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STATE DEPARTMENT FOR AGRICULTURE
Reports and Financial Statements
For the year ended June 30, 2017

1.  KEY ENTITY INFORMATION AND MANAGEMENT

(a) Background information

The entity was formed on 2013/2014 Financial year by merging the Ministry of Agriculture, Ministry
of Livestock Development and the Ministry of Fisheries Development. At cabinet level, the enfity is
represented by the Cabinet Secretary for Agriculture, Livestock and Fisheries, who is responsible for

the general policy and strategic direction of the entity.

Background
The Ministry of Agriculture, Livestock and Fisheries was formed through the Executive Order No.

2/2013 of 20th May 2013. The Mandate of the Ministry is to create an enabling environment for
sustainable development and management of crops, livestock and fisheries resources to ensure the
country’s food and nutrition security. It comprises of three State Departments namely: Agriculture;

Livestock and Fisheries.

State Department of Agriculture
The State Department has three directorates namely Agricultural Policy Research and Regulation;

Crop Resources, Agribusiness and Market Development; and Agriculture Engineering Services.

Vision
" The Vision of the State Department is: “to be the leading agent of food security for all, employment

creation, income generation and poverty reduction in Kenya.”

Mission
The mission of the State Department is: “to improve the livelihoods of Kenyans by promoting

competitive farming as a business, through appropriate policy environment, effective support services
and sustainable natural resources management.”

Mandate _
The mandate of the State Department is to ensure sustainable development of agriculture for food

security and economic development which includes; Agricultural Policy, Agricultural Land
Resources Inventory and Management, Phytosanitary Services, Crop Development, Crops Research,
Agricultural Mechanization Services, Food Safety and Inspections, Policy on Land Consolidation for
agricultural benefit, Crop Insurance, Strategic Food Reserve and Bio-Safety Management.

Core functions
1). Formulation, implementation and monitoring of agricultural policies, legislations, regulations
and guidelines;
i1). Supporting agricultural research and promoting technology delivery;
ii1). Facilitation and representation of agricultural state corporations in the government;
iv). Development, implementation and co-ordination of strategies, programmes and projects in the

agricultural sector;
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v). Regulation and quality control of inputs, produce and products in the agricultural sector;
vi). Management and control of trans-boundary pests, discases and invasive species;
vii). Collection, maintenance and management of information on agriculture; and
viii). Promotion of sustainable resource management and utilization.

Strategic Objectives
i. Create an enabling environment for Agricultural development

ii. Increase agricultural production and productivity

iii. Enhance national food security

iv. Improve market access and trade

v. Strengthen institutional capacity

vi. Enhance the role of youth, women and vulnerable groups in agriculture
vii. Promote sustainable natural resources management

Core values
To implement this Strategic Plan, the department will be guided by the following values:
i. Professionalism
ii. Integrity
iii. Efficiency and responsiveness
iv. Partnerships
v. Gender equity
vi. Social inclusion

(b) Key Management

The entity’s day-to-day management is under the following key organs:

- Directorate of Agricultural Policy Research and Regulation;
_ Directorate of Crop Resources, Agribusiness and Market Development;

- Directorate of Agriculture Engineering Services.

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30™ June
9017 and who had direct fiduciary responsibility were:

| No. Desngnatlon Y B Name )
1 AccountmgLOfﬁcel L Dr Richard Lesnyampe (PhD); EBS
2. Director of Administration B __AIjen Mugambi ]
(3. | Agriculture Sccretary | Anne Ouyango, MBS .
(4. | Bnginecring Secretary | Eng. Jaspar Nkanya, HSC ]
5. |DirectorofCrops [ Dr.JohnsonTrungu (PhD)
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(d) Fiduciary Oversight Arrangements

- Audit and finance committee activities

The Ministerial Audit Committee has been active vide Treasury Circular No.16/2005 dated 4t

October, 2005 before introduction of PFM Act, 2012.
However during the period under review (2014/2015) the draft PFM (5" Zero Draft)

Regulations Section 171 to 180 covering the Ministerial Audit Committee have not yet been
finalized and approved by Parliament for effective application as required.

Parliamentary committee activities

The Ministry handled various issues both the National Assembly and the Senate of

Parliament:-

National Assembly

- Statements 6

- Petitions 3

- Motions 0

- Workshops/Seminars )

- Meetings with Departmental Committees 12

The petitions and Statements were requested through Parliament on behalf of Farmers, Groups
or Organizations.

(e) Entity Headquarters

P.O. Box 30028
Kilimo House Building
Cathedral Road
Nairobi, KENYA

Entity Contacts

Telephone: (254) 2718870/9
E-mail: psagriculture@kilimo.go.ke
Website: www.go.ke

(f) Entity Bankers

1. Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya
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2. Kenya Commercial Bank
Kencom Branch
Moi Avenue
Nairobi, Kenya

(g) Independent Auditors

Auditor General

Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

(h) Principal Legal Adviser

The Attorney General
State Law Office

~ Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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II. FORWARD BY THE CABINET SECRETARY

There are various policies to guide the operation of the Ministry of Agriculture, Livestock and

Fisheries so as to ensure prudent use of available resources and implementations of programmes

and projects aimed at achieving the Ministry’s Mandate. However, the ministry has remained
focused on the implementation of Kenya’s national development agenda as stipulated in the Kenya
Vision 2030. Similarly the ministry has continued to address regional and global commitments,
particularly implementation of the Comprehensive Africa Agricultural Development Programme
(CAADP), Agenda 2063 of the African Union (AU) and Sustainable Development Goals (SDGs).

The ministry through the State Department of Agriculture has made commendable achievements
under the fertilizer cost reduction strategy flagship project. Various fertilizers were procured and
distributed to farmers as price stabilization mechanism. Further, Toyota Tsusho Corporation was
identified as a strategic partner for fertiliser blending and is now undertaking fertilizer blending

locally.

Impressive achievements were made on policy, legal and institutional reforms. The Agriculture and
Food Act (2013), Crops Act (2013), and Kenya Agricultural and Livestock Research Act (2013)
have been enacted, while the Agriculture Food Authority (AFA) has been fully operationalized. The
ministry has now fully transferred the devolved agricultural functions as stipulated in the Fourth

Schedule of the Constitution to the counties.

