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Kirandich Water Company Ltd
Annual Report and Financial Statements lbr the year ended June 30, 2023
l. Acronyms and Glossarv of Terms

ICPAK

IFRS

MD

PFM

PSASB

WASREB

KIRWASCO

CLTS

PSF

CLSG

WSTF

Institute of Certified Public Accountants of Kenya

Intemational Financial Reporting Standards

Managing Director

Public Financial Management

Public Sector Accounting Standards Board

Water Services Regulatory Board

Kirandich watcr and sanitation Company Limitcd

Community Lead Total Sanitation

Public Sanitation Facility

Conditional Liquidity Support Grant

Water Sector Trust Fund
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Financial Stateme nts for the ended Junc 30, 2023

formation

ation

er company Ltd was established by thePublic limited Company under the

y's Act Cap 486 on 7rl'July2Ol5 and started its operations on l'r July 2017

cate of operation by Water Services Regulatory Board(WASREB) on 29'h June

the Management of Kabarnet Water Supply which was formerly managed by Rift
s Board as a Scrvice Provider and commission data capture and documentation

of the water supplies within the Jurisdiction of Baringo Central, Baringo

South constituencies prior to signing a Service Provision Agreement (SPA) with
services Board (Licensee)

pply from Kirandich Dam which has a conventional treatment plant treating

olly Owncd by Baringo County Govcrnment, Currently thc Company Operation

unicipality

represented by the County Executive Member responsible for water and sanitation,

the board of Directors are responsible for the general policy and strategic direction

lll
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Kirandich Water Company Ltd
Annual Report and Financial Statements for the year ended June 30,2023
Principal Activities

Vision

"To be the Leading Water Utility in the Kenya"

Mission

"To provide quality, Adequate, sustainable water and sanitation service to the delight of our
customers"

Core Values

Our Core values include the following:
Customer Focus

Professionalism

Integrity
Team Work
Innovation &Creativity

The principal activity of the Company is to:

o To ensure that it possesses and retain all the expertise necessary to the Technical, Commercial,
Financial and administrative functions.
o To provide the service within Kabarnet Town and its Environs
. To meet the entire required Water standard, guidelines and provisions of the service provision
agreement (SPA).

. To obtain all necessary Licenses, permits and warranties necessary to carry out its obligation in
accordance statutes in force.

o To maintain thc assets in good working conditions and not to dispose of any assets without the

authorization of the Licensce
. To prepiue proposals lbr improvement of the assets so as to enhance services delivery
To propose tarit'f adjustments to the licensee and regulator.

Board of Directors

The Directors who served the entity during the yearlperiod were as follows

Chairman, Appointed on 2nd December 2020

Mr.Philip SogotiChepsat Mangirrg Director(upto l4tt' October 2022

Mr JacktonKimutai Managing Director( 15th October 2022)

Mrs Elizabeth Chesang Board Menber (upto 2nd February 2022)

Mr. Philemon Kiptukyo Board Mernber(Effective on 2nd December 2020)

l\'

Mr.William Chebii
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'1 oro nlo CO-Water,Irrigation and Sanitation -BCGMilka J,

o( iikr)no CO-Treasury BCGMr Kip

ent e

Mr.Phi Ip iog, )hepsat Manging Director(upto I 4th October 2022

Mr Jac (k rKir II at Managing Director( l5'h October 2022)

Eng.Dr rbi iNe eti( h Technical Manager (Eff'ective May 2022)

Mrs Rr )sc Rut .o Human Resource(Elfective July 201 7)

Mr. Jo .0ne Kimosop Toroitich Accountant (Effective Oct 2019)

Registerld Office
Mariphd.
O lfKabarfret-Kabartonjo high way.

P.o. Bo{ 377-3o4oo.
I

Kabamet,

Corporfte Headquarters

vajiplal
OffKabarfnet-Kabartonjo hi gh way.

n.o. Bof 377-30400.

Kabarndt.

CorRofte Contacts

Telcph{ne: (25417 I 37 79 355

E-mail :[irandichwatercompany@D gma il. com
I

Websid: Kirandichwater.co.kc



Kirandich Water Company Ltd
Annual Report and Financial Statements for the year ended June 30, 2023
P.o. Box
Kabamet

175-30400.{

2. Acccss Bank
Kabarnet Branch
P.o box ----30400
Kabarnet

3. Equity Bank
Kabarnet Branch
P.o Box
Kabarnct

Independent Auditor
Auditor General

The Office of the Auditor General

Anniversary Towers, University Way
P.O. Box 30084CPO 00100

Nairobi, Kenya
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Board of Directors

illaim Chebii

man of Bo

organisations and he is the Cheirmen of the Board.Hewas formerly the of World

Vision Kenya, Central Rift Region Koloa ADP.Chebii has a Degrce in Bachelor of

Administration/lluman Resource.MrChebii has aftended various courses in

leadership and corporate governance and project management.M€hebiihas

business interests in Kabamet Town and he has a vast experience in Management

and Corporate Planning ofover 20 years.

Mr Chebii, 55, was appointed on 3d February 201 6 to represent Resident

lr

rh

/I Ip

il
. Philip So

naging Direc

ber 2022\

r(upto l4th

hepsat

Mr Philip Joined Kirandich Water Company in October 2019 as the Managing

Director. He has More than 15 years' Experience in senior Managernent having

worked as Commissioner at the Electoral Commission of Kenya (ECK).Mr Philip

holds Bachelor of Arts economics and Public Administration from M.D University

India, Post graduate diploma in Personnel Management and Industrial Relation and

Diploma in PC programming.

Jackton Kim

naging Di

Cheruiyot

r(Effective

Mr Jackton Kimutai Joined Kirandich Water Company in October 2022 as the managing

Director. He has more than l0 years experience in Senior Management having worked as

Clerk at the Baringo County Government. Mr. Jackton Kimutai Holds Bachclor of

Commerce (Banking and Finance) from Jomo Kenyatta Universiry.

vll
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Kirandich Water Company Ltd
Annual Report and Financial Statements for the ear ended June 30,2023

Mr Kiptukyo, 67, was appointed on 3rd February 2016 to represent Resident

organisations and he is the Non-Executive director.He was formerly of TSC as

High school Teacher and Lecturer at Garisa University College. Mr Kiptukyo har

Degree in Bachelor of Education.Mr Kiptukyo has business interests in Kabamet

Town and he has a vast experience in education and Management ofover 30 year

Rodah, Hold diploma in nutrition and Dietetics Technician,she has extensive

leadership experience having worked as a KERRA tender constituency committe

member,NGAAF Baringo north development Committee member and Board of

Govemors Kabartonjo Vocational Training Centre which form great addition to

KIRWASCO.

She has worked with Baringo County Govemment as a district nutritionist and M

university as Nutritionist.

I

T

T

Mr. Philemon Kiptukyo
Non-Executive Director
(Upto December 2023)

Rodah Toroitich
Non-Executive Director
(Upto December 2023)

Mrs.Milka Jelagat Toromo

CO-Water,Irrigation and
Sanitation -BCG

Gikono Kipkorir Kiptoo

CO-Treasury BCG
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Kirandic Water Company Ltd
Annual ort and Financial Statements for the year ended June 30,2023

3. KeyManagement Team

Mr Philip Joined Kirandich Water Company in

October 2019 as the Managing Director. He has More

than l5 years' Experience in senior Management

having worked as Commissioner at the Electoral

Commission of Kenya (ECK).Mr Philip holds

Bachelor of Arts economics and Public

Administration from M.D University India, Post

graduate diploma in Personnel Management and

Industrial Relation and Diploma in PC programming.

SogotiChepsat

Director(upto l4rh October

Mr. Phili

Mana
2022)

\

Mr Jackton Kimutai Joined Kirandich Water Compsny in

October 2022 as the managing Director. He has more than

l0 years experience in Senior Management having worked

as Clerk at the Baringo County Govemment. Mr. Jackton

Kimutai Holds Bachelor of Commerce (Banking and

Finance) from Jomo Kenyatta University.

Eng. D
Techni

d KimuronNgetich
Manager

Mr David, 29, was appointed on l"tMay 2022,Before

joining the Company, Mr David worked as the Water

Resource and lrrigation Engineer of KVDA. Prior to

KVDA, he was the Water Supply Offrcer at China

Road and bridge Cooperation (CRBC),Mr David

holds a BSc degree in Water & Environmental

Engineering from Egerton University.

Managers Details

l.d L

)

Mr.JackSn Kimutai Cheruiyot

fUanagiJg Director(Effective l5rh October

2022) I
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CPA JohnstoneToroitich
ACCOUNTANT

Johnstone Joined Kirandich Water Company in

October 20l9.He has Bachelor of Commerce from

Kisii University, CPA (K) and CIFA and a Member of

Certified Public Accountants of Kenya (ICPAK), He

has over 8 Years working experience in both private

and public sector in Accounting Banking and Finance.

HUMAN RESOURCE OFFICER

I
a

t
Mrs. Rose Ruto.

Rosc Joincd Kirandich in 2017, as human Rcsourcc

Offrcer, Rose Worked Previously with Kabamet Water
Supply under Rift valley water Service Board and
Worked with National water and Pipeline Corporation,
Rose Holds Bachelor of Business Management -
Human Resource and member of IHRM, Holds
Diploma in Human Resource Management

x
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an's Statement

easurc to prescnt the Annual Rcport and Financial Statcmcnts of Kirandich Watcr

for the year ended 30th June 2023.The organization has continued to perforrn its key

f provision of quality, clean water and sanitation services Probably to Begin in eamest in

e Phase II is anticipated to be completed.

itution of Kcnya recognizes access to watcr as a basic human right to all citizcns. The

is aware that this presents a challenge to ensure customer satisfaction and ueeds to

ation

like to appreciate all our stakeholders, more so the County Government of Baringo and
ent partners for their solid commitment and support during the year ended on 30tl'June

o our esteemed Customers, thank you for your loyalty and support. Thank you my Board
s, the management and staff for the good work and together we celebrate our achievements

respond

In order

vely to the demands

improve service provision, the Company, in collaboration with Ministry of Water and

Irrigati -County Covemment of Baringo and other stakeholders have partnered together to

implon t various projccts within its arca ofjurisdiction

vironment, the Company rvhich is located within a touching distance of katimok forest

challeng

forest,Kituro forestand Kabasisrecognizes environmental sustainability as the greatest

of the 2l st century and commits to ensuring that all its major strategies and operations

considcr vironmental and ccological aspccts and inrpacts

The co any received funding from Water Fund under the CLSG programme towards construction
oll No Water Kiosk at Kaptimbor Zone. The project will improve access lo water benefiting over
200 peo le

Kirandi plan details various investment plans which aim to ensure KIWACO growth including the
cornplc n of Kirandich Dam Phasc II. Thc main objcctives of thc ncw stratcgic plan arc: incrcascd
water uction to meet the demand, reduction of NRW, financial sustainability, improved corporate
irnage& visibility and improved customer servicc.The company cnjoys donor confidencc due to its
leaders and good corporate govemance. This is evidenced by the success in implementation of

ects and partnership with the EU, WSTF and County Government of Baringo.Finally themlnor
future Kirandich looks bright. The company has positioned itself to produce more water to meet
lhc d and introducc sewer network by completion of Kirandich phasc Il by CRVWWDA

Thc

Com

To the

Taramb

App

I rvoul
Devel
2023.
collea
for th year 2022123. Lct us all practice our core valucs of Customcr focus, Professionalism,
Team rk, Inlegrity, Innovation and Creativity to the delight of our customers so as to make a

diffsre c in our country. Thank you and May God Blcss You all

xl



Kirandich Water Company Ltd
Annual Report and Financial Statements for the year ended June 30, 2023
5. Report Of the Managing Director

Kirandich Water Company is celebrating its 7 years of the existence since June 2016.ovrer
the years we have experienced groMh although not at desired pace. The hnancial year in
question has had somc tremcndous strides in dcvelopment particular in its discharge of its
mandate being provision of water within its service provision area particularly
kabarnet.unlike the other years water provision has been constant despite breakdown at the
treatment works. The success can be attributed to the swift response by the companys
technical team under the operation and maintenance.
It is imperative to notc that the last quarter of the financial year the company recruited a
technical manager who has been able to spearhead this critical department. I hereby wish to
report that the company during financial year put measures to reduce the prevalence of non-
revenue water which has been a perennially a problem to the company by establishing a field
audit team who have been able to visit to visit zones to eradicate illegal connections and
report faulty meters which have been for a long time on average billing. I wish to report that
the NRW has come down from 69ohto 65%o against the national average of 25o/o and share
continues strive to put measure to ensure that the company opcrates within acceptable range.
The company has increased the customer base by :

L Consumers and it intend to utilize almost 2000 consumers meters procure through last
mile

2. Connectivity of CLSG to replace with faulty meter and also register new consumers
this improve revenue collection.

3. Kirandich water conlpany has several projects on-going at various stages when
complete it will enhance serious delivering improve water coverage and increase the
revenue base
I also wish to restate that the company has been able to purchase water treatment chemical, on
behalf of the company I wish to thank the county government for its continuous support on
the payment 0f electricity bill. At Kirandich we are happy to report to you that the company
is implementing three projects currently on the ongoing courtesy of donor funding of EDE
CIPRA programmer where Baringo county is one of the 8 counties to benefit EDE CIPRA
program facilitated on the water sector fund transfer WSFT from donation of EU and
contributions tiom the nation government and the county govemment the water project
identified shall benefit 33000 residents of3 wards including a total of 175000 livestock. This
project once completed easily next year will tremendously improve the water coverage in the
county in the other accompanying projects and purely sanitization in nature and modem in
construction of PSF at Marigat town in complete will improve sanitization in the town serve
thc residence. It is worth noting that 6 villages at thc water catchment area was Also identified
tbr the CLTS project and completed it has been declared ODF free.

