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nd Mortgage Fund is established by and derives its authority and
1buru County Executive Staff Mortgage Scheme Fund Act, 2016. The
/ the County Government of Samburu and is domiciled in Kenya.
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' (Io provide a loan scheme for the purchase, development, renovation or
bcrly by members of the scheme.
|

: Ref _ - Position
Moses Omondi - Chair Person
Lydia Lefinina - Vice Chair Person
|3 David LeSamana - Secretary
4 . Tyson Ldmako - Member
5 f. Samuel Nakope - Member
6 . Marios Lierugum - Member
7 Efg. Wilson Maili Lekoomet Member
d) Key Managem
Ref _ine _ ~Position
| r. Moses @mondi ~ Chair Person
2 s. Lydia Letinina Vice Chair Person
3 ¥ir. David I.{ >samana Secretary
J
i !l
| J
|
| |
| |
|
2|1 II
f
:‘ ﬁ
| l




Samburu County Executive Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

¢) Registered Offices

P.O. Box 3 — 20600

Samburu County Headquarters,
Maralal-Nyahururu Road,
Maralal, KENYA

f) Fund Contacts

Telephone: 4254 065 62456. +254 65 62075

IE-mail: infol@samburu.go.ke

Website: www.samburu.go ke

¢) Fund Bankers

1. Central Bank of Kenya
Haile Seclassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

2, Kenya Commercial Bank
P.O. BOX 260
Maralal, Kenya
Branch: Maralal
Account No. 1169663966

h) Independent Auditors

Auditor General

Oftice of Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi. Kenya
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2. FUND MANAGEMENT TEAM
|
Name '

gtinina

4|Paypec | r

Scheme Fund

Details of qualifications and experience |
Mr. Moses Omondi Okeyo holds M.A. Planning and l
B.A. Urban and Regional Planning from University ‘
of Nairobi and Maseno University respectively with ‘
in-depth knowledge in spatial development planning,
urban management, land administration, !
environmental planning and computer aided design ‘
platforms such as Geographical Information System.
He is registered Physical Planner No. 280, corporate I
member of Kenya Institute of Planners (KIP) No. |
232, Registered as NEMA Lead Expert No. 9070 and
lead member of Environment Institute of Kenya
(EIK). He has experience in public and private
sector. He has served in public sector and is presently
the Director in charge of physical and land use
planning in Samburu and also the Acting Chief
Officer of Lands, Housing, Physical Planning and
Urban Development.

Ms Lydia Letinina holds a Bachelor of Arts degree
(B.A) in Economics and Sociology from Egerton
University and a Diploma in Business Management
from the Kenya Institute of Management. She has
wide experience with Government organizations
having worked for 11 years at Kenya Pipeline
Company Limited (KPC), a public parastatal and
seven (7) years with the County Government. She
has a wealth of experience in financial management,
budgets, performance management, Human
Resources and Administration among other fields of
management. She has served as Chiel Officer in
Samburu County Government since 2014; previously
in Tourism, Trade and Cooperatives department, and
Health and Medical Services department. She is
currently the Chief Officer Transport, Roads and
Public Works.
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Mr. David Lesamana

David Lesamana was appointed the committee of the
fund for Executive Car Loan & Mortgage fund on ---
-- 0f 2020. David Holds A masters in Project
planning and management from the university of
Nairobi, Bsc IT from JKUAT, Certified Project
management professional from PMI, a member of
ISACA, Certified Prince2 Practitioner. He has over
12 years™ experience and currently Chief Officer
Economic planning & ICT and Ag.Chief officer
finance, Samburu County Government

Mr Lemako Tyson holds BSc Agricultural Education
& Extension from Egerton University, Diploma in
Educational Management, Senior Management
Course and several other short management courses.
Has wealth of experience after working in Public
service for more than 20yrs in service.

Currently he is the Director of Agriculture and Ag
Chief Officer: Department of Agriculture, Livestock
& Fisheries Samburu County Government

| Mr Sam NAKOPE is a public Health expert with vast
' p— knowledge of both humanitarian and development
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stable contexts across the world. He was a senior
Health Advisor for Africa’s based in London UK
with key role in strengthening fragile Health system
in both East, central and South African region and
supporting Ebola response in west Africa. He also
worked in Malawi, Zimbabwe and South Sudan
within the humanitarian response. He has an MSc
Public Health from the university of Birmingham UK |
and BSc in Environmental Health. Mr Sam Nakope
is a member of the Royal institute of Environmental
Health UK and a registered member of the Nursing
council of Kenya. He’s currently the Chief Officer
Health services Samburu county.
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Mr. Marios Lerugum

Mr Lerugum Marios is a trained P1 teacher from
Mosoroit Teachers College,Holds a Diploma
certificate in special needs education from Kenya
institute of Special Education (KISE).a Bachellors
Degree in Education (B.Ed) from the Kenya
Methodist University(KEMU) .Served as a senior
Principal Education officer (P.E.O)in the ministry of
Education.

He has worked in the civil service for 24 years.He is
currently a chief officer (CO) in the Department of
Education and vocational training in samburu county
government.

Eng. Wilson Maili Lekoomet is Water Engineer, with
over 25 years’ experience in the Water and
Environment sector.

He is a PhD Candidate in Water and Environmental
policy at the Centre of Advanced Studies in
Environmental Law and Policy (CASELAP)-

-
1% University of Nairobi-Kenya.
ray g vt . “ . "
; : He has Master of Science in Water Engineering and
i Management from Free University of Brussels -
| i . .
rF : Belgium.
- | ~
\ ﬁ} e He also holds a number of postgraduate
. e . ~ . v . .. . . .
\ ) qualifications from different Universities/institutions

in Strategic Leadership and Management, Project
planning and Management, Environmental
management, Finance and Procurement.
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3. LOANS MANAGEMENT COMMITTEE REPORT

The Loans Management Committee submits their report together with the audited financial
statements for the year ended June 30, 2020 which show the state of the Fund affairs.

Principal activities

The principal activity of the Fund is issuance and management of mortgage loans to members of
staff.

Results

The results of the Fund for the year ended June 30, 2020 are set out on page 18.
Trustees

The Loans Management Committee who served during the year are shown on page 4.
Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

Secretary of the Board

Date: ~ W = l -
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4. STATEN‘}ENT OF PERFORMANCE AGAINST PREDETERMINED OBJECTIVES

URU CO }JNTY EXECUTIVE STAFF MORTGAGE SCHEME FUND

Right from il‘jcommenc;':mcm. the objective of Samburu County Executive Staff Mortgage

Scheme fund|

as always been that the FFund shall provide loan schemes for the purchase,

developmentrenovation or repair of residential property by members of the Scheme.

Up until Jung{2020, the
One of the prg-requisite
building plan§ on bona-

Hund had disbursed a total of KES 251,000,000 to thirty six members.
for members to qualify for loans has been submission of residential
de land ownership. On repayments schedule, a total of KES

51,266,302.1% had beenjrepaid. However, this was noted as an under repayment by about KES

26.488.752.68 majorly
Consequently, a few of

1e to under recovery on all beneficiaries at the payroll level.
ormer employees stopped making their repayments shortly after they left

employment.fThe Manaﬁcmcm Committee of the fund will deliberate on this and issue out its

recommendafions.

8'“:! |
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5. FUND CHAIRPERSON'S REPORT

As the Chairperson of Samburu County Executive Staff Mortgage Scheme I would like to take
an carly opportunity to pass my sincere gratitude to CEC member in charge of County Treasury
for taking a bold step in the last financial year in appointing Committee members who will spear
head the administration of this fund in order to ensure that it attains the objectives earlier set in
its regulations.

I'would also like to thank staff members involved in the day to day operations of the Fund that
includes the payroll staff and the reporting unit of the County Treasury. | take special notice that
financial reports for this fund have been updated from its inception to date giving us an accurate
position from where future decisions will be based on.