To address grain quality issues a total of thirty six (36) mobile grain driers were procured and
distributed to the thirty six (36) sub-counties in the main grain production regions. Further, a total
of thirteen (13) community-based grain storage facilities were constructed in 10 counties.
Agricultural mechanization was promoted through provision of agricultural machinery and
equipment to farmer organizations. A total of seventy two (72) tractors, sixteen (16) combine
harvesters, fifty two (52) reapers and twenty two (22) threshers were distributed to rice farmers’

organizations to increase mechanization in rice farming.

Despite the majors achievements made, it is notable that the performance of agriculture sector has
been affected by effects of climate change. Manifestation of climate change in the country are in
form of frequent and severe droughts and floods that have devastating consequence on the
environment, society and the wider economy. The frequency of droughts and floods has continued
to increase and thus, the country has been experiencing severe food scarcity and high food prices.
This calls for climate smart agriculture; insurance initiatives among other adaptation and mitigation
measures that the ministry is currently undertaking.

Other key implementation challenges include low agricultural productivity; over-subdivision of
agricultural land into small uneconomic units; and Pre and post-harvest loses Promoting technology

use and innovation, agricultural research and youth engagement in modern
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agriculture. To address these challenges the Ministry will continue promoting appropriate storage

facilities; proper handling of farm produces and value addition.

The State Department will place more emphasis in ensuring increased food productivity and
outputs, ensuring agricultural products competiveness, ensuring access to affordable inputs,
strengthening of the State Department institution and capacity and designing interventions to attract

youth into agricultural activities.

I wish to thank Mr. Henry K. Rotich, the Cabinet Secretary, The National Treasury for the
cooperation and continued support. Further, I appreciate Dr. Richard Lesiyampe (PhD), CBS, the
State Department of Agriculture Principal Secretary, for the leadership and hard work in handling
technical and administrative matters. 1 am grateful to all technical and administrative staff of the
State Department of Agriculture for their team work and dedication that has made it possible to
realize achievements of various plans. Finally, I wish to recognize the contribution made by
various Private Sector Players, Development Partners and all other sector stakeholders in
supporting programmes and projects within the State Department of Agriculture and Ministry at

large.

SHEMEd: eneniiiiiiiiii e

Willy Bett
Cabinet Secretary,
Ministry of Agriculture, Livestock and Fisheries
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. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2013 requires that, at the end of each financial
year, the accounting officer for a National Government Entity shall prepare financial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in charge of the State Department for Agriculture is responsible for the
preparation and presentation of the entity’s financial statements, which give a true and fair view of the
state of affairs of the entity for and as at the end of the financial year (period) ended on June 30, 20XX.
This responsibility includes: (i) maintaining adequate financial management arrangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
entity; (iii) designing, implementing and maintaining internal controls relevant to the preparation and
fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting
and applying appropriate accounting policies, and (vi) making accounting estimates that are

reasonable in the circumstances.

The Accounting Officer in charge of the State Department for Agriculture accepts responsibility for
the entity’s financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entity’s financial
statements give a true and fair view of the state of entity’s transactions during the financial year ended
June 30, 2017, and of the entity’s financial position as at that date. The Accounting Officer charge of the
State Department for Agriculture further confirms the completeness of the accounting records
maintained for the entity, which have been relied upon in the preparation of the entity’s financial
statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the State Department for Agriculture confirms that the entity has
complied fully with applicable Government Regulations and the terms of external financing covenants
(where applicable), and that the entity’s funds received during the year under audit were used for the
eligible purposes for which they were intended and were properly accounted for. Further the Accounting
Officer confirms that the entity’s financial statements have been prepared in a form that complies with
relevant accounting standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

Thq‘entity s financial statements were approved and signed by the Accounting Officer on

20" ey 2017
e

Dr.. Richardfllesiyampe (PhD), CBS Phillip M. Gathuya
Principal Secretary Principal Accounts Controller
ICPAK Member Number: 2501
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IV. REPORT OF THE INDEPENDENT AUDITORS ON THE STATE DEPARTMENT
OF AGRICULTURE

Date

?\udltor V(A:x.eneral



REPUBLIC OF KENYA

Telephone: +254-20-342330
Fax: +254-20-311482
E-mail: oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON STATE DEPARTMENT OF
AGRICULTURE FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of State Department of Agriculture
set out on pages 9 to 31, which comprise the statement of assets and liabilities as at 30
June 2017, and the statement of receipts and payments, statement of cash flows and
summary statement of appropriation : recurrent and development combined for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act. | have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the State Department of Agriculture as at 30 June 2017,
and of its financial performance and its cash flows for the year then ended, in accordance
with International Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012.

In addition, as required by Article 229(6) of the Constitution, except for the matters
described in the Basis for Qualified Opinion and Other Matter sections of my report, based
on the procedures performed, | confirm that, nothing has come to my attention to cause
me to believe that public money has not been applied lawfully and in an effective way.
Basis for Qualified Opinion

1. Unexplained Performance Variances

Several expenditure items recorded disproportionate comparative increase/decrease
when compared with the previous financial year, as detailed below:

Item 2016/2017 2015/2016 Variance %

KSHS KSHS KSHS | variance
Rental of produced assets 18,494,914 15,515,696 2,979,218 19%
Training expenses 148,975,657 12,157,239 136,818,418 1,125%
Insurance costs 81,262,472 18,565,701 62,696,771 338%
Routine maintenance — other assets 9,715,561 13,545,273 (3,829,712) | 28%

Report of the Auditor-General On the Financial Statements of State Department of Agriculture for the year ended 30

June 2017
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Routine maintenance — vehicles & 7,752,548 12,440,931 (4,688,383) 38%
other transport equipment

Fuel and lubricants 9,452,690 14,420,801 (4,968,111) 34%
Office and general supplies and 6,496,827 22,205,084 (15,708,257) 71%
services

Domestic travel and subsistence 180,132,196 47,565,023 132,567,173 278%
Foreign travel and subsistence 8,666,909 22,177,102 (13,510,193) 61%
Hospitality supplies and services 164,355,534 7,886,490 156,469,044 1,984%
Specialized materials and services 188,768,012 77,240,955 111,527,057 144%
Social security benefits 5,039,110 9,310,066 (4,270,956) 46%
Acquisition of strategic stocks and 5,067,826,579 | 1,122,480,692 | 3,945,345,887 351%
commodities

