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i. KEy coNSTrruENcy TNFoRIvIATIoN Ar{D IvTANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as
the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2003 through
an Act of Parliament, the Constituencies Development Fund Act, 2003. The Acii was later reviewed
througlr the enactment of the CDF (Arnendrnent) Act 2007, and repealed through CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Actr 2075. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

lvlandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,2075 is to:

a) Recognize the constituency as a platform for identification, performance and
implementation of national government functionsl

b) Facilitate the performance and implementation of national Sovernment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency Ievel pursuant to
Article 1,0(2)(d of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 10
(2) (D of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitutionl

0 Provide a legislative and policy framework pursuant to Article 21, (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

d Provide nrechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and rn particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and arcas pursuant to Article 201 (b) (iii) of the
Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided 'under Article ZOG
(2) (c) of the Constitutionl

il Provide mechanisms for the National Assenrbly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution
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Vision
Equitable Socio-economic developntent countrywicle

Mission
To provide leadership and policy direction for effectiv e and efficient managenlent of the Fund

Core Values
1. Patriotism - we-uphold the national pricle of all Kenyans through our work2' Participation of the people- we involve citizens in making aeJisions aboutprogranlmes wefund
3. Timeliness - we adhere to prompt delivery of service4' good Sovernancq - w9 uphold high standards o_f transparency, accountability, equity,

inclusiveness and integrity in the serriice of the people5' Sustainable development - we promote development activities that meet ,he needs of thepresent without compromising the ability of future generations to meet their own needs.

O) Xey Management

The NGCDF EMGWEN Constituency day-to-day management is under the following key
or8ans:

i. National Government Constituencies Development Fund Board (NGCDFB)ii. National Governntent Constituency Development Fund Contprittee (NGCDFC)

(c) Fiduciary Management

Ilt !.V manaSement personnel who held office during the financi al year ended Sgth June2020 and who had direct fiduciary responsibility weri

No Designation
1. A.t.E holder
2. Sub-County Accountant
3. Chairman NGCDFC
4. Member NGCDFC

(d) Fiduciary Oversight Arrangements

NGCDF Office Building
P.O. Box 1215
KAPSABET
KEI{YA

Name
Wesley [vlaina
Collins Nundu
Shadrack Rotich
Julius Maiyo

The Audit and Risk \'lVnagement committee (ARTVIC) of NGCDF Board provide overall fiduciaryoversight on the activitieJof NGCDF - Constituency. The reports and recommendation of ARMCwhen adopted by the NGCDF Board are forwar dei to the Constitu.n.y co**itt.. io. ,.ii";. A;ynratters that require policy guidance are forwarclerl by the Board to the cabinetSecretary andNational Assembly Select Committee.

(e) NGCDF EMGWEN Constituency Headquarters
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' For the year ended June 30,2020
. (f) NCCDF EMGWEN Constituency Contacts

Telephone: (254) 07 21,885464
E- mail: emgwennngcdf.go.ke
Website: www.ngcdf.go.ke

(9 NGCDF EMGWEN Constituency Bankers

Equity Bank
A/C NO:0490297850306
Kapsabet Branch.

(h) Independent Auditors

1

Auditor General
office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal lngalAdviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 4071,2
City Square 00200
Nairobi, Kenya
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II.FORWARD BY THE CH,AIRIVIAN NGCDT COMMITTEE

During tle ye.qr, the constituency was allocated a total of KshsI g7 ,967,724 which was higher than
the previous f/y.
_On receipts of the above allocations Emgwen National Government Constituency Development
Fund Committee (NGCDFC)pursuantto the provision of the National Government cof eitzOts,
As anrended in 2016rhad allocated funds to various projects with reference to the priorities of tlre
evb\i|par_ticipation nteeting held across the constituenry. However, durin gthe f / j we received S0
o/o of the allocation equivalent to Kshs 681900,000 plus (shss5,04 o,szo anl rshsd,ggg,o4g being
the allocation for 2018/ 2019 and 2017 / 2018, however this funds'were disbursed to their
respective projects.

Graphical representation of budgetary allocation of Emgwen NGcDr for tY 19 / 20 and ty 7g/ 19
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For the year

Finan+ial Staternents
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Sector Prioritization
Total allocatiotr receive d dwing the f / y 2019,/ 2O2O is Kshs 126,929,925 of which Kshs
69.,500,000 was allocated as tran.sfer to other Government units which consist of transfer to
pt-imary school and secondary schools. However other grants and transfer is Kshs Sg,sSZJSz
which consists of EmerSency, Tertiary institution, Envirionment, Bursary. other allocation consists of
administration -committee expenses, goods and services, m& e -goods and services, committee
expenses and compensation of employee
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KEY ACHIEVEMENTS IN THE FINANCIAL YEAR 2019/2020

FIG 1.I AIC Chesuwe Primary School Construction of 6 roomed school Administration block was
funded by NGCDF Emgwen Constituency in FY 2018/20L9 and 2079/2020 through anormal
funding to enhance d better learning environment.

FIG 1.2 Kipkeibon Secondary School Completion of one storey building of Administration block
with 8 rooms, llbrary and 8 classrooms; funded by NGCDF Emgwen Constituency in Fy
2016/ 2017 ,2078/ 2019 and 2019/ 2020 through a normal funding to enhanced better learning
environmen

FIG 1.3 TiryoPrimary School Renovations of 10no of classrooms was funded by NGCDF Emgwen
Constituency in FY 2019/2020 through a normal funding to enhancedbetter liarning
environment.

sign
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M. STATEMENT OF PERFORMANCE AGAINST CONSTITUENCY,S PREDETRA{INED

OBJECTMES

lntroduction

Section Sl Q) (0 of the Public Finance Managemeut Act, 2012 requires that, at the end of each

frnancialyear,the Accounting officer when preparingfinancial statements of each National

Government entity in accordince with the siandards and formats prescribed by the Public Sector

Accounting Standirds Board includes a statement of the national government entity's pefiormance

against predetermined objectives.
f;gwen is s constituencywhos e latent for growth is promising. The constitue.ncy stands feet high

on itr. potent of the 
"upubl" 

constituents, iti geographical location andthe existence of natutal

,.ro,rri.r. The recogniiion of its potential development and growth majorly depends on its process

of planning for an{regulatingplrysical and economic development that caprtalizes on reliable

opportunities and prudent financial and adrninistrative threads.
In underscoring th-e planning of the constituency, the National Government Constituency

Developr,nent Filnd iommittee (NG-CDFC) in its strategic plan (2018-2023) outlined key strategic

objectives that were to be used to spur develofnrent in the constituency..ry. plan sort to contribute

towards the identifi cation of how and where development programmes identified will be

implemented especially in the economic activities with special focus on marketing and value

additton,improved social infrastructure on road development and improved-governance. lt was

anticipatedthat this will help in achieving food security, improved quality of education,health care

for ali,expandedaccess to ICT and environmental conservation among_o-thers.

fhe k6y development objectives of NGCDF-EMGWEN Constituencyls 2018 - 2023 plan are to: In
undersloring the above,ihe tey development objectives of NGCDFC - Emgwen Constituency's

2018-2023 plan includedbut not limited to;

Strategic Area One: Education
Objecfive: Become a national model for educatron by improving school's infrastructure,

rmproving performance, reducing dropout rates and increasing pimaty, secondary

and higher education transition rates.
Initiative: Develof and enhance school's infrastructure to enhance facilities and provide

conducive learningenvironntentforchildren.
Initiative: Enhance and develop social proSrammes that support education within the

constituency.

