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NJ.uoNaL GoVERNMENT CoNSTITUENCIES DEVELoPMENT FUND. LAFEY
CONSTITUENCY
Reports and Financial Statements

' For the year ended June 30,2017

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The Constituencies Development Fund (CDF) was established under the Constituencies Development

Fund (CDF) Act, 2003, amended in2007 and repealed by the CDF Act of 2013. In 2015, the CDF

Act of 2013 was declared unconstitutional and a new Act was enacted in2015, being the National
Government Constituencies Development Fund Act, NG-CDF Act,20l5. The National Government

Constituencies Development Fund (NG-CDF) is under the Ministry of Devolution and Planning. The

objective of the Fund is to provide mechanisms for supplementing implementation of the National
Government development Agenda at the constituency level.

(b) Key Management

The Lafey Constituency's day-to-day management is under the following key organs

ll.
National Government Constituencies Development Fund Board (NG-CDFB)
National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June

2017 and who had direct fiduciary responsibility were:

No.
l.
2.

3.

Designation
Accounting Officer
A.l.E holder
Accountant

Name
Yusuf Mbuno
Abdikarim Ibrahim
Yunis Ali Dakat

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NG-CDF Board provide overall fiduciary

oversight on the activities of Lafey Constituency. The reports and recommendation of ARMC when

adopted by the NGCDF Board are forwarded to the National Government Constituency Development

Fund Committee (NGCDFC) for action. Any matters that require policy guidance are forwarded by

the Board to the Cabinet Secretary and National Assembly Select Committee.

(e) LAFEY NGCDF Headquarters

P.O. Box 20-70304
Lafey- Mandera County
KENYA.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND. LAFEY

- C0|{STITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

II. FORWARD BY THE CHAIRMAN NATIONAL GOVERNMENT CONSTITUENCY
DEVELOPMENT FUND COMMITTEE (NG.CDFC)

BUDGET PERFORMANCE
The budget performance for LAFEY NG-CDF in comparison to the previous year , there is a

commendable improvement since last year the budget utilisation was 68% to the final budget while

this year is an a whooping 86%. Another improvement is reflected in the respective absorption rates

of the payments both in development projects and recurrent expenditures. In the last financial non of
this was above 50% mark except for other grants and other transfers unit which had 56oh. But for this

year the lowest was acquisition of Assets which was 50% and the highest was other payments with

99%.
The budget performance was really affected by high inflation rates and price fluctuation of materials

and labour force in the implementation of projects. The untimely release of funds from CDF board

also affected the budget performance. If all the funds could have been released on time the budget

performance would have been tremendous.

KEY ACHIEVEMENTS
S*.. *" *..ptr* of CDF kitty it has remained eye opener for myriad developmental opportunities

in the constituencies. Lafey constituency having being one of the new constituencies of 2013. CDF

fund was a welcome for all development in the constituency. The fund has developed schools,

security areas, water services, social amenities, hospitals, bursary for needy students and roads just to

mention but a few. CDF funds have really elevated the livelihoods of the constituents in the sense

that its implemented at the grassroot level where all levels of the community participate and benefit

in one or inother. For instance labour force and provision of materials and the middle level also

benefited by getting contracts. Others like the needy students benefited from bursaries. In the end

reducing illiteracy levels and students absorbed in the job market that were educated through

bursaries.

EMERGING ISSUES
The implementation of the parliamentary Act on equal distribution of all CDF monies among allthe
290 constituencies really affected the constituency. Lafey Constituency had an allocation of Ksh.

149,730,618 in the last financial year while this year it was allocated only Ksh. 81,896,552 which

translates to S5Yoreduction in funding . Lafey Constituency is only four years old and there needs to

be done a lot in terms of developments. It's very hard for it to catch up with other existing

constituencies.

IMPLEMENTATION CHALLENGES
The biggest challenge in the constituency is insecurity; the constituency is at border proximity with

Somaliiwhich is a failed state that has remained a safe haven for all the terrorism activities. This has

affected movement of people, goods and service hence hampering CDF projects implementation.

Low capacity building of project management committees on the implementation of CDF project.

Funds are generally not released in good time hence financial year calendar not in line with

implementation.The long rainy season which most of the community relied on has not rained as

exiected and the drought affected the implementation of projects. National government to provide

proper security for easy implementation of CDF project.

