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l1. Key Entity lrfformation and Management

l

a) Background lnformation

Vihiga County Ciimate Change Fund(CCCF) is established by Vihiga County Climate Change
Fund Act,20l9 d{te which came into force on 19th November 2019. The Vihiga County Climate
Change Directorafe ifs the implementing entity of the fund which domiciled in the Department of
Environment, Entrgy Water and Natural Resources.

The fund's broa{ objective is to facilitate and coordinate finance for community- initiated
climate change a{aptation and mitigation projects.

I

The principal marfdate of the Fund is to finance climate change programs, projects and activities
as provided for inlthe Climate Finance Framework.

l

b) PrincipalAcJivities
i

The principal mafdate of the Fund is to finance climate change programs, projects and activities
as provided for inithe Climate Finance Framework.

l

The Fund exists tb:
l

i. Initiate arld coordinate finance for climate change adaptation and mitigation activities at
communiff level

v. Seek and.]receive grants from international sources, the national government and other 
iorganizations i

c) Fund steering Committee

Dr Boiyo C.O in Charge of Environment - Secretary

I Dr. Wilbfrr Ottichilo H.E The Governor - Chairperson

Pro. Justjrs Inonda Mwanje A.G. CECM in Charge of Health - Member2

A.G. CECM in Charge of EnvironmentJ Geofrey ]Vukaya
l

CECM in Charge of Finance - Member4 Alfred Ildeche

5

lll

ii. Establish

Climate Change Adaptation and Mitigation
of climate change adaptation and mitigation and budgetary framework
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d) County

Financial Statements for the ended June30,2022

Committee

I Dr. Ephraim Mukisira Chair of the Climate Change Planning Committ ee

2 RicharEDr Boiyo Member C.O Environment, Energy and
Natural Resources

I

)
Juvavo

Dominic Member - C.O - Agriculture, Livestock
Fisheries

and

4

Y**'
Clement u Member - C.O - Lands, Physical Planning land

Urban Development
5 Mary Anylenda Member-C.O-Health
6

imusonca
Geofrey Member County Director Meteorology

Services
7 Hesbon Ir,fbnda Member - County Director Environment - NE. \4A
8. Winstone S,tamba Secretary - County Director - Climate Change
9 Co-Secretary- Fund AdministratorEvans Kispmbo
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e) Registered

P.O. Box 344 5

Maji House
Maragoli

Mbale KENYA

0 Fund

Website: www. go.ke

g) Fund

1. Bank of Kenya
Selassie Avenue

Box 60000
Square 00200

, Kenya

2. Bank
Branch

P Box 545
50300

Office
University Way

Adviser

Financial Statements for the ended June30,2022
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Auditor General
KenyaNational

P.O. Box 30084
GOP 00100
Nairobi, Kenya

State Law Office

P.O. Box 40112

[,

]l

Harambee

Anniversary T

Nairobi, Kenya
City Square

lir

D Principal

The Attorney
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2. County Steeri{rg Committee

ended June 30, 2022

ilo Governor Vihiga
1

H.E. Dr. Wilbur
County, Ch

Wilber Ottichilo was born on September
23,1,952 he is the current governor of
Vihiga County. He attended Makerere
University from 1974 to 1977, the
University of Nairobi from 1981 to
1983, as well as Colorado State
University from 1984-1 986.

He is the current chairman of Council of
Governors committee on Environment.

Pro. Justus
2.

CECM in Charge of Health - Member
PhD Medical Geography, a lecturer at
Kenyatta University B.Sc. (Nairobi),
Kenya. Forestry. Thesis: Rapid Forage
lnventory of Kenyan Rangelands

I

CECM in Charge of Environment,
Water, Energy and Nafura Resources -
Member He was born in 1980 he is a
graduated from Egerton University with
a Bachelor of Arts degree in
Mathematics and Economics in the year
2004.

I

r/l

Financial Statements for the

,ij

3.

Geofrey





Vihiga County CliTnate Change Find
Annual Report arid Financial Statements for the year ended June 30,2022

4

CECM in Charge of Finance - Member
he has MBA (finance)BBA, CPAK

Dr. RichardyBoiyo
5

Chief officer in Charge of Environment,
Energy and Natural Resources and
Secretary to the steering committee, he
has a Phd.in, Absorptive aerosol Optical
Properties

vil
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3. County Committee

Financial Statements for the ended June 3 2022

t

Dr.Ephraim Mukisira Chairman of the CCCF
planning committee, he holds a PhD in Animal Science
from McGill University in Canada, a MSc in Animal
Science from Louisiana State University in Baton Rouge,
USA. He has a long experience in Agricultural research
and animal science. He previously worked as a,

Director/CEO, Kenya Agricultural Research Institute he

also worked as the Assistant Director, KARI, in-charge
of the Animal Production4lealth Research Division in
May 2000-July, 2001. He is serving as the Nominations
and Governance Committee member within the Board.

Member - Chief officer in Charge of
Environment, Energy and Natural Resources

and Secretary to the steering committee, he has
a Phd.in, Absorptive aerosol Optical Properties

Dr. Richard
2.

I

Member

Dominic
3

Member

Member- Chief Officer- Agriculture,
Livestock, Fisheries and Cooperative
Development, he is a graduate in economic and
business studies

vlll

,a

I
ChairmanDr.Ephraim

fiVlD" .
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Livingstone Iinbayi
4

I

Member - Chief Officer - Finance and Economic
Planning, has Masters in business
administration in finance bachelor of business
management and banking, CPA K

Mary Susan Anytenda

I

5

Member - Chief Officer - Health Service.,:,,
Has Phd, Masters in,education and Bachelor of
education . 'l r, ,

C lement lltllckliffe Manyulu
6

Member - Chief Oflicer - Physical, planning,
Lands and Housing has Bachelor of science in
Disaster preparedness and environment
technology

lx
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f

lYinstone A
7

Secretary - Director - Clirnate Change was born
in 1990 graduated in environment planning and
management, currently pursuing masters of
science in climate change

Co-Secretary- Fund Administrator was born in
1971, has a graduate in economics and Business
Studies from Kenyatta university

8.

Evans
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4. Planning Conlmittee
l

Chairperson's Report

Vihiga Climate Cfrange Fund Act 2019 established Vihiga Climate Change Fund, with three
level structure nq\rely, the steering committee, the county planning committee and the ward
climate change plpning committee. During 202112022 financial year there has been no change
in terms of key management team.

The activities ofl the Fund commenced by establishment the govemance structures and
policy/legal frame[vork. They include; establishment of the secretariat, Fund administration and
the office, establi$hment of the County Climate Change Planning Committee, County Climate
Change Steering Qommittee and the Ward Climate Change Planning Committees in all the 25

wards. Sensitisatipn of the public on climate change matters was done and training and
inaugurating the qlard climate change committee members was also undertaken.

l

The Fund was allJcated a total of Kshs. 37 in the FY 202l-2022; Kshs. 7 million being start-up
costs for estabHsdment and strengthening of governance structures and Kshs 30 million being
allocated as per ttie Vihiga climate change act 2019 and its amendments of 2021 which largely
used to implemen{ community prioritized projects in 5 wards.

l

During the year Z$ZtnZthe Fund was able to spent a total of Kshs. 15,63,3492; Kshs. 6,392,300
on initial start-up,]Kshs. 269,100 on administration costs for County planning committee, Kshs.
629,900 on on costs for ward climate change planning committees, Kshs. 600,000 on
awareness acti Kshs. 1,199,600 on Research and development and Kshs. 5,906,664 on

projects. On gonging projects include; Mwibona Rehabilitation of Water
Ward, Kimogoi- Shikomoli Water &eiqel Phase 1 Gisambai Ward and

Madungu-N Water Project Phase 1 Wodanga Ward.

The Vihiga Counly Climate Change Fund will continue with the ongoing projects to completion"
In the next financflal year 2022123 the Fund has been allocated Kshs. 80 million out of which 70
percent will go tolvard ward climate change projects that will be prioritized by wards.

In conclusion, I tfighly appreciate the staff the committee members and other stakeholders for
cooperation, supqort and hard work that enabled the Fund to achieve the above milestones. My
special appreciatipn goes to H.E. the Governor for his strategic guidance in the design of climate
change progra*slthe CECM and the CO for their leadership in implementation of fund pograms
and the Director CH-utr Change for his day to day coordination of the fund's activities.

The Vihiga CounitV Climate Change Fund envisions to attain greater performance in fiscal year
2022123 and beyond.

