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MINISTRY OF PETROLEUM AND MINING
Reports and Financial Statements
For the year ended 30th June,2022

Key Entlty lnlcrmcllon nnd HcncAement

Bachground lnfotmation

of Petroleum ond Mining wos creoted lnaoalthrough Executive Order No.l of Februory

Funcllont
Formulcrtion of policy, review of fiscol, legql ond regulotory fromeworh for oil qnd got

explorotion, development ond production. Acquisition, interpretotion ond modeling of
primory doto, primory geotechnicol dotq for geoph$icol (grovity, mognetic), geologicol ond
geochemicol surueys in unlicensed or open petroleum explorotion blochs. The purpose is to
up+grode explorotion doto bose ond to occelerqte or bring forword, seismic ocquisition
progrommes by oilond gqs componies thqt willbe licensed to operote in those blochs.

Monitoring operotions ond complionce of oil qnd gos explorotion, in the implementqtion of
their minimum geologicol, geophysicol, geochemico! ond drilling obligotions in licensed

blochs.

i.
ii.

2021. or to this, the Stote Deportment for Petroleum fell under the Ministry of Energy ond
Before then, petroleum pricing wos under the then Ministry of Finonce which represented

the

The Deportments under the Ministry ore:

interestr in the Kenvo Petroleum Refineriel Limited.

At Cobinet leuel, the Mini*ry wor heoded by the Csbinet Secretory, Hon lohn K. Munyes, EGH
who responsible for generol policy ond strotegic direction of the Ministry. He relinquished hil

ond, in his ploce, Amb. (Dr) Monico lumq (Oxon), EGH wos oppointed to Act

Stote Deportment for Petroleum odministered by Andrew Komqu, CBS, ond
Stote Deportment for Mining odministered by Amb. Kirimi P. Koberio, CBS but since the

of the 2 Stote Deportments to form the Ministry of Petroleum ond Mining, Mr. Andrew
CBS is the Principol Secretory

of Petroleum ond Mining is o Public lnstitution whose responsibility is to effure
quolity, cost effective ond offordqble deuelopment of the extroctiues Sector to meet

development needs while protecting qnd conseruing the environment

Mission, Core Volues, Strotegic Objectives ond core functions of the Minittry of Petroleum
ore:

sustqinoble development of the extroctives sector.

commerciolizotion of discoveries, develop the requitite shilh ond infrostructure for
in the oil, gos ond improue qccess to competitive, relioble, ond tecure supply of petroleum

The

The
qnd
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Reports and Financial Statements

Forthe year ended 30th June,2022

o Euoluotion of results ond reports submitted by licensed oitond got componies, operotionqlize

Production Shoring Controc$ in the country't explorotion blochs.

. Cqrryins out continuoul review, subdivision ond reduction of petroleum explorcrtion bloch

lizes on bosis of odditionol doto ond to increore commitment to implementotion of minimum

worh in smoller blochs by licensed oilond gor componies.

o Corrying out evotuotion ond negotiotion of Production Shoring C,ontroctl terms submiHed

by oil ond go, componies which expresr interest in the country's explorotion blochs.

. Explorotory drilling operotions in prospective oreos;

o Promotion qnd licensing of ocreoge:

o Fqcilitcrting exemption of Duhr, VAT qnd lncome Declorotion Forms (lDD bv the Notionol

Treosury ond Plonning, in respect of goods ond equipment imported into the country by

licensed oilcomponies lpecific to oil ond gos operotions.

o Promotion of regionol ond intemotionql progrommer on doto exchqnge ond technology

tronsfer between the Minittry of Petroteum qnd Mining ond relevqnt oil ond got - bosed

orgonizotions.
o Formulotion of poticies on oil ond gqs operotions with upstreom segment of the oil industry.

o Continuous monitoring qnd coordinotion of Distribution, Supply ond Morhet situotions of

finished petroleum products in the country.

. Ensure Security ond supply of Petroleum products.

o Promote investment in petroleum infrostructure.

llraleglc Oblectluet

o Enqbling regulotory fromeworh for the Petroleum Secton

. Affordqble, retioble ond rofe tupply of petroleum to Kenyons;

o Sustoinqble petroleum self-sufficiency;

o Efficient utilizotion ond conservotion of petroleum;

. Deuelopment of new petroleum resources ond;

. optimql utilizqtion of both humon ond finonciol resourcet.

Gcle Uoluet

(i) Professionol integrity qnd excellence

(ii) Commitment to worh
(iii) Commitment to customer service

(iu) Efficiency, trongpqrency ond occountobility
(iv) Zero toleronce to corruPtion
(v) Non-portison

a
J



MINISTRY OF PETROLEUM AND MTNING
Reports and Financial Statements
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Our

The thot the Minhtry of Petroleum qnd Mining torgets to encouroge cleoner petroleum
ond conservotion includes: -
Petrcfeum Refineries Limited (KPRL)

Oil Corporotion of Kenyo (NOCK)

Kenyo Pipeline Compony (KPq
inistries, Deportments qnd Agencies

Oil Morheting Componies

o)
The

Key llrrnntemen!

of Petroleum qnd Mining derives its mondqte from Executive order No.l of 2o2l ond
of Porlicnnent releuont to Petroleum. To effectively provide services per our mondote,
hol turo divisions nomely Petroleum ond the Administrotion ond Support Services. lt hol

ten nomely:
HRM&D

Public Communicotions

Centrql Proiect Plonning

Supply Chqln Mqnqgement Services

lnformotion C,ommunicqtion Technology (lCT)

Finqnce

Accounts

Legql

Audit
Gender

(c)

The

ilcrrngement

monqgement penonnel who held office in the Ministry of Petroleum ond Mining during the
yeor ended 30 fune, 2022 ond who hod direct fiduciory responsibility were:

Secretory

Nome

Amb. (Dr) Monico K.lumq (Oxon), EGH

Mr. Andrew N. Kqmou CBS

Mr.lomes Ngongq

Mr. M. B. Mohqmed OGW

CPA Mothew Musyoho

Ms Agnes Muthuo

4
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Dlrcctor Mocro Plqnnlng

Deputy Accountont Genersl

Deputy Dlrector Supply Choln Mqnogem€nt

Ml Electine M Nonzqlq

CPA Qtorles Lllrolrl

Ml GpphemolKerlclt
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Reports and Financial Statements
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Amb. (Dr) Monico K. lumo (Oxon), EGH wos oppointed Ag. Cobinet
Secretory for Ministry of Petroleum ond Mining by President Uhuru
Kenyctto in Februory 29122.She currently server os Cobinet jecretory,

Ministry of Energy ond Petroleum. She previously served os the Cobinet

Secretory for Ministry of Defence of the Republic of Kenyo qnd Cobinet
Secretory for Foreign Affoirs. She is o distinguished diplomqt, with
grounded expertise in strotegic monogemenL policy mohing ond onolysis

in internotionol offoirs, defense, peoce, security ond governqnce. She

combines in-depth expertise with experience drown from public
diplomotic service, reseorch ond ocodemio, qccumuloted over three

decodes from ocross the wortd. As o penon, she is o contentus builder,
who is hnown for building fit-for purpose institutions ond for creoting
teoms oround their strqtegic visions. She conducts her priuote public

offoirs with integrity qnd utmost professionolism.

Amb. (Dr.) lumo wos oppointed to the Ministry of Defence from the
Ministry of Foreign qffoin, where she served fint os Principol Secretory
(2016-2018) ond then os Cobinet Secretqry (zote-zozo). During her

tenure, Kenyo become o demonstrotiue thought leoder ond chompioned
numeroui ogendo thot brought lihe-minded countries ond regions

together. She led Kenyo in chompioning qnd conuening on criticql globo!

ogendo such os environment, terrorism, ond blue economy to mention o
few. She qlso led efforts in deepening Kenyo's Pon-Africon qnd globol

south engogements. She served os Chqir of the Commonweqlth Minilteriol
Action Group (zote-zozo). Before serving qt the helm of Kenyo's

diplomory, Dr lumq served os Principol Secretory in the rccurity triod of
government. ln the Ministry of lnterior ond Coordinotion of Notionol
Government (2o14-2ot5) she chompioned notionol security qnd

odministrotiue reforms. Prior to this, Dr. lumo wos the Principol Secretory

in the Ministry of Defence (2013-2014) where she wos instrumentol in

strengthening the businest procets systems within the Ministry, clqrifying
the defence strqtegic orientqtion ond bolstering the professionol stoture
of the Kenyo Defence Forces.

Preuiously, Amb. Dr. lumo wos Ambossodor Extro-Ordinory ond
Plenipotentiory of Kenyo to Ethiopio qnd Diibouti, ond Permonent
Representotive of Kenyo to the Africon Union, the lnter-Governmentol
Authority on Development (GAD) ond United Nqtions Commisrion for
Africo (UNECA), (zoto-zotE). She Forged contensut oround complex
issues focing the continent ond the United Notions of the time, such os the
Arob Spring, Rise of fundomentslism, terrorism, internqtionol migrotion,
politicol frogility qnd stote formotion.

Arnb. (Dr) Monico K.

Jumo (Oxon), EGH
Ag. Cobinel Secrelory
Ministry of Petroleum

ond Mining

.'\ ry
&-

,I
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MINISTRY OF PETROLEUM AND MINING
Reports and Financial Statements
For the year ended 30th June,2022

Hr. Andlew lf. Kcmcu,
CBS PrincipolSecretory

Mr. Andrew Ng'ong'o Komou hos wide experience in Petroleum energy
goined from severol yeors in leodership positions in the privote rcctor.
Prior to his oppointment os Principol Secretory for Petroleum, he wos the
Chief Executive Officer of Brocewell Energy which hos interests in mining,
energy ond noturol retources. As P5, he steers the Petroleum dochet ot
the Ministry where he willouemee implementotion of Petroleum projects.

He holds q Bochelor of Science degree in Chemirtry from the University of
Noirobi.

