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l. Acronyms, Abbreviations, and Definition of Key Terms

A: Acronyms and Abbreviations

CBK

CECM

CEO

CO

DG

ICPAK

IPSAS

MD

NT

OAG

OCOB

OSHA

PFM

PPE

PSASB

SAGAs

SC

WB

Central Bank ofKenya

County Executive Committee Member

Chief Executive Officer

Chief Officer

Director General

Institute of Certified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Managing Director

National Treasury

Office of the Auditor General

Office of the Controller of Budget

Occupational Safety and Health Act of 2007

Public Finance Management

Property Plant & Equipment

Public Sector Accounting Standards Board

Semi-Autonomous Govemment Agencies

State Corporations

World Bank

B: Definition of Key Terms

Fiduciary Management- Members of Management that are directly entrusted with the

responsibility of financial resources of the organisation.

Comparative Year- Means the prior period

ll



, Turkana County Assembly Car Loan and Mortgage (Members) Scheme Fund
Anriual Report and Financial Statements for the year ended June 30, 2024

2. Key Entity Information and Management

(a) Backgroundinformation

Turkana County Assembly Car Loan and Mortgage (Members) Scheme Fund is established by and
derives its authority and accountability from The Public Finance Management Act No 18 of 2012
under the Turkana County Assembly Car Loan and Mortgage (Members) scheme Fund Regulations
of 2014. The fund is wholly owned by the Turkana County Assembly and is domiciled in the
Republic of Kenya.

For proper management of the fund Turkana county Assembly adopted the PFM regulations 2014
and 2023 to guide in the operationalization of the fund. Proper Management of funds was also
assisted by the SRC circular dated l4th February 2014 under reference SRC/TS/WHl3ll4. lnthat
regard the County Service Board appointed a banking institution to manage the fund.

The fund's objective and purpose is to provide a loan scheme for the Purchase of Motor Vehicles,
purchase, development, renovation or repair of residential property by members of the scheme.

The Fund's principal activity is to provide car loans and Mortgage for members of the scheme

(b) PrincipalActivities

The principal activity/missiorV mandate of the Fund is to be the fund of choice for members of the
county assembly, provide affordable, accessible and sustainable car loans and Mortgage to Members
of county assembly and uphold the values of accountability, transparency, excellence, accessibility,
integrity, responsiveness, equity and team work.

(c) Key Management

The Entity's day-to-day management is under the following key organs

i Chairperson Hon. Mathew Alany Lonyait-McA

2 Member Hon. Willy Napuyo

J Member Hon. Patrick Napion

Member Hon.Stephen Edukon

Member Hon. Samuel Lomodo

6 Clerk Mr. Linus Miinyan Lokawa

7 Legal Counsel Ms. Millicent Nangor

8 Member Mr. John Nakuleu Lotukoi

9 Fund Administrator Mr. Ngala Ekal Gilchrist

lll
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(d) FiduciaryManagement

The key management personnel who held office during the financial year ended 30th June

2024 and who had direct fiduciary responsibility were:

The audit committee was constituted in the entity. Its mandate is to advise the County Assembly

service board on institutional risk management and compliance. The committee members during the

FY 202312024 were

(0 Entity Headquarters

P.O. Box 25-30500
Lodwar, KENYA

(g) Entity Contacts

E-mai I : turkancountyassembly@. go.ke

Website : www.turkanaassembly. go.ke

Hon.Mathew Alany LonyaitI Chairperson

Mr. Linus Lokawa Miinyan2 Clerk

Mr.Caiphas Ngasike4 Director Finance and Accounting

Mr. John Nakuleu Lotukoi4 Member

Mr. Ngala Ekal Gilchrist5 Fund Manager/ Administrator

Mr. George Erukudi Lotesiro6 Fund Accountant

Principal Auditor Mr. Francis Ekai LochuchI

ChairpersonI CPA Erick Omondi

Member2 CPA Mercy Ndinda

MemberJ CPA Lokipi Ekai

lv
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(h) Entity Bankers

Cooperative Bank of Kenya
Lodwar Branch
P.O BOX 25-30500
Lodwar, Kenya

Key Entity Information and Management (continued)

(D Independent Auditor

Auditor General

Offlce of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GOP 00100

Nairobi, Kenya

CI) Principal Legal Adviser

The County Attorney

Turkana County Covemment

P.O Box 1l-30500

Lodwar
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3. The Board of Directors/Fund Committees

Hon. Mathew Alany Lonyait- Chairperson
Car Loan and Mortgage Committee

Mr. Mathew Alany by virtue he was appointed
the chairperson of the Car Loan and Mortgage.
Hon. Mathew Alany is the MCA of Kangatotha
ward and is also the vice chairperson of CASB
of Turkana County Assembly.

Hon. Patrick Napion- Chairperson Budget
and Appropriation committee

Mr. Patrick Napion is the chairperson of
Budget and Appropriation committee of the
Turkana County Assembly. He is the Member
of County Assembly of Kaeris Ward. He is the

Loan committee member.

T I I
Hon. Samuel Lomodo- Leader of Minority
Car Loan and Mortgage Commitee

Mr. Samuel Lomodo is the Leader of Minority
of Turkana County Assembly. He is the
Member of County Assembly of Lokichar
Ward. He is the Loan committee member.
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x

i

Hon. Stephen Edukon- Member Car Loan
and Mortgage Committee
Mr. Stephen Edukon is the Leader of Majority
of Turkana County Assembly. He is the
Member of County Assembly Turkwel Ward.
He is the Loan Committee Member.

l I

Hon. Stephen Edukon- Member Car Loan
and Mortgage Commitee
Mr. Willy Napuyo is the chairperson of welthre
committee of the Turkana County Assembly.
He is the Member of County Assembly of
Katilia Ward. He is the Loan committee
member.

