 1,606,500.00 .1,20 t ,326.00
'l ot l I1,282,228.00 l1,280,{91.00

38 ll'u r e
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Kirinyga Counly Heallh Sector Service Funtl (H.S,S.F)
Re ports and Financial Statcmcnts
Iror I ltc r crr cndcd .lu nc 30. 2020

lnterest on Bank overdra lls

Intcrest on loans lionr banks

'Iirta 
I

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. Finance costs

I0. (J:rin/(loss) on tlisposll of asscts

I l. Cash and cash equivalcnts

(fhe amount should agree with the closing and opening balances as included in the slalenrcnt

of cash./lows)

Property. plant and equipment

lntan l]iblc assets

'lir ta I

Xxx Car loan account

Xxx County mortgage account

Fixed deposits account

On - call deposits

57,71 l .0062.288.00('urrcnl account

-\Othcrs

57,71r.0062,288.00Total cash and cash cquivalcnts

39 | l'.r ,' .

20re/2020 
I

KShs I

:018/20 t 9I)cscription

-1, KShs

20ts/20t920l ri 2r)20Dcscript ion

KShs KShs

Ilcscrip( io n 201e,ll)lO _
KShs

2018/2019

KShs
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Kirinyaga Cout,t)' Heahh Seclor Service Fund (H,S.S,F)
Reports and Financial Statements
For the vea r cndc<l June 30.2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis ofthe cash and cash equivalents are as follows:

12. Receivables from exchange transactions

a) Fircd deposits xccou n t

Kenya Commercial bank

Equily Bank, etc

Sub- total

b) On - call de.posits

Kenya Comrnercial bank

Iaquit\ []iurk - ctc

Sub- total

c) Cu rre nt accouIlt
62,2 88.00 57,71 I .00Co-operative Bank 0tl4I567072600

Ilank li
Sub- totrl

d) Others(specifv)
Cash in transit

Cash in hand

M Pesa

Sub- total
57,711.0062,2ti8.00(;rand totrrl

('urrcnt Ilcccir a blcs

lnteresl receivablc

Currcnt loan rcpa) rncnls duc

Other exchange dcbtors

Less: impairment allorvance

Totrl Crtrrcnt rcccivablcs

Non-Cu rrcnt rrccivit blcs

Long term loan re'pa1'ments due
'I'otal Non- currcrrl recrivt blcs
'l'olal reccirallles li'orn ercltlngc transrtcliotts

40 ll'.,

2t) l) l2t)2tl

KShs

2018/201e

KShsI'-innnr:irrl irrsIituliou \rcou n t rt u nt ber

l)cscrip t io rr 2rll9/:020 2018,/1019

KShs KSlrs



Kirinyaga Coun1' Hcallh Seclor Service Fund (H.S.S.F)
Ilcports and Financial Statements
Iior thc yctr cndctl .lunc 30, 2020

lntcrest rccciva hlc
lntcrest reccivablc lionr current portion of long-term loans of
previous years

Accrued intcrcst rcccivable from of long-term loans of
previous years

lnterest receivable from current portion of long-term loans

issued in the current year

( urrcnt loan rc;lltrnrcnts dttc

Clurrcnt poltior1 ol'long-tcrnr loans lionr prcviorrs tcars
Accrued principal lrorn long-terms loans from previous
periods

Current portion ol long-tcrm loans issued in thc currcnt year

Adtlitional disclosurc on interest reccivablc

13. Revenue tiom Non-Exchange transaction
KShs KShs

Transfer to County Executive

Transf'er to XXXX lrund

Tot l rcccivirhlcs from non-exchnngc transirctions

4lli'.r r'.'

l)cscript ion 2019t2020

KS hr

l0 l8/201 9

-Kii^

Dcscription ?ltrl4Eq
KShs

ItrlS ll l')
KShs



Kirinyagu Counl.t Heullh Seclor Service Fund (H.S,S.F)
Reporls and Financial Statements
For the vcar endcd June.l0. 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

14. Prepayments

15. I nvcn lr)rics

l)repaid rent

l)rcpaid insrrrancc

Prepaid elcctrioity costs

Othcr prcpaynrents( specily)
'l otitI

( onsu rrrnblc stores

Spare pans and mcters

('atcring

Othcr inr cntories(spcc ili )

'l'olal inrcntorics at thc krscr ofcost antl nct
rcalizahlr r aluc

42 | l'rt r' .

