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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

.JOMVU CONSTITUENCY
Repo rts and Financial Statements

For the year ended June 30,2019

KEY CONSTITUENCY INTORMATION AND MANAGEMENT

(a) BackSround information

Vision
EquitableSocio-economic development countrywide

Mission
To provide leadership and policy crirection for effectiv e andefficient ntanaSenlent of the Fund

The National Governnrent constituencies DevelopmentTund (NG-cDF)(hereafter referred to as the

Furrd) formerly co,rriit*,,cies Develo;;; F;;'d A,n, it u'iuna established in 2OO3 through att

Act of parliament, the constituencies Deuelopment rundnct,2oo3. Jrrg ,tct was later reviewed

through the enactni""t "i 
tfr. CDF (AmenamJng rct ZOOi, aia re33led through CDF Act' 2013'

The ratter was subsequentry succeeded'6-iri"_*;r.nt NG-cbF Act,'zors. At cabinet level, NG-cDF

is represented by ttre cauinet Secretar{'r* o.rot,rtion, wlio ir-rJrpo"rible for the general policy

and strategic dirLction of the Fund'

Mandate,
The mandate of the Fund as clerived from sec (3) of NG-CDF Act'' 2075 is to:

a) Recognize the constituen"y-'u, 
--u' 

pratform ior identification, perfornrance and

implernentation of national Sovernlllent functions;

b) Facilitate the perforn ,ance^rra'il"ii"[."i^i.. "r'nationargovernnlent 
functio.rs irr all parts

of the n prurl" p"rsuant to Article 6(3)of the constitution;

c) provide for the partic\patiot, 
""f 

th1 ;"opft, ii ^'il" 
detemrination and impleuretttation of

identified nattona|Sovernllrent developrrre,,t p.op"t' at the constituency level pursuatrt to

d) f*,ffiJ?l'Jlffii.}T,xtTtt'io,,kan disnty,.:!,,i,v, sociar justice, incrusiveness, equaritv,

human rights, non-discri^i^rtiJ"'r"Jp-.ot."tio'i';i;;;';r;rginarized 
purs'ant to Article

e) i:"y,)J?L:il:'f#iffiilollr"roon ent or au parts or the Repubric pursuant to Article 10

0 i?IJflJjffi,fflii:'|li |"ri"v rramework pursuant to Arricre z't e) or the co.stitution ror

the progrerriu" ,.utiration of itr. ."o-no^ic'andsocial ;ifi; ;* ranteed under Article 43 oli

the Constitution;
g) provide me.hariirrns for the National Assembly to- deliberate on and resolve issues of

concefn to rhe i.;; u, pro'ia.a ;;;'fu;; erticie s5 Q) of the constitution;

h) provide for a pubiic finance system that promotes anlquitabre society and in particr-rlar

expenditur e that pr.on.gt"s, ,quftiOtt developme"t 
^"iiiit 

country 
-bv 

nraking special

provisions for maigin alized g.o*p' and arcas p"t'i'ni-lt ertidi Zdt 15) (iii) of the

Constitutionl
i) Authorize withdrawar of nroney from the consoridated Fund as provided ' under Article 2o6

i) [?LJi]""Lt];r::ff*.r::lire Nationar Assembry to racititatethe involvement or the people irr

- 
the identificati on andimplenrent;i;;ft;"iJ"t, ror rrnaing by the nationar S0vernrnenb at

k) l,iff"rylj;'#:l#Hl;?r'frr. supplementins infrastructure deveropment at the constituencv

level in matters fa,ing within th;'i;;;6ns of the nationar govern.re.t at that rever in

accordance with the Constitution
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Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work

2. parttcipatton of the people- we involve citizens in ruaking decisions about proSralllliles we

fund
:l.Timeliness-weadheretoprotttptdeliveryofservice
4. Good governance - we upholi high siandards of trarrsparencyi accountability, eqLtity,

inclusivetress and integrity in the service of the people

s. Sustainable development - we pronrote developnrent activities that nteet the needs ol the

prese.t without compromising t|e ability of future generations to tlteet their own needs

NATIONALGOVERNMENTCONSTITUENCIESDEVELOPMENTFUND(NGCDF)
-IIOMVU CONSTITUENCY

' Reports and Financial Statements

For the year ended June 30, 2019

O) Key Management

.fhe NCCDF JOMVU Constituency day-to- day tnanaSenlent is under the following key

orSans:

i. National Goverrrment constituencies Developtnent Fund Board (NGCDFB)

ii. National Governntent Constituency Developnrent Fund conrnrittee (NGCDFC)

(c) Fiduciary Management

The key nlanagement personnel who held office during the financi al year ended 3oth June

ZO19 indwtro trad direct fiduciary responsibility were:

No. Designation

A.l.E holder

Sub-CountY Accountant

Chairman NGCDFC

Name

Gladys Ngala

Esther Omondi

Alex Namasambu

1

2.

3.