I

Mr.Lokawa Linus Miinyan - Clerk,TCA
Mr.Linus Lokawa Miinyan is the flrst Clerk
and accounting officer of Turkana County
Assembly. He holds a Bachelor of Commerce
Degree (Economics) from Masinde Muliro
University. He is also the Secretary to CASB of
Turkana County Assembly.

CPA Caiphas Ngasike Ekatorot
CPA Caiphas Ngasike Ekatorot is the current
Head of Directorate of Finance and Accounting
Services at the Turkana County Assembly. He
holds a bachelor of commerce Finance option
from Mt Kenya University. He is a member of
Institute of Intemal Auditors (llA-K) and also a
member of Institute of Certified Public
Accountants (ICPAK). He is a Certified Public
Accountant(CPA)

vll

A

I \

I

I
4.,=



Turkana County Assembly Car Loan and Mortgage (Members) Scheme Fund
Annual Repo rt and Financial Statements for the year ended June 30,2024

8

Mr. Ngala Ekal Gilchrist
He is the current Fund Administrator of car
Loan and Mortgage scheme. Currently he is the
Assistant Director Budget at Turkana County
Assembly. He holds a Bachelor of Commerce
in Business Management from Daystar
University.

vlll
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4. Key Management Team

Hon. Mathew Alany Lonyait-
Chairperson Car Loan and Mortgage
Committee

Mr. Mathew Alany was appointed the

chairperson ofthe Car Loan and

Mortgege. Hon. Mathew Alany is the

MCA of Kangatotha ward and is also

the vice chairperson of CASB of
Turkana County Assembly.

I
CPA Caiphas Ngasike Ekatorot
CPA Caiphas Ngasike Ekatorot is the

current Head of Directorate of Finance

and Accounting Services at the Turkana

County Assembly. He holds a bachelor

of commerce Finance option from Mt

Kenya University. He is a member of

Institute of Intemal Auditors (IIA-K)

and also a member of Institute of

Certified Public Accountants (ICPAK).

He is a Certified Public

Accountant(CPA)

lx

Managemenl

l.-.

Mr.Lokawa Linus Miinya -
Clerk,TCA
Mr.Linus Lokawa Miinyan is the first

Clerk Turkana County Assembly. He

holds a Bachelor of Commerce Degree

(Economics) from Masinde Muliro

University. He is also the Secretary of

the CASB of Turkana County

Assembly.
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Mr. Ngala Ekal Gilchrist
He is the current Fund Administrator of

car Loan and Mortgage scheme. He is

the Principal Accountant at Turkana

County Assembly. He holds a Bachelor

of Commerce in Business Management

from Daystar University.
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5. Chairman'sStatement

On behalf of the Car Loan and Management committee I present the County Assembly of Turkana
car loan and mortgage fund financial statements for the year ended 30th June 2024.The tinancial
statements present the financial performance of the fund over the first phase of disbursement for
financial y ear 2023 12024.

Board and Management Changes
The New committee reviewed and interrogated the adequacy and et'fectiveness of the fund's
organogram in carrying out its mandate and made recommendations. The board carried out the
assignment and made several recommendations key among them the automation of the tund's
operations. The organisation arrangement is expected to enhance efficiency in service delivery.
Review of performance

Incom e

The fund eamed revenues amounting to Ksh. 3,504.442.00 fiom interests' income. This income was
averagely achieved compared to the previous year. This income was high because most
beneficiaries had already repaid back their loans with accumulative interests. The income also
increased due to implementation of the grant as directed by the govemment of Kenya.

Fund implementation process during the period was carried out as per the plan, with the coordinated
elforts by all stakeholders. The performance was also attributed to a favourable opening cash
balance of Ksh. 3,522,840 at the beginning the year.

Expenditures

The total expenditures during the period amounted to Ksh 1,837,595 as use of goods and Finance
costs.

Future outlook

The outlook of the Fund for 202412025 looks brighter. The fund focuses in building a robust and
sustainable fund with a motivated workforce and structures that enhance elficiency and
effectiveness in the service delivery.

Appreciation

I take this opportunity to express my sincere gratitude and appreciation to the county govemment,
County Assembly, development partners, stakeholders, management, staff and fellow trustees for
their continued support which made us achieve these results.

I look forward to your continued support in the year 202412025.

ld-.F^ Atsry Signature ate /1) 2-9... t..IName
tll ti'a!ilt

Chairperson of the Board/Fund
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6. Report of the Chief Executive Officer/Fund Administrator

It is my pleasure to present the car loan and Mortgage financial statements for the year ended 3Oth

June 2024. The financial statements present the financial performance of the fund over the past year.

The fund was established on February 2014 and started with an initial amount of over Ksh 150

Million appropriated by the County Assembly in the Turkana County Appropriation (Amendment)
Act,2014. Since then, a total of over 140 loan beneficiaries have made borrowings amounting to

more than Ksh 350 Million.

Financial Performance

a) Revenue

In the year ended 30th June 2024, the fund had projected interest income of ksh. 3,504,442 as

revenues ofthe fund.
In the table below, we present an analysis of revenue performance during the year.

b) Loans

During the financial year 202312024, the fund disbursed loans to members bringing the total loan
beneficiaries to date to 144 members. There was an increase in disbursements and the highest
recorded in a single financial year since the inception of the fund.

c) Cash flows

In the FY 202312024, we have had many liquidity disruptions. This was as a result of consistent
loan repayments from the administration. The cash and cash equivalents increased from Ksh,
3,522,848 as at 30th June2023 to Ksh 6,530,990.99 as at 30th June2024.

d) Conclusion

FY 202312024 was a good year in general. Good progress was made and the momentum has been

created to enable County Assembly of Turkana car loan and Mortgage fund continue on a trajectory
into prosperity. We have ide ified gaps and areas to improve on in the subsequent years

Signed

Name: ff G xulr-
Fund Administrator

Revenue budget (Ksh) Actual (Ksh) Realization (%o)

Revenue Ksh Ksh

Interest income 3,504,442 3,504,442

Total income 3,,504,442 3,504,442 100"/"

6ir rt-

xll

Revenue classification

100%
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7. Statement of Performance against Predetermined Objectives for FY 202312024

Section 164 (2) (! of the Public Finance Management Act, 2012 requires that, at the end of each
frnancial year, the Accounting oftlcer when preparing financial statements of each County
Govemment Entity Govemment entities in accordance with the standards and formats prescribed by
the Public Sector Accounting Standards Board includes a statement of the county government
entity's performance against predetermined objectives.

