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I(EY CONSI]TUENCY I Ni'O RMA'f I ON AND MANA G }]M r]N,'

(a) Background information

Vision
I)q rr i ta ble Socio- econouric clevel oprrrc n t co u nt rvwiclc

Mission
'l'o provide leaJf rshin a.d policy clirection fbr et'f'ective and efficie,t ,ranage,re,t of trre [.,,cr

'l'lrc Natio,al dovernnr,rt Corrstitue,cies Deverop,rent I'uurd (NG-cDt) (hereafter refer.red io astlre frrnd) fbrnrdrly ConsrirLren"i", D"r"topnr.nt ilirJicpi.l, is 
^ 

fun.l #oililrfl.a in ZOo3throLrghan Act of Parliahrretrt, the constituencies Llevelopnrcnl liincl .tct, 2003.'l.he Act was later revicwcdtlrroLrglr tlte etlscttttetrt of the ct)ll-i,t,,,.n,t,rr"ui) ,r\.t zooz_,,,^Ar"p*t"a in.orgr., cDt Act, zo1s.'l'lre latter was slrbseqr-re.tly sLrccecdeJby the 
"..,.,..iiiNi-crrr,t. t,'zors. ai'"uiri,ret rever, NG_cr)1.

::,fi,.,:::;,':i#J.i[:,,:??i]:'i,:firetarv rbr D.';r,;ii;',,'*r,n i, ,..,pou,ini. r:o. tn" se,erar porie.y

Mandate
'flre rnandate ofrthe Fundas cierived fronr sec (3) of NG_CDt Act,ZO75 is to:a) RecogniTe the 

-co,stittrertcy 
'as 

a platforn ib. icre,tificatio,, per.fornrance .,rrrrri nrplenrontation of na tiona I gJr",.n,lr.,r t f,ur rctior rs;b) t'acilitate the perforlt'^ntt uita i,rtpler,entation oi nutio,ar gover.ment fu.ctions in all p,r.rsof the Repubiic pursuant to nrticle 6(3) of tir.'Co,,rtit,,tio,-r;c) I't'ovide tbr the participatio'., o]. tl'," people i;-;;;' deternri,atio, and inrpre'entation .r.

J\ [iiH::[r?iLT'#,i:'S:Xlilf;rffi5; ;i.;::'s a,,rre constitu;;cy rever pu.,,ioni i,,
d) l'rotrrote' the natiotral 

",4;;;;;l'rrnrun clig,ity, eqLrity, sociarjr.rstice, i,crnsiveness, equarir.y,

i;'tj'#fili'ti]ll;i,1iij,']1"',,,i;i, 
o,rcr p,'It""i-,,';i'iil. ,,iis,i'ii"ia'pio,,ont to Articre r'o

e) 
8ti:li;JT":ffiiilirrrre cieveropttre,t of alt pa.ts or trrc riepLrbric p.r.sua,r to Articre r t)

l) l'rovide a legislativc anci policy franreworl, pulsuant tonrticle Zl (Z)o1.the Constitr-rtion fbr.
li]: E::*ffi'r:,,fi 

reatization or ir.,. econonric ana sociai rishts 8r;;rl;;; uncier Arricre 43 or.

3) t'rovide'nlechanisnrs fbr the Natio,al Assenrbly to cleriberate on and resorve issues ofconcerrl to the people as provided fo. u,ra",la,r*i"i. iis (z) of*,e consiii,_Irion;h) provide 'for a.iuriic tinin".-lv.tem.that p.o;;i;.";n eqr.ritable .o"i.1v and in particurarexpendid,re that p,'o,,.,or"r-.quiruur. d.;;r,r;;,;"i'"r ihe country--Ly nroti.g speciar
S:t'l1i[fl:,ft ntarginaliza gtoups a,d areas pi,..ron, to articre 2o1 (b) (iii) e6 i1r"

ll irlti;'f;-",ilJt33;3,Xil,:i,';'o"", 
trour the cor,solidateci rurrd as providecl under Arricre 206

't) Provide hrechatrisrtrs tbr ihe Natio,al Assenrbry to faciritate trre irrvolvenrent of the peopre in
I]: :|.nXti[:i8i#1,',',}uoi''""','"t,",-, "i p."1"'.i,"ro,:i,,nai,,s r,1, tr,. nuiiJnrr sou."i,,Lnt ar

l() Provide tbr ,lechartiti"t tt'sttpplctre,ti,g i,frastructure creverop,re,t at t.e constitue.cy
1.."."J,;l#ffiil lii,J5,,yli*,:,1i. 

r.-,,,"tiJ,,, 
"ill,..l,",io,,nr 1goi",t",,,",,, at tha.ever in
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I-/ENCY
cilrlStlrtcrrrcn(s
.lurrc 30,2018

u,c upltold the natiou;il plidc olall I(crryatts thrtlrgh tl-rl n,orlr
of the peoplc- \\/c invtrlvc citizors irr tnrtl<in1q clccisiorrs aLrorrt prograllllltes wcl

tve adhere to prourpt delivcry of service

and i
- we uphold high standards of transparency, accountability, equity,

ntegrity in the service ol'the pcople

l

- we pronrote developnrent activities that nreet the needs of the
t cotrtprotttisilrg the ability of lLrtLrre generations to ureet their owrr peeds.

t

GUA day-to-day uranagenre,t is under ihe follor.virg key ol<gal1s:

Clovemnreut Constituencies L)el,slopment fund Board (NGCDFII)
Government constituency Developnrent Funcl Conrnrittee (NGCDFC)

t

t personnel who held offlce durittg the financial year ended SOtl,June
had direct fiduciary responsibility

tin.g Officer
I.E holdei'
b-County Accountant

rrrran NGCDFC
NGCDT'C

were:

Name

Yusuf Mbuno
Alcx Mwangi
Kago Gichohi
Simon Kiragu
Simon lG,ranja

'l'he

Arrangements

Conrmittee (ARMC) of NGCDF lloard provide overall fiduciary
of NGCDT' -MARAGUA Constituenc:y.'fhe reports and recontmendation

by the NGCDF Board are forwarded to the Constituency Committee for
require policy guidance are forwarded by the Board to the Cabinet

bly Sclect Committee.

