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KEY ENTITY INFORMATION AND MANAGEMf,NT

(a) Backgroundinformation

Endebess Technical Training Institute was incorporated/ established under the TVET Act on 24th

January, 2017 . The entity is domiciled in Kenya. The institute is under the Ministry of Education, State

department ofVocational and Technical Training. The institute offers technical and business education
programmes at both diploma and craft certificate level. These programs are designed by KICD under the

authority of the ministry of education and examined by KNEC and Government Trade Test (G.T.T). The

mission of the institute is to provide quality and relevant technical entrepreneurial and management

training.

(b) Principal Activities

The principal mission and mandate of the Endebess Technical Training Institute is to train skilled
and competent manpower in Technical and Vocational disciplines to meet the need of Industry and

society.

(c) Key Management

The institutions day-to-day management is under the following key organs

(d) FiduciaryManagement

The key management personnel who held office during the financial year ended 306 June 2022 and

who had direct fiduciary responsibility were:

No. Designation Name
I Principal Mr. Daniel Kakusha Kamatei.
2 D/Principal-Administration Mr. John k. Chumba
3 D/Principal-Academic Mrs. Robina Luvindi
4 Dean of students Mrs. Daisy Bundotich
5 Registrar Mr. Philip Tum
6 Head of Finance Mr. Ndiwa John Kiplimo
7 Head of Procurement Mr. Oliver Kiprono Biwott.

ll

Board of Govemors.
Accounting offi cerl Principal
Management.
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KEY ENTITY INFORMATION AND MANAGEMENT (Continued)

(e) EntityHeadquarters

P.O. Box 190-30201
Kitale-Endebess-SuamRoad/Highway
Trans-Nzoia County, KENYA
Endebess Sub-County.

(0 Entity Contacts
Telephone : (+25 4)7 40 5837 00
E-mail : endebesstechnical@gmail.com

(g) Entity Bankers

Barclays Bank of Kenya
Kenyatta Street.
P.O. Box 30120.
Kitale, Kenya

Kenya Commercial Bank
Kenyatta Street.
P.O Box Kitale, Kenya.

Equity Bank.
Kenyatta Street
P.O Box 75104
Kitale, Kenya.

(h) IndependentAuditors
Auditor General
Office of Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Principal Legal Adviser
The Attomey General
State Law Office
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya

I
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THE BOARD OF GOVERNORS

Dr, Micheal Kitiyo was born in 1949. He Holds MBA/Dip Tele
communication Engineering. He works as an at Engineer Malaba-Keya
and partners Architects ltd, He has over l)years working Experience,
Chairman kenya chamber ofcommerce for Syears.

Mrs. Ruth was born in I986. She holds LLB and works with Buluma
and company Advocate, Kivai and Co. advocates with over one-year
experience.

Mrs. Angeline Mutisya was born in I972. Angeline holds BSC Micro
Biolog/DIP Medicql lab technologt and work as a director at
Davengel Enterprises ltdwithwork experience ofover 6 years.

Mr. Abraham Kiboki was on 1975. He holds Bed (Science), Egerton
University and Has passed CPA part Two.

Mr Philiph Pkenden Ndiwawos Born on 05thfeb, 1958. He Holds
MBA-Planning & Management UON, Bsc.Education Tech-Moi
University, and Diploma in M.V.T Part III Kenya Polytechnic.

I
€.
Dr. Michael Kitiyo

BoG Chairman

2
Mrs. Ruth Khasandi

tha.

)

4
Mr. Abraham Kiboki

6
Dr.Mourice Rotich
Cherogony

Dr.Mourice Rotich Cherogony wqs Born on 2|'t feb, 1966. He Holds a
Degree in Vert.Medicine UON
Hes the Area Manager ADC-Kitale Branch

7.

Prof, Peter Beerachesebe
Kibas

8
Daniel Kakusha Kamatei
Principal/ Secretary to the
Board

Mr Daniel Kakushawas Born on l)thJan, 1970. He Holds BSc, PGDE
(MATHS /CHEM) and Diploma in Business Mgt(K.I.M)

I

lv

II
IWs. Anseline Mutisya.
IrtItr
lr x

5.

Eng.Philiph Pkenden
Ndiwa

L_. 1

Prof. Peter Beerachesebe Kibas was Born on 05th May, 1952. He
Holds a Phd. Entrepreneurship-illnois USA, MED,BED-business
Studies-University of New s Bronswik C anada,S I-Te ac hers Certificate
KU,PG certiJicate in distance Learning UON.
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MANAGEMENT TEAM
o

-Head of Institution
-Hes the Accounting Officer
-Hes the Secretary to Board of Management
-Training in the subject Specialization

I

Daniel Kakusha Kamatei
Principal/ Secretary to the Board

- Training in the subject Specialization
-Taking charge of Institution administrationMr.John K Chumba

(Ag-Deputy Principal - Administration)
2

-Superv is ion of Tuit i on pro gr amme s

- Training in the subject Specialization
-Supervision and maintance of proper
inventories

Mrs. Robina Luvindi
(Ag-Deputy Principal - Academics)

3
- Training in the subject Specialization
-Admission of students
-In charge of curriculum implementation
-Head of Linkages and Marketing

Mr.PhiliphTum
(Ag-Registrar)

4
-Head of Finance department
-Prepare bool<s of Accounts
- B ank s t at ements Re c onc i li at ion
-Prepare budgets
- P r eparing payment s c he dul e s5

Mr.John Ndiwa Kiplimo
(Finance Oficer)

- Training in the subject Specialization
- In charge of catering & accommodation,
- Organize and conduct periodicfree andfair
student's council e le ctions.6

iul/s Daisy Bundotich
(Ag-Dean Of Students)
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CHAIRMAN'S STATEMENT

During the year the institution managed to; Acquire more learning materials, added more training
materials for hospitality. Purchased a Tractor trailer for production and trainings. We also managed to do
plumbing works for water connectivity from the borehole and completed the construction of a modern
toilet for the boys. We equipped the hairdressing and beauty therapy department with state of the art
equipment's and fabricated 50 staff chairs is on-going to meet the increasing number of trainers.

Chairman Board Governors

REPORT OF THE PRINCIPAL

\cAL
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Principal / Secrelary Board Governors o

* 1
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The institution faces many of challenges to mention but a few;

o Few classrooms against a rapidly increasing student population.

r Limitedaccommodationfacilities

o Limited land for expansion and agricultural training,

o Limited training room for Hospitality students.

o Automation of our activities i.e. Accounts, Registry, Procurement and Boarding.

. Irregular cash flows in form of M.O.E capitation.

o Inadequate allocation from HELB.
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CORPORATE GOVERNANCE STATEMENT
The current governance and leadership structure and system needs to be continuously reviewed to serye

the challenging, dynamic and competitive environment in which Endebess TTI is operating. The

Institution's govemance and leadership should embrace prudent and more business-like approach in its

management in order to seize the emerging opportunities.

A Board of Governors (BOG) is a governing body that helps manage the school's vision, policies, and

performance. BOGs also work to improve the school's community relations and involve all the

stakeholders.

The responsibilities of a BOG include but not limited to; Managing finances, Monitoring

performance, manage the school's budget and raise funds for projects. Its also mandated with Recruiting

and managing staff. The institution resources are managed by the board. BOGs are legally mandated by

the Ministry of Education, its membership is voluntary

The members of the board are appointed through a transparent process where stakeholders are involved

and reputable members of the public are drawn from the various categories

The members of the board are drawn from the following categories

-Chairpersons, Leadership, Finance, Technology, Industry, Engineering and ICT/law. From each

category, three members are nominated and forwarded to Permanent Secretary (PS) for final nominations

and appointments.

CORPORATE SOCIAL RESPONSIBILITY STATf, MENT/SUSTAINABILITY
REPORTING
The institute has sponsored students' especially young athletes to various courses and paid fortheir tuition
fees for the entire course. This has led to some joining the defence force thus creating opportunity for the

youth in society at large. It has also funded marathon Road races in the sub-county which empowered the

youth and discovered their talents. There is also training and induction for staffto sharpen their skills and

competencies.

vll

MANAGEMENT DISCUSSION AND ANALYSIS
Being a young institution with limited resources it still relies on goventment funding which normally
delay as fee revenue cannot sustain its daily operations. Payment ofits creditors also delay due to lack of
enough funds; the college also faces challenges like land for expansion and for agriculture students to

carry out their projects it being a centre ofexcellence in agriculture and trade. There is also dire need for
more classrooms and hostels and a van for emergencies considering its location. At the moment the

college lacks tuition halls as some are being used as Offices. The College being over-reliant on fee paid

by student has accrued debts.
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REPORT OF THE BOARD OF GOVERNORS

The Board members submit their report together with the financial statements for the year ended June 30,
2022 which show the state of the Endebess Technical Training Institute affairs.

STATEMENT OF BOARD OF GOVERNORS MEMBERS' RESPONSIBILITIES

Section 8l of the Public Finance Management Act, 2012 and require the council members to prepare
financial statements in respect of that Endebess Technical Training Institute, which give a true and fair
view of the state of affairs of the Endebess Technical Training Institute at the end of the financial
202112022 and the operating results of the Endebess Technical Training Institute for that 2021/2022. The
council members are also required to ensure that the Endebess Technical Training Institute keeps proper
accounting records which disclose with reasonable accuracy the financial position of the Endebess
Technical Training Institute. The council membersare also responsible for safeguarding the assets ofthe
Endebess Technical Training Institute.