Ward climate

Signed

,.r r ut- VIHiG
.ISE FU},JD
Ft ATO ts

,P!aniing Committee'iif the Climate Clrunge

xl
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5. Report of Thd Fund Administrator

Vihiga Climate Qtung. Fund was established in FY 202112022 as per the Vihiga Climate
Change Fund Actl20l9(Amended 2021). During the year there has been no change in terms of
key management t[am.

The activities of tire Fund commenced in Quarter Three of FY 202112022 by establishment the
Climate Change Flund Govemance Structures and strengthening the legislative framework. The
activities impleme[rted include:

D Establish of the Directorate of Climate Change: This coordinates the
of the Vihiga CCCF activities and is the secretariat of all other CCCF

structures

ii) Appointnrlent of the Fund administrator: Preforms the duties of the Fund
Administr{tor in line with the Public Finance Management Act, 2012, and its
RegulatioJs.

iii) Quarterly meetings of the County Climate Change planning committee and Steering
Committle: Four meetings of the County Climate Change Planning Committee were
held in thelFY while the steering committee sat twice.

iv) of the public on climate change matters: This was done in 20 wards
ahead of
programs

of the Ward Climate Change Planning Committees. 5 Radio
also conducted.

of the Ward Climate Change Planning Committees: Twenty Ward

C Change Planning Committees were established. Five committees had already

Induclion training of the Ward Climate Change Planning Committees: the

committees were taken through a3-day training. This activity was done in partnership

with Qhristian Aid, Ada Consortium and ADS Westem (Development Partners).

Inaug[rration of the Ward Climate Change Committees
l

Imptelrentation for Climate Resilience projects: Done 5 Wards namely Mungoma,

Wodafiga, Mwibona, West Bunyore and Gisambai. Four of the projects were

.o-pl[t.d while the Wodanga project was still in progress by the time of reporting.

Parti(ipatory Risk and Vulnerability Assessment Process: In partnership with the

Natioqal Treasury under the FLLoCA Program. The County funded technical
l

comnlittee meetings to prepare the guidelines while the national treasury directly

fi nanfed ward-based engagements.

ii)

D

iii)

ir)

v)

xll
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process to establish innovative ways on waste management was undertaken.

mobilization and partnership were up-scaled. Through this efforts, the

Christia[r Aid and ADS Western have pledged to support the directorate on Climate

During the year

advocacy programs.

Fund was allocated a total of Kshs. 37 million; Kshs. 7 million being start-up
million being allocated as per the Vihiga climate change act 2019 and its

Annual

vi)

vii)

costs and Kshs 3

Even though by
climate change
inspection. The

amendments of On receipt of the above allocation the Fund through the County climate
change prepared a work plan that was approved by the steering committee for
execution.
During the year ll22 the Fund was able to spent a total of Kshs. 15,633,492; Kshs. 6,392,300
on initial start-up, 269,100 on administration costs for County planning committee, Kshs.
629,900 on costs for ward climate change planning committees, Kshs. 600,000 on
awareness activi s, Kshs. 1,199,600 on Research and development, and Kshs. 5,906,664 on
Ward climate projects

close of the only kshs. 5.9 Million out of the 2lMillion was spent, the ward
ects were at a very advanced level of implementation and were pending

project delayed to commence due to land ownership issues but by the
time of reporting, suitable site had been identified at Mudungu Primary School.

Picture I: Buhani project intoke at the beginning of the proiea

xlll
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Picture 4:

Picture 5: Hand

Pictwe 6: Water tap
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I Panets for Ipati llater Project in llest Bunyore word, solar panels

lashlng boslns at lpali Health Centre in West Bunyore ward

a--a!iits

- 1,;.:

\

t.,
I

., .,. ,.

:?-

a.

I

A

\

a bene/iciaries home in West Bunyore ward

I
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Picture 7: The ll/oter tank in West Bunyore word water tank

:c*I.

Completed proj
usage & macro

include; Rehabilitation of Buhani village Agricultural Water management

sustainable land management project phase one, in Mungoma ward at
a cost of Kshs. 4 61,807, paid amount is Ksh 1,586,880 for the certificate raised as at the

closure ofthe year and Rehabilitation of Water at Ipali Health Centre in West Bunyore ward at a
cost of Kshs. 4, 35, paid amount is Ksh 4,319,784 for the certificate raised as at the closure
of the year. On 

I

Ward, Kimogoi-
projects include; Mwibona Rehabilitation of Water Project Mwibona

Water Project Phase I Gisambai Ward and Madungu-Negondo
Water Project I Wodanga Ward. In the next financial year 2022123 the Fund has been

allocated Kshs. 80 million out of which will be utilized as guided by Section Four of the Vihiga
CCCF Act,20l9.
Going forward the Climate Change Fund envisions to perform better given the increasing budget
for climate
structures in

Signed:

Evans Kisambo
Fund

capacity of the Directorate of Climate Change and other governance

and execution of Climate Change Progtams.
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6. Statement Performance Against the County Fund's Predetermined Objectives

Introduction

Government in accordance with the standards and formats prescribed by the Public
Seotor Standards Board includes a statement of the county govemment entity's

predetermined objectives.performance

The key objectives of the Fund as per the strategic plan for 2018-2022 are to:
a) To provide blic awareness on climate change and environmental conservation

Section 164 (2)
financial year,

b) To establish
c) To promote
d) To facilitate

Progress on
Below we the

of the Public Finance Management Act, 2012 requires that, at the end of each

Accounting officer when preparing financial statements of each County

change governance structures, at the ward and county level
action initiatives focusing on climate change resilience
change investments in five wards

of Strategic development objectives
on the stated o ectives:

Solarized water
pumps installed
in five water
project. One
river conserved
using bamboo

Climate Change
Action Plan

To promote
climate action
initiatives

Increased uptake
of green energy,
riparian land
conserved.

households
using gpen,
energy and

,acreage of
riparian land
conserved.

No. of

Waste
management
project

To facilitate
investment in
recycling,of
waste

Reduced waste
dumping and
littering

No. of waste
recycling plants
implemented

Process ongoing

Reclamation and
restoration of ,

degraded forest
land using
indigenous trees

To increase
forest cover
under
indigenous trees

Degraded forest
land reclaimed
and restored.

Acreages of
degraded forest
land restored
and reclaimed.

30 acres of
degraded land
restored and
reclaimed

XVII
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7. Corporate Statement

Section l4 of the ihiga County Climate Change Fund Act 2019 provides for establishment of
Change Fund Steering Committee whose membership include the Governorthe County Cl

as the , CECM finance, CECM environment who is the secretary, CECM Public
Health and Agriculture. The Steering Committee serves as the Board of the Vihiga
County Climate Fund.

committee is appo

The Steering also comprises of representatives of the Business Community,
Professionals in
be a person who

County and Non-Governmental Organisations. For appointment, one must
actively engaged in climate change activities in the County, recommended by

an umbrella representing the interest the nominee is to represent on the committee
and be seconded an organization that is actively involved in climate change adaptation,

finance activities in the county. In addition, they should have rare skills,mitigation of
knowledge, or linkages that are likely to benefit the Vihiga County Climate Change Fund.

The Steering C
Framework for

provides overall guidance for the development of a Climate Finance

In line with the
offices they bear

Framework at

constitution of

for one to be appointed on the Steering Committee is by virtue of the
term of service is a period of five years after which another steering
or mandate renewed.

County; facilitates and monitors the implementation of the Climate Finance
County level, develops necessary linkages for the fund with the national

govemment and relevant stakeholders outside the county and ensures compliance of the
fund to the public finance management principles under article 201 of the

and the provisions in Public Finance Management Act;2012

The Steering also ensures that projects approved for funding conform to the Climate
Finance and mobilizes funding for projects, progtams and activities listed in the
Climate Finance Lastly, the Steering Committee coordinates the Climate Finance
projects and with other programs in the county and regularly reviews the Framework.

The committee two meetings in the year, the first meeting was held on 26th November 2021
whose agenda to review the milestones attained in Climate Change Governance in Vihiga,

plan for the initial 7 million program, review the county's readiness for the
and chart a way forward with regards to the climate change programs in

approved the
FLLoCA
Vihiga.

The second was held on l6th March,2022 where the committee received and approved
report for the 3'd and approved work plan for the FY 2022-2023.

