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$I'A'I'E DEPART'MI]NT' FOR AGRICU[,T'UR[]

Reports and Financial Statements

For the r ended June 30 2017

I KtrY ENTITY INFORMATION AND MANAGEMENT

(a) Background information

The entitywas formed on20l3/2014 Financial year by merging the Ministry of Agriculture, Ministry

of Livestock Development and the Ministry of Fisheries Development. At cabinet level, the entity is

representecl by the cabinet Secretary for Agriculture, Livestock and Fisheries, who is responsible for

the general policy and strategic direction of the entity'

Background
The Ministry of Agriculture, Livestock and Fisheries was formed through the Executive order No'

212013 of 20th May 2013. The Mandate of the Ministry is to create an enabling environment for

sustainable development and management of crops, livestock and fisheries resources to ensure the

country's food and nutrition security. It comprises of three State Departments namely: Agriculture;

Livestock and Fisheries.

State Departrnent of Agriculture
The State Department has three directorates namely Agricultural Policy Research and Regulation;

Crop Resources, Agribusiness and Market Development; and Agriculture Engineering Services.

Vision

. The Vision of the State Department is: "to be the leading agent of food security for all, employment

creation, income generation and poverty reduction in Kenya."

Mission
The mission of the State Department is: "to improve the livelihoods of Kenyans by promoting

competitive farming as a business, through appropriate policy environment, effective support services

and sustainable natural resources management."

Mandate
The mandate of the State Department is to ensure sustainable development of agriculture for food

security and economic development which includes; Agricultural Policy, Agricultural Land

Resources Inventory and Management, Phytosanitary Services, Crop Development, Crops Research,

Agricultural Mechanization Services, Food Safety and Inspections, Policy on Land Consolidation for
agricultural benefit, Crop Insurance, Strategic Food Reserve and Bio-Safety Management.

Core functions
i). F-ormulation, implementation and monitorirrg of agricultural policies, legislations, regulations

and guidelines;

ii). Supporting agricultural research and promoting technology delivery;

iii). Facilitation and representation of agricultural state corporations in ttre government;

ir). Development, implementation and co-ordination of strategies, programmes and projects in the

agricultural sector;
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v). Regulation and quality control of inputs, produce and products in the agricultural sector;

vi). Management and control of trans-boundary pests, diseases and invasive species;

vii). Collection, maintenance and management of information on agriculture; and

viii). Promotion of sustainable resource management and utilization.

Strategic Objectives

i. Create an enabling environmcnt for Agricultural clevelopment

ii. Increase agricultural production and productivity

iii. Ilnhance national food security

iv. Improve market access and trade

v. Strengtheninstitutional capacity

vi. Enhance the role of youth, women and vulnerable groups in agriculture

vii. Promote sustainable natural resources management

Core values

T'o implement this Strategic Plan, the department will be guided by the following values

I

ii
iii
iv

vi

Professionalism

Integrity

Efficiency and t'esponsiveness

Partnerships

Gender equity

Social inclusiorr

(b) Key Management

The entity's day-to.day management is under the following key organs:

Directorate of Agricultural Policy Research and Regulation;

Directorate of crop Resources, Agribusiless and Market Development;

Directorate of Agriculture F)ngineering Services'

(c) f iduciary Management

The key nranagement personrrel who held office cluring the financial year encled 36thJune

2.017 anclwtro hacl clirect fiduciary resporrsibility were:

No. Des rr Namc

Officer Dr. Richard L am hI) EBS

2

3

4

Director of'Administration Ben Mugambi
Anne S

I)ng._ lat peI_N L<a nY t IIEQ-
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Director of
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(d) Fiduciary Oversight Arrangements

- Audit and finance committee activities

The Ministerial Audit Committee has been active vicle Treasury Circular No.16/2005 dated 4th

October, 2005 before introduction of PFM Act,2012'

However during the period under review (201,412015) the draft PFM (5th Zero Draft)

Regulations Seciion tit to 180 covering the Ministerial Audit Committee have not yet been

finatized and approved by Parliament for effective application as required'

Parliamentary committee activities

The Ministry handled various issues both the National Assembly and the Senate of

Parliament:-

National Assembly
- Statements

Petitions

Motions

- Workshops/Seminars 2

- Meetings with Departmental Committees 12

The petitions and Statements were requested through Parliament on behalf of Farmers, Groups

or Organizations.

(e) Entity Headquarters

P.O. Box 30028
Kilimo House Building
Cathedral Road
Nairobi, KENYA

Entify Contacts

Teleplrone: (254) 27 l88l 0 19

E-mail: psagriculture@kilimo.go.ke
Website: www.go.ke

(f) Entity Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

6
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Kenya Commercial Rank
Kencom Branch
Moi Avenue
Nairobi, Kenya

(g) Independent Auditors

Auditor General
Kenya National Audit Off,rce

Anniversary Towers, University Way

P.O. Box 30084
coP 00100
Nairobi, Kenya

(h) Principal Legal Adviser

The Attorney General
State Law Office
Flarambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

2
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II. FORWARD BY THE CABINET SECRETARY

There are various policies to guide the operation of the Ministry of Agriculture' Livestock and

Fisheries so as to ensure prudent use of available resources and implementations of programmes

and projects aimed at achieving the Ministry's Mandate. Flowever, the ministry has remained

focused on the imprementation of Kenya's nationar deveropment agenda as stipulated in the Kenya

vision 2030. Simirarly the ministry has continued to address regional and global commitments,

particularly implementation of the Comprehensive Africa Agricultural Development Programme

(CAADp), Agenda 2063 of the African Union (AU) and Sustainable Development Goals (SDGs)'

The ministry through the State Department of Agriculture has made commendable achievements

under the fertilizer cost reduction strategy flagship project. various fertilizers were procured and

distributed to farmers as price stabilization mechanism. Further, Toyota Tsusho Corporation was

identified as a strategic partner for fertiliser blending and is now undertaking fertilizer blending

locally.