A Constifu ency lTeadquarters
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THE CI{AIR]VIAN NGCD}' COMMII-|EE

rncnls ol'N{aragul NG CI)li
On
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of the conrrnittee ancl nran agentent, I arl pleased to infornr yorr that Maragua NC
to disburse of l(es.49 nriilion towarcrs various projects for the year urclcr.

rcv s tra.slates to decreasc in bLrclgct per-ror.,zr,cc to 4g.6yo fionr trrc llt'cvtoUS
lornr ance 01'98.1% this therefore results to slow buclget absorptio.. .r.lris 

is
desp c uncertaittt;' irr politics, clelayccl disbursenre,t of funds and late lbrmati* .1.
NC ithin thc finuncial yg211..

t 2o7s/16

a 2016/17

) 2077/2018

buciget perforrnance

I(cy Ach ts

Within under review MarergLra NG-cDIr has nra,agecr to fury sponsor 30 br ight
ts throLrghout llrci' seco,clary ccrLrcatio.. MaragLra NGCDIT has arso becrr

able to lee s for 4500 stLrcrcrts in seco,ciary scrroor and I000 stucre,ts i, tertiary
institLrt i to I(sh I7'9 milrio,. In t.ernrs of project imprenrentation, r5 projects

neecJnclit
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ai'lirrrl school

l)()scs lr qreat

.jccts irr usc.

ucs rel:rting to NG ODl.

any other pLrblic institLttion is f'acecl n,ith cmcrging issues arrcl this relates to

l.
1.,

I

rsarics rcclLlcst. \\/c zrl.tlibr"rtc this to thc hard ccononric tiures parents are

las ittclease in the School I'ccs. Vlost parcnts are fincling it verv harcl tcr

Itrr botlt sccontlat';,ancl tcltiarl,ccltrcrrtion at the sarne tinte.'l'his rre llncl
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r unc 30,2018
clt :r I lcrr gcs lr rrrl rccorrr ln clrrl ctl u,:r v I o r.u,u r-rl.

ent conrrnittecs procul'cn)cnt process still poses a greater challenge to thc

We shall cotttittuoLtsly endeavour to train and bLrilcl PMCs capacity in order to

e laws and regulations governing procurentents.

n

ive succcss tlrat MaragLra Nc cDlrc has achieved has been because ol'
port fronl Maragtla Constituents, ancl in this regarcl and op behalf of t6e N(j
to tal<e this ol;portttnity to thank yoLr all ancl requcst you to coptirrr-rc witlr rlrc
nriut) ycars Io contc.

recognise and rhank NGCDFB, KNAO, Mp IIon. Mary waitlrcra, MCIAs

eads ill Maragua wllo have givett us support arrd all other stal<e6olclcrs rvlrg

all along' Irinally, iwotrlci lil<c to appreciate the contribution and incliviclrrrrl

arzlgua NC CDIr staff towards our sLtccess.
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Public l'itratlce Managentent Act, 2013 requires that, at the encl of each financial
of ficer fbr a National Clover.nntent Entit)r shall prepare financial statements inSection 81 (3) reqltit'es the firtancral stateurents so prepared to be iu a form thatnt accottuting startdards as prescribcd the Public Sector Accounting Standarcls
tinrc to tinre.l]oarcl trf I(enya

'l'he AccoLrnting
prcparation and

cer i, charge of the NGCDI'-MARAC]LIA Corrstituencry is responsible for thctation of the entity's financial stateurents , which give a true and fair view ol'tlrr' .stlrtc rtl' ;ii'ta ir.s the entity for and as at the end of the fina ncial year (period) ended on Junc lit),

cnsrrring that lhese
accor-rnting records,

ntinrre to be eflective 1h rougho Lrt the reporting period; (ii) nrain tar n inlq pl'(')l )('r

,lurrc J0,201{l
ol'EN]]'|Y MANAGEMENl' RESPONSIIJILI'IlES

h disclose with reasonable accLtracy at any tirme the fiuancial posiiion ol'llrt,

\ t ttoN,4I-
,v. ULAGUA
l(cporls altrl Fi llcialSlulcnlcnts
l,'or lhc t'

III.

Scction E1 (1) ol'
1,e;rr'. tlte aecounti
l'cSPcrCt o1'that ent
cc-rrrrlrl ics nrith r.el

nting Offlcer on

R hrM D N 7' c o N s 7' I I' Il Ii NC t tis D D t/ t1 I. o t, rl I] NT' t,- Ll N D ( hr G c D I)'T',t7-UliNCl'

a

201.S. 'l'h lS rc'SllOllSl lity irrclr,rdes: (i) nraintaining ;rcleqLlatc linancial ltlanagentent arrangetrrcrrt.s irrrrl

entit,v; (iii) desigrri , irrrpleurenting and nraintaining intenral controls r.elevant to the prcpltrlrliorriurrl ljtil' pl'cscltt{t of the financial statenren tS, and ensuring that t hey are free from rruriclirrl
rrr rssta tertrertts, rvhet due to error or fraud; (iv) safeguardin g the assets of the entity; (v) sclcctirr.qirrrcl applying a te accor"ruting policies; and (vi) nraking accolurting estinratcs tlrrrt irlclt'lrsr,rlr[,lc irr tlrc cr nrstartces

'l'lrt'Accounting in charge of the NGCDI'-MAI{AGUA Consriture ncy accepts responsibility krrI lrt' t'rrlity's tinarrciul tatenrerrts, which have been preparecl on the Cash IJasis Method ol' l'irrzrnciirll(r'1xrllirr.q, rrsin.l a riate accor-rnting policies in accorclarrce n,ith I ntc:r'nzrtional t'Lrblic Scctor/\c't:otrrrtirr.{ Sta (lI'SAS). 'l'he Accounting Off)cer is of the opirrion that the enti/1t's financillsllrtcrncrrts give a and thir vierv ol' the state of enti s trausactions durin.g the financial ycillty'
t'ntic)rJ .lLrnc l3O. 2Ol8 and of the entitv,s financial posrtron as at that date. 'l'lte Ac:c11s111 ing Ol'l'ic:cr',.'lrrrlqc o1' tlrc N(;( L)i AI{AGUA Constituency further confintrs the con"r pletellL.ss ol the accountirr.;records nraintained the utlily, which have bcen relied upon in the preparaliotr of the entity,st'inarrcial statenlellts as I as tlre adequacy o f tlre systems of intem al financial control

1'he Accounting in charge of the NGCDI'-MARAGUA Constitue ncy coufinus that the entityhas cornplied fully ap plicable Governnren t Regulations and the tenns of exienral financiu5ts (where , and that the enti ty's fr,rnds received during the year under audit weresed lbr the eligible pu for which they were intended and were properly accounted for. Furthere Accounti ng Officer nfllnts that the etrtity,s fltancial sta tenrents have been prepared in a fornrhat conrpl ies with vant accounting standards prcscr ibed by the PLrbhc Sector Accolintingtltnrilrnls IJoatl ol l(crr

of the statements

NGCDf-MARAG Co rt cy financial statertrents
2018.

and signed by thewere 4pproved

2.,./,
t Manager

s

il
I

^"t r',

I

,tii,
. t.,

Sub-County Accountant
Namc: ./'.( l.'-,.i i* // t' , j ." /.'/
ICPAK M,ember Number:

,ii
.t

1l ,

i,.



o

REPUBLIC OF KENYA
tt
Telephone : +2 5 4-20 -342330
Fax: +254-20-311482
E-mail: oag@oagkenya.go.ke
Website: wwwoagkenya.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENBRAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . MARAGUA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Government
Constituencies,Development Fund-Maragua Constituency set out on pages 9 to 35, which
comprise the statement of assets and liabilities as at 30 June 2018, and the statement of
receipts and payments ,statement of cash flows and summary statement of
appropriation-recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in

accordance witt,r the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Agdit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of National Government Constituencies Development Fund-Maragua
Constituency as, at 30 June 2018, and of its financial performance and its cash flows for
the yearthen ended, in accordance with lnternational Public SectorAccounting Standards
(Cash Basis) and comply with the National Government Constituencies Development
Fund Act, 2015 and Public Finance Management Act ,2012.

