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lVIolo Academy Boys' Sccondary Scbool
Annual Reports cnd Financial Statcments Por the year ended 30 June 2lD4

2. Key School Informotion and Msnagement

(a) Backeround informatioo

The school is domiciled in Kenya and its operations are governed under the Basic Education Act, 2013. It is

located in Nakuru County, Molo Sub-.County

The school registration was renewed on 30/07/2018 tmder registration number 32530000033 and is currently

categorized as an Extra County pubiic schooi established, owned and opsrated by the Govemment.

The school is a Boarding school and had 926 number ofstudents as at 30 June 2024. lt has 5 streams and

thirty-t\,vo (32) teachers ofwhom seven (7) are employed by the School Board of Management'

(b) School Board of Management - Board Membe rs

The School Board ofManagement established under Section 55 ofthe Basic Education Act, 20lli is

composed of the following members:

Ref: Name of Board Member Designation Dete of sppointment

t

1

Joseph Chebor Chairman-CEB 2lwre2022

Samuel Kibe Secretary/Principal 2 Jtme 2022

J Milliccmt Ongus Vice-chair person 2 Jl;o.e 2022

4 Francis K. Kariuki P.A. Chairman 2 h:ne 2022

5 Joseph K. Kairu Member 2lvne2022

6 Fr. Evms Kulei Member- Sponsor

Member

Member

21we2022

7 Eliiah lvL Nioroge 7 Jrme 2022

8 Rachael Kinwa 2 Jrune 2U22

9

10

Hellen K. Obino Member- Community 2 l:;lrte 2022

Milcah Muigai Member - Teachers Rep 2 J:orl,e 2022

ll Sa&a Abuga Member 2 Jwe 2O22

t2 Dr. Wami G.K.B Member 2 hme 2O22

l3
14 | Samuel Kimani

Member Special Needs

Member

2 hme 2022

2Jl.;r;,e2022

15 Lydiah N. Ndung'u Member 2ltme2022
t6 Edward Nienga Nduati Member 2lune2022
l7 Caleb Otieno Member 21.ane2022

l8 Victor Kipchirchir Students Rep 2 h:rlie 2022

lll
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Annual Reports and Financhl Slatements For the year ended 30 June 2024

The function of lhe School Board of Managcment are tol
- Promote the best interests ofthe school and ensure its development.

- Promotc qualiry* cducation for all pupils in accordancc with thc standards sct undcr thc Basic Education

Act, 20 l3
- Ensure and assure the provision of proper and adequate facilities lor the school

- Manage the School's affairs in accordance with the rules and regulations governing occupational safety

and health.

- Advise the Counry Education Board on the staffing needs ofthe schooi.

- Determine cases of pupils' discipline and make reports to the CEB

- Prepare conrprehensive termly report on all areas o[ its mandate and submit the repon to CEB

- Administer and manage the resources ofthe school

- Receive, collect and account tbr any firnds accruing to the institution in accordance with Article 226 (1)

(a) of rhe Constitution ofKenya, Section 8l of the Public Finance Management Act, 20 i 2 and the Fourth

Schedule para2l and 23 ofthe Basic Education Act,2013.

(c) Committees of the Board

Ref: Name of Committee

Executive Committee

Names of
Members

Designation Number of meetings

ettended during the
year

2outof2
2outof2
2outof2
2outof2
2 out ofl
l out of l

loutofl
0outofl
0outofl
2 out of2
I out of 2
2 out oll
2 out of2
2 out ol

Joseph Chebor
Samuel Kibe
Millicent O. Ongus

Francis Kuria
Hellen Kemunto

Chairman

Secretary

Member
Member
Member

2
Finance/procurement/general
purposes /Audir Cornmittee

Academic Committee

Francis Kuria
Hellen Kemunto
Edward Njenga

Samuel Kimani

Chairman

Secretary

Member
Member

3

Joseph Chebor
Samuel Kibe
Caleb 0tieno
Rachel Kinyua
Milcah Muigai

Chairman

secretary

Member
Member

Mernber

4 Development Committee

Hellen Kemunto
James Mwangi
Joseph Chebor
Samuel Kibe
Francis Kuria
Dr Warui G. K. B

Chairman

Secretary

Member
Member
Mernber
Mernber

2outof2
1 out of2
2outof2
I out of2
2 out ol'2
I out of2
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5
Discipline and welfare

cmmittee

Sandra Abuga
Joseph Kairu
Dr Warui G. K. B
Samuel Kibc
Elijah Njomge
Caleb Otieno

Chairman

Secretary

Member

Member

Member

Mernber

3 out of3
3 out of3
2 out of3
I out of3
0 out of3
3 out of3

Fr. Evans Kulei
Rachel Kinyua
David Muchiri
Samuel Kibc
Lydiah Nduag'u
Mi[icent Ongus

0 out ofO
0 out ofO
0 out of0
0 out of0
0 out of0
0 out of0

6
Htmao rights and studeots

welfare committce

Chairman

Secretary

Member

Membcr
Member
Member
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A three-year overview ofnet growth of other income(s) earned by lhe school.

sNo

1200@ -

10moo l

8dx,o -l

60000 -j-

4flX)O i

2o(m

105433

a Other incomes

28000

0
0

2023/2024 2022/2023 202712022

In the financial yeu 2023D024 there was a decrease in net growth of other incomes by Kshs 28,000.00 to
Kshs 0 from Kshs 28,000.00 in the financial yar 202212023.
In the financial y ear 2021D022 there was an increase ofKshs 58,433.00 to Kshs 105,433.00 Fom Kshs

47,0(n.00 in the financial year 2O2l l2i2l.
In the financial y eat 2023D024 the school had not been hiring out the school facilities.

-ACCOUNTS 2023/2024

l2 Months

2027t2023 202,/2022

12 Month!l2 Monthg

l(shr Krhs K!hs

I Miscellaneous Income 0 28,000.00 t05,433.00

Totsl 0 28,000.00 105,433.00

Increcsc/Decrcge (28,000.00) (77,433.0O) 5E,433.00

lx
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SNO ACCOUNTS 2023n024 2022DtB z02tnu22

Kshs Kshs K!h.

School Fund Account 54,204,732.20 52,253,17E.00 45,882,202.00

2 Account I t,468,313.50 6,?24,545.00 8.096,428.58

3 Tuition Account 1,447,434.65 1,053,480.00 2.786,564.00

4 lnfrastruchle Account 3,435,385-00 1,982,830.00 7,I 13,960.00

6

Expenditure for income generating

activities U 0 l?,520.00

Totrl 705s5,8653s 6l 63,916,774.5E

Incr€rse/DGcretre 9,03r,$2 .35 (2392.741.58) 1t,488,639.rH

A three-yerr oYonicw of growth in crpenditure ofthe school

60.000,000.00

50.000,000.00

40.000.000.00

30.000.000.00

20,000.000.00

10.000.000.00

I
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t023,/2024

r School tlrnd

20)212023

a Operation Tuition

22rl20

lnfr.stru.ture !Miiaellaneous

In the financial year 2023/2024 therc was an increase of growth in expenditre by Kshs 9,031,832.35 to Kshs

70,555,865.35 Aom Kshs 61,524,033.00 in the flnancial year 20?2DA23. T'tns was due to increased student

poputation from 880 to 1025.