(d) Fiduciary oversight Arrangements

The Audit and Risk Management comrnittee (ARMC) of NGCDF Board provide overall fiduciar

oversight on the activitieiof NGCDF -JOMVU Constituency' The lepo{s and recotnmendation>f

ARMC when adoptedby the NGCDF nouri are forwarded [o the constituency conr'.ittee for

action. Any nratte6 irrui require pollcy tuiJ ance are forwarded by the Board to tlte cabinet

Secretary and National Assembly Select Contmittee'

(e) NGCDf JOMW Constituency Headquarters

P.O. Box 90646-80100
Next to lslamic Teachers Training College- Mikindani
Mombasa, KENYA
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NATIONALGOVERNMENTCONSTITUENCIESDEVELOPMENTFUND(NGCDF)
.JOMVU CONSTITUENCY
Reports and Financial Statements

I

For the Yea r ended June 30, 2019

(f) NGCDF JOMW ConstituencY Contacts

TelePhone : (254) 7 695361 38

E - rrriil: cdfi omvu@ngcdf 'go'ke
Website: www.ngcdf'go'ke

G) NGCDFJOMVU Constituency Bankers

Equity Bank of KenYa

Changamwe Branch
P.O. Box 90016-80100
Mombasa, KenYa

(h) IndePendent Auditors

Auditor General
Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084
GPO 00100
Nairobi, KenYa

(i) PrinciP al l,egal Adviser

The AttorneY General
State Law Office
Harambee Avenue
P.O. Box 4011,2
CitY Square OO2O0

Nairobi, KenYa

J



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDh )

.JbMVU CONSTITUENCY
Reports and
For the Year

Financial St

ended June
atements
30,2019

II.FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

I would like to take this opportunity to thank the inventor of the NGCD' Furrd fbr the noble idea

trrat has enabredus drive developnrent io tr.,. grassroots noi rorg.,,ing the Me.rber of Parlizttttettt

tbr his leadership, tny fellow NGCDF; ;;til;; and the iunJ X'"ount Manager whour we work

with closelY.

In the financiaryear 2O1g/2O1g NGCDFJo.rvn has shown s.nre i,rprovernent in utilisati.,.f

avairabreresources from 33.2o/o in zoi"z7 zdis ,o around 4zo/o in the current ftnanc\al year'

unfortunatery, at the close of the financial ycar..the constitue.cy had not yet received Ksh'

8g,gg7 ,772 fromtrr. s"^J tt',u, .orti'r", ^..i,rrpli,h '[;;;i;;;; 
platrtred *ithi' the financial

Achievements

Jonrvu has in the years arocatedalmost harf of its a,ocation to education andhas been able to

construct one new secondary school and anew prinrary school front scratch in addition to

reuovations in a trumber of schools'

This infrastructure development has changedthe face of,nearly all schools in the cotrstituetlcy

leadingto an increase in enrolment and ritention of students'

Theprojectsimplementedtoconrpletionduringthefinancialyearinclude:

oCotnpletionofrenovationsofKwaJotrrvuPrinraryschoolclassroorrrs

o Construction of one classroom in Mreroni Primary School

o Renovation of Miritini World Bank Printary School

o Renovation of Miritini Printary School

o Miritini Complex High School hall

oCompletionofSt.Mary,sBangladeshPrimarySchoolperir1reterwall

o Purchase of office vehicle

oDisbursedBursarytotallingto^Ksh.36.Millionto-needvstudents.
Beside the complete projectJomvu Nci;i;;i;;r; uur. tl"Jt.ico"rtr"ting its office which is

year.

now on8oln8.

Below are some of the photographs of the conrpreted projects:
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$r

NGCDF office -ongoing

St. Mary's Primary School perimeter wall- complete

3{i
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N

Miritini Complex High School halt - complete

Mreroni frimary School classroom-

6
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NATIONALGOVERNMENTCONSTITUENCIESDEVELOPMENTFUND(NGCDF;
-JOMVU CONSTITUENCY
Reports and Financial Statements

For the ended June 30,2019

Anrong others Jontvu has faced the following challenges:

o Delays in receipt of funds fronr the Board

o Delays in approval of reallocation of projects

oBeingatransitionyeattherewasadelayintheprocessofconstitutingtheNGCDF
committeethusnooperationsforaperiodoflikefour(4)nronths'

ol,andscarcityhascauseddelays,projectsstallingandmanyreallocations.

o Delays in getting cost estimates and projects documents because of the devolve,rent of these

sewlces.