Sign...
CHAIRMAN NG-CDFC

C:'{ A tRI',, i1 
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND- LAFEY

. CONSTITUENCY
Reports and Financial Statements

' For the yea r ended June 30,2017
III. STATEMENT OF NGCDF MANAGEMENT RESPONSIBILITIES

Section 81 (l) of the Public Finance Management Act,20l2 requires that, at the end of each financial

year, the accounting officer for a National Government NGCDF shall prepare financial statements in

respect of that NGCDF. Section 8t (3) requires the financial statements so prepared to be in a form

that complies with relevant accounting standards as prescribed the Public Sector Accounting

Standards Board of Kenya from time to time.

The Accounting Officer in charge of the LAFEY NG-CDF is responsible for the preparation and

presentation of the NGCDF's financial statements, which give a true and fair view of the state of affairs

bf tne NGCDF for and as at the end of the financial year (period) ended on June 30, 2017. This

responsibility includes: (I) maintaining adequate financial management arrangements and ensuring

thal these continue to be effective throughout the reporting period; (ii) maintaining proper accounting

records, which disclose with reasonable accuracy at any time the financial position of the NGCDF;

(iii) designing, implementing and maintaining internal controls relevant to the preparation and fair

presentation of the financial statements, and ensuring that they are free from material misstatements,

whether due to error or fraud; (iv) safeguarding the assets of the NGCDF; (v) selecting and applying

appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

circumstances.

The Accounting Officer in charge of the LAFEY NG-CDF accepts responsibility for the NGCDF's

financial statements, which have been prepared on the Cash Basis Method of Financial Reporting,

using appropriate accounting policies in accordance with International Public Sector Accounting

Standardi (lpSAS). The Accounting Officer is of the opinion that the NG-CDF's financial statements

give a true and fair view of the state of NG-CDF's transactions during the financial year ended June 30'

1Otl, and of the NGCDF's financial position as at that date. The Accounting Officer charge of the

Lafey NGCDF further confirms the completeness of the accounting records maintained for the NG-

CDF, which have been relied upon in the preparation of the NG-CDF's financial statements as well as

the adequacy of the systems of intemal financial control.

The Accounting Officer in charge of the LAFEY NG-CDF confirms that the NG-CDF has complied

fully with applicable Govemment Regulations and the terms of extemal financing covenants (where

appiicable), and that the NG-CDF's iunds received during the year under audit were used for the

.iigiUt. purposes for which they were intended and were properly accounted for. Further the

Accounting Officer confirms that the NG-CDF's financial statements have been prepared in a form

that cornplies with relevant accounting standards prescribed by the Public Sector Accounting

Standards Board of Kenya.

Approval of the financial statements

The NGCDF's financial statements were approved and signed on 3'd August,2011.

Fund Account Manager

FUND ACCOUNT MANAGER

LAFEY NG - CDF

P. O. Box 12-70300'
MANDERA

Chairman: NG-corc

CHAIRIAN
NG.CDF LAi::EY
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P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE ' AUDITOR-GENERAL ON NATTONAL GOVERNMENT

CONSTITUENCIES DEVELOPMENT FUND . LAFEY CONSTITUENCY FOR THE

IYENR ENDED 30 JUNE 2017

]REPORT ON THE FINANCIAL STATEMENTS

hualified Opinion

I have audited the accompanying financial statements of National Government

bo^riitr"n"i"r bevelopment Fund - Lafey Constituency set out on pages 5 to 35, which

iomprise the statement of financial ass;ts as at 30 June 2017, and the statement of

r,eceipts and payments, statement of cash flows and summary statement.of appropriation:

Lcurrent and levelopment combined for the year then ended, and a summary of

$ignificant accounting policies and other explanatory information in accordance with the

privlsions of Article bg of the Constitution of Kenya and Section 35 of the Public Audit

Act, 201S. I have obtained all the information and explanations which, to the best of my

khowledge and belief, were necessary for the purpose of the audit'

lrr my opinion, except for the effect of the matters described in the Basis for Qualified

epinion'section of my report, the financial statements present fairly, in all material

rlspects, the financial- position of National Government Constituencies Development

flno - Lafey Constituency as at 30 June 2017, and of its financial performance and its

cash flows for the year ihen ended, in accordance with lnternational Public Sector

Apcounting Standards (Cash Basis) and comply with the National Government

Constituencies Development Fund Act, 2015.

