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I. KEY ENTITY INFOIIMATION AND MANAGE]\IENT

a) Backgloundinformation

The Elgeyp Marakwet Alcoholio Drinks Control Fund is established by and derives its authority
and accouhtability tiom The Elgeyo Marakwet Alcoholic Drinks Control Act,20l4 and was

gazetted olr 30'h June.2Ol4.The Fund is wholly owned by the County Govemment of Elgeyo
Marakwet and is domiciled in Kenya.

The fund'$ objective is ro reduce and mitigate the negative health, social and economic impact on

communitles resulting liom production, sale and consumption of Alcoholic Drinks Control in
Elgeyo Marakwet

b) I'rincipalActivities

The principal activity is to cnsure lair and ethical business practices related to production,

distributiofr, promotion and sale of Alcoholic Drinks Control in Elgeyo Marakwet

c) Ke1'Managcment

Ref Name
t Leah Pamela Rono

lsaac Kanrar

3 JohnKccn Murkeu

Joshua Cherop

(e) Registered Offices

P.O. Box 120-30700
Elgeyo M{rakwet County Building
Iten

l) Fund Contacts
'I clephone: 053-4l,42277

Details of qualifications and experience
Datc of Birth: l98l
Qualification: Master of Science Hunran Resource

management
Expericnce: Il years

Posilion: Mernber
Dalc of Birth:8- I I - I 978

Qualification: MBA -Strategic managenlent
Experience: 22 years in Financial management
Position: Member
Date of Birth: l2-02- 1969

Qualilication: M BA-Finance
Experience: 27 years

Position: Ag. Chief Ollicer -Finance & Econontic planning
Date of Birth:28-03 - 1960

Qualification: Bachelors degree in Sociology
Expcrience: 34 years

Position: Fund Adnr in istrator/Secretary

.+
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Report and Financial Statcmcnts
For thc vear endcd Junc 30 ,2019

g) Fund Bankers

Trans National Bank
P.O. Box 34353-00200
Nairobi

h) Indcpendcnt Audirors

Auditor General
Kenya National Audir Office
Anniversary Towers. University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

i) l'rincipal Lcgal Arlviscr

The County Attomey
P.O. Box 220-30700
Iten, Kenya

lll
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COL'NTI' l'ERNltlE^"T OF [:LGEyO ,ll.4R.4Kll'ET ALCOIIOLIC DRl,\KS COI\TROL FLTND

llcport a d F'inancial Statcme nts
For the 1' r cnded June 30, 2019

2. A(;E,MI]NT TIIAM

I-e'ah I'arrrcla I{ono

1 Isaac Kamar

JohnKeen Murkeu

Joshua Cherop

Date of Birth: l98l
Qualification:Master of'Sciencc Human Resource managenlent
Experience: I I years

l'osition: Chai rson CEC PSM
Drte of Birth:8- | I -l 978

Qualification: M BA -Strategic rnanagetnent
Experirncc: 22 years in F-inancial managenrent

Position: CEC M -Finance and Economic lannin

Date of Birth: I 2-02- 1969

Qualification: MBA-Finance
Experience: 27 years
I)osition: A . Chic'lotiicer- Finance and Economic lanni

Date of Birth:28-03 - 1960

Qualification: Bachelor's degree in Sociology
Experience: 34 years

Position: Fund Administra
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For the year cnded June 30 ,2019

.3. FUND CHAIRPERSON'S IIEPOITT
The County Govemment of Elgeyo Marakwet operares Alcoholic Drinks Control Fund Accounr
No. t 80923/500U00/0.The Account was opened on lg June, 2015

The fund's objective is to reduce and mitigate the negative health, social and economic impact on
communilies. resulting tiom production, sale and consumption ol Alcoholic Drinks Control in
Elgeyo Marakwet

The.principal activity is to ensure fair and ethical business practices related to production.
distribution. promotion and sale ol Alcoholic Drinks Control in Elgeyo Marakwet

The linancial statements for Elgeyo Marakwet Drinks control Fund ibr the Fy 2017/l g have
been prepared to comply wilh relevant accounting standards as prescribed by the public Sector
Accounting Standards Board of Kenya

Hon. Leah Pamela Rono
Chairperson- Elgeyo Marakwct Coun(v Alcoholic Drinks Control Fund

@



co{ .\ 7l YERNTIENT OF ELGEI'O ,II,4R,4K'I'ET ,.II,COHOLIC DRII'I{S CONTROL FL,'NI)

Ilcpo rt a I,'inancial Stxtcrnents
For thc r ar cnded June 30,2019

{. POR'I OF'TIIE FT,INI) AI)iVIINISTRATOI{

Thc finan ial statements ibr Elgeyo Marakwet Drinks Control Fund lor the FY 2017i l8 have

been prep red to comply with relevant accounting standards as prescribed by the Public Sector
Accounti g Standards Board of Kenya.

The Co Covernment ol Elgeyo Marakwet operates Alcoholic Drinks Control F'und Account
No. 1809 /500U00/0.The Accounl was opened on I 8 June, 2015

year, total receipts amounting to Sh.4,554,294 was realized comprising of 4,547 ,7l0During
tiom app cation and permit f'ees and sh.6,584 from interest. The total payments made during the

vear am ted to Sh.5,53 I ,023.The available Bank balance as at 30 June, 2019 amounts to
sh.l2.8

Joshua C rop
Funrl A ministrator
Elgeyo arakwet Alcoholic Drinks Control F'und

VI



l'or the ycar cndcd June 30 .2t)19
5, STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that. at the end ofeach
ilnancial year, the Administrator of a Counly Government of Elgeyo Marakwet Alcoholic Drinks
Control Fund established by Elgeyo Marakwet County Alcoholic Drinks Control Act.20l4. shall
prepare financial stalements lbr the Fund in accordance with the standards and formats
prescribed by the Public Sector Accounting Standards Board.
The Administrator of the County Govemment of Elgeyo Marakwet Alcoholic Drinks Control
Fund is responsible fbr the preparation and presenlation of the Fund's financial statemenrs. which
give a lrue and fair view ofthe state ofaffairs ofthe Fund for and as at the end ofthe linancial year
ended on June 30. 2019. This responsibiliry includes: (i) maintaining adequate financial
management arrangements and ensuring that these continue to be effective throughout the
reponing period; (ii) maintaining proper accounting records. which disclose with r-easonable
accuracy at any time the financial position of the F-und: (iii) designing, implementing and
maintaining internal controls relevant to the preparation and fair preientition of the trnancial
statemenls, and ensuring that they are lree liom material misstatements. whether duc Io error or
liaud; (iv) safeguarding the assers of the Fund: (v) selecting and applying appropriate accounring
policies: and (vi) making accounting estimates thal are reasonable in the circumstances.