In the financial yerr 2022t2A23 there was a decrease of growth in expenditure by Kshs 2,392,741'58 to Kshs

61,524,033.00 from Kshs 63,916,774.58 in the financial yan202112022.

x
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Annual Repo rts and Financial Statements For the year ended 30 June 2024

Movement ofdeblors and creditors ofthe school over the lest three yeors

sNo ACCOI-INTS 2023t2024 2022n027 2021n022

K-ch! Krhs Xrhs

a Debtors 14,485,6t9.00 10,425,870.00 9,437,178.00

Totrl 14,485,6t9.00 r0,425,t70.00 9.{t7,I78.00

Incregsc/Decrcese 4,059,74e.00 988,592.00 158355r.00

b Crcditors 14,079,412.00 t6,707,049.00 17,134,756.00

Toltl 14,079,412.00 16707,&9.00 17,r347s6.00

Inc reas e/Dec reggc (2,627,677 .00) (427,701 .00) 6,c08J33.00

I q
ct18,000,000.00

16,000,000.00

14,000,0(x).00

12,000,000.00

10,000,o00.00

8,000,000.00

5,000,000.00

4,000,000.00

2,000.000 00

0.00

q

F.

2023/2024 207-2/?.023 2O2t/2O22

r oebtori r Creditors

Total debtors as at 30June 2024 incrcased by 38.94o/o to Kshs 14,485,619.00 compared to

Kshs 10,425,870.00 as at the end of the financial y eat 2022n023. Ttrc main contributors to the increase in

total debtors is the students' having high fees balances.

Total creditors as at 306 June 2024 reduced by Kshs 2.627,637.00 compared to

Kshs 16,707.049.O0 as at the end of the financial year )0?2D023. The reduced trade creditors was

conributed by increased recovery offees arrears from current and old students.

XI
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There are 25 teachers posted by the Teachers Service commission and 7 recruited by the Boud of

Managernent. Although the teachef student ratio lies at t : 4l ' we have a shortage of 2l teachers from the

given CBE.

b) Tetcher Slud€nl ratio:

Status ofthe teEching staff is as follows:

c) Mean score in the 2A3,2022 aod 2021 KCSE:

YEAR TRANSITION

2023

2t

Financiel Yoar No. of Tcachers (TSC) No. of Studeutg Teachers Studcnt Ratio

?023t2024 25 1025 l:41

2022D023 26 880 l:33

2021DO22 26 854 1:33

Numbcr of tcachers
cbortage

Subjoet Combinatlons

2Kiswahili/GeographY
2Kiswahili/CRE
IHistory/Geography
IHistory/CRE
1Ceography/CRE )

Biology/Chemistry

Mathematics/Chemistry
Bio logy/Agriculture 3

2

3Physicsfiv{athematics

MathematicVBiology 2

2Mathematics/Business Studies

Total

ENTRY MEAN TRANSITION
o/o

scHooL
TARGET

221 8.02 190 85.97o/o 8.2

2022 ?2t 7.656 150 67 .87o/o 8.2

2021 263 6.996 155 58.93o/o 8.0

xll
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d) Capacity of thc achool:

Student
Enrolment

School

facilitics
E x pected Available Shortage Comment

1025

Dining hall ? I

The current dining hall has a

capacity of500 students. The school

required one (l ) more dining hall
rvith capacity of 550 students.

Dorms 6 5

The school requires one(l )
dormitory with a capacity of 300

students.

Laboratories 4 4 0

The school has 4 laboratories.

The four laboratoties are sufEcient
for leamers.

Toilets 60 50 l0
The school has 50 boys toilets. It
requires an additional of ten (10) to

cater for 2(X) shrdents.

C lassrooms 27 23

I

4
The school has a shortfall of4
classes to accomodate 180 students,

kitchen I 0 The school has enough kitchen.

Computers 86 3l 53

Due to increase in number of
students selecting computer studies

and each student is required to have

one during KCSE, there is need to
procure more 53 computers

Desks tt25 1025 100

The school required to procure 100

desks to cater for future enrolment
growth and breakage of the existing
ot'tcs.

xl lt
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f; Development projects carried out by the school

Joseph Cbebor (Dr.) Samuel Kibe (Mr)

,P
Chair,
Board of Managcment

Molo Academy Boys' Sec Sch

Date: 27 Scptember 2024

Secretrry,
Board of Menagemenl

/Principal

Molo Academy Boys' Sec Sch

Date: 2024

Anne Nyakio (Ms)

Bu rsrr r

Molo Academy Boys' Sec Sch

Date: 27 September 2(D4

Sno Project
Source of
funds

Strtus
Initlal cqgt

Kshs

Amount
rpeot
during the
year (Kshs)

I,292,000.00

Erpected
completion time

I

Completion of
twin
laboratory

Completion ol
2 CBC
classrooms

Purchase of
fumiture and

beds

Maintenance &
Improvement
(M.o.E)

In
progress

1.789,000
1 year up-to

30June 2025

2

Maintenance &
Improvement
(M.o.E)

In
progress

I, 195,400 I,027,800.00
1 year up-to

3OJune 2025

3

Maintenance &
Improvement
(M.o.E)

In
progress

3,870,000 530.500.00

I year up-to
30 June 2025

I

o
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Molo Acade my Boys' Secondary School
Annual Reports and Financial Statements For the year ended 30 June 2(D4

4. Statemcnl of School Management Responsibility

Scction 8l (l) of rhe Fublic Finance Management Act, 2012 requires that, at the end of each financial year,

each National Government School shall prepare financial statements in respect ofthat school. Section 8l (3)

requires the financial statements so prepared to be in a form that complies with relevant accounting standards

as prescribed by the Public Sector Accounting Standards Board (PSASB) ofKenya from time to time.

Schedule 4 (Section 23) ofthe Education Act, 2013 requires the Board of Management of a public institution

ofbasic education to be keep all proper books and records of accounts of lhe income, expenditure and assets

of the institution.

The Board of Managernent of Molo Acaderny Boys Secondary School accepts responsibility for the school's

financial statements, which have bean prepared on the Cash Basis Method of Financial Reporting, using

agpropriate accounting policies in accordance with Intemational Public Sector Accounting Standards

(IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair view of
the state of the school's transactions during the financial year ended 30 June 2024 and of the school's

financial position as at that date.

qL,
Joseph Chebor @r.)

Chair,
Board of Manegement

Molo Academy Boys' Sec Sch

Dete.zl Septembcr 2024

Samuel Kibe (Mr)

Secretary,
Board of Management
iPrincipal

Molo Academy Boys' Sec Sch

I)a r 2ti24

Anne Nyakio (Ms)

Bursar

Molo Academy Boys' Sec Sch
Date: 27 September 2024

2l sEP ?02r

Sign

APcNIBP
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NAIROBIOFFICE OF THE AUDITOR-GEI{ERAL

l-'ttlr,uit trt,< 1, t rtrnlthiltlr

REPORT OF THE AUDITOR.GENERAL ON MOLO ACADEMY BOYS'SECONDARY
SCHOOL FOR THE YEAR ENDED 30 JUNE, 2024. NAKURU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements,

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. Thrs responds to the efiectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly. efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditorceneral as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three pa(s
of the report when read together constitute the report of the Auditor-General-

Report of tha .4uditor-(ienvul on lvlolo ,4t'Ltdcn.t: Bot's Sacondt1' School Jir tlte .r,eur enled 30 ,lxne, 2021 -

Nal<uru ('ounh'



REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Molo Academy Boys'
Secondary School-Nakuru County set out on pages 1 to 15, which comprise the

statement of financial assets and financial liabilities as at 30 June,2024, and the

statement of receipts and payments, statement of cash flows and the statement of
budgeted versus actual amounts for the year then ended and a summary of significant

accounting policies and other explanatory information in accordance with the provisions

of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.

I have obtained all the information and explanations which to the best of my knowledge

and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Molo Academy Boys' Secondary School - Nakuru

County as at 30 June, 2024, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the Public Finance Management Acl,2012 and the Basic

Education Act, 2013.