Though the fund has been in operation since 2015, the last loan disbursement dates back to June
2018 due to budgetary challenges. With the Committee now in place. it is my hope that more
members who will meet set criteria for loan application will soon enjoy the benefits of the
scheme.

I'rom the this Financial Reports, we noted the following challenges:
e Lower than expected payroll recoveries on all the members that benefited. This has
resulted in under recovery of about 26M from the inception of the fund to date.
e Members who initially benefitted have continuously defaulted on
The committee will soon follow up on these issues to ensure that the gaps are bridged in good
time so as to reduce chances of defaults and that members can be guaranteed of loans services
from the scheme.

With measures already put in place and I am confident that we have restarted the process on a
good footing and with plans currently in deliberation; Samburu County Executive Staff
Mortgage Scheme will soon perform to its optimal capacity and expectation for the benefit of all
its members.

Signed:

Moses Omondi

()l
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6. REPORT OF THE FUND ADMINISTRATOR

For the first time since the inception of the Fund. I on behalf of the Committee charged with

u County Executive Staff Mortgage Scheme would register my

e following two key steps taken with regards to the governance of this

fund;
e The appointmentof the [L.oans Management Committee by our CEC in accordance to the

ct governing the Fund. This is the topmost governing body of the fund

ill be made and their implementation facilitated.

ible financial reports have been reworked since inception of the Fund

Committee a platform to kick start its operations as guided by the Act.

* Accu

at due to a myriad of challenges, the above two posed critical obstacle in
the fund resulting in non-issuance of new loan facilities to new

t in time we decisions such as new disbursements demand letters on
mproving the fund in future can be articulated legally. Additionally,
reports the Committee is in a position to be kept abreast with valuable

e of much importance in its decision making processes.

s mentioned above, the Committee has been able to pin point a few
they can be addressed as follows:

e Lowef than expegited threshold on repayments by all beneficiaries. All beneficiaries have

uirement of the Act where each beneficiary is supposed to settle their
loan Within a 20 year period given on an interest rate of 3% reducing balance. The
dittee was Qf the opinion that payroll updates recoveries so as to comply with
timeliges for repdyments. The table below gives a summary of the under payment.

S. No Names Underpayment

| H.El Moses Ledolkulal -
(2,582,390.57)

2 H.E Jn.:éph L.emarkat
1 - (2,419,033.89) i
3 Hom Jonathan Leisen
1 (854.818.76) -

4 Hon Stephen Likupe

B [ (93734520
5 Homk Irene Sené
|| - - - (96,21795)
6 Hom Peter Leshakwet
| | Al ] o 0999.194.04)
7 Homl Peter Lolmodooni

_ (272,737.91)
8 Vingent Learamian

o |(336,179.76)
9 Hon} Christine Eentoimaga '
10 I i‘ 11 L
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(676.609.07)
10 Hon. Grace Lempeei
| (836.153.98)
I Mr. Stephen Letinina
(855.440.22
12 Mr. Bosco Sambu
- (432.961.53)
13 Bernard Lesurmat
(919.355.95)
14 Lydia Letinina
N - (665.736.15)
15 Josephine Lenasalia
(278.020.46)
16 Linus Lenolgenje
- - (481.098.96)
17 Julius Leseeto
- ) (1,254,679.58)
18 Reuben Lemunyete
(616.024.28)
19 Daniel Lenolkirna
- (935.749.89)
20 Dorcas Lekisanyal
. N (412.089.66)
21 Samwel Lempushuna
I - (650,197.52)
22 Alice Nabaru Lenanyokie

(407.906.21)

23 Dickson Loorubat
I B (330.364.48)
24 Thomas Lekesike
= (845,030.30)
25 Lilian Balanga
I - (819.817.28)
26 Paul Lolmingani
(1,526,934.28)
27 Timothy Lesingiran
- (362.087.85)
28 Abednego Lenemiria
I (574.611.46)
29 Patrick Yamako Lekimain
7 I (583.271.94)
30 Bernard Saidimu Lenarogoito
, | (971.861.60)
31 Hon. Mary Ekai
- (523,180.64)
32 Simon Lteeni
I (471,787.09)
33 Simon Lekembe

(330,310.57)
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34 Davoli Lepatoyie ! - -
B (390.063.59)
35 Joséph l.,ckaiktﬁii
- _1(328,120.70)
36 TOTmy L.ekimain
) 1 (511,369.33)
- . (26,488,752.63)
e Somejof our formher staff members whose employment were terminated for one reason or
the other have sthpped making monthly repayments. For example in the year ended June
2020 4the following made zero repayments towards their outstanding loans;
S. No Names | Amounts
Received in the
. year N
1 [l.EI Joseph Lemarkat
g Hom. Christine Lentoimaga b .
3 Hom. Grace Lempccim -
R Samwel Lempushuna . -
5 Thdmas Lekesike a _
6 Timothy Lesingiran B
7 Abgdnego Lenemiria
8 Paiick Yamak$ Lekimain R R
5 I I

Bclmrd Saidirﬂu Lenarogoito

The committge will pursue all defaulters by serving them with demand letters before engaging

other recovetly measure

12 P

Use df manual

numbler of bene
system and also
Late gemittance
constant reporti
Fund$§ borrowe
repaid back to t

cels in generation of reports — This has been possible due to the few
ciaries but this may not be feasible in future. The Fund therefore needs a
eeds a dedicated accountant responsible for its day to day running.,

Df recoveries into the Fund Account. The Committee recommends that

o be done and bank reconciliation to detect non remittances.

to implement county activities amount to KES 16.300,000 needs to be

¢ Fund account.
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e Two staff members carlier working with County Assembly and who awarded loan
facilities from the Assembly but are now with County Government. These staff have been
deducted a total of KES 1,589.210.70 but these funds have been repaid to the County
Executive Staff Mortgage Scheme account. This should also be rapid to the Assembly’s
scheme.

Having identified the mentioned gaps and with measures already put in place. the Fund is in a
better place relative to prior periods.

[n conclusion I would like to thank all the stakeholders who have contributed positively to the
wellbeing of the fund and it is my hope that we will be able to continue with the same spirit

going into the future in order to ensure that the intent and objective of the scheme comes to
fruition.

Signed: M B

David Lesamana

13
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7. CORPORATE GOY
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line with the provisions
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ERNANCE STATEMENT

prgan charges with corporate governance with regards to the

County Executive Mortgage Scheme Fund is the Loans Management
t appointment. the Committee endeavours to execute its mandate in
"the.Act,

ommittee stems its appointment from Samburu County Executive Staft
This therefore means, members of the committee are bound to hold
they will be employed by Samburu County Government as Chief
departments defined in the Act. This therefore means should there be
m of dismissal or transfers to departments not defined by the Act, they
¢ Committee and the CEC member automatically appoints a new office

1p the vacant position in adherence with the Act.

old quarterly meetings or adhoc meetings should there arise an urgent
uire trainings on the administration of the fund especially at this
appointed. Performance of members is expected to be in line with

st in the execution of Committee duties, concerned members
in writing and communicate the same to the Chairperson.

ﬁq
ations of the Act.
e a conflict of intere
¢l 1o declarg the interest
xpected ta draw sitting allowances from the Fund commensurate with amounts

" should there be meetings.

lic, employer and all other stakeholders that members act impartially
xecution of their duties.

ted to be conducted annually hand in hand with financial audits.
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8. MANAGEMENT DISCUSSION AND ANALYSIS

According to management, the Fund has performed fairly well given the conditions that pre-
existed in the year.

A lot have been identified as challenges and the committee now that it has the mandate to
operate will endeavour to bridge the gaps identified in order to improve the standing of fund
going into the future.