The Administrator of the County govemment of Elgeyo Marakwet Alcoholic Drinks Control Fund
accepts responsibility lbr the Fund's f.inancial statements, which have been prepared using
appropriate accounting policies supported by reasonable and prudent judgements a;d istirnates. in
conlbrmity with Internarional Public Sector Accounling Standards (lpsAs), and in the manner
required by the PFM Act, 20l2.The Administrator of the Fund is of the opinion that the Fund.s
financial stalements give a true and tair view ol the state of Fund's transactions during the
financial year ended .lune 30, 2019, and of the Fund's llnancial position as at that date. Thc
Administrator further confirm the completeness ofthe accounting records maintained fbr the Fund,
which have been relied upon in the preparation ol the Fund's financial statements as well as the
adequacy ofthe systems of intemal financial control.

In preparing the financial statements, the Administrator of rhe county Govemmenl of Elgeyo
Marakwet Alcoholic Drinks control Fund has assessed the Fund's ability to continue u, u gning
concem and disclosed, as applicable, matters relaring to the use of going concem basis ol
preparation ol the financial statements. Nothing has come to the attention of the Administrator to
indicate that the Fund will not remain a going concem lor at least the next twelve months from the
date of this statement.

Approval of the financial statements

The F'und ls llnancial statemenls were approved on l6rh December. 2019 and signed on its behalf
b1

m-*
Fund Administrator
Elgeyo Marakwet County Alcoholic Drinks Control Fund

vlI
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REPOR OF THE AUDITOR-GENERAL ON ELGEYO MARAKWET ALCOHOLIC
DRINKS CONTROL FUND FOR THE YEAR ENDED 30 JUNE,2OI9

REPOR ON THE FINANCIAL STATEMENTS

Opin ion

perform nce, statement of financial position as at 30 June, 2019, and the statement of
in net assets, statement of cash flows and statement of comparison of budgetchang

and a al amounts for the year then ended, and a summary of significant accounting
policies nd other explanatory information in accordance with the provisions of Anide 229
of the stitution of Kenya and Section 35 of the Public Audit Act ,2015. I have obtained

rmation and explanations which, to the best of my knowledge and belief, were
ry for the purpose of the audit

I have
Drinks

all the i

necess

lnmyo
position
30 Jun

The au
lnstituti
Fund i

respon

udited the accompanying financial statements of Elgeyo Marakwet Alcoholic
ntrol Fund set out on pages 1 to 24, which comprise the statement of financial

inion, the financial statements present fairly, in all material respects, the financial
of Elgeyo Marakwet Alcoholic Drinks Control Fund - Executive as at
2019, and of its financial performance and its cash flows for the year then ended,

accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
ibilities in accordance with the ISSAI and in accordance with other ethical

in acco ance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply ith the Elgeyo Marakwet Alcoholic Drinks Control 4c1,2014.

it was conducted in accordance with lnternational Standards of Supreme Audit
(lSSAls). I am independent of Elgeyo Marakwet Alcoholic Drinks Control

req u rre nts applicable to performing audits of financial statements in Kenya. I believe
that th audit evidence I have obtained is sufficient and appropriate to provide a basis for

ion.my opr

Key A dit Matters

Key a dit matters are those matters that, in my professional judgment, are of most
signifi nce in the audit of the financial statements. I have determined that there are no
other y audit matters to communicate in my report.

Rq)orl the Auditor-Generol on Elgeyo Mara*wet Alcoholic Drink Contol Fund /or the year ended 30 June, 2019

C



Other Matter

Unapproved Over Expenditure

The statement of comparison of budget and actual amounts reflects approved
expenditure under general expenses of Kshs.4,526,000 against actual expenditure of
Kshs.5,531,023 resulting to unapproved over expenditure of Kshs.1,005,023 (22%).

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied laMully and in an effective way.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclus ion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not
effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. lbelieve that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

Report ofrhe Auditor-Generol on Elgq,o Marakwet Alcoholic Drinlil. Control Fundlor the year ended 30 June, 2019
2
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ln preparing the financial statements, Management is responsible for assessing the ability
of the Fund to sustain services, disclosing, as applicable, matters related to sustainability
of services and using the applicable basis of accounting unless the Management is aware
of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor€eneral in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Elgeyo Marakwet
Alcoholic Drinks and Control Fund - Executive financial reporting process, reviewing the
effectiveness of how the entity monitors compliance with relevant legislative and
regulatory requirements, ensuring that effective processes and systems are in place to
address key roles and responsibilities in relation to governance and risk management,
and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to iESUe an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 20'15 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) ot the Constitution
and submit the audit report in compliance with Article 229(7) ol lhe Constitution.

Repot of the Auditor-Aeneral on Elgeyo Marakwet Alcoholic Drinl,"s Control Fund for the year ended 30 June, 2019
3

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of



the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financral statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effecliveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Elgeyo Marakwet Alcoholic Drinks and Control Fund - Executive policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Elgeyo Marakwet Alcoholic Drinks and Control Fund - Executive ability to continue
as a going concern or to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Elgeyo Marakwet
Alcoholic Drinks Control Fund - Executive to cease to continue as a going concern or
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Elgeyo Marakwet Alcoholic Drinks Control Fund - Executive
to express an opinion on the financial statements.