The key development objectives ofthe Fund as per the strategic plan for 2018-2025 are to provide
car loans and mortgage for honourable members of county assembly.

Below we rovide the ro s on attalnln the stated ob

Provision of
Mortgage facilities
to all Honourable
Members of County
Assembly

To ensure all
Honourable
Members of
County
Assembly have
access to
Mortgage
facilities

o/o of Honourable
Members of
County
Assembly taking
Mortgage
facilities

Number
mortgages
successfully
applied

During FY
2023t2024
Honourable
Members of
County
Assembly
accessed the
facility and were
able build their
own houses

Oversight and
monitoring

Enhanced
recoveries of the
Honourable
Members of
County
Assembly

recovenes
Monthlv Increased ability

of Honourable
Members of
County
Assembly to pay
loans

97%o recoveries
of the loan: 3

members had
ditliculty in
payment

General
Administration,
Planning and
Support Services

To cover all
members of
Honourable
Members of
County
Assembly in
terms of car loan
and mortgage

Increase in total
amount
recovered

48 Honourable
Members of
County
Assembly were
provided with car
loans and
mortgage

A total of Ksh
29,l 55,000
was disbursed
during the year

Provision of
Mortgage facilities
to all Honourable
Members of County
Assembly

To ensure all
Honourable
Members of
County
Assembly have
access to
Mortgage
facilities

% of staff taking
Mortgage
facilities

Number
mortgages
successfully
applied

During FY 2023
Honourable
Members of
County
Assembly
accessed the
facility and were
able build their
own houses

xl ll

ectives:

Strategic
l'ill a r/Th em e/l ssues

Kc]'
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I ntlicatorsOljeqtivq Achievements
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Provision of
Mortgage facilities
to all Honourable
Members of County
Assembly

To ensure all
Honourable
Members of
County
Assembly have
access to
Mortgage
facilities

7o of Honourable
Members of
County
Assembly taking
Mortgage
facilities

Number
mortgages
successfully
applied

During FY 2023
Honourable
Members of
County
Assembly
accessed the
facility and were
able build their
own houses

xlv
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8. Corporate Governance Statement

The board of trustees shall be convening meetings at such times as may be necessary for the
discharge of the committee's functions. The board of trustees also plays an oversight role over all
other financial and operational issues. The trustees held eighteen board meetings during the FY
2023t2024.

The Board of Trustees

Scheme Fund Regulations, 2014 provides that the board of trustees shall be made up of nine
trustees, including the chairman, and shall consist of a chairperson and eight other members. The
board oftrustees is responsible for the long-term strategic direction ofthe fund and recruitment of
the Fund Administrator. The board of trustees exercises leadership, enterprise, integrity and
judgment in directing the Fund.

The trustees are provided with full. appropriate and timely information that enables them to
maintain full and effective control over the strategic, financial, operational and compliance issues.
The day-to-day running of the operations of the fund is delegated to the fund administrator but the
board of trustees is responsible for establishing and maintaining the fund's system of intemal
controls for the realization of its mandate of providing financial support tbr improved access to
water and sanitation in areas without adequate services.

All members of the board of trustees have been taken through a comprehensive induction
progr€rmme, and are adequately trained on their roles as board members. The trustees are
professional, committed and guided by the mission, vision and core values of the Fund in execution
of their duties. At the end of each financial year, the board, its committees, individual trustees and
the Fund Administrator are evaluated by an independent body against targets agreed to at the
beginning ofthe year.

Internal Control

The trustees are responsible for reviewing the effectiveness of the fund's system of intemal control
which is designed to provide reasonable, but not absolute. assurance regarding the safeguarding of
assets against unauthorized use or disposition and the maintenance ofproper accounting records and
the reliability of financial information used within the business or for publication. These controls
are designed to manage rather than eliminate the risk of failure to achieve business objectives due to
circumstances which may reasonably be foreseen and can only provide reasonable and not absolute
assurance against material misstatement or loss.

XV

Standing Instructions

The fund has a Code of Ethics and Service Charter that is applicable to all employees. These have a
number of standing instructions to employees of the fund designed to enhance intemal control.
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Organization Structure

A clear organizational structure exists, detailing lines of authority and control responsibilities. The
professionalism and competence of staff is maintained both through rigorous recruitment policies
and a performance appraisal system which establishes targets, reinforces accountability and
awareness of controls, and identifies appropriate training requirements. Training plans are prepared

and implemented to ensure that staff develop and maintain the required skills to fulfil their
responsibilities, and that the fund can meet its future management requirements.

The business of the fund is determined by the strategic plan. The strategic plan sets out the
objectives ofthe fund, and the annual targets to be met to attain those objectives. The strategic plan
is evaluated annually to assess the achievement of those objectives. The board on an annual basis
approves the work plan supported by the financial plan for the year. Progress against the plan is
monitored on a quarterly basis.

Management Team

The management team is headed by the clerk who implements the board decisions and policies
through action plans. The team meets regularly to review these action plans to ensure that the
board's objectives are achieved effectively and efficiently.

xvl

Strategic Plan
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9. Management Discussion and Analysis

Introduction

The fund has continued to grow over the years and the management has put measures in place to
safeguard against risks.

The fund's activities expose it to a variety of financial risks including credit and liquidity risks and
eff'ects of changes in foreign culrency. The Fund's overall risk management programme fbcuses on
unpredictability of changes in the business environment and seeks to minimise the potential adverse
eftbct ofsuch risks on its performance by setting acceptable levels ofrisk. The Fund does not hedge
any risks and has in place policies to ensure that credit is only extended to staffwith an established
credit history.

