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Mortgagc l;und is cstablishcd bl and derivcs its authority and

buru (lounty llxccutivc Stal'l' Mortgage Schcrrc lrund Act. 2016. I'hc

tho County" (iovcrnnrcnt ol Samburu and is dorricilcd in Kcnva.
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S3mburu (' ntv llxcc t ivc Nlortg:tgc Srhcnrc ['und
l lcnr en lsRcports and nanrial

For thc vea dtd.lu 30, 2020

N't"iliAM

l)ellils ol' qualilir:ttions :rnrl er Jrtricnce

i\,,Ir. l\loscs Onrondi Okclo holcls N4.A. I'lanning and

Il.A. L.lrhan and llcgional l)lanning lionr [ ]nivcrsit)'
ol'Nairobi and Mascno IJnivcrsity' rcspective ly with
in-dcptlr knoii lcdge in spatial dcvelopnrcnt planning.
rurhan nranagcnrcnt. land adnr in istrat iorr.

cnvironnrsntal planning and conlputcr aided dcsign
platlirrnrs such as (icographical Inlirrrnation S)'slcm.
l le rs rcgistcrcd l)hl sical l)lanncr No. 2ti0. corporalc
rlcnrhcr o1'Kcn1'a Institu(c ol'l)litnncrs (KII') No.
232. l{cgistcred as NI:MA l.cad lrxpcrt No.9070 and

lcad rlcnrbcr ol- l:nvironrncnt Institutc ol' Ke n) a
(l:lK). Ilc has cxpericncc in public and privatc
scctor. Ilc has scrved in public sector and is prcscntly'
thc l)ircctor in chargc ol'physical antl lancl use

planning in Sanrburu ancl also thc Acting (ihicl'
Ol'llccr ol'Lands, IIousing, I'hysical I)lanning and
I Irhun I)ci clopmcnt.

\1s l.l dia I-ctinina holds a llachclorol-r\rts tlcgrce
(l].A) in liconomics and Sociologv liorn l'.gcrkrn
( lnivcrsity and a I)iplonra in llusine ss Milnage mcnt
lionr thc Kcnl-'a Iustitule ol' Nlanagcnrcnt. She has

rridc.'rpcricncc rrith (irrrcrrtrttrnt ()ruani./ati()r'ls

having r.vorkcd lirr 1 l ycars at Kcnya l'ipclinc
('onrpanl Linritcd (KI'}('), a pLrblic parastirtal and

scvcn (7) vcars *'ith thc ('ount)'(iolsrnmcnl. Shc

has a rvcalth o[ expcricncc in linancial r]ronagcnrcnt.
budgcts. pcrlirrntance nlanagcmcnt, I Iunlln
Ilcsourccs and Adnrinistration zrrnong othcr licltls ol'
rnanagcmcllt. Shc lras servcd as (lhicl ()l'llccr in
Sanrburu County (iovcrnrncnt since 201 4: prcviousl)
in lirurisnr. lraclc and ('oopcratircs dcpartnrcnt, and
llcalth and Mcdical Scn,ices dcpartnrcnt. Shc is
currcntll thc (lhicl' Olllccr 'l'ransporl. Itoads und

I'ublic \\'orks.
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Samburu ( ount1 l.lrccutive \lortgagc Schcrnc l und
llcJrorts and !'ina ncill Slalcmrnts
I'or thc vcar cndcd .lunc 3(1,2020

Mr. 'I yson Lenrako

[)avid Lesanrana uas appointcd thc contntittee olthe
Iirnd lirr l.,rccutir,c (lar l-oan & Nlortgagc lirnd on ---
-- ol'2020. I)avid I Iolds A rnasrcrs in Projccr

I planning and lnanagcnrcnt lront the university ol
Nairohi. Ilsc I I lionr .lKt lAT. ('errificrl proiect

I nranugcntcnl proli'ssional lionr l)MI. a rnenrhcr of
I ISA( A. ( crrilicd I,rincc2 l)racririoncr. IIe has ovcr
l) ycars' cxpcrience arrd currcntll Chicl'Oliiccr
l:conornic plannirrg & IC l and Ag.Chiclof liccr
ll nancc. Sanrhuru ('ounty Covcrnnrent

I

I Mr I.crnako 'l 
i son holds []Sc Agricultural l:ducation

& I:rtcnsion lirrnr l:gcrlorr I Inivcrsit).. l)ipl()llla in

i l:ducational Mirnagctncnt. Scnior ManagcnrL,nt

| 
('r,u1,.,i and sevcral olhcr shorl ntat)agetrcnt courses.
I las rrcultlr ol'cxpcricncc alicr rrorking in I)ublic

i scrr icc Iirr rntrrc lhiln :ovrs irr su.r icc.

| 
( trrrcrrtll hc is thc l)ircctor ol Agriculture and Ag

] 
('hicl'Olficcr: I)cpartntcnt olAgriculturc. l.ircsrock

| & lrishcrics Sarnhuru ('nuntr (iovcrnrncnt

I Mr Surn NAKI l;'1, is u puhlic I lcallh cspcrt rr if 6 r'ast I

I krrorr le tlgc ol'botlr lr urr:atr itarian and dcvelopmcnt 
]

stlhlc cotrtc\ts lcross thc rrorld. llc sas a scnior ]

I IlcalLh Adr isrrr tirr Atiica's hascd in London t rK 
I

I rr ith kc1 rolc irr srrcngrhcning tiagilc I lcalth sl.srcm I

in htrtlr Iiast. cctrtral und Sotrlfi n11;.,rn rcgion and I

supnorting l:hola rcsponsc in $cst Aliica. Ilc alsrr I

,E-

\

l\1r. Sanrucl Nakopc

I

I I riorkcd in Mrlau i. lilrrhahrrc ilnd S()uth Sudan
u itlun tlrc lrrrnranitariarr rcsn()nsc. Ilc has an MSc 

]

] I'uhlic Ilculrh lit'nr thc unircrsin, ol'Ilirrlingharrr L K I

i arrd IlSc irr I:nvirorr rrrctrral IIcalth. Mr Sanr Nakopc
is ;t tlcttthcr rrl tltc Ilorll instittrlc trl linv irrlnllerrla l

Ilcalth I rK anJ a rcgislcred nrclrrhcr of thc Nursing

I coLrncil ()l Kcr)) i.l. I Ic's culrcntll thc ( hicl( )lficcr
llcaltlr scn iecs Sanrhtrru courrtr.

I Mr. Dal id l-esanrana
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amburu C lr l'l ir c \{ortg:tge Schtmc } und
eports and I l tcnrcnlse

or thc cil r dcd 3(), 2020

Mr I-crugunr Marios is a trained [t l tcachcr lionr
Mosoroit'l cachcrs Collcgc,l lolds a l)iplonra
ccrtillcate in spccial necds cducalion fionr Kcnya
institutc ol' Special []clucation ( KISI: ).a Ilachel lors
I)egrcc in I:ducation (ll.lid) liom thc Kcnya
Mcthodist [.lnivcrsit1'1Kl:N4[ l) .Scr\cd as a scr]ior
I)rincipal l:dLrcation olllccr (l).1:.O)in thc ministr)' ol'
I:tlucation.

llc has uorkcd in thc civil scrvicc lirr 2.1 ycars.llc is

currcntll a chicl'ollicer (CO) in thc I)cparlnrcnt ol'
Iltlucation and vocational training in sarnburu county
go\ crnntiiut.

l:ng. 'vVilsorr Maili Lckoonret is Water Iingrncer. rvith
over 25 lcars' cxpcricnce in the Watcr ancl

Iln,u irorrnrcnt scctrlr-

tic is a I'h[) Candidatc in Watcr and I:nvironnrental
policv at thc ('cntre ol'Adl'anccd Stuclics in
l.lnvironmcntal [.aw and l'olic1- (('ASl;t.r\l))-
[-l rrivcrsi ty ol' Nai rohi -Kcn1-a.

Ilc has Mastcr ol'Scicncc in Watcr Iinginecring and
Managonlent fionr l;rce [ ]nivcrsin' of l]russcls -
Ilclgiurn.
I Ie also holds a nunrbcr ol'postgradualc
quali tications lionr di llcrcnt I lniversities/institutions
in Strategic l-cadcrship and Managcnrcnt. l'roicct
planning and Managcnrcnt. llnvironnrcntal
tnanagcnlent. Irinance and l'roc urcntcnt.

I

l\'1r. Marios

I:ng. Wil a ili nteI
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Sanrhuru (buntv l,\ecutivr Mortgagc Schcmc l'und
l{cports lnd F inanciaI Statcmcnls
['or thc t'car cndcd .lunc 30,2(]20

3. I-OANS MANAGEMENT COMMITTEE REPORT

-l'hc Loans Managcment Committec submits thcir rcport logether with the audited financial
statemcnts firr the year ended .lune 30, 2020 which show the state ofthe Fund affairs.

Principal activities

'l'he principal activity of thc Fund is issuance and management of mortgage loans to members ol
stafl-.

Rcsults

-l 
lre resuhs of the Fund lor the year cnded Junc 30. 2020 are sctoutonpage 18.

Trustees

'l'he l,oans Management Commitlee who scrved during the year are shown on page 4.

Auditors

'I'he Auditor Gcneral is responsible for thc statutory audit ofthe Fund in accordance with r\rticlc
ll() ol'tlrc ('onstitulior: ul Kcrrra and the Public Audit Acl 2015.

Ily Ordcr ol the Board

Sccrctar\ ol'thc []oard

7l

I)atc:fEEF+
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tatcmcnts
30, 2020

l]tF()l{}t.\\( t,t ,\(;.\l\s't' l,l{t.])t.] t.)t}il\}]) oti.,t,.('t'tvl..s
N't'\' t.txt,.('t 't'tVl.t s't',\h l Nrott't'(;,\(;t.r s( ilr..i\rr.l l'r Nr)

mcnt. thc objcctivc ol'Sanrbtrru ('ount1 Iixccutiic Stali'Mortgagc
en thilt thc lrLrnd shall provitlc loan scltcnres lirr the pttrehasc.

or repair of rcsidcntial propcrty b1' nrcmbcrs ol'thc Schsnre

und hatl disbLrrscd a total ol KllS l5 I.0(X).(rc0 to thirt\ six nrcnrbcrs
lirr nrcmbcrs to qualil'\ lirr loans has hccn submission ol'rcsidcntial
c land orvncrship. On repay'nrcnts schcdulc. a total ol KliS

cpaid. lloricvcr. this rr'as notcd as an undcr r!-pa\ rncnt b1 about Kl:S
c to undcr rccovsry on all bcncliciaries at thc payroll lcvcl.
rnrcr crrplovccs stoppcd nraking thcir rcpar mcnl.s shortlr aficr thel lcli

emcnt ('omnrittcc ol'the lirnd $ill dcliberate on this and issue oLrt its

alway{
lltiorl
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Samburu (lountv l.lxccutivc Mortgagc Schcmc l'und
l{cports untl l'in a n cial Slalcnrcnls
f ()r lhc t car cndcd .lunc 30, 2020

5. l't;Nl) ( lt,\iltPI,.ltso\,s ttEt,()tt't'

r\s thc Chairpcrson ofSan:buru Countl Iixccutivc Stal1'Nlortgagc Schentc I lrould likc to takc
an carlv opportunity to pass rrrv sinccrc gratitudc to ('l:(l rncmbcr in charge ol'County'l reasury
lirr taking a bold stcp in the last lirrancial lcar in appointing C'ontntittcc nrenrbcrs wlro u'ill spcar
hcad thc adntinistration o1'this Iund in ordcr to erlsr.rrs tllat it attains thc objcctivcs earlicr sct in
its lr:gulations.