Itlr. tcrmet llgernga
Senior principol

superintendent geologist

Mr.lomes Ng'ong'q wos oppointed Ag. Secretory, Petroteum in Februory
2019. He hos been instrumentql in oil ond gos explorotion in the country
leoding to the first oildiscovery in Kenyo in Morch,2012, implementotion
of the eorly oil project os well os the review of the Petroleum policy, legol,
regulotory ond contrqctuol frqmeworh for oil ond gos. He holds on MSc.q
Bsc snd PGDip.

ilr. il. B. Jrloharned
oGw

Secretory Administrotion

Mr. Mohomed Birih Mohomed, OGW, qssumed the position of Secretory
Administrotion in the Ministry of Petroleum ond Mining in lune 20.22. He
joined the Public Service in 1993 os o District Officer ond rose through the
ronhs to become District Commisrioner, County Commisrioner ond o
Regionol Commissioner.

He is currently in chorge of Generql Policy Co-ordinotion ond provision of
Support Services in the Ministry ond hos 29 yeors' experience in Public
Service C,o-ordinotion ond Monogemenl He is o peoce chompion hqving
been troined on Peoce snd Conflict Resolutions. He holds o Bqchelofs
degree in Educotion, msjoring in Economics from the Univenity of Nqirobi
ond Advonced Public Administrotion couree from Kenyo lnstitute of
Administrotion (K.l.A).

7
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GPI unthew K.
I Hurychc

Cliief Finonce Officer

CPA Mothew K. Musyohs osrumed the position of Heod of Finonce Unit
in November 2018. He is in chorge of budget preporotion ond
implementotion. He holds on MA (Economics) from Kenyotto Univenity
ond Bochelor of Arts (economic) from Uniuenity of Nqirobi. He is o CPA
(K), ond olso q member of the ICPAK

Electlne H.
Nonzala

Dirlctor Mqcro Ptqnning

Ms. Electine M. Nqnzqlo ossumed the position of the Heod of CPPMU in

Mqy,2016. 5he is in chqrge of Economic plonning function which involves
ptqnning ond onolysis of economic policy; undertohing economic onolysis,

evoluotion ond monitoring of development proiects ond progrommet;
co-ordinotion of strotegic plonning ond performqnce controcting; ond
performonce review of economic octivities to inform policy ond
budgetory procesees. She holds o Mosters in Economics ond q Bochelor of
Arts Degree from Kenyotto University.

tt Agnet DloEhuoa
Director/HRl&D

}.,
a

Ms. Agnes Muthuo qssumed the position of Heod, Humon Resource

Monogement ond Deuelopment in lonuary,2ol7,She is in chorge of
monoging the HR function in the Deportment including Troining ond
Development for effective seruice delivery. She holds o Moster of Science

degree in Humon Resource Development from the lomo Kenyotto
Univenity of Science ond Technology ond q Bochelor of Arts degree in
Anthropotogy from the Uniuenity of Noirobi. She is o Member of IHRM.

lCPa chsrtes Liyoyi
5hidzugqne

Deputy Accountqnt
Generql

CPA Chorles Liyoyi Shidzugone osrumed the position of Heod of
Accounting Unit in December 2018. He is in chqrge of Accounting ond
Finonciol Reporting os well os designing, implementing ond monitoring
intemo! controts relevont to the preporotion ond for presentotion of
finonciol reports in line with the relevont lnternotionol Public Sector

Accounting Stondords (PSAS). He holds on MSc (Finonce ond
Accounting) from The KCA University qnd Bochelor of Commerce
(Finonce) from Cotholic University Of Eostern Africo. He is q CPA (K), ond
olso o member of the ICPAK.

8
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llr Ghephemol Kerlch
Deputy Director Supply

Choin Monogement

Ms Chephemoi Kerich qssumed the position of Heod of Supply choin
Monogement Unit in lonuory 2019. She is in-chqrge of Procurement of
goods ond rervices ond Overseeing implementotion of the Deportment't
Procurement Plon. She holds o Moster's Degree ond Bochelor's Degree in

Economio from Noirobi Uniuersity. She B olso o member of K|SM ond

ctPS

MINISTERIAL HUMAN RESOURCE MANAGEMENT ADVISORY COMMITTEE

This committee comprises the following members drown from vorious deportments

No Nqme Desisnotion
I Mr. Andrew Komou, CBS Principol Secretory- Petroleum (Choirmon)
2 Mr. M. B. Mohomed, OGW Secretory Administrotion
3 Mr. Jomes No'ono'o Commissioner Petroleum
4 Ms. Aqnes Muthuo Director/H RM&D - Secretory
5 CPA. Chorles Liyoyi Deputy Accountont Generol
6 Ms. Electine Nonzolo Director Mocro Plonning

7 Ms. Chepkemoi Kerich Deputy Director Su Choin Monogement

This is the committee chorged with the responsibilities of humon resource needs. lts

duties include but ore nol limited to:
, Promotion of officers in Job Groups A-P
. Confirmotion in oppointment
' Disciplinory motters
. Review of re-designotion of officers from one codre to onother ond
. Confirmotion of surchorge of officers found to hove misused government

resources.

9
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i. Troining Committee

This committee comprises the following members drown from vorious deportments

No Nomes Designotion
1 Mr. Andrew Komou, CBS PS Petroleum - Choirmon
2 Mr. M. B. Mohomed, OGW Secretory Administrotion
3 Mr. Jomes Nq'onq'o Commissioner Petroleu m
4 Ms. Agnes Muthuo Deputy Director/HRM&D - Secretory
5 CPA. Chorles Liyoyi Deputy Accountont Generol
6. Ms. Electine Nonzolo Director Mocro Plonning

7 Ms. Chepkemoi Kerich Deputy Director Supply Choin Monogement

This is the committee chorged with the responsibility of troining ond humon resource
development (copocity building). lts duties include but ore not limited to:

. Overoll co-ordinotion of the troining function in the Ministry;
, Review ond implementotion of the Stote Deportment's troining plon bosed on

Troining Needs Assessment (TNA) ond opproved Troining Projections;

' lnduction of newly oppointed/promoted ond tronsferred officers; ond
. Long/short term courses.

N.B: During the yeor under review, Troining Committee Activities were performed by
lhe Ministeriol Humon Resource Monogement Advisory Committee os described in (i)
obove.

l0
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(o)Mlnlstry of Pelroleum ond Mlnlng, Heodquorlers
P.O. Box 30582 - 00100
Nyoyo House Building
Kenyotlo Avenue
Noirobi, Kenyo

(b) lndependent Audllors
Office of lhe Auditor Generol
Anniversory Towers, University Woy
P. O. Box 30084
GPO 00r00
Noirobi, Kenyo

(c) Prlnclpol legol Adviser
E-moil: info@og.go.ke
Tel:2542227461.
Website: wwwog.go.ke

(d)Mlnistry of Petroleum ond Minlng Bonkers
Centrol Bonk of Kenyo
Hoile Selossie Avenue
P. O. Box 60000
City Squore 00200
Noirobi, Kenyo

t
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For the year ended 30th June,2022

2. Slotement by lhe Cobinet Secrelory

Kev Achievements for Pelroteum Deporlment in lhe FY 2021l22

l. Eorly Oil Pilot Scheme Projecl (EOPS)

The project's objective is to gother technicol doto for designing ond preporotion of

the Field Development Plon (FDP) ond to test the internotionol morket for Kenyon

Crude Oil. Trucking of crude oil from the South Lokichor oil field to KPRL storoge

focililies in Momboso under EOPS wos lounched by H.E. the President on 3'd June 2018.

During FY 2019t2O the project ottoined o mojor milestone where 24O,OO0 borrels of

crude oilwos Exported to the internotionol morket. Trucking of crude oil from the field

in South Lokichor to the storoge terminol holted following o lopse of the Eorly Oil Pilot

Scheme Agreement (EOPSA) in June 2020.

The projecl scope wos revised to include; Consolidotion of drill cuttings, Auditing of

EOPS costs ond olongside morketing of crude stored of KPRL focilities.

During FY 2021 l22lhe Deportment;

. Commenced modolities to export the finol corgo ond conducted morket

survey for the 177,OOO bqrrels of crude oil currently stored of KPRL focilities in

Momboso.

. Conducted consolidotion of the dritl cuttings in South Lokichor.

o Completed Auditing of the EOPS costs to oscertoin the costs os cloimed by the

controctor (KJV).

l2
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For the year ended 30th June,2022

Consolrdoted drillcufflngs in Soufh Lokichor

2. Preporotory Activities for lokichqr - lomu Crude Oil Pipeline

The Lokichor- Lqmu Crude Oil Pipeline (LLCOP) willevocuote/tronsport crude oilfrom

the production fields in the South Lokichor Bosin to the port of Lomu for storoge ond

onword export to the internotionol morkets.

l3
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For the year ended 30th June,2022

During the FY 2021122 the Deportment;

. Convened four (4) Pipeline Steering Boord (PSB) quorterly meetings which

developed oction plons for implementotion.

. Completed Survey in six counties olong the Crude Pipeline Route, (100%

Complete).

. Continued lond surveying, demorcotion ond gozettement olong the Crude Oil

pipeline route; Developed o droft Lond Acquisition ond Resettlement

Fromework ond Lond occess PolicY.

. Updoted Front End Engineering ond Design (FEED) ond Environmentol ond

Sociol lmpoct Assessment (ESIA) in line with the development concept to

inform on Finol lnvestment Decision (FlD) on the pipeline project.

. Commenced public porticipotion ond stokeholder engogements/sensitizotion

forums.