The committee does not have intentions to conduct investments or implement projects at this
point in time. The committee will continue to neutralize the challenges identified in order to
optimize its operational capacity and ensure that members’ confidence is built in the scheme.

The fund is governed by Samburu County Executive Staff Mortgage Scheme Act. 2016 and will
endeavour to comply with the Act and other statutory requirements in execution of its mandates.

The major risk that the Fund faces is risk of defaults as a result of members who may no longer
be in employment. This is covered by the collaterals provided at the point of loan application.
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9. STATEMENT OF MANAGEMENT’S RESPONSIBILITIES
J
blic Finance Management Act, 2012 requires that, at the end of each
ninistrator of a County Mortgage Scheme Fund established by Samburu

Section 167! of the P

County Exe
the Fund ir
Accounting |

accordange with the standards and formats prescribed by the Public Sector
Standards Board.

The Administrator of Samburu County Executive Mortgage Scheme Fund is responsible for the
preparation @nd presentation of the Fund’s financial statements, which give a true and fair view of
the state of affairs of the Fund for and as at the end of the financial year ended on June 30, 2020.
This respondibility inchudes: (i) maintaining adequate financial management arrangements and
ensuring thaf these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting rgcords, wh ch disclose with reasonable accuracy at any time the financial position of
the Fund; (i) designing, implementing and maintaining internal controls relevant to the
preparation @nd fair présentation of the financial statements, and ensuring that they are free from
material mis§tatements, whether due to error or fraud; (iv) safeguarding the assets of the Fund; (v)
selecting and applying appropriate accounting policies; and (vi) making accounting estimates that
are reasonable in the circumstances.

amburu County Executive Mortgage Scheme Fund accepts responsibility
il statements, which have been prepared using appropriate accounting
teasonable and prudent judgements and estimates, in conformity with

\d is of the opinion that the Fund’s financial statements give a true dnd fair
d’s transactions during the financial year ended June 30, 2020, and of the
as at that date. The Administrator further confirm the completeness of the

d the financ pl statements, the Administrator of the County Public Fund has assessed
: 'llty to cantinue as a going concern and disclosed, as applicable, matters relating to
1 basis of preparation of the financial statements. Nothing has come to the
igtrator to indicate that the Fund will not remain a going concern for at least
the next twelve months/from the date of this statement.

\
Approval of the finan¢ial statements

The Fund 's}financial statements were approved by the Board on ﬂg‘/ G0 2020 and
signed on it§ behalf by:

Heepd |

Administratbr of the Cbunty Public Fund
|

16 [ Page
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REPORT OF THE AUDITOR-GENERAL ON SAMBURU COUNTY EXECUTIVE
STAFF MORTGAGE SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2020
REPORT ON THE FINANCIAL STATEMENTS

Disclaimer of Opinion

| have alidited the accompanying financial statements of Samburu County Executive
Staff Mortgage Scheme Fund set out on pages 18 to 56 which comprise of the

ncial position as at 30 June, 2020, statement of financial
ament of changes in net assets, statement of cash flows and the
arison of budget and actual amounts for the year then ended, and
ificant accounting policies and other explanatory information in
provisions of Article 229 of the Constitution of Kenya and Section

n opinion on the accompanying financial statements of Samburu
Staff Mortgage Scheme Fund. Because of the significance of the

1.1 Background information on page 2, makes, reference to Executive Car Loans

ated. Similarly, the report has made reference to Kshs.16,300,000
by the County Executive from the Fund and no details on the
period and supporting approval minutes were provided.

nder paragraph 19(a) credit risk, the receivables from exchange
s balance of Kshs.227,103,641 are indicated to be fully performing

Report o Auditor-C reral on Samburu County Executive Staff Mortgage Scheme Fund for the year ended
30 June, 2020




whereas the report of the fund administrator reflects underpayments of
Kshs.26,488,756 at page 22.

This is contrary to the format prescribed by the Public Sector Accounting Standard
Board (PSASB) in accordance with Section 194(1)(d) of the Public Finance
Management Act, 2012.

Consequently, the annual report and the financial statements for the year ended
30 June, 2020 are not in the format prescribed by the Public Sector Accounting
Standard Board (PSASB).

2. Inaccuracies in the Financial Statements

The financial statements presented for audit contained the following inconsistencies:

2.1 The statement of cash flows reflects an adjustment balance of Kshs.6,810,150
for the year ended 30 June, 2020 whereas the statement of changes in net
assets reflects an adjustment balance of Kshs.6,678,999 resulting to an
unexplained variance of Kshs.131,151.

2.2  The statement of comparison of budget and actual amounts for the year ended
30 June, 2020 reflects mortgage disbursement balance of Kshs.11,000,000
whereas the statement of cash flow reflects a nil balance for loan
disbursements paid out resulting to an unexplained variance of
Kshs.11,000,000.

2.3 The statement of changes in net assets as at 30 June, 2020 reflects funds from
the county government balance of Kshs. 11,000,000 whereas Note 22 on related

party transactions reflect a nil balance resulting to an unexplained variance of
Kshs.11,000,000.

Consequently, the accuracy and completeness of the financial statements as at
30 June, 2020 could not be confirmed.

3. Variance between the Financial Statements and Schedules

The financial statements reflect figures totalling Kshs.233,341,097 that differs with the
supporting schedules amount of Kshs.207,374,480 resulting to a variance of
Kshs.25,966,617 that has not been reconciled as detailed below:-

Financial | Supporting

Statement Schedule Variance
Particulars Note Kshs. Kshs. Kshs.
Interest Income 4 6,237,456 6,250,373 (12,917)
Current portion of long-term 12 19,028,339 10,358,112 8,670,227
receivables from exchange
transactions
Long term receivables from 12 208,075,302 | 190,765,995 | 17,309,307
exchange transactions
Total 233,341,097 | 207,374,480 | 25,966,617

Report of the Auditor-General on Samburu County Executive Staff Mortgage Scheme Fund for the year ended
30 June, 2020
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This is lcontrary ;to Section 99(3) of the Public Finance Management (County
Governrhents) Regulations, 2015, that requires every entry in the accounts to be
supportéd.

Consequently, the accuracy, validity and fair statement of the financial statements
balance|of Kshs.233,341,097 as at 30 June, 2020 could not be confirmed.

4. Cash and Cash Equivalents

The statement of financial position as at 30 June, 2020 reflects cash and cash
equivalénts balance of Kshs.33,529,619 which is at variance with the cash book
balance of Kshs.31,178,892 resulting to an unreconciled variance of Kshs.2,350,727.

In additlon, the bgink reconciliation statement as at 30 June, 2020 reflects receipts in
cash b@ok not in bank amounting to Kshs.10,936,852. Management did not provide
reasong for the delay in banking the cash receipts with some dating as far back as

Consequently, the accuracy, validity and fair statement of the reported cash and cash
equivalents balance of Kshs.33,529,619 as at 30 June, 2020 could not be confirmed.

5. Unsupported Borrowings

The statement of financial position reflects a borrowings balance of Kshs.16,300,000
and asldisclosed in Note13 to the financial statements. However, records provided for
audit indicate that the amount represents cash withdrawals from the fund account from
the year 2017 to 2019 which were not supported by documentation showing how the
funds were applied.

This is/contrary to Section 18(1) of the Public Finance Management (Samburu County
Executive Staff Mortgage Scheme) Regulations, 2016 that states that the officer
administering the fund shall supervise and control the administration of the fund.

uently, the existence and recoverability of borrowings balance of
Kshs. 6,300,00_6 as at 30 June, 2020 could not be confirmed.

ansferred their services from the County Assembly to the County Executive.
er, the balance is not supported by a detailed schedule reflecting name,
al number, basis of computation and amount owing to each. This is in breach
tion 99(3) of the of the Public Finance Management (County Governments)
ations, 2015 that requires every entry in the accounts to be supported by a

Repor;kj ‘the A udr'!r}—(}enemi on Samburu County Executive Staff Mortgage Scheme Fund for the year ended
30 Jung, 2020
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voucher or full details, clear narrations and particulars of the item or items to which it
relates. Further, no demand letters from the Samburu County Assembly Staff
Mortgage Scheme Fund were provided for audit in support of the outstanding balance.