Strategic Area TWo: Water and Environment
Objective: Improve access to clean water and a more sustainable and conserved environment' 

in Emgwen through natural resources conservation initiatives
Initiative: lnttiate and enhance conservation programs within the constituency
Initiative: Water and Sanitation: To ensure water sustainability in the Constituency

Strategic Area Three: Security
Objective: Equip, facilitate and enhance capacrty of provincial administration and

other security organs in order to improve service delivery and ntake
theconstituency secure

Initiative: Improving infrastructur e and selice delivery

Strategic Area Four: Sports
Objective: Empower and develop youth and special groups to reduce dependence and

spur economic growth through sports Initiative: Develop and empower youth
and special Sroups through sports.

8
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Strategic Area Five: Information Communication and TechnoloSy 0CI)
Objective: Enhance access to information and technology by Emgwen residents and use

ICT to enhance service delivery and spurring development.
Initiative: Enhancement of infrastructure and accessibility of ICT resources in the constituency.

Progress on attainment of Strategic development objectives
For purposes of implementing and cascading the above development objectives to specific sectors,
allthe development objectives were made specific, rneasurable,achievable, real:stic and tinte-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking proSress and performance measurement: Below we provide the progress on
attaining the stated objectives:

Number of classrooms
increased from 300 to
500
Number of
laboratofies increased
from 5 to 10
Number of
dormitories increased
from 10 to 16
Number of
administration blocks
increased from 15 to
20

Number of septic
thanks increased from
0to16

renovated
chiefs'offices
increased fromZto 4
Number of assistar.rt
chiefs'offices
increased from 1 to 5

Number of youth
groups benefitting

t

9

Constituency
Frocram

Objective Outcome Indicator

Education Improve
perfotmance,,
reduce dropout
rates and increase
primary, secondary
andhigher
education transition
rates

Develop and
enhance
schools
inffastructure
to enhance
facilities and
provide
conducive
learning
environment
for children

Number of usable
physical
infrastructure
built in primary,
secondary, and
tertiary
institutions
Number of
bursary
beneficiaries at
all levels

Water and
Environment

Improve access to
clean water and a
more sustainable
and conserved
environment
through natural
resources
conservation
initiatives facilities
Provide tree
seedlings to schools
to improve the
forest cover

Disbursement
of septic tank
to promote
access to clean
and safe water
Equip schools
and public
facilities with
sanitation

Nurnber of septic
thank

Security Equip, facilitate and
enhance capacity of
provincial
administration and
other security
orSans in order to
improve service
delivery

Develop and
enhance
provincial
administration
and other
security organs
infrastructure
to enhance
service delivery

Number of usable
physical
infrastructure
built in locations,
sub locations and
fencing of police
stations

Sports Empower and
develop youth and
special qroups to

Reduced
dependence
and spur

Number of youth
Sroups
benefitting from from the
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proSramme increased
from 30 to 50
Information

the sports
ptoStam

economlc
growth
through sports

of ICT centres
atthe chiefs'offices
increased from 0 to 4

Num
schools with
computers and
internet
connectivity

Number usableEquip schools
and
community
with
computers and
internet
connectivity to
enable them
improve
servlce
delivery

Enhance access to
information and
technology and use
ICT to enhance
service delivery

Communication
and Technology
(ICT)

tion
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Model
Rele vance to sustainableVision

Constituencv in
advocatingibr all round
socio-econor"nic
development and

To be renowned

The vision of our NqCDI is aligned to sustainabledeve lopment throu gh- rd";;;i i;I r".i" econornicdevelopnrent and;il;;illilr rvr J.,U

s

To involve all the

ss of
order

Our mission is relevant to sustainable strategy as itrnvolves all stakehoUr., in u.-frl.*r*r, of desiredgoals

Core Values

our core values thesupport sustainabili straty teSyby vales tok.y uphold whe never
NGCDF
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PERIORMANCE

-Environment Policy and Action plan protection of the enuronment in which we live and operate ispafi of Emgwen NG-CDF initiatives Care for the environment is one of our responsibilities andan rmportant aspect in the way in which carry out our operations.
key

Our Environmental policy
In this policy statement Emgwen NG_CDF cornmits to:

practice

pollution
of land, air, and water

resources Managing and disposin g o.f all 
-wastage 

in a responsib le manner;

within an environmentally aware culture.

- significant stakeholders. .
during planningandimplementation

: Monitoring and continuously improving our environrnental performance.

environmental perfor mance

Our Environmental Action plan
Emgwen NG-CDF has identified four areas in which we as an office have direct or indirect
l11i1o,nmental impact, and where *. 

"un 
impremlnt'initirtiu", to manageand reduce thesetmpacts.

These four areas with our and ts for each are shown below:Area

the Emgwen

, through Emgwen
lnindividual usage

Promote envlronmental awareness by sensi
NG-CDFC, NGCDFC staff and PMCs on good conservation practices.To encourage regular communica tron to
NG-CDFC

's changes, staff , and other stakeholder
behaviour to reduce

Energy and
Resources To encoutage our crients to engage with us using erectronic

means where possible.
To maximize on rainwater harvestins.
To make energy.efficiency a key factir in the selection of anynew energy devise being purchased.
To invest in avairabre eniigy saving technorogies and devices within ourexisting premises.

To maxtmrze use of avallable technologies to remove the need to

We
To usepromote of tvol to conguards trol power surges

have construc ted culverts and to ntgabions soilpreve eroslon
eTo ncour tree tr nIa8e theplan constituen8 to Incy themproveforest cover

ation of fire extinguishers to aid
tlres.

To promote purchase and install
ln and controlli

use paper

Environmental-
Protection and
Conservation

Pollution Control r waste rsTo ensure that all

12
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2, EMPTOYEES WELFARE
NGCDF employee welfare is human centred as we arc able to align our process to human
resources best practices. We have put measures in place with respect to:

I. Terms and conditions of service.
II. Categories of employment.
III. Recruitment procedure.
IV. Orientation andinduction of new employees.
V. Promotions of employees.
VI. Health, safety and wellbeing.
\4I. HIV/aids and gender mainstreaming.
VIII. Drug and substance abuse.
IX. Persons living with disability.
X. Sexual harassment and other forms of harassment.

3. MARKET PI.ACE PRACTICES
NG-CDFC fund was designed to support constituency-level, grass-root development projects. It is
aimed to achieve equitable distribution of development resources across regions and to control
imbalances in regional development brought aboutby partisan politics. It targets all constituency-
level development projects, particularly those aiming to combat poverty at the
grassroots and entrench equitable distribution of development in line with the NG-CDFC Act ZO|S
provisions

The objective of the Fund is to provide mechanisms for supplementing implementation of the
National Government Development Agenda at the constituency level.

a) Responsible competition practice.
During projects implementation the office transfers funds to the Project Management

Committees who arc thereafter guided during tendering process, to ensure that the locals
benefit competitively in the provision of services and materials to the projects.

How the organisation ensures responsible competition practices with issues like anti-corruption,
responsible political involvement, fair competition and respect for competitors

b) Supply chain and supplier relations
Payments to suppliers are done promptly upon presentation of requisite supporting

documents

c) Responsible marketing and advertisement
outline efforts to maintain ethical marketing practices Advertisement for tenders is done

publicly and no form of discrimination is applied to unfairly lock out interested bidders

d) Product stewardship
In order to safeguard consumer rights and interests, the Emgwen NG-CDF came up with a
service charter and the complaints handling policy, principles and procedures brochure. The
service charter points out our commitment in ensuring that we provide quality services to our
customers with high level professionalism, dignity, integrity and courtesy, whereas complaints
handling policy, principles and procedures shows our commitment to consistent,f.air and
confidential complaint handling and to resolve complaints as quickly as possible

and Waste
Management

To ensure segregation of waste.
To ensure proper human waste disposal through construction of
pit latrines, septic and soak pit tanks.