Report ofthe Au<litor-General on Elgq,o Maraku,et Alcoholic Drinks Contol Fund.for theyeur ende<l 30.lune,20l9
4



Pe such other procedures as I consider necessary in the circumstances.

lcomm icate with the Management regarding, among other matters, the planned scope
and tim g of the audit and significant audit findings, including any significant deficiencies
in inte lcontrol that are identified during the audit

I also p e Management with a statement that I have complied with relevant ethical
requi ents regarding independence, and to communicate with them all relationships
and oth r matters that may reasonably be thought to bear on my independence, and
where plicable, related safeguards.

CPA u, CBS

Na irob

18 Jan ary,2022

Report he Auditor-Generel on Elgqto Marakwet Alcoholic Drinl<s Control Fund/or the year ended 30 June, 2019
5
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COANT'I GOYERNMENT OF ELCEYO MARAI(WET ALCOHOLIC DRINKS CONTROL FUND
Financial Statements
For the ear ended June 30, 2019

7. tr'INANCIAL STATEMENTS

7.I STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30
JUNE 20I9

The notgs set out on pages I to 5 form an integral part ofthese Financial Statements

Note FY20t8t20t9 FY20l7t20t8

KShs KShs
Ileycn e from non-exchange transactions

butions and donationsPubli c contri

from the County GovemmentTrans 2

Fines, enalties and other levies l

e from exchangc transactionsRcl'en

lnterest income I 6,5 84

Other i Inc ,5 4,547,7 t0 3,61 5,000

Total rel'cn uc ,l,5 5!t,2 9.1 3,615,000

Expen cs

lnlstratlon expensesFund

sraff cost s 7

Gener expenses ti 5.53 1,023 3 ,7 82,584

Financ costs 9

Total expenses s,53 r ,023 3,782,584

Other ains/losses

s on disposal of assetsGaintl 10

Total expenscs 5,531,023 3,782,584

Su rplu ( deficit) for the period ( 976,729) (160,601)

6,983

6
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coltNTY iOVERNMENT Ol- ELGEYO DIARAKWET ALCOHOLIC DRINKS CONTROL FUND

Financial Statemenls
For the y ar cntletl ,lunc -i0,2019

7.2 STATT]MENT OF- FINANCIAL POSITION AS AT 30.IUNE 20I9

N0te FY20l8/2019 FY20t7/2$18

KShs KShs

Asscls
Current assets
('ash and Jastr cquiurlenrs il 12.896 9 89.62 5

Currcnt pgnion ol'long tenn reccivables liom
exchange lransactions

ll

l'rcpar rncr )ts li
Inventoric s I,l

[)ropcrty. I lant and e ut nlcnt t5
lntangiblc assets t6

t2

'f ot:rl assets 12,896 9tt9,625

Liabilities
Currcnl a bilitics
Trade an( other payables liom exchange
transactioirs

t7

J) IO\ | StOnS Itt
Currenl p, rrtion of'borrowings l9
Employe( benefit obligations 20

Non-currt )nt employee benefit obligation 20

Lon!.1 tern r portion ol' borrorvings l9

Net assct t
Revolvin I;und
Reserves

t2,896 989,625

assels and liah ilil ics 12.896 989.625

policics and
slxtcnrenls
by

.\drn ini trator ol'thc lrttntl

t6 f/Ec 20N

explanatory notes to these financial statements tbrm an integral part

The entity financial statements were approved on !-6thDgggrn-b.9lr-W;l"t

o
l

2

Narne:.1 shua Cherop

Non-current rssets

LonA ternl rcccivables fiottt exchangc transitctions

\on-currrnt liahilitics

'l'ottl lia bilit ics

AccunrulFted surplus
Total nel

2019 and

Ag.Chief Ollicer-Finance & Economic Planning

Name: JohnKeen Murkcu
ICPAK Member Number: 8l l2



COUNTY GOYERNMENT OF- EI,GEYO M^R4KI'/ET ALCOIIOLI(' DRINKS C'ONTROL FUNDFinancial Statements
For the year ended June 30, 2019

7.3 STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2OI9

Revolving
Fund

Revaluation

Resen,e

Accumulated su rplus Total

KShs KShs KShs

Balance as at I ,Iuly 2016 1,072,719 | .072,71<)
Surplus/(deficir) for the period 65.660 65.660
Funds received during the year

Revaluation gain

Ilalancc as at -10 ,f unc 201 7 1,1.18,-179 | .1.1tt..179

llalancc as at 30 June 2017 I,138,-379 I,l -38.379
Surplus Restated I 1.847 I I ,ti{7
Funds received during the year

Revaluation gain

llal:rncc as at -10.lunc 20ltl I,I 50,226 r ,150.226
llalancc as at I .lulv 20lfl I,I 50,226 I ,I 50.226
S urplus,lde lic it ) lbr the period - 160.601 - r 60.60 I
Funds received during the year

Revaluation gain

Ilal:rncc as lt -1(),lunc 20l8 989.625 9{19.625
Ilalancc as at I Juh, 201tl 989.625 989.625
Surplusi(delicit ) fbr rhc period

-97 6.129 - 976,729
Funds received during the vear

I{cva luat ion garn

l2,ll9(r 12,896

)

llalnnce as at -30,lune 2019



CoU.\Tt' GOv'ER,\JIEt\T O[' ELGITYO tt.4RAKtt'ET ALCO OLIC DRINKS CONTROL FUND

Financial Statements
For the ycar endsd June -10,2019
7.1 STATEMENT OF CASH FLOWS FOR THE, YEAR ENDED 30.IUNE 2OI9

Note FY20l7/2018

KShs KShs

(lash flolYs fronr opcrating actil ities

I{ecciJrts

I)ublic c<rntributions and donations

Transl-erl liom the County Governmcnt

6.5 8.1 6.98.tIntercst leceived

3.6 t 5.0004,547,710Receiptsl tiom other operating aclivities
3,62 I,983{,55d,29{'l'otal l{ ce ipts