Basis for Qualified OPinion

1. Cash and Cash Equivalents

The statement of assets reflects a bank balance of Kshs.16,434,452 as at 30 June 2017.

The balance was supported by certificate of bank balances, cash book, bank statement

"ntU 
O"n[ reconciliation statemLnt. However, a review of the bank reconciliation statement

for the month of June 2017 revealed that stale cheques amounting to Kshs.170,000

shewn as payments in Cash Book not yet recorded in the Bank Statement

iUti"pr"r"ni"d Cn"ques). Some of the cheques which were paid to various learning

instituiions being p"yreni of bursaries to needy students and Kenya Revenue Authority

were reflected as unpresented cheques. No explanation was given for not updating the

cagh book

ln the Circumstances, the accuracy, completeness and validity of the bank balance of

Kshs.16,4U,452 as at 30 June 2017 could not be ascertained.

Report o.f the Auditor-General on the Financiul Statements o.f National

Fund - Lafe.v Constituenc.v.fbr the .r-ear encleel 30 .lune 20 l7

Promoting Accountability in the Public Sector

Government Constituencies Det'elopment



2. Award of Gontracts for Primary School Projects

During the financial year 201612017, the National Government Constituencies
Development Fund - Lafey paid Kshs.9,700,000 to various Project Management
Committees as grants for construction of class room, fencing works and construction of
a kitchen and a store in various primary schools within the Constituency. Examination of
payment vouchers, supporting documents and other tender documents relating to the
projects revealed that the tender notices and tender documents submitted by the
tenderers did not set the criteria to be used for the evaluation of tenders hence there was
no proper guideline on the specific requirements needed for the tenders. Further, no
tender evaluation committee was appointed for the projects and therefore the tenders
were not evaluated as required by Section 80 of the Public procurement and Assets
Disposal Act, 2015. ln addition, the payments were not supported with tender opening
register, certificate of practical completion and contract agreement signed between the
PMC and the contractors.

ln the circumstances, the propriety of the Kshs.9,700,000 expenditure could not be
ascertained as at 30 June 2017.

3. Construction of Laboratory at Gari Secondary School

During the year under review, the National Government Constituencies Development
Fund - Lafey disbursed an amount of Kshs.9,700,000 to Gari Secondary School Project
Management Committee for the construction of a laboratory. The project was procured
through request for quotation against the threshold matrix in the Public Procurement and
Disposal Regulation 2006. Further, there was no contract agreement created and signed
between the Project Management Committees (PMCs) and the contractors as required
by Section 135 (1) of the Public Procurement and Asset Disposal Act,2015. The bill of
quantities were also not signed by the tender committee on one or more pages as
required by Section 78 (9) of the Public Procurement and Asset Disposal Act, 2015.

The CDF disbursed the total contract sum to the project management committee on 26
February 2017 vide Payment Voucher No. 311. Since the payment was not supported
with engineer's certificate of completion or anspection and acceptance Committee report,
audit could not ascertain whether the project was implemented in accordance with correct
specifications. lt was also not clear whether the 10% retention was deducted from the
contractor as required by the terms of contract.

Consequently, the propriety and validity of the expenditure of Kshs.9,700,000 as at 30
June 2017 could not be confirmed

4. Unaccounted for Bursary Expenses

ln the year under review, the NGCDF Committee for Lafey Constituency disbursed
bursaries amounting to Kshs.27,770,000 to various tertiary institutions and secondary
schools for the benefit of needy students. However, examination of payment vouchers
and its supporting documents revealed that an amount of Kshs.4,350,000 disbursed to
various institutions has not been acknowledged through official receipts or
acknowledgement letters by the beneficiary institutions. Further, cheque dispatch register
Report of t he A udit o r- G ene ral on the Financial Stutement.s of Ncttionul Goyernment Constituencies Development
Fund - Lalbv Constituenc.v.fbr the .vear endccl 30 .lLrne 2017
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was not opened to record the cheques that were issued out, the level of studies for the
beneficiaries not indicated in the supporting payment schedules and minutes of the
vetting committee were neither attached to the payment vouchers nor availed for audit
review hence not possible to ascertain the criteria used in vetting the beneficiaries.