Impressive achievements were made on policy, legal and institutional reforms. The Agriculture and

Food Act (2013), Crops Act (2013), and Kenya Agricultural and Livestock Research Act (2013)

have been enacted, while the Agriculture Food Authority (AFA) has been fully operationalized' The

ministry has now fully transferred the devolved agricultural functions as stipulated in the Fourth

Schedule of the Constitution to the counties'

To address grain quality issues a total of thirty six (36) mobile grain driers were procured and

distributed to the thirty six (36) sub-counties in the main grain production regions. Further, a total

of thirteen (13) community-based grain storage facilities were constructed in 10 counties'

Agricultural mechanization was promotecl through provision of agricultural machinery and

equipment to farmer organizations. A total of seventy two (72) tractors, sixteen (16) combine

harvesters, fifty two (52) reapers and twenty two (22) threshers were distributed to rice farmers'

organizations to increase mechanizatton in rice farming'

Despite the majors achievements made, it is notable that the performance of agriculture sector has

been affected by effects of climate change. Manifestation of climate change in the country are in

form of frequent and severe droughts and floods that have devastating consequence on the

environment, society and the wider economy. The frequency of droughts and floods has continued

to increase ancl thus, the country has been experiencing severe food scarcity and high food prices.

This calls for climate smart agriculture; insurance initiatives among other adaptation and mitigation

measures that the ministry is cunently undertaking.

Other key implementation challenges include low agricultural productivity; over-subdivision of

agricultural lancl into small uneconomic units; and Pre and post-harvest loses Promoting teclurology

use and innovation, agricultural research and youth ellgagernent in modern

5
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agriculture. To address these challenges the Ministry will continue promoting appropriate storage

facilities;proper handling of farm produces and value addition.

The State Department will place more emphasis in ensuring increased food productivity and

outputs, ensuring agricultural products competiveness, ensuring access to affordable inputs,

strengthening of the State Department institution and capacity and designing interventions to attract

youth into agricultural activities.

I wish to thank Mr. Flenry K. Rotich, the Cabinet Secretary, The National Treasury for the

cooperation and continued support. Further, I appreciate Dr. Richard Lesiyampe (PhD), CBS, the

State Department of Agriculture Principal Secretary, for the leadership and hard work in handling

technical and administrative matters. I am grateful to all technical and administrative staff of the

State Department of Agriculture for their team work and dedication that has made it possible to

realiz,e achievements of various plans. Finally, I wish to recognize the contribution made by

various Private Sector Players, Development Partners and all other sector stakeholders in

supporting prograrnmes and projects within the State Department of Agriculture and Ministry at

large.

Signed Date:

Willy Bett
Cabinet SecretarY,
Ministry of Agriculture, Livestock and Fisheries

)a
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III. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section gl (l) of the public Finance Management Act,2013 requires that, at thg end of each financial

year, the accounting officer for a Nationul Gou".r,'*ent Entity shall prepare financial statements in

respect of that entity. Section g1 (3) requires the financial statements so prepared to be in a form that

complies with relevant accounting standards as prescribed the Public sector Accounting standards

Board of KenYa from time to time.

The Accounting Officer in charge of the State Department for Agriculture is responsible for the

preparation and presentation of the entity's financialitatements, which give a true and fair view of the

state of affairs of the entity for ancl as at ihe end of the financial year (period) ended on June 30,20XX'

This responsibility includes: (i) maintaining adequate financial management arrangements and

ensuring that these continue to be effective through6ut the reporting period; _(ii) 
maintaining proper

accounting records, which disclose with reasonable accura 
"y 

it *ty time the financial position of the

entity; (iii) designing, implementing and maintaining internal controls relevant to the preparation and

fair presentation oi tfr" financial statements, and ensuring that they are free from material

misstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting

and applying appropriate accounting policies; and (vi) making accounting estimates that are

reasonable in the circumstances'

The Accounting officer in charge of the sratu Department for Agriculture accepts resqonsiljlify Pt
the entity,s fin.ancial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with International Public Sector

Actounting sta;dard; (ipsas). The AcJounting officer is of the opinion that the enttty's financial

statements give a true and fair view of the state of entity's transactions during the financial year ended

June 30, 2011, andof the entity's financial position as at that date. The Accounting Offrcer charge of the

State Department for Agriluhure furttier confirms the completeness of the accounting records

maintained for the entity, which have been relied upon in the preparation of the entity's financial

statements as well as the adequacy of the systems of intemal financial control.

The Accounting Officer in charge of the State Department for Agricultare confirms that the entity has

complied fully with applicable Govemment Regulations and the terms of external financing covenants

(where applicable), *a thut the entity's funds received during the year under audit were used for the

eligible p,r.po.", for which they were intended and were properly accounted for. Further the Accounting

Officer confirms that the entity's financial statements have been prepared in a form that complies with
relevant accourrting standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

,s al statements were approved and signed by the Accounting Officer onfinanci
,2017.

Dr. Richard Lesiyampe (PhD),
Principal Secretary

Phillip M. Gathuya
Principal Accounts Controller

ICPAK Member Number: 2501

7
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IV RIJPORT OX' THE INDXIPENDENT' AUDITORS ON THE STATE DEPARTMENT
OI{' AGRICUI,TURE

Auditor (ierreral
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REPUBLIC OF KENYA

Telephone: +254-20-342330
Fax: +254-20-311482
E-mail: oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GBNERAL
REPORT OF THE AUDITOR.GENERAL ON STATE DEPARTMENT OF
AGRICULTURE FOR ]THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANC]AL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of State Department of Agriculture
set out on pages 9 to 31, which comprise the statement of assets and liabilities as at 30
June 2017, and the statement of receipts and payments, statement of cash flows and
summary statement of appropriation : recurrent and development combined for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the State Department of Agriculture as at 30 June 2017 ,

and of its financial performance and its cash flows for the year then ended, in accordance
with lntemational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012.

ln addition, as required by Article 229(6) of the Constitution, except for the matters
described in the Basis for Qualified Opinion and Other Matter sections of my report, based
on the procedures pdrformed, I confirm that, nothing has come to my attention to cause
me to believe that public money has not been applied laMully and in an effective way.