I'at'nrcnts

Iiund adnr in istrat ion cxpcttses

(3,782.s 84 )(5,53 1,023)General xpenses

Finance tcost

(3.782,5811)(s.sJ r.023)T'otal Pal nrents
( 160,60r )2.1Nct cash llo* s front opr:ratirrg activities

Cash flows from investing activities

Purchasp ot'proper(y. plant. equipment and

intangiUle assets

Proceerjs liom sale of property, plant and

cquiprnenl

il;d I',*,r loan principal repaynrenls

Loan dibbursements paid out

Ncl cash llol's used in invcsting :lctilitics

Cash flows from financi ng activ ities

f'"r*;Jt ftom revolving f und receipts

Atlditional bon'owings

Repayment ol bonowings

Net cash florvs used in financing activities

(I60.60r)(916.729)Net incrcas
cq uivale nts

e/(dccrc:rsc) in c:rsh antl cash

l .l 50.226989,625

989,625lt 12,896Cash and cash equivalents al 30 JLiNE

.l

FY20t 8/2019

(976,129\

ll(lash and cash equivalents at I .IULY



COUNTY COVERNMENT OT' ELGEYO MARAKWET ALCOHOLIC DRINKS CONTROL F'UND
Financial Slatements
For the year ended June 30,2019

7.5 STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THf, PERIOD ENDED 30 JUNE2019

Original
budget

Adjustments Final
budget

Actual on
comparable

basis

Performance
differencc utilization

2018 2018 2018 2t)l8 20t 8 201 It
llevcn uc KShs KShs KShs KShs KShs
Public contributions and donations
'fransfers liom County Golt.
Intercst incomc

6.584 (6.584) t00%
C)thcr income 4,526.000 4,625.000 4.547 ,'t t0 77.290 98%
l'otal incomc J,526,000 .1,625,000 {.55{,29,t 711.706 gg,

Expcnses

F-und adm i nistration expenses

Stall'costs

Ciencral expenscs 4.526.000 4.52(r.000 5,53 r,023 1.005.023 t22%
Finance cost

Total expcnditure 4.526,0000 4.526.000 5.531.02J 1.005.023 122%
Surplus for the period

-97 6,729
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COLINTY GOI'ERNMENT OT' ELGEYO MAR,lKWET ALCOHOLIC DRINNS CONTROL FUND

Sumniary of signilicant Accounting Policies
For tlle year ended June 30,2019

7 .6 SUMMARY OF SIGNI FICANT ACCOT]NTING POLICIES

l. Sthtement of compliance and basis of preparation

The E.lgeyo Marakwet Alcoholic Drinks Control F'und's financial statements have been

prepa4ed in accordance with and comply rvith Intemational Public Sector Accounting
StandArds (IPSAS). The tinancial statements are presented in Kenya shillings' which is the

f'unctipnal and reponing currency of the Fund. The accounting policies have been consistently
applidd to all the years presented.

dnancial statemenls have been prepared on the basis of historical cost, unless stated

rlVise. The cash flow statement is prepared using the direct method. The financial

nients are prepared on accrual basis.

2. Aboption of new and revised stantlards

a) RElevant new standards and amendmenls to published standards effcctive for the
year ended 30 June 2019

Standard lmpirct

IPSAS 40:

f 
ublic Sector

Combinations

Applicable: I't January 2019

The standard covers public sector combinalions arising from

exchange transactions in lvhich case they are treated similarly with

IFRS 3(applicable to acquisitions only). Business combinations and

combinations arising from non-exchange transactions are covered

purely under Public Sector combinations as amalgamations

b) ew and amended standards and intcrpretations in issuc but not yet effcctive in the

ar cnded 30.lune 2019

tandr rd Effcctivc datc and impact:

Applicable: l"r January 2022:

The objective of IPSAS 4l is to establish principles for the

tinancial reporting of financial assets and Iiabilities that will

present relevant and useful information to users ol financial

statements lor their assessment of the amounts, timing and

uncenainty ofan entity's future cash florvs.

IPSAS 4l provides users offinancial statements with more uselul

information than IPSAS 29, by:

. Applying a single classification and measurement model

lor financial assels that considers the characteristics of the

asset's cash flows and the objective for which the asset is

he ld;

. Applying a single forward-looking expected credit loss

model that is app licable to all Ilnancial instruments sub.iect

IPSAS 4l: F inancial

I nstruments

6



COUNTY GOVERNNTENT OF ELGEYO MARAKWET ALCOHOLIC DRINKS CONTROL I-LIND
Summary of Significant Accounting policies
For the ycar cnded .Iunc J0,2019

Sta nda rtl Effective date and impact:

. Applying an improved hedge accounting model that
broadens the hedging arrangements in scope of the
guidance. The model develops a strong link between an
entity's risk management strategies and the accounting
treatment for instruments held as part of the risk
management strategy.

lo inl pairntent tcsting: and

IPSAS 42: Social
Benefits The objective of this Standard is to improve the relevance. faithlul

representativeness and comparability of the information that a
reporting entity provides in its financial statements about social
beneflts. The information provided should help users of. the
financial statements and general purpose financial reports assess:
(a) The nature of such social benefits provided by the entity; (b)

The key features of the operation of those social benefit schemes:
and

(c) The impact of such social
financial performance. fi nancial

benefits provided on the entity.s
position and cash florvs.

Applicable: l"r January 2022

c) Early adoption of standards
The entity did not early - adopt any new or amended standards in year 201 9.

7



COI""\TY GOf ERNM ENT OF ELGEYO M,,IR,1KIIET ALCOIIOLIC DRINKS CO,\TROL FUND

Sumdary of Significant Accounting Policics
For the year ended June 30,2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Revenue recognition

i) Rgvenue from non-exchangc transactions

Transfers from other government entities

RevenUes from non-exchange transactions with other govemment entities are measured at fair
value End recognized on obtaining control oithe asset (cash, goods. services and property) if
the triinsler is free from conditions and it is probable that the economic benefits or service

potential related to the assel will flow to the entity and can be measured reliably.

ii) Revcnue from exchange transactions

Inler$l income
Intereit income is accrued using the effective yield method. The effective yield discounts

estimdted future cash receipts through the expected lile ofthe flnancial asset to that asset's

net carrying amount. The method applies rhis yield to the principal outstanding to determinc

intere{t incorne each period.

