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TATEMENT OF PERFORMAAJCT AGAINST COUIVTY ENTITY's PNEDETERMINED OBJECTIVES

Th

Co

Co

a pproveri budget was Ksh 100,000,000. Th is was disbursed to needy students from Kiambuntv. These s tud en ts were se lected by hrrrsary ward committee members as per Kiambu
nty Educa tion Bursary Ftrnd Act. The clrallenges facinB the fund include the increased

NU ber of needy students and in6bilitl, oli the fund to pay ward committee allowances andot r fund a dministra tion expe

E

R

o

MIJU COUNTY EDUCATION BURSARY FTlNI)
eports and Finuncial Statenren ts
r thc ycur cndcd Jurrc J0, 2020

I)., e s

lntr ductiorr

Secti d 154 (t) (r) of the Public Fin3nce Management Act, 2012 requires that, at the end of cachfina ial year, the Accountin6 officer v;her, preparing financial statemen ts of each Coun ty6 ment en tity Gove|n mi?nt entit.ies in accordance with th e standards and formats prescribedby th Public 5ector Accounting Standartjs Boarcl irrclude: a statement of the county governnlententit s performance against predetermineiJ objectives

The

are t
ey de,elopment objectivcs of thc Kianrbu county Education Bursary Fund 2org-2022pran

hance access to educa tiona)

b)

c)

d)

nrote and increase enrolment, retention,cornpletion and transition rates in school:;rove education standards and.literacy levels
uce povc lty and ineque lit y

Prog
:;,:;.;,ftr"nr or Strrregic developmenr objectives From Kiambu CountyEdu

Bc low royide the progress on rttainin the s tated ob e c tive s:
e

lncrease bu i,:a ry,

fund alioc:r Lion
to en ha nce
accessibilily t r.r

and complcticrn
by n eedy
students
secon da; r7

sch ool and
co lle8e

lncreused

acccss and
re ten tion of
lea rn e rs

amongtt
vulnetable
Groups

ln fina ncial year
2019/2020
Twenty two
thousa nd eight
hundred and
nine st uden t.(

benefited from
bursary issuer:i in
2079/2020
financial year

N umber of
stude n ts who
ben efite d from
bursa ry
dis b ursed in
201.9/2020
fina rrcial year

Edu

Burs
t ron

FUnd
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Iior t|c yellr ended Ju nc 30 ,2020

BOAITD/ITUND CTIAIRPIEITSON,S 
ITEPOR'I,S
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Kianrbu County Edtrcation Brrrcn",, n..__r
Cor..nn,.ni..oi [;;;;J,",lr,,"rry Fund rvas esrablished 

l]:1g", 
,1" pFM Acr 2012 and County.l:,,nr,r ;ts,n",,;;i;d,:;,:!,,i,jiJ;J:1.,#1.J,::::r ,r,"^,.,,c.^;;-#,i,. 
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irir.crrion lbr rtre mn .einat,rn jht ')t' 'r'"rr rr. ,rlr.r,.a'".;,'ll',1 
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,1.11; 
lrrt^rr". Lrroughr lb&vard Jir_rnr 20tg_20l9Fy rvas Kshi\slls l0C),000,000 rotalinu to

,o,.uznl j,,** ,,,.,I'",1,oll*f;ijrillllf;g'iiirii:,i,i"T,,njlll ;i:.,lff
'.i!\'ir)q ii balcnce or'l(shs6 ,zzt,zot.zj ,r'oi'i;'J)l::i;;: ').00rvss spenr on adorioisrirrion,

in conlbrrtring rvith the core nran.lnrF ^r./.^,._-,-.

;;t','l*trr|'fr ;itrr#,in:i*{i:j[#y[:,1fr i''i jii:i,l;T,rgi.*:i
r'i':rrsatv Erccurive c0,n,nirrce ro helr) needv;,0;.;;.;#ii.j''r:';l:'l,jJ,,l,i,.;,il:l:rl.rrr,,"',,",;
-1-itc,chrrllcrrgrs 

thci^g rrrc [irncI inclrrde thc irrcr.eascd numrrer::r.'ldr- in the Cou,t.v. rrrurcasco ntrmber ol'needy cascs and the competing

:l.rr finn111x
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;i:ifru:,'i"iij..;::';:5'l': I00,000,000 00 budgcr rbr thc 
,z0t^s/zozoFy, it is worrh noring

ffi {t;H[Ttr#:rJi:iix:"1liH#:::?liJ..;:;:x:+:*:'*:llllfff *i,g;",'t,;
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"ri'i" ;il;;..;"1;l;1j"" opcni,g balance 
"na 
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tr+Tt,H,:.ffi ii##:lt*l;$ffll'.?{li:*'#tu#:i:::*:r

,i#mn1il",fl1:#:"0'd 
irr.thc 2014 Act ro con:prv.rvith thc pFM Acr and to i,.p,.ove

zorc {rd1ots. 
as rccordcd in thc Kiambu county Bursary Frrntl Amcndnrenr Act
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TheCotlntyBursaryCommltteehol(lsnotlessrhanfbtrrtimesrleetingsineverytinancialyeat,
and not more rhan four montr,s srrJuii .Lpr" b"t*".n rhe dare ofone meeting ancl rhe date olthe

IilAMI]IJ COUNTY EDUCATION BI-/RSARY FUND

R"P o rts xnd FinlncialStntenlents
For the vcnr e nded June 30,2020

6 CORPORA1c coveR-NaN cE S',l'A'l I,-Nl I,lN'l'

next one

The chairperson may, and trpon reqLrisition in lvriting by at least five members' convene a special

rneef ing olrhe Committee 
" 

u.y',i]""-i"r ,fr. *unru.iion of,the business of the Committee Unless

three quarters of the total ntt'lit"-of the Cotnmittee otherwise agree' at least tbur1een days'

written notice of 
"u.ry 

.t"'ing o-f it'" Corn'itttt is given to every member of the Cornmittee The

ouorum for the conduct of the bu-si"arr "i tta Co.rrliitee is flve members inclrrding the clrairperson

llil:';Jil;iii.g irl..t.trpersonpresictesareverynr3eringofrheComrnitteeal 
rvhichhe

is oresenr bur, in his absenc., ,i. ,i*,,U".i present elect orle of theii ntrrnber's to preside' who, with

::i#,,;il;i ;i.i;"g 
^,,tJii 

. business trensacred, assLrmes all the porvers of the clrairperson'

The l(iarnbLr Cotrnty EtlLrcation Bttrsirry Fttnd Acr 2014 gLricles the condtlct of the meetings'

.T.heArnendmentAct20l6provitlestbrtlreappointrrrentoftheCountyandWardBLrrsary

Corlmittee members as lo llows:-

Warcl BLrrsary Co mm ittee:-cha irPerson'ilppo in tecl by the Exe,cutive Menrber throtrgh a co npetitive