13
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4. COMMUMTY ENGAGEMENTS

Public Participation in Project ldentification and Implementation and Monitoring
The NG-Constituency Development Act 2015 stipulates in part 5 section 27 subsection 1, and 2
that the chairperson of the NG-CDFC shall, within the first year of the commencement of a new
Parliament and at least once every two years thereafter, convene open forum public meetings in
every ward in the constituency to deliberate on development matters in the ward and in the
constituency.
The NG-CDFC shall then deliberate on project proposals from all the wards in the constituency
and any other projects which the Constituency Committee considers beneficial to the
constituency, including joint projects with other constituencies, consider the national
development plans and policies and the constituency strategic development plan, and identify a
list of priority projects, both immediate and long term, out of which the list of projects to be
submitted in accordance with the Act shall be drawn from. There after the list of proposed
constituency based projects to be covered under this Act shall be submitted by NG-CDFC to the
Board.
Public participation is the process that directly engages the concerned stakeholder:s in decision
making and gives full consideration to public input in making that decision. I

Public's enSagement is a vital part of many projects and the benefits of it are well documented,
such as better outcomes for all stakeholders, community ownership and lower project costs.
When the public is involved in a project, they feel motivated to work together, rccognize the
benefits of their involvement andhave ownership of the projects and the decision making
process, which is key to a successful project outcome and their sustainability.

Effective public enSaSement is about recognisin g thatinvolving the public in a project is no
longer about information dissemination and telling the people what is being done, but is a two-
way information sharing tool. The more views gathered in the process of making a decision,

the more likely the final product will meet the most needs and address the most concerns
possible,

In summary stakeholder's participation is important since:
I. Providing information helps them understand the issues, options, and solutions available

for the projects.
II. Consulting with the public aids in obtaining their feedback on alternatives or decisions.
III. Involving the public to ensures their concerns are considered throughout the

decision process, particularly in the development of decision criteria, options and
preferred solutions that are workable, efficient and sustainable.

Public Awareness
This includes mechanisms for participation and cooperation with local, regional and, national
agencies, and for conducting community-based needs assessments and public awareness campaigns
and holding community meetings

Public Awareness and Sensitisation Exercise provide
I. A menu of options for including individuals and organtzattonal actor's in

identifying development priorities and selecting NG-cDF projects.
III. Ensuring implementation of NG-CDF funded projects are transparent and known to

everybody within the community.
III. Increase accountability hence ensure local citizens gain skills and confidence to carryout

t4
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Covid- 1 9 Mitigation Measures
Taking into consideration the current Corona Virus epidemic, in line with the Governments
directive on reducing the chances of being infected oispreading COVID- 19, the office resolved in
sensitized NGCDFC and staff members on precautionary measures.

For the r 0,2020
ry. social audits as means to accoun ty inmanagement of other devolved funds

vII.
VIII.

V
VI

apart from NG-CDF at constituency and other levels within the constituency.
Increase public pafiicipation at all stages of project cycle funded under NG-CDI kitty.
Identify control andrcport any irregularities witnessed during NG-CDP project
implementation cycle
Measure the impact of the projects funded by NG-CDF.
Enable people to exercise their rights by instilling democratic culture through enhanced
social accountability and transparcncy among state and non-state actors.
Promote awareness creation on constitution and devolved governance s'stem in Kenyax.
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EMGWEN CONSTTTUENC'Y
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V. STATEN{ENT OF NGCDF COMMITTEE IVIANAGEMENT RXSPONSIBILITIES

- Section 81 (1) of the Public Finance Management Act, 201,2 requires that, atthe end of eachfinancial
year, the accounting officer for a National Government Entity shall prepare hnancial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer rn charge of the NGCDF-EMGWEN Constituency is responsible for the
preparutron and presentation of the Emgwen constituency financial statements, vlhich give atrue and
fair view of the state of affairs of the Emgwen constituency for and as at the end of the financialyear
ended on June 30th, 2020. This responsibility includes: (D maintaining adequate frnancial
management arrangements and ensuring that these continue to be effective throughout the reporting
period; (ii) maintaining proper accounting records, which disclose with reasonable accuracy at any
time the financial position of the Emgwen constituency; (iii) designing, implementing and
maintaining internal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whethet due to error or
fraud; (iv) safeguardingthe assets of the entity; (v) selecting and applying appropgrate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-EMGWEN Constituency accepts responsibility for
the Emgwen constituency financial statements, which have been prepared on the Cash Basis Method
of Financial Reporting, using appropriate accountrngpolicies in accordance with InternationalPublic
Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the Emgwen
constituency financial statements give a true and fair view of the state of Emgwen constituency
fransactions during the financial year ended June 30th, 2020, and of the Emgwen constituency
financial position as at 30th June 2020. The Accounting Officer charge of the NGCDF-EMGWEN
Constituency further confirms the completeness of the accounting records maintained for the
Emgwen constituency, which have been relied upon in the preparation of the Emgwen financial
statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-EMGWEN Constituency confirms that the Emgwen
constituency has complied fully with applicable Government Regulations and the terms of external
financing covenants (where applicable), and that the Emgwen constituency funds received during the
year under audit were used for the eligible purposes for which they were intended and were properly
accounted for. Further the Accounting Officer confirms that the Emgwen constituency financial
statements have been preparcd in a form that complies with relevant accounting standards
prescribed by the Public Sector Accounting Standards Board of Kenya.

Apprcval of the financial statements

The NGCDF-EMGWEN Constituency financial statements were and signed by the
Accounting Officer on _ 2020.

tund Manager Sub-County Accountant
Name:
ICPAK Member Number:

Name:
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Telephone: +254 (zo) l214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDlTOR-GENERAL

E n h a n c' i n g A ccounta bi I in,

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-o01oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . EMGWEN CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituency Development Fund - Emgwen Constituency set out on pages 18 to 59,
which comprise the statement of assets and liabilities as at 30 June, 2020 and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Emgwen Constituency as at 30 June, 2020, and of its financial performance and
its cash flows for the year then ended, in accordance with !nternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Use of Goods and Services

1.1 Unsupported and Overstated Training Expenses

The statement of receipts and payments reflects use of goods and services expenditure
of Kshs.16,638,078 as disclosed in Note 5 to the financial statements which includes
training expenses amounting to Kshs.2,872,600 which further includes an expenditure of
Kshs.414,800. However, minutes of meetings, payment vouchers and other supporting
documents were not provided for review. Further, an examination of the ledgerfor training
and the payment vouchers supporting the training expenses showed that payment
vouchers totalling to Kshs.2,203,800 did not relate to training expenses hence the training
expenses may have been overstated.

Report of the Auditor-General on Nalional Governmenl Constituencies Development Fund - EmgwenConstituency
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Consequently, the accuracy and compteteness of the traini ng expenses amounting to
Kshs.2,872,600 could not be confirmed

1.2 Unsupported communication, supplies and services Expenditure

The statement of receipts and payments reflects use of goods and services expenditure
of Kshs.16,638,078 as disclosed in Note 5 to the financial statements which includes
communication, supplies and services amounting to Kshs.303,881 which further includes
an expenditure of Kshs.123,881. However, minutes of meetings, payment vouchers and
other supporting documents were not provided for audit.