Construction of civil works 41,324,961 674,970,968 | (633,646,007) 94%
Rehabilitation of civil works 95,273,709 4,000,000 91,273,709 2,282%
Purchase of certified seeds, breeding 472,996,742 2,703,234 470,293,508 | 17,397%
stock and live animals

Purchase of vehicles and other 21,040,383 - 21,040,383 100%
transport equipment

Purchase of specialized plant, 30,039,988 16,407,245 13,632,743 83%
equipment and machinery

Basic salaries of permanent 529,082,020 616,065,826 (86,983,806) 14%
employees

Basic wages — temporary employees 15,174,603 4,159,969 11,014,634 265%
Personal allowances paid as part of 334,328,752 339,883,933 (5,555,181) 2%
salary

No explanation has been provided for these variances.
2. Receipts

The statement of receipts and payments reflects amounts of Kshs.477,770,032,
Kshs.145,968,360 and Kshs.4,729,258 under proceeds from domestic and foreign
grants; proceeds from foreign borrowings; and proceeds from sale of assets respectively.
However, these receipts have not been supported with authentic documents, including
cash book entries, bank statement entries or any other verifiable documentation. No
explanation has been provided for failure to support these receipts. Consequently, the
accuracy and completeness of the total receipts figure of Kshs.21,051,423,619 cannot be
confirmed.

3. Procurement of Subsidized Fertilizer

The statement of receipts and payments reflects an amount of Kshs.5,878,925,563 under
use of goods and services, which includes, as disclosed under Note 7 to the financial
statements an amount of Kshs.4,998,996,937 described as other operating expenses.
This amount includes expenditure on the procurement of subsidized fertilizer.

A review of records availed for audit revealed that a company contracted to deliver
182,000 bags of various types of fertilizer each weighing 50 kilos during the short rains,
at a total cost of US$4,434,733.50 (Kshs.456,777,550.50), did not deliver 17,060 bags
costing US$441,001 (Kshs.45,423,103), in the period under review. The firm was,

Report of the Auditor-General On the Financial Statements of State Department of Agriculture for the year ended 30
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however, paid for the full amount of the contract. No reason has been given for the failure
by the contracted company to deliver the consignment in full.

4. Outstanding Imprests

The statement of assets and liabilities reflects a balance of Kshs.24,329,660 under
accounts receivable — outstanding imprests (2015/2016 — Kshs.1,425,750), which was
outstanding as at 30 June 2017. No satisfactory explanation has been provided for failure
to have the imprests accounted for or surrendered on or before 30 June 2017.

5. Pending Bills

The State Department of Agriculture had pending bills totalling Kshs.419,043,819 as at
30 June 2017 that were not settled during the year 2016/2017 but were instead carried
forward to 2017/2018. Had the bills been paid and expenditure charged to the accounts
for 2016/2017, the statement of receipts and payments for the year then ended would
have reflected a deficit of Kshs.174,568,683 instead of the surplus of Kshs.244,475,136
now shown.

Failure to settle bills during the year to which they relate distorts the financial statements
for that year and adversely affects the provisions for the subsequent year to which they
have to be charged.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the State Department of Agriculture in
accordance with ISSAI 30 on Code of Ethics. | have fulfilled other ethical responsibilities
in accordance with the ISSAIl and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. | believe that the audit
evidence | have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of financial statements. Except for the matters described in the
Basis for Qualified Opinion and Other Matter sections of my report, | have determined
that there are no Key Audit Matters to communicate in my report.

Other Matter

Several matters raised in the Audit Report for 2015/2016 have not been addressed, as
shown below:

1. Voidable Expenditure — Procurement of Subsidized Fertilizer
In my audit report for 2015/2016, it was indicated that the expenditure of

Kshs.5,691,502,730 shown in that year’s statement of receipts and payments under use
of goods and services included, as shown under Note 13 to the financial statements for

Report of the Auditor-General On the Financial Statements of State Department of Agriculture for the year ended 30
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that year, expenditure of Kshs.5,368,529 relating to other operating expenses, out of
which, payments totalling Kshs.4,189,820,270 were made to National Cereals and
Produce Board (NCPB) to meet expenses relating to procurement, handling, storage,
transportation, commissions and other charges for subsidized fertilizer. However,
included in the payments of Kshs.4,189,820,270 made to NCPB was Kshs.147,574,229
relating to interest on Post Import Facility which arose from a 2013/2014 contractual
obligation which the Department failed to honor.

The Department in 2013/2014 had contracted a company to supply and deliver 102,550
metric tons of various types of fertilizer, at an equivalent cost of Kshs.3,782,845,939. The
Department subsequently assigned the contract to National Cereals and Produce Board
(NCPB), who in turn entered into a Letter of Credit (LC) arrangement with a commercial
bank. Upon delivery of the fertilizer and subsequent expiry of the 180 days of the LC,
NCPB failed to pay up and the bank converted the LC into a loan chargeable at 14.78%
per annum. No satisfactory explanation has been provided to date on why the Department
paid interest on a loan arising from a contract that it had assigned fully to NCPB.

2. Unsupported Expenditure

(i) Procurement of Seed Potato

As reported in 2015/2016, the State Department paid an amount of Kshs.25,000,000 to
a firm to import seed potato from Netheriands in the financial year 2014/2015. However,
the supplier appears to have been single sourced as no evidence was provided to confirm
that any competitive procurement procedure was followed as required under the then
applicable Section 29 of the Public Procurement and Disposal Act, 2005. Further, no
invoice, delivery note or any other documentary evidence was provided to support the
payment of Kshs.25,000,000 and to confirm that the seeds were indeed received. A
review of the position during the audit of 2016/2017 indicates that the issue has not been
resolved.

(ii) Procurement of Certified Seeds, Breeding Stock and Live Animals

It was also reported in 2015/2016 that the expenditure of Kshs.700,718,840 for purchase
of certified seeds, breeding stock and live animals incurred during the year 2014/2015
included an amount of Kshs.300,000,000 that was not supported with payment vouchers
and related documents. A review of the position in 2016/2017 revealed that the
expenditure has not been supported to date.

(iii) Purchase and Transportation of Subsidized Fertilizer

As was also reported in 2015/2016, the State Department disbursed an amount of
Kshs.2,129,128,558 to National Cereals and Produce Board (NCPB) as subsidy for
purchase of fertilizer to be sold to farmers in the year 2014/2015. However, apart from an
invoice and a schedule raised by NCPB, no other verifiable document was produced for
audit to confirm the actual quantity of fertilizer bought by NCPB, the quantity sold to the
farmers and purchase and selling prices. Consequently, the propriety of the

Report of the Auditor-General On the Financial Statements of State Department of Agriculture for the vear ended 30
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expenditure of Kshs.2,129,128,558 on subsidized fertilizer could not be ascertained. A
review of the position in 2016/2017 revealed that the expenditure is yet to be supported.