;;;;;,;;l",,;ty oftrcer i^;['s' ol'edLrcation'in.t!I':::tl is the secletarv to the commrttee'

one person with expertence rn eclircatiotl matters nominated by a joint lorttnr on laith based

orcnnizations in the rvard, one pt'="" t^pt'it""ed in edLrcarion matters nominated by a joint lortrm

;'rt- ";:c;;;;;;;."i.i 
o,.g""i'rr,;"ns in rhe ward,one person experienced in educatiorr 

-marters
.orninared by joint organ iza,i";;';; p;;r";r rvith disabillru in rhe rvard; and one pet'sot.t nonrinated

U, 
" 

.1"i", forr'im of yo'ttt in rhe rvnrd'

Their roles ancl ltrnctions incltrde: receiving' reviewing antl rpproving applications, [br^edLr-carion

grant, bursary or r.holu'sltip, oi ;;;;;'^y be' titder tlie ect; cleterrlining the arlotrrrt of

eclucation grant, bursary "' *t"f"ttiip'-^s the case may be' to be awarded to each apProved

applicant; monitoring .,.r,i ";;i;;i;; 
"ht 

pl.og"" anci perfornrtllrce ol the eligible strrdents

strpported trncler the Act

TheCoLlntyBLrrsaryComrrritteeontheorherhandis:rppointeclasfbllolvs.(a)theChiel.oit.icer
resoonsible for matters ,.lot,ng-tl Finnn.. o, a designatecl alternate not being belorv the level ol a

i;i#J;,il;r; t-il,r-.. ofn..,"n,r,ri,riri.ri"g rhe Funi rvSo is.an ex-otlrcio rnenrber witlr no right to

vote and the secretary Io the Corniitree; (c)ire Director ot social services in Ihe Cotrnty Covernment;

i;';,;,;.-olo"lyteitrnics i" ti't Co'"tv covernmerrt; and (e)two other persons qualified in matters

relating to edLrcation, "orn"n'iy 
at"fop-tnt or. law appointed by the Executive Mernber tlrrough a

co mpe tit ive Process.

,l.lre comr.rriffees, [unctions inclucle (a)approve tlre disbulserne.rrt ot'the edr.rcariorr grarrt, bLrrsary and

;;;;;;;;t;;," beneficiaries; (t)nro;ir;r;nd ev0trare rhe activities ol'the ward cornmittces to enstrre

ii.l,"pi.,i,.^r*ion of this R.t'in-o ,nonn.,. that promotes the objects of the FLrndi (c)receive and

address complaints that rnay oris. fron1 the irrp lernentation of the Act;(ct)consider appeals.ftorrr the

ward corirrnittees; (e)make recomnlen(lntiolls to the Executive Menrbel on nny mattel relatillg (o the

it.it ftj.",rpif., i,i,tnt. nna forwarcl reports to the Exectrlive Member; (g)pertbrnr atry other funclion

as the Executive lvlember rray detelrrrirle'

l0
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$..f:::l*1:-t llrc 
Conrrrriuee may-a( any rirne rcsigrr fi.on: otfice by noticc in wr.iring ro rhe

:y|,:," _y","bcr 
or l-re rernoved rronr officc by thc Executivc Mcrnber, if the person rras been

l'T:] l.:i 
Ilr rec corrsccrrtivc tncctirrgs of the Conrrrrittcc wirhout thc pcrrrrission of thc chairpersorr.

ls fnvlcted ol a crintinal offcnce, and scrrtcnced to inrprisonnrcrrt, is convicted of an o6ence
mv?rvrng d]srr:']e:ly or. fraud, is ad.iudged bankrupt, or cntcrs inro a compositiorr scrrenre of
IT^q:T::,:llll,,ll. o'l]", credirors, is incapacitared by nrolongcd physicat or rnenrat ilness, or
|^:f:j]]:d,.?,,*r*ise,un 

fit ro discharge his or her duries ,s , nr"rib"r oirhe conrnrirrec, or fails tocoTty w'th any ot'the provisions of the Acr.

I
o-, 

lonflict 
of intercst, iIa-nrenrbcr is clirectly or indircctly intcrcstccl in any contract, proposcd

:.:llLri :' "tf"' nra cr bcrore rrrc cornr,irtcc, anrr is p.cscnr ar a ,rcctir)g Lf rhc co,nnrirtec arwrlql tl)c corlllac(, proDosed contract or othcr nratlcl is thc subjcct of con.ir<Jcrat ion, thc rl,lcnrbcr

:3t^:l:::1,:: rJrc rhcr bcforc rhe nrccling ,rorrr. rra is lran.cd fi.orn raking parr in theconsldcratror) ot tllscLtssiott ol, or votc on, arty qucstions rvith rcspcct to thc corrirlct or otherlnattlr' or bc cotrntcd ;n lhe quottrrn of tire nreeting dulirrg considcr.ation of thc co,ltract or rratter:Provldcd tltat, il- thc rnajo.ity of lhc nrcnrbcrs p,L",,i ni" oI thc opiriorr rl]at the cxpcr.icncc or.cxDeltise oIsttclt a tttcrnhcr is vital to thc dc,ibcLatiorrs of:thc lnccting, ttr" Co,n,.,.,iircc ir,-ry 1.,.r,ritrhc rfrnber lo participatc irr (hc clclibcratio,,,..urri"", t'r,,"rr rc.strictions as it rnay irnpose, bLrt the
:1"]]l|!,- l: rror, crigibrc ro.vorc o, rrre nrartcr i, quesrio,r. A rrrenrbcr of thc Conrnrillcc shal bccorsrrcrc(r ro havc a corrnict o| interest for the pLrrposcs o[ trre Acr ii r," 
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I(lAMRU COUN'|'Y EDIJCA'I-ION BURSARY I;UND

llcpo rts antl I'.innnciaI St1ltsnrcnts

Iior lhc ycrl r cn(le(l Jtrnc 30, 2020

7. MANAGIiMIiNT DISCUSSION AND ANALYSIS

'l'he l(i0mbtr coLrnry Etlucation Funrls cliscLrssion arrd artltlysis provides an overvielv of'the Ftrnds

llnancial acrivities ibr the Ilscal year encled 30rt'Jttne 2020.Since this inlbrmation is dcsigned to

to.,,, o, ttr. cLrrrenr years activities resrrlting cltanges ancl cLtrrcntly ktlolvn fitcls,it shottltl be learl

irr conjtrnction wirh the FLrnds Financial Statements. 'the linancial rcPort is prepared using

,1rlrrup-,'i.t. accottt.ttitrg policies :rnci in conlbrrnity lvith thc IPSAS

Cz\SII IIIiCEIVI'lD I"ltOM COU N'l'Y
-[.lre statcllrer]1. shows a rlecr.elrse ol'the trarrsfels fionr tlte Cotlrlly Governlllent lion)

102,500,000 to l(shs 100,000,000 translating lo t:irote 2'/l/lyo tlecteasc'

EXPIiNDI'I'UITE
'llle itntoUnt ofcxpenditLrrc [eporte(l in tlle ctll'rellt yeltr'also tlectcasetl liorn l(slrs ],921,590 00 to

l(s lrs

l(shs 3,479,915.00.