Basis for Qualified Opinion

1.0 lnaccuracies in the Financial Statements

O

Review of the financial statements
inaccuracies:

presented for audit revealed the following

'l.1 Variances Between the Financial Statements and Supporting Ledger

The financial statements reflects items with balances that vary with the ledgers as detailed
below:

Report rf thc Audiktr-Gcnerol on llktlo ,4<-udenv Bo1s Seuuda4' School .[or the vur endcd J0 June, 2021 -

Nokuru ('oun4'

2

S/No Component

Financial
Statements

(Kshs.)

Supporting
Ledger
(Kshs.)

Variance
(Kshs.)

1 Government Grants for Operations 13,602,710 0 13,602,710

2 Receipts in Tuition Account 2,216,775 0 2,216,775

3

School Fund
Contribution

lncome-Parents
61,507,397 58,895,370 2,612,027

4 Tuition-Payment 1,447,44 1,007,190 440,244
5 Operations-Payment 1 1 ,468,313 4,365,018 7,103,295



1.2 Unexplained Variances Between the Statement of Cash Flows and Explanatory
Notes

The statement of cash flows reflects balances that are at variance with the corresponding
notes to the financial statements as detailed below:

S/No. Component

Balance as Per
Statement of
Cash Flows

(Kshs.)

Notes to
Financial

Statements
Amount
(Kshs.)

Variance
(Kshs.)

1 School Fund lncome-Parents
Contribution

57,772,477 61,507,397 3,734,920

2 Cash Out Flows for Tuition 1,666,732 1,447,435 219,297

3 Cash Out Flows for
Operations

11,069,973 11,468,319 398,346

4 Cash Out Flows for
Boarding/School Fund

57,470,352 63,655,816 6,185,464

5 Acquisition of Assets (3,301,265) 3,435,385 134,120

Further, Note I to the financial statements reflects boarding and School fund payments

of Kshs.54,204,732. However, a recast of the balances shows a total of Kshs.63,655,816
resulting in an unexplained variance of Kshs.9,451,084.

1.3 Variances Between the Comparative Balances and Prior Year Audited
Financial Statements

Comparison between lhe 202212023 audited financial statements and comparative
balances of the financial statements presented for audit revealed unreconciled variances
as indicated below:

Repert oJ thc ,4udiktr-Generul on lllokt ,lcadem1 Bo;,,s' Secondan' School .[or the year cndcd 30 Junc, 202J -
Nukuru ('ount1'

3

S/No. Component

Comparative
Year Balance

as per
2023t2024
Fina ncial

Statements
(Kshs.)

2022t2023
Audited Financial

Statements
Balance
(Kshs.)

Variance
(Kshs.)

1 School Fund lncome-
Parents Contributions/
Fees

54,605,796 56,441 ,233 1,835,437



S/No. Component

Comparative
Year Balance

as per
2023t2024
Financial

Statements
(Kshs.)

2022t2023
Audited Financial

Statements
Bala nce
(Kshs.)

Variance
(Kshs.)

2 Total Receipts 67,465,325 69,300,762 1,835,437
3 Net Cash

lnfloWOutflow from
Operating Activities

7,924J22 9,759,559 1,835,437

4 Net lncrease/Decrease
in Cash and Cash
Equivalents

5,941 ,292 3,425,815 (2,515,4771

5 Cash and Cash
Equivalent at End of
The Year

5,531,503 3,016,026 (2,515,477!,

ln the circumstances, the accuracy and completeness of the financial statements for the
year ended 30 June, 2024 could not be confirmed.

2.0 Unsupported Payments for Tuition and Operations

The statement of receipts and payments reflects payments for tuition and operation
amount of Kshs.1 ,447 ,435 and Kshs.1 1 ,468,313 respectively as disclosed in Notes 6 and
7 to the financial statements. However, balances includes payments amounting to
Kshs.1,979,280 processed without proper supporting documents such as requisitions,
local purchase orders, delivery notes, inspection reports, goods received notes and
certificates of payment.

ln the circumstances, the regularity, accuracy and completeness of the tuition and
operations expenditure totalling Kshs.12,910,748 could not be confirmed.

3.0 Unsupported Payments for Construction of Laboratory

The statement of receipts and payments reflects infrastructure payments of
Kshs.3,435,385 which includes Kshs.2,875,385 incurred on construction of laboratory as
disclosed on Note 8 to the financial statements, However, the payments were not
supported with procurement records such as the notices and invitations to tender, the
tender opening register, tender evaluation and award reports, professional opinions and
contract agreement.

Report of tht .luditor-Gencral on ,llolo ,4catlcny Boys Secondury School lor thc yeu' ended J0 .lune. 2021 -

Nukwr ('otntt
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ln the circumstances, the regularity and completeness of the payments amounting to
Kshs.2,875,385 for construction of laboratory could not be confirmed.

4.0 Long Outstanding Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balanceof Kshs.14,485,619, asdisclosed in Note 13 tothefinancial statements. lncluded
in the balance are fees arrears amounting to Kshs.14,450,61 I which have been
outstanding for more than one year. However, there was no policy on the impairment of
long outstanding fees arrears raising doubt on the fair statement of the accounts
receivables balance.

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.14,450,619 could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Molo Academy Boys' Secondary
Management in accordance with ISSAI '130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financlal statements. Except for the matters described in

the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in the Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and

Governance. However, Management had not resolved the issues as at 30 June,2024.

Other lnformation

The Management is responsible for the other information set out on page iii to xv which
comprise of Key School lnformation and Management, Summary Report of Performance

Report ol the ,4udittr-Generul on lllokt Acudemy Brrys' Secondur.t' School .[or lhe year ended 30 Jue, 2021 -
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of the School, and the Statement of School Management Responsibility. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the School's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is

materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that Public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Lack of a Procurement Plan

Review of the School's expenditure records revealed that Management did not prepare
an annual procurement plan as part of the annual budget preparation process. This was
contrary to Regulation 40 of the Public Procurement and Asset Disposal Regulations,
2020 which requires a procuring entity to prepare a procurement plan for each financial
year as part of the annual budget preparation process. Further, Management did not
prequalify or register any suppliers during the year.

ln the circumstances, Management was in breach of the law.

2. Failure to Settle Accounts Payables

The statement of financial assets and liabilities reflect accounts payables balance of
Kshs.14,079,412 as disclosed in Note 14 to the financial statements. However, included
in the balance are trade payables amounting to Kshs.4,203,989 which have been
outstanding for more than one year. This was contrary to Section 53 (8) of the Public
Procurement and Asset Disposal Act, 2015 which states that'an Accounting Officer shall
not commence any procurement proceedings until satisfied that sufficient funds to meet
the obligations of the resulting contracts are reflected in approved budget estimates.

Report of the Auditor-(iowrol on lvlolo lcodemy Bots' Secondan' School .for lhc year ended J0 June, 2021 -
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ln the circumstances, Management was in breach of the law.

3. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association and
District Heads of School Association

The statement of receipts and payments reflects Boarding and School fund payments
amount of Kshs.54,204,732 as disclosed in Note g to the financial statements. lncluded
in the expenditure is an amount of Kshs.771,000 transferred to Kenya Secondary Schools
Heads Association and Molo District Heads of School Association. However, the welfare
organizations draw its membership from School Principals only. The organizations are
not defined in Government Funding system and there is no assurance that they have
implemented effective, efficient, and transparent financial management and internal
control systems to manage the funds transferred by Schools.

ln the circumstances, value for money transferred to the welfare associations amounting
to Kshs.771,000 could not be confirmed.