I am also happy to report to you during this financial year two other major project have begun
at Kirandich phase I I which the contractors are at site and the last mile connectivity which is
at 75% completion stage. These two projects shall increasingly improve the water supply and
coverage within the Kirandich water company area of operation.

Mr. Jackton Kimutai
T

TMa t'

I

Date'
ing

o-}.

xll
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Kiran Water Company Ltd
Annu ort and Financial Statemcnts for the vear ended June 30, 2023

6.Statem t Of Performance Against Predetermined Objectives for FY 202212023

On Delivery the fbllowing was achieved against the set targets

Sec Subsection 2 (0 of the Public Finance Management Act,2012 requires the accounting
otu include in the financial statement, a statement of the County government entity's

ce against predetermined obj ectives.perfo

Kiran Water Company Limited has 6 strategic pillars/ themes/issues and objectives within the

from Water Sector Regulatory Authority. Thcse strategic pillars/ themes/ issues are asguidel
follow

Comments
(

iN

)
Target Dercription Target Actual

w ovCatcr aee (Yo) 93 The water coverage was maintaincd because during the period undcr

rcview the company did not have ncw sources of water until the year

2026 when Kirandich Dam Phase II project is expected to provide a

consistent supply of water to an increased customer coverage. Howcver
for the last one ycar the works wcrc stopped due to thc financial

difficulties facing the contractor.Though we expect to resume in

six months time.
quaWater

(o/o)

ty standards 100 9',7.7 The company achieved 97 .loh against the required 100%. This is mainly

due to turbidity lcvels in bulk watcr supply from Kirandich mainly
during the rainy scason. Samples takcn from consumer points in raw

water supply system do not meet drinking water quality standard mainly
during the rainy seasons.the company during the ycar undcr rcvicw took

its samples to NWASCO Lab for testing and results were good.

3 nue WatcrNon
(NR

69 65 This was not achievcd mainly because of thc dilapidated watcr

infrastructure which is old and dilapidated and infrastructure damaging

due to a lot of road construction works.During the also a Last mile
conncctivity for our town startcd and it will upgradc all our

distribution system.

4 Htxrrs of upply (Hrs) t'7.5 l2 This was not achieved due to Pump breakdown last year

-5 M c (enn ratio (%) 96 73 This was not achieved due to high flat rate customers owing to historical
data but in the attempt by the company is that through the Last Mile
projcct we will get over 1200 rcplacenrent of mcters and new consumcr

meters. Also during the year we received around 900 meters from CLSG
6 oectiColl

(%)
Etficiency

100 9(t

This was achieved due to the efforts which company has put in place to

ensure l00o/o collection efficiency. However we have a challenge in

collecting revenue from thc County Govemment of Baringo and

Department of Housing and Kabarnct rcferral Hospital who are not

paying their water bills promptly and are in arrears of Kshs 8.2 and

2. I Million respectively

xlll
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Kirandich Water Company Ltd
Annual Report and Financial Statements for the year ended June 30, 2023
7. Corporate Governance Statement

Board
The Board of Directors of Kirandich Water Company Limited is responsible for the overall
management of the Company and is committed to ensuring that its business and operations are

conducted with integrity, prot'essionalism, and in compliance with the law, internationally accepted
principlcs and best practiccs in corporatc governancc.

In the recent years various recommendations have been made in several legal and professional
publications in an attempt to determine the most appropriate way for companies to be structured to
achieve the highcst standards of corporatc govcrnance. Thc Board is committed to full compliance of
all the relevant laws including the Guidelines on Corporate Governance issued by the Regulator,
WASREB

The Corporate Covemance of Kirandich Watcr Company limited takes place within a framework
which exists to regulatc and./or guide the conduct of Board members, staff, customers and members
of public in assessing the Company's facilities and services. The objective of the framework is to
provide tbr the eft-ective, ethical and accountable governance and management of the Company. The
key instruments within the govemance tiamework are:

- The Kenya Constitution
- The Watcr Act 2016

- The Companies Act, 201 5

- The Public Financial Management Act 2012

- The Public Procurement and Asset Disposal Act 2015

- Employment Act 2007

- Kirandich Water Company Ltd approved policies and procedures
For the sake of coherence and legitimacy, it is in the best interest of the Company that its conduct be
regulated by the most appropriate type of governance instrument.

Additionally,the company is strategizing to ensure the board of directors are trained to ensure that
they is no skill gap.

t
xlv
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The ichWater Company Board of Directors are appointed in accordance with section 69 of the

Comp
The B

s Articlcs of Association
of Directors are responsible for the following: -

plementation of Mernorandum and Articles of Association
vision of guidelincs and control function of the Company
proval of the organisation structure and maintenance of staff terms and conditions of

ce

proval of business plans and budgets

sion of management guidclincs
proval of major contracts/proj ects

proval of tariff adjustmcnt

ent investment of funds to ensure continuity of service

pointmcnt of Corporatc Managcmcnt Tcant

Thc

co

rcSC

llr

for its decision with a view of determining and reviewing the strategies of the Company and

is rcsponsible for drawing and implemcnting stratcgics for thc long tcrm succcss of thc

as well as carrying out the fiduciary duty of monitoring and overseeing the activities of
ntana nt. The Board meets regularly and has a fomral schedule of meetings to discuss matters

orarrfc g the Companies compliance with statutory and rcgulatory obligations

Com tion of the Board

Thc B is composed of 5 non-cxccutive Dircctors including an indcpcndcnt Chainnan and one

director who is also the Managing Director. The Directors represent various stake holding.

e a wide range of skills and experience and each contributes independent judgement and

to the Board's discussions

Onap intment, each Director is provided with a comprehensive and tailored induction process

the Company's busincss and operations and also providcd with information relating to their

regulatory obligations.

Directors except the Managing Director and representatives of the County Govemment are

req to submit themselves for re-election in accordance with the Company's A(icles of
on.

Bo eetings

The B of Directors Meets Quartely or as required to monitor the implementation of KIRWASCO

a

a

a

a

a

a

o

a

cov

lega

All

As C

strale plan and achievement ofthe set targets.

rd of directors also play an overall oversight of other financial and technical issues of theThe b

v.

-l

The Function of the Board of Directors

Notices [nd agenda for all Board rneetings are circulated to all Directors on a timely basis together

with tholrespective documents for discussion.

XV



Kirandich Water Conrpany Ltd
Annual Report and Financial Statements for the year ended June 30, 2023
Board Committees

Thc Board has constitutcd 2 sub-cornmittees chaired by one dircctor in cach, namely Corporate
Services and Technical Services Committee.The Board Meet I I times during the year under review
while the sub- comrnittee meet 2 times during the financial year.
The Board appoints other committees as and when necessary.

l.Corporate Service Committee

The overview mandate of the committee of the board is
. Corporate Startegy and Budget
o Water sales and revenue collection Issues
o Debt Managcmcnt
o Asset Inventory and Management
. Management Accounts and
o Human Resource Issues.

2. Technical Service

Sno Na nre Position
I Philemon Kiptukyo Chairman
2 Rodah Toroitich M ember

J Milka Jelagat Toromo

Communication to stakeholdcrs

KIRWASCO is Contmittcd to ensuring that all stakeholder are provided with full and timely
information about Kirandich Projects and peformances.The above commitement will be climaxed by
the planned annual general Meeting.

Statement of Compliance

The Board of directors confirms that kirandich water and sanitation company limited has through the

FY2022/2023 complied with all statutory and regulatory requirements,that KIRWASCO has been

managed as per the principles of good corporate goventance.Also during the year the Company
applied lbr its License and its under review by the regulator.

I

SNO

I Rodah Toroitich Chairperson
2 Philemon Kiptukyo Member

_1 Gikono Kipkorir Kiptoo

xvl

Member

Nanre Positirln

Member
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Board of Directors
the year under consideration were paid within the water sector benchmarlk in

ility of the company to pay, and was by thc way of sitting allowancc.Dircctors also

expenses from their residence to where meetings were held and other expenses

to attending and retuming meeting ol derictors or general meeting ol the

ection with the business of the company
tn

xvll
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Kirandich Water Company Ltd
Annual Report and Financial Statements for the year ended June 30, 2023

Management Discussion and Analysis
Financial Statements
1.0 Overview
During the year undcr rcvicw, thc Company reached out the areas requiring Water Services. Although
there is low performance and low revenue base but the company is optimistic that Kirandich Phase II
project and Continucs Extcnsion to ncw areas will be commissioned as soon as possible to enable the
Company increase ils revenue base, Kirandich Management is looking forward to a good growth
trajectory of the Company cspecially with level of capital investment from grants from county
govemment, Water fund and other development partners.
Also the Company is in the proccss of reviewing its tariffs to increase its cost coverage.

2.0 Performance
The company's pertbrmance in the year under review was reported as hereunder.

3.0 Revenue items
The total Company's Watcr Sales inconrc for thc financial year 202212023 was Kshs 28,804,508.00
and increament from prior by The main source of income is Water Sale.

6.0 Current Liabilities
Accounts payables has increased during the year to Kshs 37,402,431.00, this included Kshs
18,656,871.00 and 6,438,862.00 For WRA levies which was inherited from the licensee RVWSB
during transition, KPLC arcars and staff paymcnt arrcars.

7.0 Operating deficit
The Company opcratcd on a deficit of Kshs (15,043,337.00). Thc rcsultant deficit is posted to the
revenue Reserve Account.

8.0 Rapid Results Initiative (R.R.l)

The level of unaccounted tbr water (UFW) poses considerable challenges to the efibrts of the
company to operate in a financially sustainable manner. The level of UFW decreased from 697o in the
year 2022 lo 650/o on annual average in the year 2023. We are putting all our effbrts in ensuring that
we reduce unaccounted lbr water to a manageable level. To account for the water produced, we have
non-revenue reduction action plan which is under implernentation and in addition to consistent
installation of rvater meters to our consumers. We have also ensured that leaks and bursts are attended
to on time. In addition, we have been making frequent and surprise visits to our consumers in a view
of advising thcm on ways of conscn'ing water.

T

txvlll

4.0 Current Assets
Accounts reccivablcs for the year was Kshs 43,221 ,875.00, this includcd Kshs27, 102,740.00 which
was inherited fronr RVWSB. And a provison for doubtful debt of 5% was provided amounting to kshs
2,161,394 and thc nct Debtors are:41,403,681.00
5.0 Expenditure Items
The total expenditurc for thc year amounted to Kshs,91,119,348.70 this include the Electricty
expenses of Kshs 51.850,372.00 .its also noted the Powerbills increased during the year.
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9.0 ch enges
In the ye under review, the company faced challenges which put pressure on profitability in various
scgnlcnts its operations. Thcse wcre

pc

10.0 ntenance
Thc rnai works carricd out composed of pipc fittings, inspcction of watcr works and rcpair of
machin , equipment and cleaning of sedimentation tanks at Kirandich Treatmenl Works. This
would i rove on the quality of water supplied.Also rcnovation of security houscs at thc dam

t 1.0 ning, Capacity Building and Human Rcsourccs Devclopmcnt

The Co
towards

any values and appreciates the enormous contribution and commitment of personnel

mproved pcrformancc. In this regard, thc company is tbcusing in dcvcloping its human
capital enhancing the skills and abilities for the personnel development as well as towards meeting
the com ny's business challenges. The training process will always be customized to suit the specitic
needs of e company, its customers, stakeholders and al[-round development ofpersonnel

12.0 P rformance IVlanagcmcnt

In respo e to the emerging challenges, the company is putting up measures to taking up several steps
to rmp e and sustain its role of Water Provision. In addition, strategic business planning and
periodic usiness review will be invigorated and strengthened.The Company developed strategic plan
and busi ess plan which was approved by the Board of Directors

Thc co pany is in thc process of cstablishing a pcrformancc managcmcnt systcm whcre the Board of
Directo and the Corporate Management Team (C.M.T) are going to be apprised of their

cc, Through this systcm all thc company staff will bc appraiscd as wcll.

performance appraisals, skill gaps established, will be filled through training and capacity
n

Public
thcir c

From
buildi

13.0 blic Relations

lations remained good during the year. The Management and the Board of Directors upped
orts lcading to improvcment in productivity, cost rcduction. quality scrviccs and cmploycc

pe nce

I

(i) R{mpant illcgal connections duc to privatc plumbcrs
(ii) K{bamet has not witnessed any applicable increase in industrial activities.
(iii) Iv&t".ing Scrviccs: - Though thc Company during thc last quartcr has rcceivcd metcrs to fast

track its n$tering progranlme.
(iv) Tle Company's currcnt watcr distribution nctwork (obsolctc) cannot servc the bloatcd

p{pulation within its area oIJurisdiction
(v) I-rpkagcs/ bursts duc to agcd pipclinc systcms.
(vi) CpVID -19 after shocks
(vii) Efectricry Cost:Since thc Company docs not mcct its clcctricity bills,the MOU with thc

County gdvernment has been ofgreat assistants but since the budget is controlled fronr the department

hencc anyl delay in payment lcads to disconncction which impacts on our scrvicc provision hcncc thc
stow rw{ue collection. Furthermore the cost of power increased during the year.

xtx
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14.0 Health and Safetv

The company is in thc process of establishing an Occupational Health and Safety committec in
keeping line with the requiremerlts of the factories and other places of Work Act.

I 5.0 Corporate Social Responsibility

The company is in the process of forming a committee which will foster strong relationship with the
community. This will be achieved after implementing a well-defined corporate social responsibility
frame work.also during the year the company contributed towards Sunrise childrens Home.

16.0 Corporate Covernance Issues

The company is in the process of implenrenting the Corporate Governance guidelines as set out by the
Water Services Regulatory Board. This is aimed at achieving transparency, accountability efficiency
and cffectiveness in scrvicc dclivery.