I would also likc to thank stall'nrcmbcrs involvcd in the clay to day opcrations ofthe lrund that
inclr,rdcs thc palroll stall'and thc reporting unit ol'thc Counn 'l'rcasurv. I takc spccial noticc that
llnancial rcpotls lirr this lirnd havc hccn upclatcd lionr its inccptiorr to datc giving us an accuratc
position liorl uhcrc luturc dccisions will bo bascd on.

'l ltough thc ltncl has bccn in opcration sincc 201 -5. thc last kran dishurscnrent dalcs back to .lunc
l0Itl duc to budgctarv challcngcs. wirh thc c'omnrittce no* in place. it is m1 hope lhat nrore
ntcllbcrs who rvill rrcct sct cril.cria lirr loan application will soon cnjoy the bencllts ol'the
schcnre.

lilonr thc this lrinancial llcpolts. r.r'c notcd thc lbllolring challengcs:
o I-ortcr than cxpcctcd palroll rccovcrics on all thc rlcnrhers that bcnelitcd. l-his has

rcsultcd in undcr rccovcrv ol'about l(rM ll'onr thc inccptiorr ol'thc Iund to datc.
o Nlcnrbcrs riho initiallr hcncllttcd lralc conrinuousll.delaultcd orr

'l hc comnrittce uill soon lollorv up on thesc issucs to ensurc thal thc gaps are bridged in good
titrtc so as t<l rcducc chanccs ol'dclhults and that nrcnrhers can bc guaranl.eed ol'loans scn'iccs
Ii onr thc schcnrc.

\\rith mcasurcs alrcady put in placc and I ant conlldcnt that rvc havc rcstarted lhc process on a
good looling and with plans currcntll, in dclihcration; Samburu (lourrty I.)xecutivc Stall'
Mortgagc Schente u'ill soon perl'ornr kl its optin.ral capacitt'and expectation lbr the bcnetit ol'all
its nrcnr bcrs.

Signcd

l\Joscs ( )nronrli

9
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tivc Nlorlgagc Schcme F untl
tatcnrcnls
30. 2020

I \t) \t)\ \ts t \'t ()tt

inccption ol' thc l'und. I on bchalf ol' the (lornmittcc chargcd rvith
Count\' []xccutiVe Stafl'Morlgagc Schcmc $'ould registcr nr1.'

c lirllorring t\\o kcv stcps takcn $ ith rcgarcis kr tlrc gorcrnarrcc ol'this

l'thc I-oans Managcment Conrmiltec bl our (il:(' in accordartco to thc
ct govcrning tlrc Iiund. 't'his is the topnrost gorcrnirtg bodv ol'the l'Lrnd

ill be madc and thcir implemenlation lacilitatt:d.
iblc llnancial rcports havc bccn rcsorkcd sincc inccption ol thc liuntl
('onrnrittcc a platlbrnr to kick start its operations as guirlctl h1 thc Act

t duc to a nryriad olchallcngcs. thc abovc two poscd critical ohstaclc in
hc lirntl rcsLrlting in non-issuarrce ol'nr:rv kran lircilitics to ncu
t in tinrc uc rlccisions such as nclv tlisburscmcnts dctttitncl lcttct's on

pror,'ing the liurd in Iuturc carr bc articulatcd lcgallr. Ailtlitionally.
orts thc ('onrnrittce is in a position to trc kcpt abreust irith valLrablc

ol rnuclr irrpoltance in its clccision rraking processcs

mentioncd above. the Conrmittee has becn ablc to pin point a lcw
lhcv can bc addrcsscd as lbllows:

tctl thrcslroltl ()n rspavurents h1'all hcncliciaries. All hcncllciurics havc
paf ing lcss lhan c\pecte.l to catcr Iirr hoth l)rincipll tnd Intcrest at

t. lhis has rcsulted i11 unde r pavme nt ol'about 2(rN,l b1 .lunc 1010. 'l his
uircmcnt ol'thc Act $herc cach bcneficiarl is supposcd to scttlc thcir

car pcriotl giVcn on an intcrL'st ratc ol'Jozir rcducing halancc. 'l hc

thc opinion that palroll updatcs rccovcrics so as t() contplr riith
nrcnts. lhc tahlc belou gires a sumrlarr ol-thc undcr pa\ntsnt.

I lnderpar rncnt

2.581.390.57)

l..l l9.0i.l.tt9

( 854.8 18.76)

937,3.15.21)

(s6,211.95)

( 59q. I 91.0.1 )

(212.731.91)

136.t79.76

Su.fr., Cl
Reports andl
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Samhuru (lountl' l)xccutivc Nlortgagc Schcmc l'und
llcports and l'in a ncia I Statcmcnts
l'or (he I car endcd ,lunr 30, 2020

o 'l rvo stal'l'mcntbe rs carlier urrrking ,utith (iounty Asscnthl,v.' and who awarded loan
Iacilitics lionr thc Asscrnbll'but arc nou'sitlr (lountl' (ior,'crnmcnt. I hcse stall'havc bcen
deductcd a total ol'KI:S 1.589.210.70 but thcsc lunds halc been repaid to the County
l']xccutivc Stall'Mortgagc Schcnte account. 'l his should also be rapid to the Assonrbly's
schcnrc.

I Iaving idcntilicd thc nrentioncd gaps and rvith nrcasurcs alrcadl, put in placc. the Fund is in a
bcttcr placc rclative to prior pcriods.

IIr conclusion I would like to thank all thc stakcholdcrs who havc contributed positivcly to the
*cllbcing ol'thc lund and it is nr1.'hopc that rve u ill be ablc to continue rvrth the sanrc spirit
going into thc futurc in ordcr to ensurc that the inlcnt and ob.lcctivc ollhe schcme conles to
liuition.

Signcd:

I)ar irl l.csarrirnit

-
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rgan charges *'ith corporatc govcrnancc r.vith rcgards to the
ounly l]xecutivc Mortgagc Sclrcnrc lfund is tlrc l.oans Management

t appoinlnlent. thc ('omnrittcc cndeavours to L'xccutc its nrandate in
' tho Act

nrnrittcc stcms its appointnrcnt lionr SambLrru ('ounty lixccutivc Stali'
lhis thcrclilrc nrcans- rrrcrrrbers ol thc conrrrittce arc lroLrntl to lrold
thel will be cnrployecl h1'Sunrbulu ('ountv (iovernrnenl as (lhicl'
cpartmcnts dcllncd in thc Act. 'l his thcrclirrc rncans shoulcl thcre bc

ol disnrissal or trarrsllrs to dcpar(nrcnts not dcllncd b)'thc n ct. tllc)
c ('orrrnrittcc and thc ('l:(' Ircnrhcr aLrtornatically appoints zr Itcu ol'llcc
t position in adhcrcncc rvith thc Act

old quarterly meetings or adhoc mcetings should therc arise an urgent
uire trainings on thc adnrinistration of'tlrc lund cspccialll at this
ly appointed. l)crlirrmancc ol'nrcrrbcrs is cxpcctcd to bc in linc rvith

c ,,\ct.

ol'intcrcst in (hc exccution ol'('onttri{tcc dutics. conccrned mcnrbcrs
thc intercst in sriting and conrnrurtica(o the satrc to thc Chairperson.
rau sitting allowanccs lionr the l"und conrmcnsuratc with amounts
should there be mcctings.

lic. cr.nploycr and all othcr stakeholdcrs that nrcrrbcrs ac1 inrpar(iall)'
xccution ol'thcir d utics

tcd to bc conduclod annually hand in hand u'ith Ilnancial auclits



Samhuru (buntv l.}ccutivc Mortgagc Schcnrc !'und
Ilcporls tnd f inancial Statcmcnts
I or thc vcar rndctl .lunc 30, 2020

It. \t.\\ \(;t..}il.t\'t t)ts('t ssto\ ,\\l) ,\\.\1.\ sni

According lo managcnrcnt, the Fund has performcd tairly rvell given the conditions thal pre-
cxistcd in thc ycar.

A krt lravc bccn idcntillcd as challcngcs and thc contnrittcc no\\.thal it has thc mandate to
operatc rvill cndeavour to bridge thc gaps idcntillcd in ordcr to intprovc the standing ol fund
going into thc llturc.

'l ltc cotrtmit(cc docs not havc intentions to conduct invcstnrcnts or intplcrrrent projects at this
point in tinrc. 'l'hc comnriltee will continuc to ncutralizc tlic challcngcs identified in order lg
optitnizc its opcrational capacity', and cnsurc that rncnrbcrs'conlldcncc is built in the schenre.

'l-hc Iund is governcd by Samburu County Exccutivc Staff Mortgage Scheme Act.20l6 and will
cndcavour to conrpl)'uith the Act and other statulory rcquircmcnts in execution of its mandates.

'l'hc ma.ior risk that tlre Irund faces is risk of dclhults as a result olnrembers w,ho may no longer
bc in cnrplol,nrcnt. 'l his is covered by the collatcrals providcd at the point of loan application.
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ANAGEMENl''S RESPONSII]ILIl'IES

lic Finance Management Act,2012 requires that, at the end of each
nistrator of a Courty Mortgage Scheme Fund established by Samburu

Mortgage Scheme Fund Act,20l6 slrall prepare financial statements for
e with the standards and fornrats prescribed by the Public Sector
oald.

buru County Executive Mortgage Scherne Fund is responsible lor the
ion of the Fund's financial statements, which give a true arrd fair view of
Fund for and as at the end of thc financial year ended on June 30, 2020.
es: (i) maintainir.rg adequate financial management arrangements and

ue to be eflective throughout the repofting period; (ii) maintaining proper
disclose with reasonablc accuracy at any time the financial position of

g, implementing and maintaining intenral controls relevant to the
ntation of the financial statements, and ensuring that they are fi'ee fronr
hether due to error or fraud; (iv) safeguarding the assets of the Fund; (v)
propriate accounting policies; and (vi) making accounting estimates that

umstances.

buru County Executive Mortgage Scheme Fund accepts rcsponsibility
I statements, which have been prepared using appropriate accounting

sonable and prudcnt jr.rdgemcnts and estimates, in conformity with
or Accounting Standards flPSAS), and in tlre manner required by the

buru County Executive Staff Mortgage SclT erne Fund Act, 201 6. I'he
d is ofthe opinion that the Fund's financial statements give a true and fair
's transactions during the financial year ended June 30, 2020, and of the
as at that date. The Adrninistrator further confinn the completeness ofthe

tained for the Fund, whiclr have been relied upon in the preparation of the
ts as well as the adequacy ofthe systems ofinternal financial control

I statelnents, the Administrator of the County Public Fund has assessed

tinue as a going concern and disclosed, as applicable, matters relating to
basis of preparation of the financial statements. Nothing has come to Lhe

rator to indicate that the Fund will not remain a going concenr for at least
nr the date of this statement.