4. lrregular Reallocation of Funds from lnfrastructure Account to Operations
Account

The statement of receipts and payments reflects infrastructure grant amount of
Kshs.3,002,400 as disclosed on Nole 3 to the financial statements. However, review of
the bank statements revealed that the School transfened Kshs.560,000 from the
infrastructure account to the operation account contrary to Paragraph 3.13 of Circular
MOE.HQS/3i 10/18i46 dated 7 February, 2022lrom the Ministry of Education. The circular
stipulates that Schools may seek authority from the County Education Board to reallocate
savings or surplus funds within the operations account from one item to another when it
is absolutely necessary. However, no transfers from the Tuition and lnfrastructure
Account are allowed.

ln the circumstances, Management was in breach of the law

5. Under-Funding of Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
capitation grants for operations amount of Kshs.2,2'16,775 and Kshs.13,602,710,
respectively as disclosed in Notes 1 and 2 to the financial statements. During the financial
year, the National Education Management and lnformation System (NEMIS) reported a
total number of eight hundred seventythree (873) students while the enrolment records
provided by the School indicated a total of nine hundred sixty-four (964) students,
resulting to an unexplained variance of ninety-one (91) students. As a result of the
variances, the School was under-funded by an amount of Kshs.2,215,70'l,

Rcport o/ the Auditor-(ieneral on ltfolo .4cademy Bot's Seatrulary Selunl ./br tha ycor ended 30 ,lune. 2021 -
lvulil;l'lt ( ourr!.t
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ln the circumstances, the under-funding of the School may have affected service delivery

to the other Schools which did not receive capitation for students and value for money
could not be confirmed.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain

assurance about whether the activities, financial transactions and information reflected in

the financial statements are in compliance, in all material respects, with the authorities

that govern them. I believe that the audit evidence I have obtained is sufficient and

appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1 )(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance

section of my report, I confirm that nothing else has come to my attention to cause me to

believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

'1. Lack of lnternal Audit Review

During the year under review, the School had not constituted an Audit Committee and an

lnternal Audit Unit contrary to Regulation 166 (1) and (2) of the Public Finance

Management (National Government) Regulations, 2015 which requires a National

Government entity to assess its operations through an internal performance appraisal

commenting on its effectiveness in the annual report to The National Treasury.

ln the circumstances, the School did not benefit from the oversight role and advice from

the Audit Committee and the lnternal Audit Function.

2. Failure to Maintain a Fixed Assets Register

Review of records revealed that the School owns land, buildings, motor vehicles,

furniture, computers, tools intangible and biological assets. However, Management did

not maintain an asset register for the assets to reflect the cost of assets, date of
acquisition, asset serial numbers, location and condition of the assets. Further, the

assets were not tagged for ease of identification. ln addition, Annex 2 to the financial

Report of thc ,4uditor-Ceneral on llolo Academy Boys Secondu1' Sc'hoti.[or the year cndetl J0 ,hne, 2021 '
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statements on summary of fixed assets register does not indicate historical cost or
valuation of the assets.

ln the circumstances, the existence of effective internal control mechanisms to safeguard
the School's assets could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance

were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective Internal controls as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using golng concern basis of accounting unless Management is

aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in

an effective way.

The Board of Management is responsible for overseeing the School's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and

systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of lhe control
environment.

Rcport o/ thc ,.ludikr-Oeneral on ltolo .7t'qdemy Dol's Stc'onLlarv School /br the .tcar enLled 30 ,Junc, 2021 -
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Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Aud itor-General's website at: https:i/www.oaqkenva oo.ke/auditor-oenerals-
respo ns ib ilitiesJo r-aud iU. This descri ption forms part of my auditor's report

FCP a
AUDITOR.GENERAL

Nairobi

04 June, 2025
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Nlolo Academy Boys' Secondary School
Annual Reports end Financial Statements For the ymr ended 30 June 2(D4

DESCRIPTION OF VOTE TIEAD Note
1 JULY 2023.

30 IUNE 2024
1 JULY 2022-

30 JUNE,2O23

Kshs Kshs

Rf,CEIPTS

Covemment grants for nrition

Govemment grants for operations

I 1,2t6,77s.45 2,378,016.00

6,975,513.35, 1i,602,710.30

Govemment grants lbr intiastructure 3 3,002,400.00 3,478,000.00

School Fund Income- Parents contributions 4 6 r,507,397.00 56,441233.00

28,000.00

69300,762.35

Miscelleneous incomes 5

TOTAL RECEIPTS 80,3292'j2.75

PAYMENTS

Tuition 6 | ,447 ,434.65

n,468,313.50

3,435,385.00

r,063380.00

Operations 7 6,224,545.00

I n frastructure 8 l,982,830.00

52.253,178.00

6r,524,033.00

7,176,72935

Boarding and school lund

TOTAL PAYMENTS

SURPLUSDEFICIT

9 54,204,712.20

70,555,865.35

9,773,411 .40

6. Statement ofReceipts and Payments for the year ended 30 Jlune 2t24

The school financial statements were approved on 27 September 2024 alad signed by

Joseph Chebor @r.) Samuel Kibe (Mr) Anne Nyakio (Ms)

Chair,
Board of Management

Molo Academy Boys' Sec Sch
Date: 27 Scptember 20?4

Secretary,

Board of Management
/Principal

Molo Acad Boys' Sec Sch

Drle:

Bursar

Mol,o Academy Boys' Sec Sch
D.te: 27 September 2024

o1
o(zlserzoer

P BI}ICIPAL

Sign-.---.
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Molo Acade
Annual ReP

my Boys' Secondar.v School
orts snd Financial Statements For the yeer ended 30 June 2024

Note
l JULY 2023-

30 JUi{E 2024
l JULY 2022-

30 JUNE,2O23

Kshs Kshs

FINAIICIAL ASSETS

Cesh rnd Cash ivsl,snts

Bank Balances l0 6,085,584.07 2,990.923.67

Cash Balances ll t6.473.00 25,t02.N

Short term lnvestment t2 0.00

Total Cssh and Ccsh ivslcnts 6,102,057.M 3,016,025.67

Account's receivables ll 14,4E5,6t9.00 10,425,870.00

TOTAL FINANCIAL ASSETS 20,587,615,V7 13,441,895.67

FINANCIAL LIABILITIES
Accounts Pa able l4 14,079,4 r2.00 16,707,049.00

-3,26s,1s3.33NET FINANCIAL SSETS 6$08,264.01

REPR.ESENTEDBY
Fund balance b/fud 1st JulY...

S luslDefict for the ear

Accrual to Cash ts

l5 (3,26s, r53.33) -8,107,3 67.68

9,773,417.40 7,776,729.35

-2,934,5 r 5.00

6J08,264.07 -3r6s,r53.33

7. Statemenl of Fipsnciel Assets and Financial Liabilities as at 30 June 2024

NET FINA NCIAI, POSITION

The school financial statements were approved on 27 September 2024 and signed by:

v,c

Anne Nyakio (Ms)Joscph Chebor @r.)
Chrir,
Boerd of Management

Molo Academy Boys' Sec Sch

Date: 27 September 2fi14

Samuel Kibe (Mr)
S€crotary,
Board of Management
/?rincipal

Molo

Burssr

Molo Academy Boys' Sec Sch

Date: 27 Sept€mber 2024De

Sec Sch
o24

2

PRI}ICIPAL

2 7 SEP m2r

r-A

oSlgn
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IvIolo Academy Boys' Secondarl School
Annual Repo rts and Financial Slatements For the year ended 30 June 2024

8. Statement of Cash Flows for The Period Ended 30 June 2024

Proceeds from Sale of Assets
Acquisition of Assets
Proceeds from investments

Gt cash flows from Investing Activlties

NET CASHFLOW FROM FINANCING
ACTIVITIES
Proceeds from borrowings/ loans
Re ment of nncl lborrowin sa

ear

Net cash flows from Investln Activities
NET INCREASE IN CASH AND CASH 5,941,292.35
E UTVALENT
Cash and cash equivalent at BEGIHNING (4O9,789.68)
of the ear
Cash and cash equivalent at END of the 6,to2,o57.O7 5,531,502.67

The above presentation ofcash flow statement uses the direct method of cash flow presentation which
is encouraged under I PSAS.