17.0 Internal Control Systems and their Adequacy

I wish to confirm that the Company has proper and adequate systems of internal controls geared
towards achieving efficiency in its various business operations, safeguarding of assets, optimum
utilization of resources, and compliance with the law and statutory regulations.

18.0 Disclosures

During the year under review, besides the transactions reported in the notes to the Accounts, there
were no transactions with the Directors and Management that had, Any conflict with the company's
interest.

19.0 Towards building capacity

With the view of supporting the young people actively engaged in water improvement, the Company
took in studcnts tiom various collcgcs as trainees. Thc young participants then may have an
opportunity to grow and to gain new ideas to enhance water relatcd issues.

Mr. William Chebii on Kimutai
Chair
Date

TN N,I 1l Direc
Date.\\ s\ r

o ?..->* I
r.Jac
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mentrl And Sustainabilitl' Reporting
Employee welfare
During the period, the company continued to improve staff competence in an effort to

maintain good service delivery.

The Company trained staff on the Human Resource Policy. their Participation has

enriched thc improvcmcnt of the documcnt, Morcovcr thc Policy has principlcs that
ensure the company follorv during recruitment we follow issues of gender ratio. In
addition the Policy has set an appraisal critcria and reward mechanisms.The

organisation has not developed a policy on safety and compliance with Occupational
Safety and Health Act of 2007, (OSHA) but the Human resource policy has definitely
given the management the necessary impetuous to develop all Goventance instruments.

Market place practices-
Responsible competition practice.
Kirandich water company in its strategic plan has comnritted to adopt customise string
anti comrption plans and policies from EACC and also bc stringent in disciplining
dishonest staff,the company respects politicals rights to all staff.furthurmore the
company in delivering its mandatc it respccts compctition and its competitors.ln
addition the company has engaged small rural water supply within our area of
coverage so as we support the to be regulated and report through the company
infrastructure.
Responsible Supply chain and supplier relations
The Company adheres to its contractual agreements entered into,with its suppliers and
it maintains good relatiochip with them by honouring our payment plans and practices.
Responsible marketing and adverfisement
In our marketing the company engages its customcrs through barazas,Kabarnct Show
exhibition,both print and clectronic media outlets within our arca of jurisdiction.We
also do stakeholdcr cngegcments to advancc orlr prcsencc in the markct.
Product stewardship
Thc company in its dclivcry of watcr to its constomers follows stringent policies and
guideline from WASREB which in these case has the mandate to protect the Water
Consumer in Kenya.

Sustainability strategy and profile -
irandich water company and sanitation Company limited exist to provide water in Kabarnet
d its environs,Baringo south and Baringo North.To continuously deliver on its mandate the
ard of directors has developed a framework for sustainable water provision.which has

luded both corporate strategy and resource mobilisation strategy which was developed and

roved in December 2022.1t has the following pillars;
Corporate Covemance strategy
Financial Sustainability strategy
Production and operation and scrvicc delivery stratcgy
Institutional Capacity development strategy.

)

lt

xxl

The managers who are menrbers of various prolessional bodies attended seminars.

berrchmarking, workshops and symposiums for the purposc of improving their skills,
networking and job satisfaction.
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iv) Environmentalperformance
During the year under review the company planted 300 trees at Kirandich Dam through the
help of fricnd tbr SPA hotel in lake Bogoria,Also through assistance of WSTF the company
completed the implementation of Community led total sanitation in six villages wi'.hin the
dam to attain ODF free status.Also the company assisted kapkirwok WRUA to plant trees and
is currently supporting two WRUA Endao and Narusura to implenrent environmental
conscrvation activities along the narusura river and cndao river with the help of WSTF.

v) Emplol'ee rvelfare

xxll

During thc pcriod, thc company continucd to improvc staff compctcncc in an cffort to
maintain good service delivery.
Thc managcrs who arc mcmbcrs of various professional bodics attcndcd seminars,
beuchmarking, workshops and symposiums lor the purpose of improving their skills,
nctworking and job satislaction.
The Cornpany trained stalf on the Human Resource Policy, their Participation has
cnrichcd thc improvcment of the documcnt, Morcovcr thc Policy has principles that
ensure the company tbllow during recruitnent we follow issues of gender ratio. In
addition thc Policy has set an appraisal criteria and reward mechanisms. The
organisation has not developed a policy on sal'ety and compliance with Occupational
Sat'cty and Hcalth Act of 2007, (OSHA) but the Human resource policy has dcfinitely
given the management the necessary impetuous to develop all Govemance instruments.
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9.R o Of the Directors
tors submit thcir rcport togcthcr with thc auditcd financial statcnrcnts for the ycar cnded

023 which show the state of the company's affairs.

ts
ts of lhe company for the year ended June 30, 2023 are set out on page

of lhe profit or loss made during thc ycar.

rec
cial perlbrmance during the period was higher than the previous year as the company
a loss of Kshs 12.4M compared to a Kshs6.3M during the previous year. The slight

The D
June 3

i)
Th
a

P n pal activitics
cp lactivities of thc Company are;n

T ensure that it possesses and retains all the necessary expertise necessary to the technical,
rcial, financial and administrative functions.
vide the scrviccs within its Dcfincd Scrvicc Arca
et all the required watcr standards, guidelines and provisions of thc Scrvicc Provision

A
T

T

T pare proposals for improvement ofthe assets so as to enhance service delivery

intain the assets in good working condition and not to dispose of any assets without the

ent (SPA)
o ain all necessary licenses, permits and warranties necessary to carry out its obligations in

nce with statutes in force

h zation of the Licensee

T sc tariff adjustmcnts to thc Liccnscc and Rcgulator

ec0
a T

TO

a

a

a

ca

o

ii)
The
sum
The

up due
of cost

Below is

I llt ent in performance was mainly attributed to the implementation of the continuous
disco tion slrategy the NRW remained the same at 650/o

Theco of personnel increased to Kshs 20.9Million. Other operating and maintenance though went
the sporadic breakdown of thc Pumps at the treatment works and partly duc to incrcament

f power and Fuel during the year

iv)
The bers of thc Board of Dircctors who servcd during thc ycar arc shown on pagc.... In

ors

ACC ce with Regulation . . . of the company's Articles of Association

xxll I

iii) Diifldends
The cofipany has not declared dividends lbr the year endcd 2023 due to perlbrmance posted by the
Cornpr{ty.
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v) Auditors
The Auditor Ccncral is rcsponsible for the statutory audit of the Company in accordance with Article
229 of the Constitution ol'Kenya and the Public Audit Act 2015

By Order of the Board

N V:\ =J kr*\.:=r..Fq
Company Secretary/Secretary to the Board
Date: :>r r, o.l[>--.,r-a*

l
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en Of Directors' Responsibilities
th Public Financc Management Act, 2012,Watcr Act 2016 and companies Act 2015-

to prepare financial statements in respect of that Company, which give a true
I e state of affairs of the Company at the end of the financial yearlperiod and the

operati ts f the Company for that year. The Directors are also required to ensure that the

Comp per accounting records which disclose with reasonable accuracy the financial
positio ompany. The Directors are also responsible for safeguarding the assets of the

Comp

The responsible for the preparation and presentation of the Company financial
ch give a true and fair view of the state of affairs of the Company for and as at the end

C (period) ended on June 30, 2023. This responsibility includes: (i)Maintaining
adequ CI I management arrangements and ensuring that these continue to be effective
throu g pcriod;(ii)maintaining proper accounting records, which disclose with
reason ac at any time the f-rnancial position of the entity; (iii)Designing, implementing and

mainta al controls rclcvant to thc prcparation and fair prcscntation of thc financial
statem
fraud;

uring that they are liee from material misstalements, whether due to error or
ng the assets of the Company; (v)selecting and applying appropriate accounting

polici d( aking accounting estimates that are reasonable in the circumstances)

sponsibility for thc Company financial statements, which havc been prepared using
unting policies supported by reasonable and prudent judgements and estimates, in
Intemational Financial Reporting Standards (IFRS), and in the manner required by the

,water act 20 I 6 and companies Act 20 l5

e

c

o
D
w

xxv
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Statement Of Directors' Responsibilities (Continued)
Thc Dircctors arc ol thc opinion that thc Company's financial statcmcnts givc a true and fair view of
the state of Company's transactiolls during the linancial year ended June 30, 2023, and of the
Contpany's financial position a.s at that datc. The Directors furthcr confirm the complcteness of thc
accounting records maintained lbr the Company, which have been relied upon in the preparation of the
company financial statcrncnts as wcll as the adequacy of thc systcms of intcmal financial control.

ln preparing the financial statcmcnts, thc Directors have asscsscd thc cntity's ability to continuc as a
going concern,the Conrpany has a project in the progress that will make it a going concern dispite the
currcnt financial status that thc Cornpany's budget is financcd by thc County government of
Baringo.Phase II of the Dam project involves a solution to our main perennial power problems and
cxtcnsion of powcr supply to kabartonjo and thc cnvirons of Kabarnct town.Also thc board of
director has initiated a raft of measures to lower NRW and increase the revenues ,further more the
tariff is bcing rcvicwcd currcntly to cnsure atlcast the company covcr its costs 100%.The directors
has no reasou that the conrpany's abitity to operate in going coucern is intact.

Name: rrVilliam Chcbii

Chairperson of the Board

Na : Jac tone Kimutai

Managing Director

xxvl

Approval of the financial statements
Thc company financial statcmcnts werc approved by the Board on 28" September 2023 and signed on
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REPORT OF THE AUDITOR-GENERAL ON KIRANDICH WATER COMPANY LIMITED
FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
aocounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. R$port on LaMulness and Effectiveness in Use of Public Resources which considers
c{mpliance with applicable rbws, regulations, policies, gazette notices, circulars,
gUidelines and manuals and whether public resources are applied in a prudent,
efiicient, economic, transparent and accountable manner to ensure that the
Gfvernment achieves value for money and that such funds are applied for the
infended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
wfrich considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
rEnagement environment and internal controls, developed and implemented by those
cl{arged with governance for orderly, efficient and effective operations of the entity.

An uhmodified opinion does not necessarily mean that an entity has complied with all
relevfnt laws and regulations and that its internal controls, risk management and overall
govefnance systems are properly designed and were working effectively in the financial
year frnder review.

The tlthree parts of the report are aimed at addressing the statutory roles and
respfnsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Publfc Finance Management Acl,2012 and the Public Audit Act, 2015. The three parts of
the rbport when read together constitute the report of the Auditor-General.

I

REqORT ON THE FINANCIAL STATEMENTS
I

Quaflfied Opinion
I

I hafe audited the accompanying financial statements of Kirandich Water Company
Limifed set out on pages 1 to 53, which comprise the statement of financial position as at
30 June, 2023 and the statement of profit or loss and other comprehensive income,

I
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statement of changes in equity, statement of cash flows and statement of comparison of
budget and actual amounts for the year then ended and a sumnrary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which to the best of my knowledge
and belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kirandich Water Company Limited as at 30 June, 2023
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Financial Reporting Standards (IFRS) and comply with the Companies
Act, 2015, the Public Finance Management Act,2012, the Water Act, 2016 and the
County Governments Act, 2012.

Basis for Qualified Opinion

1. Unsupported and Long Outstanding Trade and Other Receivables Balance

The statement of financial position reflects trade and other receivables balance of
Kshs.41 ,403,681 which, as disclosed in Note 18 to the financial statements, includes long
outstanding receivables of Kshs.32,960.694 that have remained unpaid for over 180
days. Further, invoices and customer statements to support the balance were not
provided for review.

In the circumstances, the existence, completeness and recoverability of the long
outstanding receivables balance of Kshs.32,690,694 could not be confirmed.

2. Unsupported Bank and Cash Balance

The statement of financial position reflects bank and cash balance of Kshs.S0,246,629.
However, Management did not balance cash books and did not provide monthly bank
reconciliation statements to support the balance.

ln the circumstances, the completeness and accuracy of the bank and cash balance of
Kshs.50,246,626 could not be confirmed.

3. Unsupported Long-Term Liabilities (Receivables lnherited from Rift Valley
Water Services Board (RVWSB))

The statement of financial position and as disclosed in Note 21 to the financial statements,
reflects a balance of Kshs.27,102,739 in respect of long{erm liabilities (receivables
inherited from RM//SB). However, as reported in the previous years, the payables were
not supported by invoices, delivery notes, contract documents and local purchase orders.

ln the circumstances, the accuracy and fair statement of the long-term liabilities
(receivables inherited from R\ANSB) balance of Kshs.27,102,739 could not be confirmed.

Report of the Auditor-Ceneral on Kirandich lllater Company Linitedfor the year ended 30 June, 2023
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4. Unconfirmed Share Capital

The statement of financial position reflects share capital of Kshs.100,000 which has not
been supported by way of share certificate, CR12, register of members or any relevant
documentary evidence. Further, the Memorandum of Association indicates that Baringo
County Government and its officials have subscribed for the shares. However, no
documentary evidence was availed to confirm that the shares were fully issued and paid
for

ln the circumstances, the shareholding of the Company could not be confirmed.

5. Meterial Uncertainty Related to Going Concern

During the year under review, the Company incurred a loss of Kshs.15,043,338
(2022- Kshs.6,327,962) which brought the accumulated revenue reserves to a negative
Kshs.25,855,237 as at 30 June, 2023. ln addition, grants of Kshs.43,027,941 from
Baringo County Government and other grants of Kshs.2,081 ,192 all totalling
Kshs.45,109,133 as disclosed in Note 7 to the financial statements accounted for 59% of
the total revenue for the year under review. This situation is an indicator of acute financial
challenges facing the Company and which therefore raises significant doubts on its ability
to operate as a going concern. Management has however not disclosed this fact.

in the circumstances, the Company's going concern assumption is threatened as its
continued existence depends on the financial support from the County Government of
Barirgo, creditors and lenders.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Kirandich Water Company Limited
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Rep*t of the Auditor-General on Kirandich l4/ater Company Limited for the year ended 30 June, 2023

3

Unresolved Prior Year Matters

ln the previous year's audit report, several issues were raised under the Report on
Financial Statements and Report on Lavvfulness and Effectiveness in Use of Public
Resources. However, Management has not resolved the issues or given any explanation
for the failure to adhere to the provisions of the financial reporting template issued by
Public Sector Accounting Standards Board template (PSASB).