Consequently, the accuracy and completeness of the trade and other payables from
exchange transactions balance of Kshs.1,589,211 as at 30 June, 2020 could not be
confirmed.

7. Revolving Fund Balance

The statement of financial position as at 30 June, 2020 reflects a revolving fund
balance of Kshs.247,992,000;(2019:Kshs.243,670,999). Included in this balance is an
amount of Kshs.177,010,016 transferred from the County Executive from the year
2015 to 2017 to the Fund but there was no evidence of the funds having been
deposited in the fund bank account.

Consequently, the accuracy and completeness of the revolving fund balance of
Kshs.247,992,000 as at 30 June, 2020 could not be confirmed.

8. Unsupported Loan Disbursements

The statement of comparison of budget and actual amounts reflects mortgage
disbursement balance of Kshs.11,000,000. Contrary to the provisions of Section 8 of
the Public Finance Management (Samburu County Executive Mortgage Scheme
Fund) Regulations, 2016, the loan disbursements were unsupported by way of loan
applications, approved designs of house plans, bills of quantities, official search for
titles to the property or certified copies of sale agreements.

To the extent, the Fund Management is in breach of the law.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

| do not express a conclusion on the lawfulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion, section of my report, |
have not been able to obtain sufficient appropriate audit evidence to provide a basis
for my audit conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

| do not express a conclusion on the effectiveness of internal controls, risk
management systems and governance as required by Section 7(1)(a) of the Public
Audit Act, 2015.

Report of the Auditor-General on Samburu County Executive Staff Mortgage Scheme Fund for the year ended
30 June, 2020
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Because of the significance of the matters described in the Basis for Disclaimer of

Opinion | section af my report, | have not been able to obtain sufficient appropriate
audit evidence to provide a basis for my audit conclusion.

ibilities of Management and those Charged with Governance

Management is re§ponsible for the preparation and fair presentation of these financial
statements in acgordance with International Public Sector Accounting Standards
(Accruall Basis) and for maintaining effective internal control as Management
determines is necassary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Fund's ability to 'sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is alilo responsible for the submission of the financial statements to the
Auditor-General id;accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In additién to the fresponsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in campliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processés and systems are in place to address key roles and responsibilities in
relation fo overall governance and risk management, and ensuring the adequacy and
effectivehess of the control environment.

Auditor eneral’# Responsibilities for the Audit

Internatibnal Standards of Supreme Audit Institutions (ISSAls) and to issue an
auditor's|report that includes my opinion in accordance with the provisions of Section
48 of the Public Audit Act, 2015 and submit the audit report in compliance with Article
229(7) of the Constitution. However, because of the matters described in the Basis for
Disclaimer of Opinion section of my report, | was not able to obtain sufficient
appropriate audit @vidence to provide a basis for an audit opinion on these financial
statements. ‘

My respénsibility ir}to conduct an audit of the financial statements in accordance with

In additién, my refonsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial

Report of the A udfmr-(??-m'rw’ on Samburu County Executive Staff Morigage Scheme Fund for the year ended
30 June, 2020
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statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of Article
229(6) of the Constitution and submit the audit report in compliance with Article 229(7)
of the Constitution. | also consider internal control, risk management and governance
processes and systems in order to give an assurance on the effectiveness of internal
controls, risk management and governance in accordance with the provisions of
Section 7(1)(a) of the Public Audit Act, 2015 and submit the audit report in compliance
with Article 229(7) of the Constitution.

However, because of the matters described in the Basis for Disclaimer of Opinion
section of my report, | was not able to obtain sufficient appropriate audit evidence to
provide a basis for an audit conclusion on lawfulness and effectiveness in use of public
resources, and on effectiveness of internal controls, risk management and
governance.

| am independent of the Samburu County Executive Staff Mortgage Scheme Fund
Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.

N
cpmm CBS

AUDITOR-GENERAL

Nairobi

31 January, 2022

Report of the Auditor-General on Samburu County Executive Staff Morigage Scheme Fund for the year ended
30 June, 2020
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Samburu County Executive Mortgage Scheme Fund
Reports and [Financial Statements
For the yearjended June 30, 2020

11. FINANCIAL STATEMENTS

11.1. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30"

JUNER2020

Revenue frdm non-ex¢hange

transaction - |
Public contrl)ulions anf donations A - B .
Transfers fl‘(irn the County Government 9 R
Fines, penalies and other levies 3 ) =

Revenue fram exchange transactions

Interest incdpe 4 6.237.45 556 758530 1937
Other incon* 3 - -
Total revenfe [ 6,23745556 | 7,585,301.95

| I N -

Expenses ﬂ

Fund admin‘stralion expenses ,,,F,(’ I -

Staff costs u 7 - ul
General Ex[*nscs - 8§ | 451200 ©580.00 |
Finance cos* 9 - -

Total expenpes LT 512,00 580.00
Other gainsflosses - ]
Gain/loss onjdisposal of assets 1 . -
Surplus/( dlﬂcit) for the period | | 6,232,943.56 7,584,721.95

18]




Samburu County Executive Mortgage Scheme Fund

Reports and Financial Statements
For the year ended June 30, 2020

11.2. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2020

7Asscts

19|

Current assets ]
Cash and cash cquix‘-ulcms - 11| 33.529,618.85 4.902.766.20
Current portion of long term receivables from | Ii'j’ rrrrr | 19.028.338.90 7.728,862.05 |
exchange transactions _ i
Borrowings - - 13| 16.300.000.00 -

Inventories 14 - -
Non-current assets o I i
Property, plant and equipment 15 - - '
Intangible assets - 16 = a

Long term receivables from exchange 5 208.075.301.77 259,791.47520 |
transactions

Total assets 276,933,259.52 272,423,103.45 i
Liabilities

Current liabilities _ N |
Trade u1‘1d other payables I'Lrbﬁlicxchangc o 17‘ | 1.589.210.70 -
transactions . - S J
Provisions 18 8 -

(:uic_nt_ portion of bm‘r(__!\\‘in;::sw B k 19 - -

Employee benefit obligations | 20 : : |
Non-currentliabilities J
Non-current employee benefit obligation 7 20 - -

WLO:]_gTéEﬂ portion of borrowings ; - B 9 B - -

Total liabilities 1,589,210.70 -

S N i B = EC I, |
Net assets

o 247,992.000.00 243.670.998.70
Revolving Fund |

Reserves - -
Accumulated surplus - | 27.352,048.82 28,752,104.75
Total net assets and liabilities 276,933,259.52 272,423,103.45




Samburu Colinty Executive Mortgage Scheme Fund
Reports and Financial Statements
For the year gnded June 30, 2020 ) e

The accountiflg policies and explanatory notes to these financial statements form an integral part
of the financifl statements. The Fund financial statements were approved on f]‘ﬁ PeC 2020
and signed b

Administratof of the Fund
Name: David Lesamana

Name: Joseph Lekalkuli
ICPAK Member Number: 6711

20|Page




Samburu County Executive Mortgage Scheme Fund

Reports and Financial Statements

For the year ended June 30, 2020

11.3. STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2020

Balance as at 1 July 2018

Surplus/(deficit) for the period

Funds received during the year
Revaluation gain

Balance as at 30 June 2019

Balance as at 1 July 2019

Surplus/(deficit) for the period

Funds received during the year

Adjustment during the year

Revaluation gain

Balance as at 30 June 2020

241,670,998.70

N | 21,167,382.80 | 262,838,381.5
I TS 7.584,721.95 |  7,584,721.95
~2,000,000.00 2,000,000.0¢
- - !