Consequently, the accuracy and completeness of the communication, supplies & services
expenditure of Kshs.303,881 could not be confirmed.

1.3 lrregular Committee Allowances

The statement of receipts and payments reflects use of goods and services expenditure
of Kshs.16,638,078 as disclosed in Note 5 to the financial statements which includes
committee allowances amounting to Kshs.3,864,0OO which further includes an
expenditure of Kshs .474,000 for which minutes of meetings, payment vouchers and other
supporting documents for authorization were not provided for review.

Further, as per the minutes of meetings for the financial year ending 30 June, 2O2O there
were 33 CDF Committee meetings for which allowances were paid which exceeded the
allowed 24 number of meetings as per the CDF Act, 2015.

Consequently, the accuracy, completeness and regularity of the committee allowances
expenditure of Kshs.3,864,000 could not be confirmed.

2. lnaccurate Cash and Cash Equivalents

The statement of assets and liabilities reflects bank balances of Kshs.9,5g7,3g0 as
disclosed in Note 10A to the financial statements which includes un-presented cheques
amounting to Kshs.7,758,593 out of which cheques worth Kshs.449,600 were more than
the six (6) months stipulated period and hence stale. Some of these cheques date as far
back as March, 2019, more than a year since date of issue. Failure to reverse the stale
cheques and receive the amount in the cash book results in understatement of the
available liquidity consequently affecting the funding of programs.

ln the circumstancgs, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.9,597,390 could not be confirmed.

3. Unsupported Project Management committee Bank Batances

Note 17'4 to the financial statements under other important disclosures reflects Project
Management Committee Bank Balances of Kshs.25,759,OOg in respect of unutilized
disbursements to various Project Management Committees. Howevei, cash books and
bank reconciliation statements were not provided for review . Consequently, the accuracy,
validity and existence of the Project Management Committee bank balances 6t
Kshs.25,759,009 could not be confirmed.

Report of the Auditor-General
the year ended 30 June, 2020
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4. Unsupported Transfers to Tertiary institutions

The statement of receipts and payments reflects transfers to tertiary institutions
amounting to Kshs.3,000,000 disbursed to Emgwen Technical Training lnstitute for
various projects as disclosed in Note 6 to the financial statements. However, expenditure
returns and acknowledgment letters were not provided for audit.

ln the circumstances, the accuracy, completeness and regularity of the transfers to
tertiary institutions of Kshs.3,000,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Emgwen Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
!SSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation-recurrent and development combined reflects
final receipts budget and actual on comparable basis totalling to Kshs.201,435,824 and
Kshs.135,957,149 respectively, resulting to an underfunding amounting to
Kshs.65,478,675 or 32o/o of the budget. Similarly, the statement reflects final expenditure
budget and actual on comparable basis totalling to Kshs.201 ,435,824 and
Kshs.126,359,760 respectively, resulting to an underperformance amounting to
Kshs.75,076,064 or 37o/o of the budget.

The underfunding and under expenditure affected the planned activities and may have
impacted negatively on the delivery of services to the residents of Emgwen Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Report of the Auditor-General on National Government Constituency Development Fund - Emgwen Constituencyfor
the year ended 30 June, 2020
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Basis for Conclusion

1. Non-Adherence with Prescribed Format

The annual report and financial statements prepared and presented for audit had the
following presentation and disclosure errors;

i) The table of contents require reorganization to capture annexures which should
also form part of the table of contents as they form part of the report.

ii) The financial statements are not signed at a particular date.

iii) The statement of assets and liabilities and statement of cash flows are not signed
by the Fund Account Manager.

iv) The progress on follow up of auditors' recommendations is not signed by the
Accounting Officer.

v) Note 17.3 to the financial statements under other important disclosures reflects
unutilized fund figure of Kshs.75,076,064 However, a casting error of
Kshs.484,966 was noted resulting to correct unutilized fund figure of
Kshs.74,591 ,098.

Consequently, the annual report and financial statements as prepared and presented are
not in the format prescribed by the Public Sector Accounting Standard Board (PSASB).

2. Projects

2.1 Unimplemented Projects

During the financial year under review, National Government Constituencies
Development Fund - Emgwen Constituency had an approved budget of
Kshs.126,400,000 to be spent on ninety-seven (97) projects excluding emergency,
environment, strategic and sports projects. Fourty-nine (49) projects with a total budget
of Kshs.60,900,000 were not funded during the year. Review of the projects
implementation status report showed that 24 projects had been completed and put into
use and the rest were all ongoing at different stages of completion with works going on
or awaiting further funding from the Board.

2.2 lncomplete Projects

During the year under review, twenty-three projects with total disbursements of
Kshs.30,000,000 were sampled for verification. Nine projects with a total disbursement
amounting to Kshs.12,000,000 were found to be complete and in use while nine projects
with a total disbursement amounting to Kshs.10,000,000 were partially completed.
Physical verification showed that 15 projects were incomplete at various stages and most
of them lacked CDF label for the project and title deeds were not provided for audit.

With incomplete projects, there is a possibility of losing public funds and the value for
money amounting to Kshs.30,000,000 disbursed to the various projects could not be
confirmed.

Report of the Auditor-General on Nalional Government Constiluency Development Fund - Emgwen Constituency for
the year ended 30 June, 2020
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Further, failure to fund or complete the projects as budgeted may lead to delay on their
implementation or completion and may deny the citizens of Emgwen Constituency the
intended benefits from the projects.

3. lrregular Cash withdrawals

A review of the Bank Account showed cash withdrawals totalling to Kshs.16,152,200
made during the year by the Fund management. Management explained that the
payments were made to CDFC members for meetings held, although the members'
allowances should be paid directly into the individual officers' bank accounts. This is
contrary to the National Treasury Circular No. 18/2009 of 29 September, 2009 which
encouraged adoption of electronic payment method in place of cheque system (cash
payments) for payment for goods and services to suppliers and staff.

As a result, the Management is in breach of the National Treasury circular.

4. lrregular Purchase of Land

As disclosed under Note 6 to the financial statements, the statement of receipts and
payments reflects transfers to other Government units amounting to Kshs.69,500,000
which includes transfers to primary schools expenditure of Kshs.42,000,000 .lncluded in
the transfers to primary schools expenditure is an amount of Kshs.11,000,000 disbursed
to various schools for purchase of various parcels of land, out of which land worth
Kshs.7,000,000 lacked procurement records such as opening minutes, evaluation, award
and official title deeds which were not provided for verification.

ln the circumstances, the ownership and legality of the land purchased at a cost of
Kshs.7,000,000 could not be confirmed.

5. Unaccounted for Bursary to Tertiary lnstitutions

The statement of receipts and payments reflects other grants and transfers amounting to
Kshs.38,552,152 as disclosed in Note 7 to the Financial Statements out of which bursary
disbursements of Kshs.15,182,222 were disbursed to tertiary institutions. However, the
subcommittee minutes showing the criteria used to identify the beneficiaries and the list
of the beneficiaries were not provided for audit. ln addition, there was no report confirming
that the Constituency Development Fund Committee ratified the list of beneficiaries
forwarded by the bursary committee as required by Constituencies Development Fund
circular reference number Vol. 1/111 dated 13 September,2010. Further, the list of
bursary sub-committee members including two co-opted members', one whom should be
the area education officer seconded from the Ministry, was not provided for review.