XVIIl
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8. Management iscussion and Analysis

The First of the Vihiga County Climate Change Planning Committee held on 8'h

April2022
The first meeting held on 8th of April at Roddy's Hotel to review and approve the proposals

from the five The ex-official members present in the Meeting included the Sub County

Water Officers

The committee taken through the project proposals from the wards. The CCCPC examined

the details of the particularly the projects identified, the beneficiary wards, the bills of
quantities for and the anticipated environmental and social impacts. Four projects were

found to be in line with the project review checklist. These were:

i)
ii)

iiD
iv)

of Buhani Irrigation Scheme in Mungoma Ward

Eq of the Borehole at Jua Kali Centre with solar pumping system in Mwibona

The project in W Ward was referred back to the secretariat based on land ownership

issues. A ttee of the CCCPC comprising of the CO Environment, CO Water and

Sanitation, Climate Change and Director NEMA was constituted to ensure the project

selected for meets the Project Selection Criteria.

The 2od Meeting the County Climate Change Planning Committee held on 16th June

2022
The second

Ward

Eq of the Ipali Borehole with solar pump and distribution to households

Kimo Shikomoli Water project (treatment works, solar pumping and distribution)

was held on 16ft of June at Sosa Cottages to update the CCCPC on the

approved shifting of budget line from the purchase of motor vehicle to last

for the projects. The committee tasked the Chief Officer in charge of Climate

implementation ofthe five projects.

The committee updated on the progress of the projects per ward. The committee learned that

there was need to undertake last mile connections for the Mwibona Project even though the

resources for the project was insufficient.

Meeting outcom and way forward
The CCCPC was impressed by the progress made in the implementation of the projects. The

conrmittee

mile
Change to the Director Procurement on the process to execute the decision.

Based on the pro ss reported, the planning committee recommended that:

project was complete and due for payment upon satisfactory inspection by ai) The

ttee to be appointed in line with Public Procurement and Asset Disposals Act,

20r5
goi Shikomoli Project be inspected and where possible the first trancheii) The

released to the supplier

xlx
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iii) The Irrigation Project implementation progress was satisfactory. Payment be

done satisfactory inspection by a committee to be appointed in line with the

Public and Asset Disposals Act,2015.

of Mwibona Water project should be fast tracked in order toiv) The

launch of the project by HE the Governor
v) of the Mudungu water project in Wodanga was behind scheduleThe

The

up the contractor so that he fast tracks the implementation of the project.
Officer in charge of Climate Change was tasked to make necessary follow-

enable

l-

tr-

I

L

I

I
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9. Environmen and Sustainability Reporting

Vihiga County C ate Change Fund exists to transform lives. This is our purpose; the driving
force behind we do. It's what guides us to deliver our strategy, putting the

Annual ort

customer/Citizen
excellence. Below

of the
macroe

Polices
The Vihi
The Vihi
The Vihi
The Vihi

process is
County C
develop a

1. Sustainab strategy and profile -
The Change Fund will be sustainable there have been efforts to put in the budget
attest two cent of the County's annual budget. Efforts. By the govemor being the chair
of the committee which is the highest decision making organ and the involvement

delivering relevant goods and services, and improving operational
is a brief highlight of our achievements in each pillar

bers of the county assembly ensure the right trends in political and
ic affecting sustainability priorities, reference to intemational best practices

and key and failure.
2. Environ performance

that have been developed include:

The Act

County Climate Change Fund Act 2019
County Climate Change Fund Regulations
County Climate Change Policy
County Waste Management Policy
been operationalized and a fund has been established by the County to support

the fo thematic areas
L Social
2. adaptive capacity
3. governance structures and linkages at all levels
4. Climate resilience into policy and planning

The thematic have played a key role in identiffing the needs of the cbmmunity area's with'
relation to change and informed implementation of Climate investments at the Ward level.
The investments meant to enhance Climate change mitigation, adaptation and resilience among
the community

3. Com Engagements-
Awareness Programs

of the Ward Climate Change Planning Committees
of Ward Climate Change Planning Committees
of Ward Climate Change Leadership

Programmes for increased Climate Change awareness
of the 25 Ward Climate Change Planning Committees

of Climate Change investments in 5 Wards
participatory risk assessment in 25 Wards

of the Vihiga County Climate Change Action Plan

The Directorate so undertook participatory risk assessment risk assessment in 8 Wards. The
Once the risk assessment exercise is complete, it will feed into the draft Vihiga

limate Action plan. The Directorate equally invested in a research program to
on waste management in Luanda town.

xxt
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10. Report of The Trustees

We have no board of trustees

xxlll
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gement's Responsibilities

Section 167 of Public Finance Management Act, 2012 requires that, at the end of each
financial year, the strator of a County Public Fund established by Vihiga Climate Change
Fund Act 2019 prepare financial statements for the Fund in accordance with the standards
and formats by the Public Sector Accounting Standards Board

The Administrator f the County Public Fund is responsible for the preparation and presentation of
statements, which give a true and fair view of the state of affairs of the Fund
of the financial year ended on June 30,2022. This responsibility includes:

the Fund's

(i) adequate financial management arrangements and ensuring that these
continue be effective throughout the reporting period;

(iD

(iii) implementing and maintaining intemal contols relevant to the preparation and
fair of the financial statements, and ensuring that they are free from material

whether due to error or fraud;

(iv)

(v)

safeguardilng the assets of the Fund;t"
selecting ]and applying appropriate accounting policies; and (vi)making accounting
estimates fhat are reasonable in the circumstances.

I

Administratoi of the County Public Fund accepts responsibility for the Fund's financialThe
statements, have been prepared using appropriate accounting policies supported by
reasonable judgements and estimates, in conformity with International Public Sector
Accounting (IPSAS), and in the manner required by the PFM Act, 2012 and Vihiga

Act 2019. The Administrator of the Fund is of the opinion that'ttre Fund?sClimate Change
financial

for and as at the

financial year
Administrator

records, which disclose with reasonable accuracy at any
Fund;

give a true and fair view of the state.of Fund's tansactions during the
June 30, 2022, and of the Fund's financial position as at that date. The
confirm the completeness of the accounting records maintained for the Fun{

which have been pelied upon in the preparation of the Fund's financial statements as well as the
adequacy of the systems of internal financial control.

In preparing the frnancial statements, the Administrator of the County Public Fund has assessed
the Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to
the use of going cpncem basis of preparation of the financial statements. Nothing has come to the
attention of the Administrator to indicate that the Fund will not remain a going concem for at least
the next twelve mbnths from the date of this statement.

Approval of the statements

The Fund i' statements were approved by the steering committee on2Jh September, 2022
and signed on its by:

-ffi--.-l--
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Telephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.

REPORT OF
YEAR ENDED

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

Enhancing Accountability

Anniversary
Monrovia

P.O. Box loo84-o
NAI

E AUDITOR.GENERAL ON CLIMATE CHANGE FUND FOR THE
JUNE, 2022. COUNTY GOVERNMENT OF VIHIGA

PREAMBLE

I draw your ion to the contents of my report which is in three parts

A. Report on e Financial Statements that considers whether the financial statements
are fairly nted in accordance with the applicable financial reporting framework,

ndards and the relevant laws and regulations that have a direct effect
al statements

B. Report on ness and Effectiveness in Use of Public Resources which considers
compliance
guidelines

with applicable laws, regulations, policies, gazette notices, circulars,
d manuals and whether public resources are applied in a prudent,

efficient,
achieves

omic, transparent and accountable manner to ensure Government
ue for money and that such funds are applied for the intended purpose

C. Report on ess of lnternal Controls, Risk Management and Governance
which co rs how the entity has instituted checks and balances to guide interna
operations This responds to the effectiveness of the governance structure, the
managem
those cha
entity.

environment and the internal controls, developed and implemented
ed with governance for orderly, efficient and effective operations of

An unmodifi opinion does not necessarily mean that an entity has complied with al
relevant laws and regulations, and that its internal controls, risk management
governance are properly designed and were working effectively in the financia

accounting r

on the finan

year under

The three of the report are aimed at addressing the statutory roles
responsibi of the Auditor-General as provided by Article 229 of the Constitution,
Public Management Act, 2012 and the Public Audit Act, 2015. The three parts

ew

the report, wh

REPORT ON

read together constitute the report of the Auditor-General

E FINANCIAL STATEMENTS

Qualified O on

I have aud the accompanying financial statements of Climate Change Fund-Cou
Government Vihiga set out on pages 1 to 23, which comprise of the statement
financial p as at 30 June, 2022, and the statement of financial performa

Report ofthe A
Vihiga

on Climate Change Fundfor the year ended 30 June, 2022 - County Government



statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Climate Change Fund - County Government of Vihiga
as at 30 June, 2022, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with Vihiga County Climate Change Fund Act, 2019 and the Public
Financial Management Act, 2012.