Recommendatton

For the continuous success of the Fund in Jomvu the Board should disburse the funds timely,

consider employment of Engineers in every constituency'

sigfi

CHAIRMAN NGCDF COMMTTTEE

.t
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Tel ephone: +254-(zo) 3,z1 40 o o

E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

En han c in g Accoun ta b i I ity

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 30o84-o01oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . JOMVU CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Jomvu Constituency set out on pages I to 39, which
comprise the statement of assets and liabilities as at 30 June, 2019, the statement of
receipts and payments, statement of cash flows and summary statement of appropriation-
recurrent and development combined for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Jomvu Constituency as at 30 June, 2019, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act No.30 of 2015 and the Public Finance
Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracies in the Financia! Statements

The financial statements for the year ended 30 June, 2019 presented for audit review
contained anomalies as detailed below;

i. The statement of receipts and payments for the year ended 30 June, 2019 reflects
comparative figure for other grants and transfers of Kshs.15,528,293 while the
audited financial statements for the year ended 30 June, 2018 reflects a figure
Kshs.15,582,293, resulting to an unexplained/unreconciled variance of
Kshs.54,000.

ii. The summary statement of appropriation - recurrent and development combined
for the year ended 30 June, 2019 reflects unutilized funds balance of

Report of the Auditor-General on Nationql Government Constituencies Development Fund - Jomvu Consliluency for
the year ended 30 June, 2019



Kshs.131,280,593 while Note 15.3 reflects unutilized funds of Kshs.47,282,822,
resulting to a variance of Kshs.83,997,771 not satisfactorily explained.

Consequently, the accuracy and completeness of other grants and transfers of
Kshs.15,528,293 and unutilized funds of Kshs.47,282,822 for the year ended
30 June, 2019 could not be confirmed.

2. Unsupported Adjustment

Note 7 to the financial statements for the year ended 30 June,2019 reflects a restated
comparative figure for bursary-secondary schools of Kshs.12,128,293, while Note 7 of
the audited financial statements for 201712018 reflects Kshs.12,086,293, being
adjustment of comparative figure by Kshs.42,000. However, the supporting journal entries
for the same were not availed for audit review.

Consequently, the accuracy and completeness of the comparative figure for bursary -
secondary schools of Kshs.12,128,293 for the year ended 30 June,2019 could not be
confirmed.

3. Unexplained Other Grants and Transfers

Note 7 to the financial statements for the year ended 30 June, 2019 reflects bursary -
secondary schools amounting to Kshs.20,548,745. However, records availed for audit
review reflects multiple disbursements of bursaries to students with same names and
same admission numbers amounting to Kshs.505,000 as summarized below;

No Description No. of students
Amount
(Kshs.)

1 Students with similar names 38 365,000
2 Students with same admission numbers 16 140,000
Total 505,000

The Management has not explained why such anomalies took place and the remedy for
the same.

!n the circumstances, the regularity and completeness of bursary - secondary schools
amounting to Kshs.2O,548,745 for the year ended 30 June,2019 could not be confirmed.

4. Unsupported Bursaries

Note 7 to the financial statements for the year ended 30 June, 2019 reflects bursary -
secondary schools of Kshs.20,548,745 and bursary- tertiary institutions of
Kshs.16,480,000 all totalling Kshs.37,028,745. However, the supporting schedules
availed for audit'review amounted to Kshs.36,863,000, resulting to unexplained and
unreconciled variance of Kshs. 165,7 45.

Consequently, the accuracy, validity and completeness of Kshs.37,028,745 in respect to
bursaries for the year ended 30 June,2019 could not be confirmed.

5. Understated Cash and Cash Equivalents

The statement of assets and liabilities as at 30 June, 2019 reflects cash and cash
equivalents balance of Kshs.47,282,822. However, the supporting bank reconciliation

Report of the Auditor-General on National Government Conslituencies Development Fund - Jomvu Constituencyfor
the year ended 30 June, 20 I 9
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statement availed for audit, reflects unpresented cheques amounting to Kshs.3,551,698,
out of which Kshs.2,467,690 were over six months old, hence stale and had not been
reversed in the cashbook thereby understating the cash and cash equivalent balance.

Consequently, the accuracy, validity and completeness of cash and cash equivalents
balance of Kshs.47 ,282,822 as at 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Jomvu Constituency Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.226,660,219 and Kshs. 142,662,447 respectively
resulting to an under-funding of Kshs.83,997,772 or 37o/o of the budget. Similarly, the
Fund spent Kshs.95,379,626 against an approved budget of Kshs.226,660,219 resulting
to an under-expenditure of Kshs.131,280,593 or 58% of the budget. The underfunding
and underperformance affected the planned activities and may have impacted negatively
on service delivery to the residents of Jomvu Constituency.

2. Projects Implementation Status

The projects implementation status report as at 30 June, 2019 availed for audit review
reflects that National Government Constituencies Development Fund - Jomvu
Constituency, had eight (8) projects with an approved budget of Kshs.54,126,569.

However, the Management had not started six (6) projects worth Kshs.34,295,489. Delay
in implementation of the projects may have denied residents of Jomvu Constituency the
intended benefits or value for money since the allocated funds remain idle.

3. Projects lnspection

Audit inspection of two (2) projects with a total allocation of Kshs.19,831,080 in the month
of December 2019 revealed one project with an allocation of Kshs.1 million was
completed and in use. The second one with an allocation of Kshs.18.831,080 for the
construction of National Government Constituency Development Fund Committee offices

Report of the Auditor-General on National Government Constituencies Development Fund - Jomvu Constituency for
the year ended 30 June, 2019
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(second and third floors was at work in progress phase. The office building was
constructed up to first floor while phase two of the office block had not started.