Basis for Opinion

The audit was cgnducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of National Government Constituencies
Development Fqnd-Maragua Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matterp are those matters that, in my professional judgment, are of most
significance in thQ audit of the financial statements. Except for the matters described in

the Basis for Codclusion on LaMulness and Effectiveness in Use of Public Resources
section, I have dbtermined that there are no key audit matters to communicate in my
report. l

Rapprt ol'tht'Aurlitor-Generulon tha finunciul stutamcnl.s rtf',Yutionul Governmt'nt Constilru'ncia.s Davektpmant Funcl-

,lfutraguu ('onstitucnc'.t'.fitr lha .v't'ur aruled 30 .lune 20 llJ

Prcmoting Accountability in the Public Sector



I
REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Unutilized Project Funds

During the year under review, NG-CDF-Maragua Constituency allocated Kshs.400,000
to ltaaga Secondary School for rehabilitation of a borehole and water piping installation.
The funds were disbursed to the project account vide payment voucher number 89 and
cheque number 14791 both dated 10 April 2018. However, a physical verification of the
project carried out in March 2019 revealed that no works had been undertaken. No
justification was provided for the delay in utilization of the disbursed funds.

2. Budget Execution

According to the summary statement of appropriation, during the financial year under
review, Maragua NG-CDF received a total of Kshs. 90,142,145 from the National
Government Constituencies Development Fund Board against a budget of
Kshs.101,521,455 resulting in a shortfall of Kshs.11,379,310 or 11o/o of the budget.
Further, out of the total receipts for the year, the Maragua NG-CDF incurred a total
expenditure of Kshs.49,328,007 equivalents to an absorption rate of rate of 55% of the
actual receipts. No satisfactory explanation was provided for the failure to utilize the funds
received fully, which in tum impacted negatively on service delivery to the residents of
Maragua Constituency.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern

them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENTAND
GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on

Report o/'the Auditor-General on the.financial statements of National Government Constituencies Development Fund
Maragua Constituenc.v lbr the vear ended 30 June 2018

2



Lawfulness and Effectiveness in Use of Public Resources section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that internal controls,
risk management and governance were not effective.

Basis for Gonclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the ability
of National Government Constituencies Development Fund-Maragua Constituency to
sustain services, disclosing, as applicable, matters related to sustainability of services
and using the applicable basis of accounting unless the management either intends to
cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,

Refi$rt of the Auditor-General on the.financial statements of National Government Constituencies Development Fund
Mafagu Constituenc.v./br the.vear ended 30 June 2018 
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and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7\ of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7\ of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Report of'the Auclitor-General on the.financial statements of'Nutional Government Constituencies Development

Maruguct Constituenc.v./br the .vear ended 30 Jttne 2018
4
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a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of National Government Constituencies Development Fund-
Maragua Constituency to express an opinion on the financial statements.

a

a

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

a

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

21 May 2019

Report of the ,ldditor-General on thefinancial statements of National Government Constituencies Development Fund
Maraguu Conllituency.for the .vear ended 30 June 20 I8
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SUMMARY STATEMENT OF APPROPRI,ATION: RECURRENT AND DEVELoPMINT coMBINED
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BB.B%

1,52O,OOO
1 52O,OOO 61,O14 o 5o o4 66.7%

7,881,724 TOO,OOO 8,58r 4 7,6 796 BB ,245
89.lz

37,471,275 111622,O19 49,o93,294 't6349,49o
33,462,O24 3t.B%

6,3 7' o912 B 41,726,437 23,669,o58 1 13
58.4%

6oo ooo 6oo,ooo 598,88 1 116 99.8%

86,8to,345 11r11O1 10i 5)1'4 J28,o 2,1 48.6%

TOTAL

13

- se of goods and services

86,8to,345



so t.

Underutilisution in olher poyntent reloles tofinulPo1t177s,r7

Tlr e NG CD F-MARAG uA Constitue nc y financiarstatemerl ts were approved on)

that is

2018 and signed bv:

Fund Account
Name:

Manager

iL.(tvnr.,_,

{-

Sub-
Name:
ICPAK

tt\)

'i :"'

14

r eirr ended Junc 2018

I

7----

Qur6l;n



T', I T U E N C t lt,t D 11,., ti t- o t,lni N7. Ir (J ArD NG C D r) _

the Governnrenfd i3 
.t(cnya Shiilings (r(Shs)

t arrd all values are rouncled to

ts cor,pry with a,d confornr to the fornr of pr.esentation p.escr.ibccr rry rrrr,
polrcres adopted t,.ou. aclr, .",,riri.,,iri a1:ytriedto a, rrre yJa.s p.c.s,rrccr.

CONr^

1

ACCOUNI'ING POLICIES

nting policies adopted in the preparationof these financialstate,re,ts are set

and Basis of preparation

PLrblic:
ttcllrrtl.s
tt3 lrlrs
vIU l(:('.s

cial Statcrncrnts
Jultc 2018

are tbr the NGCI)T'-MARAGUA Constituencry. 'l'he financizrl sla tcrncrr ls
entity as specif)ecl under section g 1 of the pl'M Act 2O12

ts are presell

c I'i

b)

B.

?

en

3.

4.

, which is the fr-rnction itl atrrl

Policies
the nearest Kenya Shilling.

set out in this section have beenconsrstently applied by the Entity for all the

fi'onr the varIOLlsrecerved by ihe En tity
soLrrces when the event occurs and the relatedI

in the books of accolrnts when cash is recei ved. Cash is

recognized
ived when notification of tax r.enrittanceriD rs received. (Check if this policy

Exchequer
rh exchequer are recognized rn the books ofconsidered as received when payrrrent instructiorr

bank and
ving entity.

ac.counts when cash is

,tirj
. t..