Basis for Qualified Opinion

1. Non-Compliance with Public Sector Accounting Board Guidelines on IPSAS
Accrual Basis

The following anomalies were noted in the financial statements. -

i. Failure to Disclose Property, Plant and Equipment Assets

The statement of financial performance reflects an expenditure under use of goods and
services of Kshs.15,633,492 as disclosed in Note 2 to the financial statements. The
amount includes Kshs.135,000 and Kshs.140,000 incurred for the purchase of furniture
and fittings and computers and other office equipment respectively that were expensed
instead of being capitalized in line with accruals basis of accounting.

ln the circumstances, the accuracy of use of goods and services expenditure of
Kshs.15,633,492 could not be confirmed.

ii. Failure to Prepare the Statement of Changes in Net Assets

Review of the financial statements revealed that the statement of changes in net assets
was not prepared contrary to the reporting template prescribed by the Public Sector
Accounting Standards Board.

ln the circumstances, the financial statements are incomplete and not fairly stated.

iii. lmproper Preparation of Statement of Gash Flows

The statement of cash flows reflects payments for use of goods of Kshs.15,633,492 under
operating activities as disclosed in Note 2 to the financial statement. The amount includes
Kshs.275,000 incurred for purchase of assets of Kshs.135,000 and Kshs.140,000
respectively. Further, the purchase of assets of Kshs.275,000 was reflected as an
investing activity but were not disclosed as additions in the statement of financial position.

Report of the Audilor-General on Climate Change Fundfor the year ended 30 June, 2022 - County Government of
Vihiga
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ln the circu , the financial statements do not comply with Accrual Basis of
Accounting r IPSAS framework and do not fairly present the cashflow Statement.

The audit was ducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (l ) I am independent of the Vihiga County Climate Change Fund
lVlanagement i accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical

in accordance with the ISSAI and in accordance with other ethicalresponsibilities
requirements a plicable to performing audits of financial statements in Kenya. I believe
that the audit ence I have obtained is sufficient and appropriate to provide a basis for
my qualified op nion

Key Audit

Key audit rs are those matters that, in my professional judgment, are of most
re audit of the financial statements. There were no key audit matters tosignificance in

report in the r under review

Other Matter

Budgetary land Performance

The Statement of comparison of budget and actual amounts reflects final receipt budget
000 against actual receipt of Kshs.37,000,000 resulting in 100% funding.of Kshs.37,

Similarly, the
expenditure

nt of comparison of budget and actual amounts reflects actual

resulting to an
Kshs.15,358,492 against an approved budget of Kshs.37,000,00

nder-expenditure of Kshs.21,641,508 or 58% of the budget.

ln the circu , the under expenditure affected the planned activities and may have
impacted neg

REPORT O

ively on service delivery to the public.

RESOURCES

Conclusion

As required Article 229(6) of the Constitution, based on the audit procedurer
performed, for the matters described in the Basis for Conclusion on LaMulness
and Effective s in Use of Public Resources section of my report, ! confirm that, nothing
else has co to my attention to cause me to believe that public resources have not beer
applied laMul and in an effective way

Basis for clusion

1. Failure to intain an lmprest Register

During the
contraryto

r under review, the Management did not maintain an imprest reg
93(4)(c)of the Public Finance Management (County Governme

Regulations, 15 which states that before issuing temporary imprests und

Report of the
Vihiga

on Climate Change Fundfor the year ended 30 June, 2022 - County Government
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Paragraph (2), the Accounting Officer shall ensure that the applicant imprest has been
recorded in the imprest register including the amount applied for.

ln the circumstances, l/anagement was in breach of the law

2. Poor Rehabilitation of lpali Borehole Water Project

The statement of financial performance reflects an expenditure of Kshs.15,633,492 in
respect to use of goods and services as disclosed in Note 2 to the financial statements.
lncluded in this amount is other (project cost) of Kshs.5,906,664, out of which
Kshs.4,319,784 is in respect to rehabilitation of lpali water project. Physical inspection in
the month of November,2022 revealed that lpali water project was not providing enough
water sufficient for the lpali Health Centre. This implied that there was no proper survey
or testing done to confirm the water quantity level before rehabilitation. Further, there
were no trees planted to address climate change challenges as intended.

ln the circumstances, there was no value for money for the rehabilitation cost of
Kshs.4,319,784 spent on the project could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that ! plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence ! have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is

Report of the Auditor-General on Climate Change Fundfor the year ended 30 June, 2022 - County Government of
Vihiga
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necessary to e ble the preparation of financial statements that are free from material
ether due to fraud or error and for its assessment of the effectivenessmisstatement,

of internal co , risk management and overall governance

ln preparing th financial statements, [\Ianagement is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainabi of services and using the applicable basis of accounting unless
lVlanagement is

Management is

re of the intention to terminate the Fund or to cease operations

Auditor-Gen
2015.

also responsible for the submission of the financial statements to the
in accordance with the provisions of Section 47 of the Public Audit Act,

al transactions and information reflected in the financial statements are
the authorities which govern them, and that public resources are

applied in an ctive way

Those charged with governance are responsible for overseeing the Fund's financial
reporting p , reviewing the effectiveness of how Management monitors compliance
with relevant
and systems

islative and regulatory requirements, ensuring that effective processes
in place to address key roles and responsibilities in relation to

governance risk management, and ensuring the adequacy and effectiveness of the
control environ nt.

Auditor-Gene 's Responsibilities for the Audit

The audit ob ives are to obtain reasonable assurance about whether the financial
statements as a ole are free from material misstatement, whether due to fraud or error,
and to issue an uditor's report that includes my opinion in accordance with the provisions
of Section 48 of e Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7)
is not a guara

the Constitution. Reasonable assurance is a high level of assurance but

a material mi ent and weakness when it exists. Misstatements can arise from fraud
or error and a considered material if, individually or in the aggregate, they could
reasonably be to influence the economic decisions of users taken on the basis
of these financi lstatements

ln addition to
statements d
activities, finan
in compliance

ln addition to
performed to

Report of the
Vihiga

responsibility for the preparation and presentation of the financial
bed above, Management is also responsible for ensuring that the

that an audit conducted in accordance with lSSAls will always detect

audit of the financial statements, a compliance audit is planned and
ress a conclusion about whether, in all material respects, the activities,

the authorities that govern them and that public resources are applied in
, in accordance with the provisions of Article 229(6) of the Constitution

on Climate Change Fundfor the year ended 30 June, 2022 - County Government of
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Auditor-General on Climate Change Fundfor the year ended 30 June, 2022 - County Government of
Vihiga
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O Obtain suffi
business a

. Perform suc

lcommunicate
and timing of
in internal co

I also provide
requirements
and other
where applicab

CPA
AUDITOR.GE

Nairobi

18 April, 2023

Report of the A
Vihiga

ent appropriate audit evidence regarding the financial information and
of the Fund to express an opinion on the financial statements

other procedures as I consider necessary in the circumstances

,h the Management regarding, among other matters, the planned scope
audit and significant audit findings, including any significant deficiencies
I that are identified during the audit.

anagement with a statement that I have complied with relevant ethical
garding independence and to communicate with them all relationships
rs that may reasonably be thought to bear on my independence, and
, related safeguards.

BS
E
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Vihiga County Change Find
Annual

13. Statement of

(fhe notes set
Note that the

'=)

Name: Evans

Administrator

Financial Statements for the ended June30,2022

Performance for The Year Ended 30th June 2022

Revenue From N on-Exchange Transactions

Public Contri rrls ond Donations

Transfers From th e County Govemment I 37,000,000

Fines, Penalties ar rd Other Levies

37,000,000

Revenue From xchange Transactions

Interest Income

Other Income

Total Revenue

Expenses

Employee Costs

15,633,492Use of goods and servtces 2

Depreciation and Amortization Expense

Finance Costs

15,633,492Total Expenses

Other Gains/Lor ses

Gain/Loss on Dis posal of Assets

Surplus/(Deficit. For The Period 21366,508

on pages xxx to xxx form an integral part of these Financial Statements)
began activities in the 2021-2022 and hence no base year figures of 2020-21

Ni/lE}IT OF VIHIGAc
\)

ICP

P. Q. Box 344-5030{). tv"lARAGOL l1

i+

Accountant
ambo

the Fund

,l[qmber Number: 511,7, ,.