!n the circumstances, the regularity of the bursary disbursements to tertiary institutions
amounting to Kshs.1 5,182,222 could not be confirmed. The Management was in breach
of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the

Report of the Auditor-General on National Government Constituency Development Fund - Emgwen Constituency for
theyear ended 30 June, 2020
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financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Weaknesses in lnternal Controls in Processing of Payments

The statement of receipts and payments reflects total payments amounting to
Kshs.126,359,760 for the year ending 30 June, 2020. An examination of underlying
records in support of the expenditure reflected the following;

Most of the payment vouchers did not indicate cheque numbers, cash book voucher
numbers and dates thereby making it hard to trace the payments in the cash book
and bank statements.

ii. Payment vouchers and attached supporting documents were not stamped with
dated paid stamps thereby posing a risk of recycling of payment vouchers.

iii. There was no indication that internal audit was carried out even on a sample basis
given that there was no mark and signature thereof in all the payment vouchers.

ln the circumstances, the National Government Constituencies Development Fund -

Emgwen Constituency risks incurring expenditure for purposes that were not intended
due to weak internal control processes. The Fund also risks losing funds through recycling
of previously paid vouchers and making unsupported payments. ln addition, the financial
statements may not fairly present the financial performance of the NG-CDF due to weak
internal control system.

2. Lack of Fixed Assets Register

Annex 4 to the financial statements reflects total assets worth Kshs.7,880,153. However,
the fixed assets register was not provided for audit to confirm the nature, number, physical
location and fair value of the assets.

Consequently, the accuracy and completeness of the assets totalling to Kshs.7,880,153
could not be confirmed.

Report of the Auditor-General on National Government Constituency Development Fund - Emgwen Constituency for
the year ended 30 June, 2020 
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence ! have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Funds ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report of the Auditor-General on National Government Constituency Development Fund - Emgwen Constituencyfor
the year ended 30 June, 2020
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My

Report of the Auditor-General on National Government Constituency Developmenl Fund - Emgwen Constituency for
the year ended 30 June, 2020
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a

conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

! communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA u, CBS
AUDITOR.GENERAL

Nairobi

07 February,2022

Report of the Auditor-General on National Government Conslituency Development Fund - Emgwen Constituencyfor
the year ended 30 June, 2020

I

o



NAT I O NA I, G O VE RN M EN T C O N S T T T U E T i {: i E S D E I/E I. O F M tr NT FA ND {ii G C D T)
EMGWEN CONSTITAENCY
Reports and Finan4ial Statements
For the year ended June 30, 2020
VII. STATIMENT Of RECEIPTS AI.ID PAYMENTS

Note 2079 - 2020 2018 - 2019
Kshs

RECEIPTS

Transfers from CDF board-AlEs'
Received I

726,929,925 1,1,7.471.885
Proceeds from Sale of Assets oa.

Other Receipts 3

TOTAT RECEIPTS 126,929,925 117r4711885

PAYMENTS

Compensation of employees 4 1,669,530 1,599,994
Use of goods and services D 16,638,078 73,848,927
Transfers to Other Government Units 6 69,500,000 44,500,000
Other grants and transfers 7 38,552,752 49,763,374
Acquisition of Assets 8
Other Payments 9

TOTAT PAYMENTS 126,359,760 l09r7l2rl89

SURPLUS/DEFICTT 570.165 7,759,696

The accounting policies and explanatory notes to these financial statements form an integralpart of
the financial statements. The NGCDF-EMGWEN Constituency financial ts were approved
on 2020 and signed by:

fund Account Manager
Name:

National Sub-County Accountant
Name:
ICPAK Member Number:
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NATI O NA L G OW RN ME NT C C hTS T X T{] E AI C X E S D E Y 
/ E T. O P T{ E N T F {] I,,T D (]\! G C D F)

EMGWEN CONSTITUENCY
Reports and
For the year

Finaryial Staternents
endediune 30,2020

Note 2019 - 2020 2018 - 2019
Kshs Kshs

FINAI{CI,AI ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) 10A 91597,390 9,027,225
Cash Balances (cash athand) 108
Total Cash and Cash Equivalents 9r5g7r3go 910271225

Current Receivables - Outstanding
Imprests 11

TOTAT FINAT.ICIAT ASSEIS gr5g7r3go 9,027,225

FINAI{C [At LI.AB T LITIES

Accounts Payable - Retention 12A

Gratuity 12F

NET FINACIAI SSETS 9r5g7r3g0 gro271225

RXPRESENIED BY

Fund balan ce b / fwd 1 st July... 13 9rO27,225 1,267,529
Surplus/Defict for the year 570,765 7,7591696

Prior year adjustments 14
NET FINAI{CI.AL POSMON 9,597,390 9,027,225

VIII. STATEMENT OFASSETS ANID LIABILTTIES

The accounting policies and explanatory notes to these financial form an integral part of
the financial statements. The NGCDF-EMGWEN Consti tuency nts were approved
on 2020 and signed by:

fund Account Manager
Name:

National Sub-County Accountant
Name:
ICPAK Member Number:
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ryATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND NGCDF)
EMGWEN COIIST|TTIENCY
Reports and Financial Statements
For the year ended June 30, 2020
Ix. STATEMENT OF CASHTLOW

The accounting policies and explanatory notes to these financial sta ts form an integralpart of
the financial statements. The NGCDF-EMGWEN Constituency tements were approved
on 2020 and signed by:

}rP
fund Adcount Manager
Name:

National Sub- County Accountant
Name:
ICPAK Member Number:

2019 - 2020 2078 - 2019
Kshs Kshs

Receipts for operating income

Transfers from NGCDF Board 1 726,923,925
117 .471.885

Other Receipts 3

126,929,925 117,471,885
Payments for operating expenses

Compensation of Employees 4 1,669,530

16,638,079,

1,599,894

Use of goods and services 5
13,848,927

Transfers to Other Government Units 6 69,500,000
44,500,000

Other grants and transfers 7 38$52,152
49.763.374

Other Payments 9

126,359,760 70917121189
Adjusted for:
Decrease/ (lncrease) in Accounts receivable 15

lnqease/ (Decrease) in Accounts Payable 16
Prior year Adjustments 14
NetAdjustnents
Net cash flow from operating activities 570,I65 7,759,696

CASHTLOW TROM IT{VESTING ACTTVMES

Proceeds from Sale of Assets 2

Acquisition of Assets 8
Net cash flows from Investing Activities

NET TNCRXASE IN CASH Ar{D CA,SH EQUIVATENT 570,165 717591696

Cash and cash equivalent at BEGINMNG of the year 13 910271225 11267r52g

Cash and cash equivalent at END of the year gr5g7,3go 910271225
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NATIONAL GOVERNMENT CON,qT JT{if Nr-!f,g EEVELOPMENT .F{rNfn ryG{Dtrl -
EMGWEN CONSTITAENCY
Beports and Financjal Statements
For the year enrled ;iune 30,2020

XII. SIGNIFICAI.ITACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of Ccompliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis lnternationalPubhc
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the ye )rs presented.

2. Reporting Entity

The financial statements are for the Nccpi-frrrrcwEN Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and,
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for all the
years presented.

a) Recognition of receipts
The Entity recognises all receipts from the various sources when the event occurs and, the
related cash has actually been receivedby the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer arc rccognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.
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NA TIO N A L G OVE RN M E T{ T C o I\iS TT T {.] E I{ C ru S D E VE L O Phf E N T F ijNE, (/,{G C D F) _
EMGWEN CONSTITUENCY
Reports and Finan:.ial Statements

' For the year ended June 30,2020

SIGMFICA}.IT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from mult ilateral and bilateraldevelopment partners.