I statcnr cnts

nts were approved by the Board on .-oil,,lr:rx, 2020 arul
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Report o/

FINANCIAL STATEMENTS
t.
nron

bccompanying financial statements of Samburu County Executive
eme Fund set out on pages 18 to 56 which comprise of the

ncial position as at 30 June, 2020, statement of financial
ment of changes in net assets, statement of cash flows and the
rison of budget and actual amounts for the year then ended, and

fificant accounting policies and other explanatory information in
provisions of Article 229 of the Constitution of Kenya and Section
it Act, 2015.

n opinion on the accompanying financial statements of Samburu
ptaff Mortgage Scheme Fund. Because of the significance of the
iin the Basis for Disclaimer of Opinion section of my report, I have
tain sufficient appropriate audit evidence to provide a basis for an

ese financial statements

er of Opinion

al Reports and Financial Statements

and the financial statements prepared and presented for audit
ng errors: -

information on page 2, makes, reference to Executive Car Loans
ge Fund instead of Samburu County Executive Staff Mortgage
nd.

sibilities and dates of birth for the fund management team have
on pages 4,5 and 6 of the financial statements

of the fund administrator at page 12 has made reference to nine
former staff members whose outstanding loan balances have not
ted. Similarly, the report has made reference to Kshs.16,300,000

!y the County Executive from the Fund and no details on the

leriod and supporting approval minutes were provided.
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P.O. Box Joo84.oo roo

NAIROBI

I

1.4 PaSe 35 ffnder paragraph 19(a) credit risk, the receivables from exchange
lransactiolls balance of Kshs.227,103,641 are indicated to be fully performing



whereas the report of the fund administrator reflects underpayments of
Kshs.26,488,756 al page 22.

This is contrary to the format prescribed by the Public Sector Accounting Standard
Board (PSASB) in accordance with Section 194(1Xd) of the Public Finance
Management Ac|2012.

Consequently, the annual report and the financial statemenls for the year ended
30 June, 2020 are not in the format prescribed by the Public Sector Accounting
Standard Board (PSASB).

2. lnaccuracies in the Financial Statements

The financial statements presented for audit contained the following inconsistencies:

2.1 The statement of cash flows reflects an adjustment balance of Kshs.6,810,1S0
for the year ended 30 June, 2020 whereas the statement of changes in net
assets reflects an adjustment balance of Kshs.6,678,999 resulting to an
unexplained variance of Kshs.131,151.

2.2 The statement of comparison of budget and actual amounts for the year ended
30 June, 2020 reflects mortgage disbursement balance of Kshs.11,000,000
whereas the statement of cash flow reflects a nil balance for loan
disbursements paid out resulting to an unexplained variance of
Kshs.1 1 ,000,000.

2.3 The statement of changes in net assets as at 30 June, 2020 reflects funds from
the county government balance of Kshs.1 1 ,000,000 whereas Note 22 on related
party transactions reflect a nil balance resulting to an unexplained variance of
Kshs.l 1 ,000,000.

Consequently, the accuracy and completeness of the financial statements as at
30 June, 2020 could not be confirmed.

3. Variance between the Financial Statements and Schedules

The financial statements reflect figures totalling Kshs.233,341,097 that d iffers with the
supporting schedules amount of Kshs.207,374,480 resulting to a variance of
Kshs.25,966,617 that has not been reconciled as detailed below:-

Particulars Note

Financial
Statement

Kshs.

Supporting
Schedule

Kshs.
Variance

Kshs.
lnterest lncome 4 6,237,456 6,250,373 (12,917)
Current portion of long{erm
receivables from exchange
transaclions

12 19,028,339 10,358,112 8,670,227

Long term receivables from
exchange transactions

12 208,075,302 190,765.995 17,309,307

Total 233,341,097 207,374,480 25,966,617

Repo of the Audit'or-General on Sqmburu Coun.r^ Executive SlalJ Mortgage Schene Fund for the year ended

2

30 June. 2020
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This is contrary Section 99(3) of the Public Finance Management (County
Govern ents) R ulations, 2015, that requires every entry in the accounts to be
support d

Conseq ently, th
of Kshs

4. Cas

The st ement o financial position as at 30 June, 2020 reflects cash and cash
e of Kshs.33,529,619 which is at variance with the cash bookequival

balan 1,178,892 resulting to an unreconciled variance of Kshs.2,350,727

accuracy, validity and fair statement of the financial statements
3,341,097 as at 30 June,2020 could not be confirmed.

nts bala
of Kshs.

n, the k reconciliation statement as at 30 June,2020 reflects receipts in
k not in

ln addi
cash b
reason
2016.
with th

for the
urther,
prevrou
toanu

ank amounting to Kshs.10,936,852. Management did not provide
lay in banking the cash receipts with some dating as far back as
cashbook opening balance of Kshs.'1 1 ,712,916 was at variance

year closing cash and cash equivalent balance of Kshs.4,902,766
resulti onciled variance of Kshs.6,B1 0, 1 50

uently, th accuracy, validity and fair statement of the reported cash and cash
ts bala ce of Kshs 33,529,619 as at 30 June, 2020 could not be confirmed

5. Un uppo lBorrowings

The s tement o financial position reflects a borrowings balance of Kshs.16,300,000
and a disclose in Note13 to the financial statements. However, records provided for
audit i icate th the amount represents cash withdrawals from the fund account from
the ye
funds

r 2017 2019 which were not supported by documentation showing how the
re appl

Conse
equiva

Exec
admi

Cons
Kshs

contrary
ive Staff

d.

Section 18(1) of the Public Finance Management (Samburu County
Mortgage Scheme) Regulations, 2016 that states that the officer

tering th fund shall supervise and control the administration of the fund

uently, the existence and recoverability of borrowings balance of
6,300,00

6.7 de and er Payables from Exchange Transactions

The tement f financial position reflects trade and other payables from exchange
trans ctions ba nce of Kshs.1,589,211 as at 30 June, 2020 in respect of employees
who ansfe their services from the County Assembly to the County Executive
H er, the alance is not supported by a detailed schedule reflecting name
pe al numb r, basis of computation and amount owing to each. This is in breach
ofS
Reg

ion 99( ) of the of the Public Finance Management (County Governments)
ations, 2 15 that requires every entry in the accounts to be supported by a

Repor the Audit -General on Samburu County Executive Staf Mortgage Scheme Fundfor the year ended
30.lu ,2U0
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as at 30 June, 2020 could not be confirmed.



voucher or full details, clear narrations and particulars of the item or items to which it
relates. Further, no demand letters from the Samburu County Assembly Staff
Mortgage Scheme Fund were provided for audit in support of the outstanding balance.

Consequently, the accuracy and completeness of the trade and other payables from
exchange transactions balance of Kshs.1,589,211 as at 30 June, 2020 could not be
confirmed.

7. Revolving Fund Balance

The statement of financial position as at 30 June,2020 reflects a revolving fund
balance of Kshs.247,992,000;(2019:Kshs 243,670,999). lncluded in this balance is an
amount of Kshs 177,010,016 transferred from the County Executive from the year
2015 to 2017 lo the Fund but there was no evidence of the funds having been
deposited in the fund bank account.

Consequently, the accuracy and completeness of the revolving fund balance of
Kshs.247,992,000 as at 30 June, 2020 could not be confirmed.

8. Unsupported Loan Disbursements

The statement of comparison of budget and actual amounts reflects mortgage
disbursement balance of Kshs.1 1 ,000,000. Contrary to the provisions of Section 8 of
the Public Finance Management (Samburu County Executive Mortgage Scheme
Fund) Regulations, 2016, the loan disbursements were unsupported by way of loan
applications, approved designs of house plans, bills of quantities, official search for
titles to the property or certified copies of sale agreements.

To the extent, the Fund Management is in breach of the law.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

I do not express a conclusion on the laMulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion, section of my report, I

have not been able to obtain sufficient appropriate audit evidence to provide a basis
for my audit conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclus ion

ldo not express a conclusion on the effectiveness of internal controls, risk
management systems and governance as required by Section 7(1)(a) of the Public
Audit Act, 2015.

Reporl o/the Audilor-Gener(rl on Sqmburu County Execulive Slqfl Mortgage Scheme Fund lor the year ended
30 June. 2020

4



Becau of the si nificance of the matters described in the Basis for Disclaimer of
my report, I have not been able to obtain sufficient appropriateOpinion section

audit e

Respo

Manag

ence to ovide a basis for my audit conclusion

ibilities f Management and those Charged with Governance

nt is re nsible for the preparation and fair presentation of these financial
stateme rna rdance with lnternational Public Sector Accounting Standards
(Accrual Basis) nd for maintaining effective internal control as Management
determi rsn sary to enable the preparation of financial statements that are free
from m erial mi atement, whether due to fraud or error and for its assessment of
the effe IVENCSS internal control, risk management and overall governance

ln prep
Fund's
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bllity to
ility of

ng the fi ancial statements, Management is responsible for assessing the
sustain services, disclosing, as applicable, matters related lo

Manag ntisa
rvices and using the applicable basis of accounting unless
re of the intention to terminate the Fund or to cease operations.

Manag nt is al o responsible for the submission of the financial statements to the
Auditor-
Act,201

eneral i accordance with the provisions of Section 47 of lhe Public Audit

activitie financia transactions and information reflected in the financial statements
are tn mpliance ith the authorities which govern them, and that public resources
are appl tn an rve way

Those arged w governance are responsible for overseeing the Fund's financial
reportin
with re

process, reviewing the effectiveness of how the Fund monitors compliance
vant I lative and regulatory requirements, ensuring that effective

n to the sponsibility for the preparation and presentation of the financial
ts descri d above, Management is also responsible for ensuring that the

sands tems are in place to address key roles and responsibilities in
overall overnance and risk management, and ensuring the adequacy and

effecti ss oft control environment
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l

f to conduct an audit of the financial statements in accordance with
pards of Supreme Audit lnstitutions (lSSAls) and to issue an

ft includes my opinion in accordance with the provisions of Section

fdit Act, 2015 and submit the audit report in compliance with Article

litution. However, because of the matters described in the Basis for

lnion section of my report, lwas not able to obtain sufficient
lvidence to provide a basis for an audit opinion on these financial

ponslbility is to express a conclusion about whether, in all material
[ies, financial transactions and information reflected in the financialrespect

Report oft Audinr-G ral on Samburu ()ount)' Eaeu fue Stalf Mortgage Scheme Fundfor the wor eruled
J0 June. 2
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statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of Article
229(6) of the Constitution and submit the audit report in compliance with Article 229(7)
of the Constitution. I also consider internal control, risk management and governance
processes and systems in order to give an assurance on the effectiveness of internal
controls, risk management and governance in accordance with the provisions of
Section 7(1)(a) of the Public Audit Act, 2015 and submit the audit report in compliance
with Article 229(7) of lhe Constitution.

