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t
REPORT OF THE CONTROLLER AND AU DITOR GENERAL ON THE

FINANCIAL STATEMENTS OF INVESTMENT PROMOTION CENTRE FOR

o

N D JU 2

I have examined the financial statements of the lnvestment Promotion Centre

for the Year ended 30 June,2OO2 in accord ance with the Provt sions of Section

29 of the Excheq uer and Audit Act, (CaP 412). I have obta ined all the

rn formation and exPlanations required for the PurPose of the audit. ProPer

books of account have been kePt by the Centre and the financial statements,

which have been PrePared under the historical cost convention, are ln

agree ment therewith and comPlY with the lnvestment Pro motion Centre Act,

(Cap a8s)

N FI ES RS

Except for the matters referred below, in my opinion,. the financial statements

when read together with the notes in"r.on, give a true and fair view of the

financial state of affairs of the fnu.ti*tnt ir-omotion Centre as at 30 June'

2OO2 andits deficit and cash flow for the year ended that date'

1. DEFICIT FOR THE YEAR

Duringtheyearended30June2002thelnvestmentPromotionCentre
incurred a deficit ;i ith'' 15'846'2;;oo to'p'red to a surplus balance of

Kshs.2,542,690 in the previous y"ri. in. deficit was attributable to increases

of Kshs.13,620,96i.00 i. salaries, rirn-r"o,ioB'952. in office supplies and

Kshs.4,689,269.06ln trrnrport anO'travetiing Ouiing the year ended 30 June'

2002 without corresponding in.r.a.r.ln-in.J*. furtnei' the Balance Sheet

reflected " 
n"grtj;;;;;kiil capital Jf x.nr.z,og 4,157 as at 30 June, 2002'

The centre was therefore technically insolvent,and,the financial statements

have been prepared on a going .3n..rn basis which assumes continued

;;;;";l;., tnu Government and creditors'

2. FIXED ASSETS

Aspointedoutinprevious.y.ear,s,report,the.Centretasnotmaintainedanup
to date Fixed Assets Register. nr.lir costing Kshs'2,621,700'00 purchased

during the year under review *.r"'noi rttotO6O in the Assets Register and a

Toshiba laptop ,.iu.o ,t xrnr.t t+,ooo lost during an exhibition was included

in the assets. Further, some rrrnitri" and fittings which had nil book value

were revalued ,i kihr. 1,4g7,2i0.00, *nir" 
-otn"' furniture and office

equipment at the lirport oin., and the Centre's boardroom were not revalued'

Under the circumstances, it was noi possiule to confirm the correctness of the

fixed assets rigure ;f Kshs'8,S19'892'00 as at 30 June 2002'

o
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lnAugust2ool,lnvestmentPromotionCentrecontractedatradingfirm
through tender No 15/200 1-2002 to pilnt t*"nty thousand (20'000) copies of

lnvestorsGuideataunitcostofKshs.2gg.50percopyforatotalcostof
Kshs.5,990,000.00. ffi" C"nt'" t'Ut"quently. P?id : total of Kshs'5'670'000

but received only g,300 copies ,rrr.o at'(shs.2,485,850 (i e 8,300 @
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Kshs.299,50) each. The Centre therefore over paid the supplier by

Kshs.3,194,i50. Further the firm's invoices did not disclose its VAT

registration number and consequently, it was not possible to confirm whether

VAT was factored in the transaction and paid. At the same time of awarding

the contract the Centre did not have a Board of Directors and the expenditure

on the printing of lnvestors Guides of Kshs.5,670,000.00 did not therefore

have the Boards' or Ministerial approval. Although IPC has indicated that the

matter was reported to the Commission for investigation, the outcome of the

investigations has not been seen. ln the circumstances the propriety of the

"*p.nJitrre 
incurred on printing the guides and the chances of recovery of the

amount overpaid to the printers could not be ascertained.