Basis for Qualified Opinion

1. Unexplained PerformanceVariances

Severa! expenditurd items recorded disproportionate comparative increase/decrease
when compared with the previous financial year, as detailed below:

Report of the Auclitor-General On the Financiul Statements of Statc Department of Agricuhure for the year ended 30

June 20 I 7

!tem 201612017
KSHS

201st2016
KSHS

Variance
KSHS

otto

vanance
Rental of produced assets 18,494,914 15.515.696 2.979.218 19%
Trainino exoenses 148,975,657 12,157,239 't36.818,418 1,125%
lnsurance costs 81,262.472 18,565,701 62.696.771 338%
Routine maintenane - other assets 9,715,561 13,545,273 8.829.712\ 28o/o

Prcmoting Accountability in the Public Sector



Routine maintenance - vehicles &
other transport equioment

7,752,548 12,440,931 (4,688,383) 38Yo

Fueland lubricants 9,452,690 14,420,801 (4.968.1 1 1) 34o/o

Office and general supplies and
services

6,496,827 22,205,084 (1s,708,257) 71o/o

Domestic travel and subsistence 180,132,196 47,565,023 132,567,173 278o/o

Foreiqn travel and subsistence 8,666,909 22,177.102 (13,510,193) 61%
Hosoitalitv suoolies and services 164.355.534 7,886.490 156,469,044 1,984%
Specialized materials and services 188.768,012 77,240.955 111.527.057 144%
Social security benefits 5.039.110 9.310.066 (4.270,956) 46%
Acquisition of strategic stocks and
commodities

5,067,826,579 1,122,480,692 3,945,345,887 351o/o

Construction of civil works 41.324.961 674.970.968 (633.646.007) 94o/o

Rehabilitation of civil works 95.273.709 4.000.000 91.273.709 2,282Yo
Purchase of certified seeds, breeding
stock and live animals

472,996,742 2,703,234 470,293,508 17,397%

Purchase of vehicles and other
transoort eouioment

21,040,383 21,040,383 100o/o

Purchase of specialized plant,
eouioment and machinery

30,039,988 16,407,245 13,632,743 83o/o

Basic salaries of permanent
employees

529,082,020 616,065,826 (86,983,806) 14o/o

Basic waqes - temporary employees 15.174.603 4.159.969 1 1.014.634 265o/o

Personal allowances paid as part of
salarv

334,328,752 339,883,933 (5,555,181) 2%

O

No explanation has been provided for these variances.

2. Receipts

The statement of receipts and payments reflects amounts of Kshs.477,770,032,
Kshs.145,968,360 and Kshs.4,729,258 under proceeds from domestic and foreign
grants; proceeds from foreign borrowings; and proceeds from sale of assets respectively.
However, these receipts have not been supported with authentic documents, including
cash book entries, bank statement entries or any other verifiable documentation. No
explanation has been provided for failure to support these receipts. Consequently, the
accuracy and completeness of the total receipts figure of Kshs.21 ,051 ,423,619 cannot be
confirmed.

3. Procurement of Subsidized Fertilizer

The statement of receipts and payments reflects an amount of Kshs.5,878,925,563 under
use of goods and services, which includes, as disclosed under Note 7 to the financial
statements an amount of Kshs.4,998,996,937 described as other operating expenses.
This amount includes expenditure on the procurement of subsidized fertilizer.

A review of records availed for audit revealed that a company contracted to deliver
182,000 bags of various types of fertilizer each weighing 50 kilos during the short rains,
at a total cost of US$4,434,733.50 (Kshs.456,777,550.50), did not deliver 17,060 bags
costing US$441,001 (Kshs.45,423,103), in the period under review. The firm was,

Report of the Auditor-General On the Financial Statements of State Department of Agricultw'e for the.vear ended 30
June 2017

2



however, paid for the full amount of the contract. No reason has been given for the failure
by the contracted company to deliver the consignment in full.

4. Outstandinglmprests

The statement of assets and liabilities reflects a balance of Kshs.24,329,660 under
accounts receivable - outstanding imprests (201512016 - Kshs.1 ,425,750), which was
outstanding as at 30 June 2017. No satisfactory explanation has been provided for failure
to have the imprests accounted for or surrendered on or before 30 June 2017.

5. Pending Bills

The State Department of Agriculture had pending bills totalling Kshs.419,043,819 as at
30 June 2017 that were not settled during the year 201612017 but were instead carried
forward to 201712018. Had the bills been paid and expenditure charged to the accounts
for 201612017, the statement of receipts and payments for the year then ended would
have reflected a deficit of Kshs.174,568,683 instead of the surplus of Kshs.244,475,136
now shown.

Failure to settle bills during the year to which they relate distorts the financial statements
for that year and adversely affects the provisions for the subsequent year to which they
have to be charged.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the State Department of Agriculture in
accordance with ISSAI 30 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of financial statements. Except for the matters described in the
Basis for Qualified Opinion and Other Matter sections of my report, I have determined
that there are no Key Audit Matters to communicate in my report.

Other Matter

Several matters raised in the Audit Report for 201512016 have not been addressed, as
shown below:

1. Voidable Expenditure - Procurement of Subsidized Fertilizer

ln my audit report for 201512016, it was indicated that the expenditure of
Kshs.5,691,502,730 shown in that year's statement of receipts and payments under use
of goods and services included, as shown under Note 13 to the financial statements for

Report o/'the Auditot'-General On the Finunc'ial Statcmants o/ State Dcpulmcnt ofAgric'ultw'e.ftr thc .veu' cnded 30
Junc 2017
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that year, expenditure of Kshs.5,368,529 relating to other operating expenses, out of
which, payments totalling Kshs.4,189,820,270 were made to National Cereals and
Produce Board (NCPB) to meet expenses relating to procurement, handling, storage,
transportation, commissions and other charges for subsidized fertilizer. However,
included in the payments of Kshs.4,189,820,270 made to NCPB was Kshs.147,574,229
relating to interest on Post lmport Facility which arose from a 201312014 contractual
obligation which the Department failed to honor.

The Department in 201312014 had contracted a company to supply and deliver 102,550
metric tons of various types of fertilizer, at an equivalent cost of Kshs.3,782,845,939. The
Department subsequently assigned the contract to National Cereals and Produce Board
(NCPB), who in turn entered into a Letter of Credit (LC) arrangement with a commercial
bank. Upon delivery of the fertilizer and subsequent expiry of the 180 days of the LC,
NCPB failed to pay up and the bank converted the LC into a loan chargeable at 14.78o/o
per annum. No satisfactory explanation has been provided to date on why the Department
paid interest on a loan arising from a contract that it had assigned fully to NCPB.