The school financial statements were approved on 27 September 2024 and signed by:

an)/
;;;;;;;;"t;;;Joseph Cbebor @r.)

Chair,
Board of Maoagement

Molo Academy Boys' Sec Seh

D^te: 27 September 2027

Anne Nyakio (Ms)

Burser

Molo Academy Boys' Sec Sch

Dste: 21 September 2024

Secretary,
Board of Maoagement
/Principal

Kshs Kshs
Racei ts from o ratin activiti€s

Government rants for tuition 1 2,2t6,775.45 2,378,016.00
Government rants for o erations 2 13,602,710.30 6,975,5 13 .3 5

Government rants for infrastructure 3 3,002,400.00 3,478,000.00
School fund income-parents contribution/fees 4 57,772,477.00 54,605,796.00
Other income
Total recei

5 0.00 28,000.00
76,594,362.75 67,465,325,35

Payments
Cash outflows for tuition 1,,063,480.006 1,666,731.65
Cash outflows for o e ration s 7 Lt,069,972.sO 6 224 545 .00

52,253,178,00Cash outflows for Boarding/ school fund
Davments

9 57,470,362.20

Total Payments

Nct cash flow from operating actlvlties

CASHFLOW FROIT{ INVESTING ACTMTIES

70,2,,7,066.35 s9,541,203.00

6,387,296.4O 7,924,122,35

0 .00
( 1,982,830.0 qI

0.00

(1,982,83O,O0)

0.00
I (3,301,26s.00)

0.00

(3,3O1,265.O0)

3,O86,O31,4O

3,O16,O25.57

21 SEP ?qr

te

sig
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Molo Academy Boys' Secondary School

Annual Repo rts snd Finaociat Statements For the year ended 30 June 2024

lo ol
Utilirstio!

Budget
Utilisatioo
Diff€rence

Acausl oD

Comparrble
B!3ig

Fioll BudgetOrigiasl
Budget

Adjrsl
-Bcrls

Rcceip/Erpco3€ [tem

f=dlc o/oe=-ddc=a+bba

RECEIPIS
(t) cA?rTATtoN GRAN| ON
TUITION

0.00 0.00%0.000.000-00Tuition
334,594.50 39.81%22 1.305.50555,900.00sss,900.00Exercise books

9.680/o814,J50.0087.100.0090 t,850.00901,8s0.00Lab equipments and apparatus
t23.5l%o(354,219.8i)r,861,2E9.851,507,050.001,507,050.00Teachln&/l€arning materials
O.00o/o0.000_000.000.00Library materials

t r7 .350/.(6,910. r0)46,880.1039,9J0.0039,950.00Exams
O.Wo10 r,150.000.00r0t,150.00101,150.00Reference books

7t.370/.tt9,124.55t;2.t5,715.450.00 3,105800.003, I 0s,9{xt 00Sub totsls

O) CAP0ATIO:'* GRANT ON
OPENATIONS

1,137,050.00 r4.63%t94,900.001,331,950.001.331,950.00EWC
57.sy/r564,470.00766,610.00t,331, t00.001,331,100.00LT @T
o.ooP/"0.000.0000RMI
81.630/"733.997.O01,26 r,003.003,995,000.003,995,000.00Personal emolument

(r70, r45.50) rt2.'t7voI,502,095.50t,331,950.001,331,950.00Admin cost
44.350/"709,500.0056t,500.00r,275,000.001. 2 7 5,000.00Activity
67.8y/"2,974,t' 1.506,290,12&500.tx) 9,26s,fi)0.009,265,000.00Sub lotals

(3)FDSE FOR
INFNASTRUCTURE

64.50o/o2,741,265.00 1,508,73 5.004.250,000.004. 2 5 0,0O0.00Maintenance and lmprovement
0.00 0.00%0.000.000.00T.ansltlon infraslructure Grants
0.00 o.ooo/.0.000.000.00Administration block

0.0oolo0.000.00 0.000.00Economic stimumlus gtrants

0.00 0.00%0.000.00Others(NGCDF,County

Eovernment)
0_00

u.50./"2,7r 1165.00 1,508,73s.000.00 {,250,000.0{l4,250,tn0.u)sub total

(7,008,673.00) 122.20v.38,585,923.00I 1,577,250.00Boarding/Lunch 3l,577,250.00
(150,439.00) 1o8.95y.1,580,000.00 I,810,419.001,680,000.00Rcpairs and Maintcnance

t09.60%4. t I 7.553.00 (360,553.00)1.7 5 7.000.00 1.7 5 7,000.00Pcrsonal Emolumcnts
t08."t4yo2,6E0,37t.00 (215,371.00)2,465,000.00 2,465,000.00LTT

(22,194.00) tr0.54%2 r2,500.00 214,894.00Acrivity 212,500.00
(l r3,493.00) 10E.35%1,360,000.00 1,471,493.00EWC r,160,000.00

3,6i2,594.00 (269,594.00) t07.970/.3,383,000.00 1,383,000.00Admin costs

0.00%0.m 0.00Dcsk and Chairs 0.00 0.00

lt8)2"h52,575J67.00 (8,140,5 l 7.00)i|4,434,?$.00 0.00 44,434,751).00

(5) MISCELLANEOUS
INCOME

0.00

0.00p/.0.00 0.00Renl income 0.00 0.00
o.ooyo0.000.00 0.00 0.00Incomc ftom Jomring acllt&ies

I

9 Statement ofBudgeted versus amounts for the Year Ended 30th June 2024

(,t)FEES CHARGED ON
PA,RENTS

Sub totsl
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iVlolo Academy Boys' Secondary School

Annual Reports and Financist Statements For the year ended 30 Junc 202{

I ns ur an ce c onpc ns al io n 0.00 0.00 0_00 0.00 0.000/o

0.00%
104.53%

0.ooo/"0.000.00 0.000.00Incorne Irurn posho mill
0.00 0.000/o0.00 0.000.00Income /rom bts hire

0.00 0.000/.0.000.000.00Fee Ior hire of gtortnd and
equipmefil

0.00%0.000.00 0.000.00lncon e iom gtenb ond
dofitrliorrs

0.000.00 0.000.000.00St,B TOTAL
63J23,435.95 (2,7 67 ,163.95)6r,055,650.000.006 t,t)55,650. U0GRAND TOTAL U\COTIE

(l) E)gEIYDT TRE FOR
TUITION

0 00%0.000.00 0.000-00Te\r books
57.35Vo31E,790.00 237,110.00555,900.00555,900.00E\crcise books

11. r 8%200,000.00 701,850.0090t,850,00901,850.00Laboratory cquipmcnts and

apparatus
l2.4t0/648t,457.50 r,018,592.501,507,050.001,507,050.00Teachingnesming matcrials

0.00 o.000/r0.000.000.00chalks
0.000/o0.00 101,150.00r0 r,150.00101,150.00Rcfercnce books
0.00%0.00 39,950.0019.950.0039,950.00lntcmal Exams
0.00./o7,512.15 (7,512.rs)0.000.00Bank chargcs