243.670,998.70
28,752,104.75 | 272,423,103.45
| 243,670,998.70 i |
A 1 - 28,752,104.75 | 272,423,103.45
I 6.232,943.56 |  6,232,943.50 |
11.000.000.00 i
i 11,000,000.0(
- 6.678.998.70 - - |
| - 7.632.999.49 | 14,311,998.1¢
il

247,992,000.00
27,352,048.82 | 275,344,048.8;

(Provide details on the nature and purpose of reserves)

21|



Nomhupy £ 'n“nty ""“‘_Cllt“’" Mortoaas Nchemge Fund
Reports ana rinanciai Statements
For the vear ended June 30,2020

11.4. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2020

Receipts |
Public contributions and donations - -
Transfers from the County Government 11.000.000.00 2,000.000.00
Interest received - = T8 3, 30193
‘ zil:;e)lpt\ from other operating activities (receipts from assembly 748.628.00
' Total Receipts ' 11,748,628.00 | 9,585,301.95
- Payments | |
' Fund administration expenses - , -
| General expenses - | 4.512.00 580.00
| Finance cost ;‘ - -
' Total Payments 4,512.00 . 580.00 |

| Adjusted for:
| Decrease/(Increase) in Accounts receivable: }

| (outstanding imprest) | - _ | 5.704.576.05
- [ncrease/(Decrease) in Accounts Payable: \ - | ) ! )
 (deposits and retention) i '

' Adjustment during the year | 6.810.149.55 |

' Net cash flows from operating activities \ | 18,554,265.55 | 3,880,145.90

Cash flows from investing activities | |

- | - |

' Purchase of property, plant. equipment and intangible assets

Proceeds from sale of property. plant and equipment
| Proceeds from loan principal repavments | 10,072,587.10 |
' Loan disbursements paid out - |

e 1 |

22 |
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Namnyru * “Tnry K Yecunve wjQrroage Neneme gunda

chlu tS anu o inalltlul Stawcinents

For the year ended June 30, 2020

11.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 30" JUNE

2020

KShs KShs KShs KShs KShs

Mortgage Capital bund | 11-gg-pag-0+—————+11-00000000 11,000,000 00 — 10
? Rm':c_i[?ts from other operating | ' ! : _ ) ~100%
| activities ' 6.237.455.56 | (6.237.455.56)

AT SRESIYS ‘ 11,000,000.00 | " 11,000,000.00 | 17,237,455.56 | (6,237,455.56) AS778
l Expenses | ; 1
i tstsags DS busEmen 11.000.000.00 ! " 11.000.000.00 | 11.000.000.00 I - * L

| General Expenses i 1 - ) | 512.00 (4.512.00) j >100%

| Total expenditure 11,000,000.00 " 11,000,000.00 11,004,512.00 | 4,512.0(; : 1
Surplus for the period : ) - i 6.232.943.56 (6.232,943.56) | >100%
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Samburu County Executive Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

11.6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
1. Statement of compliance and basis of preparation

The Fund’s financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings. which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

2. Adoption of new and revised standards

a) New and amended standards and interpretations in issue but not yet effective in the
vear ended 30 June 2020

‘Standard B Effective date and i_r-r_lpac'l:i
IPSAS 41: Financial | Applicable: 1™ January 2022:

Instruments The objective of IPSAS 41 is to establish principles for the

financial reporting of financial assets and liabilities that will
present relevant and useful information to users of financial
statements for their assessment of the amounts, timing and
uncertainty of an Fund’s future cash flows.

IPSAS 41 provides users of financial statements with more useful
information than IPSAS 29, by:

* Applying a single classification and measurement model
for financial assets that considers the characteristics of the
asset’s cash flows and the objective for which the asset is
held;

* Applying a single forward-looking expected credit loss
model that is applicable to all financial instruments subject
to impairment testing: and

* Applying an improved hedge accounting model that
broadens the hedging arrangements in scope of the
guidance. The model develops a strong link between an
Fund’s risk management strategies and the accounting
treatment for instruments held as part of the risk
management strategy.

IPSAS 42: Social Applicable: 1" January 2022
Benefits The objective of this Standard is to improve the relevance, faithful

25 |
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Standard

IPSAS resultin
IPSAS 41, Fin
Instruments

representativeness and comparability of the information that a

Amendments tc_i)lhcr

to IPSAS

Other Improvéments

Effective date and impact:

reporting Fund provides in its financial statements about social
benefits. The information provided should help users of the
financial statements and general purpose financial reports assess:
(a) The nature of such social benefits provided by the Fund: (b)
The key features of the operation of those social benefit schemes;
and

(¢) The impact of such social benefits provided on the Fund’s
financial performance, financial position and cash flows.

Applicable: 1st January 2022:

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were
inadvertently omitted when IPSAS 41 was issued.

b) Amendments to IPSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertently
omitted when [PSAS 41 was issued.

¢) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when IPSAS 41 was issued.

Amendments to IPSAS 33, to update the guidance on classifying
financial instruments on initial adoption of accrual basis IPSAS
which were inadvertently omitted when IPSAS 41 was issued.

“Applicable: 1" January 2021:
a) Amendments to IPSAS 13, to include the appropriate
references to IPSAS on impairment, in place of the current
references to other international and/or national accounting ‘
frameworks

b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and
Equipment.
Amendments to remove transitional provisions which
should have been deleted when IPSAS 33, First Time
Adoption of Accrual Basis International Public Sector
Accounting Standards (IPSASs) was approved

¢) IPSAS 21, Impairment of Non-Cash-Generating Assets and
IPSAS 26, Impairment of Cash Generating Assets.
Amendments to ensure consistency of impairment guidance

to account for revalued assets in the scope of IPSAS 17,
Property. Plant. and Equipment and IPSAS 31, Intangible
Assets. '

d) IPSAS 33, First-time Adoption of Accrual Basis
International  Public  Sector  Accounting  Standards

(IPSASs).
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m conditions and it is probable that the economic benefits or service
asset will flow to the Fund and can be measured reliably.

i) Révenue from exchange transactions

Interest income

Interest iBcome is a
estimate

net carrythg amount.

interest income each

wequent re
accordande with s
iglions are a
¥ in order t

28| 1’

-

¢crued using the effective yield method. The effective yield discounts

future cash| receipts through the expected life of the financial asset to that asset’s

I'he method applies this yield to the principal outstanding to determine
period.

on

or FY 2019/2020 was approved by the County Assembly on 30 June
sions or additional appropriations were made to the approved budget in
ecific approvals from the appropriate authorities. The additional
ed to the original budget by the Fund upon receiving the respective
conclude the final budget. Accordingly, the Fund recorded additional
019/2020 budget following the governing body’s approval.

s prepared on a different basis to the actual income and expenditure
cial statements. The financial statements are prepared on accrual basis

based on the nature of expenses in the statement of financial
the budget is prepared on a cash basis. The amounts in the financial
st from the accrual basis to the cash basis and reclassified by
the same basis as the approved budget. A comparison of budget and
red on a comparable basis to the approved budget. is then presented in
arison of budget and actual amounts.

s difference, adjustments to amounts in the financial statements are also
n the formats and classification schemes adopted for the presentation of
s and the approved budget.

ile the actual amounts on a comparable basis included in the statement
et and actual amounts and the actuals as per the statement of financial
presented under these financial statements.
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Samburu County Executive Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
5. Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced
at intervals, the Fund recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed. its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

6. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.
7. Financial instruments

Financial assets

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit. loans
and receivables, held-to-maturity investments or available-for-sale financial assets, as
appropriate. The Fund determines the classification of its financial assets at initial
recognition.

L.oans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement, such financial
assets are subsequently measured at amortized cost using the effective interest method. less
impairment. Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the effective interest rate. Losses
arising from impairment are recognized in the surplus or deficit.