3. Pubtic Affoirs qnd Stokeholder Monogement

The Deportment held severol sensitizotion workshops (Virtuot ond Physicol) with

stokeholder groups defined below, so os to provide sufficient opportunity for

informotion shoring ond o plotform to voice their opinions ond concerns on the

pertinent issues thot moy influence the project implementotion ond most importontly,

to creote on otmosphere of understonding thot octively involves the Turkono

Community in o timely monner.

o Turkono County Grievonces Committee

. Members of County Assembly

o Elders ond opinion leoders in Turkono Eost ond South

. NotionolAdministrotionOfficers

o Women Groups

. Youth Groups

. Foith Bosed Orgonizotions

t4
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. Turkono Business Orgonizotions

. Turkono Professionol Associotions

. Civil Society Orgonizotions

. Community Bosed Orgonizotions

Public Borozo

4. Petroleum Explorotion in BIock l4T

During the FY 2021/22, the Deportment focilitqted Notionol Oil Corporotion of Kenyo

(NOCK) explorotion progrom in Block l4T, Tertiory Rift Bosin. lt ensured the processing

ond interpretotion of seismic doto ond integrotion with eorlier ocquired dotosets. To

dote, one (l ) potentiol hydrocorbon leod with o potentiol of I l8 million borrels of oil

wos mopped out. The completed reserve estimote will pove woy for further

portnership through o form-in ogreement between Notionol Oil ond on interested

equity portner. This is expected to roise the required equity for the next explorotion

period which include drilling of on explorotory well.

l5
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The Deportment olso ensured loborotory onolysis of core somples obtoined from

drilling of strotigrophic wells. The wells were drilled for the purpose of goining structurol

ond strotigrophic informotion to be used concurrently with 2D seismic doto in

exploring for oil ond gos in Mogodisub - bosin.

Drilling of strotigrophic wells in Block l4T, Tertiory Rift Bosin

5. Review of the South lokichqr Drott Field Development Plon (FDP)

The objeclive of Field Ddevelopment Plon (FDP) is to give optimol development

scenorio in terms of technicol, economic, commerciol, operotionol, sociol,

envtonmentol ond politicol ospects of South Lokichor oilfield in the interest of Kenyo.

The Plon oims to quontify the reserves ond focilitote plonning of optimolinfrostructure

to produce ond morket Kenyon Crude Oil to the lnternotionol Morket.

t6



MINISTRY OF PETROLEUM AND MTNING
Reports and Financial Statements
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During the FY 2021122 the Deportment;

Reviewed finol FDP os submitted by the Controctor, o review report wos

prepored.

Commenced review of the long form Agreements which ore key bottlenecks

for the Project Oil Kenyo.

6. Primory Dqtq Acquisition qnd lnterpretotion Block 116 lomu Bosin

The projects oim is to determine petroleum prospectively os well os ottroct oil

componies to invest in the open petroleum blocks.

,+g o

i

6'.

I
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i

'i
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-

Block Ll6 Loc.tlon M.p
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Block Ll6 Locotion in Lomu Bosin CoostolKenyo
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For the year ended 30h June, 2022

the FY 1 122 the deportment;

ond interpreted grovity doto from 350 grovity stotions in zone

the B

ed ond interpreled mognetic doto from 200 mognetic stotions

ne2of Block.

ducted Geochemicol ond Geologicol survey in zone I lhot included;

geochemicol onolysis to estoblish the presence of potentiol sourcepling

ks, rock ond cop rocks, physicolchorocterizotion of proboble sholes

es olong river chonnels, rood cuttings ond outcrops by exomining

min ond corlcon content, onolysis of the sediments, rock somples ond

for troce metol content to determine the elements in groundwoter

on the Geochemistry of the Lomu Bosin Block Ll6 Zone l.

l8
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Geophysics feom ocquiring grovity doto from grovity stotions in Block L 16
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Geologic ol survey in Block Ll 6
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icolrock onolysis using XRF
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7. Geologicqlond Geophysicoldoto ocquisition in Kipeto Gos Prospecl

The Deportment undertook Geologicol ond Geophysicol surveys of the Kipetu Gos

Prospect in Kojiodo County.

Kpeto Gos Prospecf Survey oreo divided into polygons for eose of mopping

During the FY 2021122 the Deportmenl;

. Acquired processed ond interpreted Grovity doto from 250 grovily stotions

. Acquired processed ond interpreted Mognetic doto from 150 mognetic stotions

. Conducted field troining to the interns ond ottoches on field geophysicol doto

ocquisition procedures.

'^'\l'1'_ra')1:

.' Acquired Gravity

Survey Area Polygon

Sxipeto Borehole

d
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I

I
I

*'lTlr&

doto ocgursition of the Kipetu Gos Prospect, Koiiodo County

dofo ocquisition of the Kipetu Gos Prospect, Koiiodo County
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Sfudenfs on ottochment ond intern being tought obout fhe Mognetometer in the field os

officers prepore for dota ocquisifion.

25
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micotsomple collection the Kpetu Gos Prospect, Koiiodo County
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Geologicol mopping of the Kipetu Gos Prospect, Koiiodo County

8. Geologicol ond Geophysicql doto ocquisition in Soloi Gos Prospect

The Deportment undertook Geologicol ond Geophysicol surveys of the Kipetu Gos

Prospect in Kojiodo County.

27
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Gos Prospect Survey oreo showing Geophysicol sfofions

the FY 2021122 the Deportment;

quired processed ond interpreted Grovity doto from 250 grovity stotions

quired processed ond interpreted Mognetic doto from 125 mognetic stotions

onducted field troining to the interns ond ottoches on field geophysicol doto

sition procedures ond

out geologicol ond geochemicol mopping of the oreo to identify

eologicol structures ond investigote possible source of the gos

o
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i.:.\{

Grovity doto ocqurbrtion of fhe So/oi Gos Prospect, Kojiodo County
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GeQlogicol Mopping of Soloi Gos prospecf

9. Optimizotion of lhe Momb<lscl - Noirobi (Line 5) ond PSl0(NoirobiTerminol) Tonks

The Momboso - Noirobi product pipeline (Line 5) ond PS l0 tonks were commissioned

on 30th June 2OlB. The first product wos received on 30tn July 2018. Optimizotion of

Line 5 is ongoing through efficiency initiotives such os pumping schedules to optimize

on electricity consumption ond lorger botch scheduling.

30
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l0.Security of Suppty of petroleum products

Throughput

This is quontity in cubic meters (Ms) of petroleum products delivered ond issued to oil

morkelers of delivery points which include Moi lnternotionol Airport - PSl2, Jomo

Kenyotto lnternotionol Airport - PS9, Konzo -PS8, Noirobi Terminol - PS 10, Nokuru

Depot - PS 25, Kisumu Depot - PS 28, Eldoret Depot - PS 27 ond KOSF to Shimonzi Oil

Terminol ond ony other designoted point.

During the period under review, o cumulotive throughput performonce of 7,404,967M3

wos ochieved ogoinst q torget of 8,025,133.32 M3. The moin contributor to the inobility

to ochieve the plonned throughput performonce wos o decline in the export morket,

o shift by Oil Morketing Compony's (OMC's) from lifting product from KPC depots to

olternotive depots e.g. Petro City.

ln oddition, the following octivities were olso undertoken to ensure continued security

of supply of petroleum products:

i. Adiudicolion of Pelroteum Tenders ond Enforcement of Open Tender System

(OTS) Terms ond Conditions.

Projection of the petroleum product demond wos done ond tenders were invited,

opened ond oworded to winners within timelines. Further, the Ministry ensured

complionce to the open tender system terms ond conditions by referring defoulters

in the OTS to EPRA.

ii. Vessel Scheduling Committee Meetings (VSM)

Forty-eight (48) vessel scheduling meetings were held in which vessels were

scheduled in line with the demond for petroleum products. The Stote Deportment

olso ensured thot oll vessels for both Shimonzi Oil Terminol (SOT) ond Kipevu Oil

3l
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ol (KOT) berthed on time to ensure security of supply of petroleum products osI

und

well minimizing demurroge costs.

m. itoring Petroleum Stocks

The Deportment monitored stocks position of the vorious KPC depots on o doily

to ensure there ore no stock outs in the country for efficiency of supply of

eum producls

lv cotion of FuelAdulterotion, Dumplng ond lllegol IPG Refilling

The ct oims to effeclively monitor ond enforce quolity ossuronce slondords to

oll dumping ond odulterotion of petroleum products to ensure thot quolity ond

petroleum products ore morketed notionolly ond regionolly. During the period

review, o totol of 14,280 somple lests were conied out in petroleum outlets

the country.

NG ISSUES

Globol price volotility of crude oil hos resulted in reduced investment in oil ond

gos explorotion by internotionol oil componies.

Regionol re-olignment which hos led to oil ond gos importotion ond

tronsportotion through the Centrol Conidor.

Closure of the refinery ond integrotion of KPC ond KPRL to enhonce utilizotion of

the lotter's focilities.

Need to develop o notionol oil ond chemicol spill contingency plon for the

explorotion/exploilotion octivities.

o

a

a

a
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. Develop ond review regulotions to monoge chemicols ond hozordous woste

from oil processes. Recommend ond develop oppropriote technology for the

monogement of these wostes.

. Adherence to the requirements of climote chonge Act 2016 on complionce on

levels of Green House Goses (GHGs) emission reduction.

CHALTENGE FACED DURING PROGRAMMES AND PROJECTS IMPTEMENTATION

. Loss of tronsit morket shore of petroleum products exported to neighboring

countries

. High community expectotions in the oil, gos ond mining explorotion ond

development which slow down the poce of project implementotion.

. lnodequote skilled locol professionols in the sector.

. Gender moinstreoming in oil ond gos projects.

RECOMMENDED WAY FORWARD

. Need for strotegic portnership for project finoncing, execution ond skills

tronsfer.

. Need to develop strotegies ond respective legislotion for monogement of

community expectotions.

. Need to strengthen notionol ond county governments' colloborotion ond

other stokeholders engogement of oll stoges of progromme/project development.

. Linkoges with other sectors with o coordinoted opprooch in the

implementotion of the vorious flogship projects. The colloborotion will entoil copocily

building with vorious technicol institutions, environmentol motters, occupotionol

sofety ond heolth services concerns omongst others.