I

IfthS

2{t20'i20212021]i2A22

I(shs

I

I
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Vihiga County Change Find
Annual

14. Statement of

Note that the

The accounting
of the financial
2022 and signed

Financial Statements for the ended June 2022

Position as at 30 June2022

Name: Evans

Administrator

Assets

Current assets

21,366,508JCash and cash equ. valents

21,366,508Total assets

0Non-current liabi lities

0Total liabilities

021,366,508Net assets

00Revolving Fund

00Reserves

021,366,508Accumulated surp

021366,508liabilitiesTotal net assets :

and hence no base year figures of 2020-2 I

explanatory notes to these financial statements form an integral part

The entity-financial statements were approved on 27ft September,

2

began activities in the 2021-2022

the Fund

bo

and

. ,.iii.i 1_,,..,.,1111;1,r, lA ,r.'.;,

biV;i,.'i 0,;'r',,Y,,;'' 
i........"1"'

Benjamin Otwoko tl

iFundAccountant' i r:,,;1;, , ., i

IC*PAK Member Nurtbgr; pf77



Vihiga County Cltange Find
Annual Report Financial Statements for the ended June30,2022

15. Statement of Flows for The Year Ended 30 June 2022

Note that the began activities in the 2021-2022 and hence no base year figures of 2020-22

Name: Evans bo

Administrator the Fund

Benjamin Otwoko

Fund Accountant

mber:
f lli F ,rr r-. ,,t,,, . -",,:)

51
u

-:qRAGOtl .

Cash flows from r rperating activities
Receipts

0 0Public contributior rs and donations
0Transfers from the County Government I 37,000,000

0 0Interest received
0 0Receipts from othr rr operating activities

37,000,000 0Total Receipts
Payments

Services J 15,633,492 0Use of Goods and

0 0Finance cost

15,358,492 0

Adiusted for:

0
Decrease/(lncreas
(outstanding impr

e) in Accounts receivable:
.'st)

0

0 0
Increase/(Decreas
(deposits and rete:

in Accounts Payable:

0Net cash flows fr om operating activities 21,641,508
Cash flows from investing activities

4 -275,000 0Purchase ofprope rty, plant, equipment and intangible assets

0Net cash flows ur ied in investing activities -275,000

Cash flows from financing activities
0 0Net cash flows u red in financing activities

in cash and cash 21,366,508 0Net increase/(der
0 0Cash and cash eq nivalents at 1 JULY

J 21,366,508 0Cash and cash e at 30 JUNE

I
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Vihiga County Climate Change Fin
Annual and Financial Stateiients for the

16. Statement of Comparison of Budget and Actual

June 2022

Budget notes I

1. Explanation of differences between actual and budgeted amounts of 41.51% is due to late disbursement of funds to the fu.rd
account by both the national and county treasury

Revenue Kshs Kshs ! Kshs Kshs Kshs

Public Contributions
And Donations

FromTransfers
County Govt.

37,000,000 37,000,000 37,000,000 100.00

Interest Income I

Other Income
I

Total Income 37,000,000 I 37,000,000 37,000,000 100.00
Expenses

I

Fund Administration
Expenses

37,000,000 37,000,000 15,358,492
(21,641,508) 41.51

General Expenses

Finance Cost
Total Expenditure 37,000,000 37,000,000 15,358,492 (21,641,509) 41.51
Surplus For The
Period 21,641,508 21,641,508

.l'
j-€-"41,-

4

ior the Period



I



Viltiga County Climate Change Find
Annual and Financial Statements for the r ended June30,2022

17. Notes to Financial Statements

l. General In

Vihiga Climate Change Find is established by and derives its authority and

accountability the Vihiga County Climate Change Fund Act,2019 (Amended 2021). The
entity is owned by the Vihiga County Government and is domiciled in Kenya. The

activity is to finance climate change programs, projects and activities in lineentity's pri
with the V County Clirnate Change Fund Act,20l9

2. Statement f compliance and basis of preparation

The Fund's
Intemational
presented in

statements have been prepared in accordance with and comply with
lic Sector Accounting Standards (IPSAS). The financial statements are

accounting
shillings, which is the functional and reporting culrency of the Fund. The
have been consistently applied to all the years presented.

The financial have been prepared on the basis of historical cost, unless stated

otherwise. cash flow statement is prepared using the direct method. The financial
statements are on accrual basis.

3. Adoption new and revised standards

(i) Relevant standards and amendments to published standards effective for the
year end 30 Jwe2022

IPSASB the application date of standards from llt larwary-2022owing

This was to provide entities with time to effectively apply the standards: The deferral :

anuary 2023.was set for ltt

(ii) New and standards and interpretations in issue but not yet effective in the
30 June 2022

IPSAS 41:

Financial

Instruments

Applicable: l't January 20232

The objective of IPSAS 4l is to establish principles for the financial reporting

of financial assets and liabilities that will present relevant and useful

information to users of financial statements for their assessment of the

amounts, timing and uncertainty of an Entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29,by:

. Applying a single classification and measurement model for

financial assets that considers the characteristics of the asset's cash

flows and the objective for which the asset is held;

5
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Vihiga Climate Change Find
Annual and Financial Statements for the ended June 2022

. Applying a single forward-looking expected credit loss model that is

applicable to all financial instruments subject to impairment testing;

and

. Applying an improved hedge accounting model that broadens the

hedging arrangements in scope of the guidance. The model develops a

strong link between an Entity's risk management strategies and the

accounting treatment for instruments held as part of the risk

management strategy.

IPSAS 42:

n"nenisSocial The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a reporting

Entity provides in its financial statements about social benefits. The

information provided should help users of the financial statements and

general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes; and

(c) The impact of such social benefits provided on the Entity's financial

performance, financial position and cash flows.

Applicable: I January 2023

Amendmentslto

other IPSAS]

resulting fronfr

IPSAS 4I,

Financial

Instruments

Applicable: lst January 20232

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently omitted

when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted when

IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for

financial guarantee contracts which were inadvertently omitted when

IPSAS 41 was issued.

Amendments to IPSAS 33, to update the guidance on classifying financial

instruments on initial adoption of accrual basis IPSAS which were

6
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Vihiga Climate Change Find
Annual and Financial Statements for the ended Jwe30,2022

inadvertently omitted when IPSAS 41 was issued.

improvements to

Other

IPSAS

Appticable lil January 202j

. IPSAS 22 Disclosure of Financial Information about the General

Government Sector.

Amendments to refer to the latest System of National Accounts (SNA 2008).

. IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no longer

defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't January 2023.

IPSAS 43 Appticable ft fanuary 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that lessees

and lessors provide relevant information in a manner that faithfully represents

those transactions. This information gives a basis for users of financial

statements to asscss-threffect-that leases-have on-the-financiaF-position;-

financial performance and cash flows of an Entity. ''' ,:'ir l'ner?rri;r:'r

The new standard requires entities to recognise, meastue and present

information on right of use assets and lease liabilities.

Appticable I't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at

the lower of carrying amount and fair value less costs to sell and the

depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of

discontinued operations to be presented separately in the statement of

financial performance.

IPSAS 44:

Current As

Held for Sale

Discontinuec

Operations

*P,
seIs

and
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Vihiga Co Climate Change Find
Annual and Financial Statements for the ended June 2022

2. Significanf Accounting Policies

I

a) Revenue rlcognition

Ii. Revenue f{om non-exchange transactions

I

Transfers froml other government entities

I

Revenues fron] non-exchange transactions with other government entities are measured at fair
value and reclgnized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer islfree from conditions and it is probable that the economic benefits or service
potential relat$d to the asset will flow to the entity and can be measured reliably.

Iii. Revenue ffom exchange transactions

i

Interest incorle

Interest
estimated
net carrying The method applies this yield to the principal outstanding to determine
interest each period.

b) Budget in rmation
The original
Subsequent
accordance

for FY 2021-2022 was approved by the County Assembly on June 2021
or additional appropriations were made to the approved budget in

specific approvals from the appropriate authorities. The additional
are added to the original budget by the_ entigl upon receivipg the respective

approvals in to conclude the final budget. Accordingly, the Fund recorded additional
of 30 million on the FY 2021-2022 budget' following the governing body's

approval.

is prepared on a different basis to the actual income and expenditure
financial statements. The financial statements are prepared on accrual basis

using a based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements recast from the accrual basis to the cash basis and reclassified by
presentation
actual
the f comparison of budget and actual amounts

In addition tQ the Basis difference, adjustments to amounts in the financial statements are also
made for diffprences in the formats and classification schemes adopted for the presentation of
the financial 

ftatements 
and the approved budget.