.tiri

l-
L'

rs rssued to the

\.II'IONAL
,IT,4ITlGIJA
Itcporls
lior-lhe

VIII.



l,'or' (lrc

'l'he Entity

l(;

\ t u()ht..ll_
\t\l(,\(;uA
llr'porls itttd

col.l

the
ofa

assets and
ASSOC

b) Recognition payments

paid out by the

Salaries
period

Use of
Goods
paid
shall

C O N S7' I 7' U E ATC I D S D E I/ E I,O I'XI E NT II U AID (NGC D II) _.I'I1'UENCY

nci:rl Statcnrcnts
rcn Junc 30, 20l8

ACCOUN'TING POLICIES

External
External
deve

ssistance is received through grants and loans fronr mtrltllateral and bllateral
rrt partners.

Grants loans shall be recognized in the books of accounts when cash is received. Cash is
as received rvheti a paymeut advice is rcceived by the recipient entity or by thc

In case grant/loan in kind, such grants are recorded upon receipt of the grant itenr lrncl
uporl tion of the value. The date of the transaction is the value date indicatccl orr

payment.

DLrring year ended 36tlt June 2078, there were no instances of non-conrpliancc willr
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Itr.;rorl.s nnd If inancial Slatcntents

rc ended June 30, 2018
ACCOUNTING POLICIES

5. In-kind contributions
Irr-kirrd contributions are donations that are nrade to the Entity in the lorm of actual goods and/or
scrvices rather than in money or cash terms. Tirese douations may include vehicles, equipn'ient or
personnel services. Where the financial value received for in-kind contributions can be reliably
deternrined, the Entity includes such value in the statement of receipts and payments both as

receipts and as payments in equal and opposite atrrounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash aud cash equivalents courprise cash on haud and cash at bank, short-ternr deposits olt crrtll

and highly liquid investmerrts with an original nraturity of three months or less, which alc lcrrtlily
convertible to known anrourrts of cash and are subject to insignificaut risk of chartllcr.s itt vrtlltt'.
Ilank account balances include amouuts held at the Central Ilank of I(enya attd rtt virt'iotts
conrnrercial banks at the end of the financi al year.

7. Accounts Receivable
For the purposes of these financial statements, in'rprests and advances to authorised ptlblic of'l'icrct's

and/or institutions which were not surrendered or accounted for at the end of thc I'ittalrcirtl yt'rtt'
are treated as receivables. This is in recognition of the Sovelnnleut practicc whct'c: tltc itttpt'csl
paynrents are recognized as payments when fully accounted for by the iutprest or AIil holdcrs.'l'lris
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in thc
financial statements.

8. Accounts Payable
['or the purposes of these financiai statements, deposits arrd retetrtions held on behalf ol third
parties have been recognized o11 ai1 accrLral basis (as accounts payables).'fhis is in recognitiott ol'
the government practice of re taining a portion of contracted services and works pending frtlliltntrrrt
of obligatious by the contractor and to hold deposits on behalf of third parties.'l'his is an
enirancement to the cash accounting policy adopted by National Government Ministries attcj

Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as 'memorandunt' or'off-balance' items to provide a

sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payn-rents are inch.rded in the Statement of Receipts and Payntents in the
year in which the payments are made.

10. Unutiliized Funds
Unutilized funds consist of bank balances in the constituency account and previous year(s)
balances not yet disbursed by the Iloai'd to the constituency at the end of the financialyear. These
balances are avatlable for use in the year under review to fund projects approved in the respective
prior financialyears consistent with sec G(Z) and sec 7(1) of NGCDI' Act,Z075.
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POLICIES

on a comparable accouuting basis (cash basis except for imprest and
accounted for on an accrttal basis), the same accounts classification basis, and
as the financial statements. The original budget was approved by Parliantent on

period 1st July 2O7T to BOu,June 2018 as required by Law and there was ol'lc
to the original budget during the year. Included in the adjristnrents irrc

actual perfornlance against the conrparable budget for the financiul yr.,rr1
included in the financial statements.

Figures
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to the required changes rn presentation

events subsequent to.the firrancial year end with a signific:url irrrprrc,l orr tlrt,
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after discovery by: i. restating the corrrpirrirtivr' :rrrrorrrrl.s li-rr pt'iol
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restating the opening balances of liabilitics aud nct zrsscts/cc1Lr ity lirr llrcassets,

presented.
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Burs; ty 2t,672,66o
Bu rs; ry -T .Y

6,654,ooo 7,646,6oo
Mocl. s&CAT I

r,583,ooo
wate I 7,650,ooo
EIect icity pro )c ts

2 1

Secur itv t,46t,47 4 z't328,665
Road 1o,6oo,ooo
Sporl s BzB1 3,322,9o3
Enviro

3,322,9O3

reOthe nts and transfer

ri€Em cts (specify)
2122,9O8 to,349,857

23,669,o58 89,955,78t

r l{..

I or llrt, t t:u' cll
,\1 )77.:\' 7',O '.tI tI' IIAr,,lAtc.lAl.

7

-Seconda tt,tB5,B4B

Total

t-,

, I t. t
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I

([ ll

I I ti N l t t i N' r' (' ( ) ht,t,t. t,I, u E N C I Ii S D ti v.ti I-0 t,M Ii N.I- I.lJ NI) (NGCDT) -\ li tr t't't'ut,lNCY
,lr :til cilrlSlulcrrrcnts

.luuc 30,2018
S7A7'EMENTS (Cotttinued)

OI] ASS['I'S

9. PAYMENTS

il

2017-201,8 2016-20t7
Kshs Kshs

UI UI

I

I

and

Asscts

ehicles and Other

and Other

Institutionalsehold I'unriture and

LII'urniture and General

Software and Other ICT Assets

and I(etrovation of

of
of

t

and

Land

5gB,BB4 59b, tljo

1(

5 B4 596,tBo

2017-201 2016-2077
Kshs Kshs

r | !4.
. a_

,\'t t'l'1,',\' 'l'tt 'l'l IINtlNCIAL

. I i.. i

. t.,
il

Purchase

Total

Total



L

\ lt \ II
lr() iltl

I'NCY
:rl St:rlcnrcltts

,lurrc 30,20I8

C O NS 7' I T. U I] N C I Ij S D D 14] L o I, 1I,T E AI7. rTuND (NGCDD _

I

STATEMENT'S (Contin uecl)

(cash book b ank b alance)

:l

I

I

i

j.

Name Banlof No. & 2017-2018 2016-2017f Kshs KshsEquitt 'Ban
40,914,139 2,299,260Branclr, 220 291 029 972I

40,814,139 2,299,260
I

1

Loca 1

2

Other

Total

t certificates for

,i

l'ol (lrc

,\t )77.tt'7't) 77IE }.IAIANCIAL

Total

. 1..
, | !r.