The management has ensured that we comply with statutory requirements relating to the functions
of the fund and also making sure that statutory deductions are remitted on time to avoid incurring
penalties and interests for non-compliance

BUSINESS PERFORMANCE

Reven ue

The fund earned its revenue amounting to Ksh 3.504,442 from its income interest. The income
interest was average enough because the fund was not disbursed fairly enough as the previous year.

The fund remained liquid throughout the year experiencing high liquidity towards the end of the
flnancial year due to increased collections from members, and the county government. The fund is
projecting increased support from the development partners as well as the county government.

Cash flow

In the FY 202312024, we have had increased in liquidity. This was as a result of frequent Loans top-
up disbursements given to beneficiary's. The cash and cash equivalents increased from Ksh
3,522,840 as at 30th June 2023 to Ksh 6,530,990.99 as at 30th June2024.

OPERATIONAL PERFORMANCE

MANAGEMENT DISCUSSION AND ANALYSIS

Employees

Human capital is a critical ingredient towards ensuring realisation of our key strategic objectives
and mandate. As our stakeholders increase their expectations, it is imperative to ensure adequate and
motivated human resource capacity is available to provide services.

xvl I

The fund's core operating activity has been the offering car loans to members of the county
assembly. The county assembly has supported the fund and increased collections from members
have also added to the tund's better performance.
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During the year, the fund reviewed its organization structure that resulted to growth of staff from
one (2) to two (4) for increased efficiency and effectiveness to achieve the strategic objectives.

Conclusion

We appreciate the unrelenting support from the board of trustees, management, staff, the county
government, development partners and all the key stakeholders. We look forward to the continued
partnerships and cooperation in areas ofmutual interest in the FY 202412025.

xvl ll
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10. Environmental and Sustainability Reporting

The Turkana County Assembly Car Loan and Mortgage Scheme Fund is a revolving fund
established pursuant to the Turkana County Assembly Car Loan and scheme Fund regulations,
2014. Its mandate is to provide car loans to members of staff. The fund is committed to ensuring
compliance with regulatory and supervisory corporate governance requirements. Essential to the
establishment of a corporate governance framework in the fund is a formal governance structure
with the board oftrustees at its apex. The operations ofthe fund are governed by a Turkana County
Assembly Car Loan and Mortgage Scheme Fund Regulations, 2014. The structure is designed to
ensure an informed decision making process based on accurate reporting to the board.

Turkana County Assembly exists to transform lives through proper legislation, oversight and
community representation. This is our purpose; the driving force behind everything we do. It's what
guides us to deliver our strategy, below is a brief highlight of our achievements in each pillar

i) Employee welfare

The County Assembly Service Board has been using the County human resource manual and
the schemes of services developed as per public service commission guidelines. The County
Assembly has exposed some of the staff to refresher and on job trainings to improve skills
and competence. CASB has a scheme of rewarding best performance through issuance of
letters of appreciation and award of trophies to best performing departments.

The County Assembly is in the process of developing occupational and safety policy,
however the county assembly is in compliance with MOH national liamework on health
safety.

ii) Marketplace practices-

a) Responsiblecompetition practice.

The suppliers are competitively sourced and invitations are made in national newspapers
with wider circulation.

b) Responsible Supply chain and supplier relations

The County Assembly has embraced e-procurement platform, where all the suppliers are
registered and given fair opportunity to compete.

c) Responsible marketing and advertisement

Once the suppliers have been delivered the payment process commences through IFMIS,
which ensures that suppliers are paid on time and govemment taxes are withheld and
remitted.
d) Product stewardship

Once the suppliers have been delivered the payment process commences through IFMIS,
which ensures that suppliers are paid on time and govemment taxes are withheld and
remitted.

xlx
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ll. Report of the Directors/Fund Committee

The Directors/Fund Committee submits their report together with the audited financial statements

for the year ended June 30,2024, which show the state ofthe funds affairs.

i) Principal activities

The principal activities of the Entity are is to provide financing to the members of the county

assembly to purchase cars and houses for personal use.

iD Results

The results ofthe Entity for the year ended June 30,2024, are set out on page I and 8

iii) Directors/FundCommittee

The members of the Board of Directors/Fund Committee who served during the year are shown on

page vii, viii and ix There were no changes in the Board during the FY 202312024.

iv) Auditors

The Auditor-General is responsible for the statutory audit of the fund in accordance with Article 229

of the Constitution of Kenya and the Public Audit Act.

By Order of the Board

Name
Corpo ra on ecret ecretary to the Board/Committee

xx

Corporate Social Responsibility / Community Engagements
The Turkana County Assembly Car Loan and Mortgage Scheme Fund is a revolving fund
established pursuant to the Turkana County Assembly Car Loan and scheme Fund regulations,
2014. Its mandate is to provide car loans to members of staff. The fund is committed to ensuring
compliance with regulatory and supervisory corporate govemance requirements. Essential to the

establishment of a corporate govemance framework in the fund is a formal governance structure
with the board of trustees at its apex. The operations of the fund are governed by a Turkana County
Assembly Car Loan and Mortgage Scheme Fund Regulations, 2014. The structure is designed to
ensure an informed decision making process based on accurate reporting to the board.
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The Directors/Fund Committee are responsible for the preparation and presentation of the funds

financial statements, which give a true and fair view of the state of afTairs of the fund for and as at the

end of the financial year (period) ended on June 30, 2024. This responsibility includes: (i)

Maintaining adequate tinancial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) Maintaining proper accounting records, which

disclose with reasonable accuracy at any time the financial position of the Entity; (iii) Designing,

implementing and maintaining internal controls relevant to the preparation and fair presentation of

the financial statements, and ensuring that they are free from material misstatements, whether due to

error or fraud; (iv) Safeguarding the assets of the fundl (v) Selecting and applying appropriate

accounting policies; and (vi) Making accounting estimates that are reasonable in the circumstances.