However, because of the matters described in the Basis for Disclaimer of Opinion
section of my report, I was not able to obtain sufficient appropriate audit evidence to
provide a basis for an audit conclusion on laMulness and effectiveness in use of public
resources, and on effectiveness of internal controls, risk management and
governance.

I am independent of the Samburu County Executive Staff Mortgage Scheme Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.

CPA U, CBS

Nairobi

31 January,2022

Report ofthe Audi,or-General on Samburu (:ounty Executive StqlJ Mortgage Scheme Fundfor the yeor ended
30 June, 2020
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Sanrburu ( oun(r' l,}ecutive l\Iortgagc Schr:ntc I untl
llcporls antl F inancial Sl:rtcnrcnls
For thc lca r cntled,lunc 30. 2020

I1.2. S]'A't't.tNtuN'l'()t l'tNAN(,1/\1, t,()st.t'loN ,\s A.l.30.ttrNu 2020

Acc unr u lalcd surplus
'lotal ncl irssets and liahilities

4.902.766.2.0

7.718.r,i6t 05

159.79t..+75.20

272,{23,103.,t5

l.l-.1.670.99lt 70

28.752. I 04.75

---__I.\srcts
( u rrcn t l\\rl\
Cash arrd cash eq uivalents II l l.-i t9.6 ill tti

l le.ol8.liti.90('urrcnt portiot't ol'l()ng tcnlr rcccir ablcs liorrr
c\e ltilrl c lrilnsact i()ns

Borro* inus l-1 16.300.000.00
Irrr cntorics l-+

I on-cu rrcn t xssels

I)ropcrtl'. plant arrd cquipntcnt t5

20u.075.301 .77lI

276,933,259.52

I .5{t9.2 10.70tl
llJ

I-ong terrr rcceivablcs lionr cxchangc
transactiolts

f'Lrrrcnt portitlrt o l' ltorrol ings

I r{lnsacl t()ns

l)ror isions

1-ota I asscts

( u rrrnt lia h ilit its

l.i:rhilities

l9
I:nr plovce bcnc li t obligatitxs l0

Non-cu rrrnt lirr bilit ir:s

l0

I ,stte,2 10.70

1.17.992.000.00

Non-c urrenl crnplot'cc bcrrcllt obli
Long tcrrrt portiorr ol borror."in

'l olal liahilit ics

gs

grrl ion

Ilcscrr es

l9

27.352.048.82

276,933,259.S2

te l

272,{23,I 03.{5

Intangible assets l6

I latlc arrtl otlrcr par al.rles lionr crcharrtc

Net assets _
Revolving lrund

I.'\'2019/2020 |_l
KShs I

Note

K

!-\'2018/201
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Sitnrhuru ('ountl l,\rcutivc Mortgage Schemc Fund
llcports and l'in a ncia I Statcnlcnls
F-or thc r car cntlcd .lunc 30, 2020

11.3. s't .\'ili\lt.t\'t ol'('il.\\(;l.ts t\ \t.t't .\sst.. t's ,\s .\'t 3().lt \[. 2020

(l)roridc rlctails on tltr nalure antl purposc of rescrres)

262 n38 It I .5t

7,5ti{ 721.95

2.000 (x)t).t)r

272 {21 I 0-1.{5

-r 1) {23 I r)3.-l:

6 ) l) 9-13.5(,

I I .tX)0 (xx).0(

l{

275,3{,t 0ln.ti;

8.il,99 (I

ll:rlance as :rt I .luh 20l ll 2J I .(r70.998.70
2 I .167,-Ii2.lt0

S Lrrplus/(dc Iicit I lbr the pcriod
7.584.721.9s

2,000,000.00
l:ttntls rcccir cd dLrrinu thc I ear

llcva lttitI ion tirirr

llalancc as at 30.lunr l0l 9
2{3,670,99ti.70

28,752,l0{.75

2-13,670,99tt.70

2li.752.1 0J.75
Ihlanr:c as at I .lulr 2019

S urplus/( dc Iicit ) lirr thc pcriocl
6.1i 1.9{i.5 (r

Irurtds reccir ed during thc I car
1 1.000.000.00

Atliustnrent durirrg tlrc r,car
(r.67ti.99I.t.70

7.(r11.999..19

Ilcvaluat irin gain

llalancr as ut 30.lunc 2020
2{7,992,(}{X).(X)

27,352,0{8.ti2

2tl

I{o'olving Fund I'o la I

KShs KS hs KSh

l{cr aluat ion
Itcscn e

,\ccumulatcd
surplus



sdlnh,,ru r ^rrntl ! vocutrUo Morrd4do sch.'nc l.rrn.r
Reports anrr r inanclar Starcments
For thc vear endcd June 30, 2020

T I.4. STATEMT]NT ()F CAS II FLo S T()II T l_ \' l.__{ t.\lrl.t, -1t, ., t .\ t, tUttl

Reccipts

I)uhlic contributions antl donati()ns
'fransfcrs from the Coun Gor,cmment

748.6111.(X)

t.5 | 1.00 5ri0.00

Decrease/( Increase) in Accounts receivable: lt
loutstandinu inrprcst)

6.8 I 0.1 -+9.55

Interest reccir ed

Ii.cct-i1tts lirrnt rtther oneratirg acti\ itics (rcccipts fiortt assenrblr
stl
'l'otal llccei ts

Itlr nr r.n ts

[]untl ldnrin islnrl ion cl;.rc'r'rst's

( icneral crpcnscs

I:inancc cost
'l'otal l)ar nrcnts

Adjustcd f<rr:

Increase/( Decrease) in Accounts Payable

( deposits and retention)

Adjustment during the year

\ct c:rslr flou s fronr opcrating actir itics

(':tsh flou s from investing activitits
I'urchirsc ol propcrtr. plant. cqLripntcnt arrd intirnsihlc asscts

Procecds liorn sale ol'propert)'. plant and equipment

I I,7{lt,(r2tl.(X) 9,585,.i0 t .95

4.-512.(X) 580.00

ll

,,, 
l

10.072.587.10Proceeds fiom loan principal rcpavnlents

l.oan disbursemcnts paid out

20t9t2021J I

KShs I

2018t20t9
KShs

te

I

I 1.000.000.00 I 2.000.000.00

I s.zo+.szo.os

I ti,55{,265.55 -1,8n0,I {5.90
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l!qrnnuru . ^'.nry n {rrcutlr o vlorro,oo :!chohe I rrn,r

R"1,,,, ts .r,'., ' ina,'t,zr, Starsurents
For the l ear ctrded June 30, 2020

I I.5. ST,,\TENIE\T OF CO}IPARIS()\ 0f Bt'DGET A\D ,T('TT]AT, A}IOT'\TS FOR TIIE PERIOD E\DED.1O
2020

.It'\ rr

KShs KSh s KShs KShs KShs

Reccipts fionr other operaling
aclr\ rtres 6.ll7.l-55.56 6.2i7.455.56)

Totnl inr:omc
I I,(Xt0,txlt).tx) I I,(X)0,000.00 t 7.2.17.{55.56 6,2-17.{55.56

Erpensrs

N'lortgagc I)isburscnrcnt
I l_(x)0.0(x).(x) I 1.0(x).0(x).(x) I I.0(n).0(x).(x)

(ie n.-'rai l:r pcnscs
.1.511.(x) (rl.5l 1.00)

Total erpcnd itu re
I I .()r)r).(x)r).(x) I l.(xxr.lx)r).(x) I l.0r)1,512.(x) .1.51 2.0r)

Surplus for the prriod
6,2-12.9{.1.56 6,232,9{-1.56

> I 009{

157'.%

lojth

> I 0002

100.1,

> 100%

21

()riginal

2r):0 I

Actual Pcrfornrancc

-rCi[Ilgls,r
202$

{djustments I l"inal

JttJlt
0n:D-i
2020 I

rr tilisa t
2020 z$2

10001=

I
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Sanrburu (lountr [recutilc l\lorlgagc Schenre ]'unrl
llcporls and liina ncial Stalcmcnts
l,'or lhe vcar endcrl .lunc 3(l.2020

H.6. St iNt lt,\ t{}' ( )t,' s t ( ;N ,'t(.,\N't',\('('()t rN l t N(; t,()t.l(. ,ts

l. Stnlcmcnt of compliancc and basis of prcparati()n

lhc liund's financial statcrncnts ha'c been prcpared in accordancc rvith and compl), \\,ith
Intcrnational I)uhlic Scctor Accounting Standards (ll,sAS). 'l hc flnancial staterncnts arc
prcscntcd in Kcnva shillings. rrhich rs thc tirnctional and rcporting currencr ofthc lrund.'l'hc
accountinq policics hare bccn consistcntlr applicd to all thc rcars prcscnted.

'I hc llnancial stalemcnts havc bccn prepared on thc basis ol'historical cost. unlcss stared
othcrrvise. 'l he cash llo\y statemcnt is preparcd using thc direct method. T'he tinancial
statcrlcnts are prcparcd on accrual basis.

2. A(loplion o[ ncu and rcvisctl slanrlartls

a) Nc$ and amcndcd slandartls an(l intcrprctalions in issuc l)ul not \et clTectivc in lhc
reitr entlcd 30 ,lune 2()20

I,l ffectiyc datc and imptct:
Il'SAS {l: I: inanc ial

lrrslrulncnl \

ll'SAS .12: Soc ial

llcne llts

,\ pplicablc: l'r.lanuarr 2022:
'l he ob.icctive ol ll,SAS 4l is to cstablish principlcs tbr thc
linancial rcponing ol' linancial asscts and Iiabilities that \\ill
prcscnt rclcvant and usclul inlbrnration to users ol' tlnancial
st:ltcrncnts tbr their asscssmcnt crl' the atnounts, timing and
unccrtainty ofan Iiund's lirture cash llorvs.
II'Sn S 4l providcs users ol' linancial statetlle nls with rnorc uscl'ul
inlirrrnation than Il'SAS 29. hr:

. Appll ing a single classification and measurement model
for flnancial asscts that considers the characleristics of the
assct's cash florvs and thc objective for u,hich the asset is
hcld:

. Applling an improvcd hcdgc accounting modcl thar
broadens the hcdging arrangemenls in scope of thc
guidancc. l-hc modcl dcvclops a strong link bctrvecn an

Iiund's risk ntanagctncnt stratcgics and the accounling
trcatment ft)r instrutncnts hcld as part tll the risk
m an a gc.menl stratcg\'.