CASTI AND CASH EQUIVALENT
'l.lris consists of'cash irr lrrncls bank accornt.'fhc anrourtl of c^sh and cash equivalent leported in

tlre cLrrrent year is l(shs 6,221 ,208.20

1,2
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OFFICE OF THE AUDITOR.GENERAI.

Ii t h t n c i n g,1 c cr tu n t o h i I i t.r'

HEAOqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box loo84'oo1oo
NAIROBI

N THE FINANCIAL STATEMENTS

Opinion

ited the accompanying financial statements of Kiambu County Education
nd, set out on pages 15 to 34, which comprise the statement of financial
at 30 June, 2O2O, and the statement of financial performance, statement of
net assets, statement of cash flows and statement of comparison of budget
amounts for the year then ended, and a summary of significant accounting
other explanatory information in accordance with the provisions of Article 229
itution of Kenya and Section 35 of the Public Audit Act,2015. I have obtained

rmation and explanatlons which, to the best of my knowledge and belief, were
for the purpose of the audit.

ion, except for the effects of the matter described in the Basis for Qualified
ion of my report, the financial statements present fairly, in all material

he financial position of the Kiambu County Education Bursary Fund as at
20, and of its financial performance and its cash flows for the year then ended,
ce with lnternational Public Sector Accounting Standards (Accrual Basis) and
the Public Finance Management Acl,2012.

ualified Opinion

rted Adjustments in the Statement of Changes in Net Assets

nt of changes in net assets as at 30 June, 2019 and 30 June,2020 reflects
mounting to Kshs.'1 ,775,027 and Kshs.'1,689,779 described as adjustments-
ale cheques, however supporting journals have not been provided for audit
. Further it was not possible to confirm how reconciliation items would affect

tly, the accuracy and validity of the adjustments could not be confirmed.

rate Statement of Cash Flows

ent of cash flows for the year ended 30 June, 2020 reflects a balance of
,334 and Kshs.10,'165,114 in respect of cash and cash equivalents balances
June, 2019 and 1 July, 2019 respectively resulting to unexplained and

variance amounting to Kshs.1 ,689,780.

mstances, the accuracy, completeness, presentation and disclosure of the
of cash flows could not be confirmed.

uditor-Generol on Kiambu CounO' Educarion Bursary Fund for the year ended 30 June, 2020

BEPORT OF THE AUDITOR-GENERAL ON KIAMBU COUNTY EDUCATION
BURSARY FUND FOR THE YEAR ENDED 30 JUNE, 2O2O



The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kiambu County Education Bursary Fund
Management in accordance with ISSAI 130 on Code of Ethics. lhave fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters
Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources sections of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Over Expenditure

The statement of comparison of budget and actual amounts reflects final expenditure
budget of Kshs.100,000,000 against actual expenditure of Kshs.103,937,870 resulting to
unapproved over expenditure of Kshs.3,937,870 or 4o/o.

ln the circumstances budget and budgetary controls were not adhered to.

2. Non Compliance with the Prescribed format

A review of the financial statements presented for audit reflects the following anomalies:

(i) The statement of management responsibilities on page 13 of the financial
statements does not indicate the appropriate legislation establishing the fund as
required by section 167 of the Public Finance Management AcL,2012,

(ii) Page 1 and 2 of the financial statements includes the cover page and table of
contents respectively.

The financial statements presented did not comply with the financial reporting template
recommended by the Public Sector Accounting Standards Board (PSASB).

2. Compliance with Kiambu County Education Bursary Fund Act, 2014

2.1 lneffective Bursary Awards

As disclosed in Note 3 to the financial statements, the statement of financial performance
reflects bursary disbursements amounting to Kshs.100,457 ,971 lo assist needy students
in various learning institutions. However, a review of records of disbursement reflects
Reporl of lhe Auditor-Generql on Kiqmbu Counq, Education Bursa4, Fund lor the year ended 30 June, 2020
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mply wfih ethical requirements and plan and perform the audit to obtain assurance
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uire thd
vas conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
It I plan and perform the audit to obtain assurance about whether processes
lns of internal control, risk management and governance were operating
in all material respects. I believe that the audit evidence I have obtained is

nd systel
ffectively]

he audit r

ufficient and appropriate to provide a basis for my conclusion

esponsibilities of Management and those Charged with Governance

anagem(fnt is responsible for the preparation and fair presentation of these financial

I in accordance with lnternational Public Sector Accounting Standards (Accrual

Ifor maintaining effective internal control as Management determines is

Ito enable the preparation of financial statements that are free from material
bnt, whether due to fraud or error and for its assessment of the effectiveness
[ontrol, risk management and governance.

tatementS
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anagem nt is also responsible for the submission of the financial statements to the
ud itor-G neral in accordance with the provisions of Section 47 of lhe Public Audit Act,
015

additio to the responsibility for the preparation and presentation of the financial
described above, Management is also responsible for ensuring that the

nancial transactions and information reflected in the financial statements are
tatemen
ctivities,

eport of lhe uditor-General on Kiambu County Education Bursary Fundfor the year ended 30 June, 2020
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in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Arlicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a materialmisstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) o'f lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report oflhe Auditor-Generol on Kiambu Count)' Educqlion Bursary Fund for the yeor 
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and assess the risks of material misstatement of the financial statements,
r due to fraud or error, design and perform audit procedures responsive to
sks, and obtain audit evidence that is sufficient and appropriate to provide a
r my opinion. The risk of not detecting a material misstatement resulting from
higher than for one resulting from error, as fraud may involve collusion,

intentional omissions, misrepresentations, or the override of internal control.

e the appropriateness of accounting policies used and the reasonableness of
ing estimates and related disclosures made by the Management.

e on the appropriateness of the Management's use of the applicable basis of
ing and, based on the audit evidence obtained, whether a material uncertainty
lated to events or conditions that may cast significant doubt on the ability of

d to sustain its services. lf lconclude that a material uncertainty exists, lam
to draw attention in the auditor's report to the related disclosures in the

I statements or, if such disclosures are inadequate, to modify my opinion. My
ions are based on the audit evidence obtained up to the date of my audit
owever, future events or conditions may cause the Fund to cease to sustain

ces

the overall presentation, structure, and content of the financial statements,
g the disclosures, and whether the financial statements represent the
ng transactions and events in a manner that achieves fair presentation.

sufficient appropriate audit evidence regarding the financial information and
s activities of the Fund to express an opinion on the financial statements

such other procedures as I consider necessary in the circumstances.

ate with the Management regarding, among other matters, the planned scope
of the audit and significant audit findings, including any significant deficiencies
ontrol that are identified during the audit

de Management with a statement that I have complied with relevant ethical
ts regarding independence, and to communicate with them all relationships

atters that may reasonably be thought to bear on my independence, and
icable, related safeguards
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ENERAL
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T'hc n cs sct o U o n pr
Finan a s ta (: lnc ll ts