Grants and loans shall.be-rec ognized in the books of accounts when cash is received. cash isconsidered as received when i payment advice is received by the recipient entity or by thebeneficiary.

In case- of gtant/loan in.kind, such grants are recorded upon receipt of the grant item andupon determination of the value. The date of the transaction is the value d,ate indicated onthe payment advice. A similar recognition criteria-is i[pfiedfor loans received in the formof a direct payment.

During the yeat ended-SOth June 2020, there were no instances of non-compliance withterms and conditions which have resultg d, in cancellation of external assistance loans.

Other receipts
These include \PPtopriation-in-Aid and relates to receipts such as proceeds from disposalof assets and sale of tender documents. These ur. ...ogn ized, in the financial statements thetime associated cash is received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and. the related cash has actuallybeen paid out by the Entity. 

-

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized, in theperiod when the compensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in.the period when the goods/services arepaid for. Such expenses, if not p,aid auriig the periodJtr""" goods/servi-.., u.. consumed,shall be disclosed as pending biils.

Acquisition of Fixed Assets
The payment on acquisition of-property .plant.and,equipment items is not capitalized. Thecost of acquisition and proceeai rrom iiiposal of the'se'items are treated, as payments andreceipts items respectively. where un ,tr.iis acquired ina non-exch ange transactionfor nilor nominal consideration and the fair value of the urr.i"un be reliably established , a contratransaction is recorded as receipt and, as a payment.

A fixed asset register is maintained by each public entity and, a summary provided forpurposes of consolidation. This summary is irir.ror.i-uJ ;;";r;;;r.'? ,rr. financiatstatements.
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5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actualgoods and,/orservices rathet than in money or cash terms. These donations"*;y i;.il;; vehicles, equipment orpersonnel services. where the financial value received for in-kind .o"i.iUrtio ns can'bi reli,ablydetermined, the Entity includes such value in the statement of receipts and. payments both asreceipts .and as payments in equal and opposite amourrts; otherwisl, the contribution is notrecorded.

6. Cash and Cash Equivalents
calh. 

11d. cash equivalents comprise cash on hand and, cash at bank, short-term deposits on callandhighly liquid investments with an,original maturity of three *onih, o. t.rr, which are readllyconvertible to known amounts of cash aid.are subjeJt to insignifi.uni .irt oi ,t rrg.;-in-uur,r..Bank account balances include amounts held at ihe centr al nank of Kenya and at variouscommercial banks at the end of the financi al year.

7. Accounts Receivable
For the purposes of these financial statementsiimprests and advances to authorised public officersand/or institutions which were not surrendered or accounted for at theend of the financi al yearare treated as receivables. This is in recognition of the government practici *r..* 1*-i*rj..rtpayments are recoSnized as payments when fully accountJd for by the i*pr.rt or AIE holders. Thisis an enhancement to the cish accounting potiJy. otf,.. accounts receivables are disclosed in thefinancial statements.

8. Accounts payable
For the- purposes of these financial statements, deposits and retentions held on behalf of thirdparties have been recognized,on an accrual uaiis (as accounts payables).This is in recognition ofthe government pta.cticL of retai ning a portion of contracted ,.rvi"L, anJ *ort, pendingfulfilmentof.obligations by the contractor ind' to.hold d;il;; on behalf of third parties. This is anenhancement to the cash accounting polic y aaofitei ty National Government Ministries andAgencies' other liabilities including p."ndi"g 6lrtr ur'. ais"tor.a in the financialstatements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the_financialyear arising from contracted,goods or services during the year or in past yea.rs. As pending uils a6 notlnvolve the payment ofcash in the reporting period,'they recorded is 'memo^rand uiu' o, ,oti-ai^i"e, items to provide asense of the overall net cash position of the Entity at tie endof the y.u.. wrr., the pending bills arefinally settled, such paymenti are included in the statement of Receipts and payments in the year inwhich the payments are made.

10. Unutilized tund
Unutilized funds consist of bank balances in the constituen cy accountand funds not yet disbursedby the Board to the constituency at the end of the financialyear.These balances are available foruse in the subsequent financiaiyear 

l9^y1q p^ry1.*6proved in the respective prior financialyears consistent with sec 6(D and sec T(Z) of N^ccbr ecti zots.

NATIONAL GO|'ERNMENT COi\STiT-IJ.{IIT,.TP,,:-:. DEVEN.OPMENT FUND {]VGCDF) _BMGWEN CONSTITUENCY
Reports and Finanr,ial Statements
For the year ended June 30,2020

ACCOUNTING POLICIES
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NATIONAT- GOI/ERNIIIEI\IT CO\'STTT{JEii,:|ES DEVET.OPMfu1Vr'I.'I.IJVLI {NGINF\ -EMGWEN CONSTITUENCY 
I' Z ''I!.L'\I''J''T':A'/-

Reports and Fin
. For the year end

angial Statements
ed June 30,2020

S]GMFICAI{T ACCOUNTING POLICIES

- II. Budget
The budget is developed on a comparable accounting basis (cash basis except for impres t and,deposits, which are aicounted for oi un accrual-basis)]the ,u*" u""o,rrl 

"rurrification 
basis, and,for the same period as the financialst?lemelt. The ongin albud,getwas approved by parliament onJune2019forthe petiod 1"Jyly 201.9 t_o-30]h luneiozoasrequired bylawand,therewasonesupplementary adjustment toihe original bud+;; ;;r*J tr.r. y.u.. lntirali in tt . adjustments arethe unutilized funds.

A comparison of the actual perfotmance against the compa rable bud,get for the financ ial yearunder review has been incrudid in the financ"iarrtut.r*ntr.

12. Comparative Figures
where necessary, c"imv}ra.1ive figures for the previous financial year have been amended, orreconfigured to conform to the reqirired changes il-preiJntation.

13. SubsequentEvents
There have been no^events subsequent to.the'financial year endwith a significant impacton thefinancial statements for the y"u, 

"id"d 
3g*l*r. iO

74. Errors
Material prior period errors shall be corrected retrospectively in the first set of financialstatementsauthotized for issue after their discovery byi i. .;tut,"g: the c,ompaiiiii" amounts for priorperiod(s) presented in which the error occirrid;or ii. If the e*or occurred before the earliest priorperiod presented, restating the openin g balances oi us.tr, liabilities iii n tassets/equity for theearliest prior period preseited. '

During the year, effors thathave been corre cted are disclosed under note 14 explaining the natureand amounts.