33
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a

There b need to strengthen the involvement of relevont locol professionols in oll

ses of project implementotion, including conceptuolizotion, design, consfruction

d commisioning to ensure copocity building ond knowledge tronsfer.

Need lo come up with strotegies to mitigote negotive impocts on fluctuoting

comrnodity prices ond morketing trends which offect returns on investment.

Enhoncing copocily building in the counties in the oil ond gos sector through

ps with the notionol government, TVEI troining institutions, Universities ond

stors.

Dr) Monlco K. Jumo (Oxon), EGH
Secretory

lstry of Pekoleum ond Mining

a
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3. Stotement by the Principol Secretory/ Accounting Officer

Summory of Finonciol Performonce

Budget Utilizotion

The Ministry spent Kshs. 80,903,946,458.00 ogoinst on opproved budget of Kshs.

84,414,749,076.00 representing on obsorption of 967o. Utilisotion of the budget wos

corried out through vorious octivities (economic clossificotions) os shown in the

chort below:

PAYMENTS
Approved Budgel
Allocolion

AcluolPoymenls Vorionce

Compensotion of
Employees 562.000,000.00

521,81 6,961.70
40,183,038.30

Sociol Security Benefits
2,576,423.OO

r,33s,703.35
1,240,719.6s

Use of goods ond
services 875,321,501.00

636,677,O18.55 2fi,644,482.45
Other gronts ond
tronsfers 48t,000,000.00

479,000,000.00
2,000,000.00

Subsidies
81,025,01 6,5?7.OO

78,r 46,386,660.30
2.878,629,936.70

Acquisition of Assets
r .458.834,555.00

l,l18,730,1 t4.10
350, r 04,440.90

TOIAL PAYMENTS 84,414,749,076.00 80.903.946.458.00 3.sr 0.802.618.00
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Budget Utilization
90,000,000,000.00
80,000,000,000.00
70,000,000,000.00
50,000,000,000.00

ll

rApproved BudgetAllocation lActualPayments

ll
000.00
000.00
000.00
000.00

,C-a.t"-*C
""*,* ^6*F""$o""::""..*-"",'

Budf

l

I

I

I

I

I

i

I

I

I

I

I

i

et Utilizotion per economic item

PAYMENTS 2021-2022

Compensotion of Employees 521,81 6,961.70

Sociol Security Benefits 1,335,703.35

Use of goods ond services 636,677,018.55

Other gronts ond tronsfers 479,000,000.00

Subsidies 78,146,386,660.30

Acquisition of Assets l,r 18,730,114.10

TOTAI. PAYMENIS 80,903,946,458.00
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202L-2022

t Compensation of Employees

* Social Security Benefits

r Use of goods and servlces

I Other grants and transfers

r Subsidies

r Acquisition of Assets

t%%

96%

Finonciql Performonce Yeor lo 30th June 2022

Kshs

Totol Receipts 80,977 ,290,039.60
Totol Poyments 80,903,946,458.00
Surplus for the Yeor 73,343,581.60
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23,7 59,484,497 .15Tc t Revenues

Pr lceeds from Domestic ond Foreign Gronts
56,893,129,603.7 5Ex :hequer releoses

Pr 168,258,1 61.30>ceeds from Foreign Borrowings

o her receipts 156,417,777.40

Tc 80,?77,290,039.60lol Receipts
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Yeqr Performqnce

Rec

inistry's totol receipts summed up to Kshs. 80,?77,290,039.60 comprising moinly

revenues, Exchequer releoses, gronts & borrowings, ond AlA. The totol receipts

ln by 97% due to the increosed budgetory provision in the yeor.

T Receipts Breqkdown

The diogrom obove depicts the shore of mojor cotegories of receipts for the fiscol

ended 30th June 2022. The mojor source of funding for the Ministry of Petroleum

Mining is Exchequer releoses thot occount tor 70.26% of the totol receipts.

The

ofT

on
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Total Receipts

Other receipts

Proceeds from Foreign Borrowings

Exchequer releases

, Proceeds from Domestic and Foreign Grants

Tax Revenues

t,s64,L77.77

1,682,s81.61

0.00 40,000,000.00

lYear to 30th June 2022 Kshs

I

I

80,000,000.00
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521,81 6,961.70Colnpensotion of Employees
636,677,018.55Usdof goods ond services

78,146,386,660.30Sudsidies
479,000,000.00Trohsfers to Other Government Units

1,335,703.35Sodiot Security ond Benefits
l,l18,730,114.10Achuisilion of Assets

80,?03,946,458.00roilr PAYMENTS

The 's poyments moinly comprise of subsidies
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PAYMENTS DISTRIBUTION PIECHART FY

2O2Ll2022

r Compensatlon of Employees

r Use of goods and services

..* Subsidles

Transfers to Other Government
Unlts

r Social Security and Benefits

rAcquisition of Assetsr'l
l:.i

:1
,,1

il

PritrblSq6ry
AleaKroar,OS
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4. Stotement of Performonce ogoinst Predetermined Objectives tor tY2O21l22

Section 81 (2) (f) of the Public Finonce Monogement Act, 2012 requires thot, of the

end of eoch finonciol yeor, the Accounting officer when preporing finonciol

stotements of eoch Notionol Government entity in occordonce with the stondords

ond formots prescribed be the Public Sector Accounting Stondords Boord includes o

stotement of the notionol government entity's performonce ogoinst predetermined

objectives.

The key developmenl obieclives of the MDA's 20I8-2022 plon ore lo:

o To strengthen the Policy, Legol ond lnstitulionol fromework for the Petroleum

development ond occeleroting the speed of completion of projects;

To ensure there is copocity development in the Oil/Gos ond minerols sector;

To improve occess to competitive, relioble ond sofe supply of petroleum products

to oll Kenyons;

To promote Sustoinoble petroleum reserves;

To promote Efficient utilizotion ond conservotion of oil ond gos;

To promote Explorotion ond development of fossil fuel resources;

To optimize utilizotion of both humon ond finonciol resources.

To explore olternotive finoncing models for Petroleum sub-sector projects

. To enhonce Public-Privote Portnerships in the provision of oil ond gos focilities ond

services;

Progress on qtloinment of Strotegic development obiectives

For purposes of implementing ond coscoding the obove development objectives to

specific sectors, oll the development objectives were mode specific, meosuroble,
4l
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a
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och reolistic ond time-bound (SMART) ond converted into development

o

A

out es. Attendont indicotors were identifled for reosons of trocking progress ond
ce meosurement: Below we provide the progress on ottoining the stoted

on ottoinmenl of Slrolegic developmenl Objectives
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5. Environmenlol ond Susloinobility Reporting

Bockground

Community development os stipuloted in the Production shoring controct is primorily
o strotegic meons which the government ensures how well the compony is ochieving
its gools or benchmorks for sociol responsibility. ln reference to Production Shoring
controcts for licensed Blocks, orlicle 1.4.2. For the purposes of ouditing, the
Government moy exomine ond verify, of reosonoble times oll chorges ond credits
reloting to the petroleum production Shoring Controct' operotions. Also, in line with
the PSC's the Government through lhe relevont deportments ond stokeholders
monitors oll Corporote Sociol Responsibility progroms together with Communily
Development Projects ond ossess its level of occeplonce to the horst community.

Sustoinobility
The Ministry evoluotes community projects corried out by controctors in their
respective blocks the Ministry in porticulor Estoblishes;
. Guidelines ond procedures in ploce in monogement of community projects
. The impoct the sociol projecls hove to the horst community
. The extent of community involvement/ porticipotion in identificotion, procuring,

evoluoting ond monogement of the projects
. The cost of the project os reported in the controctor's books of occount ond

ensure occurocy ond tronsporency.
. The scope of lhe ossignment is to conduct oudit of community development

projecls

Environmenlol Performqnce

The Ministry is guided by Environmentol Monogement ond Coordinotion Act (EMCA
2015) in monitoring environmentol impocts Ministry olso insists on the individuol
compony's policy on Heolth Sofety ond Environment ond check consistency with the
existing regulotions ond lows.

Morkel ploce proclices-

The orgonizotion should outline its efforts to:
o) Responsible competition Proctice.

Exploin how the orgonizotion ensures responsible competition proctices with
issues like onti-corruption, responsible politicol involvement, foir competition
ond respect for competitors

b) Responsible supply choin ond supplier relotions - exploin how the orgonizotion
mointoins good business proctices, treols its own suppliers responsibly by
honoring controcts ond respecting poyment proctices.
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c) Responsible morketing ond odvertisement-outline efforts to mointoin ethicol
morketing proctices

d) Product stewordship-outline efforts to sofeguord consumer rights ond 
47

interests.

Use of open tender method, which is the most competitive method of
procuremenl
The Ministry continuolly register suppliers in vorious cotegories of goods, works

ond services
- Suppliers visits our offices ond ore given oudience
- Suppliers ore informed of problems obout their controcts which is

resolved through oudience to rectify ony problems with their controcts
omicobly for the interest of both porties.

- Controct period con be extended for suppliers to complete deliveries os

per requests
- The Ministry rorely punish our suppliers by not coshing their bid bonds.

Morket surveys ore regulorly conducted
- Technicol officers from technicol Ministry qlso ensure they continuolly

reseorch to understond up-to dote informotion in relotion to chonges in
technology ond technologicol product.

The Ministry ensure thot product specificotions meet the set stondord ond
threshold os prescribed in the Public Procurement ond Asset Disposol Act, 2015

e.g environmentol concerns, minimum woge requirements ond Tox

Complionce requirements.