As a result, the propriety of the expenditure of Kshs.4,350,000 could not be ascertained.

5. Award of Contracts for Security Projects

During the financial year 201612017, the National Government Constituencies
Development Fund - Lafey disbursed an amount of Kshs.9,600,000 to various PMCs as
grants for construction of construction of staff houses at Damasa and Fino Administration
Police Camps. The following anomalies were noted;

(i) The contract sum of the construction of staff housing units at Damasa AP Camp
was Kshs.8,000,000 which the Project Management Committees ought to have
procured through national open tender. lt was however discovered the PMC used
request for quotation to procure the project. This is against the threshold matrix in
the Public Procurement and Disposal Regulations 2006 which sets minimum
expenditure of Kshs.3,000,00 for open tender for class C procuring entities.

(ii) No contract agreement created and signed by the Project Management
Committees and the contractors as required by section 135 (1) of the Public
Procurement and Asset Disposal Act,2015.

(iii) The CDF made direct payment to the contractor, Ms Gamas Construction &
Engineering Co. ltd on 31212017 vide payment Vouchers Number 329. This is
contrary to section 36 (1) of the National Government Constituency Development
Fund Act, 2015 which give the Project Management Committees the mandate to
implement the projects. lt was also not clear whether the 10% retention was
deducted from the contractor as required by the terms of contract.

(iv) The Bill of quantities submitted by the contractors were not signed by the tender
committee on one or more pages as required by section 78 (9) of the public
procurement and Asset Disposal Act, 2015.

(v) Quotation for the works of construction of two number housing units at Fino Ap
Camp was not availed for audit review, evaluation minutes availed for audit review
was not confirmed by the chairman of the project management committee.

ln view of the foregoing, it has not been possible to confirm the propriety of the
expenditure amounting to Kshs.9,600,000 as at 30 June 2017.

6. Unaccounted for Administration/Monitoring and Evaluation

During the year under review, the National Government Constituency Development Fund
- Lafey spent an on administration/ monitoring and evaluation. The expenditure was
however not supported with temporary work tickets and copies of vehicles hired during
the monitoring and evaluation exercise. lt was therefore not possible to ascertain whether

Reprtrt of the Auditor-Generul on lhe Financ'iul Stulements o/ Nationul Governmenl C'onstituencies Developmenl
Fund - La/.ey Constituency.fbr the year encled 30 June 20 I 7
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the vehicles were actually hired for the exercise. lt was also observed that payments of
sitting allowances were made to the National Government Constituency Development
Fund Committee. The payments were however not supported with signed attendance
registers and the minutes of the committee meetings and their deliberations to confirm
occurrence of the committee meetings.

Under the circumstances, the expenditure of Kshs.730,000 was not supported and thus
accounted for.

7. Unsupported CDF Offices Expenditure

Note 9 to the financial statements and the statement of receipts and payments indicates
an expenditure of Kshs.7,698,310 on CDF Offices. However, no details / supporting
documents were provided for audit scrutiny. lt was therefore not possible to ascertain
whether the funds disbursed to the project management committee accounts were
properly managed.

ln consequence, the propriety and validity of the expenditure of Kshs.7,698,310 could not
be confirmed as at 30 June 2017.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Lafey Constituency in accordance with ISSAI 30 on Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion and Other Matter sections of my report, I have determined
that there are no other Key Audit Matters to communicate in my report.

Other Matter

1.0 Budgetary Control and Performance

Budget Performance Analysis

Review of budget appropriation statement revealed that during the year under review, the
NGCDF Lafey Constituency Development Fund had an approved budget amounting of
Kshs.215,018,299. Out of the Kshs.215,018,299 budgeted for the financial year under
review, an amount of Kshs.8,690,086 was unspent balance from the financial year
201512016. Budget utilization on receipts and expenditure are as follows:

Item Budget
(Kshs)

Actual
(Kshs)

Variance
(Kshs)

% Utilization

Receipts 215,018,299 184,O70,O23 30,948,276 86%
Expenditure 215,018,299 167,635,570 47.382,729 780h