2. Unsupported Expenditure

(i) Procurement of Seed Potato

As reported in 201512016, the State Department paid an amount of Kshs.25,000,000 to
a firm to import seed potato from Netherlands in the financial year 201412015. However,
the supplier appears to have been single sourced as no evidence was provided to confirm
that any competitive procurement procedure was followed as required under the then
applicable Section 29 of the Public Procurement and Disposal Act, 2005. Further, no
invoice, delivery note or any other documentary evidence was provided to support the
payment of Kshs.25,000,000 and to confirm that the seeds were indeed received. A
review of the position during the audit of 201612017 indicates that the issue has not been
resolved.

(ii) Procurement of Gertified Seeds, Breeding Stock and Live Animals

It was also reported in 201512016 that the expenditure of Kshs.700,718,840 for purchase
of certified seeds, breeding stock and live animals incurred during the year 201412015
included an amount of Kshs.300,000,000 that was not supported with payment vouchers
and related documents. A review of the position in 201612017 revealed that the
expenditure has not been supported to date.

(aia) Purchase and Transportation of Subsidized Fertilizer

As was also reported in 201512016, the State Department disbursed an amount of
Kshs.2,129,128,558 to National Cereals and Produce Board (NCPB) as subsidy for
purchase of fertilizer to be sold to farmers in the year 201412015. However, apart from an
invoice and a schedule raised by NCPB, no other verifiable document was produced for
audit to confirm the actual quantity of fertilizer bought by NCPB, the quantity sold to the
farmers and purchase and selling prices. Consequently, the propriety of the

Report o/'thc Auditot'-Gencral On thc Fintutcial Stutcmcnts o.f Statc Dcpurtment of'Agric'ultura for thc.t'cor andccl 30
Junc 20 l 7
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expenditure of Kshs.2,129,128,558 on subsidized fertilizer could not be ascertained. A
review of the position in 201612017 revealed that the expenditure is yet to be supported.

(iv) Bulking of Traditional High Value (Orphaned) Crops

ln 201512016, it was also reported that the State Department entered into a
Kshs.30,095,000 Memorandum of Understanding (MOU) with Kenya Agricultural and
Livestock Research Organization (KALRO) in which KALRO was to undertake a
multiplication of various traditional high value (orphaned) crops including; cassava,
sweet potatoes, cow peas, sorghum, finger millet and beans with an objective of
promoting their consumption and reducing over-reliance on maize. The crops were to
be distributed for cultivation in Arid and Semi-Arid Lands (ASAL) of Baringo, Makueni,
Machakos, Tharaka Nithi, Kirinyaga, Kisumu, Homa Bay, Busia, Kwale and Taita
Taveta Counties. Although the amount of Kshs.30,095,000 was released in 201412015
to KALRO to undertake the project, no evidence was produced to show that the project
was carried out, completed and distribution done to the intended areas. A review of the
matter in 201612017 revealed that the position still remains as reported.

(v) Purchase of Tablet Gadgets

As earlier reported in 201512016, the Department incurred an expenditure of
Kshs.5,584,025 in purchasing 413 tablet gadgets in the financial year 201412015.
However, no evidence was produced to confirm the requisition for the tablets; whether
the gadgets were delivered, received and taken on charge in the stores; and to whom
they were distributed. A review of the matter in 201612017 revealed that the position
remained as reported earlier.

3. Procurement of Fertilizer

(i) lt was further reported in 201512016 that the Department advertised Tender No.
MOALF/SCMD/AGRIB 11212014-2015, for supply and delivery of 54,950 metric tons
of 8 lots - equivalent to 1 ,042,730 (50kg) bags of fertilizer in the financial year
201412015. Out of the 21 firms that responded, 7 were found to be responsive and
awarded contracts to supply the fertilizer at different prices per 50 Kg bag,
depending on the region or point of delivery.

Lot 1 was won by bidder No.4 to supply fertilizer at a price of Kshs.2,655 per 50 Kg
bag being the lowest evaluated bidder at a total of Kshs.265,500,000. Lot 2 was
also won by bidder No. 4 at a price of Kshs.2,430 per 50 Kg bag being a total price
of Kshs.364,500,000. lnformation available indicated that bidder No.4 declined to
sign a contract agreement even after delivering their acceptance letter. The
Ministerial Tender Committee then made a decision to disqualify the bidder and
award the tender to the second lowest bidder, bidder No. 6, at total cost of
Kshs.320,000,000 and Kshs.436,850,000 for lots 1 and 2 respectively. Further,
and despite our request to the management to produce tender documents and
correspondences relating to the disqualified bidder, no documents and records
have been provided to date for audit verification.

.ltrtta l0I -
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(ii) ln awarding the contract to the second lowest bidder without giving justifiable
reasons why the lowest bidder declined to sign a contract, the State Department
lost an amount of Kshs.126,850,000, being the difference between the amount
paid to the second lowest bidder and the amount that would have been paid to the
lowest bidder, as shown below:

Bidder No. 4 Bidder No.6 DifferenceLot No.
1

2
265,500,000.00
364,500,000.00

320,000,000.00 54,500,000.00
72,350,000.00436 850 000.00

630.000.000.00 756,850,000.00 126,850,000.00

A review of the position in 201612017 revealed that the matter has not been addressed

4. Funds Disbursed to Establish Revolving Funds

(i) As was reported in 201512016, the State Department had entered into two
separate Memoranda of Understanding (MOUs) in 201412015 with Kenya
Agricultural and Livestock Research Organization (KALRO) and Agricultural
Development Corporation (ADC) under which the Department was to disburse
Kshs.200,789,325 to the two organizations to carry out Potato Seed Multiplication
(Bulking). ADC received Kshs.117,500,000 to produce 30,000 (50 Kg) bags of
basic seeds, 3,000,000 invitro plantlets and 3,000,000 potato mini-tubers while
KALRO received Kshs.27,889,325.00 to produce 34,000 invitro plantlets, 472,220
mini tubers, 12,400 (50 Kg) bags of basic seeds. The amounts were charged under
the item of transfers to other Government Units.

The Department also disbursed another Kshs.55,400,000 to the same institutions:
Kshs.50,400,000 to ADC and Kshs.5,000,000 to KALRO for the same purpose but
charged the expenditure under the item of specialized materials and services.

(ii) The MOUs provided that once the seed bulking was completed, the seeds would
be sold to farmers and the proceeds be used to create two Revolving Funds to
sustain a continued increase in production of basic seeds and certified seed
potato. However, despite the Department having disbursed the total amount of
Kshs.200,789,325 and the seed bulking project completed, the two Revolving
Funds had not been established as at the end of the financial year 201612017.