Community Engogements-

The Ministry conducts stokeholders' forums in oll the octive Blocks including other
Projects like Crude Pipeline ond EOPS. Community Lioison Officers hove been
recruited, the community ore constontly engoged on oll petroleum operotions in their
o16cl.

o)

b)

c)

d)

54
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6. Stotement of Mqnogement Responsibilities

Section 8l (l ) of the Public Finonce Monogement Act, 2Ol2reqvires thot, of the end
of eoch finonciol yeor, the occounting officer for o Notionol Government Entity sholl

prepore finonciol stotements in respect of thot entity. Section 8l (3) requires the
finonciol slotements so prepored to be in o form thot complies with relevonl
occounting stondords os prescribed the Public Sector Accounting Stondords Boord

of Kenyo from time to time.

The Accounting Officer in chorge of the Ministry of Petroleum ond Mining is responsible
for the preporotion ond presentotion of the entity's finonciol stotements, which give o
true ond foir view of the stote of offoirs of the entity for ond os of the end of the
finonciol yeor (period) ended on June 30, 2022. This responsibility includes: (i)

mointoining odequote finonciol monogement orrongements ond ensuring thot
these continue to be effeclive throughout the reporting period; (ii) mointoining
proper occounting records, which disclose with reosonoble occurocy of ony time
the finonciol position of the entity; (iii) designing, implementing ond mointoining
internol controls relevont to the preporolion ond foir presentotion of the finonciol
stotements, ond ensuring thot they ore free from moteriol misstotements, whether
due to error or froud; (iv) sofeguording the ossets of the entity; (v) selecting ond
opplying oppropriole occounting policies; ond (vi) moking occounting estimotes
thot ore reosonoble in the circumstonces.

The Accounting Officer in chorge of the Ministry of Petroleum ond Mining occepts
responsibility for the entity's finonciol stotements, which hove been prepored on the
Cosh Bosis Method of Finonciol Reporting, using oppropriote occounting policies in

occordonce with lnternotionol Public Sector Accounting Stondords (IPSAS). The

Accounting Officer is of the opinion thot the entity's finonciol stotements give o true
ond foir view of the stote of entity's tronsoctions during the finonciolyeor ended June
30,2022, ond of the entity's finonciol position os of thot dote. The Accounting Officer
chorge of the Ministry of Petroleum ond Mining further confirms the completeness of
the occounting records mointoined for the entity, which hove been relied upon in the
preporotion of the entity's finonciol stotements os wellos the odequocy of the systems

of internol finonciol control.

The Accounting Officerin chorge of the Ministry of Petroleum ond Mining confirms thot
the entity hos complied fully with opplicoble Government Regulotions ond the terms

of externol finoncing covenonts (where opplicoble), ond thot the entity's funds

received during the yeor under oudit were used for the eligible purposes for which they
were intended ond were properly occounted for. Further the Accounting Officer

55



The

MTNISTRY OF PETROLEUM AND MINING
Reports and Financial Statements
For the year ended 30th June,2022

thot the entity's finonciol stotements hove been prepored in o form thol
with relevont occounting stondords prescribed by the Public Sector

nting Stondords Boord of KenYo

I of the finonciolslqlemenls
of petroleum ond Mining's finonciol stotements were opproved ond

by the Accounting Officer on 30 September 2022.
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l. Report of the tndependent Audllors on the Mlnlstry of Pelroleum ond Mlnlng
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thot the entity's finonciol stotements hove been prepored in o form thot
co plies with relevont occounting stondords prescribed by the Public Sector

Stondords Boord of Kenyo.

I of the finonciqlslqtemenls
Ministry of petroleum ond Mining's finonciol stotements were opproved ond

stg by the Accounting Officer on 30 September 2022.
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n h a n c' i n g A c c o u n t a b i I i t.y'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

R

re fairly presented in accordance with the applicable financial reporting framework,
ng standards and the relevant laws and regulations that have a direct effect

n the financia! statements.

B. port on Lawfulness and Effectiveness in Use of Public Resources which considers
pliance with applicable laws, regulations, policies, gazette notices, circulars,

uidelines and manuals and whether public resources are applied in a prudent,
nt, economic, transparent and accountable manner to ensure Government

ieves value for money and that such funds are applied for intended purpose

port on Effectiveness of lnternal Controls, Risk Management and Governance
ich considers how the entity has instituted checks and balances to guide internal

perations. This responds to the effectiveness of the governance structure, the risk
nagement environment, and the internal controls developed and implemented by

charged with governance for orderly, efficient and effective operations of the

C

OF THE AUDITOR-GENERAL ON MINISTRY OF PETROLEUM AND MINING
THE YEAR ENDED 30 JUNE, 2022

BLE

your attention to the contents of my report which is in three parts:

port on the Financial Statements that considers whether the financial statements

ity.

An

g

odified opinion does not necessarily mean that an entity has complied with a!!

laws and regulations, and that its internal controls, risk management and
nce systems are properly designed and were working effectively in the financial

under review.

three parts of the report are aimed at addressing the statutory roles and
nsibilities of the Auditor-General as provided by Article 229 of the Constitution, the

Pu ic Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
rt, when read together constitute the report of the Auditor-General

RE T ON THE FINANCIAL STATEMENTS

lified Opinion

audited the accompanying financial statements of Ministry of Petroleum and Mining
out on pages 59 to 90, which comprise of the statement of financial assets andset

of the Auditor-General on Ministry of Petroleum and Miningfor the year ended i0 June, 2022



liabilities as at 30 June, 2022, and the statement of receipts and payments, statement of
cash flows, summary statement of appropriation - recurrent and development combined
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all materiat
respects, the financial position of the Ministry of Petroleum and Mining as at
30 June, 2022, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Act, 2A12.

Basis for Qualified Opinion

1. Misclassification of Expenditure

The statement of receipts and payments reflects an expenditure of Kshs.636,677,01g in
respect of use of goods and services, as disclosed in Note 7 to the flnanciat statements.
lncluded in this amount is an expenditure of Kshs.2,024,677 incurred on foreign travel
and subsistence. However, review of the expenditure records revealed that
Kshs.1,097,843 was in respect of domestic travel and subsistence allowance though
charged under foreign travel and subsistence allowance.

Similarly, the statement reflects acquisition of assets amount of Kshs.1,118,730,114, as
disclosed under Note 10 to the financial statements. lncluded in this amount is
Kshs.1,005,288,436 which was incurred on research studies, project preparation, design
and supervision out of which an amount of Kshs.4,533,266 was recurrent in nature and
ought to have been charged under office and general supplies component.

ln the circumstances, the accuracy of the amounts reported against the expenditure items
in the statement of receipts and payments could not be confirmed.

2. Unsupported Transfer of Funds to other Entities

The statement of receipts and payments reflects Kshs.479,000,000 in respect of grants
and transfers to other Government entities, as disclosed in Note 8 to the financial
statements. lncluded in this amount are transfers to the Nationat Oil Corporation (NOCK),
amounting to Kshs.250,000,000 which was transferred for the purpose of Petroleum
Exploration in Block 14T, Kshs.200,000,000 to Energy and Petroleum Regulatory
Authority (EPRA) for the purpose of fuel marking and Kshs.29,OOO,OO0 to the National
Mining Corporation. However, the basis for the disbursement was not clear given that the
funds were transferred without detailed work plans from the three entities, to justify the
disbursement. ln addition, none of ten recipient entities made the expenditure returns to
the Ministry as evidence that the funds were utilized for intended purposes.

Report of the Auditor-General on Ministry of Petroleum and Miningfor the year ended 30 June, 2022
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ln circumstances, the completeness of the transferred amount of Kshs.479,000,000
co ld not be confirmed

Th audit was conducted in accordance with lnternational Standards of Supreme Audit
ln (lSSAls). ! am independent of the Ministry of Petroleum and Mining

agement in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
nsibilities in accordance with the ISSAI and in accordance with other ethical

ents applicable to performing audit of financial statements in Kenya. I believe
the audit evidence ! have obtained is sufficient and appropriate to provide a basis for

qualified opinion

Audit Matters

audit matters are those matters that, in my professional judgment, are of most
ificance in the audit of the financial statements. There were no key audit matters toSI

e

R
R

in the year under review

r Mafter

ding Bills

T financial statements reflect pending bills balance of Kshs.132,775,321 as disclosed
tn (a) to other important disclosures in the financial statements. However, the bills

re not settled and did not form a first charge in the year under review contrary with the
rnment policy

F ure to settle bills during the year to which they relate distorts the budget
mentation of the subsequent year as the outstanding bills form a first charge on

s available.

RT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
URCES

clusion

required by Article 229(6) of the Constitution, based on the audit procedures
rformed, except for the matters described in the Basis for Conclusion on LaMulness

a Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
has come to my attention to cause me to believe that public resources have not been

lied lavvfully and in an effective way

is for Conclusion

1 Non-Compliance with the Public Sector Board in the Presentation of the
Financial Statements

financial statements presented for audit review did not include prior year balances as
r the format prescribed by the Public Sector Accounting Standards Board (PSASB).

of the Auditor-General on Ministry of Petroleum and Miningfor the year ended 30 June, 2022
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ln the circumstances, the presentation of the financial statement does not conform to the
requirements of the Public Sector Accounting Standards Board.

2. Delayed implementation of the Mwananchi LPG Enhancement Project

Mwananchi Liquefied Petroleum Gas (LPG) Project was initiated by the defunct Ministry
of Energy and Petroleum in 2016 and was intended to promote use of modern cooking
fuels among the low-income households. The project entails supply and distribution of
Liquefied Petroleum Gas (LPG) cylinders, grills, and burners to households at subsidized
prices, and erection of facilities to store the cylinders at local distribution points. The
National Oil Corporation of Kenya was engaged to implement the project with the role of
ensuring that the LPG components were distributed to the targeted households.

The project was to be implemented in two modules whereby Module I entailed distribution
of subsidized filled 6 Kg cylinders fitted with a grill and a burner in eleven (11) piloted sub-
Counties in Nairobi. Module ll involved distribution of filled 6 Kg cylinders with a smart
metering device, a horse pipe and 2low burner tabletop cookers.