I lt I

t( I lu\
lt o rls

r llrt' t'
)'l'1,"1

1

I Statenrents
unc 3 20r8

C O NS 7- I T U Ii N C I IJ S D D V I] L O P II,T E N7' TI U N D (N G C: I)'D-
C]Y

STA TEMENT'S (Continued)

(cash book bank balance)

No. & 2017-2018 20t6-2017
Kshs Kshs

LI I Branclr, 220 291 029 972 40,914,139 2,289,260

'otal 40,814,139 2,289,260
I

1OB: CASH IN E AND
,ocation l

,ocirtiorr 2

Locution 3

C)ther Locations (s,

/Total

certificates for eaclt

Name of

I

cash

l



CONSTIT'LI I]NCII'S DIJVIJLOPM I]N7' IIUND (NGCOF) -
a

I'IONAL

TO

11:

Total

,\ .I'I'I'UIiNCY

Statcnren ts
Junc 30 2018

STA TEMENTS (Cotttinued)

IMPRESTS

of the list is longer than I page.J

BROUGI-M TORWARD

lt It

2017 - 201.8

Kshs

20fi-zott
Kshs

I 3

l(
'

I\

7Ct or Inslilulion
Datc Imprcst

'I'akcn $ahnceAmount
Takcn

Amount
Surrcndcrcd

Kshs Kshs
Nattte ol 'or Institutiort dd/ntnt/yy
Name ol 'or InstitLrtiott dd/mm/yy
Nanrc ol 'or Institutiott dd/mm/yy
Nante ol or lnstitLttiott dd/ntm/yy
Name o1 or InstitLttion dd/mm/yy
Nante ot or Institution dd/mm/yy

r 2017-2018
Kshs

ts 2,289,260

2,289,260

t

appropriate ils

l,'or tlrc

l2RETENTION

Supplier 1

Supplier 2
Supplier 13

Total

. i i. i

20

hand

t915

l9

| | !a i



I C O N S TIT'U ]i N C I IJ S D I] VI' LO ]'M I] N7' II U N I) (NGCDT) -

74.

15.

15.1:

15.2:

1'UI'NCY
Statcnrcnts

Junc 30, 2018
STATEMENTS (Conttn

ADJUSTMENTS

cheques

DISCLOSURES

ACCOUNTS PAYABLE (See Annex 1)

of buildings
of civil works

STAFF PAYABLES (See Annex 2)

FUNDS (See Annex S)

of employees

and services

due to other Government entities (see attached list)
due to other grants and other transfers (see

of assets

't9

2077- 20t8
Kshs

2076-2017
Kshs

1,O42,54O

540

2077- 2078
Kshs

xx
xx
xx
xx

Kshs

goo,0oo

2,549,734.73
27,627,795

75,842,679.97

xx
xx

40 I r38

2016-20't7
Kshs

xx

x.\

xx

xx

1

xx

Kshs

xx

xx
xx
xx
xx

15.9:

Kshs

4O0,Ooo

,600,o0o1

xx

60

xx
XX

289

I

I

I

. 1--r

89

l,'ol'lhc
iYt)'l'ES TO THE

Senior management
Middle manlrgement

Union sable employees
Otlrers (specify)

XX

xx

Kshs

xxx
xx.\

xxx
xxx

| | {a i
. t..
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I

t ll( t.
\ tt I lr\
l)()t- :ilttl

rrrrc J0,2019

N/VtiNt'C')NS
I'I'T,IIiNCY

7'17'UIJATCIIiS DI]I/I]LOPMDNT I\(]ND (NGCDT) _

lStatclrrcnts

15

S7A 7EA4EN7'S

balances (See Annex 5)

r 2016-2077
,I

)MC accc Kshs

3126 725

70,732,L1,7.O

R alance.s (sce atlached Iist)

2077- 2018

to,732,LLt.o
Kshs

26,125,4it1

I I

. t.,

l, oI llr r, 1t'tr l- cr
,\t )7ti5' 1',t) /.111.

I



ATATIONAL GOVERNMENT ENTITY
Reports and Financial Statements
For the ended June 30, 2014

(Maragua
--

,;.

rF
t,

2076
Supplier of Goods or Serrrices Amount Contracted Date

d=a-ca b c

1

2
J

Sub-Total

4
5.

6.
Sub-Total

7

I
Sub-Total

10.
1

72.
Sub-Total

Grand Totai

29

ANNEX 1 - ANALYSIS OF PENDING ACCOUNTS PAYABLE IvuLDrarturr16 Outstanding
Balance

2074

Constmction of buildings

Construction of civil works

8.



GOVERNMENT ENTITY -

Sub-Total

Sub-Totai

H

\ame of Staff

2
1
_)

1'

5.

6

7

3
o

=----

----

!

20t4
iri)0I'tS

June

(JursranqlnE
Balance

2074
-

Original
Amount

Date
Payable

Contracted

Amount
Paid To-

Date

Outstandug :

Balance
2016

Job Group

=-___
a b c d=a-c

10
H
12.

Sub-Total

Grand Total

: rihcrcltr

_*__:.
.:J\TX 2 - A*ALYSIS OF PENDING STAFF PAYABLES

Comments

ddleManasement

)thers Gpecif+)

30



-

- (Maragua NG'CDF)

For the

ANNEX 3 _ I.]NUTILIZED FLINDS

--___ ___.

------ .--=___

-

CommentsBalance
2016/17

Balance
2017 /18

Transaction
Name

& serncesUse

Sub-Total

Sub-Total

Sub-Total

of assets

Sub-Total

Grand Total
I

i
I

31

Reports and Statements
ended Jutre -----.:

:

todue



Rcports and Fin

For the ended June 30, 2018

ANNEX 4 - SUNAMARY OT FIXED ASSET REGISTER

A
9,500,000

9,500,000land 5,020,000
structuresand 5,020,000 )471

L,405,527pmentequi
621,ooo

521,000
fittingsfurnitureOffice

AssetsCTIOtherandSoftwareICT

andMachinetryOther

aSSCISculandlageHert 1t,14E,+tt
598 984,52716assetsln

:===__

i
I

)L

NATIONAL (;OVIiRNN{ENT ENTITY - (Maragua NG-cDF)

.-----_-
llislorical

Cost
ff.shs)

I ?,- !