{. Btdget information
The d.rrity's budget is prepared on a diflerent basis to the actual income and expendilure

rjisclobed in the financial starements. The financial statemenls are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial

perfo/mance, whereas the budget is prepared on a cash basis. The amounts in the financial

statenients were recasl liorn the accrual basis to the cash basis and reclassified by

presedtation to be on the same basis as the approved budget. A comparison of budget and

acruai amounts, prepared on a comparable basis to the approved budget, is then presented in

the slatemenl ofcomparison ofbudget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classitication schemes adopted for the presentation of
the fitrancial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement

of cofnparison of budget and actual amounts and the actuals as per the statement of financial

perfolmance for the piriod ended 30'h June, 201 8

5. Property, plant and equiPment

All flroperty. plant and equipment are stated at cost less accumulated depreciation and

impalrment'losses. Cost inciudes expenditure that is directly attributable to the acquisition ol
the items. When significant parts of property, plant and equipment are required to be replaced

at intprvals, the entitl recognizes such parts as individual assets with specilic useful lives and

deprlciares them aclordingly. Likewise, when a major inspection is performed, its co-st.is

recoinized in the carrying amount of the plant and equipment as a replacement if the

reco;nition criteria are satislled. AII other repair and maintenance costs are recognized in

surni[s or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nolninal consideration the asset is initially measured at its fair value'

tt



COUNTY GOYERNMENT OF ELGEYO N'ARAKWET ALCOHOLIC DRTNKS CONTROL FUND
Summary of Significant Accounting policies
For the ycar ended June 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

6. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the excha'nge.
Following initial recognition, intangible assels are carried at cost less any accumulat'ed
amortization and accumulated impairment losses. lnternally generated intangible assets,
excluding capitalized development costs, are not capitalized and expendirure is-reflected in
surplus or deficit in the period in which the expenditure is incurred.

T'he useful Iife ofthe intangibre assers is assessed as either finite or indefinite.

7. Financialinstruments

Financiol assets

Initial recognition and measuremenl

Loons anl raceivthlts

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement, such financial
assets are subsequently measured at amortized cost using the elrcctive interest melhod- less
impairment. Amortized cost is calculated by taking into aicount any discount o, pr..i* on
acquisition and fees or costs that are an integral part of the ellbitive interest iale. Losses
arising from impairment are recognized in the surplus or deficir.

Held-to-maturiry

Financial assers within the scope of IpSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or dlficit, loans
and receivables, held-to-maturity investments or available- for-sa Ie financial u...,.- u.
appropriate. The Entity determines the classification of its financial assets at initial
recognition.

Non-derivative financial assets with fixed or determinablc payments and fixed maturities are
classified as held to maturity when the Enriry has the positive intenrion and ability to hold itto maturity. After initial measurement, held-to-maturity investments are measured at
amortized cost using the eff'ective interest method, less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral pan ofthe effective interest rate. The Iosses ariiing from impairment are
recognized in surplus or deficit.

I mpa irme nt of /i nanc ial a sset s

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of financial assets is irnpaired. A financial asset or a entity of financial assets
is deemed to be impaired il and only il. there is objective evidence of impairment as a result
ofone or more events that has occurred after the initial recognition ofthe asset (an incurred
'loss evenr') and that loss event has an impact on the estimated future cash flows ofthe

9



coUNIy G|\ERNMENT oF ELGEYO MARAI(WET ALCOHOLIC DRINKS CONTROL FUND
Summary of Significant Accounting Policics
For the year endcd Ju ne 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINI-,IED)

finandial asset or the entity of financial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:

i 
[Ihe 

debtors or a entity ofdebtors are experiencing significant financial difficulty

> Default or delinquency in interest or principal payments

) The probability that debtors will enter bankruptcy or other financial reorganization
l

) Observable data indicates a measurable decrease in estimated future cash flows
cdanges in arrears or economic conditions that correlate with defaults)

Finahcial liobilities

(e.9.

I n it ial retog n it irtt, un I nreus uren,( n I

Finar/cial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
valuq through surplus or deficit or loans and bonowings, as appropriate. The Entity
deterlnines the classification of its financial liabilities at initial recognition.

All *nancial Iiabilities are recognized initially at fair value and, in the case of loans and

borrowings. plus directly anributable transaclion costs.

Loals and borrowing

Afteq initial recognition, interest bearing loans and borrowings are subsequently measured at

amoritized cost using the effective interest method. Gains and losses are recognized in surplus

or dificit when rhe liabilities are derecognized as well as through the effective interest

metliod amortization process.

8. Ilnventories

Inrehtory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe
invehtory is its fair value at the date ofacquisition.

Invehtories are recognized as an expense when deployed for utilization or consumption in the

ordifary course ofoperations ofthe Entity.

9. irovisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

resuit of u purt er"nt, it is probable that an ou(flow of resources embodying economic

benqfits or service porenrial will be required to setlle the obligation and a reliable estimate

can be made of the amount ofthe obligation.

Whdre the Entity expects some or all of a provision to be reirnbursed, for example, under an

insufun.e .on,,r.t, ihe reimbursement is recognized as a separate asset only when the

reinlbursement is virtually cenain.

IO



COUNTY GOVERNMENT OF EI.GEYO MARAKWET ALCOHOLIC DRINKS CONTROL FUND
Summary of Significant Accounting Policies
For the ycar ended Junc 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIE,S (CONTINUED)

The expense relating to any provision is presented in the statemenl of financial performance
net of any reimbursement.