29 |
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Held-to-maturity

" S —

Non-deridative finangial assets with fixed or determinable payments and fixed maturities are
classiﬁchs held to maturity when the Fund has the positive intention and ability to hold it to
maturity. | fter inilial measurement, held-to-maturity investments are measured at amortized
cost using the effective interest method, less impairment. Amortized cost is calculated by
taking info account gny discount or premium on acquisition and fees or costs that are an
integral phart of the effective interest rate. The losses arising from impairment are recognized
§ or deficit.

Impairment of finamcial assets
The Fun
asset or 4
is deemed to be imp
of one off more event!
‘loss event’) and th

assesses al each reporting date whether there is objective evidence that a financial
ancial assets is impaired. A financial asset or a Fund of financial assets
red if. and only if, there is objective evidence of impairment as a result
s that has occurred after the initial recognition of the asset (an incurred
loss event has an impact on the estimated future cash flows of the
Fund of financial assets that can be reliably estimated. Evidence of

:btors or a Ffund of debtors are experiencing significant financial difficulty

# Defaglt or delinquency in interest or principal payments

» The grobability t}ral debtors will enter bankruptcy or other financial reorganization

|

» Obsgfvable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arreats or economic conditions that correlate with defaults)

Financidl liabiliti
S =

Initial rﬁmgm(mn nd measurement

Financial liabilities +=ilhin the scope of IPSAS 29 are classified as financial liabilities at fair

value thfough surpltﬁ or deficit or loans and borrowings, as appropriate. The Fund determines
the classification of its financial liabilities at initial recognition.

All finamcial liabilities are recognized initially at fair value and, in the case of loans and
borrowitlgs, plus directly attributable transaction costs.

d borrowing

After inftial recognition, interest bearing loans and borrowings are subsequently measured at
amortizdd cost using the effective interest method. Gains and losses are recognized in surplus
or defidit when thg liabilities are derecognized as well as through the effective interest

method Bmortizatioft process.

Amortized cost is dalculated by taking into account any discount or premium on acquisition
| . ~ T - -
and feegor costs that are an integral part of the effective interest rate.
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Samburu County Executive Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
8. Provisions

Provisions are recognized when the Fund has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic
benefits or service potential will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation.

Where the Fund expects some or all of a provision to be reimbursed. for example. under an
insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance
net of any reimbursement.

Contingent liabilities
The Fund does not recognize a contingent liability. but discloses details of any contingencies

in the notes to the financial statements. unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

31
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NIFICANT ACCOUNTING POLICIES (CONTINUED)

ecognize a contingent asset, but discloses details of a possible asset

benefits or service potential will arise and the asset’s value can be
asset and the related revenue are recognized in the financial statements
the change occurs.

ose of reserves

maintains reserves in terms of specific requirements.

nting policies and estimates

the effects of changes in accounting policy retrospectively. The effects
nting policy are applied prospectively if retrospective application is



Samburu County Executive Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
11. Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
cquipment. Such borrowing costs are capitalized over the period during which the asset is
being acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

12. Related parties

The Fund regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Fund. or vice versa.
Members of key management are regarded as related parties and comprise the Chairperson.
Vice Chairperson and Committee Members. Samburu County Assembly is hereby regarded
as a related party to the Fund.

13. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank. short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash cquivalents also include short term cash imprests and advances to

authorised public officers and/or institutions which were not surrendered or accounted for at
the end of the financial year.

14. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

15. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

16. Ultimate and Holding Fund

The Fund is a County Public Fund established by Samburu County Executive Staff Mortgage
Scheme Fund Act, 2016 under the Ministry of Planning and Devolution. Its ultimate parent is
the County Government of Samburu.

17. Currency

The financial statements are presented in Kenya Shillings (KShs).
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18. Significant judgﬁLents and sources of estimation uncertainty

The prephration of
management to mak
of revenugs, expense
end of the reportin

could resdlt in outco
or liability affected in

State all jedgements,
Estimates and assu
sources off estimation
material ddjustment t

he Fund's financial statements in conformity with IPSAS requires
Judgments, estimates and assumptions that affect the reported amounts
. assets and liabilities, and the disclosure of contingent liabilities, at the
period. However, uncertainty about these assumptions and estimates
es that require a material adjustment to the carrying amount of the asset
future periods.

éslimalcs and assumptions made: e.g

ptions — The key assumptions concerning the future and other key
incertainty at the reporting date, that have a significant risk of causing a
the carrying amounts of assets and liabilities within the next financial

year, are idescribed
available fwhen the
circumsta
changes oF circumst
in the assymptions w

Useful livies and resi
1

The c@ndition of

lives and
ential futu

The uset
inform p

P>

» The natture of the

ar
proc:I‘es

ture of the

The n

»  Avail

»
Provisio

Provision§ were rais
available.JAdditional

‘
Provision
settle the |
is material.

arc measu
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bligation at

clow. The Fund based its assumptions and estimates on parameters
onsolidated financial statements were prepared. However, existing
sumptions about future developments may change due to market
ces arising beyond the control of the Fund. Such changes are reflected
:n they occur. [IPSAS 1.140.

ual values

esidual values of assets are assessed using the following indicators to
use and value from disposal:

¢ asset based on the assessment of experts employed by the Fund

asset, its susceptibility and adaptability to changes in technology and

processes in which the asset is deployed

ility of fuading to replace the asset

Changes in the m#kcl in relation to the asset

d and management determined an estimate based on the information
disclosure of these estimates of provisions is included in Note 12.

red at the management's best estimate of the expenditure required to
the reporting date, and are discounted to present value where the effect
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
19. Financial risk management

The Fund’s activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund's overall risk management
programme focuses on unpredictability of changes in the business environment and seeks to
minimise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk. The Fund does not hedge any risks and has in place policies to ensure that
credit is only extended to customers with an established credit history.

The Fund’s financial risk management objectives and policies are detailed below:
a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale financial
investments,

Management assesses the credit quality of each customer, taking into account its financial
position. past experience and other factors. Individual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables. estimated
by the company’s management based on prior experience and their assessment of the current
economic environment.

The carrying amount of financial assets recorded in the financial statements representing the
Fund’s maximum exposure to credit risk without taking account of the value of any collateral
obtained is made up as follows:

7 41_30 .lunp 2(]20_

Receivables from exchange transactions 0 0

- L 227,103.640.67 | 227.103.640.67 | o
Receivables from non exchange - - 0 0
transactions ) 7 |
Bank balances - 13352961885 | - o 0
Total 0 0

| 260,633,259.52 | 227,103,640.67 |

AL 30 June 2019

Receivables from exchange transactions 0 0
- 7 - 230.938,772.20 | 230,938,772.20 | |

Receivables from non exchange | - - 0 0
transactions | = —= - B | 7 I
Bank balances - 7;_ 11.712.915.75 B 5 ,Q,______ 0‘

 Total 0 0

| 242.651,687.95 | 230,938,772.20
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ers undet | the fully performing category are paying their debts as they continue
e credit risk associated with these receivables is minimal and the allowance for

s that the company has recognised in the financial statements is
cover any potentially irrecoverable amounts.

ity risk mhnagemem

trading.
uncollectible amou
considerefl adequate
The Fund

the scher

The board of trustees |
within which the vari
b) Liqui

Ultimate gesponsibili

sHort, mcdiuT

At 30 Jurle 2020

Trade pa)}iblcs 0 0 0

Current p}rtion of bofrowings 0 0 0 0
Provision 1 | o 0 o | 0
EmployedBenefit ob E;io_n - - @ 0 o | 0
Total j 0 0 0 0
AL30 Juge2009 | | R

Trade pa)&iblcs [ 0 0 0 B
Current p}rtion of bofrowings o 0 0 0
Provisioni 0 0 0 0
Employed benefit obli vdu:n o 0 0

Total k - . S 0 I 0 0
36(Pag|

as signifidant concentration of credit risk on amounts due from the beneficiaries of

|
sets the Fund’s credit policies and objectives and lays down parameters
yus aspects of credit risk management are operated.

ity for liquidity risk management rests with the Fund Administrator, who
ate liquidity risk management framework for the management of the

and long-term funding and liquidity management requirements. The
ity risk through continuous monitoring of forecasts and actual cash

esents cash flows pavable by the Fund under non-derivative financial
maining contractual maturities at the reporting date. The amounts
are the contractual undiscounted cash flows.
rying balances, as the impact of discounting is not significant.