A statement reconcile the actual amounts on a comparable basis included in the statement
of budget and actual amounts and the actuals as per the statement of financialof compari

performance been presented under section 4 of these financial statements

is accrued using the effective yield method. The effective yield discounts
cash receipts through the expected life of the financial asset to that asset's

be on the same basis as the approved budget. A comparison of budget and
prepared on a comparable basis to the approved budget, is then presented in

8
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amortization

Financial

Vihiga
Annua

Climate Cltange Find
and Financial Statements for the ended June30,2022

Summary of Accounting Policies (Continued)

c) Property,
All property,

t and equipment
and equipment are stated at cost less accumulated depreciation and

impairment ses. Cost includes expenditure that is directly attributable to the acquisition of
the items. significant parts of property, plant and equipment are required to be replaced
at intervals,
depreciates

entity recognizes such parts as individual assets with specific useful lives and
accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the
recognition are satisfied. All other repair and maintenance costs are recognized in
surplus or as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal ideration the asset is initially measured at its fair value

d)r ble Assets

Intangible
assets acq

acquired separately are initially recognized at cost. The cost of intangible
in a non-exchange transaction is their fair value at the date of the exchange.

Following recognition, intangible assets are carried at cost less any accumulated
accumulated impairment losses. Internally generated intangible assets,

excluding
surplus or

development costs, are not capitalized and expenditure is reflected in
in the period in which the expenditure is incurred.

The useful li of the intangible assets is assessed as either finite or indefinite

e) instruments

Initial and measurement

Financial within the scope of IPSAS 29 Financial Instruments: Recognition and

classified as financial assets at fair value through surplus or deficig loans
held-to-maturity investments or available-for-sale financial assets, as

Entity determines the classification of its financial assets at initial
and receiv

are
les,

appropriate.
recognition.

Loans and rdceivables

I

Loans and feceivables are non-derivative financial assets with fixed or determinable
payments th{t are not quoted in an active market. After initial measurement, such financial
assets are supsequently measured at amortized cost using the effective interest method, less

impairment. {A,mortized cost is calculated by taking into account any discount or premium on
acquisition alnd fees or costs that are an integral part of the effective interest rate. Losses

arising from fimpairment are recognized in the surplus or deficit.

I

l

9
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Vihiga Co Climate Cltange Find
and Financial Statements for the r ended June3012022

Summary of Slgnificant Accounting Policies (Continued)

l

Held-to-maturlty
l

Non-derivativ! financial assets with fixed or determinable payments and fixed maturities are
classified as h$ld to maturity when the Entity has the positive intention and ability to hold it
to maturity. ,After initial measurement, held-to-maturity investments are measured at
amortized cosf using the effective interest method, less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs
that are an int{gral part of the effective interest rate. The losses arising from impairment are
recognized in $urplus or deficit.

Impairment ojfinanciol assets

The Entity usspsr"s at each reporting date whether there is objective evidence that a financial
asset or an erltity of financial assets is impaired. A financial asset or a entity of financial
assets is deembd to be impaired if and only if there is objective evidence of impairment as a

result of on. b. more events that has occurred after the initial recognition of the asset (an
incurred 'loss ]event') and that loss event has an impact on the estimated future cash flows of
the financial alsset or the entity of financial assets that can be reliably estimated. Evidence of
impairment mfiy include the following indicators:

delinquency in interest or principal payments

lity that debtors will enter bankruptcy or other financial reorganization

data indicates a measurable decrease in estimated future
4

changes irl arrears or economic conditions that correlate with defaults) .r

cash f.lows 
fe 

S.

Financial tiabilities

Inilial recoglition ond meas urement

l

Financial lialilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value througfr surplus or deficit or loans and borrowings, as appropriate. The Entity
determines ttp classification of its financial liabilities at initial recognition.

l

All financiat]tiaUitities are recognized initially at fair value and, in the case of loans and

borrowings, $lus d irectly attributab le transaction costs.

Loans and b$ruowing

After initial ilecognition, interest bearing loans and borowings are subsequently measured at

amortized cobt using the effective interest method. Gains and losses are recognized in surplus
or deficit wfren the liabilities are derecognized as well as through the effective interest
method amofization process.

l

Amortized cpst is calculated by taking into account any discount or premium on acquisition
and fees or cbsts that are an integral part ofthe effective interest rate.

l0

Annual





Vihiga County Climate Change Find
Annual and Financial Statements for the r ended June 2022

Summary of Acco unting Policies (Contin ued)

f)

Inventory is at cost upon initial recognition. To the extent that inventory was
received non-exchange transactions (for no cost or for a nominal cost), the cost of the
inventory is fair value at the date of acquisition.

Costs i in bringing each product to its present location and conditions are accounted
for, as follows

purchase cost using the weighted average cost method

and work in progress: cost of direct materials and labour and a proportion
overheads based on the normal operating capacity, but excluding

gnition, inventory is measured at the lower of cost and net realizable value.
extent that a class of inventory is distributed or deployed at no charge or for

recognized when the Entity has a present obligation (legal or constructive) as a

event, it is probable that an outflow of resources embodying economic
potential will be required to settle the obligation and a reliable estimate

can be made the amount of the obligation.

of
borrowing

After initial
However, to

Provisions
result of a

benefits or

Where the
insurance

a nominal that class of inventory is measured at the lower of cost and current
replacement

Net realizable value is the estimated selling price in the ordinary course of operations, less the
estimated of completion and the estimated costs necessary to make the sale, exchange,
or

Inventories recognized as an expense when deployed for utilization or consumption in the
of operations of the

s) ns

expects some or all of a provision to be reimbursed, for example, under an

the reimbursement is recognized as a separate asset only when the
is virtually certain.

The expense to any provision is presented in the statement of financial performance
net ofany bursement.

Contingent

The Entity not recognize a contingent liability but discloses details of any contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources

ic benefits or service potential is remote.embodying

lt





Vihiga County Change Find
Annual rt d Financial Statements for the ended June30,2022

Summary of iticant Accounling Policies (Continued)

Contingent

The Entity doe$ not recognize a contingent asset, but discloses details of a possible asset

whose existenc{ is contingent on the occurrence or non-occurrence of one or more uncertain
future events riot wholly within the control of the Entity in the notes to the financial
statements. Co{rtingent assets are assessed continually to ensure that developments are

appropriately r!flected in the financial statements. If it has become virtually certain that an

inflow of econbmic benefits or service potential will arise and the asset's value can be

measured reliabfiy, the asset and the related revenue are recognized in the financial statements
of the period in which the change occurs.'l

lh) Nature [nd purpose ofreserves
l

The Entity creafes and maintains reserves in terms of specific requirements. Entity to state the
reserves maintQined and appropriate policies adopted.

i

D Changls in accounting policies and estimates

l

The Entity rec(gnizes the effects of changes in accounting policy retrospectively. The effects
of changes in laccounting policy are applied prospectively if retrospective application is
impractical. 

i

l

i) Emp benefits - Retirement benefit plans

The Entity retirement benefits for its employees and directors. Defined contribution
benefit plans under which an entity pays fixed contribtrtions into-a-.--*'

r'{""

- plans are

separate

to employee
the payment

in the current and prior periods. The contributions to fund obligations for
retirement benefits are charged against income in the year in which they

become payab

Defined plans are post-employment benefit plans other than defined-contribution
plans. The benefit funds are actuarially valued tri-annually on the projected unit
credit
increased contributions on proportional basis to all participating employers. The

lump sum payments reduce the post-employment benefit obligation.

lk) Foreigfr currency transactions

contributions

contributions

Transactions
the date of

(a fund) and will have no legal or constructive obligation to, pay further ir. r

the fund does not hold sufficient assets to pay all employee benefits relating

foreign currencies are initially accounted for at the ruling rate of exchange on
transaction. Trade creditors or debtors denominated in foreign currency are

reported at statement of financial position reporting date by applying the exchange rate on

that date differences arising from the settlement of creditors, or from the reporting
of creditors rates different from those at which they were initially recorded during the

gnized as income or expenses in the period in which they arise.period, are

t2

basis. Deficits identified are recovered through lump sum payments or
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Vihiga County Change Find
Annual and Financial Statements for the ended June 2022

Summary of iJicant Accounting Policies (Continued)

l) Bo costs

Borrowing
equipment.
being acquired
construction o asset is complete. Further borrowing costs are charged to the statement of
financial

m) parties

The Entity a related party as a person or an entity with the ability to exert control
individually
Members of

jointly, or to exercise significant influence over the Entity, or vice versa
management are regarded as related parties and comprise the directors, the

CEO and managers.