As reported in previous years, at least 79,057 of the 357,355 6 kg gas cylinders were
found to be defective by an independent inspector who was contracted by the Ministry
following safety concerns raised by consumers, which led to suspension of the project in
2019.

An audit verification carried out on 15 December, 2022, revealed that the 6 kg cylinders
purchased in Module I and 72,000 two-burner low pressure tabletop cookers purchased
in Module ll of the project were yet to be distributed and were lying at the warehouses
rented by the Ministry and NOCK.

As at 30 June, 2022, an amount of Kshs.1,104,781,654 had been incurred for the
purchase of LPG cylinders and accessories, inspection of the cylinders and accessories
and purchase of two-burner low pressure tabletop cookers.

ln addition, there were uncertainties in the implementation of the project due to lack of
critical policies and plans such as project implementation plan, strategy detailing how the
project was started and overall sustainability plan, a beneficially identification mechanism
for the LPG cylinders and 20,000 low burner tabletop cookers. Further, there was no
smart metering service and technical support for dispensing LPG from the source point
to consumers who constituted the point of use.

!n the circumstances, it could not be confirmed that the public obtained value for money
on the Kshs.1,104781,654 incurred in the implementation of the project.

3. lrregular Payment of Special Duty Allowance

The statement of receipts and payments reflects expenditure on compensation of
employees amounting to Kshs.521,816,962, as disclosed in Note 5 to the financial
statements. lncluded in this amount is Kshs.1 ,059,482 paid as special duty allowance to

Report of the Auditor-General on Ministry of Petroleum ond Miningfor the year ended 30 June, 2022
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em who performed duties which were of higher grades. However, the amount was
pa

be
of
co

ln

4.

despite the Public Service Commission directive issued in December,202l requiring
of organization structures and staff establishment, and a succession management
in place across the Public Service. The Commission further directed that payment

duty allowance should henceforth cease and vacant positions be declared for
filling

circumstances, Management was in breach of the law.

layed Completion of Office Partitioning Works

Ministry on 24 November, 2021 entered into a lease agreement with Kenya
ntants and Secretaries National Examinations Board (KASNEB) for office space

suring 36,339 square feet at Upper hill area in Nairobi. The lease agreement was
S on 19 May,2022fora period of six (6) years and backdated to 1 December,2021

ctively, rent was payable from 1 December, 2021. The Ministry thus, paid rent
nting to Kshs.28,453,719 for the period from 01 December,2021 to 30 June, 2022

r, as at the time of audit in December 2022, the Ministry had not occupied the
offices due to incomplete works and continued to pay rent for the offices

nagement indicated that the office partitioning works were due to be completed on
December, 2022, after the contractor requested for two extensions.

e circumstances, it was not possible to confirm that the Ministry realized value for

the year under review, the Ministry did not appoint a Data Protection Officer
ry to Section 24 of the Data Protection Act, 2019, to carry out the data protection

fu ctions. Further, Management did not register the Ministry as either a Data Controller
or Data Processor or both with the Data Protection Commissioner's Office contrary to

n 18 of the Act, which requires such registration.

circumstances, Management was in breach of the law

31

ln
m on rent incurred for the leased building

5. Non-Compliance with the Data Protection Act, 2019

ln

audit was conducted in accordance with ISSA! 4000. The standard requires that I

ly with ethical requirements and plan and perform the audit to obtain assurance
whether the activities, financial transactions and information reflected in the

fi
I

ncialstatements comply, in all material respects, with the authorities that govern them
eve that the audit evidence I have obtained is sufficient and appropriate to provide a

is for my conclusion

PORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
D GOVERNANCE

clusion

+pf
required by Section 7(1)(a) of the PublicAuditAct,20l5, based on the procedures

rformed, except for the matters described in the Basis for Conclusion on Effectiveness

of the Auditor-General on Ministry of Petroleum and Miningfor theyear ended 30 June,2022
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of lnternal Controls, Risk Management and Governance section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that internal controls,
risk management and governance were not effective.

Basis for Conclusion

1. Failure to Establish a Public Finance Management Committee

During the year under review, the Ministry had two operational committees in place
comprising of the Training Committee and the Ministerial Human Resource Management
Advisory Committee (MHRMAC). However, the Public Finance Management Standing
Committee envisaged under Regulation 18(1) of the Public Finance Management
(National Government) Regulations, 2015 was yet to be constituted and operationalized
at the Ministry.

!n the circumstances, the effectiveness of the finance department could not be confirmed

2. Lack of a National Upstream Petroleum Advisory Committee

During the year under review and earlier years, the Ministry did not have a National
Upstream Petroleum Advisory Committee as required in Section 12 of the Petroleum Act,
2019. The Act outlines the functions of the Committee to include advising the Cabinet
Secretary on upstream petroleum operations.

ln the absence of the Committee, it was not possible to confirm how the outlined functions
were being performed.

3. Lack of a National Petroleum Policy and Plan

During year under review, the Ministry did not have a National Policy on Petroleum
Operations contrary to Section 5(1) and Section 6(1) of the Petroleum Act, 2019. ln
addition, a National Petroleum Strategic Plan had not been developed and published. The
Act, stipulates that the Strategic Plan and the National Petroleum Policy serve as a guide
for the implementation of the national policy on petroleum operations.

In the absence of the policy and strategic plan on petroleum operations, it was not
possible to confirm how the petroleum operations were guided.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash

Report of the Auditor-General on Ministry of Petroleum and Miningfor the year ended 30 June, 2022
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I

"
Aa{is1 and for maintaining effective internal controls as Management determines is
ne$ssary to enable the preparation of financial statements that are free from material
mi$tatement, whether due to fraud or error; and for assessment of the effectiveness of
intdnal controls, risk management and overall governance.

L

!n preparing the financial statements, Management is responsible for assessing the
Mi(istry's ability to continue to sustain its services, disclosing, as applicable, matters
relaited to sustainabitity of services and using the applicable basis of accounting unless
the lManagement is aware of an intention to terminate the Ministry or to cease operations.

Mafragement is also responsible for the submission of the financial statements to the
Au$itor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015

tn iOOition to the responsibility for preparing and presenting the financial statements
de$cribed above, Management is also responsible for ensuring that the activities, financial
tra4sactions and information reflected in the financial statements comply with the
authorities which govern them, and that public resources are applied in an effective way.

se charged with governance are responsible for overseeing the Ministry's financial
orting process, reviewing the effectiveness of how Management monitors compliance
r relevant legislative and regulatory requirements, ensuring that effective processes
I systems are in place to address key roles and responsibilities in relation to
ernance and risk management, and ensuring the adequacy and effectiveness of the
trol environment.

itor-General's Responsibilities for the AuditA

T

a
of

to issue an auditor's report that includes my opinion in accordance with the provisions

audit objectives are to obtain reasonable assurance about whether the financial
as a whole are free from material misstatement, whether due to fraud or error,

n 48 of the Public Audit Act, 2015 and submit the audit report in compliance with

IS

a

229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
a guarantee that an audit conducted in accordance with lSSAls will always detect

aterial misstatement or weakness when it exists. Misstatements can arise from fraud
or and are considered material if, individually or in the aggregate, they could

ly be expected to influence the economic decisions of users taken on the basis
of financial statements

Thc
rep
witl
anc
go!
con

ln
pe
fin

dition to the audit of the financial statements, a compliance audit is planned and
rmed to express a conclusion about whether, in all material respects, the activities,
cial transactions and information reflected in the financial statements comply with

authorities that govern them and that public resources are applied in an effective way,
tn ance with the provisions of Article 229(6) of the Constitution

Futther, in planning and performing the audit of the financial statements and audit of
cortnpliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in

of the Auditor-General on Ministry of Petroleum and Miningfor the yeor ended 30 June, 2022
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accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control system would not necessarily disclose all matters in internal controls
that might be materialweaknesses under the lSSAls. A material weakness is a condition
in which the design or operation of one or more of the internal control components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

o

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Ministry's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Ministry to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Ministry to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

Report of the Auditor-General on Ministry of Petroleum and Miningfor theyeor ended 30 June, 2022
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,i

municate With Management regarding, among other matters, the planned scope and
tim of the ar.ldit and significant audit findings, including any significant deficiencies in

controls that are identified during the audit.

provide Management with a statement that I have complied with relevant ethical

BSc

la
req rements rqarding independence and communicate with them all relationships and

matters that may reasonably be thought to bear on my independence, and where
ap ble, related safeguards.

i

Na bi

06 bruary, 2o23
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10. Slolement of Cosh Flows for The yeor Ended 30rh Jvne 2022

I 23,7 59,484,497 .15Tox Revenues
2Tronsfers from Notionol Treosury 56,893,129,603.75

4 156,417,777.40Other Revenues
80,809,031,878.30

Poymenls for operollng expenses

Compensotion of Employees 5 521,816,961.70

7 636,677 ,018.55Use of goods ond services
I 479,}Cf.,000.00Tronsfers to Other Government Units

9 79,146,386,660.30Subsidies
6 1,335,703.35Sociol Security Benefits

79,785,216,343.90Adiusted for:
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SUnificonl Accounting Policies

The principle occounting policies odopted in the preporotion of these finonciol
stotements ore set out below:

l. Stolemenl of Complionce ond Bqsis of Preporolion

The finonciol stotements hove been prepored in occordonce with Cosh-bosis
lnternolionol Public Sector Accounting Stondords (IPSAS) os prescribed by the Public
Sector Accounting Stondords Boord (PSASB) ond set out in the occounting policy
note below. This cosh bosis of occounting hos been supplemented with occounting
for; o) receivobles thot include imprests ond solory odvonces ond b) poyobles thol
include deposits ond relentions.

The finonciol stotements comply with ond conform to the form of presentolion

prescribed by the PSASB. The occounting policies odopted hove been consislently

opplied to oll the yeors presented.