Report of the Auditor-Gcneral on the Financial Slatements o/ National Government Constituencies Developmenl
Fund - Lufey' Con.sttluenc'y,for lhe year endecl 30 Junc 20 I 7
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The above analysis reflects actual receipts of Kshs.184,070,023 against budgeted
amount of Kshs.215,018,299 resulting in underfunding of Kshs.30 ,948,276 or 14o/o of the
funds budgeted for the financial year. Further, the National Government Constituency
Development Fund - Lafey spent an amount of Kshs.167,635,570 against a budgeted
amount of Kshs.215,018,299 resulting in under expenditure of Kshs.47,382,729.09 or
22o/o of the approved budget as detailed below:

No explanation was given as to why the funds were not fully utilized as budgeted for. The
underutilization of the funds may deny the constituents the planned and budgeted for
services.

2.0 Appointment of the Constituency Oversight Committee

During the period under review, it was observed that constituency oversight committee
was not appointed as required by Section 53(1) of the National Government
Constituencies Development Fund Act,2015. No properexplanation was given for not
appointing the committee.

Consequently, it was not clear how the Fund operated without oversight committee.

3.0 Non-maintenance of Financia! and Accounting Records for The Project
Management Gommittee

It is a requirement as per section 15(10)(a) and 10(b) of National Government
Constituency Development Fund Regulations, 2016 to maintain records of Bank accounts
opened by project management committees and to prepare and table quarterly report.
Contrary to the above regulations it was noted that records of bank accounts held by the
various project management committees such as bank statements and cashbooks were
not maintained by the National Government Constituencies Development Fund Lafey
office. There was no bank reconciliation statement for the Project Management
Committee accounts.

Report d'the Auclitor-General on the Financ'idl Stdtements of Nutionul Governmenl Constituencies Development
Fund - Lu/by ConstituenL'v-.fbr lhe 1,eur ended 30 Junc 20l7

5

Item Approved
Budget (Kshs)

Actual
Expenditure

(Kshs)

Under
Expenditure

(Kshs)

Yo

Difference

Compensation of
employees

Planned and
budgeted for

2,770,560 1,733,760 38o/o

Use of goods and
services

10,710,573 6,985,200 3,725,373 35o/o

Transfer to other
Government units

68,617 ,759 50,360,000 18,257,759 27%

Other grants and
transfers

122,607,351 99,421,500 23,185,850 19%

Acquisition of
assets

800,050 400,000 400,050 50o/o

Other pavments 7.778.246 7,698,310 79,936 1%
TOTAL 215,018,299 167,635,570 47,382,728 22o/o



Responsibilities of Management and those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with flnternational Financial Reporting Standards/lnternational
Public Sector Accounting Standards Cash Basis and for such internal control as
management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Fund's ability to continue as a going concern/ sustain seryices, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of accounting
unless the management either intends to liquidate the Fund's or to cease operations, or
have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements. 

"'

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund's internal control.

Reporl o/'the Auditot'-Generul on lhc Financial Slalements o/.Nationul Got'crnmcnt Constituencies Development
Funcl - La/by Conslitucnc'v fitr the yeur ended 30 June 2017
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financialstatements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund's to
cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund's to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

a

FGPA Edward R. O. Ouko, GBS
AUDITOR-GENERAL

Nairobi

23 August2018

Repoft o/ the Auclitot-General on the Financial Statemenls of'Nationul Government Consliluencies Developmenl
Fund - Lalby Constituency-.fbr the vcur encled 30.lune 2017
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND- LAFEY
CONSTITUENCY
Relrorts and Financial Statements
For the year ended June 30, 2017

IV. STATEMENT OF RECEIPTS AND PAYMENTS

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The LAFEY NG-CDF financial statements were approved on

3'd August,2017 and signed bY:

Chairman - NG-CD unt Manager

FUND ACCOUNT MANAGER

LAFEY NG - COF
P.O. Box 12-70300,

ITANDEM
C HAIRU A N

NG.CDF LAFEY

5

Note 2016-2017 20r5-2016

Kshs Kshs

RECEIPTS
Transfers from CDF board-AlEs' Received 1 125,911,247.00 145,283,146.00

Proceeds from Sale of Assets )
Other Recei 3

TOTAL RECEIPTS 125,911,247.00 145,283,146.00

PAYMENTS

Compensation of Employees 4 2,770,560.00
1,274,721.00

Use of goods and services 5
6,985,200.00

3,809,644.00

Transfers to Other Government Units 6
50,360,000.00

19,903,23 I .00

Other grants and transfers 7 99,421,500.00
73,800,328.00

uisition of Assets 8 400,000.00

Other Pa 9 7,698,3 10.00

TOTAL PAYMENTS 167.635.570.00 98,787,923.00

SURPLUS/DEFICIT (41.724,323.00\ 46,495,222.00





NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND. LAFEY
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