Balances due within 12
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

¢) Capital risk management

The objective of the Fund’s capital risk management is to safeguard the Fund’s ability to
continue as a going concern. The Fund capital structure comprises of the following funds:

Revaluation reserve

Revolving fund

Accumulated surplus

Total funds

o O o ©

Total borrowings

L.ess: cash and bank balances

Net debt/(excess cash and cash equivalents)

Gearing

S| O o @

37)
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L)ns and donations

opment partners
he public

- - —— S —

2. Trangfers from

quunly Government

I'ransfe l from County Govt. — operations 11,000,000 -
Wikt @ e il (5 | | . — .

Payments by County on behalf of the Fund - -
Total - 11,000,000 .
3. Fines{ penalties and other levies

Late paypnent penalfies 0 0
Fines . i 0 0
Total f | 0 0
4. Intergst income |

Interest ihcome fro 6.237.455.56

or car lo@ns

| loans(mortgage 7.585,301.95 I

Total inferest inco

A 6,237,455.56 7,585,301.95

5. Other income

recoveries

Insurana

Income I'om sale of

ender documents 0 0
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Miscellaneous income

Total other income

6. Fund administration expenses

Staff costs (Note 7)

Loan processing costs

Professional services costs

Total

o o O ©

7. Staff costs

Salaries and wages

Staff gratuity

Staff training expenses

Social security contribution

Other staff costs

Total

S| O O O o ©

o o o o o @
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0
| Withdrawhls by Cou 0 0 )
Fuel andvtl costs ()# 0
Insurancekeosts o | 0” 5
]’oslu;c d: ______j:__() - | 0 B -
Printing ahd stationer 10 | 0 )
Rental coils i - 0 _ 0 o
Security ‘i)sls ) ) 0 - ___O
| Telecommunication | B 0 - 0
Hospitality 1 e 0 -
Depreciation and amartization costs 0 | 0 )
Other expgnses-Banki Charges 4,512.00 580.00
Total : 4,512.00 | 580.00
|
l
J
\
|
\
|
|
40| P a o
\
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. Finance costs

Interest on Bank overdrafis

Total _ i ;/” - __J ¥ .

10. Gain on disposal of assets

Property. plant and equipment 0 0
Intangible assets 0 0
Total 0 0

11. Cash and cash equivalents

Fixed deposits account ’ 0 0
7()7ni---;:u|| deposits ] 0 0
Zt;rrcnl- a_ccounl T 33.529618.85 1 4.902.766.20
})7[hcrv:s. . 17 - -
Total cash and cash_equivalents R , 33,529,618.85 4,902,766.20

(The amount should agree with the closing and opening balances as included in the statement
of cash flows)

41 |1
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Detailed

‘a) Fixed ¢ ep()slt'a aceount

b) On - ¢all deposits o
KenyalCommercial bank

_____I_L_]_L_ll_!‘ Bdl'l]\ ete|
: lal

ANCIAL STATEMENTS (CONTINUED)

alysis of the cash and cash equivalents are as follows:

¢) Currgnt accoun

Kenye]Com merci

| bank (Maralal Branch) |

33,529.618.85

Bank B

Cash i’n transit

| —

Cash 11 hand

M Pesh

Sub- lotal

— .,___ +——F—F Aﬁ.__T_L‘

|
|

] 33.529,618.85 |

$4,902,766.20

4.902,766.20

-

Grand total B ] 33,529,618.85 | 4.
12. Recdivables from exchange transactions
Current Receivables N
' ]ntercsl receivable - 5,632,458.44
('urrcn] loan repayinents due - 10,331,205.69
[ Other J\chunge debtors 3,064,674.77

ilmmnu (mlhdmxmls)

=
N
|

19,028, 338.90

4,902,7 766 20

7,728,862. ()‘i

|

 Less: ilpairment -
Total Current re¢civables

: |

] Non Current re ‘\ ables

42| JA;_- g

1 |

G
'l
|
J
|
|
I

ments dm.

| long rm I(mn repay
!_l‘ ongtdrm portion E» Intcru.l ru,umhk

41—
I
T

90,283,682.35

9,293.52

1_4

)
259.791,475.20 |
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! _I_,nngl_crm_ pnrlimLof'r()thcr_c.\ciz_m&g dibmr_j - r-i2576,°_4_3_."2§_.2[) - 7J
! E)tal Non current recci\'a_hles 7 - 208,075,301.77 259,791,475.20 j

s fnari 227,103,640.67 | 267,520,337.25 |

A
L

! Total receivables from exchange transactions
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Borrowings by the C

Prepaid iBsurance
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|
|

16,300,000.00

Other Regeivables-F

om CG

Total

I ' 16,300,000.00

14. Inventories

Spare p': ts

Consumible stores

|
|
|
|

and met

—_—
|
\
|

‘.

| <

|

|

|

|

i |

| ©

|

|

1

I's

Cutering

Total inventories
realizalile value

= =

: - . 0
e — il), B

| S ——— 0

the lower of cost and net

|

l
|
J
|
J
|
i
|
a
i
|
p
|
|
|
|
!
|
!
i
J
|
|
|
|
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. Property, plant and equipment

(AT July 2018
\_7A‘ddili0ns

 Disposals

‘ Transfers/adjustments I =
| At30™ June 2019 |
— o | S
At 1 July 2019
‘ Additions ‘ o I - | = -

e p— — i

J:Disposa]s _ i i . ] .

|

| :
| Transfer/adjustments | - - | - - | -
| At 30" June 2020 | - : 2 - -
|

Depreciation and impairment e ‘ _
At 1" July 2018 s - | - - .
|
|

Depreciation . = 5

Impairment & - | - - =
At 30" June 2019 . v
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At 1°" July 2018

Disposals

Impairment
T =

At 30™ June 2019

Net book values

At 30™ June 2019

At 30™ June 2020
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. Intangible assets-software

Cost

At beginning of the year 0 0
Additions B ¥ 0 0
Mewdoftheyar 0y
Amortization and impairment - I
At beginning of the year - 7 0 0
/Emniz;@n_ _ o 0 0

At end of the vear o - 0 0
IEpziiﬁrT}R loss - __7 0 0

Atend of the year 1 -0 0

NBVO - I e

| Trade payables | e 0 J
Refundable deposits 0 0

Accrued expenses - - 0 0 ]
‘Other pu,\_Elbs_(b;yab]e to the Eunly a_l-gmbly) | 1.589.210.70 0

Total trade and other payables | 1.589210.70 0

18. Provisions

Balance at the beginning of the year 0 0 0 0
Additional Provisions 0 | 0 | o | o
Provisionutilised [0 [ 0o | o | 0
Change c_l@ d'i%coum and time vaTu;‘ for money 0 0 0 0
Transfers from non -CUI’I’L‘I]T]’)I‘_(EE]S 0 [ o 0 0
Totalprovisins | 0 | 0 0 0
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Balancelat beginning of the period | _ |
Exlcrnaﬂ&)};z)\w'ingq (-I;r—ir}—g-gl]tiycar 7;_* 7;_;__1#5” oo 0
 Domest Pﬂr_mwinT_duri_"s}hc:fﬂ_ _______ A i
Repaym%nls of extethal borrowings during the period 0 0
Repaymi:nls of don‘* stics borrowings during_t_lic period 0 0
Balancelat end of the period R . 0