Con ti nge nt I io bi I i t ies

The Entity does not recognize a contingent liability, but discloses details ofany contingencies
in the notes to the flnancial statements. unlcss the possibility ol an oulflow of reiources
embodying economic benefits or service potential is renrote.

Conlingent assets

The Entity does not recognize a contingent asset. but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence ol one or more uncerlain
future events not wholly within the control of the Enrity in the nores to the financial
statements. Contingent assets are assessed continually to ensure that developments are
appropriately reflected in the tlnancial statements. ll it has become virtually certain rhat an
inflorv of economic benefits or service potential rvill arise and rhe asset''s value can be
measured reliably, the asset and the related revenue are recognized in the flnancial statements
ofthe period in which the change occurs.

10. Nature and purpose of reserves

No reserves created in terms of specific requirements by the Elgeyo Marakrvct county
Alcoholic Drinks Control Fund

11. Changes in accounting policies and estimates

'lhe Entity recognizes the effects ofchanges in accounting policy rerrospectively. The effects
of changes in accounting policy are applied prospectively if rerrospective application is
impractical.

12. Employee benefits - Retirement benefit plans

The Entity provides rerirement bencllts for ils employees and directors. Defined contribution
plans are post employment benefit plans under rvhich an entity pa1's fixed contributions into a
separate enrily (a lund). and will have no legal or constructive obligation to pay lurther
contributions il the lund does not hold sulflcient assers ro pav all enrployee benefiti relaring
to employee service in the current and prior periods.'fhe contributions to fund obligations lbi
the payment of retirement benefits are charged against incomc in the ye"ar in which they
becorne payable.

Detlned benefit plans are post-employment benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued rri-annually on rhe projected unir
credit method basis. Detlcits identified are recovered through lump sum payrnents or
increased ruture contributions on proponional basis ro all participating employers. The
contributions and Iump sum payments reduce the post-employment benefit obligation.

lt



COUNiY EOYERNMENT OF ELGEYO MIIRAKWET ALCOHOLIC DR]NKS CONTROL FUND
Sunrml
For the

ry of Significant Accounting Policies
year ended Ju ne J0,2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

13. Borrowing costs

Borrolving costs are capitalized against qualifying assets as part of property, plant and

equipinent. Such borrowing costs are capitalized over the period during which the asset is

being]acquired or constructed and borrowings have been incurred. Capitalization ceases when

constduction of the asset is complete. Further borrowing costs are charged to the statement of
fi nan(ial performance.

14. RPlated parties

The Sntity regards a related party as a person or an entity with the ability to exert control
indivfdually or jointly, or to exercise significant influence over the Entity, or vice versa.

Memfers of key management are regarded as related parties and comprise the directors, the

CEO land senior managers.

15. dash and cash equivalents

Cash]and cash equivalents comprise cash on hand and cash at bank. short-term deposits on

call qnd highly liquid investments rvith an original maturity ofthree months or less, which are

readify convertible to known amounts ofcash and are subject to insignificant risk ofchanges
in vdlue. Bank account balances include amounts held at the Central Bank of Kenya and at

varidus commercial banks at the end of the financial year. For the purposes of these financial
stateinents, cash and cash equivalents also include short term cash imprests and advances to

auth6rised public of'ficers and/or institutions which were not surrendered or accounted fbr at

the ehd ofthe financial year.

16. omparative figuresC

Wh*e necessary comparative figures for the previous financial year have been amended or
recolfigured to confbrm to the required changes in presentation.

17. tvents after the reporting period

TheJe were no malerial adjusting and non- adjusting events afler the rcporting period.

18. Ultimate and Holding Entity

The entity way established by Alcoholic Drinks Control Fund Act, 2014 under the County

Covernment of Elgeyo Marakwet

19, burrency
Thetfinancial statements are presented in Kenya Shillings (KShs).

20. Significant judgments and sources of estimation uncertainty

The] preparation of the Entity's financial statements in conformity with IPSAS requires

.uriugan].nr to make judgments. estimates and assumptions that affect the reported amounts

ofr|r-enues, .*p"nr"r. ".ritr 
and liabilities. and the disclosure ofcontingent liabilities, at the

t2



COUNTY GOVERNMENT OT- ELGEYO lII/1RAK,I'ET ALCOHOLIC DRINKS CONTROL FUI\iDSummary of Significant Accounting policies
For the ycar cndcd June 30,2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

end. of the reporting period. However. uncertainry about these assumptions and estimates
could result in outcomes that re_quire a materiar adjustment ro the carrying un,orr, or,r," u.r.,
or liability affected in future periods.

Useful lives and residual values

'lhe useful lives and residuar varues of assets are assessed using the rolowing indicators to
inform potential future use and value lrom disposal:

).The condition ofthe asset based on the assessment ofexperrs emproyed by the
Enrity

lThe nature ofthe asset. its susceptibility and adaptabiliry to changes in
technology and processcs

)>The nature ofthe processes in which the asset is deployed

);Availability of lunding to replace the asset

,Changes in the market in relation to the asset

21. Financial risk management

The Fund's activirics expose it to a variety ol financial risks including credit and liquidity
risks and elfects of changes in roreign currency. The Fund's ou.rifl ,irk .unug;r.n',
programme focuses on unpredictability of changes in the business environment and sleks to
minimise the potential adverse effect ofsuch risks on its perfomrance by setting acceptable
levels of risk. The Fund does nor hedge any risks and has in place poiicies to-ensure thatcredit is only extended to customers with an establis'hed credit historv.

I -.]