The statement of profit and loss and other comprehensive income reflects operating
revenue of Kshs.28,804,508 in respect of water sales. Review of the records revealed
that the Company produced 1,700,700 cubic meters (M3) of water out of which only
575,808 cubic meters (M3) was billed to customers resulting to unbilled water of
1,124,892 cubic meters (M3) or60% of the produced water which exceeds the Water
Services Regulatory Board (WASREB) guideline of 25oh by 35%. The excess
Non-Revenue Water (NRW) beyond the allowable threshold of 25o/o totalled to
699,717 cubic meters which would have earned the Company a revenue of
Kshs.45,481,605 equivalent at the average billing rate for the year.

ln the circumstances, the Company lost revenue as a result of the NRW while
Management was in breach of the WASREB guidelines.

2. Delay in Completion of Kabarnet Water Supply Project

The contract for the construction of Kabarnet Water Supply Project was awarded to a
local contractor at a contract sum of Kshs.50,074,021. The project was to be completed
in nine (9) months with a scope of work that included but not limited to works at Kirandich
Booster Pump Station, Manogonoi (1 and 2), Kibonoi and Kiok-Kabarnet in Baringo
County. Available records indicate that the contractor has so far been accumulatively paid
an amount of Kshs.21,500,560. Although, the project commenced on 12 May, 2023 and
was due to end on 31 January,2O24 the project remains incomplete. During an auditfield
inspection, the contractor was found not to be on site in all the project locations.

ln the circumstances, the project completion timelines and the value for money for the
already paid amount of Kshs.21,500,560 could not be confirmed.

3. Failure to lmplement an E-Procurement System

During the financial year under review, Management undertook different projects
which were processed manually contrary to Regulation 49(2) of the Public Procurement
and Assets Disposal Regulations, 2020 thal provides that the conduct of e-procurement
procedures for the supply of goods, works and services shall be carried out by a procuring
entity using an e-procurement system which is integrated to the State Portal.

ln the circumstances, Management was in breach of the law.

Report of the Auditor-General on Kirandich lllater Company Limitedfor the year ended 30 June, 2023
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lavyfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Excessive Non-Revenue Water



The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and pr:,'form the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of lnternal Audit and Audit Committee

During the year under review, the Company did not have an internal audit function to
guide and evaluate its internal controls contrary to the Regulation'153(1) of the Public
Finance Management (County Governments) Regulations, 2015 which requires internal
auditors to review and evaluate budgetary performance, financial management,
transparency and accountability mechanisms and processes in the Company and to give
reasonable assurance through the Audit Committee on the state of risk management,
control and governance within the organization as well as review the effectiveness of the
financial and non-financial performance management systems of the Company. Further,
the Company did not establish an Audit Committee as stipulated in Regulation 167(1) of
Public Finance Management (County Governments) Regulations, 2015 which requires
each County Government entity to establish an Audit Committee.

ln the circumstances, the Company's governance structure was not properly constituted
and the company lacked a framework for checks and balances.

2. Lack of a Risk Management Policy

As reported previously, the Company did not have a Risk Management Policy to guide
Management in the risk evaluation and decision making as stipulated in Regulation 158(1)
of the Public Financial Management (County Governments) Regulations, 2015 which
stipulates that the Accounting Officer shall ensure that County Government entity
develops risk management strategies, which include fraud prevention mechanism, and
the county Government entity develops a system of risk management and internal
controls that builds robust business operations.

ln the circumstances, Management was therefore not in a position to identify and rank
risks and allocate resources to mitigate the risks during the year under review.

Renortpfthe Auditor-General on Kirandich Water Company Limitedfor the year ended 30 June. 2023
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3. Lack of an Approved Staff Establishment

As reported previously, the Company did not have an approved staff establishment
contrary to the requirements of Section B5(2) of the County Public Service Human
Resource Manual hence positions held by staff were not based on a clear or well-defined
structure.

ln the circumstances, it was not possible to confirm whether the Company's staffing levels
were optimal.

4. Weaknesses in the lnformation Technology System

As reported previously, the Company did not have a functional ICT department. Further,
the entity used payroll and billing systems for which it did not have full control. The
systems were in the control of Central Rift Valley Water Works Development Agency.
This contravened Government ICT Standards and exposes the Company to risk of losing
confidential information to unauthorized persons. Further, the Company's staff have not
been trained on the use of the system.

ln the circumstances, the confidentiality, integrity and availability of data in the Company's
ICT systems may be compromised.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls)2315 and 2330. The standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015, I report based on my audit that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Company, so far
as appears from the examination of those records; and,

iii. The Company's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards
(Accrual Basis) and for maintaining effective internal controls as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, nsk management and governance.

Report of the Auditor-General on Kirandich llater Company Limitedfor the year ended 30 June, 2023
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aring the financial statements, Management is responsible for assessing the
rry's ability to continue as a going concern, disclosing, as appli,,;,rble, matters
to going concern and using the going concern basis of accounting unless

Mana ement is aware of the intention to liquidate the Company or to cease operations

Mana ement is also responsible for the submission of the financial statements to the
Audit r-General in accordance with the provisions of Section 47 of the Public Audit
Act,2 15

ln ad ition to the responsibility for the preparation and presentation of the financial
state
finan

nts described above, Management is responsible for ensuring that the activities,
al transactions, and information reflected in the financial statements are in

comp
in an

ance with the authorities which govern them, and that public resources are applied
ective way

The ard of Directors is responsible for overseeing the Company's financial reporting
Bs, reviewing the
rnt legislative and
ns are in place to
isk management,
nment.

effectiveness of how Management monitors compliance with
regulatory requirements, ensuring that effective processes and
address key roles and responsibilities in relation to governance
and ensuring the adequacy and effectiveness of the control

Auditor-General's Responsibilities for the Audit

e to obtain reasonable assurance about whether the financial
re free from material misstatement, whether due to fraud or error,
report that includes my opinion in accordance with the provisions

audit objectives ar
ments as a whole a
o issue an auditor's

of Se ion 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Articl 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
am rial misstatement and weakness when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reas
of th

ably be expected to influence the economic decisions of users taken on the basis
financial statements

ln ad ition to the audit of the financial statements, a compliance audit is planned and
perf ed to express a conclusion about whether, in all material respects, the activities,
finan al transactions and information reflected in the financial statements are in
com liance with the authorities that govern them and that public resources are applied in
ane ctive way, in accordance with the provisions of Article 229(6) of the Constitution
and ubmit the audit report in compliance with Article 229(7) of the Constitution

Furt r, in planning and performing the audit of the financial statements and audit of
com liance, I consider internal control in order to give an assurance on the effectiveness
of in rnal controls, risk management and overall governance processes and systems in
a ance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the a dit report in compliance with Article 229(7) of the Constitution. My consideration of
the i ernal control would not necessarily disclose all matters in the internal control that
migh be material weaknesses untler the lSSAls. A materialweakness is a condition in
whic the design or operation of one or more of the internal control components does not

ofthe Auditor-General on Kirandich ll/ater Company Limitedfor the year ended 30 June, 2023Re
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reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that wou'ld be material in relation to the financial statements being audited'r'nay
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Company's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

a

o

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of Management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern or to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report to
the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Company to cease to continue as a going concern or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report of the Auditor-General on Kirondich llater Company Limitedfor the year ended 30 June, 2023
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Kirand h Water Company Ltd.
Aun a Rcport and Financial Statements for the year ended June 30, 2023

12. s ent Of Profit or Loss & Other Comprehensive Income forthe Year Ended 30 June 2023.

23,754,005.00

3 7,697,8 I 8.00

2,4s6,755.00

838,18s.00

64,746,763.00

18,660,254.00

40,407,007.00

5,230,789.00

2,456,755.00

633,476.00

2.263,956.00

99,094.00

1,323,194.00

(6,327,962.00)

(6,327,962.00)

Reven
6 28,804,s08.00RevenueOperatit

46,180,003.007Grants come
220,000.008Other Ir ome

6 871 ,500.00er servlcesBilled o
76,076,011.00Total R evenue

Expens
9 20,49t,828.70stsStaff Cc

8,435,200.00l0General and Operations expenses

l0aRegulat rry Levies
l0(b) 53,638,512.00n CostProduct
llProj ect Expenses

t2Board E xpenses
13 2,949,699.00ce ExpensesMainter

113,7 4l .00rgesBank C
15 1,46s,904.00ation and Amortization expensesDepreci

9l ,I 19,348.70pens esTotal E

(15,043,337.70)Profit/( Loss) Before Taxation
(15,043,337.70)Profit/( oss) After Taxation

Notc FY202212023 FY 202l/2022

Kshs Kshs

2,904,699.00

182,000.00

93 8,100.00

t4

71,074,525.00
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Kirandic Weter Company Ltd.
Annu ort and Financial Statements for the year ended June 30,2023

13. S tement Of Financial Position As at 30 June 2023

7,467,660.00

4l ,035,233.00

689,363.00

25.719.250.00

69,760,276.00

136,010,933.00

89,275, t 0l

77,492,332,00

27,t02,739.00

27,102,739.00

29,087,346.00

681,905

2

Assets

Non-currt )nt assets

rlant and equipment l6 I I,900,481 .00Property, 1

'estmcnt Work in l6 70,486, r r 3.00Capital Inr

Progress

Total non {urrent assets 82,386,594.00

Current a ssets

Inventorie t7
Trade and receivable l8 4l,403,681.00

Prepaymet

Expense

rts of Electricity

Bank and r :ash balances l9 50,246,629.00

Total non. {urrent assets 92,686,553.00

Total Assr ts 175,073,,147.00

Equity an I liabilities
Capital ar d Reserves
'Ordinary ihare capital 20 100,000.00

CapitaUPrt

Fund

rjects Funds and CLSG XIII 131,112,776.70

Retained e rnlngs XIII (25,85s,236.70)

Capital ar d Reserves 105,357,540.00

Non-curra nt liabilities
Long Tem
from RVI

(Receivables Inherited

sB)
2l 27,102,739.00

Total non. current liabilities
Current ll rbilities
Provisions 22 2,l6l,394.00
Retiremenl benefit obligations 24 3,273,682.00

Trade and r lther payables 24

Customer I)eposits 25 I,978,173.00

Prepaymen ts OF Operational

Note Fy2022t2023 F\',2021t2022

Kshs Kshs

l,036,243.00

XIII

27,102,739.00

34,128,749.00

s8,782,997.00

66,250,657.00

2.3 16.430.00

100,000

( l r ,882,769)

689,363



Kirandich Water Company Ltd.
Annual rt and Financial Statements for the ear ended June 30, 2023

31,415,861.00

136,010,933.00

The financial statements were approved by the Board on 286 September 2023 and signed on its

behalfby:

N a e: Ja n Kimutai Namc:Johnstone Toroitich

Managing Director Head of Finance

(ztreetozl

e: William Chebii

Chairman of the Board

lt

>.,-

Grants by County Government of
Baringo

Deferred income 26 r,070,870.00

Total current liabilities 42,612,868.00

Total equlty and liabilities 175,073,147.00

3

957,247

rcPAK rvr/No,?*.fq1-

/,

Note FY2022t2023 FY2021t2022 \l
Kshs Kshs



Annual Report and Financial Statements for the year ended June 30, 2023

14. Statement Of Changes in Equity for the Year Ended 30 June 2023

As at July 1, 2021(Previous FY) 100,000.00 (5,554,808.00) 57,733,662.00 52,278,954.00

(6,327,962.00) (6,327,962.00)

Capital/Development grants received

during the year 34,955,441.31 34,955,441.31

Transfer of depreciation/amortisation

from capital fund to retained eamings
(3,414,002.00) (3,414,002.00)

As at June 30,2022 (Previous FY) 100,000.00 (11,882,769.00) 77,492,332.00

As at July 1,2022 (Current FY) 100,000.00 (l1,882,769.00) 89,275,102.00 77,492,332.00

(Loss)/Profit for the year (15,043,337.70) (15,043,337.70)

Capital/Development grants received
during the year

41,837,674.70 41,837,674.70

Transfer of depreciatiorVamortisation
from capital fund to retained eamings

1,070,870.00

At June 30,2023 (Current FY) 100,000.00 (25,855,236.70) 131,112,776.70 105,357,540.00

4

Notes

.Tota

dcn

ds

[)ro Capital/

ll.eta in erl

c:lrnrngs

pos l l)cvclop nr cn t

ctl ll,'und
L

rlir i I

Profit for the year

89,275,102.00

l,070,870.00



I(irandich Water Company Ltd
Annual Report and }-inancial Statements for thc year ended June 30, 2023

15. Statement Of Cash Florys for The Year Ended 30th June 2023

Cash Florvs from Operating Activities
Receipts

6Operating Receipts

607,785.007Grants Income

254,683.00465,000.00Customer Deposits

838,185.0087 1,500.00

230,400.006 96,000.00Other incomes

96,548,676.0532,318,200.00

Payments

14,829,5 88.00r 7,300,715.00Staff Costs

47,432,420.007 ,231 ,2t I .00General And Operation Expenses

633,476.00938, r00.00Board Expenses

2,7 57,694.00 2, 109,54 l .00Maintenance Expenses

l,000.00Refund to Customer'