32-610/"1,014,759.55 2,091,140J53,105,90o.00 0.00 3, r 05,900.003ub lotals
PAYMENTS FOR
OPERATIONS

t463%194,900.00 l, r37,050.001,331,950.001,331,950.00EWC
57.59Vo766,630.00 564,470.001,331,100.00 1,33 t,100.00LT &T

0.00 0.00%0.00 0.000.00 0.00RMI
3,261,003.00 733,997.00 8t.630/"3,995,000.003,995,000.00Pcrsonsl cmolument

I t2.17yol,331.950.00 t,502,095.50 (170,145.50)1,331,950.00Admin cost
709,500.00 44.)sYo1,275,0Cio.00 565,500.001,275,000.00Aclivity

2,97 1,81t.50 6't.89vo9,255,000.00 5,2m,128.s09r5s,000.00 0.00SUBTOTAIS
TNtrRASTRUCTURE
PAYMENTS

0.00%0.00 0.00 0.000.00Constructiou of Classrooms
0.00 0.00%0.00 0.00Construction of laboratory 0.00
0.00 0.00%0.00 0.00 0.00Purchasc of fumiture

0.00%0.00 0.00 0.000.00Opsration Account
2,7 4t ,265 .00 I,508,735.00 64.50Vo4,250,000.00 4,250,000.00Mainteoance and lmprovement

1,50t,735.004,250,000.00 64.50%

BOARDING AND SCHOOL
FUND PAYMENTS

SUBTOTALS 4J50,000.00 0.00 2,74t26s.00

I,460,160.00 (1,247,660.00) 687.13v.Activitv 212,500.00 212,500.00

1.680,000.00 2,307,526.00 (627,526.00) t37.35yoRMI 1,680,000.00

1,360,000.00 2,496,135.00 ( I,136,135.00) 181.54YrEWC 1,360,000.00

0.00 0.00 0.00 0.00 0.00%Bursary
(t,t22,t77.0o)Personnel emolurnents 3,757,000.00 3,757,000.00 5,579,t77.00 t48.50%

33,092,006.00 (r,514,755.00) 104.80%Boarding Equipment & Stores 31,577,250.00 31,577,250.00

Lrr 2,465,000.00 2,465,000.00 3,136,310.00 (671,3 r0.00) l2'l .23Yo

367,6t0.00Admin cost 3,383,000.00 3.183.000.00 3,015,320.00 89 _ t3%

SUBTOTALS M,434,750.O0 0.00 44,434;t 50.O0 51,0E5,634.00 (6,651,814.00) 1t4.970/r

TOTAL 6r,055,650.00 61,0s5,65rI.00 61.r32JE7.15 Q7,137.t5) I00- l lv"

III

I

I
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Budset commentanr

ul.

The school received 71.37% of the expected revemre for Tuition

from I July 2023 to 30 June 2024.

The sclrooi received 67.89% of ttre expected revenue for Operation

from I July 2023 to 30 Jtrne 2024
The schooi rcceived 64.50% of the expected revenue for

lnfrastnrctr.ne from I July 2023 to 30 June 2024

The school received I 18.32% ofthe expected irrcome for Boarding

from I Ju$ 2023 to 30 June 2024.
rnl" lro 6o*r" the year budget was done with enrolment of 950 but due to high

intake ofform one 2024, the enrolment went up'to 1025'

The ocpcoditrre for Tuition for the year ended 30 June 20-24 was 32'67Vo'

This was becarse most fimds was used to pay creditors for the previous years. The

same aEcount
was underfi.roded.

The expcnditure for Boarding for the year ended 30 June 2024 was 114.97r'o. This

was because the budget for thi year was computed with enrolrnent of 850 but the

actual was 1025 tttus the growth in expenditure.

ll.

lV

vll
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(Indicate acrual nante ofthe Schooit
Reports and Financial Stetements For the year endtd 30 June 2021

10. Signilicant Accountlng Policies

The principal accounting policies adopted in the preparation ofthese financial statements are set

out below:

l. St8tement ofcompliance ond bacis ofpreparstion
The financiat statements have been prepared in accordance with and comply with

Intemational Public Sector Accounting Standards (IPSAS) wilh particular emphasis on

Cash Basis Financial Reporting under the Cash Basis of Accowrting and applicable

govemment legislations and regulations. The financial statements comply with and conform

to the fonn of presentation prescribed by the Public Sector Accounting Standards Board of
Kenya.

This cash basis ofaccounting has been supplemented with accounting for; a) receivables

that include imprest, salary advances altd other receivables and b) payables that include

deposits and retentions and payables Aom operations.

The financial statements are presented in Kenya Shillings, which is the firnctional and

reporting currency ofthe school, and all values are rounded to the nearest Kenya Shilling
(Kshs). The accounting policies adopted have been consistently applied to all the years

presented.

Recognition of recoipts and paymcntE

The school rmgnises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the school. In additioru the school recognises all

expenses when the event occurs, and the relrated cash has actually been paid out by the

school.

In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the school includes such value in the statement of
receipts and payments both as a receipt and as a payment in equal and opposite amountsl
otherwise, the contribution is not recorded.

1. Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which
are readily convertible to known amounts of cash and arc subject to insignificant risk of
changes in value. Bank account balances include amounts held at various financial
institutions at the end of the financial year.

,)

1
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5-

6.

8.

7

Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public

oflicers and/or institutions which were not surrendered or accounted for at the end of the

financial year are rreated as receivables. This is in recognition of the govemment practice

where the imprest payments are recognized as expenditure when fully accounted for by the

imprest or AIE holders. This is an enhancement to the cash accounting policy. Other

accounts receivables are disclosed in the financial statements.

Accounb Paysble
For the purposes ofthese financial statements, deposits and retentions held on behalfof
third parties have been recognized as accounts payables. This is in recognition ofthe
government practice of retaining a portion of contracted services and works pending

fulhlment ofobligations by the contractor and to hold deposits on behalf of third parties.

This is an €nhancement to the cash accounting policy adopted by National Government

Ministries and agencies. Other liabilities including pending bills are disclosed in the

financial statements. Pending bills consist of rmpaid liabilities at the end of the financial
year arising from contracted goods or services during the year or in past years.

Non-current assets

Non-crment assets are expensed at the time ofacquisition while disposal proceeds are

recognized as receipts at the time ofdisposal. However, the acquisitions and disposals are

reflected in the school fixed asset register a summary of which is provided as a

memoranduo to these hnancial slatements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts

classification basis, and for the same period as the financial statements. The school's budget

was approved by the School Board of Management. A comparison of the acrual

performance against the comparable budget for the financial year under review has been

included in the financial stalerients.

9. Comparetive fgures
Where necessary comparative figures for the previous frnancial year have been amended or
reconfigurcd to conform to the required changes in presentation.