CO L'.\ I' CO' ERN}IENI' OF ELGEI'O T'ARAT|II'ET ALCOHOLIC DRINI$ CONTROL I-UND

Notcs to the l'inancial Statcmcnts
l-or t e ycar ended June 30,2019

1.7 NOTES TO THI] FINANCIAI, STATE,MENTS

l I' blic c0n tribu liorrs anrl d0nations

2. 't' nsfers from COu ntr (;ovcrnment

l nes, pcnaltics and olher lcvies

{ tcrcst inc0me

I'Y2018/2019 Fy20t7/2018Desc ription
KShsKShs

[)o nr rtiorr tionr dclclopnrcnl parlncrs

Cont ributions fiom thc public

'foti rl

Fv20t7 /2018r-Y2018/2019I)esr rription

KShs KShs

I rar sfers from County Covt. - operations

Parrnents by County on behalfofthe entity

'I'ol rl

FV20l7/20 t 8FY20t8/2019Des cription
KShsKShs

I-a(r r payment penalties

I:irrr s

Tot trl

FY20t7/2018I.'Y2018/2019I)es cription
KShsKShs

6,98i6.5 84lIl( st income

6,9836,58{Tot :rl in tcrcsa incorrlc

I.l



COUNTY GOVERNMENT OF ELGEI'O M,4RAI YET ALCOHOLIC DRINTTS CONTROL FLJNDNotes to the Financial Statements
For the vear endcd June 30,2019

5. Other income

6. Fund adm inistration expenses

Description l-Y2018/2019 FY20t7t20l8

KShs KShs
Insurance recoveries

lncome tiom sale oflender documents

Miscellaneous incorne-single Business
Pennits & Application lees l 517.294 3.6t5 000
Total othcr incomc 1,51'7,291 3,6 t 5,000

Description FY20l8/201 9 FY20 t 7/2018

KShs KShs
Administrative costs

Professional services costs
'l 0ta I

Description FY20l8/2019 FY20l7/2018

KShs KShs
Salaries and wages

StalTgratuity

Stati' train ing cxpenses

Social securiry conlribut ion

Other staff costs

'l'otal

l5

7. Staff costs
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COVERNIIIENT OT- ELGEYO IIIAR}IKWET ALCO OLIC DRINKS CONTROL FUND
the Financial Statemcnls

For t car endcd Junc J0, 2019

\() l' TO THE FINANCIAL STATEMENTS (CONTINUED)

8. (; neral cx pcnses

t

10. ain on disposal of assels

Fv2017l20t8FY20l8/2019I)cscr iption
KShsKShs

Consu nrablcs

icity and water expcnsesE lcct r

Postar IC

Printir rg and stlt ioncry

Rcnta c()stsI

Secur ty costs

Telecommunication

Hospi tulitl

f)eprt c iation and amortization costs

3.782,5 845.-i.1 1.021Other expenses

5,5J r,023 J,782,5tt{

FY20l7/2018FY20l8/20 t 9I)escr 'iption

KShsKShs

Intcrt st on []ank overdratis

lnlcr( st on Ioans lrorl banks

FY20 r 7/201EFY20l8/2019dptionl)csc
KShsKShs

\. p lant and cqLriprtlcntl)ropi

t6

9. Flnancc costs

IiLrc I arrd oilcosls

lrrsLrrance costs

'l'ol:rl

Total

lnlangible assets

'fota 
I



COUNTY GO''ERNMENT OF ELGEYO MARAKWET ALCO OLIC DRINKS CONTROL FIINI)Notes to the Financial Statemcnts
For lhe year ended Junc J0.2019

Dcscription FY2017t2018

KShs KShs
Fixed deposits account

On - call deposits

Current account 12.89(r 989.6 2 5

Othcrs

989.625

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

I l. Cash and cash equivalcnts

Dctailed anal is of the cash and cash uivalents are as follows:

FY20t 8/2019 FY20t7t20l8
Financial institution Accou n t

nu nt bcr
KShs KShs

a) Fixed deposits accou n t
Kenya Commercial bank
Equity l3ank, etc

Sub- t0tal

b) On - call de ils
Kcnya Comrnercial bank

Equity Bank - etc

Sub- total

c) Currcnl ilccount
Kenya Commercial bank

l'rans National Bank Ac no.l 80923/500U00/0 12.896 989.62 5
Sub- total 12.896 989.625

d) Othcrs(s fi')
Cash in transit

Cash in hand

Su l)- total
Grand total t 2.tt96 989,625

t7

FY20l8/2019

Total cash and cash equit,alents 12,896

M Pcsa



For lh year cnded .Iu ne 30,2019

S TO THE T'INANCIAL STATEMENTS (CONTINUEI))

t2. tt civablcs from cxcha ngc transactions

lJ. l' paYmcn(s

l{. In cntories

FY20l7/2018FY20l8/2019

KShs KShs

t Recci\ ublesC u rrcr
Intcresl rcceivable

C urren loan repal'ments due

Othcr c xchangc debtors

Less; ir npairment allolvance
'orrr l rerrir x hlrsl ot:r I (

Non ('urrent rcceir ablcs

rrrr lorrrr rcpaynrcnts ducl.ong t(

I otrl : ion current receivablcs
'l 0l:t l r cceiYlllles fronr crchrngt' tI nsactir)lls

FY20t7t20t8FY20 t 8/2019l)cse r ption

KShsKShs

d rentI)repai

[)repai d insurance

d electricitv costsl)repa

'Iolal

t'Y201712018FY20l8/2019Descr pti0n
KShsKShs

Const mable stores

Sparc parts and metcrs

C atcr

invcntories at the lou cr of cttst antl nct
a ble r alue

Total
realiz

l8

COUNIY GOVERNMIiNI'Of- ELGEYO IVAR,IKWET,.II,COHOLIC DRINKS CONI'ROL T-UND

Notes to the l'inancial Statcments

Description



COUNTY GO)/ERNI'IENT OF ELCEYO MAR4I(IYET ALCOHOI,IC DRINKS CONTROL FLIND
Notcs to the Financial Statements
For the year ended June 30.2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. Property, plant and equipment