(iv) Bulking of Traditional High Value (Orphaned) Crops

In 2015/2016, it was also reported that the State Department entered into a
Kshs.30,095,000 Memorandum of Understanding (MOU) with Kenya Agricultural and
Livestock Research Organization (KALRO) in which KALRO was to undertake a
multiplication of various traditional high value (orphaned) crops including; cassava,
sweet potatoes, cow peas, sorghum, finger millet and beans with an objective of
promoting their consumption and reducing over-reliance on maize. The crops were to
be distributed for cultivation in Arid and Semi-Arid Lands (ASAL) of Baringo, Makueni,
Machakos, Tharaka Nithi, Kirinyaga, Kisumu, Homa Bay, Busia, Kwale and Taita
Taveta Counties. Although the amount of Kshs.30,095,000 was released in 2014/2015
to KALRO to undertake the project, no evidence was produced to show that the project
was carried out, completed and distribution done to the intended areas. A review of the
matter in 2016/2017 revealed that the position still remains as reported.

(v) Purchase of Tablet Gadgets

As earlier reported in 2015/2016, the Department incurred an expenditure of
Kshs.5,584,025 in purchasing 413 tablet gadgets in the financial year 2014/2015.
However, no evidence was produced to confirm the requisition for the tablets; whether
the gadgets were delivered, received and taken on charge in the stores; and to whom
they were distributed. A review of the matter in 2016/2017 revealed that the position
remained as reported earlier.

3. Procurement of Fertilizer

(i) It was further reported in 2015/2016 that the Department advertised Tender No.
MOALF/SCMD/AGRIB/12/2014-2015, for supply and delivery of 54,950 metric tons
of 8 lots - equivalent to 1,042,730 (50kg) bags of fertilizer in the financial year
2014/2015. Out of the 21 firms that responded, 7 were found to be responsive and
awarded contracts to supply the fertilizer at different prices per 50 Kg bag,
depending on the region or point of delivery.

Lot 1 was won by bidder No.4 to supply fertilizer at a price of Kshs.2,655 per 50 Kg
bag being the lowest evaluated bidder at a total of Kshs.265,500,000. Lot 2 was
also won by bidder No. 4 at a price of Kshs.2,430 per 50 Kg bag being a total price
of Kshs.364,500,000. Information available indicated that bidder No.4 declined to
sign a contract agreement even after delivering their acceptance letter. The
Ministerial Tender Committee then made a decision to disqualify the bidder and
award the tender to the second lowest bidder, bidder No. 6, at total cost of
Kshs.320,000,000 and Kshs.436,850,000 for lots 1 and 2 respectively. Further,
and despite our request to the management to produce tender documents and
correspondences relating to the disqualified bidder, no documents and records
have been provided to date for audit verification.

Report of the Auditor-General On the Financial Statements of State Department of Agriculture for the vear ended 30)
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(i) In awarding the contract to the second lowest bidder without giving justifiable
reasons why the lowest bidder declined to sign a contract, the State Department
lost an amount of Kshs.126,850,000, being the difference between the amount
paid to the second lowest bidder and the amount that would have been paid to the
lowest bidder, as shown below:

Lot No. Bidder No. 4 Bidder No.6 Difference
1 265,500,000.00 320,000,000.00 54,500,000.00
2 364,500,000.00 436,850,000.00 72.350,000.00

630,000,000.00 756,850,000.00 126,850,000.00

A review of the position in 2016/2017 revealed that the matter has not been addressed.
4. Funds Disbursed to Establish Revolving Funds

(i) As was reported in 2015/2016, the State Department had entered into two
separate Memoranda of Understanding (MOUs) in 2014/2015 with Kenya
Agricultural and Livestock Research Organization (KALRO) and Agricultural
Development Corporation (ADC) under which the Department was to disburse
Kshs.200,789,325 to the two organizations to carry out Potato Seed Multiplication
(Bulking). ADC received Kshs.117,500,000 to produce 30,000 (50 Kg) bags of
basic seeds, 3,000,000 invitro plantlets and 3,000,000 potato mini-tubers while
KALRO received Kshs.27,889,325.00 to produce 34,000 invitro plantlets, 472,220
mini tubers, 12,400 (50 Kg) bags of basic seeds. The amounts were charged under
the item of transfers to other Government Units.

The Department also disbursed another Kshs.55,400,000 to the same institutions:
Kshs.50,400,000 to ADC and Kshs.5,000,000 to KALRO for the same purpose but
charged the expenditure under the item of specialized materials and services.

(i) The MOUs provided that once the seed bulking was completed, the seeds would
be sold to farmers and the proceeds be used to create two Revolving Funds to
sustain a continued increase in production of basic seeds and certified seed
potato. However, despite the Department having disbursed the total amount of
Kshs.200,789,325 and the seed bulking project completed, the two Revolving
Funds had not been established as at the end of the financial year 2016/2017.

5. Non-Submission of Financial Statements and Failure to Account for Funds
by Agricultural Sector Coordination Unit (ASCU)

Agricultural Sector Coordination Unit (ASCU) is an Inter-Ministerial Secretariat
established in 2005, under the Ministry of Agriculture, Livestock and Fisheries to
facilitate implementation and coordination of agricultural sector strategies in line with
Vision 2030. The Unit receives funding from the Government and other development
partners and its activities traverse several Ministries. However, the following
unsatisfactory matters, like in previous years, have not been resolved:

Report of the Auditor-General On the Financial Statements of State Department of Agriculture for the vear ended 30
June 2017
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(i)  Since inception in 2005, the Unit, through the parent Ministry, has not submitted
financial statements to the Auditor-General for audit as required by Section 47
of the Public Audit Act, 2015. Although the Ministry had indicated previously
that financial statements were prepared for the year ended 30 June 2013, the
statements have not been submitted to the Auditor-General for audit.