4. TERM AND CON ONS OF S VICE

It was pointed out in the prevrous year's report that the Centre operated

without approved terms and conditions of service for the Managing Director

and staff 
'contrary 

to the provisions of Section 7(2) of the lnvestments
promotion Centre (Cap 485) which requires that terms and conditions of

Service for the Managing Director, staff, agents or other persons appointed

shall be determineO Oy tne Minister. The situation did not change during the

year. The current saiaries and allowances totalling Kshs.46,893,115.00 for

ih. y"rr were paid without the approval of the relevant Minister as required.

ln the circumstances, it was not possible to confirm the propriety of the

expenditure incurred on the salaries and allowances'

E. N. AI
CONTRO LER AND AUDITOR GENERAL

Nairobi

26 July 2004
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INVESTMENT PROMOTION CENTRE
BALANCE SHEET

AS AT 3O'|I_I JUNE 2OO2
f{

Notcs 2002
KSHS

2001
KSHS

NET FIXED ASSETS

CURRENT ASSETS

Debtors /Suspense
Sundry Debtors and Deposits
Short Term Deposits
Bank Balances
Cash at hand

CURRENT LIABILITIES

Creditors
Accruals

1(c)&11 __!.,_s19,_q9!-_--. 6,785,175

12

13

14

15

2,834,009
8,639,744

(200 iBs)
40,000

2,834,010
8,880,477

5,130,313
40.000

11,3',12,967 16,884,900

18,947,125 6,937,961

18,947,125 6,937,961

(7,634,1 57) 9,946,839

885,735 16,732,014

NET CURRENT ASSETS

NET ASSETS

FINANCED BY:-

GENERAL FUND.
SURPLUS / (DEFTCTT) FOR THE YEAR
BALANCE B/F

anagrng Director

't6

17

(15 846,279)
__la,L{? a_E_

885,735

2,542,690
14,189,324
16,732,014

Chairman
o





J
INVESTMENT PROMOT!ON CENTRE
INCOMI] & t]XPIJNDI'I'IJI{I)
I:OR. 1'I]IJ YENI{ I]NDIID 3OTIIJUNE 2OO2

INCOME

GOK GRANTS

INTEREST

COMMISSIONS

MISCELLANEOUS RECEIPTS

TOTAL INCOME

EXPENDITURE

DIRECTORS ALLOWANCES & EXPENSES

STAFF SALARIES, BENEFITS & TRAINING

OFFICE SUPPLIES & EXPENSES

TRANSPORT & TRAVEL EXPENSES

ADVERTISING & PUBLICITY

UTILITIES

OFFICE RENT& OFFICE SERVICES

PROFESSIONAL & OTHER SERVICES

DEPRECIATION CHARGES

TOTAL EXPENDITURE

SURPLUS/( DEFTCTTI FOR THE YEAR

27,516

74,323,525 _ 66,440A45_

Note

2

2001t2002

KSHS

74,296,009

2000/2001

KSHS

65,285,020

7 5,111

13,874

1,066,840

3

4

5

6

7

I
I
10

11

2,027,536

44,865,579

11,353,452

14,878,284

3,224,969

5,573,666

7,102,532

270,287

873.49S

1,964,671

31,244,616

5,084,500

1 0,1 89,01 5

2,353,308

3,s94,1 26

8,592,970

157,349

717,604

90.r69.803 63,898.157

115.846.279t 2.542.690

2





e, INVESTME NT PROMOTION CENTRE
CN SIJFLOW STA'|EMENT

FOR TI]E PERIOD ENDED 3OTH JUNE 2OO2

Note

Cashflow From Operating Acflvities:

Net Surplus / (Defrcit) from Operations

Adlustments:

Depreciation
Operatrng Surplus / (Deficit) Before working capital changes

(l ncrease)/Decrease in Debtors

(Decrease)/ lncrease in Creditors

Cash generated from Operations

(15,846,279) 2,542,690

873,499 717,604

2002

KSHS

2001

KSHS

,

(14,972,779)

240,734

12,009,164

3,260,293

(8,672,677)