The Directors/Fund Committee accept responsibility for the funds financial statements, which have

been prepared using appropriate accounting policies supported by reasonable and prudent judgments

and estimates, in conformity with Intemational Public Sector Accounting Standards (IPSAS), and in

the manner required by the PFM Acl,20l2 and Turkana County Assembly Car Loan and scheme

Fund regulations,20l4 and2023. The Directors/Fund Committee are of the opinion that the funds

financial statements give a true and fair view of the state of the Entity's transactions during the

financial year ended June 30, 2024, and of the funds linancial position as at that date. The

Directors/Fund Committee further confirms the completeness of the accounting records maintained

for the funds, which have been relied upon in the preparation of the funds financial statements as well

as the adequacy of the systems of intemal financial control.

xxl

12. Statement of Directors/Fund Committee Responsibilities

Section 81 or 164 of the Public Finance Management Act,2012 and Turkana County Assembly Car

Loan and scheme Fund regulations, 2014 and2023 require the Directors/Fund Committee to prepare

financial statements in respect of that fund, which give a true and fair view of the state of affairs of

the fund at the end of the financial year/period and the operating results of the Entity for that

year/period. The Directors/Fund Committee are also required to ensure that the fund keeps proper

accounting records which disclose with reasonable accuracy the financial position ofthe fund. The

Directors/Fund Committee is also responsible for safeguarding the assets of the fund.
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In preparing the financial statements, the administrator has assessed the entity's ability to continue

as a going concem. Nothing has come to the attention of the Fund administrator to indicate that the

fund will not remain a going concem for at least the next twelve months from the date of this

statement

Approval of the financial statements

The funds financial statements were approved by the Board on

on its behalf by:

N"." A f ...,* 1

lo 2024 and signed

Name lnlfrtrt-* €Pa t
Accounting Officer/Fund Administrator

{

0,-

Chairperson of the Board/Fund Committee

xxll
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REPORT OF THE AUDITOR-GENERAL ON TURKANA COUNTY ASSEMBLY CAR
LOAN AND MORTGAGE (MEMBERS) SCHEME FUND FOR THE YEAR ENDED
30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose;
and,

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Turkana County Assembly Car
and Mortgage (Members) Scheme Fund set out on pages 1 to 63, which comprise of the

Report of the Auditor-General on Turkana County Assembly Car Loan and Mortgage (Members) Scheme Fundfor
the year ended 30 June, 2024
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statement of financial position as at 30 June, 2024, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Turkana County Assembly Car Loan and Mortgage (Members) Scheme Fund
as at 30 June,2024 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards ( Accrual
Basis) and comply with the Public Finance Management (Turkana County Assembly Car
Loan (Members) Scheme Fund) Regulations, 2014 and the Public Finance Management
Act,2012.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|s). I am independent of the Turkana County Assembly Car and
Mortgage (Members) Scheme Fund Management in accordance with ISSAI '130 on the
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other lnformation

The Management is responsible for the other information set out on page iii to xlvi which
comprise of Key Entity lnformation and Management, The Board of Directors/Fund
Committees, Key Management Team, Chairman's Statement, Report of the Chief
Executive Officer/Fund Administrator, Statement of Performance Against Predetermined
Objectives, Corporate Governance Statement, Management Discussion and Analysis,
Environmental and Sustainability Reporting, Report of the Directors/Fund Committee,
and Statement of Directors/Fund Committee Responsibilities. The Other lnformation does
not include the financial statements and my audit report thereon.

ln connection with my audit on the Fund's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenruise appears to be materially misstated. lf based on the work I have performed,
I conclude that there is a material misstatement of this Other lnformation, I am required
to report that fact. I have nothing to report in this regard.

Report of the Auditor-General on Turkana County Assembly Car Loan and Mortgage (Members) Scheme Fundfor
the year ended 30 June, 2024
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I My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lavufully and in an effective way.

Basis for Conclusion

1. Long Outstanding Loans

The statement of financial position as at 30 June, 2024 and as disclosed in Note 28
to the financial statements reflects receivables from exchange transactions of
Kshs.135,367,670 which relates to long term loan repayments due. However, the
balance includes an amount of Kshs.20,029,648 in respect of three beneficiaries that had
remained outstanding beyond the five years loan period provided by Regulation 13 of the
Public Finance Management (Turkana County Assembly Car Loan (Members) Scheme
Fund) Regulations, 2014.

ln the circumstances, Management was in breach of law.

2. Unremitted Loan Deductions

The statement of financial position as disclosed in Note 26 to the financial statements
reflects bank balance of Kshs.6,530,991. The balance included a reconciling item
in respect of receipt in cash book not yet recorded in the bank statement of
Kshs.6,453,880. Review of the underlying documentation indicated that the balance
represented unremitted loan deductions for the month of May and June, 2024 that were
still held by the County Assembly as at 30 June,2024. This contravenes Section 19(1) of
the Employment Act, 2007 which requires an employer to pay the amount deducted from
an employee's renumeration within the time period specified in the law.

ln the circumstances, Management was in breach of the law and the Fund may not meet
its financial obligations as and when they fall due.

3. Fund Administration Expenses

The statement of financial performance reflects total expenses amount of
Kshs.1,837,595 which is 52o/o of the total revenue of Kshs.3,504,442. This is contrary to
Regulation 197(1)(d) of the Public Finance Management (County Governments)
Regulations, 2015 which requires that fund administration costs of County Public Fund to
be at a maximum of three (3%) percent of the approved budgets of the Fund.

Report of the Auditor-General on Turkana County Assembly Car Loan and Mortgage (Members) Scheme Fundfor
the year ended 30 June, 2024
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ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
rund's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless Management is
aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-Ceneral on Turkana Couny, Assembly Car Loan and Mortgage (Members) Scheme Fundfor
the year ended 30 June, 2024
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also I consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office
of the Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. Th is description forms part of my auditor's report

f.