Consequently, the observations on construction of the offices casts doubts on poor
projects supervision and value for money amounting to Kshs.18,831 ,080

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, ! confirm that, nothing
has come to my attention to cause me to believe that public resources have not been
applied lavrrfully and in an effective way.

Basis for Conclusion

1. Unutilized Funds in Project Management Committee Bank Account

Annex 5 to the financial statements for the year ended 30 June, 2019 reflects project
management committee bank balances amounting to Kshs.145,002,574, out of which
Kshs.7,439,189.80 was in the projects bank accounts instead of the Constituency
Development Fund (CDF) bank account.

This is contrary to Section 12(8\ of the National Government Constituencies Development
Fund Act, 2015 which states that "all unutilized funds of the Project Management
Committee shall be returned to the constituency account".

2. Failure to Establish Constituency Oversight Committee

As previously reported, the National Government Constituencies Development Fund -
Jomvu Constituency had not constituted a Constituency Oversight Committee, contrary
to Section 53(1) of the National Government Constituencies Development Fund Act, 201 5
which requires establishment of a Constituency Oversight Committee for projects
undertaken under this Act.

ln the circumstances, the oversight role of the committee was not undertaken effectively
as required by the National Government Constituencies Development Fund Act, 2015.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that

Report of the Auditor-General on National Governmenl Constituencies Development Fund - Jomvu Constituency for
the year ended 30 June, 2019
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govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act,2015, based on the audit
procedures performed. I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectivoness of how the Management monitors

Report of the Auditor-General on National Governmenl Constituencies Development Fund - Jomvu Constituency for
the year ended 30 June, 2019
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compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, ! exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on Nalional Government Constituencies Development Fund - Jomvu Constituency for
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a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

! communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

07 October,2021

Report of the Auditor-General on National Government Constituencies Development Fund - Jomvu Constituency for
the year ended 30 June, 2019
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'NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPM}-N I T UI\T'' (I\\'\-T.T ,,

.JOMVU CONSTITUENCY

Standards Boatd of KenYa'

Approval of the financial statements

The NGCDF-JOMVU ConstituencY

Accounting Officer on

Fund
Name:

fina.ciar statenrents were approved and signed by the

2020

ii 5 J,1N 23?0 Sub- Accountant
Name: Esther Omondi

'fi-{

8

ICPAK Member Number: R/6089



I

NATI.NAL G.'ERNMENT C.NSTITUENCIES DEVEL.PMEN.I. F.UN u (l\ULUr,

-JOMVU CONSTITUENCY
Repo rts and Financial Statements

For the Yea rended June 30,2019
THE YEAR ENDED 30 JUNE 2079

OF RECEIPTS AND FOR
IV.

The accounting Policies andexPlanatory notes to these financial statemetrts forur an integral Part of the

financial statements The IOMVU
ZOZO and

Constitue
signed bY:

ncy financial statements were approved otr

r5
NGCDT.\.

t5 J:il ?:a ft Accountant
Name: Esther Omondi
ICPAK MCMbET Number: R/6089

Account tvTanaget

Name: Gladys Ngala

2017 -2018
2018 - 2019Note

Kshs

RECEIPTS 63,496.550
1 08,784,4831vedReceiAIEs'boardCDFfrourTransfers

2
frour Sale of AssetsProceeds 354.00010, 470,7643

Other ReceiPts

TOTAL RECEIPTS

63,850,550119,255,2 47
PAYIVIENTS 892,7482,579,3114
ComPensation of emploYees 3,186,3 506,376,4355

serucesandse ofU goods 28,100,00036,743,7646
tSnlUGovernmentOthertosfersTtan 15,528,29345,405,2157

transfersandOther grants 02,00055Jr-4,274,9008
Acquisition of Assets

9
Other PaYments I95,379,626
TOTAL PAYNIENTS 10,64 1,15923,875,622
SURPLUS/DEFICIT

9



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDI )

.JOIvTVU CONSTITUENCY
R"ports and Financial Statements

For the Year ended June 30,2019

V. STATEMENT OF ASSETS AND LIABILTTIES ASAT30JUNE 2079

The accounting Policies and exPlatlatorY rrotes to these financial statements fornr atl integral paft of the

financial statements . The NGCDF-JOMVU ConstituerncY firrancial .statetrrents were aPproved ott

2O2O and signed by:

$5 \NN
1t1$

-l*,
Accountant

Fund Accounttvlanaget
Name: GladYs Ngala

Name: Esther Omondi
rcfAK Member Number: R/6O89

2017 -20182018- 2019Note
KshsIGhs

FINANCIAL ASSETS

Cash and Cash Equivalents
23,407,2t)t'l47,282,82210Ahcas k)boohcASBalanceskBan per