0 4 cl locs 2 0 a n C n tl c ,\ cs a a ch C d flt1 a n tl C ra pa rt o h cs (:r

I r00,000,000.0Trans fers fronr thc CountY Covernment l 02,500,000.0

u rrd adnt in isiration expcnses

,\ l)c fl.s c.s

otal t e!'ctruc
r 00,000,000.00] 102,s00,000.00

1 3,921,590.003,4'i9,935.00

( crrer:rl cxpenses-Uulsat y (lisburscntcrrl
t 00,451 .97 ll00

,l

thcr grr irrs/los.scs

tal crlcnlcs
10J,9J7,906.00 t 12,t6 t,793.00

(

.S u rlllrrs (rlcficit) lbr thc 1>criorl -3,r37 ,906.00 -9,661,798.00
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I( I A IVI B U C O U N7' Y I D I] CA'I' I O N B U RS A II Y I; U N D

Reports :rnd liinlnci:tl Stirtcments
For the year ended Junc J0, 201

I0.2. STATEMENT OI.- ITINANCIAL POSITION AS AT ]O JUNE 2()2O

dnr irristr:rtor of tlr liurttl

The accountirrg policies ancl cxpl natory notes to these flnancial statenlerlts an irrtegral part ofthe
llnancial statements. The entiry llnancial statenrents lvere approved on l0'rllJtJNE 202() and signed

by,

&
l rrr c: Gcorgc Tlrttkrr

Fun(i Acco u rr tir n t

Nnme:John l(ah u lin
ICPAI( Member
Number:23571

l(Shs l(Shs

Ass e rs

Crrrrcnt lssets

Note FY2019t2020 FYz0t8/20 t9

Cash and cash equ ivalents 4 6,227,203.20 I,475,114.2 0

Toral assets

Liabilities

6,?27,208.20 8,4 75,1i4.20

Cu rrent liab ilities

Total liab ilities

Net rssets 6,727,208.20 8,475,314.20

Accumu lated surplu s 6,227,208.20

'l rrtirI rtt ( rtsscls :ttttl li:rlrililics 6,727,208.20 8,475,134.20

16

8,47 5,334.20



KIAMB
Reports
For the

10.3.

Balanc
2018

Surpl
period

Irunds

)'car

r as at I July
16.362.t05.20 t6,362,t05.20

'(deficit) for the

-9.66 r,798.00 -9,661 ,798.00

rceived during the

1.775,027.00 I,775,027.00

Reval lion 
-sain 00

Balancr
2019

as at 30 June
8,475,334.20 8.{75,33.1.20

Balance
2019

as at I July
8,475,334.20 8,475,33.1.20

S u rp lus/
period

'deficit) for the
-3,93 7,906.00 -6,316,641.00

Funds re
year
Revalual

ceived during the

lon galn
l .689.779 .00

t ,689,779 .00

00

Balance
2020

as at 30 June
6,227,,208.20 6,227,208.20

COUNTY EDACATION BURSARY FAND
nd Financial Statemcnts

ear ended Ju ne 30 , 2020

TEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2O2O
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MBU COUNTY EDUC,4TION BURSARY FUND
cports and Finan cial Statemcnts
or the vear ended .June J0, 2020

I0.4. STATEMENT OF CASH FLOWS FOR THE \'E.{.R ENDED 30 JUNE 2O2O

1.479.93 5.00 3,923,590.00

r08.238.20E 00

I I l.l(r I .a9S.0

-9,661.79ti 00

\ct cash florrs used in intestin g ilc I rr rttes 0r) ()0

Cash florrs frorn linancing rcti\itieri

I \ct c:rsh llorvs used in financing activities 0()

\et increrrse/(decrca.sc) in carh and cash
Eq u ivalen ts

('ash and cash equivalents at I JULY

Clsh and cash equiralents dt -t0 .Jt_ \-[

r0.l65.ll+.20

6,221,208.20 8..t75,JJ{.2t)

69.l

lls5

00

9

,t32.20

I

5

NorE.-During the financial year under consideration there were no provisionfor accounts
receivables and payables

Cash flows from opcratin g a ctivities
l{ ecc ip ts

Transfers from the County Covernment r00,000,000.00
r02,500,000.0
0

{r0.000.000.00 101.500.000.00

PaYments

I'und adrn in istrat ion cxpellses

Ceneral expenses | ,r)...1j7 ()71 0()

'l oluI [)avnrenls I03.9J7.90(r.0
Net cash florvs from operating ucti\ ities _-1.()-l r.()06.00

Cash florvs fronr investing lctir itics

18

Total Rec.ipts I

-J,937,9U5



t,' (lrc .1,c;rr crrrlcrl ,Irlrc jI),2020

l0 5. sr^l'Dl\{trN'r oIt coMPn RISON olf uuDcu't- AND AC.tuAL A,vtoUNTS I,.oR. TI-Il2020

Ir

r00,000,000.00

10.t65,t 14.20

I10,165,1 t4.?l

,47(),935.Ct)

100,457,1)71.0t

103,937,90(t.$0

,227,208.70

I lcvcnut: I(Shs I(Shs KShs
I 'ublic crlntribtrtions a lrtl dorraliorrs
'I 'ransf'crs fronr (loLrrrty (iovt t00,000,000 NII- 100,000,000
I rr la rc!. h/l-l 0. I().5,I 14,20

otal irrcrrrrrc 100,000,000 NI t, t 00,000,0(,0

Jr nrl a<llrr itrislr':r Iior) cxl)cnscs

rcral cxpctrsc.s - Dist,lu rsclncnts

3,000,000.00 ,000,000.0
Gc 7,000,000.00 97,000,000
't' t:rlcxpcntlitrrr.c

1 00,000,{}0(} .100,000,000
St rp lu.s lbr. (hc pcriorl NII, NIt, NII,

19
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Ilcpo It.^ :r tI tl Iii rrrr n ci:l I St:l tc lll en ts

lio r flrc year cntlcrl .lrrrre 30,2021)

I 0.6. SUMMAIIY OT SICNIFICAN'I' ACCOU N'I'ING POLICI Ii]S

l. Stltcmcnt of conlplilncc and basis of prcparation

'l'he Fund,s financial statetnents have been prcpared in accordltnce with and comply with

lnrernarionrll Public Sector nccotrnting Standal.tls (IPSAS).'lhe linarrcial statemellts are

presented in I(euya shillings, whiclr is the lirncrional nncl reporting cttlrency ol'tlte Fund The

accounting policies have been consisrcrrtly applied ro all the years presented'

'l'he financial statements have been preparecl on the bnsis of historical cost, urlless stated

otherrvisc. The cash Ilow statement is pleparecl Lrsing the direct rrrethod The linancial

stalcmenls are prepared on cash basis.