I)cscript iorr i_01?1920
KShs

20 18/20 l9

KShs

I )escript io rt 2!tt!:2y_0

KSlts

2t)t8t2019

KShs



Kirinyuga County Health Sector Sen'ice Fund (H.S.S.F)

Reports and Financial State ments
For the vear ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16, Property, plant and equipmcnt

At l't.Iuh' 2018
Additions

(-)(-)(-)Disposals
t)(-)(-)Transf'ers/ad uslmcnts

At 30th June 2019

r\dd it ions
(-)(-)Disposals
(-)(-)(-)Transfer/adj ustments

At 30rh June 2020
rirnlrn treciation and inr

(-)(-)(-)(-)C)At lsI Julv 201 8
(-)(-)(-)(-lDepreciation
(-)C)Irnpairment

2019,\t l.r ,lu
(-)(-)(-)(,rec tatron

lsDis
C)(-)(-)lm arrntent

(-)(-)Transler/ad ustrrcnt
At 301h.lune 2020
Net book valucs

At 30th .lu ne 2020

13 1,

Lanll unrl i ]lotor rchicie'
Brr iirling\ i I

office eqttiltttrtt t I

KS hs

'l'ola Il'urnitrrrc lntl li tt in gs

KShsCost KShst..-Jhs KShs

Cont pu tcrs untl

At l'r .lulv 2019

G)

At J0rh ,Iune 2019

At 30'h June 2019



Kirinyugu Counly Health Sector Service Fund (H.S.S.F)
Reports and Financial Statemenls
For thc year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTII\ruED)

I 7. Intangible assets-software

Iti.'I'radc and othcr pay:rbles fronr cxchangc trans ctions

19. l'ror isiuns

Cost

At beginning of thc vear
Additions
At end 0f thc verr
A nrortization ln<l iln;l:rirmcnt
At beginning of thc 1'ear
Anrortiluti0n
Al ond of the year
Irnpairnrcnt loss

At cnd 0f the ycxr
\ l]\

'lradc pal ables

llclirnLlrhle tleposits

Accrued expenses

Other payables

Total trade and other payables

Balance at thc beginning ofthc year( I .07.201 8)

Additional Prov isions
(-)C) (-)Provision ut ilised (-)

( ) (-)(-) (-)Change due to discount and tinrc value lix tnonel
'l litttslcrs liotn nott -eulrcnt provrsr()rls

l].rlance xt the cntl ol thc r car (3t).06.2t}19)

44 ll'l:'c

l)escrilrt io rr 20t9l2tJ2t) :018/20 19

KShs KShs

l)escrilrl iorr 2019i2020

KSlts

t0l 8/20 t 9

hShs

l)cstri;ltiort Lr:lr e Ilotttts Othtr I 'lirtal
r llrolision . prorision I ploririon 

I

KShs r KShs i KShs lKSlrs



Kirinlogo Counlv lleulth Sector Scrticc Funtl (ILS.S.F)
Reports and Financial Statcnrcnts
For the 1'car ended.Iune 30,2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. Borrowings

The table below shows the classification of borrowings into external and domestic borrowings:

Thc table below shows the classification ofborrowings long-term and current borrowings:

(,\'ll; thc totol ol thi.s tilulutrcnl :;hould tia kt nol( l8 Rtlol.:. ('urret yrliort ol'horxtrtittgs ura
tfut.tc, hornntittgs thul .trc lttt_tultle vitltin otta.t:?ut't)r lhr n.,.\'l .finurttiul yL'ur. ,4ddilktnul
livLlosuras on larms of lnrn^tingt. nulurc of horntv ittll,t, .sat'trril.y ttrul intcra.\l tul(.t .shoull ha
tli,stlostd)

llahncc' nt hcginning of thc pcriod
External borrowings during the year

Domestic borrowings during the year

Repayments of external borrowings during the period (-) (-)

Repaymerrts of domestics borrowings during the period (-) (-)

Ilalancc at cnd of thc period

Extcrnal Borrorvings
Dollar denominated loan from 'xxx organisation'

Sterling Pound denominated loan from 'yyy
organisation'

Euro denominated loan from zzz organisation'

Domcstic Borrorvings
Kerrya Shilling loan from KCB

Kcnya Shilling loarr fronr Barclays Banlt

Kenya Shilling loan from Consolidated Bank

Borrowings from other government institutions

Total balance at cnd of the year

Short term borrowings(current portion)

Long term borrowings

Total

,15 ll

20lti/20 te

KShs

Dcscripl ion

KSh sl
:0 t9,Ir)lr)

l0I 9/t()20

K\hr

I

2018/20 t q

KSh s

2{\et2020

KShs

2018/201 1)

KShs

l)cscription



Kirinyaga County Heallh Seclor Service Fund (H.S,S.F)
Reports and Financial Statements
For the vear ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2I. CHANGES IN RECEIVABLE