The council membersare responsible for the preparation and presentation of the Endebess Technical
Training Institute financial statements, which give a true and fair view of the state of a{fairs of the
Endebess Technical Training Institute for and as at the end ofthe financial year (period) ended on June
30, 2022. This responsibility includes:

a) Maintaining adequate financial management arrangements and ensuring that these continue to be
effective throughout the reporting period;

b) Maintaining proper accounting records, which disclose with reasonable accuracy at any time the
financial position of the entity;

c) Designing, implementing and maintaining intemal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud;

d) Safeguarding the assets ofthe Endebess Technical Training Institute;
e) Selecting and applying appropriate accounting policies; and
f) Making accounting estimates that are reasonable in the circumstances.

The council members accept responsibility for the Endebess Technical Training Institute financial
statements, which have been prepared using appropriate accounting policies supported by reasonable and
prudent judgements and estimates, in conformity with Intemational Public Sector Accor.rnting Standards
(IPSAS), and in the manner required by the PFM Act,20l2 and (the State Corporqtions Act, and the TVET
Act). The council members are of the opinion that the Endebess Technical Training Institute financial
statements give a true and fair view of the state of Endebess Technical Training Institute transactions
during the financial year ended June 30, 2022, and ofthe Endebess Technical Training Institute financial
position as at that date. The council members further confirm the completeness of the accounting records
maintained for the Endebess Technical Training Institute y, which have been relied upon in the preparation
of the Endebess Technical Training Institute financial statements as well as the adequacy of the systems of
intemal financial control.

Nothing has come to the attention of the council members to indicate that the Endebess Technical Training
Institute will not remain a going concem for at least the next twelve months from the date of this statement.

vllt
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APPROVAL OF THE FINANCIAL STATEMENTS

The Endebess Technical Training Institute financial statements were approved by the Board on 

-l4th
J SIgned on its behalfby

W
Board Member Board Member

APIcNRP
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REPORT OF THE AUDITOR.GENERAL ON ENDEBESS TECHNICAL TRAINING
INSTITUTE FOR THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lavvfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose;and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financialstatements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Endebess Technical Training
lnstitute set out on pages 1 to 44, which comprises of the statement of financial position

Report of the .4uditor-General on Endebess Technical Training Institute for the year ended 30 June, 2022

OFF!CE OF THE AUDITOR.GENERAL

li rt hu rtt' i ns .l ct't tu u tu lti I i I r



1. Understatement of Property, Plant and Equipment

The statement of financial position reflects property, plant and equipment balance of
Kshs.51 ,722,450 as detailed in Note 33 to the financial statements. However, review of
records revealed that the lnstitute stands on a five (5) acres parcel of land allocated by
the Agricultural Development Corporation (ADC) and a total of five (5) tractors donated
by the Ministry of Education. However, their values have not been determined and
included in the financial statements. Further, the lnstitution does not have the title deed
of the parcel of land while the tractors do not have registration number plates and log
books.

ln the circumstances, the accuracy, ownership, existence and completeness of property,
plant and equipment balance of Kshs.51 ,722,450 could not be confirmed.

2. Unsupported Cash and Cash Equivalent

The statement of financial position reflects cash and cash equivalents amount of
Kshs.680,317 as disclosed in Note 27(a) to the financial statements. However, the bank
reconciliation statements and board of survey reports were not provided for audit.

ln the circumstances, the existence, accuracy and completeness of the cash and cash
equivalents balance of Kshs. 680,317 could not be confirmed.

3. Unsupported BiologicalAssets

The statement of financial position reflects biological assets balance of Kshs.293,000 as
disclosed in Note 31 to the financial statements. However, the lnstitute did not carry out
annual physical verification of the assets to match the recorded assets with physical
existence. Further, there is no stock movement schedule of biological assets to support
the value at the end of the year.

Report of the Auditor-General on Endebess Technical Training lnstitutefor the year ended 30 June, 2022
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a
as at 30 June, 2022 and the statement of financial performance, statement of changes in
net assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended and a summary of signiflcant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Endebess Technical Training lnstitute as at
30 June, 2022 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with Technicaland Vocational Education and Training Act, 2013 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion



ln the circumstances, the accuracy, existence and completeness of biological assets
balance of Kshs.293,000 could not be confirmed.
The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Endebess Technical Training lnstitute
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

1. Material Uncertainty in Relation to Sustainability of Services

The statement of financial position reflects current liabilities balance of Kshs.13,837,861
against current assets balance of Kshs.13,288,043 resulting in a negative working capital
of Kshs.549,818. The lnstitute is, therefore, unable to meet its financial obligations as and
when they fall due and its continued existence is dependent on continued financial
assistance from the Government, donors and its creditors.

2. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final budget total
income amount of Kshs.49,368,000 against actual receipts of Kshs.39,774,894 resulting
in under-funding of Kshs.9,593,106 or 19% of the budget. Similarly, the budgeted
expenditure was Kshs.49,368,000 against actual expenditure of Kshs.34,950,050
resulting in under-expenditure of Kshs.14,417,950 or 29o/o of the budget.

ln the circumstances, the under-funding and under-utilization affected the service delivery
of the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Report of the Auditor-General on Endebess Technical Training Institute for the year ended 30 June, 2022

3

Other lnformation

The Management is responsible for the other information set out on page ii to ix which
comprise of Key lnformation and Management, the Board of Governors, Key
Management Team, Chairman's Statement, Report of the Principal, Corporate
Governance Statement, Management Discussion and Analysis, Report of the Board of
Governors and Statement of Board of Governors Responsibilities. The Other lnformation
does not include the financial statements and my audit report thereon.



ln connection with my audit on the lnstitute's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

1. Failure to Approve the Budget

Review of documents revealed that the Board of Governors approved the revenue and
expenditure budget on 23July, 2021. However, there was no evidence to indicate that
the budget was approved by the Cabinet Secretary at the Ministry of Education as
required by section 22(1) of the Technical and Vocational Education and Training Act
2013.

ln the circumstances, Management was in breach of the law.

2. Late Submission of Annua! Report and Financial Statements

The annual report and financial statements for the year ended 30 June, 2022 were
submitted to the Auditor General on 25 February,2025. This was contrary to Section
47(1) of the Public Audit Act, 20'15 which requires that financial statements should be
submitted to the Auditor-General within three (3) months after the end of the fiscal year
to which the accounts relate.

ln the circumstances, Management was in breach of the law.

3. Non-Compliance with the One Third Rule on Staff Composition

Review of the human resource staff records' biodata and the staff and non-staff ethnicity
summary revealed that the lnstitute had a total of one hundred and twenty-eight (128)
teaching and non-teaching staff out of which eighty-two (82) or 64 % were from the same
ethnic community. This was contrary to Section 7(1)and (2) of National Cohesion and

Report of the Auditor-General on Endebess Technical Training Institute for the year ended 30 June, 2022
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I

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lavufully and in an effective way.

Basis for Conclusion



lntegration Act, 2008 which requires all public establishments to seek to represent the
diversity of the people of Kenya in the employment of staff and that no public
establishment shall have more than one{hird of its staff from the same ethnic community.
ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of lnternalAudit Function

During the year under review, the lnstitution did not have an internal audit
function/department in place. This was contrary to Regulation 160(1)(a) of the Public
Finance Management (National Government) Regulations, 2015 which provides for the
establishment of an internal audit function to review and evaluate budgetary performance,
financial management, transparency and accountability mechanisms and processes in

lnstitute.

ln the circumstances, the effectiveness of the internal controls could not be confirmed.

2. Weaknesses in lnformation and Communication Technology Control
Environment

Review of lT governance documents and interviews with Management revealed that the
lnstitute did not have an approved Risk Management and ICT policies. Further, the
lnstitute lacked an lT Strategy and lT Steering Committees to oversee the lnstitution's lT
assets, lT strategic plan and a formal, documented and tested emergency procedure in
place. ln addition, the lnstitute failed to secure an offsite backup location to enhance
business continuity in case of a natural disaster or malicious damage of the lnstitute's
data and information.

ln circumstances, the effectiveness of the lT internal controls could not be confirmed.

Report of the Auditor-General on Endebess Technical Training Institute for the year ended 30 June, 2022

5



3. lncomplete Fixed Assets Register

Review of the fixed asset register revealed that it was not updated and lacked important
information such as the acquisition costs, opening and closing balances at the end of the
year, serial numbers, models and makes. Further, Management did not maintain,
approved detail orders, fuel register and work tickets for each of the five (5) tractors it
OWNS.

ln the circumstances, the effectiveness and reliability of internal controls on management
of fixed assets could not be confirmed.