(i) As reported in 2015/2016, the Unit appointed M/s Deloitte & Touche as its
auditors in previous years. However, no explanation has been provided for
appointing private auditors without the knowledge, consent and approval of the
Auditor-General as required by Section 23 of the Public Audit Act, 2015.
Consequently, the amount of Kshs.3,131,420 paid to the firm as audit fees
(Kshs.1,610,892 for 2012/2013 and Kshs.1,520,528 for 2011/2012) constitutes
an irregular expenditure.

(i) Although the management of the Secretariat has already been summoned and
appeared before the Public Accounts Committee of the National Assembly over
this matter, and the Committee directed the management to comply with the
law and submit all records, documents and information together with financial
statements for all the years since inception, the management has not heeded
the directive, and the matter remains unresolved.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Ministry’'s ability to continue to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
the management either intends to liquidate the Ministry or to cease operations, or have
no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015,

Those charged with governance are responsible for overseeing the Ministry’s financial
reporting process.

Auditor-General’s Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or

Report of the Auditor-General On the Financial Statements of State Department of Agriculture for the year ended 3()
June 201~
7



error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution of Kenya. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISSAIls will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

¢ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the State Department'’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of the management’'s use of the going concern
basis of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the State Department’'s ability to sustain its services. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my audit report. However, future events or conditions may cause the to
cease sustaining its services.

¢ Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the State Department to express an opinion on the financial
statements.

e Perform such other procedures as | consider necessary in the circumstances

Report of the Auditor-General On the Financial Statements of State Department of Agriculture for the year ended 30
June 2017
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I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

| also provide management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

K

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

10 May 2018

Report of the Auditor-General On the Financial Statements of State Department of Agriculture for the vear ended 30
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MINISTRY OF AGRICULTURE, LIVESTOCK AND FISHERIES
STATE DEPARTMENT FOR AGRICULTURE

Reports and Financial Statements
For the year ended June 30, 2017

V. STATEMENT OF RECEIPTS AND PAYMENTS

RECEIPTS

Proceeds from Domestic and Foreign Grants

Exchequer releases

Proceeds from Foreign Borrowings
Proceeds from Sale of Assets
Other Revenues

TOTAL RECEIPTS

PAYMENTS

Compensation of Employees

Use of goods and services

Transfers to Other Government Units
Other grants and transfers

Social Security Benefits

Acquisition of Assets

TOTAL PAYMENTS

SURPLUS/DEFICIT

Note 2016-2017 2015-2016
Kshs Kshs

1 477,770,032 159,663,915
2 20,422,955,970  19,368,296,491
3 145,968,360 285,018,652
4 4,729,258 13,145,000
5 - 349,779
21,051,423,619  19,818,406,646

6 799,585,375 960,678,485
7 5,878,925,563 5,692,471,230
8 ~ 8,141,801,465 11,146,799,165
9 165,121,302 123,005,127
10 5,039,110 9,310,066
11 5,816,475,668 1,886,142,573
20,806,948,483  19,818,406,646

244,475,136 (1,932,809)

The accounting policies and explanatory notes to these financial statements _ﬁfm an integral part of the

financial statements. The entity financial statements were approved on

Principal Secretary

\ &Wﬂ,’ =

Dr. Richard Lesiyampe (PhD), CBS

Phillip M. Gathuya
Principal Accounts Controller
ICPAK Member Number: 2501

2017 and signed by:



MINISTRY OF AGRICULTURE, LIVESTOCK AND FISHERIES
STATE DEPARTMENT FOR AGRICULTURE

Reports and Financial Statements
For the year ended June 30, 2017

VI. STATEMENT OF ASSETS AND LIABILITIES

Note 2016-2017 2015-2016
Kshs Kshs
FINANCIAL ASSETS
Cash and Cash Equivalents
Bank Balances 12A 515,483,047 450,641,073
Cash Balances 12B 2,175 3,175
Total Cash and cash equivalent 515,485,222 450,644,248
Accounts receivables — Qutstanding 24,329,660 1,425,750
Imprests 13
TOTAL FINANCYAL ASSETS 539,814,882 452,069,998
FINANCIAL LIABILITIES
Accounts Payables — Deposits and
retentions 14 293,910,821 450,641,073
NET FINANCIAL ASSETS 245,904,061 1,425,750
REPRESENTED BY
Fund balance b/fwd 15 1,428,925 3,361,734
Prior year adjustment 16 - -
Surplus/Deficit for the year 244,475,136 (1,932,809)
245,904,061 1,428,925

NET FINANCIAL POSSITION

/

The accounting policies and explanatory notes to these financial statementgXormandytegral part of the
financial statements. The entity fin1dX] statements were approved on D 018 and signed by:

Y

Phillip M. Gathuya
Principal Accounts Controller
JCPAK Member Number: 2501

Dr. Richard Lesiyampe (PhD), CBS
Principal Secretary
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MINISTRY OF AGRICULTURE, LIVESTOCK AND FISHERIES

STATE DEPARTMENT FOR AGRICULTURE
Reports and Financial Statements
For the year ended June 30, 2017

VII. STATEMENT OF CASH FLOWS

2016-2017 2015-2016
Kshs Kshs

Receipts for operating income
Proceeds from Domestic and Foreign Grants 3 477,770,032 159,663,915
Exchequer Releases 4 20,422,955,970 19,3 68,296,491
Other Revenues 11 = 349,779
Payments for operating expenses
Compensation of Employees 12 (799,585,375) (960,678,485)
Use of goods and services 13 (5,878,925,563) (5,692,471,230)
Transfers to Other Government Units 16 (8,141,801,465) (11,146,799,165)
Other grants and transfers 17 (165,121,302) (123,005,127)
Social Security Benefits 18 (5,039,110) (9,310,066)
Adjusted for:
Adjustments during the year - -
Net cash flow from operating activities 5,910,253,187 1,596,046,112
CASHFLOW FROM INVESTING ACTIVITIES
Proceeds from Sale of Assets 8 - 3,145,000
Acquisition of Assets 19 (5,878,925,563) (1,886,142,573)
Net cash flows from Investing Activities (5,878,925,563) (1,882,997,573)
CASHFLOW FROM BORROWING ACTIVITIES
Proceeds from Domestic Borrowings 6 = -
Proceeds from Foreign Borrowings 7 145,968,360 285,018,652
Repayment of principal on Domestic and Foreign borrowing 21 - -
Net cash flow from financing activities 145,968,360 285,018,652
NET INCREASE IN CASH AND CASH EQUIVALENT 474,373,809 (1,932,809)
Cash and cash equivalent at BEGINNING of the year 24 1,428,925 3,361,734
Cash and cash equivalent at END of the year 25 475,802,734 1,428,925

The accounting policies and explanatory notes to these financial statemgptd €pr integral part of the
statements were approved on9% %Z’ 2017 and signed by:

ms. The entity financi >
\)\Q&\ / ,h.—,ﬁa...,.u

Dr. Richard Lesiyampe (PhD), CBS ﬁ\/ Phillip M. Gathuya
Principal Secretary Principal Accounts Controller
Name: ICPAK Member Number: 2501
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STATE DEPARTMENT FOR AGRICULTURE
Reports and Financial Statements
For the year ended June 30,2017

XI. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with Cash-basis IPSAS financial

reporting under the cash basis of Accounting, as prescribed by the PSASB and set out in the
accounting policy notes below.