Production Cost

3 r 6,389.00Regulatory Levies

65,005,025.30Total Paymcnts

3l,543,650.7547 2,160,841.00Net Cash From/ (Used In) Operating Activities

Cash Flows from Investing Activities
24,632,673.50l6 (r r,703,r r6.00)Work in Progress(developing assets during the Year)
24,632,673.50(l I,703,116.00)Net Cash From/ (Used In) Investing Activitics

Cash Florvs from Financing Activities
34, r 0 t,393.00Project funding received during the year

(3 r,739.00)
034,069,654.00Net Cash From/(Used In) Financing Activities

6,910,977.25

18,808,272.3547 25,719,250.00Caslt And Cash Equivalents At Beginning Of Year
Effects Of Foreign Exchanges Rate Fluctuations

25,719,249.6047Cash And Cash Equivalents At End ofthe Year

5

Note F\',2022t2023 l;Y 2021-2022

.Kshs Ks hs

28,804,508.00 23,754,005.0s

2,08 r, r 92.00

Billed services otlrer than water 6

Total Rcceipts

1,6t2,250.00

30,157J59.00

Refund to wSTF frorn PSF Marigat account

Increase/(Dccrease) [n Cash and Cash Dquivalents 24,527 379.00

50,246,629.00



Kirandich Water Company Ltd
Annual Report and Financial Statements for the year ended June 30, 2023

16. Statement Of Comparison of Budget & Actual Amounts for The Period Ended 30 June 2023

Revenue Kshs Kshs Kshs Kshs Kshs o//o

Operating Revenue 27,600,000.00 27,600,000.00 28,804,508.00 ( l,204,508.00) t04%
NorrOperating Revenue 230,400.00 230,400.00 220.000.00 10,400.00 378%
Grants

33,600,000.00 33,600,000.00 46,180,003.00 t37%

Other gains 2,940,000.00 2,940,000.00 871,500.00 2,096,500.00 10/t/o

TotalRevenue 64,370,400.00 64,370,400.00 76,076,011.00 (l1,705,611.00)
Expenses

23,679,t63.00 23,679,t63.00 20,491,828.70 3,187,334.30 87%
Board Expenses I,295,000.00 t,295,000.00 938,100.00 356,900.00 72%
Ceneral and operations
Expenses

34,229,679.00 2,601,000.00 36,830,679.00 13,l0l,5,14.00 23,729,r35.00 36%

Maintcnancc 4,000,000.00 4,000,000.00 2,949,3s4.00 I,050,646.00 74%
Production Cost 38,600,400.00 38,600,400.00 53,638,512.00 15,038,l 12.00 139%
Total Recurrent Expenditure 101,E04,242.00 2,601,000.00 104,405,242.00 91,119,348.70 13,2E5,E93.30 87'
Budget Deficit / Surplus -37,433,842.00 2,601,000.00 -40,034,842.00 (15,043,337.70)

Actualon
com parable

basis

Per[ormance
difference

oh of
utilization

Orisi nalbudqet FinalbudgetAdiustments I

a b C:a+b d e: cd Fdlc"h

(12,580,003.00)

ll80h

StaffCosts

6



Kirandich Water Company Ltd
Annual Report and Financial Statements for the vear ended June 30,2023

Notes To the Financial Statements
l. General Information

KirandichWater Company Ltd is established by and derives its authority and accountability from Water Act. The Company is wholly owned

by Baringo County Government and is domiciled in Kenya. The Company's principal activity is Provision of water services.For Kenyan

Companies Act reporting purposes, the balance sheet is represented by the statement of financial position and the profit and loss account by

the statcment of profit or loss and other comprehensivc incornc in these financial statements.

2. Statement of Compliance and Basis of Preparation

The financial statements have been preparcd on a historical cost basis except for the measuremcnt at re-valued amounts of certain items of

property, plant and equipment, marketable securities and financial instruments at fair value, impaired assets at their estimated recoverable

amounts and actuarially determined liabilities at their present value. The preparation of financial statements in conformity with International

Financial Reporting Standards (IFRS) allows the use of estimates and assumptions. It also requires management to exercise judgement in the

process of applying the Company's accounting policies. The areas involving a higher degree of judgement or complexity, or whcre

assumptions and estimates are significant to the financial statements, are disclosed in the Financial stetment.

The financial statements have been prepared and presented in Kenya Shillings, which is the functional and reporting currency of the

Company. The figures are rounded to the nearest Kenyan shilling.

The financial statements have been prepared in accordance with the PFM Act, the State Corporations Act, Water Act 2016 and the

Company's Act, and International Financial Reporting Standards (IFRS). The accounting policies adopted have been consistently applied to

atl the years presented.

II
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Kirand h Water Company Ltd
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the financial statements (continued)

lication of New and Revised International Financial Reporting Standards
s)

New and amended standards and inlerpretations in issue and effective in the yeor

ended 30 June 2023.

t

3 Ap
(

t.

IFRS I7

2017)

Con (issued in May
urance The new standard establishes principles for the

recognition, measurement, presentation and

disclosure of insurance contracts issucd. It also

requires similar principles to be applied to

reinsurance contracts held and investment contracts

with discretionary participation features issued.

The objective is to ensure that entities provide

relevant information in a way that faithfully
represents those contracts.

The Company does not issue insurance contracls

Ac
and

IAS Qnt,

Accounl g Standards) 8-
g Policies, Errors,

tional

tcs

The amendments, applicable to annual periods

beginning on or after lst January 2023, introduce a

definition of 'accounting estimates' and include

other amendments to IAS 8 to help entities

distinguish changes in accounting policies from
changes in accounting estimates.

The amendments are

effective for annual

reporting periods

beginning on or after
January 1,2023.

The amendments, applicable to annual periods

beginning on or after lst January 2023, require

entities to disclose their materiel accounting
policy information rather than their significant
accounting policies.

The amendments are

effective for annual

periods beginning on or
after January l, 2023.

The amendments, applicable to annual periods

beginning on or after lst January 2023, narrowed

the scope of the rccognition exemption in
paragraphs 15 aad 24 of IAS 12 (recognition

exemption) so that it no longer applies to

transactions that, on initial recognition, give rise to

equal taxable and deductible temporary

differences.

The amendments are

effective for annual

periods beginning on or
after January l, 2023.

8

Title Description llffcctivc Date

Effective for annual

periods beginning on or

after l'r January 2023.

Amandtfoentr to IAS I titled
Disclodre of Accounting
Policiel (issued in February

2o2t) I

Amendfnents to tAS 12

tirled DLferred Tax Related

,o n"rt and Liabilities
arisingfom a Single

Transa{tion (issued in May
20\ 

|

I



Kirandich Water Company Ltd
Annual Report and Financial Statements for the year ended June 30, 2023
Notes to the Financiel Statements (Continued)

Appllcation of New and Revised International Financlal Reporting Standards
(rFRS)

ii. New and amended standards and interpretations in issue but not yet effective in the year
ended 30 June 2023.

Amendments to IAS

I titled Classification

of Liabilities as

Current or Non-

current (issued in

January 2020,

amended in October

2022)

The amendments, applicable to annual

periods beginning on or after lst January

2024, claify a criterion in IAS I for

classifuing a liability as non-current: the

requirement for an entity to have the

right to defer settlement of the liability

for at least 12 months after the reporting

period

The amendments are

effective for annual periods

beginning on or aller January

l, 2024. Earlier application is

permitted.

Amendment to IFRS

16 titled Lease

Liability in a Sale

and Leaseback

(issued in September

2022)

The amendments are

effective for annual periods

beginning on or after January

1,2024. Earlier application is

permitted.

Amendments to IAS

I titled Non{urrent

Liabilities with

Covenants (issued in

October 2022)

The amendments, applicable to annual

periods beginning on or after I st January

2024, improve the information an entity

provides about liabilities arising from

loan anangements for which an entity's

right to defer settlement of those

liabilities for at least twelve months after

the reporting period is subject to the

entity complying with conditions

specified in the loan iurangement.

The amendments axe

effective for annual periods

beginning on or afler January

l, 2024. Earlier application is

permitted.

I
I

9

Tirle Description Effective Date

The amendment, applicable to annual

periods beginning on or after lst January

2024, requires a seller-lessee to

subsequently measure lease liabilities

arising from a leaseback in a way that it

does not recognise any amount of the

gain or loss.



1

!

Kira
Ann

a Company Ltd
and Financial Statements for the r cnded June 30, 2023

adoption of standards

Water Company Limited did not early - adopt any ncw or amendcd standards
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Kirandich \\rater Company Ltd
Annual Report and Financial Statemcnts firr the year ended June 30, 2023

Notes to the financial statements (continued)

4. Summary of Accounting Policies

The principle accounting policies adopted in the preparation of these financial statements are set out
below:

a) Revenue recognition
Rcvcnuc is nreasurcd based on thc consideration to which the entity expects to be entitled in a
contract with a customer and cxcludes amounts collected on bchalf of third parties. The entity
rccognizes rcvenuc whcn it transfers control ofa product or service to a customer.

i) Revenue from the sale of goods and services is recognized in the year in which thc
Company delivers products/services to the customer, the customer has accepted the
products/services and collectability ofthe related receivables is reasonably assured.

ii) Grants from Government Entities are recognized in the year in which the Company
actually receives such grants. Recurrent grants are recognized in the statement of
comprehensive income. De velopnrent/capital grants are recognized in the statement of
financial position and realised in the statement of comprehensive income over the useful
life of the assets that has been acquired using such funds.

iii) Rental income is recognized in the income statement as it accrues using the effective
interest impticit in lease agreernents.

iv) Other income is rccognizcd as it accrucs.

lt
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d Financial Statements for the car ended Junc 30, 2023

cial statements (continued)
ounting Policies

ntributions
butions are donations that are made to the Conrpany in the form of actual goods

ces rathcr than in money or cash tcrms. Thcse donations may includc vehicles,
utilities or personnel services. Where the financial value received for in-kind

ons can be reliably detcrmined, thc Company includes such valuc in the statemcnt

hensivc income both as revenue and as an cxpensc in equal and opposite amounts;

, the contribution is not rccorded but discloscd

, plant and equipment
es of property, plant and equipmcnt are initially rccordcd at cost less

ted depreciation and impairment losses.Certain categories of property, plant and
are subsequently carried at re-valued amounts, being their fair value at the date
on less any subsequent accumulated depreciation and irnpairment losses. Where

t at re-valued amounts is desired, all items in an asset category are re-valued
periodic valuations carried out by independent external valuers

12
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Kirandich Water Company Ltd
Annual Report and Financial Statements for the year ended June 30, 2023

Notes to the financial statements (continued)

Summary of Accounting Policies

d) Depreciation and impairment of property, plant and equipment

Freehold land and capital work in progress are not depreciated. Capital work in progress
relates mainly to the cost of ongoing but incomplete works on buildings and other civil
works and installations.
Depreciation on property, plant and equipment is recognized in the income statement on a
straight-line basis to write down the cost of each asset or the re-valued amount to its residual
value over its estimated useful life. The annual rates in use are:

A full year's depreciation charge is recognized both in the year of asset purchase and none in
the year of asset disposal.ltems of property, plant and equipment are reviewed annually for
impairment and accounted for in line with the provisions in the standard.

T

I

T

Freehold Land
Leasehold Land

Buildings and civil works 2%
Water Infrastructure works 50 1(,/z/o
Plant and machinery 8 12.5%

Molor vehicles, including motorcycles 4 2s%
Computers and related equipment 3 33.3%

Office equipment, fumiture and fittings 8 12.syo

7 t4%

l3

Item Years Ratcs

50

Water Meters
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Company Ltd
d Financial Statements for the vear ended June 30, 2023

cial statements (continued)
unting Policies

tion and impairment of intangible assets

on is calculated on the straight-line basis over the estimated useful life of the

le asset.All intangible assets arc rcvicwcd annually for impairmcnt. Wherc the
amount of an intangible asset is assessed as greater than its estimated recoverable
an impairment loss is recognizcd and the asset is written down to its cstimated
lc amount

t4
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Kirandich Water Companv l,td
Annual Report and Financial Statemcnts for the year ended June 30, 2023

0 Inventories

Invcntorics arc statcd at the lowcr ofcost and net rcalizablc value. Cost comprises dircct
materials and, whcrc applicablc, dircct labour costs and thosc ovcrheads that have been
incurred in bringing the inventories to their present location and condition. Cost is
calculated using FIFO. Net realizablc valuc reprcsents the estimated sclling price less all
estimated costs of cornpletion and costs to be incurred in marketing, selling and distribution

g) Trade and other receivables
Trade and other rcceivables arc recognizcd at amortized cost less allowances for any
uncollectible amounts. These are assessed for impairment on a continuing basis. An
cstimatc is madc of doubtful rcceivables based on a rcview of all outstanding amounts at thc
year end. Bad debts are written off after all efforts at recovery have been exhausted and
when the necessary approval to write off is granted. For now since it's a general provision
the debts writing of will follow in subsequent years.