Statements
hs'000)

i

2077 /18



NAT'IONAI.
ll.cports and

IINT'II'Y - (Maragtrcr NG-CDlr)

Fo the re
Statclttcnts

30, 201 hs'000

BALANCES AS AT 30rII 201.8

.I

2583100890270 1 88582Equity bank kenol

branch
lol :l

3057720890262346548Equity bank kenol

bra nchGathuri primat
676t70890262761170Equity bank kenol

bra nchsch olWathiani prim

cho

50680890263s t5449Equity bank kenol

bra nchclCollege prima
928s90890262366791Equity bank kenol

b ra nchoolschlhumbu prim

;chc

1312500890291379806Equity bank kenol

bra ncholAthara prima
128423089026236s917Equity bank kenol

branchschoolndaKianjiru-inist
1,51.27090890261 522977Equity bank kenol

b ra nchand ry schoollgikiro day st

1,6263760890293494755Equity bank kenol

branchda 'y schoolMaranjau st

try
r5r23G4089026930695 3Equity bank kenol

bra nchschoolKirimiri sec

481 883089026355 1 235Equity bank kenol

bra nch)n( lary schoolMwangaza

ec

242860890212204665Equity bank kenol

brancha ry schoolNginda mi

ry
48929G08902634s9730Equity bank kenol

b ra nchItaaga
793381708902997 I 970 1Equity bank kenol

bra ncha ry schoolThangira
12000330890264454684Equity bank kenol

b ra nchschoolKagaa secont
50078008902693 I 9890Equity bank kenol

branch
I

p()stMihango A.P

2498040220269426195Equity bank

Mura ng'abranch;t:rnt chief officel(amuiru ass

NIL0890277 475600Equity bank kenol

branch
)-c unty headquartersMaragua sul

NIL0890277 47 5617Equity bank kenol

bra nch
(b- u nty headquarters treasurYMaragua su

to,732,t]-t,o
'l'otal

JJ

r!{J.
. 1..

4 _PMC

fl

Bank Account number Ilank
Balance

201,7 /78



I Statcmcnts
MIIN'I'EN]'I'I'Y - (Maragua NG-CDF)

r thc 30,2019 lrs'000

I}ALANCES AS A.I. 3OTII JUNI I 2017

"34-

uI)C

ir'ri
l'

I

I

!i

I

l

,,tl
i,

li

i

'il,

tii

ri

ill

,,t

I

,,

Ii,
t.,

i

I

lsaba;t;;;
account.

cdflprnc

kenol bra nch

Equity bank
890262345961 1,000,000Pri

n1
,ot .Aflpr.-

kenol b ra nch

Equity bank
890264391537 500,000

Liltt

biri ,ol .tfr,il-
kenol bra nch

Equity bank

500,000878608902644J, pri
I eqritv Oant--
kenol branch 

i
890270885093 800,000

cdflpnrc

cdllprnc

kenol b ra nch

Equiry bank
890270885792 300,000

-

kenol bra nch

Equity bank
890272197464 600,000ruri

l.rt
ol.affun*-

chkenol bran

I equity trn--t--
890262366583 800,000lft

unt Equity bankcdflpmc

kenol bra nch 1,000,0009678c pr
Equity bankcdflprnc

kenol bra nch 890270188582 400,000
nt

cdf/pmc

kenol branch

Equity bank
890262346548 1,200,000

I

cdflpnrc Eq uity bank
kenol b ra nch 890269235746 500,000N pr cdTpmc Eq uity bank
kenol bra nch 890264467805 300,000K wantanda

I

v Equity bank
kenol bra nch

434308 500,000
cdflpnrc Eq uity bank

kenol bra nch 2202994 52022 525,431

unt

cdlTpmc Eq uity bank
kenol bra nch

441 
I

890271953 450,000rool cdflprnc

890262346060
kenol bra nch

Equity bank

1,000,000

Pri

Lr ltt
,ot "@ri-

55375'08902644
kenol bran ch

Equity bank

1,000,000,ot 
"OfZpr. -

890263528346
kenol bra nch

Equity bank

800,000of 
".tfZpr" 

_-

890299s1960tkenol bra nch

Equity bank

600,000I

890272t39685
kenol bra nch

Equity bank

1,000,000

,l i, i
, 4..

NAI'IONAL GO
Reports and Fin

etl

ANNI'X 4 _PMC

Irenrbu Primary

Kiunguini
accoultt

Ki morori Prinrary

Mihango Prirnan,

Vlarenra Primary

Account number Bank
Balance

school

Matanya

Pri lnary

sclrool cdflprnc

pri schoollllary

accoLlnt

Itaara printary

prirnary

Prinrary

school

GathLrri primary

Igikiro
account

prinrary school

school
accoLiltt

school
account

school

)Lrnda milia A.p



ports an cial Statcnrenls
I'N'I'I1'Y - (Maragtra NG_CDF)

Junc 30 ,2019 s'

kenol b ranch

Equity bank

1240l48 1,000,000

kenol bra nch

Equity bank

787 1
89027213 700,000agira

cdflprnc

kenol bra nch

Equity bank

19701 2,000,000School Eq uity bank
kenol branch

5512350890263 1,000,000cdf/prnc Equity bank
kenol b ra nch

65046,8902722 800,000School

kenol bra nch

Equity bank

955989026346 400,000cdflpnrc E quity bank
kenol bra nch

890261 651001 600,000
acco

School Equity bank
kenol b ra nch

99909019242 s00,000y Davis
Lrnt

I cdflprnc

kenol b ra nch

Equity bank

45894 I,000,000chool cdf/pnlc

kenol bra nch

Equity bank

1499 300,000r.loo
cdflpmc Equi ty bank

kenol branch
I3 I,000,000i kiboko

ultt
I cdflprnc Equity bank

kenol bran ch
630521 500,000nda nrilia

Ltnt
cdf/pntc Equi ty bank

kenol b ranch
r 8690 500,000cdf/pmc Eq uity bank

kenol b ra nch
8 600,000ool cdflprnc Eq uity bank

kenol branch
38s218902721 500,000cdf/pntc Eq uity bank

kenol bra nch
8 902 72 450,000cdTpnrc

Equity bank
kenol bra nch

928 902 500,000

26,1.25,437

I

35

' I t..
. 4..

NAl'IONAL GOVEITNMIiNI'

Iror the

Maragua Prinrary

IkindLr I'r'intar-t.