Non-Submission of Financial Statements and Failure to Account for Funds
by Agricultural Sector Coordination Unit (ASCU)

Agricultural Sector Coordination Unit (ASCU) is an lnter-Ministerial Secretariat
established in 2005, under the Ministry of Agriculture, Livestock and Fisheries to
facilitate implementation and coordination of agricultural sector strategies in line with
Vision 2030. fhe Unit receives funding from the Government and other development
partners and its activities traverse several Ministries. However, the following
unsatisfactory matters, like in previous years, have not been resolved:

.ltrue )0I -

6

5



,

(i) Since inception in 2005, the Unit, through the parent Ministry, has not submitted
financial statements to the Auditor-General for audit as required by Section 47
of the Public Audit Act, 2015. Although the Ministry had indicated previously
that financial statements were prepared for the year ended 30 June 2013, the
statements have not been submitted to the Auditor-General for audit.

(ii) As reported in 201512016, the Unit appointed M/s Deloitte & Touche as its
auditors in previous years. However, no explanation has been provided for
appointing private auditors without the knowledge, consent and approval of the
Auditor-General as required by Section 23 of the Public Audit Act, 2015.
Consequently, the amount of Kshs.3,131,420 paid to the firm as audit fees
(Kshs.1,610,892 for 201212013 and Kshs.1,520,528 for 201112012) constitutes
an irregular expenditure.

(iii) Although the management of the Secretariat has already been summoned and
appeared before the Public Accounts Committee of the National Assembly over
this matter, and the Committee directed the management to comply with the
law and submit all records, documents and information together with financial
statements for all the years since inception, the management has not heeded
the directive, and the matter remains unresolved.

Responsibilities of Management and Those Gharged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Ministry's ability to continue to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
the management either intends to liquidate the Ministry or to cease operations, or have
no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Ministry's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or

.ltttta l0 I -
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error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution of Kenya. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance
with lSSAls will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the State Department's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the State Department's ability to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my audit report. However, future events or conditions may cause the to
cease sustaining its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the State Department to express an opinion on the financial
statements.

o

a

a

o

a Perform such other procedures as I consider necessary in the circumstances
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I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

10 May 2018

./rrna )0l-
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MINIST'RY OF' AGRICUI,TURI], LIVES'I'OCK AI{D F'ISHERItr]S

STATIT DEPARTMENT FOR AGRICUI'TURE

Reports and

For the year
Financial Statements
ended June 30,2017

V. STATEMENT'OF RECEIPTS AND PAYMENTS
Note

RECEIPTS
Proceeds from Domestic and Foreign Grants

Exchequer releases

Proceeds from Foreign Borrowings

Proceeds from Sale of Assets

Other Revenues

TOTAI., RECEIPTS

PAYMENTS

1

2

3

4

5

2016-2017

Kshs

20t5-2016
Kshs

159,663,915

19,368,296,491

285,018,652

3,145,000

349,779

477,770,032

2.0,422,955,970

145,968,360

4,729,258

2 l9

799,585,375

5,878,925,563

8,141,801,465

165,121,302

5,039,1 10

960,678,485

5,692,471,230

11,146,799,165

123,005,127

9,310,066

Compensation of EmploYees

Use of goods and services

Transfers to Other Government Units

Other grants and transfers

Social Security Benefits

Acquisition of Assets

TOTAL PAYMENTS

SURPI.,US/DEFICIT'

Dr. Rictrard Lesiyampe (PhD), CBS
Principal Secretary

5.816.47 5.668 1.886. 142.573

19,81

36 0,932.809)

notes to these financial statements an integral part ofthe
2017 and signed by:

6

7

8

9

10

1l

The accour-rting policies and explanatory
financial statements. The entity financial statements were approved on

/

I
Phillip M. Gathuya
Principal Accounts Controller
ICPAK Member Number: 2501
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MINISTRY OF AGRICULTURE, f,IVESTOCK AND FISHERIES
STAT'E DEPARTMENT ['OR AGRICULTURE
Reports and Financial Statements
For the year ended June 30,2017

VI. STATEMENT OF'ASSETS AND LIABILITIES

Note

F'INANCIAL ASSETS

2016..2017

Kshs

515,483,047

2,175

515.485,222

24,329,660

20ts-2016
Kshs

450,641,073

3,17 5

450.644.248

1,425,750

Cash and Cash Equivalents
Bank Balances

Cash Balances

Total Cash and cash equivalent

Accounts receivables - Outstanding
Imprests

TOTAL FINANCIAL ASSETS

FINANCIAL I,IABILITIES

Accounts Payables - Deposits and

retentions

Dr. Richarcl LesiYampe (PhD), CBS

Principal Secretary

t2A
128

13

14

539,814,882 452,069,998

NET FINANCIAL ASSETS

REPRESENTED BY

Fund balance b/fwd
Prior year adjustment
Surplus/Deficit for the Year

NET FINANCIAL POSSITION

The accounting policies and explanatory notes to these financial

financial The entity I statements were aPProved on

15

16

293,970,827

245,904,061

7,428,925

244,475,136

450,641,073

1,425,750

3,361,734

(1,932,809)

II

part of the

018 and signed by

I ffi
Phillip M. GathuYa
Principal Accounts Controller
ICPAK Member Number: 2501
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MINI S'I'RY Otr' A(}RI CU [,T'URE, I,IVT]STO CK AND F'ISTII]RII]S

STATT] DT]PARTMENI' FOR AGRICULTURE

Reports and Financial Statements
June 30,2017For the year ended

vII. STAT'EMENT OF CASH FLOWS

Receipts for operating income

Proceeds from Domestic and Foreign Grants

Exchequer Releases

Other Revenues

Payments for oPerating expenses

Compensation of EmploYees

Use of goods and services

Transfers to Other Government Units

Other grants and transfers

Social Security Benefits

Adjusted for:
Adjustments during the Year

Net cash flow liom operating activities

CASHFLOW FROM INVESTING ACTIVITIES
Proceeds from Sale of Assets

Acquisition of Assets

Net cash flows from Investing Activities
CASHFLOW T'ROM BORROWING ACTIVITIES
Proceeds from Domestic Borrowings
Proceeds from Foreign Borrowings