T

T
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Kirandic Water Company Ltd
Annual port and Financial Statements for the vear ended June 30, 2023

Notes to $re {Inancial statements (continued)
Summarf of Accounting Policies

h) faxetioni) Current incomc tax
purrent income tax assets and liabilities fbr the current period are measured at the amount

fxpected to be recovered from or paid to the taxation authorities. The tax rates and tax laws

frsed to compute the amount are those that are enacted or substantively enacted, at the

feporting date in the area where the Company operates and generates taxable income.
purrent income tax relating to items recognized directly in net assets is recognized in net

lssets and not in the profit or loss statement. Current income tax assets and liabilities for the

[urrent period are measured at the amount expected to be recovered f'rom or paid to the

Itaxation authorities. Managcment periodically cvaluates positions takcn in thc tax rcturns

fwith respect to situations in which applicable tax regulations are sub.iect to interprelalion
jand establishcs provisions wherc appropriatc.

i) lDeferred tax
pefencd tax is providcd using the liability mcthod on tcmporary diffcrcnccs bctwecn the tax
pases of assets and liabilities and their carrying anlounts for financial reporting purposes at

[hc 
rcporting datc.

pefenod tax liabilities arc recognized for all taxable tcmporary diffcrcnccs, cxccpt in rcspcct

lof taxable temporary diflerences associated with investments in controlled entities,

lassociatcs and intcrcsts in joint venturcs, when thc timing of thc revcrsal of thc tcmporary

ldifferences can be controlled and it is probable that the temporary dil'fbrences will not

lreverse in the foreseeable future.Deferred tax assets are recognized for all deductible

Itemporary differcnccs, thc carry forward ofunuscd tax crcdits and any unuscd tax losscs.

lDeferred tax asscts arc rccognizcd to thc cxtent that it is probablc that taxablc profit will be

lavailable against which the deductible temporary differences, and the carry lorward of
lunused tax crcdits and unuscd tax losses can bc utilized, exccpt in rcspcct ofdeductiblc

Itemporary differences associated with investrnents in controlled entities, associates and

I intercsts in joint vcntures, dcferrcd tax asscts are rccognizcd only to thc extcnt that it is
lprobable that thc temporary dillbrcnccs will rcverse in the forcsccablc future and taxable

lprofit will be availablc against which thc temporary diffcrcnccs can bc utilizcd.
Noter tf the financial statements (continued)
Summtf ry of Accounting Policies

I The carrying amount of dcferrcd tax assets is revicwed at each reporting date and rcduced
j to the extent that it is no longer probable that sufficient taxable profit will be available to

I allow all or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets

I are re-assessed at each reporting date and are recognized to the extent that it has become

] Rrobable that future taxable prolits will allow the det'erred tax asset to be

I recovcrcd.Defcncd tax asscts and liabilitics are mcasured at thc tax ratcs that arc expected

I to apply in the year when the asset is realized or the liability is settled, based on tax rates

I tana tax laws) that have been enacted or substantively enacted at the reporting date.

I Dcfened tax rclating to itcms rccognized outsidc surplus or dctlcit is rccognized outside

I surplus or deficit. Dcfcrrcd tax itcms arc rccognizcd in corrclation to thc undcrlying

I transaction in net assets. Deferred tax assets and deferred tax liabilities are offset ifa
I legally cnforccablc right cxists to sct offcurrcnt tax asscts against currcnt incomc tax

I tiaUitities and the def'erred taxes relate to the same taxable entity and the same taxation

I authority.

I ro
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Notes to the financial statements (continued)
Sumnrary of Accounting Policies

j) Cash and cash equivalents
Cash and cash equivalents comprise cash at bank, short-term deposits on call and highly
liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts ofcash and are subject to insignificant risk ofchanges in
value.Bank account balances include amounls held at various Commercial Banks at the end
of the reporting period.

k) Trade and other payables
Trade and other payables are non-interest bearing and are carried at amortized cost, which is
measured at thc fair valuc of contractual value of the consideration to be paid in future in
respect ofgoods and services supplied, whether billed to the entity or not, less any payments
made to thc supplicrs.

I) Retirement benefit obligations
The Company operates a defined contribution scheme for all full+ime employees from July
l,2022. Thc schcmc is administcrcd by National Watcr Pcnsion Schcmc and is fundcd by
contributions liom both the company and its employees. The company also contributes to
the statutory National Social Sccurity Fund (NSSF). This is a dcfined contribution schcmc
registered under the National Social Security Act. The company's obligation under the
scheme is lirnitcd to specific contributions legislated from time to time and is currently at
Kshs.l080 per employee per month.

m) Provision for staff leave pay
Employces' cntitlemcnts to annual lcave are rccognized as they accrue. Aprovision will bc
made lbr the estimated liability tbr annual leave at the reporting date in the subsequent year.

n) Exchange rate differences
Thc accounting rccords are maintained in the functional currency of the primary economic
envirorunent in which the entity operates, Kenya Shillings. Transactions in lbreign
currencics during thc ycarlpcriod arc translated into thc functional currency using the
exchange rates prevailing at the dates ol the transactions or valuation where items are re-
nrcasurcd. Any forcign cxchange gains and losscs resulting from thc settlemcnt of such
transactions and liom the translation at year-end exchange rates of monetary assets and
liabilitics dcnominatcd in forcign currcncies are rccognized in profit or loss.

I
T

t7
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na cial statements (continued)
c unting Policies

nformation
inal budget forFY 2022-2023 was approved by the Board ofDirectors on 27'h June

S bsequent revisions or additional appropriations were made to the approved budget
nce with specific approvals from the appropriate authorities. The additional

ations are added to the original budget by the entity upon receiving the respective

s in order to conclude the final budget. Accordingly, the Company recorded

al appropriations of 2,601 ,000.00 on the 2022-2023 budget following the governing
's pproval.The Company's budget is prepared on a different basis to the actual income

diture disclosed in the financial statements. The financial statements are prepared

al basis using a classification based on the nature of expenses in the statement of
loss, whereas the budget is preparcd on a cash basis. Thc amounts in the financial
ts were recast from the accrual basis to the cash basis and reclassified by
tion to be on thc samc basis as the approvcd budget. A comparison of budgct and

ounts, prepared on a comparable basis to the approved budget. is then presented tn

ce,

ent of comparison of budget and actual amounts. In addition to the Basis
adjustments to amounts in the financial statements are also made for differences

formats and classification schemes adopted for thc prcscntation of the financial
ts and the approved budget.A statement to reconcile the actual amounts on a

p ble basis included in the statement of comparison of budgct and actual amounts and
c ls as per the statement of Comprehensive income has been presented under section

l8 ese financial statements

o

st

f

l8
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5

Notes to the financial statements (continued)
Summary of Accounting Policies

p) Serviceconcession arrangements
The Company analyses all aspects of service concession arrangements that it enters into in
determining the appropriate accounting treatment and disclosure requirements. In particular,
where a private party contributes an asset to the arrangement, the Company recognizes that
asset whelr, and only when, it controls or regulates the services the operator must provide
together with the asset, to whom it must provide them, and at what price. In the case of assets
other than 'whole-of-life' assets. it controls, through ownership, beneficial entitlement or
otherwise - any signiticant residual interest in the asset at the end of the arrangement. Any
asscts so rccognizcd are mcasurcd at thcir fair valuc. To the cxtcnt that an asset has becn
recognized, the Company also recognizes a corresponding liability, adjusted by a cash
considcration paid or rcceivcd.

q) Comparative figures
Where necessary comparative figures fbr the previous financial year have been amended or
rcconfigurcd to conform to thc rcquircd changcs in prcscntation.

r) Subsequent events
There have been no events subsequent to the financial year end with a significant impact on
the financial statemcnts for the year ended June 30, 2023.

Significant Judgments and Sources of Estimation Uncertainty
The preparation of the Company's financial statements in conformity with IFRS requires
management to make judgments, estimates and assumptions that aft-ect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end
of thc rcporting pcriod. Howevcr, uncertainty about these assumptions and estimates could
result iu outcomes that require a material adjustment to the carrying amount of the asset or
liability affected in future periods.

l9
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cial statements (continued)
unting Policies

and assumptions
ons concerning the future and othcr key sources of cstimation uncertainty at

date, that have a significant risk of causing a material adjustmcnt to the carrying
assets and liabilities within the next financial year. are described below. The

ased its assumptions and estimates on parameters available when the financial
were prepared. However, existing circumstances and assumptions about future
ts may change due to market changes or circumstances arising beyond the control

Such changes are reflected in the assumptions when they occur

and residual values
lives and residual values of assets are assessed using the following indicators to
tial future use and value for disposal

tion of the asset based on the assessment of experts employed by the Company
of the asset, its susceptibility and adaptability to changes in technology and

otes

s

c)

of the processcs in which the assct is deployed
ility of funding to replace the assets

raised and management determined an estimate based on the information
tional disclosure of these estimates of provisions is included in Note I 8.

measured at the management's bcst estimate of the cxpenditurc rcquired to settlc
at the reporting date and are discounted to prcsent valuc whcre thc cffect is

Board of Directors made a general provision of Bad debts of 5% of gross debtors

20
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Notes to the financial statements (continues)

6. Operating Revenue

7. Grants Income

8. Other Income

Water sales 28,804,508.00 23,754,005.00

Billing for other services* 871,500.00 838,185.00

Total 29,676,008.00 24,592,190.00

Operational grants from Govemment entities 43,027,941.00 36,740,57',t.00

Operational Grant 2,081,192.00

Capital grants amortised I,070,870.00 957,247.00
Total 46,180,003.00 37,697,818.00

Rental income 220,000.00 230,400.00

Total 220,000.00 230,400.00

I
T

I

2l

FY2022t2023 FY202U2022

Ksfis (sis

FY2022t2023 FY202U2022

Kshs Kshs

Fv2022t2023 FY202112022
I Kshs Kshs
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c

Annu

9 ff

16,050,347.90ta AllowancesGross

1.761.102.00 r,413,334.l0s'WagesCasual

58,400.00t 76,800.00Emplo ye 's contributions to social security schemes

1.374.634.00 r .l 3 8. I 72.00ye rs contributions to pension schemeEmplo

100,000.00Gratui ry )rovtsrons

20,491,828.70 18,660,254.00Total

2628The a' yet agenumber of employees during the year

22

I

Costs
FY

2022t2023

FY
202U2022

Kshs Kshs

Description

t7,079,292.00
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Chemicals 348,000.00
Electricity 36,938,392.00
Fuel, oil, lubricants, and gases l,344,956.00 866,461.00
Office supplies 46,340.00 4,200.00

220,04t.00 83,790.00
Telecommunication 4t6.420.00 244,t3t.00
Postagc and couricr 43,8 10.00 14,908.00
Insurance 0 21,095.00
Hire of Equipment and vehicles 26,500.00 15,500.00
Domestic Traveling and subsistence l,182,87s.00 729,985.00
Staff training and development 124.210.00 144,350.00
Security Services 106,550.00
Stationery 31s,260.00 2 15,985.00
Publicity and advertising 47,640.00 146,850.00
Audit t'ees 300,000.00 348,000.00
Profesional fee 3s,000.00
Staff Welfare and Weekend I,445,210.00
KRA PAYE expenses t57,474.00
Recruitment expenscs 47,000.00
Laboratory Expenses l l,000.00 23,200
Hospitality expenses 254,394.00 124,950.00

2,850.00
Provision for doubtful debts 2, l6l ,394.00

15,780.00 r 3,920.00
Printing and Publishing t27,490.00 85,500.00
Electrical repairs 5,640.00
Total 8,435,200.00 40,374,857,00
10.(a)Licensing and Levies 5,230,789.00
Water Resource Authority r,700,696.00
WASREB l,204,003.00
Sub Total 2,904,699.00 5,230,789.00
l0(b)Production Cost
Electricity Expenses 5 r ,850,372.00
Chcmicals I ,788,140.00

53,638,512.00

T

23

10. General and Operations Expenses

FY2022t2023 FY2021t2022
Description Kshs Kshs

Uniform and protective clothing

Medical expenses

Newspaper and Library Materials

Total
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Notes to e linancial statements (continued)

ll.P t CostJ

aB12. E nses

13. tenance Ex enses

r 82.000.00 2,456,755.00ProJ ect forli iori ng cost

182,000.00 2,456,755.00Total Project cost

763.000.00Sitting al lowances

8 t,520.00I 17,000.00

Other al

Travel at rd accommodation

58,100.00 128.756.00

938,100.00 633,476.00Total Bt

owances

rard Expenses

Plant anl Equipment 3 16,320.00 854,646.00

Buildinp
2,r50,432 1 .270.755.00Infrartnf ctural networks

Motorrilchiclesl\4otor B ikes
I

t 38,555.00

ICT (Information Communication Technology) 70,250.00 32. r 50.00

2,949,354.00 2,263,956.00Total Maintenance Expenses

24

Descriptbn Fv2022t202

KShs

Fv2021t2022

KShs

Fv202y2022

KShs

FY2022t2023Descrlptlon

KShs

423,200.00

Y202U2022

KshsDescription

FY2022t2023

Kshs

152,482.00

259,870.00

I

I
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14. Depreciation and Amortization Expenses

15. Bank Charges

Property, plant, and equipment Depreciation for the Year 1,456,547 .00 2,36 t .694.00
TotalDepreciationandAmortization 1,456,547.00 2,361,694.00

Bank Charges I13,741.00 99,094.00
Total Bank Charges I13,741.00 99,094.00

t

25

Description Fy2022t202 FY202U2022
KShs KShs

Description FY2022t202 FY202t/2022
KShs KShs
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Cost Or
Valuation

100,840.0

0
42,000.00

58,782,99

7.00
9,841,020.00

At July l,
2022

3,275,000.0

0
497.540.00

2,585,430.0

0
2,896,000.00 444,2t0.00

Additions 0 5,68 r,r 71.00 0 0 0
105.000.0

0

I12,550.0

0

1t,703,n
6.00

5,898.72 r .00

2,896,000.00 444,210.00
205,840.0

0

154,550.0

0

70,486,11

3.00
15,739,741.00

At June 30,

2023

3,275,000.0

0
6,178,711.00

2,585,430.0

0

Depreciation

At July I,
2022

467,857.00 9,951.00 369,347.00 I,384,250.00 88,842.00 33,613.00 19,500.00 2,373,360.00

Charge For

the Year
t23,574.00 369,347.00 362,000.00 88,842.00 34,965.00 19,319.00 I,465,904.00

177,684.00 68,578.00 38,815.00 3,839,260.00
At June 30,

2023
935,714.00 133,525.00 738,694.00 1,746,250.00

Net Book
Value At
June 30,

2023

2,339,286.0

0
6,045,186.00

1,846,736.0

0
I,149,750.00 266,526.00

137,262.0

0

I15,731.0
0

11,900,477.00

26

Notes to the financial statements (continued)

16.Property, Plent end Equipment

w2022t202
3

Meters
Buildings &
civil works

Water &
Scwer

lnfrastructu
re

Plant and

machinen'
Netnork
Extension

computers
& rcletcd
equipm€nt

Offlcc
equlpment,

furniture &
fitlings

Capitel
work in
progrGss

Total

467.857.00
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Notes to the financial statements (continued)

Pro Plant and ment Continued

Cost or
valuation
As at lJuly
2021

2,726,000.0

0

65,840.0

0

42,000.0

0
48,167,430

Additions 3,275,000.00 497.540.00
2,585,000.00

170.000.00 444,210.00
35,000.0

0

As at 30th

Jtne 2022
3,275,000.00 497,540.00

2,585,000.00 2,896,000.0

0
444,210.00

100,840.