4. Failure to Establish an Approved Board Charter

Review of documents revealed that Management did not prepare and adopt the approved
Board charter, that was to define the roles, responsibilities and functions of the Board in
the governance of the lnstitution. This was contrary to Section 1(11) of The State
Corporation Advisory Committee (SCAC), 2015 which provides that Board should
develop and adopt a Board Charter which defines the responsibilities and functions of the
Board in the governance of the organization.

ln the circumstances, the effectiveness of the Board in governance of the lnstitute could
not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and Board of Governors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
lnstitute's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements

Report of the Auditor-General on Endebess Technical Training Institute for the year ended 30 June, 2022
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comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Governors is responsible for overseeing the lnstitute's financial reportrng
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20'15. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva qo. ke/aud itor-qenerals-
responsibilities-for-audiU. Th is descri ption forms part of my auditor's report

F CBS
AUDITOR.GENERAL

Nairobi

19 June,2025
Report of the Auditor-General on Endebess Technical Training Institute for the year ended 30 June, 2022
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ENDEBESS TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTHJUNE 2022

IV. STATEMENT OF FINANCIAL PERFORMANCRE FOR THE YEAR ENDED 30 JUNE 2022

transactionsRevenue from non-exchan

14,220,000.0013,897,500.00
6Transfers from the National Govemment-grants/ gi fts

in kind
0.000.007artnersGrants from donors and dev

0.000.008Transfers from other levels of Government

0.000.009Public contributions and donations
14,220,000.0013,897,500.00

transactionsRevenue from exchan
7,564,590.00I 5,03 I,I 19.0010Renderin

0.000.001lSale of Goods
224,000.00263,000.00l2ntRental revenue from facilities and equi

0.000.0013Finance Income
14 10,583,275.00Other Income

L2,773,600.0025,877,394.00transactionsRevenue from exchan
26,993,600.0039,774,894.00Total revenue

Ex nses
923,829.001,607,323.0015Activi and S rts

5,347,400.007,263,596.00r6Personal Emoluments-Em lo ee costs
680,1 74.00t7 779,832.00Electricity Water & Conservanc

1,740,947.002,191,732.0018reciation and amortization ex
1,366,702.0019 1,533,980.00Repairs maintenance & Improvement

89,828.0020 2,940,739.00tional CostsAdministration &
1,299,895.002t 493,850.00Local Transport & Travelling

10,057,862.001t,943,932.0022Other Ex s

5,346,497.00costsTuition/Traini
451,400.00242,201.0024Industrial Attachment & Medical

0.0025 0.00Gain on sale of Assets
27,304,534.0034,376,922.00Total expenses

sses)Other ins/
0.000.00

0.000.00exchange transactionsGain on forei
0.000.00Unrealized gain on fair value of investments
0.000.00Impairment loss
0.000.00Total other s/ osses)

(310,934.00)5,397,972.00earlus/Deficit for theNet Su

Attributable to
0.000.00S lus/ interestdef,icit attributable to minorit
0.000.00lus attributable to owners of the controlling entityS

Revenue from non-exchang e transactions

1

of services- Fees from students

4,985,010.00

23 5,379,737.00

Gain on sale of assets



ENPEBESS TECHNICAL TRAINING INSTITUTE
INNUET REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTHJUNE 2022

The Financial Statements set out n pages I to 7w SI o

Board of Govemors by

Chairman of CounciUBoard of Governors Finan e Officer

Date.. l4th Ju|y,2023.
ICPAK NO

Date... l4th JuJy,2023

2

on behalf of the Institute

-.-
Principal

Date... 14th Jtly, 2023....



ENDEBESS TECHNICAL TRAINING INSTITUTE
ANNUAL FINANCIAL REPORTING FOR TT'IE PERIOD ENDED 3OTHJUNE 2022

V. STATEMENT OF FINANCIAL POSITIONAS AT 3OTH JUNE 2022

Assets

Current assets
3,821,252.0026 680,317.00Cash and cash equivalents

t2,607,726.00 5,,459,797.00Receivables from exchange transactions
3l 0.00 0.00Receivables from non-exchange transactions

32 0.00 0.00Current portion oflong-term receivables from
exchange transactions

0.00 343,700.00Inventories

9,624,749.0013,288,043.00

Non-current assets
51,352,321.0033 51,722,450.00Property, plant and equipment

0.00 0.0032Investments
0.0034 0.00Intangible assets
0.0035 0.00Investment property

0.00 0.00Long term receivables from exchange transactions
3l(b) 293,000.00 90,000.00Biological Assets

51,,442,321.0052,015,450.00
65,303,493.00 61,067,070.00Total assets

Liabilities
Current liabilities

36 13,837,861.00 15,552,186.00Trade and other payables from exchange
transactlons

38 0.00Refundable deposits from custo mers
39 0.00 0.00Provisions

0.000.00Finance lease obligation
0.004t 0.00Current portion of borrowings

0.00 0.0042Defened income
0.0043 0.00Employee benefit obligation
0.00Payments received in advance

13,837,861.00 15,552,186.00

Non-current liabilities
0.0044Non-current em atlonlo ee benefit obli

0.0045 0.00
0.00 0.0046Borrowin S

0.0047 0.00Service concession liabili
0.0048Deferred tax liabilities
0.000.00

15,552,186.0013,837,861.00Total liabilities
45,514,884.0051,465,632.00Net assets

0.00Reserves
(6,887,382.00)(936,634.00)Accumulated s lus
52,402,266.0052,402,266.00Ca ital Fund

51,465,632.00 45,514,884.00Total net assets and liabilities

I

J

30

0.00

40

0.00

0.00

Non-current provisions

0.00

0.00



ENDEBESS TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTHJUNE 2022

The Financial Statements set out on pages I to 7 behalf of the Institute
Board ofGovernors by:

I Chairman of CounciVBoard o Governors Finance

Date.. l4th July,2023

Officer
ICPAKNo

Date... l4th JuJy,2023

Principal

Date... 14th July, 2023..
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ANNUAL FINANCIAL REPORTING FORTHE PERIOD ENDED 3OTHJUNE 2022
VI. STATEMENT OF CHANGES IN NET ASSET FOR THE YEAR ENDED 30 JUNE 2022

At July 1,2021 0.00 0.00 (6,023,672.00) 52,402,266.00 46378,594.00

0.00 0.00 0.00 0.00 0.00
Fair value adjustment on quoted investments 0.00 0.00 0.00 0.00 0.00
Total comprehensive income 0.00 0.00 (310,934.00) 0.00 (310,934.00)
Capital/Development grants received during the year 0.00 0.00 0.00 0.00
Transfer of depreciation/amortisation from capital
fund to retained earnlngs

0.00 0.00 0.00 0.00 0.00

At June 30,2022 0.00 0.00 (6334,606.00) 52,402,266.00 46,067,660.00

At July 1,2021 0.00 0.00 (6334,606.00) 52,402,266.00 46,067,660.00

Revaluation gain 0.00 0.00 0.00 0.00 0.00
Fair value adjustment on quoted investments 0.00 0.00 0.00 0.00 0.00
Total comprehensive income 0.00 0.00 0.00 5,397.972.00
Capital/Development grants received during the year 0.00 0.00 0.00 0.00
Transfer of depreciatior/amortisation from capital
fund to retained earnings

0.00 0.00 0.00 0.00

At June 30,,2022 0.00 0.00 (936,634.00) 52,402,266.00 51,465,632.00

5

Revaluation gain

0.00

5,397,972.00

0.00

0.00



ENDEBESS TECHNICAL TRAINING INSTITUTE
ANNUAL FINANCIAL REPORTING FOR THE PERIOD ENDED 3OTHJUNE 2022

Decrease (Increase) in Accounts Receivable

activitiesCash-flows from o eratin
(310,934.00)5,397,972.00Net Income
1,740,947.002,t9r,732.00Depreciation and amortization expense

Adjustments to reconcile Net Income

to net cash provided by oPerations
(4,192,608.00)(6,331,874.00)

6,822,943.00(l,633,905.00)Increase (Decrease) in Accounts PaYable
(320,000.00)0.00Increase in inventory

3,740J48.00(376,075.00)Net cash provided by Operating Activities

Cash flows from investing activities
( 1,503,000.00)(2,561 ,860.00)Purc f p I eq and b I Settanln I asseIu m tenantehas o ro ert o

bpv pp
0.000.00Proceeds from sale ofprope rty, plant and Equipment
0.000.00Decrease in non-current receivables
0.000.00Increase in investments
0.00(203,000.00)Biological Animals

( 1,503,000.00)(2,764,860.00)Net cash-flows used in investing activities

Cash-flows from financing activities
0.000.00Proceeds from borrowings
0.000.00Repayment of borrowings
0.000.00Increase in deposits
0.000.00Net cash-flows used in financing activities

2,237,348.00(3,140,935.00)Net increase/(decrease)in cash and cash equivalents
1,583,903.002l 3,821 ,251 .00Cash and cash equivalents at I JULY 2020

3,821,251.0027 680,316.00Cash and cash equivalents at 30 JUNE 2021

6
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ANNUAL FINANCIAL REPORTING FOR THE PERIOD ENDED 3OTHJUNE 2022
VIII. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30 JUNE 2022

2021-2022

Kshs

-34%

-19%

-38%

l20A

-31%

-l0Yo

-66%

-29v,

-30%

-8lYo

-7%

-28%

-78%

-560

2021-2022 2021-2022 2021-2022 2021-2022 2021-2022
Revenue Kshs Kshs Kshs Kshs Kshs
Transfers from the National
Govemment 0.00 21,000,000.00 13,897,500.00 -7,r02,500.00

Rendering of services- Fees from
students

18,494,000.00 0.00 18,494,000.00 15,031,119.00 -3,462,881.00

Rental revenue from facilities and
equipment

424,000.00 424,000.00 263,000.00 -161,000.00

Other Income 9,450,000.00 0.00 9,450,000.00 10,583,275.00 r,133,275.00
Total income 49,368,000.00 0.00 49368,000.00 39,774,894.00 -9,593,106.00
Expenses

Activity and Sports 2,345,000.00 0.00 2,345,000.00 1,607,323.00 -737,677.00
Personal Emoluments-Employee
costs

8,064,000.00 0.00 8,064,000.00 7,263,596.00 -800,404.00

Electricity Water & Conservancy 2,282,000.00 0.00 2,282,000.00 779,832.00

Repairs maintenance & Improvement 2,15 1,500.00 0.00 2,1 s 1,500.00 1,533,980.00 -617,520.00
Administration & Operational Costs 0.00 4,200,000.00 2,940,739.00 -1,259,261.00
Local Transport & Travelling 2,55 I,500.00 0.00 2,ss 1,500.00

Other Expenses 12,874,000.00 0.00 12,874,000.00 11,943,932.00 -930,068.00

7,500,000.00 0.00 7,500,000.00 5,379,737.00 -2,120,263.00

Industrial Attachment & Medical 1,100,000.00 0.00 1,100,000.00 -857,799.00
Assets Purchases 6,300,000.00 0.00 6,300,000.00 2,764,860.00 -3,s35,140.00

Total expenditure 49,368,000.00 49,368,000.00 34,950,050.00 -14,417,950.00

7 o

21,000,000.00

0.00

- I ,502,168.00

4,200,000.00

493,850.00 -2,057,650.00

Tuition/Training costs

242,201.00

0.00
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ENDEBESS TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2022

IX. NOTES TO THE FINANCIAL STATEMENTS

GENERAL INFORMATION
Endebess Technical Training Institute is established by and derives its authority and

accountability from the TVET Act 20l3.The entity is wholly owned by the Government
of Kenya and is domiciled in Kenya. The entity's principal activity is to train skilled and
competent manpower in Technical and Vocational disciplines to meet the need of Industry
and society.