Nginda Prinrary School

Total

Bank Accou nt number Bank
Balance

I(aharo A.p post

I(ianrbaa A.p post

School

Mwangaza

Nginda
School

Mungu-ini

Sclrool

Senior Gichoh Pri mary

Pri nary

Prirnary

Ki

Muj Pri ntal)

SchoolPrirnary

Kaharo SchoolPrimaly

14
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NATIONAL (;0vEItNI4
ENl'ENTI'IY 

- (M,Icnrents 1ragua NG-CD\;1
Iteports and Irilr:rrrcial St:rIor the r cnd c<f Ju ne 30,2019 Kshs '000ON FOILO WUP OF rI

l'he fol.lowi
that were

rrg ts thc sun.lll nry of
s.h own

providecl to ti.re auditor
with the ted

TI iS tt"ue tlut4t the

)

conrntents
us lssues as

- l.' r

Issue /
Auditor

Focal point
person fo
resolve fhe

Resolved)

FUND
ACCOUNI
MANAGER

NOT-
RESoty[D

Sorrr
SEPTEM
BER
2018

RESOIVED

I

2
ING

36

time of

I i.. I

No.
the

frorn
Managernenf cornrnenfs

rne..
(Ftut a
date
wlten

lou
e,upect
the issue
to be

. t.,
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Stafcnr crr ts
l.lnc 2018 ,000

EN.I'I.I'Y - (Muragua NG_CDF)

r l(ai

NA1'I
rls alld

thc r

The

are

ksh

o,

201

ksh
at SOth
?his

bank
balance
77,936
the

June

cash

sta

BANK
IN

the

59 as
,77.

I (r
1.,

37 ,l rr
. 4,.

I

For

Issue ,/
Audifor

No.
fhe

Observafions frorn

ll

Focal poinf
person fo
resolye fhe
tssue
(Name and
dcs+gnatio
n)

Sfafus:
(Resolrcd
/ Not
Resolved)



)

NA'I'IONAL GovEI{NMItN'r' ENTI'l'y - (Maragucr NG-() Dtr)
Rcports and Financial Statcnrcnts
Iror thc r cnclcd Junc 30 20 18 I(shs'000

Referen
ce No.
on the
externa
I audit
Report

fromIssue /

I

Focal Point

designatio
n)

person
resol

4.3 INCOMPTETE AND
INEFFECTIVE
EXPENDMURE ON
KAMWANYA WATER
PROJECT.

Kamwanya water
project was
allocated ksh
600,000 for piping
works to benefit
kamwanya
residents. However,
at the time of audit.
it was observed that
the pipes were laid
as intented, no
water could flow
through the pipe
line to the intended
users, it also casted
doubt on use of
technical
department of
water as actually
involved.

Tllte pro.lect was being
implemented by the pMCs
with the involventent of
technical deparlmen t of
walcr. However, the project
was implemented to
completion but a challenge
arose upon completion that
the prcssure intended from
the intake was not sufficient
to push water past a hilly
section along the pipeline.
Tlhe PMCs with the technical
officer enlarged the intake to
capture more water for
more pressure to be realized
which not yield ruore fruits
as the water could not went
past the hilly section. Water
being a devolved function
cannot be financed by NG-
CDF as at now. Howevery we
have engaged the pMC to
liase with the Murang,a
county government so as to
salvage the prolect ancl
redesign the water pipeline
to avoid the hilly section for
the water to follow on
gradient.
See annex 4.5(a)

Response

FUND
ACCOUNT
MANAGER

NOT-
RESOLVED

3onr
SEPTEM
BER
2018

4.4 IRREGULAR
IMPLEMENTATION OF A
ROAD PROJECT.
The NG-CDF allocated Ksh
2,O0O,OOO for bush

Response.
The project was
implemented as had been
approved by the NG-CDF
board by the pMCs with the

'lic task bei bush

FUND
ACCOUNT
MANAGER

NOT-
RESOLYED

SO11I

SEPTEM
BER
2018

I (...
1,.

38

, I r.. i
. t..

L

Status:
(Resolved
,/ Not
Resolved)

me:
(ntt a
date
when
yoa
expcct
the issue
to be
resolved



NA]'IONAL GoVERNMIIN'I' LN'I'I'I'y - (Marcrgua NG-c,DF)
Ilcports and Financial Staterncnts
It'or thc r cnded Junc 30 ,2019 '000)

Referen
ce No.
on the
externa
I audit
Report

Auditor
Issue /

Tan-a road during the year
under reyiew. phvsicai
verification of thi road,
caruied out on 72 July
2018, Kenya Rurai Roads
Authorify (KERRA)
signboard for the road
maintenance \ ras seen
which indicated the road
was under maintenance by
the KERRA and therefore 

-

KERRA classified. an
indication that there could
be overlap of works done

from

patching the Mbombo

by CDF and KERRA.

ng, spot patclting ancl
grading this was dotrc to
contpletion and an
inspec tion certifica te issued
to this effect. Ilhe works
were being supervised by
KERRA cons ti t uenc v roacls
officer the project file is now
available for your perusal.
See annex a.ak)

cleari.

Focal Point

designatio
n)

J PERTORTVT.ANCE.
T-he approved, budget for
the year ZO|d|ZOIZ was
Ksh 81,896,552 while the
total rolled over
expenditure budget from
the previous financial
years as per the provided
schedule was ksh
7 4,353 rGZI making total
expenditure budget of Ksh
756,250,122 against a
total actual expenditure of
ksh 773,7G7,894. This
leads to an overspending to
a tune of ksh lT rSlZ,T 22.

The roll-over
expenditure budget
for administration,
Monitoring,

4.5.1 ovERAIL BUDGET

Evaluation ca

Duilng the year uncler
review the allocation for the
year was Ksh 8l,Bg6,552 as
approved by the NG-CDFB,
Maragua NG-CDFhad a
balance that relates to the
financial year 2OI S,/2OI6
amounting to Ksh
57,645,185 which was
receivecl in the year under
review as A.I.E no. gZOgZZ.
Ot ,, 39ttt 

"/une ZO l6 the
cash book balance was Ksh
36,515,4 1g which was the
opening balance for the year
under review. This therefore
translates to available fitnds
for spending of ksh
I 76,057,154 thus there was
no overspencling as actual

Response.

t was kslt

FUND
ACCOUNT
MANAGER

RESOLVED

' I i. '
. t,.

39

,t(
t:

-+

r'*.---.LL
I

rt

Status:
(Resolved
,/ Not
Resolved)

me:
(Pat a
date
when
yoa
expect
the issue
to be
resolved



NATIONAL GOVIIRNMIiNT' BNI.I.I.Y - (Moragua NG_C:Dt,_)
ILeports and l,'inancial Statenrents

n

For the :rr enrled June 30, 2018 (Kshs,000

4.5.4 ROILED OVER Response.
PROJECTS FROM
2075/2016.
A review of the

The managetnent talies note
of the fact tltat some projects
had been dclayed in terms o{
implementttion this was as a
rcsult of delay in
constitution of the pMCs to
manage the pro.lect as well
ns adhercnce to

expendifure returns and a
provided for audit

that (96)nrnefr
projects and (

FUND
ACCOUNT
MANAGER

40

- :'
i,lr

Issue / from
Auditor

person
resolve

designatio
n)

Focal Point
to

lssue
(Name

Timefra
me:
(FUt a

to be
resolved

provided, the
source of over
expenditure could
not be therefore
established.

notwere
b and

The roll -over expencli tu re
b u dge t for a d nt i n is t ra tion,
Mon i toring, Eval ua ti on,
capacity building atrcl
Dut'sat.tes wet.e not provided
at the time of audit but are
now available for your
perusal.
See annex 4.5.1(a)

173,767,994

PERFORIVIANCE ON
TRANSFER TO OTHER
GOVERNMENT UNITS

I Maragua NG-CDFC
budgeted to undertake
fiffy-five (55) pnrjects on
transfers to other
government units during
the year ZOt6/ZO|Z.Tie
project implementation
stafus report however
showed that only forfy
seven (47) pysis.ts were
completed while eight (8)
were ongoing as at the end
of financial year under
revlew.