10. Subsequeot events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 306 June 2024.

8



Molo Academy Boys' Secondary School
Annual Reporls aod trinsncial Ststements For tbe year ended 30 June 2024

ll. Notes to ahe Finlncirl Statements
lCa talion Grant for Tuilion

2 tation Granl for O rations

3 Govcrnment Grants For lofrrstructur€

Kshs Kshs
Tuition 0.00 0.00
Exercise books 221,30s. s0 827,760.00
Lab equipments and apparatus 87,300.00 634,040.00
Teaching/learnlng materials 1,861,289.85 691,840.00
Exams 46,880.10 214,376.00
Reference books 0.00 r0,000.00
Total 2,216,775.45 2,378,O16.OO

EWC L,024,t95.44 1,163,152.50
Other voteheads 0.00 0.00
LT @T 968,377.90 795,479.t4
CBC 0.00 0.00
RMI 2,630,800.00
NSSF 0.00

0.00
0.00

PAYEE 0.00 0.00
Personal emolument 3,458,874.00 3,161,794.00
Admin cost 1,069,s32.60 L,274,683.30
Infrastructural Account 3,008,440.00 0.00
Teaching/learning materials 0.00 0.00
Activity 716,190.36 493,704.41
Medical and insurance 726,300.00 86,700.00
LUNCH 0.00 0.00
Total 13,602,710.3O 6,975,513.35

Maintenance and lmprovement 2,442,400.OO 3,478,000.00
Operation Account s60,000.00 0.00
Total 3,OO2,400.OO 3,47g,OOO.OO

9
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4 School Fund Income-Porenls Contribution/Fees

5 Miscellaneous Incomcs

6 Tuition Pr

Exercise books

Annual

Boarding/Lunch 45,358,490.00 38,043,105.00
Repairs and Maintenance 1,987,255.00 2,444,479.O0
Personal Emoluments 4,387,608.00 6,443,476.0O
LTT 2,872,450.OO 2,828,789.00
Activity 248,583.00 401,614.00
EWC 1,583,764.00 2,396,026.OO
Admin costs 3,939,028.00 3,839,743.00
Bursary 1,130,219.00
Total 61,507,397.OO 56,441r233.OO

Kshs Kshs
Income from bus hire 0.00 28,000.00
Total o.oo 28,OOO.OO

477,L90.00 0.00
Laboratory equipments and
apparatus
Teaching/learning materials

330,s8s.00

632,t47.50

2s0,000.00

813,000.00
Bank charges 7,512.t5 480.00
Tota I 1,447143,4.65 1,O63,48O.OO

l0



Molo Acadeny Boys' Secondary School
Annual Reports aod Financial Statemerts For the year ended 30 June 2024

70 eralions Pa ments

8 InfrastructurePayments

9 Bolrdiog And School ['und Payments

KshsKshs

280,s80.00489,620.00EWC
194,500.00766,630.00LT &T
386,740.002,442,400.00RMI

4,0s9,310.003,261,003.00Personal emolument
693,915.00r,766,720.50Admin cost
609,500.00605,500.00Activity

0.002,136,440.OoInfrastructural Account
6,224,545.OO11,468,313,50TOTAL

Kshs Kshs

Construction oF Classrooms 0.00 790,000.00

Construction of laboratory 2,875,385.00 418,330.00

Purchase of furn iture 0.00 774,500.O0

Operation Account

Total
560,000.00 0.00

3,435,385.OO 1,982,83O.OO

Kshs Kshs

Activity 1,460.160.00 1,392.360.00
RMI 2,415,051.00 4,022,837.O0

EWC 2,739,63t.OO 1,916,523.00

Bursary 1,130,219.00 0.00

Personnel emoluments 5,579,L/7.OO 4,801,663.00
LTT 3,136.310.00 3,439.991.00
Admin cost 3,603,830.20 4,77r,LzL.OO
Fee on Boarding Equipment and
Stores 43,591,438.00 31,908,683.00

TOTAL s4,2o4,732.20 52,2s3,178.OO

'll



Molo Academy Boys' Secondary Scbool

rts and Financiol Strtements For the r ended 30 June 2024Annual RePo

IO BA}IKACCOUNTS

ll Cnsh In Esnd

Total

13 Accounts Receivable

Descriptlon

2t2,974.O5763,017.8501025054202100Tuition Account
301,325.302,834,064.1001025021174000Operations Account
183,004.532,4A2,532.120230294453770School Fund Account/Boardin

L,516,777.550.0001021053502801Savings Account NBK
472,006.240.0001139522600000COOP Bank
304,835.005,970.000230277474855Infrastructura I Account

02302774t8603CDF Account - Dormant
2,9,9(,,923.676,085,584.O7Total

Descriptaon

0.000.00Tuition Account
0.00Infrastructure 0.00

0.000.00Operation Accou nt
25,102.0016,473.00school Fund account

25,1O2.0O16,473.OO

10,425,870.00Fees arrears 14,450,619.00

Other Non-Fees ReceivablGs 0.00
35,000.00

0.00
0.00Sa lary Advances(l ist/schedule

lmprest 0.00 0.00

Excess fees 0.00 0.00

Total 14,485,619.OO 1O,425,87O.OO

t2



Molo Acidemy Boys' Secondarl School

Annual Reports and Financial Stalemenls For the year ended 30 June 2024

l3b) Ageing Analysis of Accounts Receivable

14 Accouots Pr ble

l4 b A eln A-nr Is of Accounts rblc

Descrlption

9o of the total Kshs
016 of tho

totalK6hs

Less than 1 year 7,801,911.00 0.54 3,767,74s.OO 36.L4o/o

Between l-2 years 6,648,708.00 0.46 113,533.00 7.O9o/o

Between 2-3 years 0.00 1,391,966.00 13.35o/o

Over 3 years 0.00 s,L52,626.00 49.42o/o

0.00 0.00 0.00o/o

Total 14,450,519.OO 100.ooq6 1o,425,87O.OO lOO.OOq/o

Descrlption

Trade creditors (See ageing ) 13,789,583.00 15,507,313.00
Prepaid fees 289,829.00 1,199,736.00

Short term loans 0.00 0.00

Total L4,O79,412.OO 16,707,049.OO

D€scription

Kshs o/o of the total
o/o ot

the
total

Kshs

6,702,260.OO4t.24Less than 1 year 43.22o/o

16.24o/o58.76 2,517,758.O0Between 1-2 years
9,585,594.00

4,203,989.OO
0.00 6,287,295.00 40.54o/o

0.00 0.00
Between 2- 3 years

Over 3 years
0.00

0.00o/o
O.O0o/o0.00

15,507,313,OO 1OO.OO9oTotal 13,789,583.OO 100.oo

l3



Molo Academy Boys' Secondary School

Annual Reports and Finencial Statements For the year ended 30 June 2024

15 Fund Balance Broughl Forq'ard

Other imporhnt disclosure ootes

IPSAS I €,ltcourages an entity to disclose accrual related informatiou in relation to an entity's

assets and liabilities. The notes outlined below are disclosure notes in rclation to the school's non-

furancial assets and liabilities.

17 Blologlcal assets

Descraptlon

75,000.00Trees 30

Total 30 75,O00.OO

I 9 Stocly'Invcntory

Descrlptlon

Stock/Inventory
Foodstuff 1,294,783.00 1,230,796.00
Lab Consumable 297,287.00 229,664.00
M edication 15,000.00 20,000.00

7,500,000.00
515,815.00

0.00
817,540.00

Balance at end of the
y€ar 9,622,885.OO 21298rOOO.OO

Boarding
Statloneries

Descrlption

-427,987.68Bank balances 2,990,923.67

Cash balances 25,102.00 18,198.00

Short Term Investments 0.00 0.00

Receivables 10,425,870.00 9,437,L78.OO

Payables L6,707 049.00 L7,134,756.OO

Total -3,265,153,33 -8,1O7,367.68

14
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11. Progresr On Follow UP of Auditor Rccommeodetiom

Tlre following is the swnmary of issucs raiscd by the cxtemal suditor, and m"negernent commenB thst

wcre provided to the auditor.