The lahlci elow sho

s the classification of borrowings into external and domestic borrowings:

External Borrowings - - - -
Dollar d}nominated oan from *xxx organisation’ I A .
Slcrlinglound dendminated loan from yyy 0 0
organisation R N -
Euro dciomina(ed Ipan from zzz organisation® | 0 ) 0
DomcstI' Borrowings |0 0
Kenya Shilling loa _I'r_o_nlE_(_‘_l_Z______ - o 0 s L
Kenya 1‘|kl|r]5"loa from Barclays Bank I U o 0 -
Kenya Shilling loani from Consolidated Bank 0 I
Borrowﬂlgs from other government institutions - 0
Total thance at end of the year - L .
|

The tablelbelow sho

Short tefim borrowi

s the classification of borrowings long-term and current borrowings:

Long tefim borrowin

Total

ps(current portion) 0 0
bs 0 0
N— S e o ==

(NB: the jatal of thi

statement should tie to note 18 totals. Current portion of borrowings are

those hokrowings rhf.r.r are pavable within one vear or the next financial vear. Additional

disclosurgs on terms

disc 'fu,\'('tﬂ.

48 | 1

pf borrowings, nature of borrowings, security and interest rates should be
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20. Employee benefit obligations

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

KShs KShs KShs KShs
“Current benefit obligation 0 0 0 0
Nn;-i{-_c_tir;nt_gcncﬁl ()hiiéali()n : o 0 0 0
Total clllil)i())’e_c-fmz'll-cﬁls uhli'gation_l 0 0 0 0o

21. Cash generated from operations

. Surplus for the year before tax

Adjusted for:

Depreciation

Gains/ losses on disposal of assets

Interest income

6,237,455.

56

Finance cost

- Working Capital adju stments

Increase in receivables

| Increase in pavables

Net cash flow from operating activities

(The total of this statement should tie to the cash flow section on net cash flows from

operating activities)
22. Related party balances

a) Nature of related party relationships

6,237,455.56

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
partics include management personnel, their associates and close family members. The

fund/scheme is related to the following entities:

a) The County Government;

b) The Parent County Government Ministry;
¢) Key management;

d) Board of Trustees: etc
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parties’

imics

Board ofl Trustees

t remuneration

Key Magagement Cc‘mpcnsali(m

Total - o | o U_ -

|
d) Dueffrom relatqld parties
Due frofn parent Ministry ] 0 D _()
Duc i{County @pvernmens |0 | 0
Total v [ 8

Due tojparent Min #try 0 o
Due tojCounty Goﬂ'crnmcnt 0 o ) U_
Due toJKey management personnel ____l_____(’____ |l o
Total [ | 0 0

= =il = e e e e e ) — e e R SR

i

23. Cantingent as Fcts and contingent liabilities
Courtcase xxx against the Fund o | 0o
Bank guarantees ’ 0 0
ki 5 dunh nbie 4 | | LN | |
Total | ¢ g \
—_? _____ '_—T_ —_ . - - o — e — — — — — g S R RS
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12. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor.
We have nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect
the issues to be resolved.

| 4.1 ' Unconfirmed | The County Treasury | Chief Officer Finance | Not Dec 2020
- Opening Balances | has reworked all the . ' Resolved
' The financial ' reports from inception
statement figures | to date. i

and notes for the ‘ 7
vear ended 30th ‘ ; '
June 2018 have ‘
' prior year .
| comparative figures. | {
. However, a
| financial statement
for the year ended | ,
" June 2017 was not i \ i
| availed to confirm ‘
| the accuracy of the
| opening balances.

| | |
; |
: 4.2 J Inaccurate Cash and | The County Treasury | Chief Officer Finance r Not Dec 2020
| | Cash equivalent  has reworked all the | Resolved
| The Statement of
' Financial Position | to date. | | !
_ showsacashand | | !

reports from inception |

S1| "
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chu- S Auu 2 iNAuviar St ent> "
Eor the vear ended June 30, 2020 & I

| cash equivalent of | =
| | Kshs 1,022,620.30 | |

= s at 30 T 20T e — J

while the statement | : ' i S =SS ——————————
- of cash flows shows
" a cash and cash
equivalents of Kshs
| 146,597,271.75 as
at 30 June 2018.
~ This results to
unexplained and
unsupported ‘ '
variance of cash and
cash equivalents of
Kshs
145.574.650.70.

Further, the

statement of '
financial position
shows a closing
balance of cash and
cash equivalent of
Kshs 219.602.05 as
at 30 June 2017
while the statement
of cash flows shows

a balance of Kshs .
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' results to | | f ,
Cunexplained and | | |
unsupported closing |
balance as at 30 5 ' |
' June 2017/ opening ' '
' balance as at 1July
2017 of Kshs r
1133.574.651.95 |
|

The Committee is now |
in place itwillbeina | ' Resolved
position to handle this

Uncollected Loan Chief Officer Finance | Not Feb 2021

=
‘wd

|
\
\
Arrears | |
During the year . i
under review the - matter ﬁ | ;
‘ ’ ‘ ‘
\
r
\
|
[

loan management
committee had not

\
|
collected loans from i ,
ten (10) loan | !
; | beneficiaries I
| totalling Kshs. ‘r 3
| 55,925.356.95 ; | |
|
|

4.4 1 Incorrect Loan ' The County Treasury | Chief Officer Finance | Not Dec 2020
| Amortization | has reworked all the Resolved

[ [

|

reports from inception |

| As required by th
q y e to date.

| regulations the fund
. administrator shall

J maintain proper
books of accounts
in relation to all

E
|

—

3
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i

; loans financed from
' the fund. This

“Incrades: toar——

i
{
- =

register. loan status
' reports indicating
loans issued, loans
repaid. arrears,
outstanding loans,
amortization
schedule indicating
the loan amount,
repayment
installments and
periods. However. it
was observed that
the loan status
report presented for
audit review was
incorrect in that:
a) Total principal
plus interest owed
was computed for
only one year
instead of
distribution over the
repayment period as
per loan agreement,
' therefore
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. undercharging
interest to | | |
| | |
borrowers. i f , .
|

' ~b) Loans were ;
amortized for a .
period of 20 years | |

/instead of the |

number of months |

from date of \

disbursement to the |

' end of that |

executive term or |

lapse of |

' employment L

- contract of the 3
" member of scheme. [ ;

Guidance Notes:
a) Use the same reference numbers as contained in the external audit report;

b) Obtain the “Issue/Observation™ and “management comments™, required above. from final external audit report that is signed by
Management;

¢) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for
implementation of each issue:

d) Indicate the status of “Resolved” or “Not Resolved™ by the date of submitting this report to County Treasury.

n
n
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13. NOTE ON RE-STATEMENTS

} ] Balance as reported Prior Year Adjustment | Adjusted Balance ‘
| - : |
Cash and cash equivalents J 4,902,766.20 6,810,150 | 11,712,915.75 |
- Current portion of fong term receivables from exchange i = - ; |
| transactions 7.728.862.05 9.105,667 . 16.834.528.90
{ : - —
— | Receivables-fiom noneexchax e I — 16,300,000 L 16.300,000.00
| Long term receivables from exchange transactions 259,791,475.20 _‘ 45,687,232 | 214,104,243.30 |
‘Trade and other payables from exchange transactions - , 840,583 ! 840.582.70 '
) | 14,311,998

¢ The revised workings for the various components of assets vis a vis liabilities cumulatively resulted in an adjustment of Ksh.
14,311,998 summarized herein.

* The adjustment has been applied retrospectively in the fund's books of accounts in line with the provisions of IPSAS 3.