Repayment of principalon Domestic and Foreign borrowing
Net cash flow from financing activities

NET INCREASE IN CASH AND CASH EQUIVALENI'
Cash and cash equivalent at BEGINNING of the year

Cash and cash equivalent at END of the year

T'he accounting policies and explanatory notes to these financial
financial The entity were approved

Dr. Richard Lesiyanrpe (PhD), CBS
Principal Secretary
Name:

5,910,2531187 1,596,046,112

J

4

1l

2016.-2017
Kshs

477,770,032

20,422,955,970

(799,585,375)

(5,878,925,563)

(8,141 ,801,465)
(165,121,302)

(5,039,110)

2015.-2016
Kshs

159,663,915

19,368,296,491

349,779

(960,678,485)

(5,692,471,230)

(11,146,799,165)

(123,005,127)

(9,3 10,066)

3,145,000

(1,886,142,573)

(1,882,997,573)

(1,932,809)

3,361,734

11428,925

12

13

t6
17

18

8-
19 (5,878,925,563)

(5,878,925,563)

474,373,809

1,428,925

475,802,734

145,968,360 285,018,652

145,968,360 285,018,,652
2t

6

7

24

25

part ofthe
2017 and signed by:

Phillip M. Gathuya
Principal Accounts Controller

ICPAK Member Number: 2501

ll
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f SI.AT'TI DEPARTMI,NT' I{,OR AGRICULI'URT)
Reports arrd Financial Statements

I

For the year ended June 30,2017

xI. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

Statement of compliance and basis of preparation

The financial statements have been prepa."i i, accordance with Cash-basis IPSAS financial

reporting under the cash basis of Accounting, as prescribed by the PSASB and set out in the

accounting policy notes below.

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include imprests and salary udrun"., and b) payables that include deposits and retentions'

The receivables and puyutl.. are disclosed in the Statement of Assets and Liabilities' The

Statement of Assets *a LiuUitities is not mandatory statement under the IPSAS Cash basis

but is encouraged in order to disclose information on assets and liabilities.

The financial statements are presented in Ken1,a Shillings, which is the functional and

reporting currency of the entity all values are rounded to the nearest Kenya Shilling. The

accounting policies adopted have been consistently applied to all the years presented.

The financial statemelts comply with and conform to the form of presentation prescribed by

the PSASB.

Reporting entity
The financial statements are for the State Department for Agriculture' The financial

statements encompass the reporting entity as specified under section 81 of the PFM Act 2012

and also comprise of the following development projects implemented by the entity:

0 Project -Yrx

ii) Proiect 1tYlt

(List the projects tlmt have been consolidated under thisfinancial statements)

3. Recognition of receipts and payments

a) Recognition of receipts
The Entity recognises all receipts from the various sources when the event occurs and the

related cash has actually been received by the entity.

Tax receipts
Tax Rcceipts is recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received.

)



)

MINISTRY OF AGRICULTURE, I,IVESTOCK AND FISHERIES
STATT] DEPARTMENT' F'OR AGRICULI'URT)
Reports and Financial Statements
For the year ended Junc 30,2017

SIGNIFICANT ACCOUNTING POI,ICIT]S

T'ransfers from the Exchequer
Transfer from Exchequer is recognized in the books of accounts when cash is received' Cash

is considered as received when payment instruction is issued to the bank and notified to the

receiving entity.

External Assistance
External assistance is received through grants and loans from multilateral and bilateral

development partners.

Donations and grants

Gr*tr ,"d donations shall be recognized in the books of accounts when cash is received.

Cash is considered as received when a payment advice is reccived by the recipient entity or

by the beneficiary. In case of grant/donation in kind, such grants are recorded upon receipt

oi the grant item and upon determination of the value. The date of the transaction is the

value date indicated on the payment advice'

Proceeds from borrowing
B"rr"**g tr"t.,d"t fr"^rty bill, treasury bonds, corporate bonds; sovereign bonds and

external loans acquired by the entity or any other debt the Entity may take on will be treated

on cash basis and recognized as receipts during the year ofreceipt'

IJ n dr aw n exte rn al ass is taA!: e

These are loans unal*nt*t reporting date as specified in a binding agreement and relate

to funding for projecls cunently under development where conditions have been satisfied

or their ongoing satisfaction is highly likely and the project is anticipated to continue to

completion. Duiing the year endea 30th June 20Y'X, there were no instances of non-

"o-pli*"" 
with terms and conditions which have resulted in cancellation of external

assistance loans.

Other receipts
These include Appropriation-in-Aid ancl relates to receipts such as proceeds from disposal of

assets and sale of tend"r documents. T'hese are recognised in the financial statements the time

associated cash is receivcd.

b) Recognition of PaYments
The entity ,""og.ris"." all expenses whcn the event occurs ancl the related cash has actually

bcen paid out bY tho entitY'

Compensation of cmPloYees

Salaries and wages, Allo*un"es, statutory oontribution for employees are recognized irr the

period when the compensation is paid'

?.0



I\4INISTRY oF AGRICUI,TIIRE, I,IVItrSTOCK AND r'ISTIERIT]S

STATE DEPARTMENT F'OR AGRICUI,T'URI'

Reports and Financial Statements

for the year ended June 30,2017

SIGNIFICANT ACCOUNTING POLICIES

5. Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at the Central Bank of Kenya
and at various commercial banks at the end of the financial year.

SIGNIT'ICANT ACCOUNTING POLICIES

Restrictiorr on cash

Restricted cash represents amounts that are limited /restricted from being used to settle a

4

Use of goods and services

Goods and services ale recognized as payments in the period when the goods/services are

consumed and paid for. Such 
"*p"nr"r, 

ii not paid during the period where goods/services

are consumed, shall be disclosed as pending bills'

Interest on borrowing
Borrowing costs that include interest are recognized, as payment in the period in which they

incurred and paid for.

Repayrrent of borrowing (principal amount)

fhe repayment of princip"at'a-ourt of borrowing is recognized as payment in the period in

which the repayment is made.

Acquisition of fixed assets

The payment on acquisition of property plant and equiprnent items is not capitalized. The

cost tlacquisition and proceeas from disposal of these items are treated as payments and

receipts iterns respectively. Where un urr"i is acquired in a non-exchange transaction for nil

or nominal consideration and the fair value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a payment.