669,232

(2,722,9821 (4,743,151.1)

lnvesting Actrvrtres'
Purchase of Fixed Assets

Net Cash Outflow from lnvesting Activities

Net lncrease in Cash & Cash equivalents

Cash & Cash Equivalents at the beginning of the period

Cash & Cash Equivalents at the end of the period

11 2,608,216 2,029,765

2,609,216 2,029,765

(5,331,097)

5,170,312

(6,772,916.1)

11,943,228

18 (160,785) 5,170,312

The notes on page 4 to I form an intergral parl of this financial statements

o
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Nolcs lo the Accounts

1 Sl0nifl6nt Ac@ntlng Polrclc!

(!) 8,rsls oI Accounlino

Thr nccounting slrl.mcnts arc prrparrd ln accord.nca with and comply wllh lnlcmrtlonrl Accountlng

St!ndrrds.

Thc AccounB h.vc bccn prcperad und.r thc hirlorlcll cost convrntlon

(b) Fi\ad A!s"ls rnd Dcprelrtlon

Flxcd Arsctr rrc ttttcd .l cosl or vlluation bss .ccumulttcd Orpod.lion

Dcprecirllon i3 crlqrlalcd ofl thc cosl of lhr lircd rrt.t! on a rtrllght llna b.sis.

at annull rat.s asllmatcd lo writG oft tht thc cosl ot thGtc a33alt ovcr lhc cxpGctcd

uaclul ltfc,

Th! E6prcclallon trlcs us.d.rc rs lollovrs:

Moto/ vchiclc 25olo

Fumllurc E Fitting 10%

Omcc Mrchincs 10%

(c) Retlrcmont Bcncfitt

Thc lnvcltrncnl promouon Ccntrc(lPC) opcrrtcs. dcllncd bcnclil pcnson schamc lor lll lts cmployccs,Thc achcme ls rdmlnlstorod

by rn lnsuranca company and l! rundrd lrom conltibutpnt by lhq lnvcalmrnl Pmmotlon ccnlrG

Thc tPC .lro cont lbutca lo . rtrtutoty dclincd coflttSutlon Phn,Nltlonrl soci.l sccudty Fund.

Co;hbuuont trc dctr.nlncd by Locri ltrtuta ld rr! q.rIcnty Imltcd to t modrnum o, Xsht 200 pcr fllploycc p.r monlh.

(d) Cash and cash cqulvalcnt!

Fof tha purpota! ol lha qthrlow tt tcmont! ,cr3h and c.sh GquvaLntt cornprltc c.th on hand'armnt 
'ccount 

blnh b'hncrs

rnd d.potitr hcld.t c.ll.

20,889,68C
,1,65t.39.1

1r,790,671
873,813
939,317

t,092,371
\228.A21

192,871

't4.865,579

2001
Kshs

75, I 10 00

-7s.i10 
oo

1 7,098.028
1,127,571
3,078,365
2.914.140

73t,828
I,590,109
1,693,212

31.2,14,616

2fi2
K!h!

o

2 lnlarcrt lncomc

lnlGrcsl on Shorl Tcm OcPo3(s

Curcnl Account

3 Drtcclors Exptn3cs

Fc.3,Comrnl!sions & Honarir

S.lrrlcs
Pcnsion Conlrlbution
Houlc Alowanct
Tolnlng E Crpccity Bullding
Othcr Prronll Emolumcnls
Latva Allowancc
Mcdlc!l
Stri Unltoms

Numbc, of EmPloyccr

2 021 .536 I ,96,{,67',1

2.027 .536 t,964.671

1





5 Otllcc SuPPlres E ExP!nsts

Poslr0c
Publishing & Println0
Stttloncry
Computer ExPens6s

Olliq!l Enlcrlrrmcnt
Mls@llanGous ExPonscs
Llbrrry Expcnscs

6.Trrnsporl t Trtval ExPcnscs

TrrnsPorl OPcr.trng ExPGnsG!