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The financial statements have been prepared on a historical cost basis except for the
measurement at re-valued amounts of certain items of property, plant and equipment,
marketable securities and financial instruments at fair value, impaired assets at their
estimated recoverable amounts and actuarially determined liabilities at their present value.
The preparation of financial statements in conformity with International Public Sector
Accounting Standards (IPSAS) allows the use of estimates and assumptions. It also
requires management to exercise judgement in the process of applying the Endebess

Technical Training Institute accounting policies. The areas involving a higher degree of
judgments or complexity, or where assumptions and estimates are significant to the
financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is

the functional and reporting currency of Endebess Technical Training institute.

The financial statements have been prepared in accordance with the PFM Act, the State

Corporations Act, the TVET Act 2013 and International Public Sector Accounting
Standards (IPSAS). The accounting policies adopted have been consistently applied to all
the years presented.

3. ADOPTION OF NEW AND REVISED STAIIDARDS

i. Relevant new standards and amendments to published standards effective for the
year ended 30 June2022

Standard Impact

IPSAS 40:

Public Sector

Combinations

Applicable: lst January 2017

The standard covers public sector combinations arising from

exchange transactions in which case they are treated similarly with
IFRS 3(applicable to acquisitions only). Business combinations and

combinations arising from non-exchange transactions are covered

purely under Public Sector combinations as amalgamations.

8



ENDEBESS TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OIHJUNE 2022

NOTES TO THE FINAIICIAL STATEMENTS (Continued)

3 ADOPTION OF NEW AND REVISED STANDARDS (Continued)

ii. New and amended standards and interpretations in issue but not yet effective in

the year ended 30 Jurc2022

Standard Effective date and impact:

IPSAS 41:

Financial

Instruments

Applicable: lt Jantary 2022t

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an entity's

future cash-flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

' Applying a single classification and measurement model

for financial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is

held;
. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject

to impairment testing; and
. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope ofthe guidance.

The model develops a strong link between an entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

IPSAS 42:

Social Benefits

Applicable: l' Jaauary 2022

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting entity provides in its financial statements about social

benefits. The information provided should help users ofthe financial

statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the entityl

(b) The key features of the operation of those social benefit

schemes; and

(c) The impact of such social benefits provided on the entity's

financial performance, financial position and cash flows.

iii. Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2022

9



ENDEBESS TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED sOIHJUNE 2022

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are

measured at fair value and recognized on obtaining control of the asset (cash,

goods, services and property) if the transfer is free from conditions and it is
probable that the economic benefits or service potential related to the asset will
flow to the entity and can be measured reliably. Recurrent grants are recognized in
the statement of comprehensive income. Development/capital grants are
recognized in the statement of financial position and realised in the statement of
comprehensive income over the useful life of the assets that has been acquired
using such funds

iD Revenue from exchange transactions

Rendering of services

l0

The entity recognizes revenue from rendering of services by reference to the stage
of completion when the outcome of the transaction can be estimated reliably. The
stage of completion is measured by reference to labour hours incurred to date as a
percentage oftotal estimated labour hours.
Where the contract outcome cannot be measured reliably, revenue is recognized
only to the extent that the expenses incurred are recoverable.
Sale of goods

Revenue from the sale of goods is recognized when the significant risks and
rewards of ownership have been transferred to the buyer, usually on delivery of
the goods and when the amount of revenue can be measured reliably and it is
probable that the economic benefits or service potential associated with the
transaction will flow to the entity.
Interest income

Interest income is accrued using the effective yield method. The eflective yield
discounts estimated future cash receipts through the expected life of the financial
asset to that asset's net carying amount. The method applies this yield to the
principal outstanding to determine interest income each period.
Dividends

Dividends or similar distributions must be recognized when the shareholder's or
the entity's right to receive payments is established.
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ENDEBESS TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

a) Revenuerecognition(Continued)

iD Revenue from exchange transactions (continued)

Rental income

Rental income arising from operating leases on investment properties is accounted

for on a straight-line basis over the lease terms and included in revenue.

b) Budget information

The original budget for FY 202112022 was approved by the Board on lTrH luly 2021.

The entity's budget is prepared on a different basis to the actual income and

expenditure disclosed in the financial statements. The financial statements are prepared

on accrual basis using a classification based on the nature of expenses in the statement

of financial performance, whereas the budget is prepared on a cash basis. The amounts

in the financial statements were recast from the accrual basis to the cash basis and

reclassified by presentation to be on the same basis as the approved budget. A
comparison of budget and actual amounts, prepared on a comparable basis to the

approved budget, is then presented in the statement of comparison ofbudget and actual

amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements

are also made for differences in the formats and classification schemes adopted for the

presentation ofthe financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the

statement of comparison of budget and actual amounts and the actuals as per the

statement offinancial performance has been presented under these financial statements.

c) Taxes

The entity is exempt from paying taxes as per schedule 2015 of the TVET Act 201 3

1l

Currenl income lax
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ENDEBESS TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2022

NOTES TO THE FINAIYCIAL STATEMENTS (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

c) Taxes (continued)

Sales tox/ Value Added Tax

Expenses and assets are recognized net ofthe amount of sales tax, except:

) When the sales tax incurred on a purchase of assets or services is not recoverable

from the taxation authority, in which case, the sales tax is recognized as part ofthe

cost of acquisition ofthe asset or as part ofthe expense item, as applicable.

) When receivables and payables are stated with the amount of sales tax included.

The net amount of sales tax recoverable from, or payable to, the taxation authority is

included as part ofreceivables or payables in the statement of financial position.

d) Investment property

Investment properties are measured initially at cost, including transaction costs. The

carrying amount includes the replacement cost of components of an existing investment

property at the time that cost is incurred if the recognition criteria are met and excludes

the costs of day-to-day maintenance ofan investment property.

Investment property acquired through a non-exchange transaction is measured at its fair
value at the date of acquisition. Subsequent to initial recognition, investment properties

are measured using the cost model and are depreciated over a period ofyears.

Investment properties are derecognized either when they have been disposed of or

when the investment property is permanently withdrawn from use and no future

economic benefit or service potential is expected from its disposal. The difference

between the net disposal proceeds and the carrying amount of the asset is recognized in

the surplus or deficit in the period of de-recognition.

Transfers are made to or from investment property only when there is a change in use.

e) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the

acquisition of the items. When significant parts of property, plant and equipment are

required to be replaced at intervals, the entity recognizes such parts as individual assets

with specific useful lives and depreciates them accordingly. Likewise, when a major

inspection is performed, its cost is recognized in the carrying amount of the plant and

equipment as a replacement if the recognition criteria are satisfied. All other repair and

maintenance costs are recognized in surplus or deficit as incurred. Where an asset is

acquired in a non-exchange transaction for nil or nominal consideration the asset is

initially measured at its fair value.

t2



ENDEBESS TECHNICAI TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTHJUNE 2022

NOTES TO THE FINAIYCIAL STATEMENTS (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

f) Leases
Finance leases are leases that transfer substantially the entire risks and benefits

incidental to ownership of the leased item to the Entity. Assets held under a finance

lease are capitalized at the commencement of the lease at the fair value of the leased

property or, if lower, at the present value of the future minimum lease payments. The

Entity also recognizes the associated lease liability at the inception of the lease. The

liability recognized is measured as the present value of the future minimum lease

payments at initial recognition.

Subsequent to initial recognition, lease payments are apportioned between finance

charges and reduction of the lease liability so as to achieve a constant rate of interest on

the remaining balance of the liability. Finance charges are recognized as finance costs

in surplus or deficit.

An asset held under a finance lease is depreciated over the useful life of the asset.

However, if there is no reasonable certainty that the Entity will obtain ownership of the

asset by the end of the lease term, the asset is depreciated over the shorter of the

estimated useful life of the asset and the lease term.
Operating leases are leases that do not transfer substantially all the risks and benefits

incidental to ownership of the leased item to the Entity. Operating lease payments are

recognized as an operating expense in surplus or defrcit on a straight-line basis over the

lease term.
g) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of
intangible assets acquired in a non-exchange transaction is their fair value at the date of
the exchange. Following initial recognition, intangible assets are carried at cost less any

accumulated amortization and accumulated impairment losses. Internally generated

intangible assets, excluding capitalized development costs, are not capitalized and

expenditure is reflected in surplus or deficit in the period in which the expenditure is

incurred. The useful life of the intangible assets is assessed as either finite or indefinite

h) Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual
project are recognized as intangible assets when the Entity can demonstrate:

available for use or sale

Following initial recognition ofan asset, the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete and the asset is available for use. It is amortized over the period

of expected future benefit. During the period of development, the asset is tested for

impairment annually with any impairment losses recognized immediately in surplus or

deficit.

l3
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ENDEBESS TECHNICAL TRAINING INSTITUTE
ANNUAL REPORTAND FINANCIAL STATEMENTS FORTHE YEAR ENDED 3O-rHJUNE 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

i) Financialinstruments

Financial assels

Initial recognition and meosurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition

and Measurement are classified as financial assets at fair value through surplus or

deficit, loans and receivables, held-to-maturity investments or available-for-sale

financial assets, as appropriate. The Entity determines the classification of its

financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or

determinable payments that are not quoted in an active market. After initial
measurement, such financial assets are subsequently measured at amortized cost

using the effective interest method, less impairment. Amortized cost is calculated

by considering any discount or premium on acquisition and fees or costs that are an

integral part of the effective interest rate. Losses arising from impairment are

recognized in the surplus or deficit.