108
Cash Balances (cash at hand)

23,407,2OO47,2821822
Total Cash and Cash Equivalent

1tmprestsndingble-OutstatCurrett recelva

23,407,2O047,282,822
TOTAL FINANCTAL ASSETS

FINANCIAL LIABTLMES
12

Accounts PaYable- Retentton
23,407,2OO47,2821822

NET FINANCIALASSETS

REPRESENTED BY 72,766,O4123,407,20013
Fund balance b/fwd l stJu ly

10,641 ,l 5923,875,622
lus for the YearSurp

14
Prior year adjustnrents

231407,2OO47 12821822
NET IINANCIAL POSMON

10



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

.JOMVU CONSTITUENCY
Reports and Financial Statements

For the yea r ended June 30, 2019

VI STATEMENT OF CASHFLOW FOR THE YEAR ENDED 3oJUNE 201,9

The accottnting Pol icies and exPlattatorY lotes to these fitratrcial statenretrts fornt arr integral part of the

financial statements. The NGCDF-J OMVU Constituency finarrcial statements were approved oll

2O2O and signed by:

Fund Ivlanager
Name: GladYs Ngala

.1 b \NN 
1tlt {n/ Sub- Accountant

Name: Esther Omondi
ICPAK Member Number: R/6089

2017 - 20182018 - 2019NoteReceipts for oPerating income
63,496,550108,784,4831

354,00(')10,470,764-1

Transfers from NGCDF Board

Other Receipts
63,850,5507191255,247Total receipts

for operating exPensesPayments
892,7482,579,3174Compensation of EmploYees

3,186,3506r376,4355
Use of goods and services

28,100,0006 36,743,764
Transfers to Other Governtnetrt Uuits

15,528,29345,4O5,2157Other grants and transfers
9Other Payments

47,7O7,39191,7O4,725
Total payments

76,743,15928r1501522
Total Receipts Less Total PaYments

Adjusted for:
11Outstanding imPrest

124Retention payable
t28Gratuity paYable

Net Adjustments
16,143,'1.5928,75O,522

Net cash flow from oPerating activities

CASHFLOW TROM INVESTING ACTIVTTIES
2

Proceeds frotn sale of Assets
(5,502,000)(4,274,900)8Acquisition of Assets
(5,5o2roo()(4r274,9O0)

Net cash flows from Investing Activities

70164lrlP,23r8751622
NET INCREASE IN CASH AND CASH EQUIVALENT

74Prior year ushnents

121766,04,,.23,407?OO73
Cash and cash equivalent at BEGINMi{G of the year

231407,2O4712,821822equivalent theot'ENDat yeatcashandCash

11
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NCCDF) -
JOMVU CONSTITUENCY
Reports and Financial Statements

Fbr the yea r ended June 30, 2019

X. SIGMHCANT ACCOUNTING POLICIES

Tlhe principle accounting policies aclopted in the preparation of these financial statelllerlts are set

qut below:

,l Statement of Compliance and Basis of Preparation

The financial statenrents have been pr.epared in accordance with cash-ba.sis International Ptrblic

sector Accounting Standards (lpsAs) ai prescribecl by the Public sector Accottrrtitrg standards

goard (psASB) and set out in the accounting policy_ noie below. This caslt basis of accounting has

lpeerr supplenrented with accountirrg for; a)"receivables that include itrtprests and salaly advatrces

4ncl b) payables that include deposits and retetrtions'

th. finun.ial statenrents conrply with and confornr to the fornt of presentation prescribecl by. the

Fsasn. The accounting policiei aclopted have been consistently applied to all the years presented'

?. Reporting EntitY

The financial statements are for the NGCDF-JOMVU Constituency' 'Ihe financial statetrtents

ln.onrpurs 
the reporting entity as specified undeti section 81 of the PFM Act 2012

s. Reportiry CurrencY

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reportin,g currency of the Governnren t and all raiues are rdundecl to the nearest Kenya Shilling'

]- SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the Entity fbr all

the years presented.

a) Recognition of ReceiPts

The E.tity ,".ognir", utt ,.."lpts from the various sources whetr the event occurs and the related

cash has actually been received by the Entity'

Tax Receipts . 1 ---r- :^ ..^^^:.,^r ..o'.
Tax receipts are recogn ized in the books of accounts wheu cash is received' Cash is

considered as received when notification of tax rerrrittance is received. (Check if this policy

is applicable to entitY)

Transfers from the Exchequer . ', -,, -...^,.
Transfers from the exchequer are recogn ized in the books of accounts whetr cash is

received. cash is considered as received *tir.n paynrent instructiotr is issued to the batrk arrd

notified to the receiving erttity'

t6



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
JOMVU CONSTITUENCY
Reports and
For the year

Financial Statements
ended June 30, 2019

SIGNIFICANT ACCOUNTING POLICIES (CONtiNUCd)

External Assistance
External assistance is received through grants and loans front trtttltilateral and bilateral

cleveloPnletrt Parttre rs.

Grants and loa.s shall be recogrrizecl in the books of accounts whetr ca.slt is received' Cash is

considered as receivecl when a paynrent aclvice is receivecl by the recipient entity or by the

beneficiarY.

In case of grant/loap in kincl, such grants are recordecl upon receipt of the gratrt iteut aucl

upon deternrination of the value. Tlie date of the tratrsaction is the valtte clate indicated otr

the payment aclvice. A similaruL"ognition criteria is applied for loatrs received itr the fomt

of a direct PaYtrrent.