2. Atloption of ncw :rntl re viscd '-tantlards

'fhc entity tlicl not adopt ilny new or amenclecl standanls in tlle curlent year ttntler revierv

3, Ilcvcrttre rccogntt lo n

i) llcvctrtre frotn nttn-cxclt:lngt (rxnsitctions

'l'r':rrrslcrs li'o nr of lrcr govcrll nrctlt cntitlc-s

I{evennes IiOm tron-exChallge tIansactiolls wifh Otltel govelnmen( entitics ale measLr|etl at lhil

value a.cl recognizetl 01 obtaining control ol'lhe asset (cash, goocls, selvices and propefty) il'

the tr.lnsfel is 1i'ee frorn conditions antl it is probable thnt the econollric benelits or servicc

potential related t() the asset will flow to the entity and can be measrtred reliably'

ii) Itcvcnrtc ft om cxch:tngc tl ilnsilcliolts

lul(rasl i ctn,rc

lnterest income is accrued using tlre efl'ectivc yield method. The ell'ective yield discounts

estimated t'utL[.e cash receipts lhrough the expected lil'e ol'the finnr-rcial asset to that asset's net

carrying amount. The nrethocl appties this yield to thc Plincipal outstanding to clelertnine

interest income each period.

20
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-f oliginal budget tor FY 20ll9/2020 was approvcd by thc county Assembly on March 2019

No subscquent revisions or additional appropliations wele rlade to the approvccl buclget in

rdance with spccific applovals liotu thc appr.opriate author.itics.

crrtity's budgct is ;:repared on a diflclcnt basis to the actual irrcorle and cxpenclirure

osed in the financial slateflrcnts. Thc financial statcn]ents are prepared on cash basis using

silication bascd on thc na(urc ol cxpenscs in the statcment of flnancial ;;cr.fornrance,
as thc budget is preparcd on a cash basis.

l)cr rrnarrcc has becn pr.c.scrrlccl. unclcr. scction 9ol'tlrcsc flnancial stateltlcnts

5 Propcrtl,, plant and ctl u ipnr cn t

operty, plant and equipment arc stated at cost ress accunrurated dcpr.cciation ancr
llltl)a ttrerrt losses. cost includes ex;;enditure rhat is directly attributable to the acquisition ol.

at int vals, the entity rccognizes such parts as individuar assets with specific uscful rives and
ates thenr accordingly Likewise, when a nra.ior inspection is perfornrecr, its cost is

ized in the carrying arnourt of trrc prarrt and cquipnrent as a repracenrent il. the
tion criteria are satisfie,. Alr othc, repai'and n:ai,tenancc costs are rccognized in
or deficit as i,curred. wherc an assct is acquired in a norr-cxchange transaction for nir
nal consi<lcration the assct is initially rrreasured at its [air.value.

6 Irtangiblc rssc(s

lc assct.s acquircrl scl)ara(cly arc initiaily recognized at cost. Thc cost of intangiblc
tion is thcir Ihir. valus at thc date of thc cxchange.

assets &rc carried a( cost less any accumulated

quilcd in a rron-exchangc lrarrsac

a

di

ac
wlr

As tenlcllt to rcconcilc tltc actual anrounts orr a conrparablc ltasis irrcluclcd irr thc statcrncnt of
rison of budgct and actuar an)ourr.s a,d the actrai as pel. the statenrca( of fina'ciar

conl

the it s when signilicant l)arts o.pro,cr(y, plant and equiprncnt arc requir.cd to be repraced

g initial rccognitiorr, in tangiblc

lion arrd accurrruratcd in:,airnrert rossc.s. Intc'nary gcnerated inta.gibre asscts,
capitalized devcro;rnrcrrt costs, a'e,ot capitarizcd and exJrcnditure is rcflcc(ed in

r dcllcit in the pcriocl in whiclr thc cxpcrrditure is incurrcd

I 
Thc uscfll Iirc or rhc irrrarrgibrc asscrs is asscsscrr as ci(hcr Ilnitc or ircrcf.inite.

I

I

I



7 Irinlrtrei:tl illstt'tllllcrlts

liinnn c in I rsscls

Irtiliul rttogtrilitrtt i l tttctsttr(t,tt,tl

Financial assets within the scope of IPS^ S 29 Financial lnstruments: Recognition antl

Measurer.ent are classilied ils Iinancial flssets al lail valLre throLrgh sLrlplus ol'dellcit, loans antl

r.eceivables, lreltl-to-maturity inver-tt,llents or ava ilable- lbr-sale finarrcial nssets, as appropriate'

The Entity rleternrines tlre classillcarion ol'its Ilrrtncifll assets ilt initial lecognition.

Lotrrts tt rrl retcit,nblas

Loans a,d receivarbles are non-tlerivative Ilnancial assets wi[h lixcd or deternlinable Payments

tllat tre not quotecl in an active mafket. Alier inilial nreasut'en]ent, stlch linancial assets 
'lre

subsecluerrtly measured at amoltized cOst using tlre ell'ective interest method, less impairment'

Anrortizecl cost is calculated by taking into accottnt any discotrnt or premium on acquisition

and ltes ot. cosls that are an integlal part ol'Llre ell'ective interest r0te. Losses aiising f'r'orll

impairnrent are recogniz-ed iu the surplLrs or dellcit

I'l e I rl- tr.t- ttr tr t t t r ily

Non-4erivative financial assets with flxed or detelrlinable paynrents anrl lixed mattlrities are

classified as hcld to maturity when the Entity hns the positive intenlion and ability to hold it to

maturity. Alier initial measulemcnt, held-to-nattll ity investnents are measured at amortized

cost using the ell'ective intelcst trrethocl, leSs inrpaiitrnent Anlortized cost iS calculate(l by taking

ir)to occount any rliscount ol plemiLrm on actlLrisilion ancl l'ees or costs tllttt are an integral part

ol'rhe ell'ective interest rate. 'l'lrc losses arising lionr impaittrtent are tectlgnized in surpltts or

dcllcit.