,\pplicablc: I'r.ltnuarr' 2022

t

Sta n tllrd

)i

. Appll.ing a singlc lbrrvard-ltxrking expccted crcdit loss
rnodcl that is applicablc to all llnancial instruments sub,cct
to impainnent tcsting: and

-l'hc 
objcctir,e ol'this Standard is to irnprovc the rclevance. lhitht'ul



Samhu ('ounty uli\ c Morlgugc Schcr[c l'unrl
Reports
For t hc

nd Finan lSlxt(]nrenls
r cnded nc J0. 2(|20

l'l I li.cl ir c rl rrte ir ntl imparl:
rcpresen tat ivencss and comparabilit) ol'the inlirrnrati()n that a

rcporting IrLrnd proridcs in its linancial statemcnts ahout social

bcncllts. 
.l he inlbrrnation providcd should hclp uscrs ol tltc

Ilnancial statcrncnts and gcncral purposc linancial reports assess:

(a) lhc naturc ol'such social bcncfits proridcd bv thc liund: (b)
'['he ke1. t'eatures ol'thc opcration ol'those social bencllt schemcs;

and

(c) 'l'he inrpact of such social benelits provided on the liLrnd's

linancial pcrfirrnrance. llnancial position and cash llorvs.

Applicable: lst.lanua11 2022:

a) n nrcndrnents to l['SAS 5. to update thc guidancc rclated ttr

the conrponents ol' borrorr ing costs rr hich \\'erc

inadvcrtcntly omittcd rvhcn IPSAS 4l rvas issucd.

b) Arrcndnrcnts to ll'SAS 30. regarding illustratirc cxanrplcs
on hedging and crcdit risk which rere inadvcrtcntll
omittcd rvhcn ll'SAS .l I was issucd.

c) Arlendnrcnts to l['}SAS 30. to updatc thc guidancc lirr
accounting lbr linancial guarantcc contracts *'hich rrcre
inadverle ntl_\ onrittcd uhcn ll'SAS I I \as issued.

Arncndnlcnts to Il'SAS 33. to updatc thc guidancc on classiliing
llnancial instrurnents on initial adoption ol- accrual basis ll'SAS
which wcrc inadvc(enlly ornittcd rvhcn lI'SAS .l I rras issucd.

.\pplicabk:: I .l an ua 11 2021 :

a) Arrendrncnts to ll'SAS lJ. to includc th!' approPriatc

relcrcnccs kr lI'SAS on impairmcnt. in placc ol thc currcnt

rel'ercnces to other inlernatiorral and/or national accounting

Iiatnervorks

b) IPSnS 13, Leascs and Il'SAS 17. Propcrt\', Plant. and

lJquiprncnt.

Amcndmcnts to rcmove transiti()nal provisions rvhich

should havc becn dclctcd rvhcn IPSAS 13. First lirnc
Adoption ol' Accrual Basis lnternational I)ublic Scctor

ncc()unting Standards (lPSASs) uas approrcd

c) It'>SAS 21. Impairmcnt ol' Non-('ash-(icncrating Asscts and

IPSAS 26. Inrpairmcnt ol'Cash (lencrating n sscts.

Amcndments to ensure consistcncy ol'impairmcnt guidancc

to account fbr rcvalucd asscts in thc scopc ol'll'SAS 17.

Propcrty. l'lant. and Iiquiprncnt and ll'SAS 31. lnlangible
Asscts.

d) ll'SAS 33. Irirst-tirne Adoption ol' Accrual []asis

lnternational l'ublic Sector Accounting Standards

( II'SASs).

Slrl r Lllrtl

cnls

to PS,\S
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NI l'tCAN't' ACCOt.lNl tN(; l()t,tCI ES (('ON',t't N tr I.]))

ton

-crcha n gt tr:rnstcti(lns

gor crn nren t cn lities

chang,c lt.llnsactions rvith ttthcr govcrnn]r:nt cntilics arc melsureti al lirir
n obtaining control ol'thc ssct (cash, grxrds. scrviccs and propcrt\) il'
m conditions and it is prohablc that thc econot:tic bcnctlls or scrvrcc
asset rrill llow to the Fund and can bc mcasurcd rcliablr.

cxcha nge tra nsactions

rucd using thc ell'ectivc yicld method. 'l hc cllcctivc yicld discounts

he method applies this yicld to thc principal outstanding to detcnnine
riod.

on

r FY 201912020 rvas approvcd by lhe County Asscrnbll on 30 .lunc
ions or additional appropriations rvcrc made to thc approved budgct in

ific approvals liorn thc appropriate authorities. fhc additional
cd t() thc original buduct hl thc [und Ltpon recciling the rcspectivc

corte ludc thc linnl budgct. Aeeordinglr'. thc littntl rceortlcd adtlitional
0l 9/2020 budget lollowing thc governing body's approval.

prcparcd on a ditlcrcnt basis to the actual inconte and expcnditurc
ial statcnrcnts. Ihe llnancial statcrncnts are prcparcd on accrual basis

bascd on the naturc ol' cxpcnses in thc statcmL'ilt ol' l'inancial
thc budgct is prcparcd on a cash basis. 'l'hc arn()unts in thc llnancial
t li()rn thc aecrual busis to thc cash busis and reslassilietl br

thc slrnc basis as thc approvcd hLrdget. A conrparison ol-budgct ilnd
rcd orr a cornparable [rasis to thc approvcd bLrclgct. is lhcn prcscnted in
rison ol'budgct and actual arnounts

s dilTerencc, ad.iustments to anrounts in the linancial statements arc also
n the li)rnrats and classillcation schcrnes adoptcd ltrr thc presentation ol-

s and tlrc approl'cd budgct

ilc thc actLral xrnounts ()r'l a cornparablc basis inclLrdcri in thc stalcnrcnt
ct and actual anrounts and the actuals as per thc statcrrcnt ol linaneial
prcscntcd undcr thesc llnancial statcrnents

t() thc
rnadc lir r

Revcnuc{
value and

rcccipts through the c\pectcd litc ol'the llnarrcial assct to thal assct's

inte'rcst irl



sutllMARy ol' sI(;Nt['tcAN'r' ACCOUNl'lN(; pOLtCrI]S (CONTINUED)

5. I'ropcrtv, plant and equipmenl

All propcrty. plant and cquipnrcnt are statod at cost less accumulated depreciation and
ilnpairmcnt losscs. Cost inclutlcs cxpenditLrrc that is dircctly attributablc to the acquisition of
thc itcms. whcn signilicanr parts ot'propert\. plant and cquipmcnt arc required to be replacc<J
at intervals. thc [rund rccogrrizcs such pans as indir,idual asscts \\ i(h specific usef'ul lives and
deprcciatcs thcnr accordinglr. I-ikcrvisc. rrhcn a nrajor inspection is perlbrmed. its cosr is
rccognizcd in the carrving arnount o!' thc plant and equipmcnt as a replacerncnt il' thc
recognition critcria are satisficd. All othcr rcpair and maintcnancc costs are rccognizcd in
surplus or dcllcit as incurrcd. Whcrc an assct is acquircd in a non-cxchangc transactiin firr nil
or norrrinal considcration thc assct is initiallY rncasurcd at its fhir valuc.

6. lnlangiblc asscts

Intangiblc asscts acquired separatel) arc initialll'rccognizcd at cosl. '[hc cost olintangible
assets acquircd in a non-cxchangc rransaction is thcir lirir value at thc date of the exchinge.
Following inirial recognition. intangible asscts are carried at cost less any accumulated
amorlization and accumulated irnpairmcnt Iosscs. Internally gcneratcd intangiblc asscts.
cxcluding capitalized developrncnt costs. arc not capitalized and cxpcnditure is rellecrcd in
surplus or dclicit in thc period in uhich the expcnditurc is incurrcd.

'l'hc usclul lilt ofthe intangiblc asscrs is asscsscd as either linite or indc,llnite.

7. l"inrrnci:rl insl ru rn cn ls

l'-i n ir ncia I usscls

I n ilial rccognitirln and mcasurcmenl

Irinancial asscts rrithin rhc scopc ol lPSns l9 I:inancial lnslrunrcnrs: Recognition and
Mcasurcntcnt arc classillcd as llnancial asscts at l'air value through surplus or dellcit. loans
and rcccival'rlcs, hclcl-kr-nraturity invcstnrcnts or availablc-lbr-salc llnancial asscts. as
appropriatc. 'l hc [:und dctcrrnincs the classillcation ol' its llnancial asscts at initial
rccogn ition.

l,oa ns anrl reccir ahlcs

l.oans and rcccivablcs arc non-dcrivativc llnancial asscts wi(h llxed or determinablc
pavmcnts thal arc not quotcd in an activc rnarkct. Alter initial nteasurcr,)1cnt. such Ilnancial
asssts are subscqucntlv rncasurcd at arnortizcd cost using thc cll'cctivc intcrest method. lcss
impairnrcnt. Anrortizcd cost is calculatcd h1 taking into accounI anr discount or premiunr on
acquisition and lccs or costs that arc an intcgral par( ol'thc cllcctiYc intcrest ratc. l.osses
arising liorn inrpairrncnt arc rccornizcd in thc surplus or delicit.
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al asscts rrith llxed or dctcrrninablc palrncnts and li\cd nralLrriticr lrrc
aluritl rvhcn thc liund has the posilivc intcntiolr and abilitl to hold it to
nreasurenrent. hcld-t0-nraturitr inYcstrncnts arc rttcitsLrrcd at anr()rtilcd
c ir'rtcrcst rncthod. lcss irnpairrncnt. Arnorlizcd cost is cillculated by

ny discount or prcmium on acquisilion and tccs or costs thal arc an

cc tive inlcrest rate. lhc losscs arising lionr inrpairrrcnt are rccognizcd

ial asscts

each rcporting date \\hethsr thcre is objcctive cr idence that a llnancial
nciul rssets is irnpaired. A Iinlncial ilsset ()r a lrund ol llnancial lsscts
red il. and onll il. thcrc is objcctive evidcnce ol'irnpairmcnt as a rcsult
that has occurrcd alicr thc initial rccognition ol tllc asscl (an incurrcd
loss cvcnt has an irnpact on thc cstimatcd lirlr.rre cash llorrs ol'(hc
lrund ol' llnancial asscts that can be reliablv cslinrated. Iividencc ol'

dc the lb llorving indicators

Lrnd ol dcbtors arc crpericncing signilieant linancial tlilircultl

crlcy ir'r intcrest or principal pa)'mcnts

at dehtors $ ill entcr barrkruptcr or othcr linancial reorganization

indicatcs a rneasurahlc tlccreasc in cstirnatcd llturc cash llorrs (c.g
or cconorrric conditions tlrat correlatc r,'ith dcl'aults)

(l mcilsu rcme Dl

ithin thc scopc ol'll'SAS l9 arc classillcd as llnancial liabilitics at lair
or dclicit or loans antl borrouirrgs. as xppropriatc. 'lhc liurtd dctcrtnincs

s llnancial liabilitics at initial rccognition

es arc recoS,nizcd initialll at I'air value and. in the case ol'ltlans and

ll) attrihLrlublc trilnsaction c()sls.

ion. intcrest bcaring loans antl borrowings are sLtbscqLtcntll mcasurecl at

thc cllcctirc intcrcst nrcth()d. (iains and lttsses arc rccognizcd in sLrrplus

liabilitics arc dcrccognizcd as rvell as through thc cllL'ctivc irtturcst

Proccss.

lculatcd by taking into account an) discount or premium on acquisition
arc an intcgral part ol'tlre cl'li'ctirc inlcrcst rrle.
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[)rovisions arc rccognizcd *hcn thc I'und has a prcscnt obligation (lcgal or constructivc) as a
rcsult ol' a past cvent, it is probable that an outllow of rcsourccs cmbodying cconomic
bencllts or scrvicc potential rrill bc required to settle thc obligation and a reliablc estimare
can be rnadc ol'thc utrount ofthc obligation.

whcrc thc lrund cxpccts sonrc or all ol'a provision to bc rcirrburscd. lor exanrple. undcr an
insurancc c()ntrilct. the rcimburscnrcnt is rccognizcd as a scparate asset ()nlv rlhcn the
reirnburscnrent is v irtuallv ccrtain.