Held-to-maturily

Non-derivative financial assets with fixed or determinable payments and fixed

maturities are classified as held to maturity when the Entity has the positive

intention and ability to hold it to maturity. After initial measurement, held-to-

maturity investments are measured at amortized cost using the effective interest

method, less impairment. Amortized cost is calculated by considering any discount

or premium on acquisition and fees or costs that are an integral part of the eflective

interest rate. The losses arising from impairment are recognized in surplus or

deficit.
Impairme nl of ti n a ncial assels
The Entity assesses at each reporting date whether there is objective evidence that a

financial asset or an entity of financial assets is impaired. A financial asset or a
entity of financial assets is deemed to be impaired if, and only il there is objective

evidence of impairment as a result of one or more events that has occurred after the

initial recognition of the asset (an incurred 'loss event') and that loss event has an

impact on the estimated future cash-flows of the financial asset or the entity of
financial assets that can be reliably estimated. Evidence of impairment may include

the following indicators:

t4



ENDEBESS TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTHJUNE 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

i) Financial instruments (Continued)

Fina nc ia I o ss els (Co nt in ued)

Impairment of linanciol assets (Conlinued)

) The debtors or a entity of debtors are experiencing significant financial
difficulty

) Default or delinquency in interest or principal payments

) The probability that debtors will enter bankruptcy or other financial
reorganization

) Observable data indicates a measurable decrease in estimated future cash flows
(e.g. changes in arrears or economic conditions that correlate with defaults)

Financial liabilities

Initiol recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial

liabilities at fair value through surplus or deficit or loans and borrowings, as

appropriate. The Entity determines the classification of its financial liabilities at

initial recognition.
All financial liabilities are recognized initially at fair value and, in the case of loans

and borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently

measured at amortized cost using the effective interest method. Gains and losses are

recognized in surplus or deficit when the liabilities are derecognized as well as

through the effective interest method amortization process.

Amortized cost is calculated by considering any discount or premium on

acquisition and fees or costs that are an integral part of the effective interest rate.

i) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost

ofthe inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are

accounted for, as follows:

) Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cost of direct materials and labour and a

proportion of manufacturing overheads based on the normal operating capacity, but

excluding borrowing costs

l5



ENDEBESS TECHNICAL TRAINING INSTITUTE

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

i) Inventories (Continued)

After initial recognition, inventory is measured at the lower of cost and net realizable

value. However, io the extent that a class of inventory is distributed or deployed at no

charge or for a nominal charge, that class of inventory is measured at the lower of cost

and current rePlacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations,

less the estimated costs of completion and the estimated costs necessary to make the

sale, exchange, or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption

in the ordinary course ofoperations of the Entity.

j) Provisions

Provisions are recognized when the Entity has a present obligation (legal or

constructive) as a reiult of a past event, it is probable that an outflow of resources

embodying economic benefits or service potential will be required to settle the

obligation and a reliable estimate can be made of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example,

under an insurance cbntract, the reimbursement is recognized as a separate asset only

when the reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial

performance net of any reimbursement.

Contingent liabilities

The Entity does not recognize a contingent liability, but discloses details of any

contingencies in the notes to the financial statements, unless the possibility of an

outflow of resources embodying economic benefits or seryice potential is remote.

Conlingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible

aSSet whose exiStenCe is cOntingent on the ocCurrenCe Or non-OgcurTence Of one or

more uncertain future events not wholly within the control of the Entity in the notes to

the financial statements. Contingent assets are assessed continually to ensure that

developments are appropriately reflected in the financial statements. If it has become

virtualiy certain thai in inflow of economic benefits or service potential will arise and

the asset's value can be measured reliably, the asset and the related revenue are

recognized in the financial statements ofthe period in which the change occurs.

l6



ENDEBESS TECHNICAI TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAI STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2022

NOTES TO THE FINAI\CIAL STATEMENTS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

k) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements

l) Changes in accounting policies and estimates

The Entity recognizes the eflects ofchanges in accounting policy retrospectively. The

effects of changes in accounting policy are applied prospectively if retrospective

application is impractical.

Retirement benelit plans

The Entity provides retirement benefits for its employees and directors. Defined
contribution plans are post-employment benefit plans under which an entity pays fixed
contributions into a separate entity (a fund), and will have no legal or constructive
obligation to pay further contributions if the fund does not hold sufficient assets to pay
all employee benefits relating to employee service in the current and prior periods. The
contributions to fund obligations for the payment of retirement benefits are charged

against income in the year in which they become payable.

Defined benefit plans are post-employment benefit plans other than defined-

contribution plans. The defined benefit funds are actuarially valued tri-annually on the

projected unit credit method basis. Deficits identified are recovered through lump sum

payments or increased future contributions on proportional basis to all participating
employers. The contributions and lump sum payments reduce the post-employment
benefit obligation.

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of
exchange on the date of the transaction. Trade creditors or debtors denominated in
foreign currency are reported at the statement of financial position reporting date by
applying the exchange rate on that date. Exchange differences arising from the

settlement of creditors, or from the reporting ofcreditors at rates different from those at

which they were initially recorded during the period, are recognized as income or
expenses in the period in which they arise.

o) Borrowing costs
Borrowing costs are capitalized against qualiling assets as part of property, plant and

equipment.
Such borrowing costs are capitalized over the period during which the asset is being

acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the

statement of fi nancial performance.

t7
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ENDEBESS TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTHJUNE 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

p) Related parties

The Entity regards a related party as a person or an entity with the ability to exert
control individually or jointly, or to exercise significant influence over the Entity, or
vice versa. Members of key management are regarded as related parties and comprise
the directors, the CEO/principal and senior managers.

q) Service concession arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in
determining the appropriate accounting treatment and disclosure requirements. In
particular, where a private party contributes an asset to the arrangement, the Entity
recognizes that asset when, and only when, it controls or regulates the services. The
operator must provide together with the asset, to whom it must provide them, and at

what price. In the case of assets other than 'whole-of-life' assets, it controls, through
ownership, beneficial entitlement or otherwise - any significant residual interest in the
asset at the end of the arrangement. Any assets so recognized are measured at their fair
value. To the extent that an asset has been recognized, the Entity also recognizes a

corresponding liability, adjusted by a cash consideration paid or received.

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits
on call and highly liquid investments with an original maturity of three months or less,
which are readily convertible to known amounts ofcash and are subject to insignificant
risk of changes in value. Bank account balances include amounts held at the Central
Bank ofKenya and at various commercial banks at the end of the financial year. For
the purposes ofthese financial statements, cash and cash equivalents also include short
term cash imprests and advances to authorised public oflicers and/or institutions which
were not surrendered or accounted for at the end ofthe financial year.

s) Comparative figures

Where necessary comparative figures for the previous financial year have been
amended or reconfigured to conform to the required changes in presentation.

t) Subsequent events

There have been no events subsequent to the financial year end with a significant
impact on the financial statements for the year ended June 30,2022.

l8
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ENDEBESS TECHNICAL TRAINlNG INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3O-rHJUNE 2022

5 SIGNIFICANT JUDGMENTS AND SOURCES OF ESTIMATION UNCERTAINTY

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported

amounts of revenues, expenses, assets and liabitities, and the disclosure of contingent

liabilities, at the end of the reporting period. However, uncertainty about these assumptions

and estimates could result in outcomes that require a material adjustment to the carrying

amount of the asset or liability affected in future periods.

Estimates and assumptions

The key assumptions conceming the future and other key sources of estimation uncertainty

at the reporting date, that have a significant risk of causing a material adjustment to the

carrying amounts of assets and liabilities within the next financial year, are described

below. The Entity based its assumptions and estimates on parameters available when the

consolidated financial statements were prepared. However, existing circumstances and

assumptions about future developments may change due to market changes or
circumstances arising beyond the control of the Entity. Such changes are reflected in the

assumptions when they occur. IPSAS Ll40

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

processes

Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions.