This cash basis of accounting has been supplemented with accounting for; a) receivables that
include imprests and salary advances and b) payables that include deposits and retentions.
The receivables and payables are disclosed in the Statement of Assets and Liabilities. The
Statement of Assets and Liabilities is not mandatory statement under the IPSAS Cash basis
but is encouraged in order to disclose information on assets and liabilities.

The financial statements are presented in Kenya Shillings, which is the functional and
reporting currency of the entity all values are rounded to the nearest Kenya Shilling. The
accounting policies adopted have been consistently applied to all the years presented.

The financial statements comply with and conform to the form of presentation prescribed by
the PSASB.

2.  Reporting entity
The financial statements are for the State Department for Agriculture. The financial

statements encompass the reporting entity as specified under section 81 of the PFM Act 2012
and also comprise of the following development projects implemented by the entity:

] Project xxx

i) Project yyy

(List the projects that have been consolidated under this financial statements)
3. Recognition of receipts and payments
a) Recognition of receipts
The Entity recognises all receipts from the various sources when the event occurs and the
related cash has actually been received by the entity.
Tax receipts

Tax Receipts is recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received.



MINISTRY OF AGRICULTURE, LIVESTOCK AND FISHERIES
STATE. DEPARTMENT FOR AGRICULTURE

Reports and Financial Statements

For the year ended June 30, 2017

SIGNIFICANT ACCOUNTING POLICIES

Transfers from the Exchequer
Transfer from Exchequer is recognized in the books of accounts when cash is received. Cash
is considered as received when payment instruction is issued to the bank and notified to the

receiving entity.

External Assistance
Fxternal assistance is received through grants and loans from multilateral and bilateral

development partners.

Donations and grants
Grants and donations shall be recognized in the books of accounts when cash is received.

Cash is considered as received when a payment advice is reccived by the recipient entity or
by the beneficiary. In case of grant/donation in kind, such grants are recorded upon receipt
of the grant item and upon determination of the value. The date of the transaction is the

value date indicated on the payment advice.

Proceeds from borrowing
Borrowing includes Treasury bill, treasury bonds, corporate bonds; sovereign bonds and

external loans acquired by the entity or any other debt the Entity may take on will be treated
on cash basis and recognized as receipts during the year of receipt.

Undrawn _external assistance
These are loans and grants at reporting date as specified in a binding agreement and relate

to funding for projects currently under development where conditions have been satisfied
or their ongoing satisfaction is highly likely and the project is anticipated to continue to
completion. During the year ended 30th June 20XX, there were no instances of non-
compliance with terms and conditions which have resulted in cancellation of external

assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of

assets and sale of tender documents. These are recognised in the financial statements the time
associated cash is received.

b) Recognition of payments
The entity recognises all expenses when the event occurs and the related cash has actually

been paid out by the entity.
Compensation of employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the
period when the compensation is paid.
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MINISTRY OF AGRICULTURE, LIVESTOCK AND FISHERIES
STATE DEPARTMENT FOR AGRICULTURE

Reports and Financial Statements

For the year ended June 30, 2017 - )
SIGNIFICANT ACCOUNTING POLICIES

Use of goods and services
Goods and services are recognized as payments in the period when the goods/services are

consumed and paid for. Such expenses, if not paid during the period where goods/services
are consumed, shall be disclosed as pending bills.

Interest on borrowing
Borrowing costs that include interest are recognized as payment in the period in which they

incurred and paid for.

Repayment of borrowing (principal amount)
The repayment of principal amount of borrowing is recognized as payment in the period in

which the repayment is made.

Acquisition of fixed assets
The payment on acquisition of property plant and equipinent items is not capitalized. The

cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of disclosure. This summary is disclosed as an annexure to the entity’s financial

statements.

4.  In-kind contributions
In-kind contributions are donations that are made to the entity in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the entity includes such value in the statement of
receipts and payments both as receipts and as an expense in equal and opposite amounts;
otherwise, the contribution is not recorded.

5.  Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at the Central Bank of Kenya
and at various commercial banks at the end of the financial year.

SIGNIFICANT ACCOUNTING POLICIES

Restriction on cash
Restricted cash represents amounts that are limited /restricted from being used to settle a

21



MINISTRY OF AGRICULTURE, LIVESTOCK AND FISHERIES
STATE DEPARTMENT FOR AGRICULTURE
Reports and Financial Statements
For the year ended June 30, 2017
liability for at least twelve months after the reporting period. This cash is limited for direct

use as required by stipulation.

Amounts maintained in deposit bank accounts are restricted for use in refunding third party
deposits. As at 30th June 20XX, this amounted to Kshs xxx compared to Kshs xxx in prior

period as indicated on note XXxX.