FCP , CBS
AUDITOR-GENERAL

Nairobi

'19 December,2O24

Report of the Auditor-General on Turkana County Assembly Car Loan and Mortgage (Members) Scheme Fundfor
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Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.
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14. Statement of Financial Performance for the year ended 30 June 2024

Revenue from non-exchange transactions

6Transfers from other governments entities

7Public contributions and donations

Transfers in-kind

Revenue from exchange transactions

288,07r8 3,504,442Interest income

9Rendering of services

l0Rental revenue from facilities and equipment

llFees and other charges

t2Other income

288,0713,504,442Total revenuc

Expenses

2,443,080l3 1,836,035Use ofgoods and services

t4Employee costs

15

l6Depreciation and amortization expense

t7Repairs and maintenance

l8Contracted services

l9

I,8001,56020Finance costs

1,837,595 2,444,990Total expenses

(2,156,809)1,837,595

Other gains/(losses)

2lGain/Loss on sale of assets

22Gain/Loss on foreign exchange transactions

23Gain /Loss on fair value of investrnents

G)24 (,Impairment loss

JC)JG)Surplus/ (delicit) before tax

0( )25 0( )Taxation

(2,156,809)L,666,847Surplus/(deficit) for the Year
(2,156,809)1,666,847Net Surplus for the year

I

r1122121123' .,
: .-t ,....lffiiiri,

Board Expenses

Grants and subsidies

Surplus/deficit from operating activities
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The notes set out on pages 9 to 60 form an integral part ofthese Financial Statements. The Financial
Statements set out on pages I to 8 were signed on behalf of the Board of Directors/Fund committee

by:

N

C

Date

a

(o

Name: NSiv* Ca$",A4"AN7
rd/Fund

lrf

Name:
r(ka La C--&A L
Accounting Officer

Dare ,(f t./>q
Head of Finance

q
ICPAK MAIo:. }CTDT
Date oq\ob.a\
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l5 Statement of Financial Position as at 30 ,ltne 2024

Assets

Current Assets

6,530,991 3,s22.84026Cash and Cash equivalents

27Receivables from Exchange Transactions

235,878, r 96
28 235.874,454Receivables from Non-Exchange Transactions

29Inventories

30Investments in financial assets

242,405,445 239,.101,036Total Current Assets

Non-Current Assets

135,367,670 134,548,42328Receivables from Exchange Transactions

30lnvestments in financial assets

3lProperty, Plant and Equipment

32Intangible Assets

JJlnvestment Property

13,1,548,423135,367,670Total Non- Current Assets

373,9{9,459377,773,115Total Assets (A)

Lia bilities

Current Liabilities

34Trade and Other Payables

35Refundable Deposits from Customers

36Current Provision

JIFinance Lease Obl igation

38Deferred Income

39Employee Benefit Obligations

40Current Portion of Borrowings

4tTaxation

Total Current Liabilities

Non-Cu rrent Liabilities

.ttNon-Current Provisions

I

J

202312021

Kshs

2022t2023

Kshs
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a

The financial stetements set out on pages I to 8 were signcd on bchalf of the Board of Directors

by'

N

C rm

Date

U\$t-Namcz r(tqt-a L
Accounting Ofriccr

Date

crTr- Nsme:

Heed of
l.) Ird/Fund ce

-F
ICPAKTTUXo: L{l[$L(f,'luf Drte ot\ro\--1

4

Non-Current Employee Benefit Obligation 39

Borrowings 40

Service Corrcession Liabil ity 42

Defered Tax Liabilities 43

Total Non- Curent Liabllities

Total Liabilities (B)

Net Assets (A-B)

Represented By:

Reserves

Accumulated Surplus 8,652,670 6,985,823

Revolving Fund 369,t20,445 369,t20,44s
Capital Fund

Net Assets 377,773,115 373,949,459

IIIIIIIIII

ITITI l? i:tINN

No(es 202312024

Kshb

202212023

fl,"l
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16. Statement ofChanges in Net Assets for the year ended 30 June 2024

KshsKshsKshsKshsKshs

376,106,2689,142,632369,120,445As at July l,2022

Fair value adjustment on

investments
(2,r s6,809)(2, r 56,809)

Funds received During the year

(-)Transfers from accumulated

surplus to revolving fund

Capital/development grants

received during the year
376,106,2686,985,823369,120,445As at June 30,2023

376,106,,2686,985,823369,120,,445As at July l, 2023

Revaluation gain

Fair value adjustment on

investments

1,666,847t,666,84'7
Surplus/ (deficit) for the year

Funds received During the year

(-)Transfers from accumulated

surplus to revolving lund

CapitaVdevelopment grants

received during the year

377,773,1158,652,670369,120,445As at June 30.,2024

5

)

tl
a o

otalAccumulal
ed surplus

Revolving
fund

adjust
.metrt

re[erve

Descriptlon
Gran

Revol

ving
Fund

Revaluation gain

Surplus/ deficit for the year



, Turka4a County Assembly Car Loan and Mortgage (Members) Scheme Fund
Annual Report and Financial Statements for the year ended June 30, 2024

I 7. Statement of Cash Flows for the vear ended 30 June 2024

Cash flows from operating activities

Receipts

Transfers from other govemments entities

Public contributions and donations

Interest received 3,504,442 288,071

Rendering of services

Rental revenue from facilities and equipment

Fees and other charges

Other income(specify)

Total receipts 3,504,442 288,07 r

Pavments

Use of goods and services ( I ,836,035) 2,443,080

Employee costs ( ) ( )

Board Expenses ( ) ( )

Repairs and maintenance ( ) (-)

Contracted services (-) (-)

Crants and subsidies ( ) ( )

Finance costs ( rs60) 1.800

Total payments 1,837,595 2,,444,880

Net cash flows from/(used in) operating activities t1< 1,666,847 (2,156,809)

Purchase of PPE (0) (0)

Purchase of lntangible assets 0 )( 0( )