Provisions are measured at the management's best estimate of the expenditure required to

settle the obligation at the reporting date, and are discounted to present value where the

effect is material.

l9



ENDEBESS TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTHJUNE 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6 TRANSFERS FROM NATIONAL GOVERNMENT MINISTRIES

6b) TRANSFERS FROM MINISTRIES, DEPARTMENTS AND AGENCIES

7 GRANTS FROM DONORS AND DEVELOPMENT PARTNERS

Unconditional grants
Operational grant 13,897,500.00 14,220,000.00
Other grants 0.00 0.00

13,895,000.00 14,220,000.00

Conditional grants
Library grant 0.00 0.00

Hostels grant

Administration block grant 0.00 0.00

Laboratory grant 0.00 0.00

Learning facilities grant 0.00 0.00

Other organizational grants 0.00 0.00

Total government grants and subsidies 13,897,500.00 14,220,000.00

Ministry of
Education 13,897,500.00 0.00 0.00 13,895,000.00 0.00

Other Ministry 0.00 0.00 0.00

Total 13,895,000.00 0.00 0.00 13,895,000.00 0.00

JICA- Research grant 0.00
World Bank grants 0.00 0.00

Other grants 0.00 0.00
Total grants from development partners 0.00 0.00

20

0.00 0.00

0.00 0.00

0.00



ENDEBESS TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3,OTH JUNE 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Reconciliations ofgrants from donors and development partners

8 TRANSFERS FROM OTHERLEVELS OF GOVERNMENT

9 PUBLIC CONTRIBUTIONS AND DONATIONS

0.000.00Balance unspent at beginning ofyear
0.000.00Current year receipts
0.000.00Conditions met - transferred to revenue
0.000.00

0.000.00Transfer from County
0.00Transfer from Universit
0.00 0.00Transfer from institute

0.000.00Total Transfers

0.000.00Public donations
0.000.00Donations from local leadership

0.00 0.00Donations from religious institutions
0.000.00Donations from alumni
0.000.00Other donations
0.000.00Total donations and sponsorships

7,564,s90.00I 5,03 l, I 19.00Tuition fees
0.000.00Activi fees
0.000.00Library fees

0.00 0.00
200.000.00

7,564,590.0015,031,119.00Total revenue from the rendering ofservices

2l

IO RENDERING OF SERVICES

Conditions to be met - remain liabilities

0.00

Facilities and materials
Registration fees



ENDEBESS TECHNICAL TRAINING INSTITUTE
ANNUAL REPORT AND FINANCIAT- STATEMENTS FOR THE YEAR ENDED ]OTHJUNE 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

12 RENTAL REVENUE FROM FACILITIES AND EQUIPMENT

13 FINANCE INCOME

14 OTHER INCOME-

Sale of ods
39,000.000.00Sale ofTender

0.000.00Sale of Milk
0.000.00Sale of Ve tables
0.000.00isationour oOther include in line with

39,000.000.00Total revenue from the sale of goods

224,000.00263,000.l0Hire of the Facilities
0.00Contin ent rentals

224,000.00263,000.10Total rentals

0.000.00
0.000.00Interest income from Treasury Bills
0.000.00BondsInterest income from Treasury
0.000.00Interest from outstanding debtors
0.000.00Total finance income

4,136,000.005,865,000.00Boarding and Lunch Fees
39,000.000.00lncome from sale o I tender

810,010.003,424,700.00
442,500.00KUCCPS

0.00409,500.00Dairy & Livestock
375,375.00Sale of Ve les

0.0066,200.00Student ID
4,985,010.0010,583,275.00Total other income

22

1I SALE OF GOOD

0.00

Cash investments and fixed deposits

Knec Exam Registration

0.00
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

15 ACTIVITY AND SPORTS

I6 PERSONALEMOLUMENTS-MPLOYEECOSTS

17 ELECTRICITY WATER & CONSERVANCY

I8 DEPRECIATION AND AMORTIZATION EXPENSE

24,989.001,607,323.00Expenditure on student games
0.000.00Sports Equipment and Materials

898,840.000.00Others
923,829,001,607,323.00Total director emoluments

5,347,400.007,263,596.00Salaries and wages
0.000.00Employee related costs-contributions to

pensions and medical aids

0.00 0.00Travel, motorcar, accommodation, subsistence

and other allowances
0.000.00Housing benefits and allowances

0.00
0.000.00Performance and other bonuses
0.000.00Social contributions

5,347,400.007,263,596.00Employee costs

20,400.00420, r 89.00BillElectrici
42,801 .00266,705.00ul ent and MaterialsElectrici E

6t6,973.0092,938.00Water Costs
00Other Costs

680,174.00779,832.00Total good and services

1,740,947.001,646,492.00
0.00545,240.00Intan ible assets
0.000.00carried at cost

1,740,,947.002,191,732.00Total depreciati on and amortization

23

Overtime payments 0.00

Property, plant and equipment

Investment property
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

19 REPAIRS AND MAINTENANCE

20 A.DMINISTRATION/OPERATIONAL COST

2I LOCAL TRANSPORT & TRAYELLING

1,080,880.00 1,328,222.00Property

0 0.00Investment property--earning rentals

165,000.00 0.00Equipment and machinery
0 0.00Vehicles
0 0.00Fumiture and fittings

38,480.00Computers and accessories 285,600.00
0.00 0.00Other

1,533,980.00 1,366,702.00Total repairs and maintenance

0.00 0.00Banking Charges

2,940,739.00 89,828.00Operational costs

89,828.00Total Local Transport & Travelling 2,940,739,00

Local Transport & Travelling 493,850.00 1,299,895.00

Other Costs 0.00 0.00

1,299,895.00Total Local Transport & Travelling 493,850.00

24
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NOTES TO THE FINAI\CIAL STATEMENTS (Continued)

22 OTHEREXPENSE

23 TUITION/TRAINING EXPENSE

24 INDUSTRIAL ATTACHMENT & MEDICAL

7,074,392.00 7,923,099.00Boarding & Lunch

2,106,763.004,580,830.00Knec Registration

0.00 28,000.00Tender Application Expenses

0.0062,500.00HELB

226,2r0.00Dairy and Livestock Farming

I1,943,932.00 10,057,862.00Total contracted services

5,192,777.00 5,430,337.00Training Materials/Stationenes

26,960.00 6,960.00Postal Charges

60,000.00 22,500.00KUCCPS

100,000.00Advertisement

5,459,797.005,379,737.00Total contracted services

138, t 21 .00 r 9,980.00Insurance expenses

35,080.00Students medical bills
0.00 396,340.00Sanitation detergent

242,201.00 451,400.00Total contracted services

25

0.00

0

104,080.00
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTHJUNE 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

25 GAIN ON SALE OF ASSI]TS

26 GAIN ON FOREIN EXCHANGE TRANSACTIONS

0.000.00Property, plant and equipment
0.00 0.00Intangible assets

0.000.00Other assets not capitalised

0.000.00Total gain on sale of assets

0.00 0.00Foreign. exchange gain value
0.000.00Total gain

26
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

27 CASHANDCASHEQUIVALENTS

27(a). DETAILED ANALYSIS OF CASH AND CASH EQUMLENTS

3,821,252.00680,317.00Current account
0.000.00On - call deposits
0.000.00Fixed deposits account
0.00Staffcar loan/ mortgage
0.000.00Others(specify)

3,821,252.00680,317.00Total cash and cash equivalents

a) Current account
107,288.00366,577.00Barclays/Absa Bank

3,628,512.0045,457.001217161309Kenya Commercial bank
8,8 18.00268,044.0003302743s6r28Equity Bank, etc

680,078.00 3,744,618.00Sub- total

b) On - call deposits
0.000.00Kenya Commercial bank
0.000.00Equity Bank - etc
0.000.00Sub- total

c) Fixed deposits account
0.00Kenya Commercial bank

0.000.00Bank B
0.000.00Sub- total

d) Staff car loan/ mortgage
0.00 0.00Kenya Commercial bank

0.000.00Bank B
0.000.00Sub- total

0.000.00e) Others(specify)
0.000.00Cash in transit

7,109.00l15.00Cash in hand
69,525.00124.00Pay-bill: 862427M pesa
76,634.00239.00Sub- total

3,821,252.00680,317.00Grand total

27

0.00

2038469005

0.00
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

28 RECEIVABLES FROM EXCHANGE TRANSACTIONS

29 RECEIVABLES FROMNON-EXCHANGE TRANSACTIONS

30 CI.JRRENT PORTION OF LONG-TERM RECEryABLES FROM EXCHANGE

TRANSACTIONS

Current receivables
5,459,797.0012,607,726.00Student debtors

0.00Rent debtors
0.000.00Consultancy debtors

0.00 0.00Other Student debtors-Knec Exam
(0.00)(0.00)Less: impairment allowance

12,607,726,00 s,459,797,00Total current receivables
Non-current receivables

0.000.00Refundable deposits
0.00 0.00Advance payments

0.000.00Public organizations
(0.00) (0.00)Less: impairment allowance

0.000.00Total
(0.00)Current portion transferred to current receivables (0.00)

0.00 0.00Total non-cu rrent receivables
5,459,797.0012,607,726.00Total receivables

Current receivables
0.00 0.00Transfers from other govt. entities

0.000.00Undisbursed donor funds
0.000.00Other debtors(non-exchange transactions)

(0.00) (0.00)Less: impairment allowance
0.00Total current receivables 0.00

Current receivables
0.00 0.00Receivables from exchange transactions

0.000.00
Total long-term receivables from exchange
transactions

28

0.00
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NOTES TO THE FINAI\CIAL STATEMENTS (Continued)

31 INVENTORIES

3l (b) BroLoGrcAL ASSETS

32 INVESTMENTS

0.00 343,700.00Consumable stores
0.00 0.00Maintenance stores

0.00Health Unit stores
0.00 0.00Electrical stores

0.000.00Cleaning materials stores
0.000.00Catering stores

0.00 343,700.00Total inventories at the lower of cost and net realizable
value

Description 2021-2022 2020-2021
Kshs Kshs

Cattle Animals 293,000.00 90,000.00

Sheep 0.00 0.00

Total Biological Assets 293,000.00 90,000.00

bills and bondsa) Investment in Treasury
Financial institution

0.000.00CBK
0.000.00CBK
0.000.00Sub- total

b) Investment with Financial InstitutionV
Banks

0.00 0.00Bank x
0.000.00Bank y

0.00Sub- total

c) Equity investments (specify)
0.000.00Equity/ shares in company

0.000.00Sub- total
0.00 0.00Grand total

29

0.00

0.00
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED ]OIHJUNE 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

d) Shareholding in other entities

For investments in equity share listed under note 31 (c) above, list down the equity
investments under the following categories:

Shso//o Shs Shso//o o//o

0.000.00 0.00 0.000.00 0.00Entity A
0.00 0.000.00 0.00 0.00Entity B 0.00

0.00 0.00 0.00 0.000.00 0.00Entity C
0.00 0.000.00 0.00 0.00Enrity D 0.00

0.000.00 0.00 0.000.00 0.00

30

t
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NOTES TO THE FINAI\CIAL STATEMENTS (Continued)

