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CHANRN4IALN, S STAT]EIMENIT?

n am delighted to preser,t the F{ospital's annual report and final accounts for the ,vear

encied 30ft .trune 2001. This is the first set of accotrmts since the inception of fuXoi

Teaching and R.eferral Fnospital as a corporate body..

The HospitaX was estahlished by legan notice No. 7E of i2h June n998, under state

corporations .dct (CapaaQ a.nd was naandlated among other frinctions to receive

patients on refenral ftonn other heatrth institutions for specialized heatth oare, to

provide facilities for rnedioal education, research and training in nursing and other

I allied health professions and to participate in national health planning. T'hough it was

established as a Farastatat ill n99E it b,ecame operational as such frorn .truly 1999. T'he

infrastruch.lre was improved in i996 through the oonsh-uaotion of nrodern oufpatient

complex Lrousing a student's nibrary, lecfi.lre halls, R.adriology department and

Administation offices. Operating theatres and sixteell senior staff houses were aiso

added.

IMMR.O\TEMrcNTS.

T'he tsoard fuas so far renovatedl some of the old buitdings inherited from the Distriot

F{ospital. nt has also repiaced some of the obsolete and non-fturotional equipnnent,

purchased new ones and maintained a reasonabie sr.lppiy of consumables and other

utilities in an attempt to sustain a functional operation of the Hospitai in its new status

as a parastatal.

RtrMENIUE INAON/flE.

T'he [ltospital received Kshs. ].75,.i27,5En budgetary suopor'[ fi'om rltre govemmenrl in

addition to its oost sharing revenue of kshs. \40,294,57i.35. The hospital marie a loss

of Kshs. 24,168,706.56. ll'his is due to difiiculties faced in its fonnative stages as the

institution struggied to put managennent. adminisfi'ative and operational controls in

order. nt is m;z lEoards desire that this trend be reversed.

tl
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The Hospital has norl acqtrired the owrership doctments f,or the iand it is presently

ocaupying. Hlowever cliscLlssions with the relevant goven:ment deparunents has been

instiruted by rny tsoard and we expect a Letter of,altrotmemt soon'

Frutune prq$Jpects.

The hospital inherited few and oid assets ftom the Disfict hospital' The Inospital

tsoard is therefore desirous of repiacing, meciical and piant equipment, acquire new

laundry machines, purchase new motor veiricles, buiid an intensive aare unit flAll)

and a renai trnit. T'he Board has presented proposals for these requirements to the

government for funding while also solioiting donor support.

CONSIL{JSSNON"

The tasks facing the hospital are many, but with the support of con,rnitted staff and

that of the parent rninisfy, we hope to ovencome these challenges'

Jlusrluns. K"FJdotlo

t Chnnnmam
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Our mission is to offer quaiity and a:Efordabie health aare serrrices to alX b;r

maintaining a T'eaching and R.eferral F{ospitai'that provides the best services through

*t*r, 
capabie and motivated staff and at the same time helping the oommunities

surrounding us. T'hrotrgh our dlrive to a.rohive this mission, we reaiize the need to

utiiize the available resouroes wiseiy and aim to be a leading Fubiic F{ospital in

Kenya.

Fimamaial Peu"llo nmannce.

The Ftrospital is in its first year of operation as a parastatal. Our operations have not

been firlly streamiined and this kras led to poor flrnancial performance' T'he

expenditures incurred in renovalions and replacement of old equipment led to a net

loss of F.Lstrs. 24,168,706.56. n howeven expect improvernent in the overall resource

management in the following years.

sT'.{FF'.

E{ighly fi.ained and motivated staff wixl assist in the attairunent of the Flospitan's

mission and vision. tr have started provision of uaining of staff in their relevant fields

to enhance their perfonnance. This is a oontinuous process, which we expect to yield

positive results.

CONC[,USSION.

ln conotrusion, n want to than'tk dle govemunerat for the support it tras o:ffered this

institution at its formative stage. X aiso wish to thank the staff for quickly adopting to

the challenges of the Hospitalos new status as a pttrastatal and their continued

commitnent to serving the interests of the patients' I wish also to thank the

management team and the tsoard for their support'

H.N.K Nfiemgech.
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xor yean' ended 30th .Iune 200i.

has pieasure in prdsenting their report together with the final Accounts

T'he

care,

neoeives paiients tfrom other trealth insriitutions for specialized heaXth

faciiities of med"ical ecluoarlion, research and trainfulg in Nursing and

ailied heanth professioms at Moi university and othen rh'airdng institutions anoi

in nationai trealth planning.