Proceeds fiom sale of PPE 0

Proceeds from loan principal repayments 3t,812,543 6,982,159

Loan disbursements paid out (26,25s,000) ( r2 r ,700,000)

Purchase of investments 0( ) 0( )

Proceeds from sale of investments 0 0

Net cash flows from/(used in) investing activities 5,557,543 (111,717,841)

Cash flows from financing activities

Revolving tund receipts

Proceeds from borrowings (4,216,239.01) 5,200,000

Repayment of bonowings 114,712,381

6

2022/2023
:-_

Ks hst\ta Ilt

Cash flows from investing activities

0
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I19,912,381(4,,216,239.01)Net cash flows from financing Activities

3,037,73r
3,008,150.99

Net increase/(decrease) in cash &
Cash equivalents

485,109'r1

3,522,840.00
Cash and cash equivalents at the beginning (l't
July)

3,522,840)1 6,530,990.99Cash and cash equivalents at the end (30th June)

I

7

2022t2023

Kshs
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18. Statement of Comparison of Budget and Actual amounts for the year ended 30 June 2024

A B D e=(c_d) f=d/c* 100

Revenue

Transfers from Other Governments entities )-t( (,
Public Contributions and Donations -/(-) (,
Interest income 3,504,442 )-t( 3.504,442 3,504,442 0 100%
Rendering of Services -t(-) (-)
Rental Revenue from Facilities and Equipment -t(-) 0

Fees and other charges -t(-) (-)
Other Income (specfy) -t(-) (-)

Total Income 3,,504,442 )-t( 3,504,442 G) 100%

Expenses

Use of Coods and Services 1,836,035 t(-) 1,836,035 1.836,035 ( ) l00Yo

Employee costs r(-) ( ) t00%
Board Expenses t(-) (-)
Repairs and Maintenance -t(-) 0

Contracted Services t(-) ( -.1

Grants and Subsidies -t(-) (-)

Finance costs 1.560 JG) 1,560 r,560 (-) 100%
Total Expenditure 1,837,595 -t(-) 1,837,595 1,837,595 100%

Surplus for the period 7,666,847 1,666,947 1,,666,847 0 l00o/o

Capital Expenditure 0/ c)

8

Original
budgct

K.trt

{.dj ustments l Final budge
Actual on

com parable

basis .

-I(slls 
'-

Pcrformancr
rlifferencc

ICshs

"h of
utilizatio n

Kshs Kshs

6= (a+b)

3,504,442

G)

0 (-)

0
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19. Notes to the Financial Statements

t. General Information

Turkana county Assembly is established by and derives its authority and accountability from

Turkana County Assembly (Members) scheme Fund regulations, 20 l4 Act. Its establishment

is also assisted by the SRC circular dated l4th February 2014 under reference

SRC/TS/WH/3 ll4.The Entity is wholly owned by Turkana County Assembly and is

domiciled in Kenya.

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant and equipment,

marketable securities and financial instruments at fair value, impaired assets at their

estimated recoverable amounts, and actuarially determined liabilities at their present value.

The preparation of financial statements in conformity with Intemational Public Sector

Accounting Standards (IPSAS) allows the use of estimates and assumptions. It also requires

management to exercise judgment in the process of applying the assembly's accounting

policies. The areas involving a higher degree of judgment or complexity, or where

assumptions and estimates are significant to the financial statements, are disclosed in Note 5

of these financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of the county assembly. The financial statements have

been prepared in accordance with the PFM Act 2012, and International Public Sector

Accounting Standards (IPSAS). The accounting policies adopted have been consistently

applied to all the years presented.

9
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3. Adoption of New and Revised Standards

New and amended standards and intetpretations in issue but not yet elfective in the

year ended 30 June 2024.

IPSAS 43

Leases e standard sets out the principles for the recognition. measurement

resentation, and disclosure of leases. The objective is to ensure that lesse

d lessors provide relevant information in a manner that faithfulty represent

ose transactions. This information gives a basis for
tatements to assess the effect that leases have on the financial position

nancial performance and cash flows of an Entity
e new standard requires entities to recognise, measure and presen

nformation on right of use assets and lease liabilities

January 2025ti lebco I

of financiaUSCTS

IPSAS 44:

Non- Current

Assets Held for
Sale and

Discontinued

Operat ions

ssets that meet the criteria to be classified as held for sale to be measured

he lower of carrying amount and fair value less costs to sell and th

ssets that meet the criteria to be classified as held for sale to be presente

eparately in the statement of financial position and the results of discontinue
perations to be presented separately in the statement of financia

pplicable I Junuary 2025

e Standard requires,

epreciation of such assets to cease and

rformance

IPSAS 45:

Property Plant and

Equipment

e standard supersedes IPSAS l7 on Property, Plant and Equipment. IPSA

5 has additional guidance/ new guidance for heritage assets, infrastructur
ssets and measurement. Heritage assets were previously excluded from th
ope of IPSAS l7 in IPSAS 45, heritage assets that satisfy the definition o

PPE shall be recognised as assets if they meet the criteria in the standard

IPSAS 45 has an additional application guidance for infrastructure asset

implementation guidance and illustrative examples. The standard has clarifie
xisting principles e.g. valuation of land over or under the infrastructure assets

nder- maintenance of assets and distinguishing significant parts o

Junuary 2025tcaI h eI, I

infrastructure assets

IPSAS 46:

M easurement e objective ol this standard was to improve measurement guidance acros

Providing further detailed guidance on the implementation o

commonly used measurement bases and the circumstances under whic
they should be used.

ii. Clarifying transaction costs guidance to enhance consistency acros

pplicahle I Junuary 2025

IPSAS bv

l0



IPSAS.

iii. Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and measuremenl

related disclosures.

The standard also introduces a public sector specific measurement bases called

fihe current operational value.

IPSAS 47

Revenue

Appllcshle t. January 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions,

IPSAS I I Construction contracts and IPSAS 23 Revenue from non- exchange

transactions. This standard brings all the guidance of accounting for revenue

under one standard. The objective ofthe standard is to establish the principles

that an entity shall apply to report useful information to users of financial

statements about the nature, amount, timing and uncertainty of revenue and

cash flow arising from revenue transactions.