n) Cash cash equivalents

l

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highlylliquid investments with an original maturity of three months or less, which are

readily 
"onr"r!ibl" 

to known amounts of cash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

vanous banks at the end ofthe financial year. For the purposes ofthese financial
statements, and cash equivalents also include short term cash imprests and advances to

oflicers and/or institutions which were not surrendered or accounted for at

year

o) Co figures

Where comparative figures for the previous financial year have been amended or
reconfigured conform to the required changes in presentation.

p) after the reporting period

There were material adjusting and non- adjusting events after the reporting period.

q) and Holding Entity

The entity is County Public Fund established by the Vihiga County Climate Change Fund
Act,2019 2021) under the Department of Environment, Energy Water and Natural
Resources. Its ultimate parent is the County Government of Vihiga.

r) Cu cy

The financial are presented in Kenya Shillings (Kshs).

are capitalized against qualifuing assets as part of property, plant and

borrowing costs are capitalized over the period during which the asset is

constructed and borrowings have been incurred. Capitalization ceases when

authorised pu
the end of the

l3
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or liability in future periods

State all estimates and assumptions made e.g

a) Estimates assumptions - The key assumptions concerning the future and other key
sources of mation uncertainty at the reporting date, that have a significant risk of causing a

material adju to the carrying amounts of assets and liabilities within the next financial
below. The Entity based its assumptions and estimates on parameters

The
management
of revenues,
end of the
could result

year, are
available

) The

D The

Provisions
settle the o
is material.

Vihiga Climate Change Find
Annual and Financial Statements for the year ended June 2022

Summary of Acco unting Policies (Continued)

5. Significant udgments and sources of estimation uncertainty

of the Entity's financial statements in conformity with IPSAS requires
make judgments, estimates and assumptions that affect the reported amounts

assets and liabilities, and the disclosure of contingent liabilities, at the
period. However, uncertainty about these assumptions and estimates

outcomes that require a material adjustment to the carrying amount of the asset

the consolidated financial statements were prepared. However, existing

and residual values

of the asset, its susceptibility and adaptability to changes in technology and

measured at the management's best estimate of the expenditure required to
igation at the reporting date and are discounted to present value where the effect

and assumptions about future developments may change due to market
changes or c arising beyond the control ofthe Entity. Such changes are reflected
in the when they occur. IPSAS 1.140

b) userul riv{s

The useful li and residual values of assets are assessed using the following indicators to
inform al future use and value from disposal

of the asset based on the asSessment of experts employed by the Entity

D The of the processes in which the asset is deployed

) Avai of funding to replace the asset

the market in relation to the asset

c)P
l

Provisions {rere raised and management determined an estimate based on the information
I

available. A{ditional disclosure of these estimates of provisions is included in Note xxx.

l4
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Vihiga Climate Change Find

and Financial Statements for the rended June3012022

6. Notes to Financial Statements

1. Transfers from County Government

2. Use of and Services

Ad

Transfers Fror n County Govt. -Operations 37,000,000 0

Payments By 3ounty On Behalf Of The Entity 0 0

Total 37,000,000 0

Admin n Costs 9,090,900

Bank Charges 11,203

Fuel And Oil Costs 250,000

Printing And Stationery 99,725

Other (Projec 5,906,6&ts)

Furniture and fittings 135,000

Computers al rd office equipment 140,000

Total 15,633,492

, of Funds Structures 6,392,300

Administrr ltion Costs Planning 269,100

Adm. Cos :s for Wccpc 629,900

Awarenesr i Activities 600,000

Research rnd Development 1,199,600

Total g,ogo,9oo

Costs

l5
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Activity Actual
Expenditures

Pre Planning An<

For Meetings
Budgeting Meetings To Agree On Venues, Timelines And Participants

144,200
Planning Secretar 'iat Meeting With Donors I

t44,200
Secretariat Retrt at For Planning Work Schedules And Other Logistics

2t6,300

Quarterly Meetir
County Climate (

g Of The County Climate Change Planning Committee As Per The Vihiga
Fund l9 56,000

First Biannual Ir

Vihiga County C
Ieeting Of County Climate Change Steering Committee In Line With The
imate Change Fund Act, 2019 36,000

And Report On Climate Change Progress To County Assembly
ttee As Per The VCCCF Act2019 And The National Climate Change

l6

Meeting To
T6,704

ng With The Ward Admins To Plan For The Nomination Of CommunityConsultative
.bers On Ward Climate Fund Committees 205,100

I Payment Of Allowances To Staff And Other Expenses Not CoveredContribution
The Donor 135,000

2 Payment Of Allowances To Staff And Other Expenses Not CoveredContribution
The Donor 84,000

Citizens On Climate Change And CCCF And Nomination Of Ward LevelSensitization
Committee 895,200

ng Of Ward Climate Change Planning Committee To PlanPre Induction
203,800

1.005,300
Of Ward Climate Change Planning CommitteeInduction

Action PlanClimate
l,45o,ooo

Publication Of t llimate Change Legislative p66rrmspts--
133,200

Technical Comr nittee To Finalize The Climate Change Regulations And Policy. I I ., . , i 205,000

Review Of Clin rate Change Regulations
290,204

Assembly Com
420,704

nittee On Delegated Legislations To Review Of Climate Change Regulations

Resource Mobi lization
279,400

60,000
Transport for c, rnsultants during induction

42.000
DSA To Nairol )l

Printing Climar e Change Regulations
50,000

Totals
6,392,300

Rehabilitation
catchment sul

of Buhani village Agricultural. Water management usage & macro
tainable land manaAement proiect phase one I,s86,880

Ipali rehabili ation of water water proiect RFQ/VCG/415/2021-2022 4,319,794

TOTAL 5,906,664

Annual
Vihiga Climate Cltange Find

and Financial Statements for the ended June 2022

Established Funds Structures

investments
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Annual
Vihiga Climale Change Find

and Financial Statements for the r ended June 2022

3. Cash and equivalents

4. Property, and equipment

Current accour rt 21,366,508 0

Total cash an il cash equivalents 21,366,508 0

Atl 2t
135,000 140,000 275,000Additions 0 0

0 0 (0)Disposals (0) 0

0 (0) (0)Transfer/adju ;tments (0) 0
135,000 140,000 275,000At 30tb June t022

0
0

Depreciation
impairment

and

tAt I't July 2( t2l
(0)Depreciation (0) (0) (0)

0Disposals 0
(0)lmpairment (0) (0)

(0) 0Transfer/adju stment 0 (0)

At 30ttr June 2020
0

0 135,000 140,000 275,000

Net book val ues
135,000 140,000 275,000At 30th June 2021

0

0

135,000 140,000 275,000At 30tn Junr t2022
0

0

2l2ol2i2r
Kstrs

2021'l211212:l' ' i_ , ::

0

17
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t of Comparison of Budget and Actual Amounts for the Period

Revenue Kshs Kshs Kshs KshsKshs
Public
Contributions
And Donations
Transfers From

Govt.
3 000,000 37,000,000 37,000,000 100.00

Interest
Income
Other Income
Total Income 37, 37. 100.00

ses

J ,000,000 37,000,000 15,358,492
(21,641,508)

41.51

Finance Cost
Total

,000,000 37,000,000 15"358,492 (21,641,508) 41.51

The Period

{,l"ieirrrl
trqqtsdt relils

Per ttrrill irriir,'
, r.iiif*rcil.:i i"'

7022 20222(122 2n2t 2{t22

3' '.000.000

Fund
Administration
Expenses

General
Expenses

3

zl164lr5uu 21,641,50u

r8
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Vihiga Co Climote Change Find
Annual and Financial Statements for the ended June30,2022
Other ures Continued
5. Financi I risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity
risks and of changes in foreign currency. The Fund's overall risk management
programme focuses on unpredictability of changes in the business environment and seeks
to mi the potential adverse effect of such risks on its performance by setting
acceptable
ensure that

s of risk. The Fund does not hedge any risks and has in place policies to
it is only extended to customers with an established credit history

The Fund's financial risk management objectives and policies are detailed below:

a) Credit lisk
l

rece

The Fund hlas

puy u,nou,!t,
deposits wi,th
investment$.

The boar$
parameter$

l

position,
assesses the credit quality of each customer, taking into account its financial
experience and other factors. tndividual risk limits are set based on internal

or assessment in accordance with limits set by the directors. The amounts
the statement of financial position are net of allowances for doubtful

estimated by the entity's management based on prior experience and their
presented

of the current economic environment.