33 PROPERTY, PLANT AI\D EQUIPMENT

NBV at 30th June 2021 48J34,181.97 643,900.80 1,177,504.00 51,352,321.49
Additions 380,900.00 2,180,960.00 2,561,860.00
Disposals

Transfer/adjustments

At 30th Jtne2022 48J34,181.97 1,196,734.72 1,558,404.00 2,180,960.00 53,914,181.49

Depreciation and
impairment

20 20o/" 200 20"h 200 25"4

At 30 June 2021

Depreciation 966,683.64 128,780.t6 545,240.00 2,191,731.54
Disposals

Impairment

Transfer/adjustment

At 30th June2022 966,683.64 239346.94 128,780.16 311,680.80 s4s"240.0o 2,19L,731.54

Net book values

At 30th June 2022 47 367,498.33 957,387.78 1246,723.20 1,635,720.00 st,722,449.95

1,196,734.72

643,900.80

239,346.94 3 l 1,680.80

515,120.64

3l
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3O:rH JUNE 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

34 INTANGIBLEASSETS-SOFTWARE

35 INVESTMENT PROPERTY

36 TRADE AND OTHER PAYABLES FROM EXCHANGE TRANSACTIONS

Cost
0.000.00of the erAt ntn
0.000.00Additions
0.000.00At end of the r

0.00entAdditions-intemal develo
0.000.00earAt end of the

irmentAmortization and im
0.00of the earinnin
0.000.00Amortization
0.000.00ear
0.000.00Im airment loss
0.000.00At end ofthe r
0.000.00NBV

0.000.00At beginning of the year
0.000.00Additions
0.000.00Fair value gain

(0.00)(0.00)
Depreciation (where investment property is

at cost)
0.000.00At end of the year

15,552,186.0013,837,861.00Trade payables
0.00Fees paid in advance
0.000.00Employee advances
0.000.00Third-party payments

0.00Other payables-Knec Exam
15,552,186.0013,837,861.00Total trade and other payables

)./.

0.00

0.00

0.00

0.00At

At end of the
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

37 REFUNDABLEDEPOSITSFROMCUSTOMERS/STUDENTS

38 FINANCE LEASE OBLIGATION

39 CURRENT PROVISIONS

0.00 0.00Consumer deposits
0.000.00Caution money

0.00 0.00Other refundable deposits
0.00 0.00Total deposits

KShs KShsKShs KShs
0.000.00 0.00Within current year

0.00 0.000.00 0.00Long term portion of lease payments

0.000.00 0.00 0.00Total provisions

0.00 0.00 0.000.00Balance at the beginning of the year
0.00 0.00 0.00Additional Provisions

(0.00)(0.00) (0.00)(0.00)Provision utilised
(0.00) (0.00)(0.00)Change due to discount and time value

for money
0.000.00 0.00Transfers from non -current provisions

0.000.00 0.000.00Total provisions

JJ

0.00

0.00

(0.00)

0.00
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTHJUNE 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

The deferred income movement is as follows:

40 EMPLOYEE BENEFTT OBLIGATIONS

The entity operates a defined benefit scheme for all full-time employees from Juty 1,2022'

The scheme is based on 0o/o percentage of salary of an employee at the time of retirement.

During the year,202l/2022 actuarial valuers were engaged to value the scheme. The liability at

the end of the year is as follows:

The company also contributes to the statutory National Social Security Fund (NSSF). This is a

defined contiibution scheme registered under the National Social Security Act. The company's

obligation under the scheme is iimited to specific contributions legislated from time to time and

is currently at Kshs.0 per employee per month.

0.000.000.000.00t forwardBalance brou
0.000.000.000.00cartheAdditions durin

(0.00)(0 0u(0.q9r(0.00)ital tundTransfers to C
(0.00)(0.00)(0.00)(0.00)Transfers to income

statement
(0.00)(0.00)(0.00)(0.00)Other transfers

0.000.000.000.00Balance carried forward

KShsKShsKShsKShsKShs
0.000.000.000.00tionCurrent benefit obl

0.000.000.000.000.00

obli tion
Non-current benefit

0.000.000.000.000.00Total employee benefits
obligation

0.000.00of the arValuation at the be tnnln
0.000.00thes in valuation duriChan

0.000.00Valuation at end of the ear

34

0.00
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4I PAYMENT RECEIVED IN ADVANCE FROM CUSTOMERS/STUDENTS

42 BORROWINGS

42 a) ANALYSIS OF EXTERNAL AND DOMESTIC BORROWINGS

42 b) BREAKDOWN OF LONG AND SHORT TERM BORROWINGS

0.00 0.00Advance from customers/students
0.000.00Total deposits

0.00 0.00Balance at beginning of the period
0.000.00Extemal borrowings during the year

0.00 0.00Domestic borrowings during the year
(0.00) (0.00)earRepayments of external borrowings during the
(0.00) (0.00)Repayments of domestics borrowings during the year

0.000.00Balance at end of the period

External Borrowings
0.00 0.00Dollar denominated loan from 'organization'
0.00 0.00Sterling Pound denominated loan from

'organization'
0.00 0.00Euro denominated loan from organization'

0.000.00
0.000.00Ken Shillin loan from KCB
0.000.00BankShillinKen loan from Barcl
0.00loan from Consolidated BankKenya Shilling

0.00 0.00Total balance at end of the year

0.000.00Short term borrowings(current portion
0.00 0.00

0.00Total
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Domestic Borrowings

0.00

Long term borrowings
0.00
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

43 DEFERRED INCOME

44 SERVICE CONCESSIONARRANGEMENTS

45 CASH GENERATED FROM OPERATIONS

0.00National government
0.000.00Intemational funders
0.000.00Public contributions and donations

0.00Total deferred income

0.000.00Fair value ofservice concession assets recognized
under PPE

0.00(0.00)Accumulated depreciation to date

0.00Net carrying amount
0.000.00Service concession liability at beginning of the year

(0.00) (0.00)Service concession revenue recognized

0.00 0.00

(310,934.00)s,397,972.00Su rplus for the year before tax
Adjusted for:

2,191,732.00 I ,7 40,947 .00Depreciation
(0.00) (0.00)Non-cash grants received
(0.00) (0.00)Contributed assets

0.00 0.00Impairment
(0.00)(0.00)Gains and losses on disposal ofassets

0.00 0.00Contribution to provisions

0.000.00Contribution to impairment allowance
(0.00) (0.00)Finance income

0.000.00Finance cost

Working Capital adjustments
(320,000.00)0.00Increase in inventory

(0.00)(0.00)Increase in Biological Animals
-6,331,874.00 (4,192,608.00)

0.000.00Increase in deferred income
-1,633,905.00 6,822,943.00Increase in payables

0.000.00Increase in payments received in advance

3,740,348.00-376,075.00Net cash flow from operating activities

36

0.00

0.00

0.00

Service concession liability at end of the year

Increase in receivables
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NOTES TO THE FINAI\{CIAL STATEMENTS (Continued)

46 FINANCIAL RISK MANAGEMENT

Endebess Technical Training Institute activities expose it to a variety of financial risks

including credit and liquidity risks and eflects of changes in foreign currency. Its overall risk
management programme focuses on unpredictability of changes in the business environment
and seeks to minimise the potential adverse effect of such risks on its performance by setting

acceptable levels of risk. Endebess Technical Training Institute does not hedge any risks and

has in place policies to ensure that credit is only extended to customers with an established

credit history.

The entity's financial risk management objectives and policies are detailed below

(i) Credit risk

Management assesses the credit quality of each customer, considering its financial position,
past experience and other factors. Individual risk limits are set based on internal or external

assessment in accordance with limits set by the directors. The amounts presented in the

statement of financial position are net of allowances for doubtful receivables, estimated by
the company's management based on prior experience and their assessment of the current
economic environment.

The carrying amount of financial assets recorded in the financial statements representing

the entity's maximum exposure to credit risk without taking account of the value of any

collateral obtained is made up as follows:

0.00 0.00 0.005,4s9,797.00Receivables from exchange
transactions

0.00 0.00 0.000.00Receivables from non exchange
transactions

0.00 0.003,821,252.00 0.00Bank balances
0.009,281,049.00 0.00 0.00Total

0.00 0.00 0.000.00At 30 June 2022
0.000.00 0.0012,607,726.00Receivables from exchange

transactions
0.000.000.00Receivables from non exchange

transactions
0.00 0.00 0.00680,3 17.00Bank balances

0.00 0.000.0013,288,043.00Total

.tt

Endebess Technical Training Institute has exposure to credit risk, which is the risk that a

counterparty will be unable to pay amounts in full when due. Credit risk arises from cash

and cash equivalents, and deposits with banks, as well as trade and other receivables and

avai lable-for-sale fi nancial investments.

0.00
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

45. FINANCIAL RISK MANAGEMENT (Continued)

(i) Credit risk (continued)

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the company has recognised in the financial statements is

considered adequate to cover any potentially inecoverable amounts.

The entity has significant concentration ofcredit risk on amounts due from 2022

The board of directors sets the company's credit policies and objectives and lays down
parameters within which the various aspects of credit risk management are operated.

(ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the entity's directors, who

have built an appropriate liquidity risk management framework for the management of the

entity's short, medium and long-term funding and liquidity management requirements. The

entity manages liquidity risk through continuous monitoring of forecasts and actual cash

flows.