'l hc crpcnse rclating to any provision is prcscntcd in thc statcrncnt ol'llnancial pcrfornrance
lrct ()l'an\ rcint burscmcnl..

Conlingenl liabilities

Ihc lruncl does not recognizc a conlingcnt liabilitl. bLrt discloscs dctails ol'anr continqsncies
in lltc notcs t() thc llnancial slatcnlcnts. unlcss thc possibilitl'of an outllow ol'rei6Lrrces
crnbodr ing econorlr ic hcncllts or scn icc potcntial is rctrote.

sIt\ti\t,\tty()t.'stCNII,'t("\N't'.,\(.(.otrN' N(; t,()l.t(. ,)s ((.oN.t.tNtrEt))

ll. l)ror isions
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ognize a contingent asset, but discloscs details of a possible asset
tingcnt on thc occurrcncc or non-occurrence ol'one or morc unLcnairl
olll rithin the control ol' the I:Lrnd in the notcs to thc linancial
t asscts arc asscsscd continualll' to cnsure that dcvelopments arc
in thc tlnancial staterncnts. ll'it has bccornc vinuall\ ccnain that an

bcncllts or servicc polcntial rvill arise and thc assct's valuc carr bc

assct and the relatcd rc\cnuc arc rccognizcd in thc llnancial stalcnrcnts
thc change occurs.
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STJMMARY OF SIGNI }-ICANT ACCOUNTING POI,ICI}:S (CON'TINUEI))

I l. Borrou'ing cosls

l]orrowing costs arc capitalizcd against qualili,ing assets as pan ol propcrty. plant and
cquipmcnt. Such borrorving costs arc capitalized over the period during which lhe asset is
being acquircd or constructed and borrorvings have becn incurred. Capitaiization ceascs rvhen
construction ol'thc assct is complete. lrunher borrouing costs are chargcd to thc stalement of
Iinancial pcrlirrmancc.

12. llclalcd pa rtios

'I'hc lrund regards a relatcd party as a pcrson or an cntity with thc ability to exert control
individually' or -iorntl). or to csercisc significant influcnce over the Fund, or vice versa.
Mcmbcrs ol'kcy managcnrent arc rcgarded as rclated parties and cornprise the Chairperson,
vice chairperson and Cornmittee Mcmbers. Samburu County Asscnrbly. is hcrcby regarded
as a related parly to the Fund.

13. Cash and cash cquivalen(s

(lash and cash cqui'alcnts conrprisc cash on hand and cash at bank. short-lenn deposits on
call and highly liquid investrncnts rvith an original maturitv ol'threc rrronths or lcss. rvhich arc
rcadilr convcrtible [0 knor,''n arnounts ofcash and are sub.ject to insignificant risk olchangcs
in value. Bank accounr balanccs include amounts hcld at thc central Bank ofKenya anJat
various comrncrcial banks at thc cnd ol'the tlnancial 1,car. For the purposes ofthese financial
slatclncnts. cash and cash cquivalents also includc short tcrnr cash irlprcsts and advances to
authoriscd public ollicers and,/or institutions rrhich rlcrc not surrendered or accounte6 fbr at
thc cnd ol'thc linancial 1car.

t,l. Comparative figures

whcrc nccessarl'comparative ligurcs lor the previous financial year have been amended or
reconfigured to conlbrm to the required changes in presentation.

15. Evcnls aflcr lhc reporting period

'l 
here rvcre no ntatcrial ad.justing and non- adiusting events al'tcr thc reporting period.

16. Ultimalc and llolding F'und

'rhc Fund is a count)'Public Fund esrablished b1'sarnburu counry E\ccuti\,e statIMortgage
Scherne [:und Act, 201 6 under thc Ministry or planning and Dcvolution. lts ultimate parent-is
thc County Govcrnment ol Samburu.

17. Currency

'l hc financial statctncnts arc prescntcd in Ken1..a Shillings (KShs).

-tJ
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I-hc l:und s actiritics cxposc it to a \arict\ offinancial risks including crcdit and liquitJitl
risks and cll'ccts ol'changcs in lbreign currencr. 'l'he Fund's nu"roll ,irk ,ronug",n"ni
proqrarnrnc lircuscs on unprcdictabilitl'ofchangcs in thc busincss cnvironmcnt and s,ieks t9
nrininrisc thc potcntial advcrsc cll'cct ol'such risks on its pcrlbrmancc b).sclting acccptablc
lcvcls ol'risk..l hc [und docs not hcdgc an1 risks and has in placc poiicics tcicnsurc that
crcdit is onlv cxtcndcd to customers rrith an cstablished credit historl.

'['hc liund's flnancial risk rnanagerncnt objcctives and policies arc dctailed bel.rv:

Samhuru (irunlv lircculivc l\lortgagc Schcnrc Fund
llcJrorls a ntl l'inancial Slalcmcnts
l.'or thc rar cnrlcrl .lunr Jr).2020

suMMARy Ol' St(;NIFICAN't. ACCOUN.|.ING pOLICTES (CON.nNUED)

19. l'inancial risk managcmenl

n) ('rc(lit risk

l{cccivablcs liotrr crclrangc transacli(.,ns

l{cccilablcs liorn non crclrangc
lransact tons

Ilanl balanccs
'I olal

'l hc I:und has crp.surc to crcdit risk. rvhich is thc risk that a countcrpany will bc unablc t.
pa)'anlounts in lull rvhcn dLre. crcdit risk ariscs liom caslr and cash equivilcnts. and dcpositsrrith banks. as rvcll as lradc and ,thcr reccivahlcs and availablc-lirr-salc llnancial
inYcstnrcnls.

Managenrcnt assesscs thc crcdit qualitl of'each customer. taking into account its financial
position. past cxpcricnce and othcr factors. lndividual risk lirnits arc sct bascd on intcrnal or
c\tcrnal assessmcnt in accordancc \\'ilh liD'rils sel b) the dircctors, 'l he arnounts prcsentcd in
thc statclncnl ol linancial position arc nct ofallorranccs lbr doubtlLl rcccivables. estirnated
b1'thc conrpanr''s managcnrcnt based on prior experiencc and their assessment of'the currenr
cconorn ic cnv ironmcnt.

'l hc carrving amount oI llnancial assets recordcd in thc llnancial statcrncnts rcpresenting the
Irund's maxinrurlr crlposurc to crcdit risk rr ithout taking account ol lhe valuc olanl co a-tcral
obtaincd is madc up as lbllo*,s:

,\l -lll .lune 2020

227. t01.6,10.67 217. r01.6^10.67
{)

0

()

0

0 0-11.529.(r l8.lt5

260.6J-1.259.52 227, t {r-1.6{0.67
0 0

llcccivablcs liorrr crclranuc lransaclions

Ilcccivablcs liorn non cxclrangc
lrartsacl iotts

At J{l .lune 2l} l9

lllrrtl blrlirnccs
'I olal

210.93 8.772.20 210.918.772.20
0

r I .711.9 t5.75

0

0

0

0

0
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thc lirlll pcrlirrnring catcgor\ are paling thcir debts as thcl eontinuc
k associated with these receivables is minirnal and the allowance lbr

that thc companl' has recognised in the financial statemcnts is

cover anY potentially irrecoverable amounts.

nt concentralion ofcredit risk on amounts due tionr the bencficiaries ol'

ts the Fund's credit policies and objectives and lays down paramctcrs
us aspccts ol'ercdit risk nranagemcnt arc opcratcd

nagcrrrnt

lbr li<luidit-," risk nranagcrnent resls with the lrund Adrrinistrator, u'ho
tc liquidity risk rnanagement fiarnework lbr thc rnanagcrncnt ol'lhc
and long-term lunding and liquidity managemcnt rcquircmcnts. 'l hc
ty risk through continuous rnonitoring ol' fbrecasts and actual cash

scnts cash IIorvs payable by the lrund undcr non-tlcrivativc Iinlneial
maining colrtractual maturities at lh(] rcporting tlatc. Ihc nrounts
ars tlrc contractual undiscounted cash lbrvs. []alanccs duc rrithin l2

ing balances. as the irnpact ol discounting is not signilicant.
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Suntburu ('ounlt l.lrccuiirc l\lortgtge Schcmc !-und
lirPorts l n<l l'inanciill Stlllcnlcnls
l'lrr lhr lcilr cndcd .lrrnc 30 .2020

SUMMARY OF SIGNIT-ICANT ACCOUNTING POLICIES (CONTINUED)

c) Capital risk managemcnl

'Ihe objective ofthc Fund's capital risk managenlent is to salcguard the Fund's ability to
continue as a going conccrn.'l hc Fund capital structure compriscs ofthe lollowing llnds:

Ilcr a luat ion rcscn c 0 0

Ilu o lv ing lirnd 0 0

Accurn u latcd su rplus 0 0

'lirlul lirnrls 0 ll

'lirtal borrorvinus 0 0

Lcss: cash and bank halanccs 0 0

Nct dcht/(erccss cash and cash cquivalcnts) 0 0

( Jca ring 0 t)
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I
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KShsKShs

2020
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FY20 t 8/2019

KShsKShs
T

FY20l9/2020

F\',2019/20_20

KSh s

FIr91ry201.2

KShs

l)cscril)Ion

litrrf

FY20 t 8/20 r9

KShs

Dcscripfon FY2019t20Z0

KShs



Samhuru (irunlv lirccutivc l\lortglgr Schcme I'und
llcporls and l'inancial Slalcmcnls
Iror the vcar endcd.lunc 30 . 2020

lVl iscc llrncoLrs incornc

'l'otal ol hrr intonrr 0 {}

6. l-u nd adminislralion expenses

7. Sl u l'[ cosls

Stall'costs (Notc 7) 0 0

l-oan proccssing costs 0 0

Prol'cssional serviccs costs 0 0

'l'olal 0 l)

Salaries and rvagcs {) 0

Sll ll qratu it\ 0 0

StalF train ing e\penscs 0 ()