6

mgpop,t'clur t't+n moraltn rrcm um yrlr,n uxnun Ecrffi JIlNlE 200n

opEqatluejResulgs

T'he openating nesults for the yeaf, are as set out on pages E to i2.
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STATtrN/fl trNT OIF TIIntr DilR trCT CR"S R,tr SPCNISIBIILITIItr S

The tsoard is reguired, to prepgne financian statements for each :ffnanaial year that

give a true and fair view of the state of affairs of the F{ospital as at the end of the

financial year and of its surplus or cleflrcit. The Eoard is requfu'ed to ensure that the

[Iospital keeps proper accouniing records that disclose, with reasonabie accuracy,

the flmancial position oti ttrae Hospitai. The tsoard is aXso responsible f,or

safeguarding the assets of,the Fnospital.

The tsoard acoepts responsibinity for the armual finanoiai statements, which have

been prepared usfurg appropriate acoor.mting poXicies supported by reasonable and

prudent judgrnents and estimates in confonmity with nnternational Firaancian

R.eporting Standards. The tsoard is of the opinion that the flrnancial statements

give a true and fair view of the state of the financial affairs of the Fltospital. T'he

tsoard fi.m'ther acoepts responsi.hillty for the nnaintenance of acaounting neoords

that may be reiied upon ful the preparation of the financiai staternents, as well as

adequate systems of internal flmanciai conr[roi.

Nothing has come to the attention of the tsoard to indicate that the F{ospital wiii

not remain a goil'lg oonoeffir for at leaslr t'welve months fr'om the date oti this

stateurent.
u
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REPORT OF THE

FINANCIAL STATEM
o N 30J

I have examined the Financial statements of tVloi Referral Hospital for the year

ended 30 June 2001 in accordrn." *itt", tn" provisions of Section 29 of the

Exchequer and Audit Act (Cap.412). I have oOtarned all the information and

explanations required for the purpose of the audit' Proper books of account have

been kept and the financial statements, which have been prepared under the

historicai cost convention, are in agreement therewith.

FIXED ASSETS

Fixed Asset's figure of Kshs.734,945,026.55 as- at 30 June 2001 includes

Kshs.62,970,000 being the value 
'ofi 

27.40 Ha. of land on which the Hospital

stands. The title deei and official handing over report between the Ministry of

Health and the Hospital were not seen' bn the other hand, the Fixed Assets

figure excludes the unvalued assets of Uasin Gishu Memorial Hospital which'

had been vested in trloi Referral Hospital vide the Legal Notice No'78 of June

lggg but have not been handed over following a courlinjunction as.reflected in

Note 2(ii) to the Statements. Records further lhow that the Hospital had earlier

on lost a generator and an ambulance in Nairobi in 1999 both of which have not

been recovered to date. Under the circumstances, it has not been possible to

ascertain the ownership of the land and the recoverability of the lost assets'

consequently, it has not been possible to confirm that the fixed assets are fairly

stated in the Financial Statements'

Except for the reservations set out in the foregoing paragraph in my opinion the

Financial statements when read together with the Notes thereon, present a true

and fair view of the financial state 
"of ,ffrir. of the Hospital as at 30 June 200'1

and of its deficit for the year ended on that date'

E
C

N, MWAI
TROL R AND DITO GEN L

Nairobi

24th June,2004

CONTROLLER AND AUDITOR GENER,AL ON Ti'IE

ENTS OF MOI TEACTIIIUG AND REFERRAL HOSPITAL
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ITJCOAAE NI@TE

6nonti'6.C,.K

6noss Reveulue
Less Woivens

EXPE$SD:TTURE

Fensonol Emolurtents

Trovel I ing & Accommodotioul

House Allowonce

ilff[sc. Allowonces

TnonsPont OPenotimg ExPenses

Telephone

Electricity
Woter &ConservomcY

Dnugs, Dnessings &'f'heotne Supplies

X-RoY

Pninting & StofiomenY

Adve,rtising & PubticitY

Genenol ffiointenonce

fl-eove & Possoge Atlowonce'

Fuel & 6ose,s

t Bomk Chorge,s

!-oborotony Chewricols & ReoEemts

ffledicol ExPenses(Stotf )

MPDB/I\USSF CO' Contn'