SAMUEL KIBE
SECRETARY BOM/PRINCIPAL

{ *

PN,NCi PAT
(ttoE 2 I SEP nzt*

60

DATE:
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12. Anneres
Annex l: Anatysis of Pending Accounls Payable

Sno
Supplier of Goods or
Services

Balance b/f
as al

ouffin023

Trade
Creditors
during the
llnanciel

year
2vBn024

Totel Trade
C reditors

Amouut
Peid

To-date

Outstanding
Balance
rs rlt ts

30t0512024

Kshs Kshs Kshs Kshs Kshs

a b .=s*b d e:c-d

Infrrstructure Account

a

Construction of
Buildings
Molo United hardware

Jos hat M

I17,320.00 l17,320.00 I r 7,320.00

16,800.00 15,800.00 r 6,E00.00
2

0
Supply of goods

Tuition Account 0

., Patmat Booksho 754,988.00 132,s06.00 887,494.00 400,000.00 487,494.00

4 C levinet es 190,170.00 143,690.00 333,860.00 190,1 70.00 l4i,690.00

5 lab liesul 1,015,990.00 1,015,990.00 r00,000.00 9l 5.990.00

6 Vlucline nses 106,200.00 106,200.00 106,200.00

7 Blestech Solutions 23,500.00 23,500.00 23,500.00

8 Ready Graphics Agencles 158,400.00 158,400.00 158.400.00

9
General Biological
Supply Ltd 26,872.W 130,58s.00 157,457.00 26,872.00 130,s85.00

l0 Da ohn ses

Operations Account
'tI Alice W iku

t2
Kams Electricals &
Electronics
Postal Corporation of

l3 Ken a

26,331.00 26,337.00 26,337.OO

0

398,960.00 398,960.00 198,960.00

64,300.00 64,300.00 64,300.00

1 ,'125.00 7,725.00 7,725.00

l4 r Swift Safery Consultana 30,.{00.00 I ro,coo.oo I1.r100.00

l5 Pacis Insurance Co. r00,000.00 20284.00 120,284.00 120,284.00

l6 Lilisam Traders 143,100.00 40,000.00 183,100.00 143,100.00 40,000.00

l7 ldeal Smart Graphics 56,800.00 56,800 56,800.00

l8 Michael Muui 77 ,7 40.00 98,660.00 77,740.N 20,920.00

l9 Alphaioness LTD 209,500.00 209,500.00 209,500.00

20 Chari8 Nioki Mburu 18,000.00 72,O00.00 18,000.00 s4,000.00

21 Robridge Solutions LTD 64,100.00 | 64,roo.00 64,100.00

tt Copy Solution I 1,000.00 9,500.00 20,500.00 r 1,000.00 9,s00.00

23 Links Syscom Media 37,500.00 150,000.00 187,500.00 t50,000.00 37,500.00

24 Litemore Ltd 80,000.00 E0,000.00 45,000.00 3 5,000.00

0

l6
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School FundzBoarding
Account

0

supp ly of Services 0

St. Marlins Happy
Su rt SHG r 86,000.00 235,580 42 r,580.00 200,000.00 221,5E0.O0

26 Botto Solar 235,500.00 236,500.00 236,500.00

Val Confection I ,23 r,823.00 2,2?9,3t2.00 3,461 ,I 35 2,450,000.00 1,011,135.00

28 Bonde Soko Services 30,714.00 30,7 14.00 30,714.00

29 s N 2IIIOTA 55,000.00 s5,000.00 55.000.00

30 Arcturus Ente rrses 1,440,554.00 0 1,2140,554.00 739,443.00 701,1 I1.00

3I Jane Getanda 1,175,834.00 892,325.00 2,168,159.00 I,3s0,000.00 8r 8,1s9.00

32 John N oro e 7s,000.00 75,000.00 75,000.00

33 Emad Services 500,000.00 500,000.00 200,000 300,000.00

34 J K u 66,000.00 743,000.00 809,000.00 750,000.00 59,000.00

35 Molo United Hardware r,592,810.00 l,389,660.00 2,982,470.00 1,679,650.00 I,302,820.00

36 Antoninah N en 125,400.00 366,870.00 492,270.00 393,670.00 98,600.00

f7 M a Modem B r.040,620.00 2,364,520 3,405,1 40.00 I,950,000.00 1355,140.00

38 Benson Gichuki 40,000.00 l4r,r00.00 181,100.00 123,500.00 57,600.00

39 Joseph Kiama 29,650.00 183,850.00 2 r 3,500.00 149,500.00 64,000.00

Jomolo Timber ard

Daniel Muturi M

38,550.00 I,E36,436 1,874,986.00 1,533,250.00 24t,736.O0

4l 700.00

174,710.00

92,000.00

4l,52t0.00

l8?,900.00 183.600.00 700.00 182,900.00

1,203,270 988,250.00 215,020.00
42 Lucas Lu ando

ndia

Metabrand Supplies LTD

l,028,560.00

4 12,000.00 372,927.00 39,073.0043 320,000.00

121,540.00 80,000.00 41,540.0044 E0,000.00

45 James Waweru Ngige 0 r 5.000.00 r s.000.00 15,000.00

46 Bestech Africa Suppliers 0 15,000.00 15,000.00 r 5,000.00

47 Liberty Espson Master 0 r 2,000.00 12.000.00 12,000.00

48 Gilanis Supermarket

KPLC

0 3,838,883.00 3,83 8,883.00 2,413,814.00 1,425,069.00

49 0 1,270,243.00 1,270,243.00 1,093,627.00 176,616.00

Nakuru Rural Water &
Sanitation Co. LTD

Molo Central Chemist

0

0

184,235.00 184,135.00 t I 7,3 55.00

139,340.00

66,880.00

226,575.00 226,575.00 87,235.00

52 Bluecore Ventures 0 224,480.00 224,480.00 120,980.00 103,500.00

53 Samwel Barusei 0 3,465,000.00 3,465.000.00 2,890,000.00 575,000.00

54 John Muthee Wangari 0 33,s25.00 33,s2s.00 33,525.00

55 Copycate Enterprises 222,866.O0 627,959.00 850,825 300,000.00 550,825.00

56 Linksyscom Media 8r 1,800.00 8 t 1,800 564,800.00 247,000.00

Total 13,789,5E3
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Anaor 2 - Summrry of Fhed Assets Regbler

2

Sno Aget chss

6

4

l0r

55
5

9

r0,659

llistorical
Cost b/f

DV07nU23

Addilion
during

the yeor

Disposal
during

thc year

Hislorical Cosl
ctt 10/0512824

I
Qty Qry Qty Qry

Land l- 1.142 I 0 0 I
Land 2-0.101 I 0 0
Buildings and Structure - Class* (23)

- Dorms (5)
- Adrn. Block {l)
- Laboratori$ (4)
- Dining hall ( I )
- Stores e)
- Conrmon room (l)
- Kitchcn (2)
- Toilets (50)

89 0 0 89

t Motor Vehicles - Van (l)
- Bus

Office Equipmen! fumiture ald fittings
- Office Chairs (60)
- Office tables (12)
. Water Dispensers (2)
- Paper Cutter (l)
- Binding machine (2)
. Photocopiers (2)

Printers
Microwave
Safe

(10)
(r )

ICT Equipment and Other ICT Ass€ts
Desktops (3 3 )
Laptops (3)

t)ectors

2 0 0 2

l0l U

I 8

0

38 0

7

8

Tools and Apparatus - Slahers (2)
- Mowers (2)
- Pangas (2)
- Pliers (2)
- Hammer (t)

Jembes

Textbooks

t2 0 0 1.2

10,400 1,200 0 I 1,600
Other Machinery and Equipment

- CCTV Cameras ( l0)
- Internet router 2

12 0 0 L2

Intangible assets-software
Time tabling software (l)
Finance software (1)
Exam results software

3 0 0 3

Tot!l 1,218 0 ll,t77
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