Soc ial sccLrritr contribut ion 0 0

( )thcr strrll costs 0 0

'l otaI l) 0

3eI

l)cscriplion FY20t9/2020 FY20l8/20r9

KShsKShs

I

Dcscriplion FY20l9/2020

KShs

FY20 t E/2019

KShs



Counl\
RcPorl s

!'or t lrc

NO'iltS

ll. (icnr

Financ
r ended

.O THE FI

al cxpense

anccd to rt mbcrs 0 0

rls br Cour t (ivtWithdrau
Iruel and , il costs

0

0

0

0

cnsls

l\)stoqc

Printins a ld stal i()ncr

0

()

0

0

()

0

0Rental co ts 0

Securitl'c )\l\
le lccorn r utl tcat ton

I Iospitali 0

0

0

Deprcciat on and amr 1tll.tll()ll c()5ls

0

0

0

0

.1.5 t2.00Othcr cr1 )nses-Bank l lrargcs
-l'ot l I {.5 t 2.00 5 80.(X)

40 I r' ,

Sa nr bu ru Dcutil c Morlgage Schcmc l'und
ll Stxlcmcnls
une 30, 2020

!ANCIAL S't'A't'tiMEN'r'S (CON'l'INUEt))

FY20l9/2020

KShs

FY20l E/20 t 9

KSl"
Lr-rans rd{

Irtstrranec

0

580.00

-+l--



Slmhuru Countl lixccutivc Mortgagc Schcntc I,'unrl
lleports and l'inancial Stntemcnts
l'or thc \err cndcd ,lune 30 . 2020

N()r'[s 't'o 'l'r r ]t FtNANCTAt, s'[A't'u,N,il.]Nt-S (CON',nNUEI))

9. Financc cosls

l{). (iain on disposal oI asscls

I l. ('ash antl cash cquilalents

('l'hL, t ntott nl,s hotr kl dKrk, lrith tha tlo.ring uncl opaning hdlqtlLc.\ d\ inLludad in thc .\tutt, lanl
of uL\h f I(rY.\)

lnlcrcsl ()r'r Ilank or crdra lis 0 0

0 0
'lirl 

a I 0 0

l)ropcrty. plant and cq u ipnrent 0 0

ln langih lc asscts 0 0

'lirtal 0 {)

l: ircd dcposits accou nt 0 0

( )rr call tleposits 0 0

( Ltrrcnl ltec()unl 3 3.51e.6 r8.85 .1.902.76(r.20

( )thcrs

'I-olrtl elsh tn(l r:tsh et;uitalcnts 1J.529.618.85 {.902.766.20

+l 
I

l)cscriplion Fy20t9/2020

KShs

Flr20t8/20t9

KShs

l)cscription IIr01140rg
KShs

FY20l8/2019

KShs

.|-

FY2019/2020

KShs
II?qry49"

KShs

Descriplion
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Iysis of

a ) I,'ircd r

Kcnla
It'posil s ac
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19!'!r
Sub- I
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rlal

0

0

()

0

0

0

bunk

tlnl
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c) Curr :tt I itccoU n

Kenya Conr rnerc i

Ilank l
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tran s il
s l)ccr

Su b- I

rl) Othc
( itslr

Cash n hand

bank (Maralal Llranch )

J3,529,6 t tt.85

M l)er :l

otltI
I lolr I

ir ublcs l rrr

I llcccivir
rcccir able

( rrrrc krart rcpa

chanue d

l.css: i

'lirtal
i nttcnt

urrenl

rrrnl
l.on,rt

lonrl
nrr loln re

nr portion

t2. tt

( )ther

421t

l'irr I h c

Su b-
(lra

Sam bu
Rcporls

ulir c llortgugc Schcmc Iuud
I Stirtem(j nts

ANCIAL S1'AI'I]MEN'I'S (CONI'INUE,D)

cash and cash equivalents arc as fbllows:

0

0

0

o

0

0

1.902..766.20

erch a ngc I rx nsitctions

{.902.7(r6.20

3.1,529,61 ti.ti5 {.902.766.20

5,632,{58.{.t 7,72lt,862.05

J I .205.69

3,06{,67{.77

s

cnts due

l
t()r's

los anec (rvithdrarrlls)

ir:rhles 19.02tt.JJ8.90 7,7 2 8,116 2 .0 5

r ahlrs
\ tncnls rluc r90.283.682.35

I'lntsrcst rccc ivuhlc t4..129.291.52

259.79 I .475.10

NO'I'ES

Detailed

nc 30. 2(120

l FY20te/2020 l F\',2018/2019

KShs KS hs
[inancill inslitutkrn ,\cc(,u n I

n rr nt hrr

li)

F ) 20 r qll020 
l

kit'.1
Ir\'2018/20l9

KShs

Su b- tt

33.529.6 t 8.85

('u rrci
lntercsl

\on ( l



Sanrhuru ('ounty Exccutive Morlgagc Schcmc liund
ll.cpurls and l-ina ncial Stalcmcnls
l'or thc vcar cnrled,lunc 30 . 2020

3.362,3 25.90
-l'otl 

I \on currcnt rcccirrrhlcs 208,075,301.77 259,79 t..t75.20
'l'otaI rcceiyahlcs I'ro m crchan c I ra nslrcti()ns 22 7,103.6{0.67 267,520,JJ7.25

{3 
1

I Longterm portion of Other exchange debtors



ul ive Mortgagc Schcnre l'unrl
I Str lcDlcn ls
nc 3ll. 2020

AN('lAt. S'l A', iMt.tN't'S (( ON',t'tNUl.)))

r endtrl
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Santburu ('ounl\ Err:cutirr )lortgagc Schcnrc ! und
Ilrp()rls and Financial Statcments
For the \eilr cnded Ju nt 30 ,2020

NoTES To THE FINA)iCIAL STATEME}-TS (Co\TINUED)

I5. Propertl, plant and equipment

At l'r .luh 20l ll

Additions
\al\

l ranstcrsr'ad justrnents

At 30'h.lune 2019

Ar l".luh l0l9
r\ dd it ion s

Disposa ls

1'ran s l'er/ad-j ustmcnts

,\t J0'r'.lune 2020

I)epre'ciation and im irnrent

At l'' J ul\ 2018

I)cpree iat ion

Impairrncnt

At 30'h .Iune 2019

{sI

Computcrs r

8nd---;fr";l
.tcqur[Irent I

KShsi

l-a nd and
Nlotor vchicles 'Iirlel

Ii u iltlings

('rlsl KShs I KShs KShs KSh

lL

Fu rn iru r* rn,I I

fittinss I

-l -l
r)i

-l

-f--

i



Samburu
Rcports and Financial Statemcnts
For the year ended Junc 30,2020

At l".lu11 20l8

Disposals

At 30'h Ju ne 2019

Net book valucs

At 30'r'.lune 2019

.16

F -

At 30'h .lu n(r 2020

-l



Sitrrburu (irunlr Erccutirc )lortgagc Schenrc l'unrl
l{epo rts and l'inancial Stalcmel ls
l'irr thc tclr cn rlcrl ,lunr 30 .2020

N()'[ES TO'iltE F'TNANCIAL STA'I'EMEN'I'S (CON.flNUED)

16. I nta ngi hle asse(s-so fl\r'a rc

Cost

.,\l hcgirrning ol lhc c1t r 0 0

0 0

0 ()

,\ rno rt iza t ion {n(l inr I)n irnl cn t

i\ dd it ion s

At nntn 0l'lhc lcar 0 0

i\rnort iztrt iolt 0 0

,\l tnd ol llrc rc:rr 0 {)

Irn pir irrncnt loss 0 0

0 0At crrtl of thc vcar
NI}\' 0()

17. 'l radc an(l olhcr l)a)'lblcs lronr crchangc Iritnsilclions

I lJ. l)rovisions

I rltlc pavables 0 0

l{clirndable dc ()s t1\ 0 0
.\ccruetl cr n scs 0 0
Othcr pavablcs (payable ro thc count l,assembly) t.589.2 | 0.70 0
'l'olul lrxdc rrnd olhcr plNahlcs I,5lt9.2 t 0.70 0

llalance at the bcginning ofthc lcar 0 0 0 0

0 0 0 0

0 0 0 0
( hangc due to discoLrnt and tirne valLrc lor ntonc ) 0 0 0 0
I ranslLrs liorrl norr -currcnt pror isions 0 0 0 0

'l'ola 
I ro\'tstons 0 0 0

{7t

.\l cnd 0f the \enr

4!di!19!g! 1'!9Idon.
I'rov is ion utilised

Dcscription
l-

FY20l8/2019

NSIIs
+ rY20l9/2020

KShs

FY201912020

KShs

FY20l8/2019

KShs

Dcscriplion
I

Bonus I

pror ision I

- Rsl" I

Olhcr I Totrl
provision 

I

Ksh;T r<sri-

l)cscri ption l-e:rve
p rrlr ision

KShs

lo



County l:
<l ['inan
r ended

' It.l

r ngs

ItHrli! EM g ol lhc pr:riorl 0 {)

Externalborrowing during thc vear 0

Domcstf borrowinl ; during thc lear
RepaymJnts ol'exte ral borrorvings during thc pcriod

0

0

Repaym[nts ofdom stics borrorvings during thc period 0

{)

t)

0

0

Ilalancolal end of I e pcrio<l

Iorv shol.1.-.

Erternaf Borrowin ls
0Dollar dfnorninated oan from 'xxx organisat ion'

Sterlinglound den<

organrs{ion'
ninated loan frorn 'yyy 0

Iiuro dclorlinated I an lront t.t.t. organ isat ion' ()

0

{)

0

0 0DomcstI Borrowir
Ken1,a $illing loan

Kcn1.a $illing loan

Kenya $illing loan

lionr Ilarclur s Ilank

liorrt ( onsolidated llart k

gs

l'ronr K(lll 0

0

0 0

0

0

Borrowfigs liom ot cr govcrnlnenl instittrtions 0
'foral hl|lancc al er I ol lhc rcar 0

0

0

lorr shor.1,.