I5. Related party Transactions
Related party relationships are a normal feature of commerce. Specific information with regards torelated party transactioni is includea in ttre disclosure il;r.
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!,;.-t'ii'Uii,lt- {;Cl;liiii{iriEii'{ vGiv;; t'i'i.UErt(.Iit^:,, DElt'LluPiwEty t' r'utyu qrtGCbFl
EMGWEN CO|VSTITUENCY
Reports and Financial Statements
For the year ended,, Iune 30,2020

XIII. NOTES TO TI{E FINAI{CI.AL STATEMENTS

I. TRANSFERS TROM OTHER GOVERNMENT ENTMES

Description 2019 - 2020 20t8 - 2019
Kshs Kshs

ArE NO. 8005102
5 1.971,885

Normal Allocation ArE NO. 8030234
10,000,000

AIE NO. 8030019
1 1,500,000

AIE NO. 8030380
12.000.000

ArE NO. 8006322

11
AIE NO. 8699038

ArE NO. 8042993
13.000.000

ArE NO. 2017 /2018 7.O76.421
AIE NO. BO4t079 55,040,876
AIE NO. B 047145 2,812,628
ArE NO. 8047403 4,000,000
AIE NO. 8047773 16.000.000
AIE NO. BO478Z8 7,000,000
AIE NO.B104197 10,000,000
AIE NO. 8104274 15.000.000
AIE NO. B 096554 16,000,000

Conditional
Grants AIE NO

Receipt from
other
Constituency
TOTAL 126,929,925 t17.471.885
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NATIONAL GOVERNMENT CONSTITTTENCIES DEVELOPMENT FUND (NGCDF) -
EMGWEN COTVSii{TUENCY
Reports and Financial Statements
For the year ended June 30,2020

2. PROCEEDS TT,OM SAIE OFASSETS

Description 2019 - 2020 2018 - 2019
Kshs Kshs

from the Sale of
Receipts from the Sale of Vehicles
and Tr ansport Equipment

Receipts from the Sale Plant
Machinery and Equipment

Receipts from the Sale of Office and
General Equipment

TOTAT
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NATIONAL GOVERNMENT CONSTITUEI\ICIES DEVELOPMENT FUND (NGCDF) _EMGWEN CONS?TT(IENCY
Reports and Financial Statements

{

For the year ended June 30, 2020
NOTES TO THE FTNANCIAL STA TEMENTS (Continued)

9. OTHER RXCEPTS

4. OF EMPLOYEES

2019 - 2020 2018 - 20t9
IGhs IGhs

1,410107 Interest Received

1410405 Rents

1420601 Sale of Tender Documents

1450207

TOTAT

2079 - 2020 2078 - 2079

Basic wages of tempotary
Kshs IGhs

1 I 1 314 591Basic s ofcasual labour
as

of
House allowance

allowance
kave allowance
Other rsonnel
Employer con

NSSF
to

40 24Graturty-contractual

275 703TOTAL
1 530 I 599
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NATIONAL GOVERNMENT CONSTITUEI\ICIES DEVELOPMENT FUND (NGCDF) _
EMGWEN CONSTTTT]ENCY' Reports and Financial Statements
For the ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Contin

5. USE OF GOODS AI\D SERYICES

Description 2019 - 2020 20t8 - 2019
Kshs IGhs

22t0100 U su and services 270,000 551,050

2210200
Communic ation,supplies and
servlces 303,991 648 000

2210300 Domestic travel and subsistence 576,300 7,793,940

2210500
Prin ting and

& servicesinforma 378,775 470,670

88I,4002210700 Tra ex 2r972,600

2270802 Other committee 3,O35,500 2,564,10O
2210809 Committee allowance 3rg64r0oo 3,587,000
2211200 Fuel oil & lubricants 400,000 500,000
2211310 Other O 4,672,000 3,242,000

2220100
Routine maintenance - vehicles
and other tr t

265,692 210,927

TOTAT 16,639,079 13,949,927
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDN _
EMGWEN CO;YSI;TUENC'Y
Reports and Financial Statements
For the r ended June 30, 2020
NOTES TO THE FINANCIAL STATEMENTS (Contin

6. TRAI.ISTERTO OTHER GOVERNMENT ENTITIES

7. OTHER GRANTS AT..[D OTHER PAYMENTS

Description 2019 - 2020 2018 - 2019
Kshs Kshs

26.000.0002630204 Transfers to Primary Schools 42,000,000

2630205
Transfers to Secondary
Schools 24,500,000 11.500.000

2630206
Transfers to Tertiary
Institutions 3,000,000 7,000,000

2630207
Transfers to Health
Institutions
TOTAT 69.500.000 44.500.000

Description 2079 - 2020 20L8 - 2019
IGhs IGhs

2640101 Bursary - Secondary 19.379.500 20,690,900
2640102 Bursary -Tertiary 15.182.222 15.701.000
2640104 Bursary- Special Schools 1.963.424
2640105 Mocks & CAT

2640504 Water

2640505 Food Security

2640506 Electricity

2640507 Security 2.000.000 1,500,000
2640508 Roads and Bridges

2640509 Sports 6.040.1s0
2640510 Environment 570,000
26405t2 Cultural Projects

26405t3 Agriculture

2640200 Emergency Projects 1,990,430 3,298,000
TOTAT 39,552,152 49.763.374
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NATIONAL GOVERNMENT COTVSTTTUENCIES DEVELOPMENT FUND NGCDF) _
. EMGWEN CO.VSIITAENCY

Reports and Financial Statements
Foi'the ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. OF ASSETS

9. OTHER PAYMENTS

2211310 Strategic Plan

221r317 ICT Hubs

TOTAI

Non Financial Assets 2019 - 2020 2018 - 2019
Kshs Kshs

311,0102 Purchase of Buildings

3710?,02 Construction of Buildings

3110302 Refurbishment of Buildings

31 10701 Purchase of Vehicles

3110704 Purchase of Bicycles & Motorcycles

31 10801 Overhaul of Vehicles

3111001 Purchase of office furniture and fittings

3111002
Purchase of computers ,printers and other IT
equipments .

31I1005 Purchase of photocopier

31 1 1009 Purchase of other office equipments

31,11112 Purchase of soft ware

3130101 Acquisition of Land
TOTAL
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NATIONAL GOVER,NMENT CONSTNTUENCIES DEVELOPMENT FUND (NGCDF) _

EMGWEN CONST'ITL-ENCY
Reports and Financial Statements
For the ended June 30' 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

10A: BAI.IK ACCOUNTS (CASH BOOK BAI{K
2018 - 20192019 - 2020Account NumberAccount No. &Name of

IGhs
(30/6/207e)

9,027,225

Kshs
(30/6/2020)

597A/C no.29785O3OGEMGWEN NG-CDF
Branchequity

108: CASH IN HAND)

2078 - 20192079 - 2020
Kshs

$o/6/201e)
Kshs

(30/6/2020)

Location 1

Locatron 2

Location 3

Other recei (speci

TOTAT

41



NATI O NA L G OVE,RN M E N T_C O NS T I TLI E NC I E S D E VE L O P M E N T F U ND { I,{ G C D F) _
IMGWEN CO,YST|TUENCY
Reports and tr'inancial Statements
Xtor the ended June 30 2020
NOTES TO THE FINANCIAL STA TEMENTS (Continued)

11: OUTSTAI.IDING IMPRESTS

[Include an annex if the list is longer than I page,J

12A. RETENTION

[Provide short appropriate explanations as necessary

128. GRAruITY DEPOSMS

2019 - 2020
IGhs

2018-2019
IGhs

Name 1

Name 2

Name 3

Add as appropriate

Totatr

[Provide short appropriate explanatiotls as necessarv

Name of
Officer

Arnount
Taken

Anount
Sutrendered

Balance
60/6/2020)

Date imprest
taken I{shs I{shs Kshs

TOTAT

Supplier/ Contractor PV No. 2019 - 2020 2018 - 2019

TOTAT

42



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDN _
EMGWEN CONSiTTI]ENCY
Reports and Financial Statements
For the r ended June 30, 2020

19. BAIA}.ICES BROUGHT FORWARD

[Provide short appropriate explanations as necessaryl

14.PRIORYEAR

15. CHANGES IN ACCOUNTS RECEIVABTE - OI.JTSTADING IMPRXST'

20t9 - 2020 2018 - 2019
Kshs (t/7/2020) Kshs (1/7 /2079)