22. CH.\\(;I.]S l\ ,\('('Or.'NTS PA\.\ltLE

23. Emplol'ce benefit obligations

Account receivable as at I 'r July 201 9 (A)
Account receivable issued during the year (B)

Account receivable settled during the Year (C)

Net changes in account receivables D= A+B-C

Accounts Payable as at I't July 2019 (A)
Accounts Payable held during the year (B)

Accounts Payable paid during the Year (C)

Net changes in account receivables D= A+B-C

KShs KShsKShs KSlrs

Current benellt obl igation
Non-current benefi t obligation
'l'otal enrplor ec bencfits r-rbligation

46 l l'rr r' .'

l)escriptiorr of thc error 2019 - 20:0
KShs

LqU-1ql:
KShs

Descril)tion trf thc error 2019 - ?lt2(l

X,Str,.

2018 - 2019

KShs

I )rscrip ( io rr l)clincrl
benclit

phn

l'r ts I

cnr 1l lr i.r nrrrt I

nr ctlica I

hcn c ti ts

Other
l'ror isions

Tol:rl



Kirinyaga Counl)) Heolth Sector Sen'ice Fund (H.S.S.F)
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24. Cash gcncrated from operations

52,231

(l'ht ltrlal ol thi\ sl tonurt shoull li( ro lhc (tsh .fl(tw setlion on ual tuslt .flrtrt.t.liont
o|cr ting udit'iIies)

25. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and close family members. The
fund/scheme is related to the following entities:

a) The County Government;
b) The Pare nt County Government Ministryt
c) Key nranagement;
d) Board of Trustees; etc

Surplus/ (dc'licit) frrr the y€rr l)cfore tirr 4,577.00 52,237.00

Adjustcd lirr:
Depreciation

Amortisation

Cains/ losscs on disposal of assels (-) ( )

lnterest incorne (-) (-)

[:inance cost

lncrease in inventory (-) (-)

Increase in receivables (-) (-)

lncreasc in payables

Nct clslr llorv lionr opcrating flctir itics {.577.00

11 I

NOTES TO THE FINANCIAL STATEMENTS (CONTINUN,D)

2019/20t0

KShs
4[111']t

KShs
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t Kirinyago Counly Heollh Sector Service Fund (H.S.S,F)
Reports and Financial Statem€nts
For the year cnded June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

b) Relatcd party transactions

c) Key nranagement rem u ncrrtion

d) Due from rehted partics

e) Duc to rclatcd parties

26. Contingr:nt :rssets and contingcnt liabilities

(Give it tuil.,; t

Transfers from related parties'

Transfers to related parties

Board ofTrustees

\Key Managenrent Compensation
.I'l otal

Due from parent Minislry

Due from Countv Government
'I otrI

Due to parent Ministry

Due to Countv Government

Due to Key management personnel

Total

Court case xxx against the Fund

Bank guarantees

Total

_11t14021
KShs

?r) I lt/t019

KS hs

_M2g!11
KShs

lq!!l2o re

hShs

l0 t 9i l{}20 2r) l8/2019

KShsKShs

20 l9l?0.10

KS hs

j0_!q49-11

KShs
I

Contingcnt lirrbilitics I0lr) I lrl r)

hShs

llll ti,l0 i 9

KShs
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I{. PROGRESS ON FOLLOW TII> OF PRIOR }'I',\It AUDITOR'S RT](]OM]!IENDA'TIONS

The follorving is the summary ofissues raised by the cxternal auditor, and management comments that were provided to the auditor. We have

nominated focal persons to resolvc the various issues as shorvn below rvith the associated time frame within which rve expect the issues to be

resolved.

Guidance Notes:

a) Use the same refercnce numbers as contained in the external audit report;

b) Obtain the "lssue/Observation" and "management comments", required above, from final external audit report that is signed by

Managementt

c) Before approving the report, discuss the timeframe rvith the appointed Focal Point persons within your entity responsible for implementation

ofeach issue:

d) Indicatc the status of"Resolved" or "Not Resolved" by the date ofsubmitting this report to County Treasury.

:
D4el,'

Referenre No. on
the extcrnrtl l udit
Ilcport

Issue,/ {)lrserritlions ll:i:ltgttu,:nt colllr}tcnis
from.l.tiilit,ri-

liDtrrl l)oiltt I)rr':ii)n 1o

ll sll', e lht issuc
Slutus:

\ ot Rctol'.'ctl)

'l i nrcfr:t nt c:

(ltttl u dttt ttltttt.t'0tt
L'.\l)&l the is\ut It, bL'

l---|--