I nrpo i rm c n I of Ji t t n n t i n I u r'.sals

'l-he Entity assesses at each reporting (late whether thcle is objective evidence that a llnancial

asset or al.t er.rtity o1- linancial asscts is irn;:ailecl. A llnancial asset or a entity ol llnnncial assets

is deenecl to be irnpairecl i[, ancl only i[, thele is objective eviclence ol impairnrent as a result

ol'ope or more events tfiat lras occun'ed aliel the initial recognition of the asse{ (an incurred

,loss event') and that loss event has arr impact on the estirnated fttture cash flows olthe firlancial

asset or thc entity ol'financial assets that can bc lcliably estinrated. Evitlence ol irnpairment

mry include the lbllowing irrdicntots:

Delhult oI delinqLtency irt irl(ercst or princil:al Paymerlts
2)

l'he debtors or an enriry ol'debrors are expclicncing signiiicant financial difticulty
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h

a

lobscrvablc 
data irrdicatcs a rlcasurablc decrcasc in cstimatcd future cash flor,r,s (e.g

pharrgcs in arreals or ccononric conditions that corrclate wjth delaults)

lncial linbilitics

'ul rccogtr ilio n ntrd ntcnsuruncnl

fcial 
liabilitics withirr thc .scopc oI IPSAS 29 alc classified as firrancial Iiabilitics al fair

i 
throush su.plLrs o'delicir o. loans arrd bolrowings, as appropriatc. The Entity dete r.rlines

fassificatiorr of its firrarrcial liabilities al irrilial lccogniliorr.

frrarcial 
liabilitics arrc 

'ecog,izcd 
initially at [air value and, in thc case of loans ancl

pings, plus directly attributabic transactiol costs.

tt tttl horrowitt p

l,itial 
rccognition, intc'cst rrearirrg loans ancr borror,virrgs ar.e subseque'try rncasured at

[cd 
cost rrsirrg the ericctivc intcrc.st nrethod. Gai.s arrd rosscs ar.e recogr-tizedin sur.;:rus

fit.whcn 
the liabilitics a,c <rerccognizcd as,,vcfl as through the c|rcctive irrterest nrethoc{

fat ron proccss.

fcd 
cost is carcuratcc{ by takirrg irrro accou,t arry discount or prcnriurr: on acqrrisirion

I 
or costs that are au irrtcgral par.t ol.the effcctivc interest l.ale

rr ycrr Io rics

[r 
is rtrcasulccl at cosl upor.] in it ial r.ecognition fo the extent that invenlory was rcceivecl

forr-exchangc 
tmrrsacliorrs (fo'no cost or lbr a nor,inar cost), trre cost of the inventory

valuc al. tite date ol'acquisitiorr.

fn'cd 
in brinsins each ,rodrct to its prcsent rocation ancr co,critions are accountccr [br,

faterials: 
purchase cost using tlte wcightcd avci.age cost nrcthod

I

lO.:""0: 
a'd wor.k in prog'css: cost ol.dir.cct nraterials and labour and a pr.opor.tion

fulactu',9 
ove.rrcacrs bascri o, thc norrrrar operating capacity, but exclr.rcring

I r]g costs

23



Ailer initial rccognition, inventory is urersLrred at tlte lowerol'cost itnd net realizable vNltle.

I-lorvever., to the exterrl that a class of inventoly is rlistribLrtecl or cleployed at no cllarge or lbr a

noDrirral clrarge, (hAt class ol'inventory is measLrrccl rt tlte lorvel ol'cost ilnd currellt replacement

cost

Net realizable value is the estirnated selling price in the olclinary cotttse ol operatiorrs, less the

estilrated costs ol'cornpletion and the estimiited costs necessary to tlake the sale, exchange, or

rlistlibution.

9 P rovis ions

provisiols are r.ecognizecl when the Enrity )ras fl present obligation (legal or corrstructive) as a

resLrlt ol'a past eveut, if is plobable that an outllow ol'tesotttces embodying economic benefits

or ser-vice potcntial will be Lequi|ed to settle tlie obligation and a reliable estimate can be ntade

of the amount ol the oblignrion

where the Entity expects sonte or all ol'a provision to be reirnbursecl, Ibr example, under an

insurance contract, the reimbLusement is recog,nized as a sepdrate asset only when lhe

leinrbLttsentetll is virl.trally ccrtain.

The expense relating to any plovision is prescntecl in llre slatelllellt o['llnancial ;:erlblmitnce

llel of any reimbttrscmetlt

C'or in gcnt IiabiIilits

The Entity does nor recognize a contingent Iiability, but discloses cletnils ofany contingencies

in the notes to tlre financial statentenrs, unless the possibility ol'an outllow of resources

enrbodying economic benefl ts ol service potential is renrote'

C0 linge,tl sstjls

The Enfity does not recognize a contingent asset, but djscloses cletails of a possible asset whose

existence is contingent o;r the occurlertce or non-occLrnence o1'otre or nrore ttncertain l'ttture

events not wholly within the corrtrol ol'the Entity in the no(es to the Ilnancial staterlletlts.

Coltipgent assets are assessecl continuaily to enslllc thrt developrnerlts are apllropriately

rcf'lectecl in tl.re financial slatements. tl'it has L,ecorne virttrally certrin that an inflow of

ecolol.ric benefits or service potentiill will arise ancl the asset's valtte can be rneasLtred leliablv,

2/1

|.rvcntories are recognizetl as an expense when deployed lbr utilization oI collsumption in the

ordinary cor-rrse of operations of the Errtity.
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uri ich the clrarrgc occu t.s

l0 Naturc alrd purposc of r.cscn,cs

TI Entity creates and nraintains rese[ves in terms of specific requircmcnts. crranges in
urrting policics and cstinratcs

Th

ol'

Errtity rccog'izes the clf-ccts ol cha'gcs in accourrrirg policy rcrrospcctively. .fhc 
crl.ccrs

r nrJ)

anges in accounting policy are appricd prospectivery if retrospcctive apprication is
ctical.

llo rrorving costs

I-]or wrng costs arc capitarizccr againsr quariryirlg as.scts as part o| propcr(y, prant ancr
cqu r ctl ll C o

f c
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c0 ns ction ot'thc asset is cornplctc. I;urthcr bor.rowirrg costs arc chargccl to thc statcnlcnl ol_
ll rrarr al ltcll'ollrrarrcc

l2 Ilclalcd pa rtics
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.,

b d I

and cas h cquivnlcnts

cash eq,ivalents conrp'isc ca.srr at bank. Bank account balances incrude anrounts hcrrl
tivc bank at lllc end of lhc Iirrancial ycat.

a r;t tivc l'igu r.cs
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.15. Evcrrls Irl'tcr thc rcporting pcriotl

'l lre|e wcrc uo nlrter.ial atljrrsting trntl non- utljrr:;titlg evertts alier tlle rePortillg Pcrio(1.

16. Ultimnte ancl Holding EntitY

-fhe entity is a County Public Fund establishecl by Kiarnbu Cotrnty Edtrcation Rulsary FLrnd

Act under. the Department of Etlucation Culture, Cender anrl Social selvices. Its trltirrrate

palent is the coLrnty covetnment of l(lAMBU.

17, Currcncy

The Ilnancial statemertts nIe l)resellle(l in Kenya Shillings (l(Slts)

18. Finnnciul rish mlnngcment

'l-lre lrund,s activities expose it to a variety ol'finnncial lisks including credit arrd liquidity lisks

ancl eflects of changes in lbreign currcncy. The Frrld's overall risk management Plogramme

lbcuses on Unpreclictability ol changes irr the business environment and seeks lo minimise the

potential adverse eft'ect ol such risks on its perlbrmance by setting acceptable levels ol risk.