00

42,000.0

0
59,740,244.00 5I,349,450.00

Depreciati
on

AtJuly I,
202t

1,022.250,0

0

14,250.0

0
1,036,500.00

Charge for
the year

467,857.00 9,9s 1 .00
369,347.00

362,000.00 88,842.00
33,613.0

0
As at 30'h

ltne 2022
467,857.00 9,951.00

369,347.00 1J84,250.0

0
88,842.00

33,613.0

0

19,500.0

0
2,373,360.00

Net book
value

AtJune 30,

2022
2,807,143.00 487,589.00

2,216,083.00 1,511,750.0

0
355,368.00

67,227.0

0

22,500.0

0
7,467,660.00

III
27

W.tcr &
Sewer

Itrfr8itruclure

IUeters Bulldings &
clvil rrorksFY202lt20

,)

Plent .nd
mrchioery

:|letwork
Ertension

OIfice
equipment
. furniturc
& fittings

Cepital u'ork in
progress

Compute

rclnted

equ ipmen

I

rs&
Totrl

r r,572,8t4.00

5,250.00 I,336,860.00

59,740,244.00
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Land

6,081,848.0

0

6,2t5,373.00 133,525.00

I , t 49,750.0

0

Plant an machincry 2,896,000.00 1,746,250.00

Water I .frastructure 2,585,430.00 738,694.00 I,846,736.0

0

Computi rs and related equipment 205,840.00 68,578.00 137,262.00

Office e, luipment, furniture. and fittings 154,550.00 38,578.00 1 15.73 I .00

444,210.00 177.684.00 266.526.00Networl l Extension

Meters 3,275,000.00 935,714.00 2,339,286.0

0

Total 15,,776,403.0

0

3,E39,260.00 I1,937,139.

00

If the

would

Kirandic Water Company Ltd
Annual
For the

rts and Financial Statements
r ended June 30, 2023

Notes to e financial statements (continued)

Valuafio

Land and uildings, Ha not been valued ,we will value when the company has necessary resource and

lncoro te it in its books.The building disclosed were the one build using grants hence came with

g cost.the build

16 (b) P perty, Plant and Equipment at Cost

old land, buildings and other assets were stated on the historical cost basis the amounts

as follows

28

I

I

Cost Accumulated
Depreciation

NBV

Kshs Kshs Kshs

Buildings
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Notes to the financial statements (continued)

I7. Inventories

General stores

Chemicals & Laboratory items 203,002.00 460,7 t 0.00
Water fittings and Accessories 655,450.00 1,855,720.00
Uniform and protective clothing 150,252.00
Stationery and general stores 27,539.00
Total 1,036,243.00 2,316,430.00

f '.r I

I
29
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Trade receivables (note (29a)) 43,227,875.00 40,843,233.00

Other receivables 337,200.00

Gross trade and other receivables 43,565,075.00 41,035,232.00

Provision for bad and doubtful receivable (2,r6r,394.00) 0

Net trade and other receivables 41,403,681.00 41,035,232.00

18. a Trade Receivables

lE. (b) Reconciliation of Impairment Allowance for Trade Receivables

Gross trade receivables 43,227,875.00 40,843,233.00

Provision for doubtful receivables (2,l6r,394.00)

Net trade receivables 41,403,681.00 40,843,233.00

As atJune 30, the ageing analysis ofthe gross trade receivables was as follows:

Less than 30 days r ,971,055.00

Between 30 and 60 days I,525,550.00 I,076,3 16.55

Between 6l and 90 days 2,002,438.00 I,5 19,886.50

Between 9l and 120 days 1,274,344.00 I,149,842.00

Between 120 and 150 days 974,315.00

Over 150 days 817,937.00

Over l80days 32.960.694.00 32,603,487.00

Total 43,227,875.00 40,843,233.00

30

18. Trade and Other Recelvables

Fv2022t2023

KShs

FY202y2022
KShs

192,000.00

Fy202212023 \-Y202u2022
Kshs Kshs

3,672,595.00

1,481,433.00
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At the beginning ofthe year 0 0
Additional provisions during the year 2.16 r.394.00 0
Recovered during the year 0 0
Written off during the year 0 0
At the end ofthe year 2,161,394.00 0

t

I
3l

Description Fy202y2021

KShs

FY202t/2023

KShs
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h Balances

Detailed analysis of the cash and cash equivalents

Cash at bank 50,138,778.00 25,704,504.10

Mobile money account t 08,450.00

50,246,629.00 25,704,504.10

a) Current account

Commcrcial banks tzll860272 I13,886.00 28,674.15

Others 12tt859827 1,714,688.00 360,755.00

Sub- total 1,82E,574.00 389,429.15

b) On - call deposits

Commcrcial banks l2l1858308 I,158,174.00 681,904.50

Sub- total 681,904.50I,158,174.00

c) Others(Projects Accounts)

Ol arabal WSP Project 0140100000207 9,811,914.00 t4,7t1,955.75

PSF Marigat 0140100000199 798.800.70

PSF Oinobmoi(Equity Bank) t390282113319 132,61 I .00

Augmentation of KWS(Kapropita Borehole 0140100000164 9,088,460.0037,173,515.00

CLSG 0140100000342 33.990.0

4016733 108,450.00

Sub- total 47,260,480.00 24,633,206,50

50,246,629,00

32

w2022t2023
Kshs Kshs

FY202U2022

I ryzozztzozl FY202t/2022

Financial institution Account number KShs KShs

33,990.00

Mobile money account (mpesa)

Grand total 25,719,250.00
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20. Ordinary Share Capital

Authorized:

5000 ordinary shares of Kshs . 20 par value each 100,000.00 100,000.00
Issued and Not paid:

5000 ordinary shares of Kshs . 20 yar value each 100,000.00 100,000.00

I
33

pt 2022t2023 FY202U2022

Kshs Kshs
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Notes to the financial statements (continue

The entity also contributes to the statutory National Social Security Fund (NSSF). This is a deftned contributio,n schem€ registercd u'd"r the

National Social Security Act. The entity's obligation under the scheme is limited to specific contributions legislated from time to time and is

currently at Kshs. 1,080.00 per employee per month. Other than NSSF the entity also has a defined contribution scheme operated by NWCP

Pension Fund. Employees contribute 7.5% while employers contribute 15% of basic salary. Employer contributions are recognized as

expenses in the statement of financial performance within the period they are incurred.

21. Long Term Liabilities

22. Long Term Liabilities(Provision)

27,t02,739.00 27,102,739.00Long term Liabilities(Recievables Inherited from RVWSB)
27,t02,739.0027,102,739,00Total

2,t6r,394.00 2,t6r,394.00General Provision(5% of Trade recievables)

2,161,394.002,161,394.00

23. Trade and Other Payables

34

I

I

I

FY202212023 FY202il2022
Kshs Kshs

FY2022t2023 FY202u2022
Kshs Kshs

Total
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Trade payables
30,580,703.00 25,752,284.00

Employee payables
6,821,727.30 3,335,062.50

Total
37,,402,430.00 29,097,346.50

I II
35

FY2022t2023 FY202t/2022
Kshs Kshs
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for Trade and other Payables

Under one year 10,330,967.50 35.52%

I -2 years 5,834,80t.00 t5.60% 3, r 09,289.00 10.69%

2-3 years 3,109,289.00 8.313% 2,809,289.00 9.66Yo

Over 3 years 12,381,597.00 33.104% 12,837,801.00 44.13504

Total 37,402,430.00 1000h 29,0E7,346.50 l00o/o

FY2022t2023 7o of the total Fy202U2022 7" of the total

16,076,743.00 42.98%
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24. Refundable Deposits and Prepayments

Aging Analysis for Refundable Deposits and Prepayments

25. Deferred Income

Customer deposits I .978.174.00 681.905.00

Total 1,978,174.00 681,905.00

Under one year 465,000.00 23.51% o//o

l-2 years 365,000.00 18.45% o//o

2-3 years 274,529.00 31.42% o//o

Over 3 years 44.16% o//o

Total 1,978,174.00 100

National/County government 1,070,870.00 957,247.00

Total deferred income 1,070,870.00 957,247.00

I
37

FY2022t2023 w202y2022

.Ksit.s .(.sis

Fy2022t2023 
I

7o of the total

873,645.00

FY2022t2023 Fv202U2022

KShs KShs
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Balance brought forward 957,247.00 957,247.00

2,255,363.00

Transfers to Capital fund (1,070,870.00) ( 1,070,870.00)

Transfers to income

statement ( l,070,870.00) ( l,070,870.00)

Balance carried forward 1,070,970.00 1,070,870.00

38

The deferred income movement is as follows:

County
governmenUW

STF'

Total

Additions 2,255,363.00
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Notes to the linancial statements (continued)

26. Notes to The Statement of Cash Flows

(a) Reconciliation ofoperating profiU(loss) to cash generated from/ (used in)
operations

( 15,043,337.00) (6,221,150.00)Profit or loss before tax

Depreciation 1,456,547.00 365,944.00

I,070,870.00 957,247 .00Amortization
(Gain)/loss on disposal ofproperty, plant andequipment

Operating profit/(loss) before working capital changes (r2,5rs,920.00) (4,897,959.00)

Working capital changes

(Increase)/decrease in inventories I ,280, 107.00 ( 138,39 r )
(818,239)(Increase)/decrease in trade and other receivables 560,448.00

Increase/(decrease) in trade and other payables 7,474,026.00 5,35 l,766.00

Increase/(decrease) in provision for Doubtful debt 2,t6t,394.00

Cash generated from/ (used in) operation 2,160,841.00 (502,823.00)

Balance at end of the year 50,246,629.00

(b) Analysis ofcash and cash equivalents

50,246,629.00 25,719,250.00Cash at bank

(0) 0( )

50,246,629.00
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Cash in hand
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ljalance at end ot the year 50,246,629.00 25,719250.00
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Other Disclosures
27. Related Party Disclosures

County Government of Baringo

The County Government of Baringo is the principal shareholder of the Company, holding 100% of the Company's equity interest. The

Courty of Government of Baringo has provided full guarantees to all long-term lenders of the Company, both domestic and external.

Other related parties include:

r The County Department in charge of Water

o CounU Government of Baringo

r Water works Agencies

o WASREB (Water Services Regulatory Board)

o WARMA

o Water Sector Trust Fund

. Key management

o Board of directors

r Others (speciff)

Trensections with related parties

a) Sales to related parties

Rent Income from gol.t. agencres

Water sales to Govt. agencies

Interest income from Govt Commercial Banks

41
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Interest

Others (Specifu)

Total

b) Purchases from related parties

Purchase of water from govt service providers

Rent expenses paid to govt agencies

Training and conference fees paid to govt. agencies

Bank charges paid to Govt Commercial banks

Interest expense to investments by other govt. entities

Others (speciff)

Total
b) Grants from the Government

Grants from WSTF 32,394,625.00 26,918,995.00

Grants from County Government 3,724,960.00

Donations in kind

Total 36,119,585.00 36,91E,995.00

c) Key management compensation

Directors' emoluments 938,100.00 674,814.00

Total 938,100.00 674,814.00
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Notes to the linenciel stetements (continued)

28. Financial Risk Manegement
The Company's activities expose it to a variety of financial risks including credit and liquidity risks and effects of changes in foreign

culrency. The company's overall risk management programme focuses on unpredictability of changes in the business environment and seeks

to minimise the potential adverse effect of such risks on its performance by setting acceptable levels of risk. The company does not hedge any

risks and has in place policies to ensure that credit is only extended to customers with an established credit history.The company's financial

risk management objectives and policies are detailed below:

(i) Credit risk

The Company has exposure to credit risk, which is the risk that a counterparty will be unable to pay amounts in full when due. Credit risk

arises from cash and cash equivalents, and deposits with banks, as well as trade and other receivables and available-for-sale financial

investments.

Management assesses the credit quality of each customer, taking into account its financial position,past experience and other factors.

Individual risk limits are set based on intemal or extemal assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated by the company's management based on prior

experience and their assessment of the curent economic environment.

I I
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The carrying amount of financial assets recorded in the financial statements representing the entity's maximum exposure to credit risk without

taking account ofthe value ofany collateral obtained is made up as follows:

Total amount
Kshs

Fully performing
Kshs

Past due but not
I mpaired

Kshs

Past due and
Impaired

Kshs
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Total 93,811,704.00 52,230,881.00 8,474,927.00 32,960,694.00
At 30 June 2022 (previous Year)
Receivables 40,843,233.00 2,63t.275.00 4,567,258.00 32,603,487.00

Other Receivables 192,000.00 192,000.00

Investments

Bank balances 2s.7t9,250.00 25,719,250.00

Total 66,754,483.00 28,542,525.00 4,567,258.00 32,603,487.00

44
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Credit Risk (Continued)
The customers under the fully performing category are paying their debts as they continue trading. The credit risk associated with these
receivables is minimal and the allowance for uncollectible amounts that the company has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.The company has significant concentration ofcredit risk on amounts due from 2020.
The board of directors are in the process of developing the company's credit policies and objectives and to lay down parameters within which
the various aspects of credit risk management are operated.

ii) Liquidity risk management
Ultimate responsibility for liquidity risk management rests with the Company's directors, who have built an appropriate liquidity risk
management framework for the management of the Company's short, medium and long-term funding and liquidity management
requirements. The Company manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the company under non-derivative financial liabilities by their remaining contractual
maturities at the reporting date. The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact of discounting is not significant.