Land and
Buildi

Molor vehicles Furniture and fittings
officc ut menl
Computcrs and Total

Cost KShs KShs KShs KShs KShsAt I'i Jul 20t5
Additions
Di sals

Transl'ers/ad Ltstn] ents
Ar 30 .Iu nc 2016
At l't.lul 2016
Additions
t)i osals
Translbr/ad ustnlcllts
.4.r 30 ,func2017

rccia tion and im irnren tI)
At l'r Jul 2017

iation
lm a tn nent
Ar 30 Ju ne 2018
At t' .luI 20ttJ

ration
Dis ls

lm lnnenl
Transler/ad r.rslmenl
.\t J0 Ju ne 2019
Net hook values
Ar 30 .lu ne 2018
,\r.l0t Ju nc 2019

lq



ELGE,YO MARAKWET COUNTY GOYERNMNET OF ELGEYO MARAKWET
ALCdHOLIC DRINKS CONTROL FUND
Notes lo the Financial Statcments
For th ear endcd Junc J0. 2019

N()'I' S TO THIi FINANCIAL STATEMENTS (CONTINUED)

16. Inlangible assels-software

17. Trade and other payables from cxchange transactions

18. Provisions

Dcscri ption FY20l ti/2019 FY20t7/20r8

KShs KShs

Cos t

At hcginning of the year

Additions

At end of the ) ear

Amor tization and impairmcnt
At b{jl in n ing of thc yenr

Arnrrrt tlat t()tl

At cnd of the ycar
lrn pair nrcnt loss

At end of the year

NBV

FY20l8/2019 FY20l7/20 r 8

KShs KShs

l'radc pal ablcs

Ret'undable deposits

Accrrr :rl erpenscs

Othc r payables

Tolal trade and othcr palahlcs

Descr iption Lcave
provision

Bonus
provision

Other
provision

'l olal

KShs KShs KShs KSh s

[]a lan e at the beginn in of the vear

Prov ision utilised

Changc due to discount and time valLre tbr mone1"

Trans cts lionr non -currcnt prov isions

Tota I pr()vlsrons

20

I

Descrfption
I

Additlonal Prov isions



ELGEYO MARAKWET COUNTY GOVERNMNET OF ELGEYO MAK4KWET
ALCOHOLIC DRINKS CONTROL FUND
Notes to the Financial Statements
For the vear ended June 30, 201 9
NOTES TO THE FINANCIAL STATE,MENTS (CONTINUED)

19. Ilorrowings

20. Employee benefit obligations

21. Cash generaacd from opcrations

Description t-Y2018/20r I FY20t7t20l8
KShs KShs

of thc periodBalance at hegrnnrn
External borrorvings during the year

Domestic borrowings during the year

Repayments ofexternal borrowings during the period

epayments of domestics borrowings during the periodR

Balanco at cntl of the criod

l)cscription
Defined
benefit

plan

Post
employment

medical
bencfits

Other
Provisions

Total

KShs KShs KShs
Current bcnellt oh ligation
Non-currcnl benelit obligation
Total cnlplover bcnefi ts obligution

FY2018/2019 FY20t7/2018

KShs KShs
Surplus for thr vcar bcfurc tax -976.72q - 160.60 I

Adjusled for:

Deprcc ialion

Gains/ losses on disposal ofassets

Interest income

Financc cost

Working Capitrl adj ustmcnls

Incrcasc in invenlory

lncreasc in receivables

Increasc in payables

Ne( cas[ flou' fronr oprcraling actir itics (97 6,729\ ( r60.60r )

2t

K Shs



YO MARAKWET COUNTY GOVERNMNET OF ELGEYO MARAKWET
HOLIC DRINKS CONTROL FAND

No to thc f-ina ncial Statcnrcnts
For t ear cndcd .lune 30. 2019

ELG
ALC

Iu nd/

e

22. tt late(l partv balanccs

a) Naturc of relatr(l parll relationships

Entiti s and other parties related to the Fund include those parties who have ability to exercise

con t lor exercise significant influence over its operating and financial decisions. Related
panic includc management personnel, their associates and close family members. The

heme is related to the following entities:

c

a)
b)
c) K

e County Covernment;
e Ministry of Devolution
y management:

h) l{olatcd partv t ra nsactions

c) Kc1' managemcnt rem u neration

d) Due from related pa rties

FY20l7t20ltlFY20l8/2019

KShsKShs

l'ran s brs from related parties'
'l'rans brs to related parties

FY20l7/2018FY20t 8/2019

KShsKShs

.120.50c1537,9 t0Key Management Compensation
42 0,500537,910,I'

ota I

FY20l8/2019

KShsKShs

Due li nr parent Ministry

Due lrom County Government

11

Fund gommittee

FY20l7/2018

'Ibtal



ELGEYO MARAKWET COUNTY GOVERNMNET OF ELGEYO MARAKWET
ALCOHOLIC DRINKS CONTROL FUND
Notes to the Financial Statements
For thc ycar cnded Junc 30,2019
c) Due to rclatcd parties

FY20l8/2019 FY20l7/2018

KShs KShs
Due to parent Ministry

Due to County Covemment

Due to Key manaBement personnel
'fotal

23. Contingent assets and contingent liabilities

Contingent liabilitics FY20 r 8/2019 FY20l7/2018

KShs KShs
Court case against the Fund

Ilank gulrantccs
'lirtal

-J



ELGEYO MARAKWET COUNTY GOVERNMNET OF ELGEYO MARAKWET ALCOHOLIC DRINKS CONTROL FUND
Notes to the Financial Statements
For the year ended June 30, 2019

8 PROGRESS ON FOLLOW UP OF ATII)ITOR RECOMMENDATIONS

Th is thc summary o lissLres raised by the extemal auditor, and management commcnts that were provided to lhe auditor. We have
nominated focal persons to resolve the various issues as shown below with the associaled time frame within which we expect the issues to be
resolved.

Reference No. on
the external audit
Report

Issue / Obsen'ations
from Auditor

Management comments Focal Point person to
resolvc the issue

Status: Timeframe:

I Failure to submit
Financial statements

The Financial statements
for Elgeyo Marakwet
Alcoholic drinks Control
Fund for FY 15/16 were
prepared and submilted
and have been audited

Joshua Cherop

(Fund adm inistrator)

Not Resolved

@.*
Fund Administrator
Elgeyo Marakwet County Alcoholic Drinks Control Fund

21