A fixed asset register is maintainecl by each public entity and a summary provided for

purposes of disclosure. This summary is disclosed as an annexure to the entity's financial

statements.

In-kind contributions
In-kind contributions are donations that are made to the entity in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the entity includes such value in the statement of
receipts and payments both as receipts and as an expense in equal and opposite amounts;

otherwise, the contribution is not recorded.

2l
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STATE DEPARTMTINT FOR AGRICUI,TURE
Reports and Financial Statements
['or the year ended June 30, 2017

6.

liability for at least twelve months after the reporting period. This cash is limited for direct

use as required by stipulation.

Amounts maintained in deposit bank accounts are restricted for use in refunding third party

deposits. As at 30th June 20XX, this amounted to Kshs xxx compared to Kshs xxx in prior

period as indicated on note xxxx.

There were no other restrictions on cash during the year

Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public

officers *d/o. institutiorrs which were not surrendered or accounted for at the end of the

financial year are treatcd as receivables. This is in recognition of the goverlment practice

where the imprest payments are recognized as payments when fully accounted for by the

imprest or etp trolclers. l'his is an enhancement to the cash accounting policy. Other

accounts receivables are disclosed in the financial statements.

2?.



MINISTRY OF AGRICULTI]RE, I,IVESI'OCK AND T'ISHI]IUT]S

STATE DEPARI'MENI' T'OR AGRICULTURE

Reports and Financial Statements

For the ended June 30, 2017

XII. NOTES TO THE FINANCIAL STATEMENTS

I PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

RELEASES

I'otal

2

Name of Donor
Date
received

Amount in
foreign
currencY 70t6-2077 2015-2016

Kshs Kshs

Grants Received from Bilateral
Donors Governments

JICA.PEGRESS 18,210,394 Xxx

JICA.SHEP PLUS s9, 162.204 xxx

Grants Received from
Multilateral Donors
(International Organisations)
ADB-DRLSP 52,500,000 xxx

EU-SRP/SMAP 91,858,175 xxx

IFAD-KCEP 256,039,259

TOTALS 477,770,032

Description 2016-2017 2015-2016

Kshs Kshs

Total Exchequer Releases for quarter
1 I,45 I,760,000 3.842.078,400

Total Exchequer Releases for quarter
2 4,405,188,781 5,765,789,100

f'otal Exchequer Releases for quarter
3 5,664,504,212 6,799,429,900

Total Exchequer Releases for quarter
4 8,901,502,917 2,960,999,001

20.422.955,970 19368,296,491

7.3



MINISTRY OF' AGRICULTURE, I,IVESTOCK AND FISHERIES
STATE DX]PARTMENT' FOR AGRICUI,TURE
Reports and F inancial Statements
For the year ended June 30,2017

NOTES TO THE FINANCIAL STAT'EMENT'S (Continued)

3 PROCDEDS FROM FOREIGN BORROWINGS

2016.-20t7

rProvide o brief explanatiort osJrom who llte borro wing is marle ondfor whol purpose.)

4 PROCEEDSFROMSALE OFASSETS

8

2015-2016

Fore -. Draw-downs 'l'hrou uer

Forei - Direct

Kshs Kshs

438,943,134 285,018,652

Fore and F

Total 438.943,134

2015-70162016-2017

Kshs

from the Sale of Vehicles and

fi'om the Sale Plant Mach and

from Sale of Certified Seeds and

from the Sale of Buildin

Stock

Reserves Stocksfrom the Sale of
Stocks and Commoditiesfrom the Sale of

1I,553,000

2,985,0003,116,258

of Non-Produced Assetsand Sales

c Reserves Stocksfrom the Sale of

3,145,000

?.4



MINIST'RYoFAGRICULTURII,t,IvES'I'oCKANDI|ISHERIES
STATE DEPARTMENT FOR AGRICULTURE

Reports and Financial Statements

For the year ended June 30,2017

NOTES TO THE FINANCIAL STA TEMENTS (Continued)

5 OTHER REVENUES

(Explain what other receipts not classified elsewhere relates to All other revenues must be

classified into their relevant classes and explained)

6 COMPENSATION OF EMPLOYEES

2015-2016

Kshs
6t

159 9

339 883 3

337 s07

231 50

2015-20162016-2017
KshsKshs

Interest Received

Profits and Dividends

Rents

lncomeOther

Sales of Market Establishments

Recei from Administrattve Fees and

from Administrative Fees and - Collected as AIA
349 779

from Incidental Sales Non-Market Establ ishments

from Sales Non- Market Establishments

from Sale of lncidental Goods

Fines Penalties and Forfeitures

transfers other thanfrom Vo

Not Classified ElsewhereOther

779
Total

2016-2017

Kshs

Basic salaries of em 470,082,020

Basic of 15,174,603

Personal allowances as of 314,328,752

Personal allowances as reimbursements

Personal allowances in kind

Pension and other social security contributions

Employer Contributions Compulsory national social security

schemes

Employer Contributions Compulsory national health insurance

schemes

960,678,485Total

25
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MINISTRY OF AGRICULTURE, LIVESTOCK AND FISHERIES
STATE DEPARTMB,NT F'OR AGRICUI,TURE
Reports and Firrancial Statements
For the year ended June 30,2017

NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

7 USE OF'GOODS AND SERVICES

8 GRANTS AND TRANSFERS TO OTHER GOVERNMENT ENT'ITIES

2016-2017

See attached list

TOTA[,

T'he above tr.ansfbrs were made to the following self-reporting entities in the year:

we have confirmccl these amounts with ttre recipient entities and attached these

confirmations as Appendix to this financial statements

2016-2017 2015-2016

Kshs Kshs

utili Iies and services

Communicati ies and services

Domestic travel and subsistence

25 982 796

14 t2 s06

180 132 196

22,631,970

1s.200,840

47.565.023

Fore travel and subsistence 8.666,909 22.177.102

Pri advertis and information lies & services 9.260.002 7,659,310

Rentals of produced assets 18.494.914 15,515,696

148,975,657 12,157,235

7,886.490

18,565,701
I and services

Insurance costs

764,355,534

81,262,472

materials and services 198,768,012 77,240,955

Office and ies and services 6.496,821 22,205,084

Other 4.998.996,937 5,383,258,816

Routine maintenance --vehicles and other 7.152,s48 12,440,931

Routine maintenance - other assets 9,715,561 13,545,273

Rate Losses

Fuel and Lubricants 9,452,690 14,420,801

Total 5,878,925,563 5,692,471,231.