V. STATEMENT OF ASSETS

2016-2017 2015-2016Note
Ksh Ksh

FINANCIAL ASSETS

uivalentsCash and Cash
58,1 58,776.00l0A 16,434,452.00Bank Balances ( as per the cash book)

l0BCash Balances sale of tenders hire of
ll

16,434,452.00 58,158,776.00TOTAL FINANCIAL ASSETS

REPRESENTED BY
t2Retention

I 1,663,554.0013
58,1 58,776.00Fund balance b/fwd lst July 2016

(41,724,324.00)
46,495,222.00Surplus/Deficit for the year ( from stm of receipt &

re
t4adjustmentsPrior

16,434,452.00 58,158,776.00NET FINANCIAL POSITION

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The LAFEY NG-CDF financial statements were approved on 3'd August, 2017 and

signed by:

Chairman - NG-CD

CHAIRTV!AN

NG-CDF LAFEY

Fund Account Manager

FUND ACCOUNT MANAGER

LAFEY NG - CDF

P.O. Box 12-70300'
MANDERA

6
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND. LAFEY
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30' 2017

VI. STATEMENT OF CASHFLOW

The accounting policies and explanatory notes to these financial statements fornr an integral part of the

financial statements. The Lafey NG-CDF financial statements were approved on 3'd August, 2017 and signed

by:

Chairman NG-CD

CHAIRMAN
NG-CDF LAFEY

Fund Account Manager

FUND ACCOUNT MANAGER

LAFEY NG - CDF

P.O. Box 12-70300'
MANDERA

7

Receipts for Activities 2016-2017 2015-2016

Transfers from the CDF Board ,l 125,911,246.00 145,283,146.00

Other Revenues 3

nts for operatin nses

Compensation of Em S 4 2,770,560.00 1,274,721.00

Use of goods and services 5 6,985,200.00 3,809,644.00

Transfers to Other Government Units 6 50,360,000.00 19,903,231 .00

Other nts and transfers 7 99,421,500.00 73,800,328.00

Other Pa nts 9 7,698,310.00

sted for:
ents duri the I 14

167,235,570.00 98.787,924.00

Net cash flow from oPerati activities (41,324,324.001 46,495,222.00

CASHFLOW FROM !NVESTING ACTIVITIES

Proceeds from Sale of Assets 2

uisition of Assets 8 400,000.00

Net cash flows from lnvesti Activities (400,000.00)

CASHFLOW FROM FINANCING ACTIVITIES

Net cash flow from financin activities

NET INCREASE/ IN CASH AND CASH EQUIVALENT @1,724,324.00) 46.495.222.00

Cash and cash equivalent at BEGINNING of the r 10A 58,158,776.00 11,663,554.00

Cash and cash equivalent at END of the Year 16,434,452.00 59,158,776.00
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELqPMENT FUND _ LAFEY
CONSTITUENCY

'Reports and Financial Statements
For the year ended June 30,2017 (Kshs'000)

I

VIII. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out
below:

1. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting. The financial statements comply with and
conform to the form of presentation prescribed by the Public Sector Accounting Standards
Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the NG'CDF and all values are rounded to the nearest shilling. The accounting
policies adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government's
standard chart of accounts. The cash basis of accounting recognises transactions and events
only when cash is received or paid by the NG-CDF.

2. Recognition of revenue and expenses

The NG-CDF recognises all revenues from the various sources when the event occurs and the
related cash has actually been received by the NG-CDF. In addition, the NG-CDF recognises
all expenses when the event occurs and the related cash has actually been paid out by the NG-
CDF.

3. In-kind contributions
In-kind contributions are donations that are made to the NG-CDF in the fbrm of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the NG-CDF includes such value in the statement of receipts and
payments both as revenue and as an expense in equal and opposite amounts; otherwise, the
contribution is not recorded.

4, Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers andlor institutions which were not surrendered or accounted for at the
end ofthe financial year.

9
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - LAFEY
CONSTITUENCY
Rbports and Financial Statements
For the year ended June 30, 2017 (Kshs'000)

SIGNIFICANT ACCOUNTING POLICIES (Continued)

5. Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment
of cash in the reporting period, they recorded as 'memorandum' or 'off-balance' items to
provide a sense of the overall net cash position of the NG-CDF at the end of the year. When the
pending bills are finally settled, such payments are included in the statement of receipts and
payments in the year in which the payments are made.

6. Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The NG-CDF's budget
was approved as required by Law and as detailed in the Government of Kenya Budget Printed
Estimates. A high-level assessment of the NG-CDF's actual performance against the
comparable budget for the financial year under review has been included in an annex to these
financial statements.

7, Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

8. Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30, 2017.

l0





NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - LAFEY
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017 (Kshs'000)

L

IX.NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

2. PROCEEDS FROM SALE OF ASSETS

Description 2016-2017 2015-2016
Normal Allocation Ksh. Kshs

ArE NO.A825933 67,462,971 .00 70,5 15,499.00

ArE NO.A829634 4,094,827.60
30,767,647.00

AIE NO.A855sr6 25,663,793,00
44,000,000.00

ArE NO.A85s526 7,500,000
AIE NO.As39657 2l ,I 89,655.00
Conditional Grants

AIE NO

Receipts from other Constituency

AIE NO

TOTAL 125,911,246.60 145,293,146.00

2016 - 2017 2015 - 2016

Kshs Kshs
Receipts from the Sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Recelpts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

Total

lt



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - LAFEY
CONSTITUENCY

^ Re[orts and Financial Statements
. For the year ended June 30,2017 (Kshs'000)

L
T

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHER RECEPTS

4. COMPENSATION OF EMPLOYEES

2016 - 2017 2015-2016
Kshs Kshs

Interest Received

Rents

Receipts from Sales of Tender Documents

Other Receipts Not Classified Elsewhere

Total 2,336,341.00 434,219.00

2016-2017 2015- 2016

Kshs Kshs

Basic wages of contractual employees
2,336.341.00

l,148,72 r .00

Basic wages of casual labour

Personal allowances paid as part of salary
House allowance

Transport allowance

Leave allowance

Other personnel payments

Gratuity

Employer Contribution to Statutory bodies
434,219.00 126,000.00

Total 2,770,560.00 1,274,721.00

t2
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ LAFEY
CONSTITUENCY
Reports and Financial Statements
{'or the year ended June 30, 2017 (Kshs'000)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AND SERVICES

2017-2016 2015 - 2016

Kshs Kshs

Committee Expenses 4.076.200.00 2,734,930.00

Utilities, supplies and services

Communication, supplies and services
100,000.00

Domgstic travel and subsistence

Printing, advertising and information supplies & services
400,000.00 120.000.00

Rentafs of produced assets

TrainiPg expenses 990,000.00

Hospilality supplies and services

lnsurance costs

Specialized materials and services
421,254.00

Office and general supplies and services
I,153,000.00 424,000.00

Other operating expenses 366,000.00 9,460.00

Routinermaintenance - vehicles and other transport equipment

Routine fnaintenance - other assets

Total
6,995,200.00 3.809.644.00

l3
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - LAFEY
CONSTITUENCY
'Reports and Financial Statements
For the year ended June 30,2017 (Kshs'000)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TRANST'ER TO OTHER GOVERNMENT ENTITIES

Description 2016 - 2017

Kshs

37,000,000.00
13,360,000.00

2015 - 2016

Kshs

12,263,231.00
5,900,000.00

Transfers to primary schools (see attached list)

Transfers to secondary schools (see attached list)

Transfers to tertiary institutions (see attached list)

Transfers to health institutions (see attached Iist)

TOTAL

7. OTHBR GRANTS AND OTHER TRANSFERS

Bursary - secondary schools (see attached list)

Bursary - tertiary institutions (see attached list)

Bursary - special schools (see attached list)

Mock & CAT (see attached Iist)

Water projects &Sanitation (see attached list)

Agriculture projects (see attached list)

Electricity projects (see attached Iist)

Security projects (see attached list)

Roads projects (see attached list)