During the year ended 3Orh June 2olg, there were no instances of notr-contpliatrce with

terms and conditions which have resulted in cancellation of exterttal assistatrce loatts'

Other receiPts
These include Appropriation-in-Aid and relates to receipts such as proceeds fronr disposalof

assets and saleof tender documents. These are recognized in the financial statetrtetrts the titfte

associated cash is received'

b) RecoSnition of Pa3rments
The Entity recognises all paynrents when the event occurs ancl the related cash has acttrally bee tr

paid out by the EntitY.

ComPensation of EmPloYees

Salaries and wages, allowances, statutory contribution for etrlployees are recogllized irr tre

period when the contpensation is paid'

3ff1:ffi:l*::"ffit::.", nizedas payn,ents in the period when, the soocls/services re
paid for.Such expenses, if no.t paid auiing the periocl where goods/services are consrttrrtcl'

ittutt b. disclosed as pending bills'

Acquisition of Fixed Assets

The payment on acquisition of property, plant .and 
equipment itetrls is not capitalized''Ine

cost of acquisition and proceed; f;;;, liipo*r of thele iterns are treated as payrlrents arcl

receipts items respectively. Where a,'t usseiis acquired in a non-exchange transaction fornil

or norninal consideration ancl the fair value of the asset can be reliably established r a cont.a

transaction is recorded as receipt ancl as a paynrent'

A fixed asset register is mairrtained by each public entity and a sunll1lal'y provided 'or
purposes of con-solidation. Th; ;r;iary is disclosed ai un annexure to the fitratraal

statentents.
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NATIONALGOVERNMENTCONSTITUENCIESDEVELOPMENTFUND(NGCDt..)_
JOMVU CONSTITUENCY
Reports and Financial State

For the Year ended June 30, 2019

SIGNIFICANT POLICIES (continued)

ments

l" *,# IfiffitJlfi'XJf:$onatiorrs that are tlade to the Entitv in the rornr of actuat soocls and/or

services rather than in nloney or cash-ter^rs. These clo'ationi rrray i.clude vetticles, equiptrtetrl or

persorr^el services- where the fi^ancioi uoiu. reccivecr tbr in-kind co.tributions can be relia,ly

c.lcter,rirecl, the Entity includes such value in the state,re.t of receipts a^d payt'uents botlt as

rccerpts and as payments in equal and opposite atrtoutrts; otherwise' the contributiotr is tlot

recorded.

(;. CashandCash Equivalents t--.-) .-.^A ^^nh ,;t l"orrlr shnr.f-ter.r.l1 deoosits o. call
Cash and cash equivalents comprise cash otr hancl and cashat batrk' short-termdeposits on c

ancl highly liquid inr"rt^",.,ts with ;;;igi;rl maturity of three 
'.'''o''til.t' 

or less, which are readily

corrvertibre to known amounts of cash uTrd u* subjeitio insignificant risk of changes i. valtre'

l]arrk acco unt barances include u,.,.,ounlr held at ihe centrai ,ant< of Kenya and at varir-rus

.on',n,er.iul banks at the end of the financialyeat'

I.. ,ffiX#:f;it|fll"finu,.,.iur statements, i,rprests and advances to authorisecl public officers

and/orinstitutions which were not surrencreied or accounted for at the end of the financial year

are treated as receivables. This i, i"?"".g;ri" of the governnlent practice where tlte inrp'est

paynrents are recogn ized aspay.rents *t-,eii fu,y accountii ror by the imp.est or AIE holders' fhis

is an errhan"e,.,.,.nl to the 
"urh 

o".ornii,'S p"fi;y. other accounts rece ivables are disclosed inthe

finartcial statements.

I", ,,11"ffi'ir:3'3f'r?.r. fina,cial stateruents, deposits ancr retentions rreld on behalf of tlrird

parties havebeenrccogniz^edol ln accrualbasis (as 
^";";;it 

payables)' This is in recog^itim of

the govern,r.,..t p.utiic? of retaining iptri., of contract.a r.*i.lr arrd works pending furfilnent

of obrigations by the contra.to. u,i'to r.,ora deposits on beharf of third parties. This ir atr

enhancement to the cash accountin! n"fi".1,3a"Ottq t, ryational^covernnrbnt 
Ministries and

Agencies. other riaiitities incruding pinaingbiu, o,l. clisclosed in the financial staterrrents'

i1"ro,l!"#,ff.ljlli,r, of unpaidriabilities at the e.d of the fina,cial vear arisi,g frout contrxted

goods or services during the. year or in past yea.rs' n' pt"aing bills cto.not irlvolve the payntett of

cash in the reporti ngperiodrthey recorded-as,nr.n,o.unJrn'i'o. 'off-barance'items to provile a

se,se of the overall net cash positiori"Ji trr" irtiiv 
^t 

,r,.'.na of the year' when the pendin'gbills

are finally settred, such paym"nu u.. in"iudecr ir., tt',. ili.rir*t of Receipts a.d Pay.tents ir t,.e

year in *-hi.h tlte paynrents are tttade'