There were no other restrictions on cash during the year

6.  Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the
financial year are treatcd as receivables. This is in recognition of the government practice
where the imprest payments are recognized as payments when fully accounted for by the
imprest or AIE holders. This is an enhancement to the cash accounting policy. Other
accounts receivables are disclosed in the financial statements.
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MINISTRY OF AGRICULTURE, LIVESTOCK AND FISHERIES
STATE DEPARTMENT FOR AGRICULTURE
Reports and Financial Statements

For the year ended June 30, 2017

XII. NOTES TO THE FINANCIAL STATEMENTS

1 PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

Amount in
Date ]
Name of Donor . foreign
received | o rrency 2016-2017 20152016
Kshs Kshs
Grants Received from Bilateral
Donors (Foreign Governments)
JICA-PEGRESS 18,210,394 XxX
JICA-SHEP PLUS 59,162,204 XXX
Grants Received from
Multilateral Donors
(International Organisations)
ADB-DRLSP 52,500,000 XXX
EU-SRP/SMAP 91,858,175 XXX
IFAD-KCEP 256,039,259
TOTALS 477,770,032
2 EXCHEQUER RELEASES
Description 2016-2017 2015-2016
Kshs Kshs
Total Exchequer Releases for quarter
1 1,451,760,000 3,842,078,400
Total Exchequer Releases for quarter
2 4,405,188,781 5,765,789,100
Total Exchequer Releases for quarter
3 5,664,504,212 6,799,429,900
Total Exchequer Releases for quarter
. 8,901,502,977 2,960,999,001
Total 20,422,955,970 19,368,296,491
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MINISTRY OF AGRICULTURE, LIVESTOCK AND FISHERIES
STATE DEPARTMENT FOR AGRICULTURE

Reports and Financial Statements
For the year ended June 30, 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3 PROCEEDS FROM FOREIGN BORROWINGS

2016-2017 2015-2016
Kshs Kshs
Foreign Borrowing -- Draw-downs Through Exchequer - -
Foreign Borrowing - Direct Payments 438,943,134 285,018,652
Foreign Currency and Foreign Deposits - -
Total 438,943,134 285,018,652
(Provide a brief explanation as from who the borrowing is made and for what purpose.)
4 PROCEEDS FROM SALE OF ASSETS
2016-2017 2015-2016
Kshs Kshs
Receipts from the Sale of Buildings
Receipts from the Sale of Vehicles and Transport Equipment - -
Receipts from the Sale Plant Machinery and Equipment 1,553,000 160,000
Receipts from Sale of Certified Seeds and Breeding Stock - -
Receipts from the Sale of Strategic Reserves Stocks - -]
Receipts from the Sale of Inventories, Stocks and Commodities 3,176,258 2,985,000
Disposal and Sales of Non-Produced Assets - -
Receipts from the Sale of Strategic Reserves Stocks - -
Total . 4,729,258 3,145,000
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MINISTRY OF AGRICULTURE, LIVESTOCK AND FISHERIES
STATE DEPARTMENT FOR AGRICULTURE

Reports and Financial Statements
For the year ended June 30, 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5 OTHER REVENUES

2016-2017

2015-2016

Kshs

Kshs

Interest Received

Profits and Dividends

Rents

Other Property Income

Sales of Market Establishments

Receipts from Administrative Fees and Charges

Receipts from Administrative Fees and Charges - Collected as AIA

Receipts from Incidental Sales by Non-Market Establishments

349,779

Receipts from Sales by Non-Market Establishments

Receipts from Sale of Incidental Goods

Fines Penalties and Forfeitures

Receipts from Voluntary transfers other than grants

Other Receipts Not Classified Elsewhere

Total

349,779

(Explain what other receipts not classified elsewhere relates to All other revenues must be

classified into their relevant classes and explained)

6 COMPENSATION OF EMPLOYEES

25

2016-2017 2015-2016
Kshs Kshs

Basic salaries of permanent employees 470,082,020 616,065,826
Basic wages of temporary employees 15,174,603 4,159,969
Personal allowances paid as part of salary 314,328,752 339,883,933
Personal allowances paid as reimbursements - 337,507
Personal allowances provided in kind s -
Pension and other social security contributions < 5
Employer Contributions Compulsory national social security
schemes - 231,250
Employer Contributions Compulsory national health insurance
schemes - :
Total 720,585,375 960,678,485




MINISTRY OF AGRICULTURE, LIVESTOCK AND FISHERIES

STATE DEPARTMENT FOR AGRICULTURE
Reports and Financial Statements
For the year ended June 30, 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

7 USE OF GOODS AND SERVICES

2016-2017 2015-2016

Kshs Kshs

Utilities, supplies and services 25,982,796 22,631,970
Communication, supplies and services 14,612,506 15,200,840
Domestic travel and subsistence 180,132,196 47,565,023
Foreign travel and subsistence 8,666,909 22,177,102
Printing, advertising and information supplies & services 9,260,002 7,659,310
Rentals of produced assets 18,494,914 15,515,696
Training expenses 148,975,657 12,157,235
Hospitality supplies and services 164,355,534 7,886,490
Insurance costs 81,262,472 18,565,701
Specialized materials and services 188,768,012 77,240,955
Office and general supplies and services 6,496,827 22,205,084
Other operating expenses 4,998,996,937 5,383,258,816
Routine maintenance — vehicles and other transport equipment 7,752,548 12,440,931
Routine maintenance — other assets 9,715,561 13,545,273
Exchange Rate Losses - -
Fuel and Lubricants 9,452,690 14,420,801
Total 5,878,925,563 5,692,471,231

8 GRANTS AND TRANSFERS TO OTHER GOVERNMENT ENTITIES
Description 2016-2017 2015-2016
Kshs Kshs

Transfers to National Government entities
(SCOA Codes 2630100, 2630200, 2640400, 2640500,
2649900, 2820100, 2820200, 2820300)

See attached list

8,141,801,465

11,146,799,165

TOTAL

8,141,801,465

11,146,799,165

The above transfers were made to the following self-reporting entities in the year:

We have confirmed these amounts with the recipient entities and attached these

confirmations as Appendix to this financial statements
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MINISTRY OF AGRICULTURE, LIVESTOCK AND FISHERIES
STATE DEPARTMENT FOR AGRICULTURE
Reports and Financial Statements

For the year ended June 30, 2017
NOTES TO THE FINANCIAL STATEMENTS (Continued)

9 OTHER GRANTS AND TRANSFERS

| Explanation B 2016-2017 2015-2016
Kshs Kshs |
Membership dues and subscriptions to international
organizations 102,712,684 - 77,625,719
Scholarships and other educational benefits 9,815,152 6,651,719
Emergency relief and refugee assistance - -
Grants to small businesses, cooperatives, and self employed 52, 593,466 38,728,408
Grants to foreign government : B
Total 165,121,302 | 123,005,127
10 SOCIAL SECURITY BENEFITS
Explanation 2016-2017 2015-2016
Kshs Kshs
Government pension and retirement benefits 5,039,110 9,310,066
Social security benefits in cash and in kind - :
Employer Social Benefits in cash and in kind : -
Total 5,039,110 9,310,066
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MINISTRY OF AGRICULTURE, LYVESTOCK AND FISHERIES