'l'he Irund does not heclge any risl<s anrl has in 1:lace policies to ensure that clcdit is orrly

extcrrclecl to customers with arr establislred credit history'

"l'he l;Lrnd's linancial risk managetnent objcctives and policies are detriletl lrelow

:r) Crcdit rislt

'l-he lrund has exposure to credit r isk, which is the risk that a counterp rty will be trrrable to pay

aDtouuts in llll when due. Cretlit lisk arises liorn cash:rnrl cash equivalents, and deposits witlr

banks, as lvell as tracle rncl other leceivables and available- lbr'-sale llnancial investments.

lVlanagenrent assesses tl)e credit qrrality ol'eilch ctlslomer, tAking into accotlnt its llnancial

position, past exper.ience ancl otheI Iactors. In(iividual [isk linrits are set base(l ou intetnal oI

externll assessmelt in accordnnce with lirnits set by tlle directors. The amounts presenle(l iD

the slatement ol'liuancial position are net ol'allowiuces lbr doubtltll receivables, eslimale(l by

the entity's mxnagenent basetl on prior experience and their assessllent ol' the curlent

econornic environment.

The carr.ying amount of fiuancial assets recoldecl in tlre linancial statenlents represellting the

entity's maxilnum exposure to cleclit risk without taking account of the value ol'any collatelal

obtained is rnatle up as lbllows:

?tt



A 30 ,Iu rrc 2019

R ceivables fiont cxclraugc tt.ar]sactions 00 00 00
I lt,
lri

ceivables flonr non-exchangc
nsact rons

00 00 0

00

0

II rrl< ba larrccs 00
'r1 (al

00

00 00 00

At 3(),lurrc 20I ti

Ilc civablcs llotrr cxcharrgc (ransactions 00 00 00
Re
tral

civables Iionr non-cxchange
sacl r o lls

00 00 00

Ba l< llalanccs 00

00

00 00 00
To ;rl 00 00 00 00

Ar3 .lu nc 201 9

-frad

Thc

tr.adi

unco

''storncrs 
undcr thc fully pcrrbrnring category a'c payi,g trrcir <rcbts zrs trrcy c,nrinuc

g. Thc crcdit risk associatcd with these reccivabrcs is nrininrar and the alrowancc ror
lccliblc anlouttts that thc cnLity has lecogniscd in the firrancial state,erts is consiclcred

aderl alc to covcr any potentiaily irrccovcrablc anlounls

'l'hc

u,ith i

b)L

Ultinr

has b

ard ol'tru'stees scts (hc l;trnd's c'cclit poricics arrd objectivcs anci lays dowrr par.anrclers
which thc various aspcct.s of crcdit r.isk nranagcnrelrt arc opcrated

tuidity risk nutnagcrtrcn t

'tc rcsporrsibiliry tor riquidity'isk rrranagcrrrc,t r.csts with thc pu,d Adrninistrator, who
ilt an app'op.iatc riquiciity risr< nrarragenrerrt fr.anrework ltr. the nranagcnrent of. the

clllit),' sho't' 
'rediunr 

and long-(c'nr funding ancr iiquicrity ,ranagenrent requilements. The
cntt(y tanagc's liquiclity risk throLrgh continuous rnonito'ing of fbrccasts and actual cash flows
-f hc Ia lc bciow 

'cr)r'escrls 
cash Irows ,ayabrc rry thc Fund unacr ,on-dcrivativc fi,arc

I irrh ilit i by t,eir rcnrairrirg cortractuirr nlaturitics at thc r.eporting date. The arnounts crisc,os

ial

cd
in the t ble are the contmctuar undiscounted cash flows. Balances crue within r2 r.onths equal
thcir ying balancc.s, as the inrpact olriiscounting is not significant

paya bles
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CLrlLenl pot'tion o[' borrorvings

I)rov is iotrs

IJnrployee bene Ii t obligation

'l'o tx I

At 30.lune 2018

'lrade payables

I)rovisions

Employce benelit obligation

'l'otlI

c) Marltct risl<

.fhe 
boar.cl has put in place an intelnrl audit Iirnction to assist it in assessing the risk thced by

tlle entity on an ongoing basis, evaluate an(l tcst thc clesign and ell'ectiveness ol'its intelnal

accounting iir ttl oper-al.ional contlols.

Market risk is the risl< arising lrorn changes irr nlarlcet p[ices, sr"lch as interest late, equity prices

ancl lbreign exchange r.ates which rvill atfecr tlie entity's income or the value ol'its holding ot'

llnarrcial inslt utnents. 'f he objecf ivc ol' mttrket risk tl1auagemetlt is lo nlanaS,e alld cont[ol

r.lrarket r.isk exposures witltin acceptable PLll'ill.lleters, wlrile optinrising tlle rettlfll' Overflll

responsibility fbr managing narket risk rests wilh the Atl(lil flnd Risk Manflg,ernent Cornmitlee'

1'lre Fund's Finance Departnrent is responsible fbr the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management

Comrnittee) anci 1br the day to clay itnplementation of those policies'

Ther.e has been no change to the entity's exPostlle to market risks or lhe tnantrer in which il

nranages and tneasures the risl<.

[oreign cu rrcncy risk

The entity has tt'ansacl.ional cttrrency exposurcs. Such exposure ariSes llrrough purchases of

goocls a1d services that are done in curlencics olhet than the local cLlrrellcy. lnvoices

delominatecl in foreign crttt'encies are pairl alier 30 days fiom the tlate ol'lhe invoice and

or-rnversiort al tlte tiltre ol'paynrenl is clone Lrsing thc plevailing excltatrge rate.
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lnteresl rate risk is lllc I'isl( thAt tlle elllity's llnallcr.ll conclilion rnay be aclvelsely a{1'ecte<l as a

resLrlt ol'changes in interest Iate levcls. 1he entity's inlelest lflte risl< aliscs lionl bank dcposits'

This exposes thc FLrncl to cash flow illterest rate risl<.'l-lre intercst late risk exposttre arises

nlair.rly Iiont inlerest rate lrovemellls on tlre [:ltnd's tleposits

Mtntgemenl of intercst rate risk

To rnanage the inlerest rate [isk, malnagernent has encleavorecl to bank !vith instittrtions that

offer lavo[able interest rates.
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NOTDS'TO'TI.IE FINANCIAL S'TA]'EMI,]N'TS

nsfcrs li-orn Coun( Covcrnnrcn(

d ad rrr in ist ra l ion cx cr.s cs

ary Disbu rscnr crr t

d cash crlrr iva lcrr (s

912020 Opcning Ilala n cc Arl.justnrcn ts

fcr liorn county Govt.-opcra tions r00,000,000.00 r02,500,000.00

r 00,000,000.00 102,500,000.00

S la lI' os ts Nolr: -l
*Scc Notc 2 2,566 37 5.00 3,08 r 000.00

I)ririti C hur cs tsce Notc 4t8 400.00 748 000.00
Ban k harges t Scc Note (iii) 495,t60.00 94,s90

3,479,935.00 3,923,590.00

Burs disbLrrscrrrcn ts 100,457,971 .00 I 08,23 8,208.00'l rrIaI 100,457,971.00 I08,238.208.00