4.5 2 BUDGET

Response.
During the year under
rgview clelay in receipt of
funds for the Maragua NG_
CDFfrom NG-CDFBoard is
the reason that the B
projects were not complete
at the time of Auclit bit these
projects have since been
contpleted and are already
in use.

FUND
ACCOUNT
MANAGER

RESOLVED

RESOLYED

n
14)

I {l i't-

(1

Status:
(Resolved
,/ Not
Resolved)

]il

iil
til



.)

()r



-\

.l'

NATTON OVIiRNMEN'I IIN'I'ITY - (Maragua NG-CDF)
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respect of

assets with

over
year

of Ksh
balance

by ksh

proc u t'enten t timelines
wlticlt was later done and
projecls completed and
ruade into use.
The managentent is in the
process of re-allocating un-
used funds and hence
seelcing authority from the
board to utilize the funds as
proposed.
Reported in the scheduled
show 100% expenditure of
ksh 89,955,781 for the
other grants and transfers
that is the original budget
plus the rolls over for
financial year 2O I 5/2O 16.

71rc rolls over anlount to ksh
52,786,81 5 as harmonized
in the following table.

This therefore means there
was no variance both in the
schedules and in the
financial statement as the
schedules portrays an
expense of IGh 89,955,781
while the statement of
appropriation shows the
same figure.
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Response.
At the time of audit the
drawings were with the
contractor who was still ott
sile its he was still
undertakin,g the
construction of tlte toilet.
The drawings are however
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4.5.6 CONSTRU CTION O}' Response.
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A CLASSROOM BTOCK AT
MWANGAZA SECONDARY
SCHOOL
Maragua NG-CDF
alTocatedksh 1pOO,OOO
towards construction of a
classroom at Mwangaza
secondary school. It was
observed that there were
no drawings attached to
the bills of quantity, the
advertrsement for the
works lacked a tender

I number and that the
tender opening minutes
had.not been signedby the
chalrperson hence the
authenticity of the
mrnutes. physical
verification revealed the
class was completod and. in
use. The following
payment hadbeenmade
Ksh 937,527 to Imwa
gener al con tractors while
ksh I73,600 was paid to
Edward Kimotho Muciri on
27th march 2017. Ttis
payment was not
supported by any
document and hence
validify not confirmdd.

I At the time of audit the
updated prqect file was
with the PMCs on site. The
drawings and the
supporting payment
schedules accounting for the
expenditure is ltowever now
available for your perusal.
T'he pt ocess of tendering
was managecl by the I,MCs
tvith the involvement of the
tecltnical departtnent that is
the ninistry of pubtic works.
7'lte ntanagetnent takes nole
of the fact that sotne pMCs
rcquire ntore capacity
building on procurement so
as to sttictly aclhere and
cotnply with the public
Procuremen t and Disposal
Act, 2O15.
7he payntents ruade
regarcling the contruct were
ksh 937,SSOpaict in three
certifica tes as an nexed.
Ihyntent ntade regarcling to
Edward llntotlto A4ucii on
ZVt, ntarch ZOt 7 rloes not
relate to the said pt.oject zts it
t'clilles to a ptojcct funded in
the financtalyear
2015/2OtGforthe
renovaliott ol classes tltat
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4.5.6 C N Ol' Response.
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NA'I'IONAL GOVEIfNMIiN'r' ItNT'tT.y _ (Maragua NG_CDF)
Ilcports and Financial Statcrncn ts

I A CTASSROOM BLOCK AT
MWANGAZA SECONDARY
scHoot
Maragua NG-CDf
allocated ksh I,000,000
towards construction of a
classroom at Mwangaza
secondary school. It was
obseryed thaf there were
no drawings attached io
the bills of quantity, the
advertisement for the
works lacked a tender
number and that the
tender opening minutes
had not been signed by the
chairperson hence ths
authenticity of the
minutes. Physical
verification revealed the
class was completed and in
use. The following
paymenf hadbeen made
Ksh 937,52T to Imwa

contractors while
773,600 was paid to

Kimotho Muciri on
7th march 2O17. This

t was not
pportedby any

nt and hence

At the time of audit the
updated project file was
with the PMCs on site. The
drawings and the
supporting payment
schedules accounting for the
expenditure is however now
available for your perusal.
T'he process of tenclering
was managed by the pMCs
tvitlt the involvement of the
technical department that is
the ntinistry of pubtic works.
T'he ntanagetnent takes note
of the fact that some pMCs

I r"equile nlote capacity
builcling on procurentent so
as to sttictly aclherc and
cotnply with the public
Procuremen t and Disposal
Act,2O15.
T'he payments made
regarcling the contract were
ksh 937,53Opaid in three
certi fi ca tes as ttn n exed.
lhyntent ntacle regarclin.q to
Edward Kitttotho A4uctti on
2Vl, tnarch 2Ot 7 eloes not
relate to the saicl pt"oject ns it
relates to a project funclecl jn
lhe financia/ year
2015/2O16 for tlrc

'novation of classes lJtal
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EN'I'ITY - (Maragua NG-CDF)
St:rtenrcuts

unc 30, 2018 '000
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towards

developed

painting
not been
required
undercoat
some parts
an indica
coats were
three.

ofparts

and the

was

been

cracks

only two

had

not

had

solne
ect it

The
ln

of

,ooo cotnpleted and is rtow in use
tlte conttuctor was requestcd
to make good the defects
where tltis has already been
done and thus the prulect is
now complete . A certificate
of making good defect ltas
already been issued and
proper supervision done by
the technical officers jointly
with the PMCs. The project
also changed the design
d uri ng th e im plent en la tiort
where additional windows 2
in no. and additiotnl 2 ntetal
cloors werc added via tltc
inslructiotts of tlrc tecltnical
oflicer therefore these
changes elintinated the
ceiling aspect as they had
been overlooked.
See annex 4.5.7(a)
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