Sports projects (see attached list)

Environment projects &Social Works (see attached list)

Other Projects (see attached list)

Emergency Projects (specifu)

Total

1,740,000.00

50,360,000.00 19,903,231.00

2016 - 2017

Kshs

5,100,000.00
22,670,000.00

2015 -2016
Kshs

5,000,000.00
19,500,000.00

2,740,000.00

66,542,500.00 21,432,268.00
19,329,060.00

1,050,000.00

5,109,000.00 4,750,000.00

99,421,500.00 73,800,328.00

)

t4
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ LAFEY
CONSTITUENCY
Retriorts and Financial Statements

. For the year ended June 30,2017 (Kshs'000)

t

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. ACQUTSTTION OF ASSETS

Non-Financial Assets

Purchase of Buildings
Construction of Bui ldings

Refurbishment of Buildings

Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional Equipment

Purchase of Office Furniture and General Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialized PIant, Equipment and Machinery

Rehabilitation and Renovation of Plant, Machinery and Equip.

Acquisition of Land

Acquisition of Intangible Assets

Total

2016 - 20t7
Kshs

400,000.00

2015-2016
Kshs

400,000.00

400.000.00 400,000.00

l
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NItION,ql GOVERNMENT CONSTITUENCIES DEvELoPMENT FUND - LAFEY
CONSTITUENCY

. (.eports rnd Financial Statements
For the year ended June 30,2017 (Kshs'000)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

9. OTHER PAYMENTS

CDF Offices

10A: Bank Accounts (cash book bank balance)

2016 - 2017

Kshs

7 ,698,310.00

2015 - 2016

Kshs

L 7,698,310.00

Name of Bank, Account No. & currency 2016 - 2017 2015 -2016
Kshs(30/6/2017) Kshs(30/6/2016)

Eqdity Bank-Mandera Branch A/C NO.
L00026t220622 16,434,452.00 58,158,776.00

Tottl 16,434,452.00 58,158,776.00

IOB: CASH IN HAND

2016 - 2017 2015-2016

Kshs Kshs

Location I

Location 2

Location 3

Othe* Locations (specifo)

Total

t6
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - LAFEY
CONSTITUENCY

. Reports rnd Financial Statements
For the ended J 30,2017 '000

TO THE FINANCIAL STATEMENTS (Continued)

I 1: OUTSTANDING IMPRESTS

[Include an annex of the list is longer than I page.l

0

Name of Officer or Institution

Date Imprest
Taken Amount

Taken
Amount

Surrendered Balance

Kshs Kshs Kshs

N/A N/A N/e N/A N/A

12 Retention

Supplier/Contractor PV no 2016 - 2017 20ts -2016

Kshs Kshs

TOTAL

t7
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CONSTITUENCIES DEYELOPMENT FUND - LAFEY

For

13.

lBank accounts

Cash in hand

Imprest

Total

14,

Bank

Cash in

Imprest

2017
FINAI\ STATEMENTS (Continued)

FORWARI)

2016 -2017
Kshs(l/7/201Q
58,158,775.00

2015 -20t6
Kshs(lfl2015)
11,663,554.00

58,158,775.00 11,663,554.00
explanationr ut

2016 -2017

Kshs
2015 -2016

Kshg

June

I

I

18
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ LAFEY
CONSTITUENCY

' Reports and Financial Statements
For the year ended June 30,2017 (Kshs'000)

15. OTHER IMPORTANT DISCLOSUR"ES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

15.2: PENDING STAFF PAYABLES (See Annex 2)

Senior management

Middle management

Unionisable employees

Others (speci[)

15.3: OTHER PENDING PAYABLES (See Annex 3)

Amounts due to other Government entities (see attached list)

Amounts due to other grants and other transfers ( attached list)

Others (see attached list)

15.4: PMC account balances (See Annex 5)

PMC account balances(see attached list)

47,382,728.00 133,121,747.00

20t6- 20t7
Kshs

2015 - 2016

Kshs

L
Kshs Kshs

876,000.00

47,520.00

923,520.00

Kshs

18,257 ,7 59.00

23,185,850.00
5,939,119.00

Kshs

48,117,759

58,286,489

26,717 ,499.00

Kshs

4,232,195.00

Kshs

4,232,195.00

l9
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