Cunerrt cor tt 6,227,208.20 8,47 5,334.20
'f otal c h and ca.sh crluivalcrrts 6,227,208.20 8,475,334.20

3. Bu

4 Cash

5. Fy. z

2. t-

10.7

tfi/
Il cJr

I,'o r'

Dcscripti
l(slrs

Unad jus ancc [J/f'- ls'.luly 201 9llal
8,475,334.20

Adtl. Can cllcd stalc Chcqucs
I ,689,779

Arilus(e<l pcn irrg ba larrcc
10,t 65,t 14.20

-I'ol 
al

'l ollrI
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llcports :tntl Fin:tncilll S(xtomcnts

,l'lt r l lre yc:tr clttlcd Junc 30, 2020

NOTES TO'trIE FINANCIAL STATEMEN'[S (coN'TINUED)

'Note ( i): Starf Costs

r, ir *-tf-oting ,t at the staff cosls for the year 2019/2020 reduced from Ksh. 3,081,000.00 in 2018/2019

Financial Year to Ksh.2,566,375.00. This was due to the [aCt that there was a committee sittinS allowaoce that

was not paid in the month of November 2019.

'Not(' t iil: Printins Ch

The printing charges lor the yL'ar 2019/2020 also reduced from Ksh 74tt,000 00 in

418,4OO.OO. This was due to a management decision which reducc'd the quality of
2018/2019 FY to l(sh.

Irrintine papers from Slossy 43

papers to normal Printing PaPers.

'Note(lli): 0ank charre5
Th" brnk .hrrg"r fo t lhe 2}'i.g/2O2O FY increased from Ksh. 94,590.00 in 2018/2019 fY to Ksh. 495,160.00. This

wa5 due to an introduction of stamp duty and excise duty and oll)er cheque book chartses in acquiring of cheque

books. The yoar 2018/2019 did not incur anY cheque book chargcs sincc the left-ovt'rs lrom 2017/2018 FY were

used. The additional chargcs in acquiring of lhe cheque books were not anticipated and tlrus tlre hi8h cost of the

bank charges.

.\2
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II
t' lhc
I)ot'as al(l lairrancial .\-(;t (clnclt(s

car crt rlr:rl .lrrrc 3{l 2020

t,tto(;

l)o

ITESS ON FOI,LO\A/ UP OI,'AUDITOR RECOMMENDAI-IONS

foiiowirrg is tlte suntttrat v of issues raised by thc extc'nal auditor, and nranagenrent cor.r.lr.rcars tr.linatcd focal pcrsotls to rcsolvc the various ilsucs ,, .h-o-n i"to- with thc associated tirne fr.anre

Focal Poirr t
pcr.son to r.cl

thc i.ss u c (Na
arrd
Dcsignatio n)

Fund
Administrator

Fund
Adnrinistral.or

Fu rrci

Adntirristlator

Furrd
Aclnr in i.stra (o r

Fund
Adnr in istrato r

l:uncl n ccoLl l tain l

(hc

c)rt

Rc
No

il lt
Rc

Issuc / Obscrvation.s fr.onr (hc
Auditor Managcnrcn t co nl nl cn ts

urc to Subnrit FinarrcialFail
S(alcntcnls

'[-o crrsurc (ir:rcly submis.sion of
financial re Ils

lnaccuracy in0pcrring [Jalarrccs

To anrcnd rhe lirrancial statenlcnts

nacculacy in Accunr rrlatedI

S u rplus

Valiancc bcl
Irinancial Sta

wccn lhe Figur.es irr
tcnlcrr t arrd

Schcd ulcs SLr

irr thc i;inanci
pporting thc frgurc.s
al Statelncrr(

To antcrrd the finarrcial statclncnts

To arncnci thc fi nanc ia I .statcllcn ls

In accr r racy ol Ca.sh atrd Cash
I-:qu iva lcrr cc

rrarr cial s lalcrrrcn ls
To arrrcrrci (lrcfi

n lllcsclrlctl stalc chcqrrcstJ
e sta led cheq ucsl-o carrccl th

4.4.3 Irailulc to Prcpar.c a.frial Ilalancc plcparcd and goirrg for.ward a trial
t)a,a ncc ts gcncrated belblc

'l'he 
a[orcsai d trial balarrcc was

final accounts)rc t) thc

I

4.1

4.2.1

Furrd

AdnrinisLlator.

4.4

4.4. t

4.3
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46 Eligibility of Fu)l Scholarships

Fund adrrrinistrator noted the
recommendations arid fon:rulaled
criteria for the arvarC. management
and disbursement of fuiI
scholarships. Immeciiare

Fund
Administrator

Done

4.i Excess Payment of School Fees
under Full Scholarship Criteria

The shared lists had an error and *'as
corrected immediatel-v

Fund
Administrator Done lmmediare

Irregular Allocation of Bursary
under Partial Scholarship

The shared lists had an erior and was
correcled immediateli'

Fund
Administrator Done lmmediale

i<
U:rder Absorption of Budget

The department has absorbed I00%
allocated budget in tire subsequerlt
FY

Fund
Administrator

Done Yearl

,t.

l

I
I

I



The table elow shows the classification of borrowings long-term and current borrowings:

2t.c n in receivable

"l) an es in accounts a able

,1 lo ee benefit obli tions

Short tet n borrowings(current portion)

Long ter n borrowings

Total

Accoun{receivable as at lsrJuly 2019 (A)

Accoun{receivable issued during the year (B)

Accoun{ receivable settled during the Year (C)

D= A+B-CNet cha4ges in account receivables

t,329,t29Accounl s Payable as at I'r July 2019 (A) 268.829
Accounl s Payable held during the year (B) 503,597
Accoun' s Payable paid during the Year (C) ( l .060,300)

268,829Net char tges in account receivables D= A+B-C 772,,126

KShs KShs KShsKShs
0Cu rrent benefit obligation t)

Non-cu rent benefit obligation
Total e nployee benefits obligation

I
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NYANDARUA COTJNTY EMERGENCY FUND
Reports and Financial Statements
For the year ended June 30th 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

24. Cash erated from o rations

25. Related party balances
a) Nature ofrelated party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related parties
include management personnel, their associates and close family members. The fund/scheme is
related to the following entities:

(a.) The County Govemment;
(b.)The Parent County Covernment Ministry;
(c.) Key management;
(d.) Board ofTrustees; etc

b) Related party transactions

c) Key management remuneration

Surplus/ (deficit) for the year before tax 14,814,155 ( 13,273,308)
Adiustcd for:
Depreciation
Amortisation
GainV losses on disposal ofassets
Interest income
Finance cost
Working CaDital ad iustments
Increase in inventory
lncrease in receivables
Increase in payables 503.5 97
Net cash flow from operating activities 15,317,752 ( t 3,273,308)

Transfers frorn related parties'

Transfers to related parties

Board ofTrustees
Key Management Compensation
Total

d Due from related les
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