STATE DEPARTMENT FOR AGRICULTURE
Reports and Financial Statements
For the year ended June 30, 2017

11 ACQUISITION OF ASSETS

Non Financial Assets 2016-2017 2015-2816

Kshs Kshs
Purchase of Buildings - -
Construction of Buildings 26,772,227 26,500,000
Refurbishment of Buildings - 40,033
Construction of Roads - -
Construction and Civil Works 41,324,961 674,970,968
Overhaul and Refurbishment of Construction and Civil Works - -
Purchase of Vehicles and Other Transport Equipment 21,040,383 -
Overhaul of Vehicles and Other Transport Equipment 2,574,723 1,429,522
Purchase of Household Furniture and Institutional Equipment 336,305 934,355
Purchase of Office Furniture and General Equipment 848,150 -
Purchase of ICT Equipment, Software and Other ICT Assets - -
Purchase of Specialized Plant, Equipment and Machinery 30,039,988 16,407,245
Rehabilitation and Renovation of Plant, Machinery and Equip. 101,600 261,980
Purchase of Certified Seeds, Breeding Stock and Live Animals 472,996,742 2,703,234
Research, Studies, Project Preparation, Design & Supervision 57,340,302 36,914,544
Rehabilitation of Civil Works 95,273,709 4,000,000

Acquisition of Strategic Stocks and commodities

5,067,826,579

1,122,480,692

Acquisition of Land

Acquisition of Intangible Assets

Sub-total

5,816,475,668

1,886,142,573

Financial Assets

Domestic Public Non-Financial Enterprises

Domestic Public Financial Institutions

Foreign financial Institutions operating Abroad

Other Foreign Enterprises

Foreign Payables - From Previous Years

Sub-total -

—

Total i ] o

28
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MINISTRY OF AGRICULTURE, LIVESTOCK AND FISHERIES
STATE DEPARTMENT FOR AGRICULTURE
Reports and Financial Statements

For the year ended June 30,2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

12A: Bank Accounts

Indicate Exc
whether rate
recurrent, (if in
Amount in | Developmen | foreig
Name of Bank, bank t, deposit n
Account No. & account e.t.c curre
currency currency ncy) 2016-2017 | 2015-2016
- Kshs Kshs
Central Bank of Kenya
A/c No. 1000210087 1,367,729.50 Recurrent 1 1,367,729.49 -
Central Bank of Kenya
A/c No. 1000209933 220,204,497.00 | Development 1| 220,204,497.00 :
Central Bank of Kenya
A/c No. 1000212608 296,910,820.45 Deposit 1| 293,910,820.45 | 450,641,073
Total 515,483,046.94 | 450,641,073
12B: CASH IN HAND
2016-2017 2015-2016
Kshs Kshs
Cash in Hgmd - Held in domestic currency 2,175 3,175
Cash in Hand — Held in foreign currency = s
Total 2,175 3,175
Cash in hand should also be analysed as follows:
2016-2017 2015-2016
Kshs Kshs
Head Quarters Cash Office 2,175 3,175
Location 2
Location 3
Other Locations (specify)
Total 2,175 3,175

[Provide cash count certificates for each as attachments to the financial statements]

29
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STATE DEPARTMENT FOR AGRICULTURE
Reports and Financial Statements
For the year ended June 30, 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)
13: ACCOUNTS RECEIVABLE - OUTSTANDING IMPRESTS

Description 2016-2017 2015-2016
Kshs Kshs
Government Imprests 24,329,660 1,425,750
Salary advances - -
District suspense -
Clearance accounts - -
Total 24,329,660 1,425,750
14. ACCOVNTS PAYABLE
Description 2016-2017 2015-2016
Kshs Kshs
Deposits 293,910,820.45 450,641,073
Total 293,910,820.45 450,641,073
[Provide short appropriate explanations as necessary/
15. FUND BALANCE BROUGHT FORWARD
Description 2016-2017 2015-2016
Kshs Kshs
Bank accounts 450,641,073 296,860,242
Cash in hand 3,175 12,264
Accounts Receivables 1,425,750 3,361,734
Accounts Payables (450,641,073) (296,860,242
Total 1,428,925 3,361,734

[Provide short appropriate explanations as necessary)
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MINISTRY OF AGRICULTURE, LIVESTOCK AND FISHERIES
STATE DEPARTMENT FOR AGRICULTURE

Reports and Financial Statements

For the year ended June 30, 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

16. OTHER IMPORTANT DISCLOSURES

16.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

| Description 2016 — 2017 2015 — 2016
Kshs Kshs
Construction of buildings XXX XXX
Construction of civil works XXX XXX
Supply of goods XXX XXX
Supply of services XXX XXX
XXX XXX
16.2: PENDING STAFF PAYABLES (See Annex 2)
2016 —2017 2015 —2016
Kshs Kshs
Senior management XXX XXX
Middle management XXX XXX
Unionisable employees XXX XXX
Others (specify) XXX XXK
XXX XXX
16.3: OTHER PENDING PAYABLES (See Annex 3)
2016 —2017 2015 —2016
Kshs Kshs
Amounts due to National Government entities XXX XXX
Amounts due to Entity entities XXX XXX
Amounts due to third parties XXX XXX
Others (specify) XXX XXX
XXX XXX
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STATE DEPARTMENT FOR AGRICULTURE
Reports and Financial Statements
For the year ended June 30, 2017

ANNEX 2 - ANALYSIS OF PENDING STAFF PAYABLES

Original Date >Bo.5: Outstanding | Outstanding _
Name of Staff Job Group i it Payable Paid Balance Balance Comments
Contracted | To-Date 2017 2016
a b c d=a-c
I
2
3.
Sub-Total
4.
=8
6.
Sub-Total
i
8.
9.
Sub-Total
i f
10.
11,
12.
Sub-Total
Grand Total

41
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. STA DEPARTMENT FOR AGRICULTURE
Reports and Financial Statements
For the year ended June 30, 2017

ANNEX 3 - ANALYSIS OF OTHER PENDING PAYABLES

*7 Brief Origi Date Amount | Outstanding | Outstanding
_ . ginal ;
» Name Transaction Amount Payable Paid Balance Balance Comments
| Description Contracted | To-Date 2017 2016
_ a b c d=a-c

Sub-Total
mw 4,
s |
6. |
m Sub-Total k
L7
8 i
i Sub-Total
10,
11
L 12.

42
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