The table below represents cash flows payable by the company under non'derivative
financial liabilities by their remaining contractual maturities at the reporting date. The

amounts disclosed in the table are the contractual undiscounted cash flows. Balances due

within 12 months equal their carrying balances, as the impact of discounting is not

sl ificant

At 30 June 2021
15,552,186.002,789,969.00 1,854,046.00 10,908,171.00Trade payables

0.000.000.00 0.00Current portion of borrowings
0.000.00 0.000.00Provisions
0.000.00Deferred income

0.00 0.000.00 0.00Employee benefi t obligation
10,908,17r.00 15,552,186.002,789,969.00 1,854,046.00Total

At 30 June 2022
13,837,861 .008, I 92, l4l .003,020,s06.00 2,625,214.00Trade payables

0.000.000.00 0.00Current portion of borrowings
0.000.00 0.000.00Provisions

0.00 0.000.00Deferred income
0.000.000.00 0.00Employee benefit obligation

13,837,861.002,625,214.00 8,192,141.003,020,506.00Total

38

0.000.00

0.00
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NOTES TO THE FINAI\ICIAL STATEMENTS (Continued)

45. FINANCIAL RISK MANAGEMENT (Continued)

(iii) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced

by the entity on an ongoing basis, evaluate and test the design and effectiveness of its
intemal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the entity's income or the value of its
holding of financial instruments. The objective of market risk management is to manage

and control market risk exposures within acceptable parameters, while optimising the

retum. Overall responsibility for managing market risk rests with the Audit and Risk
Management Committee.

The company's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

a) Foreign currency risk

Endebess Technical Training Institute has no transactional currency exposures. Such

exposure arises through purchases of goods and services that are done in currencies

other than the local currency. Invoices denominated in foreign currencies are paid after
30 days from the date of the invoice and conversion at the time of payment is done

using the prevailing exchange rate.

The carrying amount of Endebess Technical Training Institute foreign currency
denominated monetary assets and monetary liabilities at the end of the reporting period

are as follows:

The entity manages foreign exchange risk form future commercial transactions and

recognised assets and liabilities by projecting for expected sales proceeds and matching

the same with expected payments.

At 30 June 2022
0.000.000.00Financial assets(investments, cash

,debtors)

0.00 0.000.00Liabilities
0.000.00Trade and other payables
0.000.000.00Borrowings
0.000.000.00

0.00 0.000.00Net foreign currency asset/(liability)

39

0.00
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NOTES TO THE FINAITCIAL STATEMENTS (Continued)

45. FINANCIAL RISK MANAGEMENT (Continued)

(iiD Market risk (Continued)

a) Foreign currency risk (Continued)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the company's statement of
comprehensive income on applying the sensitivity for a reasonable possible change in

the exchange rate ofthe three main transaction currencies, with all other variables held

constant. The reverse would also occur if the Kenya Shilling appreciated with all other

variables held constant.

b) Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely

affected as a result of changes in interest rate levels. The company's interest rate risk

arises from bank deposits. This exposes the company to cash flow interest rate risk.

The interest rate risk exposure arises mainly from interest rate movements on the

company's deposits.

Management of interest rate risk
To mLage tLe interest rate risk, management has endeavoured to bank with

institutions that offer favourable interest rates.

At 30 June 2022
0.000.000.00Financial investments cash ,debtors

Liabilities
0.000.000.00blesTrade and other a
0.000.000.00Borrowin
0.000.00asset/(liability)Net foreign currency

2021
0.000.00t0%Euro
0.000.00t0%USD

2022
0.000.00t0%Euro
0.000.0010%USD

40

0.00
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

45 FINANCIAL RISK MANAGEMENT (Continued)

(iiD Market risk (Continued)

b) Interest rate risk(continued)

Sensitivity analysis

The entity analyses its interest rate exposure on a dynamic basis by conducting a

sensitivity analysis. This involves determining the impact on profit or loss of defined
rate shifts. The sensitivity analysis for interest rate risk assumes that all other
variables, in particular foreign exchange rates, remain constant. The analysis has been
performed on the same basis as the prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the

statement of comprehensive income if current floating interest rates increase/decrease

by one percentage point as a decrease/increase .

iv) 09 Capital Risk Management

The objective of the entity's capital risk management is to safeguard the Board's ability to
continue as a going concern. The entity capital structure comprises of the following funds:

00Revaluation reserve
-6,887,382.00(936,634.00)Retained earnings

0.00Capital reserve

-6,887J82.00(936,634.00)Total funds

00.00Total borrowings
3,82t,251.00(680,3 r 6.e5)Less: cash and bank balances

(680,316.9s) -3,821,251.00Net debt/(excess cash and cash equivalents)
73"h 55"/oGearing

41
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RELATED PARTY BALANCES

Nature of related pafi relationships

Entities and other parties related to the entity include those parties who have ability to exercise

control or exercisl signifrcant influence over its operating and financial decisions. Related

parties include management personnel, their associates and close family members.

Government of KenYa

The Government of Kenya is the principal shareholder of Endebess Technical Training Institute

holding 100% of the equity interest. The Government of Kenya has provided full guarantees to

all long+erm lenders ofthe entity, both domestic and external. Other related parties include:

i)
ii)
iiD
ir)

The National Govemment;
The Parent Ministry;
Key management;
Board of directors;

rtiesTransactions with related

artiesSales to relateda
39,000.000.00Sales of oods-Tenders Fee

0.00409,500.00Sale of Milk
375,375.00blesSale of Ve

39,000.00784,875.00Total

Grants from the Governmentb
14,220,000.00897,500.0013,Grants from National Govt

0.00GovernmentGrants from Coun
0.00Donations in kind

14,220,000.0013,897,500Total

nses incurred on behalf of relatedExc
5,347,400.00263,596.007,CSents of salaries and waPa for 14 em lo
5,346,497.005,379,737.00ationsds and services for Tuition OPa ents for

10,693,897.0033.0012,643,3Total

nsationd mana ement com
0.000.00Directors' emoluments
0.000.00Com ensation to the CEO
0.000.00ementmanCom ensation to ke

0.000.00Total

42

0.00
0.00
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NOTES TO THE FINAI\CIAL STATEMENTS (Continued)

48 SEGMENT INFORMATION

Not applicable.

49 CONTINGENT ASSETS AND CONTINGENT LIABILITIES

50 CAPITAL COMMITMENTS

5I EVENTS AFTER THE REPORTING PERIOD

There were no material adjusting and non- adjusting events after the reporting period.

52 ULTIMATE AND HOLDING ENTITY

Endebess Technical Training Institute is a State Corporation Govemment Agency under the

Ministry of Education. Its ultimate parent is the Government of Kenya.

53 Currency
The financial statements are presented in Kenya Shillings (Kshs)

0.00 0.00Court case against the company
Bank guarantees in favour of subsidiary 0.00 0.00

0.00

Capital commitments
Kshs Kshs

Authorised for 0.00 0.00

Authorised and contracted for 0.00 0.00

Total 0.00 0.00

43

Total 0.00
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ANNUALREPoRTANDTTNaNcTaTsTATEMENTSFoRTHEYEARENDED30THJUNE2022

APPENDIXI:PROGRESSoNFoLLowt]PoFAUDIToRRECoMMENDATIoNS

This the first year of the operation and we have never been audited before

Director General/c.E.o/M.D (enter title of head of entity) chairman of the Board

Date

44
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APPENDIX II: PROJECTS IMPLEMENTED BY THE ENTITY

Projects

Projects implemented by the State Corporatior/ SAGA Funded by development partners

Status of Projects completion

I

2

J

45

I

2
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APPENDIX III: INTER.ENTITY TRANSFERS

The above amounts have been communicated to and reconciled with the parent Ministry

Finan

Sign

Head of Accounting Unit

sign---€-

ENTITY NAME:
Ministry of Education
ENDEBESS TECHNICAL TRAINING INSTITUTE

Break down of Transfers from the State Department of Education

FY 2021-2022

Recurrent Grants
Bank Statement
Date

Indicate the FY to which
the amounts relate

t&,L12021 4,500,000.00 FY-202U2022
02t03t2022 4,500,000.00 FY-202112022

03106t2022 4,897,500.00 FY-2021/2022
0.00

Total 13,897,500.00

b Development Grants
Amount (KShs)

0.00
0.00
0.00

Total 0.00

c Direct Payments
Bank Statement
Date

Amount (KShs) Indicate the FY to which
the amounts relate

0.00
0.00
0.00

Total 0.00

d Donor Receipts
Bank S ent
Date

Amount (KShs)

0.00
0.00
0.00

Total 0.00

ce ager
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a.

Amount (KShs)

Bank Statement
Date

Indicate the FY to which
the amounts relate

lndicate the FY to which
the amounts relate
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APPENDIX IV: RECORDING OF TRANSFERS FROM OTHER GOYERNMENT ENTITIES

r,l

f{
't.
r.l

1. l'

t

Name of the
MDA,/I)onor
Transferring the
funds

Date
received where eco rd edl nized

as per bank
statement

Natu re:
Recu rrent/Deve
lopment/Others

Total
Amount -

KES
Capital;

Fund.
Deferred

Income
Receivable

s

Others -
'-must be

specific

Total
Transfers

during the
Year

Ministry of Education 18/11/2O2L Recurrent
4,500,000.00 4,500,000.00 0.00 0.00 r' o.oo 0.00 4,s00,000.00

02/0312022
Recurrent 4,500,000.00 4,500,000.00 0.00 0.00 0.00 4,500,000.00

Ministry of Education 03/0612022 Recurrent 4,897,500.00 4,897,500.00 0.00 0.00 0.00 4,897,500.00

Ministry of Education Direct Payment
0.00 0.00 0.00 :, I 0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total 13,897,500.00 13,897,500.00 0.00 0.00 0.00 0.00 13,897,500.00

a
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Statement of
Financial

Performance

Ministry of Education 0.00

0.00