Lirr,H*1ol;ffrtli,st of bank bararrces in the consrituencv account and funds not vet disb'sed

by trre Board to the co^stituency at t-he .r.J or tne finariJiai vror. The.se bara.ces arc avaiTabl for

use in the subsequent finan.iut y.ur: to fund projects ilEv-e; in the respective prior finarcial

years consirt.nt *iif.. sec 6(2) u''tci s"t 7(2) of NGCDF Act' 2015'
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

JOMVU CONSTITUENCY
Reports and Financial Statements

For the year ended June 30, 2019

SIGNIFICANT ACCOUNTING POLICIES

During the year,errors thathave been corre cted are crisclosed under note 14 explaining the nature

and atnounts

r r. Budget
The budget is deveroped on a 

-contparabre 
accounti..g basis (cash basis except for i.rprest and

creposits, which ur" utrounted for on ii-ur"ruat basisi, the sanre accounts classificatio^ basis, and

for tlre sarne period as the financial statements. The origin al budget was approved by Parliauretrt ot.t

juni ZOyt foi the p".ioJ 1$July 2018 to 30rhJune 2019 as required by Law'

A conrparison of the actual perfomrance agairrst the corrrparabte budget for the firrarlcial year

under review has been included in the financial statetrtents.

i,?n..!"#:3rt #::Hffi::r*,ve fisures for the previous financial vear have been arrrended or

r.econfigured to ionfo.,o to the reqirired changes in prcsetttatiotr.

+il...til1fft#:T 
t":"lj:*, 

subsequent to the financiat year end with a significant impact on the

financialstatements for the year ended 30th.fune 2019'

74. Errors
Material prior period errors shall be correctecl retrospectively in the first set.of fina1li1lsl1T'T.|"

authoized for issue after their discovery fy] i. Iit-tlli"8 the courparative amounts for pl'ror

period(s) presented in which the errorl'c-c irriJa;or ii. If the'error occurred before the earliest prior

periocr presented, ,*irti.j th_e openin8-iuil*nit of assets, liabilities and net assets/equity for the

barliest-prior period presented'

15. Related PafiTransactions
Related party relationshi ps area norntal feature of cotrlnterce' Specific information with regardsto

related party transactioni is included in the disclosure notes.
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NATJONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDI') -
JOMVU CONSTITUENCY
Reports and
For the Year

Financial Statements
ended June 30,2019

2017 - 20782018-2019AIE NO.Description KshsIGhs

NGCDF Board
10,ooo,oo08030246
54,784,4838030338
14,ooo,o0o8042748
30,000,00oB043000

29.01.19

02.o4.19

22.02.19

5,5oo,oooA855825
20.o2.18 20,091,378A892911
18.04.18

37,9O5,172A892983
30.05.18 63,496,550108,784,483

TOTAL

X. NOTES TO THE FINANCIAT STATEMENTS

1. TRANSFERS TROM OTHER GOVERNMENT ENTMES

2. PROCEEDS TROM SALE OT ASSETS

3. OTHER RECEIPIS

2017 - 2018
IGhs

2018 - 2079
IGhs

Receipts from the Sale of
EquiptttetltrdalVehiclesofSalethefromReceipts

and Equ iputentant MachinerYPISalethefromReceipts
iputetrtandofficeof SelleraSalethefromReceipts

Total

2017 - 20182018 - 2019
KshsIGhs

lnterest Received

Rents
54 0052,OOO

AIAReceipts from sale of tender docuuretrts

300,00010,418,764tst1

354,0001o,47O,764
Total
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NATIONALGOVERNMENTCONSTITUENCIESDEVELOPMENTFUND(NGCDF)-
JOMVU CONSTITUENCY
Reports
For the

and Financial Statements
ended June 30, 2019

NOTES TO THE FINANCTAL STATErt4ENTS (Lbntut

4. COMPENSATION OF EMPIO\TES

5. USE OF GOODS AND SERVICES

2017 - 20782018 - 2079
KshsIGhs

413,415151tof cotrtractual emPloYeesBasic wages

of casual labourBasic wages

Personal allowances as parl of
134,000324,OOO

96,OO024O,OOO
House allowance

Tr allowance

6,56086,760
Employer contribution to NSSF

lcave allowance

242,773130,400
Gratuity
Other personnel torJ Ir)NFI&NSSFctDedu IOIlS(StattttS

892,7482r579r377
Total

2077 - 20182018 - 2019

Kshs
I,311,7854,607 p77

Committee expenses
1044 oand servicesUtilities, su

385 o
Office rent

7384 50supplies servicesandCommunication 258,99036,000
Donrestic travel and subsistence

1 13,51 1298,59OIies & servicesntio SUlnand fomraPrirr advertisingtin8,
269,911664,08O
81,61015,958