Trlvcl-Local
Tr.vcl-lntcmrtionll

7 AdvGrllshg.Publicity & lnvcstor Rclrllons

Advcrtising
Confcrcnccs ll Scminrrs

8. Utilitlca

TolGphono,Flx A Ohcr!

g.Olficr Rcnt & Officc Scrvlcc

Rcnt & Rat6s-Rclldcnurl
Rcnt E Ratcs'Non Rclldrntiel
R.Pair & ScMcc'OfficG Equlpmrnt

lnsurlncc of Proporty

tO.Prolcadoill & Othcr ScNicr3

Bank Chargca
Audlt Focs

'l I Fixed A33ob e O6Pruciltbn

Cost d Valuttpn
As rt lst JulY,200l

Addrttons Oudng the Yctr

Rcvrlustlons

As ot 3oth June 2002

0rprccietion

As ct lst JulY.200'l

Chargc for thc Ycar

A3 at 3Oh Jln6,2002

Nct Book Vlluc:

A3 rl 3oth, Junc 2002

As rt 3olh Jun. 20Ol

255.,159 63,066 B0

8.439.035 1.6"'456
596'960 591 '1'lo
159.320 701'623
/t80.216 6{7,186

r.23l,4OO 1.198,315

---+:litl ---##F

2,718,0o',1 t,4't0'8o'l

2.7S9,630 2'217 '761

--t:r",Sf:i--+f#?i

1.320.271 1,132,120
r Mr aoo 620.688_ifliffi 

-{55-53dt

5,573,666 3,594,125.50

)

----'11frfl
1 80.899.00-'---iffifrr-

125'281 12'349

---a*#-i#*F

2.436,332
3.458,381
t.207.8 19

3,262.175
3,52',|,192
r.628,704

Kshs

7.253,670

6.017,977

306,923

926,770

1,235,693

Motor Vchidca Fumiturc &

Frtlings

Kshs

8,1 91,567

398,716

4,781.255

350,192

3,458,830

3.110,312

ComputcBe Ofict
Equipmcnt

Totcl

Kshs

21,593.102

2,60E,2 l6

Ksht

6, I 47,865

2,209.500

) ----ilffi| ----,5OA7E5- -------3fl36t -frarfis

1.008,695

211.3U

1,131,204

2.1 39.1 70

1 4,807,927

873,499

8.519,892

6,765,1 75

4





2002
kth!

2001
kshS

'l2.Oobtors

tul9cns6

14 Shoil Tcrm Dcposllt

Shon trrm drpo3lts & lnvcalrncnts rfr hcld wlth lh. following blnks:

Netion.l Bank ol Kcrryl

1 5.8ank B.l.nccs

ThG rmounb bGlolv u,rru bclnC hcld ln qlr6nt ac@unl

1 3. Sundry Ocbtors & Dcposits

Fucl DGposit
St.ff lmprcats/ Advanccs

Nrllonrl Brnk ol Kcnyt

't6.Crcdltors

17 Accruals

Audit Fcrs
Tclcphonr Bllls
Suppllcr lnvorcca
St.lc Choqucs
Payroll Dcducuon!
Othcr

18 Crrh & Clsh.qulvrbnts

P6tty osh
Bank Balanccs
Shorl Tcrm Dcposlls

8.63,4.744 3.036,80E.60

--5P1T3oe

2.83,1.008 2,!34.008

2.834.008 2.63{.(x)E

5,000 5,000,00

(200,785) 5,130,3t3

--7Zm-7s5) 
----5J 30313

00

2002
Kshs

2W'.l
Kshs

18,3t0,E76

506,248

6,937,961

0

1 6,947,1 25 8,937,901

o 2002

Ksh!

'10,000
(200,785)

------ii6d'j65t

2o0r

Ksht

40,000
5,'r30,3 r 3

5.'t70,313

19.Cuncnc,

Thls Accounts rrc prc!6ntcd ln Kcnyt Shlllln0s (K!ht)

20 T hc lollowlng lmuntr .rc still balng Prcprrcd
+ A sutprnsa rccount ( Dcblon ) hlS b6cn opcncd of thc tmunt 2,834,00C

pcndlng rrcmcllli6llon
+ Thc supporting schcdul.s of lho lmprssls & Advlrc63 Fy'C.
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