n
Kshs

Transfers to National Government entities

(SCOA Codes 26301 00 2630200 2640400, 2640500,

28201 2820200
141 01 465

20ts-2016
Kshs

11,146,799,165

11,146,799,1658,141,801,465

26
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For the ended June 2017

NOTES TO THE FINANCIAL STA TEMENTS (Continued)

9 OTHER GRANTS AND TRANSFERS

Total

10 SOCIAL SECURITY BENEF'ITS

I tzl

2015-20162016.-2017

KshsKshs

719777I
Membership dues and su

izations

internationalbscriptions to

6 651 7191529 8l
and other educational benefits

relief and assistance
38 7285

Grants to small and self

Grants to

2015-2012016-201

15 039 lland retirement benefits

benefits in cash and in kindial

Social Benefits in cash and in kind

I

2.1



MINISTRY OT' AGRICUI,I'URE, T,IVESTOCK AND FISHERIES
STATE DEPARTMENT FOR AGRICULTURE
Reports and Financial Statements
For the yea r ended June 30,2017

1r ACQUISITION OF ASSETS

F bles - From Previous Years

Sub.-total

T'otal - irsl

2016-2017 20ts-20,.6

Purchase of Buildings

Kshs Kshs

Construction of Bu

Refurbishment of Build

Construction of Roads

26.772,227 26,000,000

40,033

Construction and Civil Works 41.324.961 614.970.968

Overhaul and Refurbishment of Construction and Civil Works

Purchase of Vehicles and Other Tran 21,040,383

Overhaul of Vehicles and Other T'ran 2,574,723 1.429.522

Purchase of Household Furniture and Institutional 336,305 934,355

Purchase of Office Furniture and General 848,1 50

Purchase of ICT Software and Other ICT Assets

Purchase of ialized Pl ul and 30,039,988 16,407,245

Rehabilitati on and Renovation of P Machi and ul 101,600 261,980

Purchase of Certified Breed Stock and Live Animals 472,996,742 2.103,234

& slon 57,340,302 36,914,544

Rehabilitation of Civil Works 95,273,709 4,000,000

of Stocks and commodities 5,067,826,519 1.122.480,692

of Land

of ble Assets

Sub'-total 5,816,475,668 1,886,142,573

Public Non-FinancialDomestic lses

blic Financial InstitutionsDomestic Pu

F financial Institutions n Abroad

Other F lses

1,886,142,573

28



MINISTRY OF' AGRICULTURE, I.JVTISI'OCK AND FISTIERIT]S

ST'AI'E DEPARTMENT FOR AGRICULT'URE

Reports and Financial Statements

For the year ended June 30,2017

NOTES TO THE FINANCIAL STA TEMENTS (Continued)

l2A: Bank Accounts

I2B: CASH IN HAND

Cash in hand should also be analysed as follows:

lProvicle cash count certijicates.for each as ottachnrents to thefinancial statementsJ

Name of Bank,
Account No. &
currencY

Amount in
bank
account
currency

Indicate
whether
recurrent,
Developmen
t, deposit
e.t.c

Recurrent

Devel

Deposit

Exc
rate
(if in
foreig
n
curre
ncv) 2016-2017 20ls-2016

Kshs Kshs

Central Bank of KenYa

A/c No. 1000210087 1.367.729.50 I I 67 729.49

Central Bank of Kenya
A/c No. 1000209933 270.204,491.00 1 220,204,497.00

450,641,073
Central Bank of Kenya
A/c No. 1000212608 296,910,820.4s I 293,910,820.45

Total 515,483,046.94 450,641,073

zot6-2017 2015-2016

Kshs Kshs

Cash in Hand - Held in domestic 2,175 3,175

Cash in Hand - Held in

Total 2,175 3r175

2016-2017 2015-2016

Kshs Kshs

FIead Cash Office 2,175 3,17 5

Location 2

Location 3

Other Locat ions k p e c ify )

I'otal 2,175 3,175

29



MINISTRY OF AGRJCULTURE, LIVESI'O(-'K AND F'ISHERIES
STATE DEPARTMENT F'OR AGRICUI,TURE
Reports and F inancial Statements
For the year ended June 30,2017
NOTES TO T'HE FINANCIAL STATEMENTS (Continued)

13: ACCOUNTS RECEIVABLE - OUTSTANDING IMPRESTS

14. ACCOI'NTS PAYABLE

fProvide short appropriute exphnations as necessaryJ

15. FUND BALANCE BROUGHT FORWARD

[Provide short appropriate e-rplanations as necessary)

2015-201

Description 2016-2017 2015-2016

Kshs Kshs

Government Imprests 24,329,660 1,425,750

Salary advances

District suspense

Clearance accounts

24,329,660 1,425,750Total

2016-2017

Kshs Kshs

rts 293,910,820.45 450,641,073

Iotal 293,910,820.45 450,641,073

2015-2012016-201

296 867450 641ank accounts
I3 t7in hand
615I 7Receivables

860'1364t50s

3 73I

30



a MINISTRY OF AGRICULTURE, I,IVESI'OCK AND T'ISTIERIES

STAI'E DEPARTMENT' FOR AGRICULTURI]

Reports and Financial Statements

For the year ended June 30,2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

16. OTHER IMPORTANT DISCLOSURES

16.1: PENDING ACCOUNTS PAYABL'E (See Annex 1)

16.2: PENDING STAFF PAYABLES (See Annex 2)

16.3: OTHER PENDING PAYABLES (See Annex 3)

2015 -20162016 -2017
KshsKshs

xxxxxx
Construction of bui ld ings

xxxxxx
Construction of civil works

xxxxxxof
xxxof services

xxx

xxxxxx

2016 -2017 20ls -2016
Kshs Kshs

Senior xxx xxx

Middle management xxx xxx

Unionisable xxx xxx

Others xxx xxx

xxx xxx

2016 -2017 2015 -2016
Kshs Kshs

Amounts due to NationalGovernment entities xxx xxx

Amounts due to Entity entities xxx xxx

Amounts due to third xxx xxx

Others xxx xxx

xxx xxx

31
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