2. Reporting Entity

The finonciol stotements ore for the Ministry of Petroleum ond Mining.The finonc
stotements encomposs the reporting entity os specified under section 81 of the r

Act 2012 ond olso comprise of the following development projects implemente
the entity:

i) Kenyo Petroleum Technicol Assislonce Project

3. Reporling Currency

The finonciol stotements ore presented in Kenyo Shillings (KShs), which is

ond reporting currency of the Government ond ollvolues ore rounder
Kenyo Shilling.

4. SignificonlAccounlingPolicies

The occounting policies set out in this section hove been consir
Entity for oll the yeors presented. :4

o) Recognition of Receipts
The Entity recognises oll receipts from fhe vorious sources v

the reloted cosh hos octuolly been received by the Entit

. Tox Receipts



MINISTRY OF PETROLEUM AND MINING
Reports and Financial Statements

For the year ended 30th June, 2022

Tox receipts ore recognized in the books of occounts when cosh is received. Cosh is
considered os received when notificotion of tox remittonce is received. (Check if this

policy is opplicoble to entitY)

SIGNTFICANT ACCOUNTING POTICIES

Tronsfers from lhe Exchequer
Tronsfers from the exchequer ore recognized in the books of occounts when
cosh is received. Cosh is considered os received when poymenl instruction is

issued to the bonk ond notified to the receiving entity.

Exlernol Asslslonce
Externol ossistonce is received through gronts ond loons from multiloterol ond
biloterol development Portners.

Gronts ond loons sholl be recognized in the books of occounts when cosh is

received. Cosh is considered os received when o poyment odvice is received
by the recipient entity or by the beneficiory.

ln cose of gront/loon in kind, such gronts ore recorded upon receipt of the
gront item ond upon determinotion of lhe volue. The dote of the tronsoction is

the volue dote indicoted on the poyment odvice. A similor recognition criterio
is opplied for loons received in the form of o direct poymenl.

During the yeor ended 30m June 2022, there were no instonces of non-
complionce with terms ond conditions which hove resulted in concellotion of
externol ossistonce loons.

Other recelpts
These include Appropriotion-in-Aid ond relotes to receipts such os proceeds

m disposol of ossets ond sole of tender documents. These ore recognised in
e finonciol stotements the time ossocioted cosh is received.

n of poyments
recognises oll poyments when the event occurs, ond the reloted cosh hos

id out by the Entity.

pensotion of Employees
es ond woges, ollowonces, stotutory contribution for employees ore

in the period when the compensotion is poid.

-71 -
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Use of Goods ond Services
Goods ond services ore recognized os poyments in the period when the
goods/services ore poid for. Such expenses, if not poid during the period where
goods/services ore consumed, sholl be disclosed os pending bills.

lnlerest on Borrowing
Bonowing costs thot include interest ore recognized os poyment in the period

in which they ore poid for.

Repoyment of Borrowing (Principol Amounf)
The iepoyment of principol omount of borrowing is recognized os poyment in

the period in which the repoyment is mode.

Acquisition of Fixed Assets
The poyment on ocquisition of property plont ond equipment items is not
copiiolized. The cost of ocquisition ond proceeds from disposol of these items

ore treoted os poyments ond receipts items respectively. Where on osset is

ocquired in o non-exchonge tronsoction for nil or nominol considerotion ond
the foir volue of the osset con be reliobly estoblished, o contro tronsoction is

recorded os receipt ond os o poyment.

A flxed osset register is mointoined by eoch public entity ond o summory
provided for purposes of consolidotion. This summory is disclosed os on
onnexure to the finonciol stotements.

ln-kind contribulions
nd contributions ore donotions thot ore mode to the Entity in the form of octuol

ond/or services rother thon in money or cosh terms. These donotions moy

de vehicles, equipment or personnel services. Where the finonciol volue

ived for in-kind contributi ons con be reliobly determined, the Entity includes such

in the stotement of receipts ond poyments both os receipts ond os poyments

ol ond opposite omounts; otherwise, the contribution is not recorded-

Third Porty Poymenls
ed in the receipts ond poyments, ore poyments mode on its beholf to third

in form of loons ond gronts. These poyments do not constitute cosh receipts
poyments ond ore disclosed in the poyment to third porties in the stqtement of
pts ond poyments os proceeds from foreign borrowings.

in

6.
ln

-72-
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7. Cosh ond Cqsh Equivolenls
Cosh ond cosh equivolents comprise cosh on hond ond cosh of bonk, short-term
deposils on coll ond highly liquid investments with on originol moturity of three months
or less, which ore reodily convertible to known omounts of cosh ond ore subject to
insignificont risk of chonges in volue. Bonk occount bolonces include omounts held
of the Centrol Bonk of Kenyo ond of vorious commerciol bonks of the end of the
finonciol yeor.

Resfrhfion on Cqsh
Restricted cosh represents omounts thot ore limited /restricted from being used to
settle o liobility for of leost twelve months ofter the reporting period. This cosh is limited
for direct use os required by stipulotion. Amounts mointoined in deposit bonk
occounts ore restricted for use in refunding third porty deposits. As of 30th June 2022,
this omounted lo Kshs 16,092,541.50 compored to Kshs I 1,351 ,720.20 in prior period
os indicoted on note 13.

There were no other restrictions on cosh during the yeor.

SIGNIFICANT ACCOUNTING POTICIES

8. Accounts Receivqble
For the purposes of these finonciol stolements, imprests ond odvonces to outhorised
public officers ond/or institutions which were not surrendered or occounted for of lhe
end of the finonciol yeor ore treoted os receivobles. This is in recognition of the
government proctice where lhe imprest poyments ore recognized os poyments
when fully occounted for by the imprest or AIE holders. This is on enhoncement to the
cosh occounting policy. Other occounts receivobles ore disclosed in the flnonciol
stotements.

9. Accounts Poyoble
For the purposes of these finonciol stotements, deposits ond retentions held on beholf
of third porties hove been recognized on on occruol bosis (os occounls poyobles).
This is in recognition of lhe governmenl proctice of retoining o portion of controcted
services ond works pending fulfilment of obligotions by the controctor ond to hold
deposits on beholf of third porties. This is on enhoncement to the cosh occounting
policy odopted by Notionol Government Ministries ond Agencies. Other liobilities
including pending bills ore disclosed in the finonciol stotements.

-73 -
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10.
Pen
CO

in

lt.
The
imp
occ
ori
to
to

Pending Bills

bills consist of unpoid liobilities ot the end of the finonciol yeor orising from

ed goods or services during the yeor or in post yeors. As pending bills do not
e the poyment of cosh in the reporting period, they recorded os

orondum' or'off-bolonce' items to provide o sense of the overoll net cosh

on of the Entily of the end of the yeor. When the pending bills ore finolly settled,
poyments ore included in the Stotement of Receipts ond Poyments in the yeor

ich the poyments ore mode.

Budget
budget is developed on o comporoble occounting bosis (cosh bosis except for

rest ond deposits, which ore occounted for on on occruol bosis), the some

ounts clossificotion bosis, ond for the some period os the finonciol stotements. The

inol budget wos opproved by Porlioment on June 2021 for the period lst JvlY 2021

Oth June ZO2Z os required by Low ond there were two supplementory odjustments

re originol budget during the yeor.

o

A domporison of the octuol performonce ogoinst the comporoble budget for the

findnciol yeor under review hos been included in the finonciol stotements.
I

ent Developm ent projects ore budgeted for under the MDAs but receive
geted funds os tronsfers ond occount for them seporotely. These tronsfers ore

nised os inter-entity tronsfers

",2. Comporotive Figures
W necessory, comporotive figures for the previous finonciol yeor hove been

or reconfigured to conform to the required chonges in presentotion.

srqNrFrcANT ACCOUNTING POLICIES
I

13. Subsequenl Evenls
fhdre hove been no events subsequent to the finonciol yeor end with o significont
imdoct on the finonciol stotements for lhe yeor ended 30th June 2022.

Errors
prior period errors sholl be corrected retrospectively in the first set of finonciol
nts outhorized for issue ofter their discovery by: i. restoting the comporotive

ounts for prior period(s) presented in which the error occuned; or ii. lf the error

before the eorliest prior period presented, restoting the opening bolonces
liobilities ond net ossets/equity for the eorliest prior period presented

14.
M
st

of
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15. Reloted Porty Tronsoctlons
Reloled porty relotionships ore o normol feoture of commerce. Specific informotion
with regords to reloted porty tronsoctions is included in the disclosure notes.
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12. Notes to The Financial Statements

TAX REVENUES

ore monies received from Petroleum Development Levy Fund and Petroleum
g Levy Fund to coter for the Stofe deportment for petroleum developmenf
diture ond fuel subsidy/.