The
the entity'
collateral

The under the fully performing category are paying their debts as they continue
trading. credit risk associated with these receivables is minimal and the allowance for

amounts that the entity has recognised in the financial statements is
adequate to cover any potentially irrecoverable amounts.

of trustees sets the Fund's credit policies and objectives and lays down
within which the various aspects of credit risk management are operated.

b) Liq risk management

exposure to credit risk, which is the risk that a counterparty will be unable to
in full when due. Credit risk arises from cash and cash equivalents, and
banks, as well as trade and other receivables and available-for-sale financial

lity for liquidity risk management rests with the Fund Administrator,
an appropriate liquidity risk management framework for the management of

Ultimate
who has
the ent s short, medium and long-term funding and liquidity management requirements.
The ent manages liquidity risk through continuous monitoring of forecasts and actual
cash flowi.

i

The table lbelow represents cash flows payable by the Fund under non-derivative financial
liabilitieslby their remaining contractualmaturities at the reporting date. The amounts
disclosed lin the table are the contractual undiscounted cash flows. Balances due within l2
months edual their carrying balances, as the impact of discounting is not significant.

I

I

lc)

amount of financial assets recorded in the financial statements representing
maximum exposure to credifriSkwithout-taking accounffithrvaturoFary---1--- '

is made up as follows:
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Vihiga Climate Change Find
Annual and Financial Statements for the ended June 2022

c) risk

The has put in place an internal audit function to assist it in assessing the risk faced
by

and

internal and operational controls.

Market is the risk arising from changes in market prices, such as interest rate, equity
prices foreign exchange rates which will affect the entity's income or the value of its

financial instruments. The objective of market risk management is to manageholding
market risk exposures within acceptable parameters, while optimising the

return. responsibility for managing market risk rests with the Audit and Risk
Committee.

The 's Finance Department is responsible for the development of detailed risk
policies (subject to review and approval by Audit and Risk Management

) and for the day-to-day implementation of those policies.

There been no change to the entity's exposure to market risks or the manner in which it
manages measures the risk

i. Fo currency risk

The enti has transactional currency exposures. Such exposure arises through purchases of
services that are done in currencies other than the local currency. Invoicesgoods

in foreign currencies are paid after 30 days from the date of the invoice and

at the time of payment is done using the prevailing exchange rate.con

At 30 June 2022

0 0Trade Paya rles 0 0

0 0 0Current Por tion Of Borrowings 0

0 0 0Provisions 0

Employee I lenefit Obligation 0 0 0 0

0 0 0Total 0

At 30 Junt 2021

0Trade Paya bles 0 0 0

0 0Current Po lion Of Borrowings 0 0

0 0 0Provisions 0

Employee Benefit Obligation 0 0 0 0

0 0Total 0 0

20

I-ess than I
month r. '

' Kshs,

Ilctrvecn 1-" I Ovcr 5 r

'f.b-fal

Kshs
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Vihiga
Annual
The
monetary

the same

Foreign

The

The

rate of
reverse
constant.

on

At 30 June 2021

0 0 0FinancialA ssets

Investment 0 0)

Cash 0 0 0

Debtors/ R :ceivables

Liabilities

Trade And Other Payables 0 0 0

0Borrowing ) 0 0

0 0 0Net Foreig n Currency Asset/(Liability)

2022

Euro t0% 0 0

0USD t0% 0

2021

0 0Euro t0%

USD t0% 0 0

Climate Change Find
and Financial Statements for the rended June30,2022

amount of the entity's foreign currency denominated monetary assets and

ilities at the end of the reporting period are as follows:

manoges foreign exchange risk form future commercial transactions and
assets and liabilities by projecting for expected sales proceeds and matching

expected payments.

sensitivity analysis

table demonstrates the effect on the Fund's statement.,of financial,r,..
applying the sensitivity for a reasonable possible change in the exchange

three main transaction currencies, with all other variables held constant. The
also occur if the Kenya Shilling appreciated with all other variables held

2l

I

' ;1 KshsI(sIiS

0

^ .t.)tt\lJ. ).1

.i ,.r;1 , i ; ,t

, .1,,

'1 ," i '
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ii.--- f rrt".".f."t" .irt
I

l

Interest rat( risk is the risk that the entity's financial condition may be adversely affected
as a result {fchanges in interest rate levels. The entity's interest rate risk arises from bank
deposits. Tfris exposes the Fund to cash flow interest rate risk. The interest rate risk

t.
exposure arlises mainly from interest rate movements on the Fund's deposits.

I

Managemant of interest rate risk
i

To manag{ the interest rate risk, management has endeavoured to bank with institutions
that offer fqvourable interest rates.

Sensitivitylnalysis
l

The Fund {nalyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. $is involves determining the impact on profit or loss of defined rate shifts. The
sensitivity]analysis for interest rate risk assumes that all other variables, in particular
foreign exfhange rates, remain constant. The analysis has been performed on the same
basis as thti prior year.

d) CapitNl risk management
l

The objectfive of the Fund's capital risk management is to safeguard the Fund's ability to
continue a$ a going concern. The entity capital structure comprises of the following funds:

Revaluati< )n reserve 0

Revolving fund 0 0

0 0Accumulated surplus

Total fun ds 0 0

Total bon owlngs 0 0

Less: casl 0and bank balances 0

Net debt/t excess cash and cash equivalents) 0 0

Gearing l 0% 0%

22
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18. Prog On Follow Up of Prior Year Recommendations

The fund no previous Auditors recommendations; this is the first audit.1

23
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VIHIGA
30th JUNE 2022

Description Dr Cr
Kshs Kshs

RECEIPTS
37.000,000Receipts from CE

Payments
Use ofgoods and r ,etTrces 15,633,492

Admin Cost 9,090,900
Fuel and oil costs 250,000

Printing and statior rery 99,725

Bank Charges 11,203
Other expenses (PI
cosTS)

(OJECTS
5,906,664

Furniture and fittir: gs 135,000

Computers and off ice equipment 140,000

Bank Balances
Equity bank - 096( 1280085529 2l,366,508

37,000,000 37,000,000

k(/ a

CLIMATE CHANGE FI]ND TRIAL BALANCE FOR THE YEAR ENDEI)
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wpr
EXPEND
1. Use of

Established

SCHEDULES
and Services

Costs

Administration ( losts 9,090,900

Bank Charges ,203ll

250,000Fuel And Oil Co sts

Printing And Sta tionery 99,725

5,906,664Other (Projects)

135,000Furniture and fit :lngs

Computers and crffice equipment 140,000

15,633,492Total

Established ot lFunds Structures 6,392,300

Administrati< rn Costs Planning 269,100

629,900Adm. Costs I br Wccpc

Awareness A 600,000ctivities

1,199,600Research and I Development

9,090,900Total

ExpendituresActivity

144,200
Pre Planning And

Venues, Timelines
Budgeting Meetings To Agree On
And Participants For Meetings

Planning Secretari at Meeting With Donors I

144,200

Secretariat Retrei
Other Logistics

t For Planning Work Schedules And
216,300

Quarterly Meetin
Planning Committ
Change Fund Act,l

g Of The County Climate Change
:e As Per The Vihiga County Climate
u 019

s6,000

3

|, 
:-.i

202,U22

Kshs.

Funds Structures
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336,700
And Report On Climate Change

,bly Environment Committee As
2019 And The National Climate

Meeting To
To County

The VCCCF
0r6

With The Ward Admins To Plan
Members On The Ward

Consultative
Nomination

Committees
205, I 00

135,000
I Payment Of Allowances To Staff
Not Covered The Donor

Contribution
Other

2 Payment Of Allowances To Staff
Not Covered The Donor

Contribution
Other 84,000

895,200
On Climate Change And CCCF

Ward Level Climate Change
Sensitization Of

Nomination

Of Ward Climate ChangePre Induction
To 203,800

1.005,300
Of Ward Climate Change PlanningInduction

:tion Plan
1,450,000

t33,200
nate Change Legislative Documents

Technical Comm
And

lee To Finalize The Climate Change
rlicy 205,000

Review Of Climatr : Change Regulations
290,200

420,700of
tse On Delegated Legislations To--
Change Regulations

Resource Mobiliz rtion
279,400

Transport for cons ultants during induction
60,000

42,000
DSA To Nairobi

Printing Climate ( )hange Regulations
50,000

Totals 6,392,300

Rehabilitation o1

usage & macro c

phase one

i Buhani village Agricultural. Water management
atchment sustainable land management project

1,586,880

Ipali rehabilitati
2022

on of water water project RFQA/CG1415/2021-
4,319,784

5,906,664TOTAL

First Biannual

Pro Clim

Of County Climate Change
Committee Line With The Vihiga County

2019
36,

investments

Climate Change A

Publication Of Cli

I