Traini expenses

servicesandSUppliesHospitality 247,170
Insurance costs 79293346 726

general servlcesandlesandOffice supp
747,O3421,421

expenses (BankOther n8
157,659eqllll1taand otlterveh iclestenlaln nancetineRou
108,860other assetsancetenmainRoutine 3,186,3506,3761435

Total
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

JOMVU CONSTITUENCY
R.eports and Financial Statements
For the year ended June 30' 2019

2017 - 20182018 - 2019Description
IGhsKshs

Transfers to National Govertrtttent entities
Z3 oo7642Transfers to Printary scltools (see attached list)

4,6OO,OoO8,500,000Transfers to Secondary schools (see attached list)
28,1OO,OOO36,743,764Total

NOTES TO THE |INANCIAL STA TEM ENTS (Lbt t / i tt u cYl)

6. TRANSFERS TO OTHER GOVERNMENT ENTITIES

7. OTHER GRANTS AND OTHER PAYMENTS

Note: The amount under Bursary Secondary rchools for the frnancial yeat 2ol7 / 2018 was restated'

8 .ACQUISmON OFASSETS

9. OTHER PAYMENTS

2017 - 20782018 - 2019

KshsKshs

12,728,293*74520-Secondary (see list attacl",ed)
01 80Bursary -TertiarY institutions (see list attached)

3,4OOSecurity
4,144,670Sports
4,231,860Environnrent

151528,29305,2'1.54Total

2017 - 20182018 - 2019Non-Financial Assets
KshsKshs

3,929,900Construction of Buildings
4,5il2,OOOoPurchase of Vehicles and other tratrspott ui

0Pnrch general uipntenttfurni reu andofase 0ffice eq
0hase of Equ pnrent ,software and other AssetsICTCTIPurc
o

hase of Specialized plan equlpnre nrachitteryat"lnt dtPurc
970,000345,000Purchase of other office equiptrtent

5,5o2,ooo4r274,9O0Total

2017 - 20782018 - 2019
KshsKshs

Stra

ICT Hub
Total
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

JOMVU CONSTITUENCY
Reports and Financial Statements

For the r ended June 30,2019
rucd)

NOTES TO THE STA TEMENTS (L.cttltt

1OA: BANK ACCOUNTS (CASH BOOK BANK BALANCE)

Total

1OB: CASH IN HAND)

1 1: OUTSTANDING TMPRESTS

72A. RETENTION

2076 - 20772077 -2018
o.N culrency&AccountofName Bank, Kshs

(30/6/2018)
Kshs

(30/6/2079\
23,4o7,2OO47,282,8227364/LChatLqam

7IITNo. 2002(;ABruncltWCBankityEqu

72471282 ,822

2016 - 20772017 -2078
Kshs

(30/6/2018)
IGhs

(30/6/201e)

tocation 1

lncation 2

tocation 3
(specifY)receiPtsOther

Total
eachlforcertificatescountcash[Prouide

Balance
(30/6/2019\

Amount
Surrendered

Amount
TakenDate imPrest

takenName of Officer or Institution
KshsKshsKshs

Total

2077 - 20782078 - 2019
Contractor KshsKshs

1. xwz Ltd
Total
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT')'

JO1VNTU CONSTITUENCY
Reports and Financial Statements

For the Yea r ended June 30,2019
STATEMENTS (Con tinued)

NOTES TO T'HE FINANCIAL

. .. I2B. STATTGRATUIIYOI.'TSTANDTNG

13 .BAIANCES BROUGHT FORWARD

14. PRIOR rAR ADJUSTMENTS

2017 - 20182018 - 2079
/C-ortractorSu IGhsKshs

571,540
Contractual Staff 571,54O
Total

201,7 - 20182018 - 2019
IGhs

(t/7 /2017)
Kshs

(7/7 /2078)
1,2,766,04123,407

Bank accounts

Cash in hand

Imprest 11 72
Total

lPrcuide short ncccssaty/4.9

2017 -20182018 - 2019
IGhsIGhs

(Reallocated funds)accountsBank

Cash in hand

Iurprest

Total
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
JOMVU CONSTITUENCY

and Financial StatementsReports
For the ear ended June 30,2019

il. OTHER IMPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

15.2: PENDING STAFF PAYABLES (See Annex 2)

15.3: UNUTILIZED FUNDS (See Annex 3)

15.4: PMC ACCOLINTS BALA'NCES (See Annex 5)

2077 - 2018

Kshs

23,4O7,200

23,407,2OO

2018 - 2079 2017 - 2018

2077 - 20182078 - 2019
IGhsIGhs

16,432,707
Construction of buildings

Cotrstruction of civi I works 7O,OO(-)

Su ply of 778,3O0
70,00017,270 1Stt ly of services

Total

2077 - 20182078 - 2019
IGhsKshs

Senior t
tMiddle 46,944

Unionisable 130,400571
Others (Gratui 777,344577,54O

2078 - 2079

IGhs

47,282,822
st)littacheda(seebalancesClositrg

47,282,822

IGhsKshs

34,707,00145,O02,574littached st)a(seen BalattcesaccouMCP

34r7O7rOO2745,OO2,574

25
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