At 30 June current year

Trade payables 7,057,669.00 820,000 22,703,034.00 30,580,703.00

Provisions 2,61,394.00 2,61,394.00

Deferred income 1070870 1070870

Employee benefi t obligation t,9t0,426.00 2,046,829.00 2,684,472.00 6,64t,727.00
Total 8,968,095.00 2,866,829.00 26,458,376.00 38,293,300.00

At 30 June2022

Trade payables l,307,69s.00 2t,335,473 22643,168.00

Provisions

Deferred income

Employee benefit obligation 135,422.00 3,228,250.50 2,973,694.00 6,337,366.50

Total 135,422.00 3,028,098.00 24,309,167.00
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Less than I month Between l-3 months Over 5 months

I
Total

Kshs Kshs Kshs Kshs

28,980,534.50
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chan in market such as interest rate,
the entity's income or the value of its holding of financ lnstruntents o

market risk exposures within acceptable parameters, while optimising the retum. Overall responsibility for managing market risk rests with
the Audit and Risk Management Committee.

Thc company's Department in charge of risk management is rcsponsible for the development of detailed risk management policies (subject to
review and approval by Audit and Risk Management Committee) and for the day-to-day implementation of those policies.
There has been no change to the Company's exposure to market risks or the manner in which it manages and measures the risk.

a) Foreign currency risk

The Company has transactional currency exposures. Such exposure arises through purchases of goods and services that are done in

currencies other than the local culrency. Invoices denominated in foreign currencies are paid after 30 days from the date of the invoice

and conversion at the time ofpayment is done using the prevailing exchange rate.

46
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Notes to the financial strtemetrts (continued)

(iii) Market risk (Continued)

The carrying amount of the Company's foreign currency denominated monetary assets and monetary liabilities at the end of the

reporting period are as follows:

At 30 JuneCurrent Year
Financial assets

Cash 50,246,629.00 50,246,629.00

43,227,875.00 43.227.875.00Debtors

Financial Liabilities
Trade and other payables 37,402,431.00 37,402,431.00

Net foreign currency asset/(liability) 56,072,073.00 56,072,073.00

I r
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Kshs
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currencies
Totol
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(

condition be adversely asa
The company's interest rate risk arises from bank deposits. This exposes the company c ow
exposurc arises from interest rate movements on thc company's deposits

i) Management of interest ratc risk
To manage the interest rate risk, managemcnt has endeavoured to bank with institutions that offer favourable interest rates

48



Kirandich \l'ater Companl' Ltd
Annual Reports and Financial Statcments
For the year ended June 30 2023

Notes to the financial statements (continued)

ii) Sensitivity analysis
Thc Company analyscs its intercst rate exposure on a dynamic basis by conducting a scnsitivity analysis. This involves determining the

impact on profit or loss of defined rate shifts. The sensitivity analysis for interest rate risk assumes that all other variables, in particular
forcign cxchangc ratcs, rcmain constant. The analysis has becn performcd on thc samc basis as thc prior year.

Using the end of the year ligures, the sensitivity analysis indicates the impact on the statement of comprehensive income if current lloating
intcrest ratcs incrcase/decrease by onc perccntagc point as a decrcase/increase of KShs (110,954) (2022: KShs 62,234). A rute
increase/decrease of 5% would result in a decrease/increase in profit before tax of KShs (554,768.00) (2022 - KShs316,398.00)

iiD Fair value offinancial assets and liabilities
a) Financiol instruments meosured at foir value
Determination of fair value and fair values hierarchy
IFRS 7 specifies a hierarchy of valuation tcchniqucs bascd on whcthcr thc inputs to those valuation techniques are obscrvable or
unobservable. Observable inputs reflect market data obtained from independent sources; unobservable inputs reflect the Company's
market assumptions. These two t)?es of inputs have created the following fair value hierarchy:

i) Level I - Quoted prices (unadjusted) in active markets for identical assets or liabilities. This level includes listed equity
securities and debt inslruments on exchanges.

ii) Level 2 - Inputs other than quoted prices included within Level I that are observable for the asset or liability, either directly
(that is, as prices) or indirectly (that is, derived from prices).

iii) Level 3 - inputs for the asset or liability that are not based on observable market data (unobservable inputs). This level
includes equity investments and debt instruments with significant unobservable components. This hierarchy requires the use

of observable market data when available. The Company considers relevant and observable market prices in its valuations
where possible.

)

I
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29. Incorporation
The Company is incorporated in Kenya under the Kenyan Companies Act and is domiciled in Kenya.

30. Events After the Reporting Period
There were no material adjusting and non- adjusting events after the reporting period.

Revaluation reserye

( 18,291,070.00) (n,775,957.00\

Capital reserve t22,305,625.00 89,275,r 01.00

Total funds 104,014,555.00 77,499,144,00

Net debt/ (excess cash and cash equivalents) 50,246,629.00 25,719,250.00

50

Notes to the financial statements (continued)

iv) Capital Risk Nlanagement

The objectivc of thc Company'scapital risk managcmcnt is to safcguard thc Board's ability to continue as a going concern. The

Company's capital structure comprises of the tbllowing tunds:

FY2022t2023 w202U2022
Kshs Kshs

Retained eamings
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lnvenlories

Share Capital

Lack of
Control on
Information
Tcchnologlr
System

17. Appendices

Appendix l: progress on follow up of auditor recommendations.

The followin is the s of issues raised b the extemal auditor
The statement of financial position
rcflccts balancc of 21478039 which
vary with th€ computcd figure of
Kshs 2,626,427 for invcntory items
rcflccted in corrccted note 19 forthc
financial statement resulting to a

variances of2148.388

Thc Statement of Financial Position
reflects share capital of Kshs 100,

00.fi) which has not b€en supportcd
by share certificate, cl2, register of
memben or any relevant
document8ry evidence. Further,
mcmorandum of associalion
indicates that baringo county
govcmment and its oflicials havc
subscribcd for the shares.however,no
documentary evidencc was availed
lo confirm that shares were fully
issued and for

and ement comments that were rovided to the auditor.
December 2023

Unresohed Decembcr 20?3

Unresolved November 2023

B. REPORT ON LAWFULNESS AND OFFECTIVENESS IN USE OF PUBLIC RESOURCES
t.0
Licensc

Opcrating

arca lo obtain an licensc

Thc statement of Financial Position
has bccn amcndcd to rcflcct thc
conecl figurc of Kshs 2,178,039.00
as at Junc 2021

Jacklon Kimuati
Managing Dirrctor

Thc Company has the CRI2 and it
will be availed as and when requircd
that indicates its shareholding and
ownership a-s for payment follow up
need to be done to confirm the same

Jrckton Kimutri
MsnsginS DiEctor

It was obscrvcd that thc company
does not have functional ICT
department.Sccondly, thc cntity uscs

c-pay and rcsourccs and watcr
billing prc for payoll and billing
respectively. Analysis of lhe sysem
revcals lhat the cntity does not have
full rights of the systems and il's
controllcd by rift valley watcr
servicc board. who donatcd thc

Thc company is in the process of
establishing its ICT depanment by
rccruiting ncccssary staff and
equipping with neccssary equiprr€nt

Kirandich Water Compary Has initilted the pmccss of
rcnc$ing ils Liccnsc alrcady h.6 paid lh. fecs, wc sre

auraiting WASREB.

Thc Conpsny has bcsn Pmviding watcr without .
v.lid opcratint liccnsc contrary to Scction 78(l) of
the Wrter Act, 2016 which rrqui.cs a cornp.ny
providing water serviccs within a specificd

Jackton Kimutai
Managing
Dircctor

Not
rcsolvcd

Dcccmb
er 2023

Includcd in thc Tra& of Kshsr Durins Covid 19 thc CornDany Was not ablc to pav its Jicklon Kimutai2.0 StafT Pcnsion

I
5l

Johnstonc K Toroitich
Accountant

Resolved

I,r . 
.
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LLrck of Str.tcgic Plan

4.lack of Approved
Slaff Esrablishment
3.0 Lack of lntsmal
Audit and Audit
Committee

.1.0 Non Rcvcnuc
Water

4.0 Lack
procurcmcnt Plan

oi

23.628.'l69.Nt reflectcd in the statement linancial
is uucmined stalr contribution

obligation.but its has enterd a! agreement with lhe
cufrenl and arrears everv monthPensioner to pay

ManaginS

e year (X) as reflected inI

pension by employer is contrsry to section 53A (l)
of lhe retiftlr r Bctre 6ts Act which requ[e
pension deduction to be remilred wirhin fiReen day
of dedtc*iol.
Thc Company do.s not h.rc r srstcSic plrn in plscc ro
provi& guidsou. on lhc bm.r'cr ob.ic(tiv.$ tiar are to b.
Ichievd by thc o.g.nizlD.rn .nd rhc rcBporlsibiliri6 as

slipulatcd in S€clion 149 (:) (g) of lhe public Fii.nc.
Maa.gcric Act. 2ol2 which rrqutr .vcry rccounbng
ofliccr dcsignsrcd for Counry 8ovcmmcnl cnrity shall
pr.parc a srrd.gic plaD for thc cntity io conformity wrrh
thc mcdiurn-tfim filcal fi.mcq'orl rnd financial
objectivcs of the county gov€mm.nr.

The Company has dcveloped and the caus€ lhe apprcvsl
ofstntegic plan

Jackton Kimutai
Managing
Director

Resolve
d

Dccemb
er 2022

Tlrc Compsny do.sn t h.v€ sn inlcmll .udit dcpanmc[t
ro Suidc and cvalu{rc irs inlcrn l controls lontrary lo rhc
Rcgulario. l5l(l) of ttc Public fin ncc Man gcmmt
(Co@ty GovcmrncrB) R.8!l.tion. 2015 whi€h rEquird
thc hc hl.mrl . auditors ihlll rEvi€w erd.valuat€
budgct ry pcrformnncc. frnancial
managrmmt, tr.nspfirfty lnd ..counlzbility mc.h.ni!
ms
and Foccsscs in Coumy gov(nmcnt crtitics, i.|clud
rnB Coonly Ascmbly. hav. r duly to grrc
rtrson ble rlsunncc th.ouBh lh. audit
('ommitree on the it.t. of risl managcnrent. control a

nd Sovcmslcc withh lh. organizatio[ and rcvicw thc
cffcclivcdess of thc finrncisl rnd non-financial
p€rformsncc ,nantr8cm€nt !yst!m3 ofthc cntiti€r. Funhcr,
thc company hrs not cst.blishcd rudit commirkr has
stipul.t.d in RcSulstion 167 (l) of Public Financc
Managcm€nt(Count, CrovEmm.nls) Rcgulatioos. 2015
n/hich rcquiE c.ch couDty gorcrrmcEt cntity sh.ll
rslablish an audi! conmrin.€.
Tic Managcmmt is in brcach of ihc law.

The Company has wrinen to fic Counry govemment for
supporl on the same.

Jackton Kumutai
Managing
Director

Uffesol
ved

Decemb
er 2023

Thc Statcmcnt of Financial Pcrfomancc rcflcct
sale of *ater ligure of Kshs.22,663.615.A review
ofrecords availed tbr audit revealed ftat 1.264.6q)
cubic melen (M3) of water was produced aod
,90,400M1 was billed to customers resultitrg to
unbilled wate! of 824290 m3 or 65% ofproduced
water.

Thc Company initiatcd a leanr to undcflakc ovcrhaul
system xudil of all coo.oection within our area of
Juridiction liom December 2021 and as at today our
NRW has dropped to 58% as at Ap 2022 hence were
are Oplimislic that 6ese model will yield results and
Kirandich is Targeting 4O% by December 2022

David Kimumn
Ngetich
Techuical
Manager

Not
resolved

Dcccmb
er 2O2f

Howcvcr a Procurcmcnl lan as sti

Thc slatcmcnt of linancial pcrformancc
total cxpcnsc figurc Kshs 59,753,784

rcflc{ts

latct in

Thc Procuremcnt plan is available and can bc availcd
anytimc

Cylhia Rono
Pmcuremcnl
assiSlant

Rcsolvc
d

Junc

2021
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Appendix II: Projects Implemented bytheCompany

Pro.iccrs impLnErt d by thc ComFry Fmdcd by d.v.lopmmt p6rtnc.s.

I Ol arabal water
Supply
Rehabilitation

l8months No yes

2 PSF Marigat WSTF 9Months No Yes

J PSF-Oinobmoi WSTF 9Months No Yes

4 Augmentation of
Kabarnet Water
Supply

WSTF I lMonths No Yes

Status of Projects completion

I Ol arabal water Supply
Rehabilitation

6TMillion 78% 96% 69Million 54Million WSTF/BCG

2 PSF 4.lMillion 98% l00o/o 5.8Million 3.36Milion WSTF/BCG
J Augmentation of

Kabarnet water supply
l5% 30% 64million 00lmilion WSTF/BCG

4 PSF Oinobmoi 5.SMillion l00o/o t00% 5.8% 5.8% WSTF/BCG

END
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Project
title

Project Number Donor Period/
duration

Donor
commitment

Separate
donor
reporting
required as

per the donor
agreement
(Yes/No)

Consolidated
in these
financial
statements
(Yes/I.{o)

WSTF

Project Total
Cost

project Total
erpended
date

to
Completion 7o to
date

Budget Actual Sources of firnds

64million