EXCHEQUER RETEASES

Ministry of Petroleum ond Mining received the totolbudgeted exchequer for

developm ent and recunent

PROCEEDS FROM FOREIGN BORROWINGS

Ihese omounfs bonowed were port of the funding for lhe Kenyo Petroleum

Iechnicol Assisfonc e Proiect (KEPT AP)

I

23,7 59,484,497 .15Toxes on Goods ond Services
23,759,484,497.15Totol

237 ,561,859.10ol Exche Releoses for I
307,284,1 I 1.75ol Exch Releoses for rter 2

6,867 ,377 ,350.35er3Releoses forExch
49,480,906,282.55Exch Releoses for 4
56,893,129,603.75rlol

168,258,161.30entsn - Direct
169,258,161.30Totol
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NOTES TO THE FINANCIAI STATEMENTS (Continued)

4 OTHER REVENUES

5 COMPENSATION OF EMPTOYEES

Administrotive fees ond chorqes collected 29,417,777.40
lncidentol Soles by Non-Morkets 127,000,000.00
Totol 156,417,777.40

336.1 48,757.85Bosic solories of permonent employees
Bosic woqes of temporory employees 9,574,359.90
Personol ollowonces poid os port of solory 176,093,843.95
Iotol s21.816,961.70
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NO TO THE FINANCIAt SIATEMENTS (Continued)

IAL SECURITY AND BENEFITS

OF GOODS AND SERVICES

1,335,703.35
Government Pension ond Retirement
Benefits

I,335,703.35Totol

7,669,220.00U ilities, supplies ond services
8,605,302.25C lmmunicotion. supplies ond services

31,515,164.00D >mestic trovel ond subsistence
2,024,677.00Fr reign trovel ond subsislence
3,r34,I45.00P rntinq, odvertisinq ond informotion supplies & services

31,747,746.30R lntols of produced ossets
162,672,592.60Tr rinino expenses
98,903,268.40H >spitolily supplies ond services

0turonce costslr
24,834,499.65SI rcciolized moteriols ond services
7,537,721.95C lfice ond qenerol supplies ond services

r 87.083.0r 8.30( Jher operoting expenses
10,314,845.25R

e

>utine mointenonce
luipment

vehicles ond other tronsporl

47 ,652,216.fiR >utine mointenonce - other ossets
12,982,601.55F lel oil ond lubriconts

0rchonoe Rote LossesE

636,677,O18.55T rtol
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

8 GRANIS AND TRANSFERS IO OTHER GOVERNMENI ENTITIES

The obove tronsfers were mode to the following self-reporting entities in the yeor

9 SUBSIDIES

IO ACQUISITION OF ASSEIS

Tronsfers to SAGAs ond SCs

Cunent Gronts to Government
Agencies ond other Levels of
Government 29,000,000.00 29,000,000.00
Copitol Gronts to Government
Agencies ond other Levels of
Government 450,000.000.00 450,000,000.00

IOIAT 29.000.000 450,000,000.00 479.000,000.00

.r'ri iti.rrt

l'.,; i i

I).\\/.\l()()r.l.,il

,,.iii

,)i. l'
, .lir.

Trqnsfers to SAGAs ond SCs
Subsidies lo Public Corporotions
Subsidies to Privote Enterprises 78,146,386,660.30

TOTAT 78,146,396,660.30

Overhoul ond Refurbishment of Construction ond Civil
Works
Overhoul of Vehicles ond Other Tronsport Equipment
Purchose of Office Furniture ond Generol Equipment 248,600.00
Purchose of Speciolised Plont, Equipment ond Mochinery r r3,r93.078.00
Reseorch, Sludies, Projecl Preporotion, Design &
Supervision 1,005,288,436.10
Rehobilitotion of Civil Works
Tolol 1.r r8.730.r r4.10
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OTES TO THE FINANCIAI STATEMENTS (Continued)

II K ACCOUNIS

ACCOUNTS RECEIVABTE . OUTSTAND!NG IMPRESTS

880.10

1,565,.l59.65Ct
Re

ntrol Bonkof Kenyo,
current

3,894,23\.95Ct
Dt

ntrol Bonk of Kenyo,
velopment

r 6.092.541.50'ntrol Bonk of Kenyo,
posit

Ct
Dt

68,492,947.00'ntrol Bonk of Kenyo,
)TAP

Cr
KE

To ql

981,803.00G )vernment lmprests
981,803.00lo,Tc
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Lsf of officers with outstonding imprests

NOTES TO THE FINANCtAt STATEMENTS (Continued)

13 ACCOUNIS PAYABLE

These ore monies received from Kenyo notionol boundory office to poy for o
compony thot wos chorged with the responsibility of procuring seismic doto
reprocessing ond reinterpretotion services upon completion of the exercise, which
hod to be verified by the Ministry before moking poymenl.

I4 TUND BATANCE BROUGHT FORWARD

698,703698,703JOHN WAITA
73,50073,500MARTIN NYAKINYE
50,00050,000LINDA ONYANCHA

159,600159,600DAISY CHEPKOECH
981,803.00

, )i'lr. ,t, r), iit:;iliitit,i-
.'\til( )ti( jl

l//ttt1:1''' -1.
i''rllrtrt'

16,092,541.50Deposits
16,092,541.50Iolql

r s,970,560.15Bonk occounts

92,490.04nts Receivobles
(l 1,351 ,720.201Accounts Poyobles

4,711,32?.95Iolol
-81 -
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For the year ended 30th June,2022

unts poyobles relofed to deposifs in fhe stofe deportment

ADJUSTMENTS DURING THE YEAR

3,120,769.95fund to Notionol Treosury
889,313.00liustments on poyobles

u,7 40,821 .30l,liustments on receivobles
(730.738.35)ol
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NOTES TO THE FtNANCIAt STATEMENTS (Continued)

I6. CHANGES IN RECEIVABIE

17 CHANGES tN ACCOUNIS PAYABTE - DEPOSIIS AND REIENIIONS

I8. RETAIED PARTY DISCTOSURES

Reloted porty disclosure is encouroged under non-mondotory section of the Cosh

Bosis IPSAS.

The following comprise of reloted porlies to the Ministry of Petroleum ond Mining

. Energy ond Petroleum Regulotory Authority (EPRA)

. Notionol Mining Corporotion (NMC)

. Notionol Oil Corporotion (NOCK)

Reloled porty lro nsoclions:

92,490.NOutstonding lmprest os ot l5t July 2020 lAl
485,851,802.51lmprest issued during the yeor (B)

485,962,489.51lmprest surrendered during the Yeor (C)
981,803.00D= A+B-CNet chonqes in occount receivobles

. i. ) r 1:i, : f l i l i i ' l i l ' ol i ; l i l . \ . :) / r' c ) {
\ ),c),),,

'j )rl

I1,351 ,720.20Deposit ond Retentions os of lst July 2021 (Al
4,740,821.30ond Retentions held durin the B

Deposit ond Retentions poid duri the Yeor C
16,092,541.50Net chonoes in occount poyobles D= A+B-C

jD):)iJl rrl. )i i, ;r1 ..1; 1li'l: r:)tlc.), :).rt11,t t) t)r,t)

ir\ "l r )",

200,000,000.00Tronsfers to EPRA
29,000,000.00Tronsfers to NMC

250,000,000.00nTronsfers to Notionol Oil

479,000,000.00Toto!
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For the year ended 30th June, 2022

N TO THE FINANCIAI STATEMENTS (Continued)

IMPORTANT DISCTOSURES

o PENDING ACCOUNTS PAYABTE (See Annex l)

b. Exlernol Assistonce

ossisfonce reloting loons ond gronts

OTH

o)

53,083,627.06

79,691,693.90

132,775,320.96

Cot
buil

struclion of
linqs

Cor
wor

struction of civil
s

1,697,040.N>ly of goods 0.00 54,780,667.06Sup
73,363,972.40Sup >ly of services 117,423,524.00 35,632,142.30

75,061,012.40Iot< 117,423,524.00 90,412.809.36

0.00Exlt rnolossislonce received in cosh
242,892,701.50rnol ossistonce received os loons ond grontsExtr
I 68,258,161 .00rnolossistonce received in kind- os poyment by

lporties
Extt
thir<

411,I50,862.50Tol<

242,892,701.50rnol ossistonce received os loonsExle
0Exte rnol ossistonce received os gronts

242,892,701.50Tolt
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

b) Undrown exfernol ossislonce

c/. Closses o f providers of extern ol ossistonce

e/ Purpose ond use of externolossisfonce

N/B Ihe obove sub-clossrTicotion will be odopted bosed on the purpose of fhe
externolossisfonce ond how fhe exfernolossisfonce wos used.

f) Externol Assisfonce potd by Third Porfies on beholf of fhe Entity by Source

Undrown externol ossistonce
- loons

33,367,235.00

Undrown externol ossistonce
- gronts

The funds will be utilized to
implement vorious octivities
os per the onnuolwork plons
ond budget ond in line with
the project opproisol
documents

545,681 ,657.00

Tolql s79,048,892.00

"')lt),):t1 
;.)r \,\/i)l' i ill

, lrlff:. l','r' :'ll i:rl' 1r li ' 1:i:;l:l i

:rtr I,r I ):r i,l:)i\,.i

'' ')[;'' 1 )'()"'"'

168,258,16r.00Use of goods
Acquisition of ossets 0.00

r 68.258.r 6r.00Tolol

' ): ') i''

i'-iit,,,):,:,, il;)it,ir'

Use of ooods ond services 168,258,161.00
Acouisition of Assets

168.258.r 6r.00TOTAT

,i|^7'lr)r'l,i\tY),,)

K.t ir.',tj:11 r I .1iIqrr
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lotes to exlernol ossistonce poid directly by third porties to settle obligotions on
of the entity.

M lltiloterol donors 4l 1,150,863.00

Tc iol 4l1,150,863.00_

I
418,080,413.00trrtilltiloterol donors-World bonk 168,258,1 6l .00
418.080.413.00tofrl 168,258,161.00
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Annex 5 - Conlingenl liobilities Regisler

rhe following finonciol Reports Generoted from rFMls should be generoted ondottoched os oppendices to these finonciol stotements.

i.

ii.

iii.

iv.

vi.

vii.

viii.

ix.

GOK IFMIS Comporison Triol Bolonce
FO30 (Bonk reconciliotions) for oll bonk occounts
GOK IFMIS Receipts ond poyments Stotement
GOK IFMIS Stotement of Finonciol position

GOK IFMIS Stotement of Cosh Flows
GOK IFMIS Notes to the Finonciol Stotements
GOK IFMIS Stotement of Budget Execution
GOK IFMIS Stotement of Deposits
GoK.lFMlS Budget Execution by progromme ond Economic
Clossificotion

GoK lFMts Budget Execution by Heods ond progrommes
GoK lFMls Budget Execution by progrommes ond Sub-progrommes

x.

xi.

I Pending
court cose

Accurote Power
Systems Ltd

Kshs 18,935,950 By end of
the
Finonciol
Yeor2 Pending

court cose
Surge Energy Ltd Kshs 196,101,529 By end of

the
Finonciol
Yeor3 Pending

court cose
All Doy

Technologies Ltd
Kshs 5,859,600 By end of

the
Finonciol
Yeor

0

220,996,979.0
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