Bank accounts 9,027,225 11267,F29
Cash in hand
Imprest

TOTAT 9,027,225 7,267,529

'Balanceb/f
fY20I9 - 2O2O pet
Financial statements

Adiusments

Adjusted
balanceb/f

20tE - 2019

Description of the error IGhs IGhs IGhs
Bank accounts balances

Cash in hand

Accounts Payable

Receivables

Others (specify)

TOTAL

2019-2020 2018-2019
Kshs Kshs

Outstandi I as at 1st ul 2019

Im issued duri the

surrendered the Year @

Net in accounts receivables (D=A+B-
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) -
- EMGWEN CON^Sfl,?UENCY

Reports and Financial Statements
F'or the year ended June 30,2020. IG.CHANGES IN ACCOUNTS PAYABLE _ DEPOSITS AI{D RETENTIONS

2019-2020 2078-2019

ts and Retention as a t l st 201e (A)

Kshs Kshs

ts and Retention held the r (B)

and Retention the o

Net c rn accounts =A+B-C)
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FI]ND (NGCDF) _
EMGWEN COtllST I TUENCY
Reports and Financial Statements
For the ended June 3 2020
NOTES TO THE FINANCIAL STATEMENTS ued)

1 7. OTHER IMPORTA}..IT DISCLOSURXS

17.1: PENDING ACCOUNTS PAYABLE (See Annex I)

17.2: PENDING STAFF PAYABLES (See Anuex Z)

17.3: UNUIILIZED ruND Annex 3)

2019-2020 20'18 - 2019
IGhs Kshs

Construction of buildings
Construction of civil works
Supply of goods

Supply of services

TOTAT

2019-2020 2018 - 2019
Kshs IGhs

NGCDFC Staff

Others (specify)

2079 - 2020 2018 - 2019
Kshs Kshs

compensation of employees 7,519,362 7,725,000
use ofgoods and services 3,238,976
Amount due to other

government entities 58,800,000 43.500.000
Amount due to other grants
and other transfer 7,594,709 8,927,797
acquisition of assets

hubs 4,677,027 4,677,027
others(strategic plan) 2,000,000 2,000,000

75rO761064 o064,068 ,l
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT F(]ND (NGCDN .
, EMGWEN CO.VSI ITT]ENCY

Reports and Financial Statements
F'or the ended June 30 2020
NOTES TO THE FINANCIAL STATEA4ENTS Gon

17.4: PMC account balances (See Annex 5)

2019 - 2020
Kshs

2018 - 20t9
PMC Kshs

Pmc account Balances(see attatched list) 25,759,009 10,030,034

25,759,009 10.030,034
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I
NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ EI}Reports and Financial Statements
For the ended June 30,2020

Renovation of 8 classrooms to completion

Renovation of 8 classrooms to completion

construction of 80 beds girls Dormitory to roofing level

Meswo Primary School

Kapsabet
School

Township Primary

AIC Cheliliat Academy

St Roberts
school

Arwos Primary
construction of a swimming pool

Kosgei Irimis Pimary School Renovation of 8 classrooms to completion

Kabirer Primar School purchase ofone acre ofland

Kabongwa Primary School construction of 2 classrooms to completion

Kapchepsir Primary School construction of 3 pit Iatrines

Kaplonyo Primary School completion of 8roomed administration block

Kapnyeberai primary school rnstallation of one school gate

Kapny eber ai pfimary sc hoo I construction of 5 roomed administration block

Kaptendon Primary School Renovation of 8 classrooms to completion

construction of 2 pit latrinesKipkeibon Primary School

Kiplolok Primary school purchase of two acre of land

Kipsotoi Primary school Renovation of 8 classrooms to completion

Kiptenden Primary School completion of 4 classrooms

50
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' N4TI1NA| euviilwatNr InNSTITUENCIES DEVELuIMENT FUND (NGCDF) -t EMGWEN CONSTITaENCY
.Reports and Financial Statements
For the year ended June 30,2020

AI{NEX 5 -PMC BA}.IK BAIANCES AS AT SOTHJU}.[E ZOZO

Muslim School NBK 0 1224055921102 407

A.C.K St.Andrews School UIry
0490299872872 993,232

Kal School NBK
01024055750401 2,505

School UIry
0490262795941 2,963

Tebesonik School COOP
01139328814700 4,382

Mombor Sch UITY
0490299076539 1,4,921

HiII School
o4 90266876487 8,893

Ka toi School 011393261 95400 802

SchoolSasimon 0490299564r23 1,970,667

A.I.C Sch UITY
049029983702 2,753,099

Ka School UIry
o4 90298493031 385,690

Simteret School UIry
0490299871003 22,927

Sch COOP
01r39325550500 1,840

A.l.C Chesuwe School E UITY
0490276207951 53,916

Kaboen School NBK
010240557 1370r 2,904

st. Academ School NBK
0 1022218813900 58,550

Kabirer School NBK
0102456557801 14,077

A.l.C Pr.Misoi Sch COOP
01 139327685802 41945

St.Paul's Arwos School NBK
01 024056771900 375,144

School UIry
o4 9029 1818835 20,229

Sda Tendwet School UITY
0 490266539769 51,275

SchoolKi 0490298596031 64,372

Kilibwoni School NBK
0 1024067 104600 3,957,253

Mberia Tolelta School EQUITY 0490298456763 7,g4g,g3O

Chebarus Boarder School UIry
o4 90299767793 318,172
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NATIONAL GOVETNMENT CONSTI'TAENCIES DEVELOPMENT FUND (NGCDF) _
EMGWEN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30. 2020

L

Kabore School Equitv
o490261542862 25,390

Sinendo School NBK
01024028202301 67,759

7,523A.I.C Kapkoiba Primary School COOP
011393255s6100

Che Pri School NBK
0102406265 1001 480

St SchoolI EQUITY 0490263907856 7,0031721

Ki School

Ack School

NBK 01024055527701 600,000

3,v65,588Coop 01139328231800

Holy Rosary Girls Secondary KCB 1133181236 55,928

Chepkumia Secondary School Equity 0490299954639 6,635

Kapsabet Girls Secondary School EQUITY 0490267133297 17,488

Songoliet Secondary School Equity 0490268362070 7,0041435

A.l.C Kiborgok Girls Secondary School EQUITY
0490262346563 3,207

A.l.C Ka
School

ywo Girls Seconda ry
NBK

01021055s04402 59,245

Sec School EQUITY
0490279095881 723,080

Fr.Kuhn School EOUITY
0490299444671 4,769

Mosobecho School EOUITY
0490299467580 88,406

Chesuwe School EQUITY
0490297579331 949,945

Tulon Secon School NBK
01021055796501 702,439

St .Barnabas t Sec School NbK
01025055982703 79,790

School Coop
01139325568002 1,931,37 4

Seconda School Equity
0490297468224 44,052

A.C.K Ki School FAMILY
097000013650 111

Ndubeneti School NBK
0102505684 1900 27,691

School KCB
1126599681 68,253

School NBK
0102t55987401 2,071,972

Kabikwen School COOP
01t39326083300 7,005,937

Tulon Chiefs Office Equitv
0490279096658 8
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Lolminincai Chiefs Office Equitv
04901945401,1,7 37,452

Kipsicak Chiefs Office Equity
0490r 99844404 459,646

L5,759,009
TOTAIS
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