Shorl tc m borrorvir

Long te rt horrorr ir

Is(currcnt porlion)

.15

00

0

l)

0

0'lbtal

Srmbur
R0ports
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:\,JO I'l,tS

19. lirrr

The tabl

Ihc tabl

J8r

I

@@:

ulir e }lortglge Schrnre I.'und
lSt:llenlcnls
ne J0 2$2ll

AN(' tAt, S'I'A',t't,tM r,lN't's (coN't'rN I r rit))

the classification of borrowings into external and domestic borrowings:

the classillcation of borrowings long-term and current borrou'ings:

0(|

\lutt'ttt,nl itould tir, lt) t )t! l,\ lt)lul.\. ('urr(nl lx)rli(rt ol ltrtrr,,.r.itrrt ttt't'
I urt lrttuhlL, vitltitt ,tttt' t'L'ttr (,r tlr nL'.rt firtttttt it tcttr. .lthlitknul
I hornt,r'inyt. nutur( (,1 lrorrt,t ing.t, .sa< uril.t rurl ir L'rtsl tr.ttL'.s .rltouhl ht

Ds()r t'\'2019/2020 t'\'2018/2019

KShsKShs

Dcsclilrlion
l

FY2ol9/20201 FY2ol8/2ole

lisltr, tft[t

F!',2019/2020 I

- - --- -. -l
KShs I

FY20l8/2019

KShs



Sanrburu (bunty Exccutivc Morlgage Schcnre !'und
lleports and l'inancial Stnlcnrcn ts
For the vcar cndcd.luno J0 .2020

NO't'ES't() THE l'TNANCIAL STA'n]Vil.tNTS (CON't.tNtJED)

20. I)mpkrl'cc bencfi t obligations

'l otaI cnrplorcc hcnclits obligation

21. (lush gcncralcd front operalions

(7'ha lolul of lh is stul.,tncrrt thoull ti.: to th( utsh .flon: su.tion o netc slt.llo]ts.frun,
0p(roling udit iti(t)

22, Relalcd party balanccs

a) Nature of relalcd party relationships

Entitics and other parties related to the frund include those partics who have ability to exercise
control or cxercise significant influence over its operating and tinanciat decisions. Related
parties includc managcmcnt personnel. their associates and close family members. The
fund/schcrrc is relatcd to thc follorving cntities:

a) -[-he County Govcrnmcnt:
b) 'l he l'arcnt Counly Covcrnrnent Ministry:
c) Kc)'management:
d) l]oard of'l'rustees; ctc

{9

KShs KS hs KShs KShs
( ulrcrr I l.renclit ohli lt0t1 0 0 0 0
Norr-currcnt bencli t ohligat ion 0 0 0 0

0 0 0 t)

Su rplus for the rear bcforc llr
,\rl ru slcd lirr:
I )eprce iirl ion
(iains/ losscs on disposal ()l'asscts

6.237 -455.s6 0

\\'orking ('a llita I arl ltslntcnts
Incrcasc in irr ve nl on
lncrease irr receir at-r lcs

lncrease in plr ab lcs

6,237..155.56 0

I lnterest incorne

I rlrr""e *rr

l Et_"rr! tl9. fr.o- ,qgating acriviries

l)cfinrtl
hcncfil

phn

Post
cnlplot ntcn I

nrctlicnl
hcnr:fits

l)cscription folulC)t h cr
Pror isions

FY20t9/2020

KShs

FY20l8/2019

KShs



Sanrbur ouoll ulil'c Mortgagc Schemc l'u nd
Reports
lor lhe

NOTES

b) Il.cla

c) Kcy

d) l)u

c) l)u

23. (l

|ri nan I Slx lcnl(jn ls
r cntlerl ne 3tl 2020

ANClAt, S'I'A',l'EM EN',t'S (CON',t'tNtrEI))

sa cl ion s

renruncr:tliorr

pa rti(s

a rlics

ts anrl con t ingenl Iiabililics

0

0

0

0

0 0

0 0

()'r'l .l

I)xrt\ t

liont lpartics'
'l ranslc k) relatcd lrt res

00

() 0

nilgcmc

l]oard o 'Irustccs 0 0
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from relali
l

Due lio tt parcrtt \linistrr

Due lio n County (Lvcrnrne nt

0

0

0

0

'lirta 
I il 0

relll

0[)ue to oarent Min itr), 0

I)uc to Counlv Go

l)uc tr Kc; rnana5 :tne nt pcrs0t'tttcl

crn tncnt 0

0

I otal 0

ingent

0 (lCou tEErlrI rinst the lrrrnd

Bank Iuarantees
I'ola II

N

50 I

'lransl.:rs

FY20r9/2020 I FY20l8/20 r 9

KShsKShs

FY20r9/2020 I FY20t8/2019

KShs KShs
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[-

t.-.--

-l-

ft-

!-\'2019/2020

KShs

FY20l8i20l9
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Fl'2019/2020 F\',2018/2019

KShs KShs

ContiJscnt liabi0lies

KShs I KShs
+

Fv2019t2020 I FY20l8/2019



Sanrburu ( ountr Erecutirr \lortgage Schenre ['und
Rcports and Financial Statcments
For lhe vear ended .lune -10,2020

12. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The lbllorving is the summary of issues raised by the external auditor. and management comments that were provided to the auditor.
We have nominated focal persons to resolve the various issues as shown below with the associatcd time frame within which we expect
the issues to be resolved.

[Jnconfirmed
Opening Balances

The financial
statement I'igures
and notes fbr the
year ended 30th
June 201 8 have
prior year
comparative figures.
However. a

Iinancial statemenl
for the year ended
June 201 7 was not
availed to confirm
the accuracy ofthe
opening balances.

The County Treasury
has reworked all the
reports from inceplion
to date.

C hiel ( )flicer I.'inancc Not
Resolved

Dec l0l0

l) lnaccurate Cash and
Cash equivalent

The Statement ol
Financial Position
shows a cash and

The County Treasury
has reworked all the
reports fiom inception
to date.

Chief OfIcer Finance Not
Resolved

Dec 2020

il 
I

4.1

l'ocal Point person
to rcsoh'c lhc issue
(Name ond
designation)

Slatus:

(Resolved /
Not
Resolved)

'fimcframe:

(Pul o dale wheu you
e-Ypecl lhe irsue to be
resolwtl)

Rcference No,
on the ext€rnal
audit Report

Issuc /
Obscn ations from
Auditor

Managemcnt
commotrts



SambUrU LOUntt l_Xecutlt e Mortoroe Schprne I Ind
R.p.,..s a-- . ina'...o. St-.,..,ent,,

dcd .Iunt -10 2020

while the statement
of cash flows shows
a cash and cash
equivalents of Kshs
I 46 .597 .27 I .7 5 as

at 30 June 2018.
This results to
unexplained and
unsupported
variance oicash and
cash equivalents of
Kshs
145.574.650.70.

Further. the
statement ol
t'inancial position
shorvs a closing
balance oi cash and
cash equivalent of
Kshs 2l 9.602.05 as

at 30 June 201 7

rr,hile the statement
o[ cash f'lows shows
a balance of Kshs
I ji.794.254. ]'his

clsh etluir a lent ol
Kshs I 021 (r10.l0

s2l

Rcfcrence No.
on the cxtrrnal
audit Ileporl

Issuc /
0bscn'ations from
Auditor

Managcmcnl
commcnts

liocal Poinl peruon
to rcsolve the issuc
(Name and
dasignuion)

Status:

(Resolvctl /
Not
Resolted)

TimeframCl----:----:
(Pul a dole when ],ou
c.tpcd lhe issue lo be
resob'ctl)

__ r+r_



Samburu Coun$ l.rccutire ]lortgage Scheme Fund
Reports and Financial Statemcnts
For the l ear ended Junc -10, 2020

results to
unexplained and
unsupponed closing
balance as at 30
June 201 7/ opening
balance as at I July
201 7 of Kshs
1j j.574.65 1 .e5

4..t

'+. 
.i

Uncollected Loan
Arrears

During the year
under review the
loan managentent
committee had not
collected loans fiom
ten ( l0) loan
beneficiaries
totalling Kshs.
55.925.356.95

The Committee is now
in place it rvill be in a
position to handle this
matter

Chicl Ol llccr Finance Not
Resolved

F'eb 2021

Incorrect Loan
Amortization

As required by the
regulations the fund
administrator shall
maintain proper
books ofaccounts
in relation to all

l'he County Treasury
has reworked all the
reports lrom inception
to date.

Chicl-Ofllce r Finance Not
Resolved

Dec 2020

;3 
I

l

Ilcfercnce No.
on thc er tcrnal
audit Rcport

Issuc /
Obscn nlions from
Auditor

Managcment
comments

I'ocal I'oint pcrson
to resolvc the issue
(Nome ond
designution)

Stalus:

(Resolred /
Not
Resolved)

'f imcframc:
(Pal o date when you
expect lhe issue to be
rcsolved)



Samburu Lountl l-xecutlve Mortdade scheme I und
R,.-..s a-- , ina...., St-.-...-nt"

r ended .Iune -10. 2020

loans financed from
the fund. This

register. loan slatus
reports indicating
loans issued- loans
repaid. arrears.
outstanding loans.
amortizalion
schedule indicating
the loan amount.
rcpayment
installments and
periods. [-lorvever. it
rvas observed that
the loan status
report presented for
audit rcvieu' rvas

incorrcct in that:

a) T otal principal
plus interest owcd
uas computed fbr
onlv one ycar
instead ol
distribution over the
repayment period as

per loan agrecment.
t here fore

5{

Ilcfcrencc No. lssuc /
on the external Obscnations from
audil ltenort Auditor

lllanagement
commdnts

l'ocal Poinl pcrson
to rcsolve thc issue
(Name and
designalion)

Ti rn bfra nre: 
------:--

(Put a dote when you
cxpecl lhe issue h bc
resolved)

Stalus3

(Resolved /
Nol
Resolved)

-



Samburu ('ountl lirecutir e \Iortgagc Scheme F-und

Repo rts and Financial Statcments
F'or the vear ended Junc.10,2020

undcrcharging
intercst to
borrouers.

b) Loans u ere

anlortized for a

pcriod of 20 1'ears
instead of the
number of months
tion date of
disburscmcnt to the
end of that
exccutive term or
lapse of
employ ment
contract of the
mcmber of' schcme.

Guidance Noles:

a) Use the same reference numbers as contained in the extemal audit report;

b) Obtain the "lssue/Observation'' and "management comments", required above, from final extemal audit report that is signed by

Management;

c) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for

implementation of each issue;

d) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this repo( to County Treasury.

I

:rl

Itefcrcnce No.
on the rxtcrnal
audit Report

Issuc /
0bsen'ations from
Aurlitor

Managemcnt
comments

F ocal Point pcrson
lo resolve the issue
(Name und
designolion)

Status:

(Resolved /
Not
Resolved)

Time frame:
(Pul a dole t,hen J'ou
etpecl the issue to be
resolved)

lll



S-'-l,ur,, r-^.,nt-. r--^cu+:..^ Mo-,---C S -

Kcports ano r'inancral Statements
For the year ended June 30, 2020

e P-'- '

I3. NOTT] ON RE.STATEMENTS

Balancc as rc ortcd Prior Year Ad ustment

.1 902 766.20 lt 712.915 .7 5
Current portion oflong term rcceivables fiom exchange
transactrons 7.728,862.05 9.1 05.667 16.834.528.90

I-on term receivables from exchan e transactions 259.791.475.20 15.687.232 214.104,243.30
I'radc and other a bles tiom exchan e transactions 840.5 83 840.582.70

l{ r 1.998

The revised workings for the various components of assets vis a vis liabilities cumulatively resulted in an a justment of Ksh
14.3 I I .998 summarized herein.

The adjustment has been applied retrospectively in the fund's books ofaccounts in line u.ith the provisions of IpSAS 3

Adiusted Balancc

6,8 r 0.1 s0Cash

ri ri\.i! i ,|. I
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