Risk Allowomces

Food & Rotion

Cleonsig ExPemses

tlnifonnr & Clothing

SPeciolised LJmifs

Cofetenio

StofrF Tnoining

n45,44?,@98.85
5,\A,V,5?V.5O

a000/e001
KShs

175,ne7,581.00

n40,294,571.35

915,422,152"35

I
\?a,v68,4??.v@

5,989 ,5??.65

35,142,031.00

9,81n,9E0.75

3,926,4V9.@A

6,708,31n.60

13,11n4,724.10

5,V67,77V.70

69,61A,??6.36

2,A7V,?LV.85

8,VAV ,9?6.54
2.817,ts80.40

14,282,98It.60

1,609,940.00

3,900,611.00

5V4,5A1.V5

8,062,218.20

8,935,630.00
708,510.00

2,314.199.30

9,603,898.20
x,527,e80.00
1,941.984''00

64,443.40

361,709.00

953,617.00
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FD(EE ASsETs

CURRENT ASsE*trs

Cosh on e'{ond

Cosh ot Bonk

Stock

Debtors

E AAA@L/NT KSHS

73,981.00

?,494,A5/..94

?o,85?,564.65

[6,555,989.00

39,9V6,586.55

13,327,831.85

48,9V7,?56.?6

6a,305,088.11

736,785,?3n-.55

(.?4,168/06.56]

['{. N. K. AAengech

DNRECTOR

AAA@L/h{'r KSF45.

v34,94\5,@26.55

(22,328,501.56)

VlZ,6t!6,5A4.99

v12,6\6,5A4.99

T@TAL 6[,'RRENIT A55E*T5

AN.'RRENIT t[Ats]ilJITNEs

Bonk bverdroft 4

Creditors & Provisions 5

T@TAL CURRENT I^EAB]I[-[T:IES

NET AI/RREMT A55ET5

T@TAt5 A,55ET'5

FENAN0EED BV.

Copitols Resenve

Revenue Reserves

TOTA[.5
I

Jusfus K. lricjofo

CHAIRMAN

t fu#
Mr. AA. K. tsirgen

FINANCE AAANAGER
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MOI TEACF{0NG,qND FIEFEFIRAL HOSP[T',A0-

Notes to the.A.aconnnnts

For the Financiai Year Ended 30th .trune 2001

N,ACCOLNTMVG POI,ICN]ES

I

Basis of .Alccoumtlumg

The ,A.ccounts are prepiled under F{istoricai Cost Conventions

2 ]T'[XED ASSE,TS

ffi Deprgclatiqu

Depreciation has not been charged on the assets for the Year under review.

This is because Assets wetre re- vanued towards the Emd of the F'inanciai periocl.

(ii) IU.G. Memonuail lHlosro-q1lq[

Vide Kenya Gazette n egal Notice No. 7E, the Government mandated N4.T.R-.F{. to take over

U.G. Memorial Flospital. The F{ospital could not effect the same direotive as the trustees of

If.G. Memorial Fiospital rushed to court and obtained an injuction. Currently the case is pending

in cotrrt and thus the,{ssets based at the sarne [nospital have not been incltlded in the acoounts of,

the FXospitan.

3 STTOCK Kshs. 20"852.564.65

Stock Comprise of Drugs-Dressing & Sutures, Orthopaedio & Dental rnaterials

X-Ray supplies & chenricals, Cleansing noaterials, stationery ,n-inen,n-ab. reagents chemicals and

Equipment Motor Vehicies spares and accesories, ration and maintenance materiais

Among the above stock are donation worth ncshs. 483,6n11.50 and Expired Drugs worth kshs.

1,510,310.00. Stooks have been vatued at the lower of cost and net reatrizable vaiue.

H

fi

4 BANK AND 6ASK] A6E@UNTS

CA.SF{ @N F.{ANE

gTD tsAh{K On02On7634EOn - Deposit A/c

sTD ts4tr{K0n02017634802 - Amenitty Alc

STD tsANK 0n020n7634800 - AWoin A/c

73,98n.00

55e,808.50

1,94n,243.40)

(13,3e7,831.85)

I



h

6

ff"

r!)

il

ril

H

mrrlt!
&4.

lr!i4
l.'
i.l
LJ

q
i.\ I
'! ii
'&

in
ijtl
iitt

,l

t,

iri!

I

MOI TEACT{ING AO{D REFERRAI. ['{OSP[TAO'

I me,

Cneoiitons

(Audif Fee)

[.,1n poid

REsERVE

Eef Icit the yeon

& A66RUl\t5

a@rnprise the fol lowtng:-
'zB,abb,nbz.Bt

1,000,000.00

L9 ,V??,a98..45

48,9W,2:5)6.26

(2.4,L6E ,V@6"56)
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