IPSAS 48

Transfer

Expenses

Appticohte I't January 2026

The objective of the standard is to establish the principles that a transfet

provider shall apply to report useful information to users offinancial statements

about the nature, amount, timing and uncertainty of expenses and cash flow

arising from transfer expense transactions. This is a new standard for public

sector entities geared to provide guidance to entities that provide transfers on

accounting for such transfers.

IPSAS 49:

Retirement

Benefit Plans

Applicable I't January 2026

The objective is to prescribe the accounting and reporting requirements for thd

public sector retirement benefit plans which provide retirement to public sectol

employees and other eligible participants. The standard sets the financial

statements that should be presented by a retirement benefit plan.

Turkana County Assembly Car Loan and Mortgage (Members) Scheme Fund
Annual Report and Financial Statements for the year ended June 30,2024

Il

ll Early adoption of slandards

The Entity did not early - adopt any new or amended standards in the financial year

Summary of Signilicant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Fees and other charges

The county assembly recognizes revenues from fees and other charges when the event

occurs, and the asset recognition criteria are met. To the extent that there is a related

lt
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condition attached that would give rise to a liability to repay the amount, deferred

income is recognized instead of revenue. other non-exchange revenues are recognized

when it is probable that the future economic benefits or service potential associated

with the asset will flow to the Entity and the fair value of the asset can be measured

reliably.

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured

at fair value and recognized on obtaining control of the asset (cash, goods, services, and

property) if the transfer is free from conditions and it is probable that the economic

benefits or service potential related to the asset will flow to the county assembly and

can be measured reliably. To the extent that there is a related condition attached that

would give rise to a liability to repay the amount, the amount is recorded in the

statement of financial position and realised in the statement of financial performance

over the useful life of the assets that have been acquired using such funds.

ii) Revenue from exchange transactions

Rendering of services

The Entity recognizes revenue from the rendering of services by reference to the stage

of completion when the outcome of the transaction can be estimated reliably. The stage

of completion is measured by reference to labour hours incurred to date as a percentage

of total estimated labour hours. where the contract outcome cannot be measured

reliably, revenue is recognized only to the extent that the expenses incurred are

recoverable.

t2
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Interest income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life ofthe financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to

determine interest income each period'

Rental income

Rental income arising from operating leases on investment properties is accounted for on a

straight-line basis over the lease terms and included in revenue.

b) Budget information

The original budget for the Current FY was approved by the County Assembly Subsequent

revisions or additional appropriations were made to the approved budget in accordance

with specific approvals from the appropriate authorities. The additional appropriations are

added to the original budget by the Entity upon receiving the respective approvals to

conclude the final budget. The Entity recorded additional appropriations onthe202312024

budget following the governing body's approval. The county assembly's budget is

prepared on a different basis to the actual income and expenditure disclosed in the

financial statements. The financial statements are prepared on an accrual basis using a

classification based on the nature of expenses in the statement of financial performance.

whereas the budget is prepared on a cash basis. The amounts in the financial statements

were recast from the accrual basis to the cash basis and reclassified by presentation to be

on the same basis as the approved budget. A comparison of budget and actual amounts.

prepared on a comparable basis to the approved budget, is then presented in the statement

of comparison of budget and actual amounts. In addition to the Basis difference,

adjustments to amounts in the financial statements are also made for differences in the

formats and classification schemes adopted for the presentation of the financial statements

and the approved budget. A statement to reconcile the actual amounts on a comparable

basis included in the statement of comparison of budget and actual amounts and the

actuals as per the statement of financial performance has been presented under section

I and 2 ofthese financial statements.

l3



Turkana County Assembly Car Loan and Mortgage (Members) Scheme Fund
Annual Report and Financial Statements for the year ended June 30, 2024

c) Taxes

Current income tax

Current income tax assets and liabilities for the current period are measured at the amount

expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used

to compute the amount are those that are enacted or substantively enacted, at the reporting date

in the area where the county assembly operates and generates taxable income. Current income

tax relating to items recognized directly in net assets is recognized in net assets and not in the

statement of financial performance. Management periodically evaluates positions taken in the

tax returns with respect to situations in which applicable tax regulations are subject to

interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax

bases of assets and liabilities and their carrying amounts for financial reporting purposes at the

reporting date. Deferred tax liabilities are recognized for all taxable temporary differences,

except in respect of taxable temporary differences associated with investments in controlled

entities, associates, and interests in joint ventures, when the timing of the reversal of the

temporary differences can be controlled and it is probable that the temporary differences will not

reverse in the foreseeable future. Deferred tax assets are recognized for all deductible temporary

differences, the carry forward of unused tax credits, and any unused tax losses. Deferred tax

assets are recognized to the extent that it is probable that taxable profit will be available against

which the deductible temporary differences, and the carry forward of unused tax credits and

unused tax losses can be utilized, except in respect of deductible temporary differences

associated with investments in controlled entities, associates and interests in joint ventures.

deferred tax assets are recognized only to the extent that it is probable that the temporary

differences will reverse in the foreseeable future and taxable profit will be available against

which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the

extent that it is no longer probable that sufficient taxable profit will be available to allow all or

part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at

each reporting date and are recognized to the extent that it has become probable that future

taxable profits will allow the deferred tax asset to be recovered. Deferred tax assets and

liabilities are measured at the tax rates that are expected to apply in the year when the asset is

realized or the liability is settled, based on tax rates (and tax laws) that have been enacred or

substantively enacted at the reporting date. Defened tax relating to iterns recognized outside

l4
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surplus or deficit is recognized outside surplus or deficit. Deflerred tax items are recognized in

correlation to the underlying transaction in net assets. Deferred tax assets and deferred tax

liabilities are offset if a legally enforceable right exists to set off current tax assets against

current income tax liabilities and the deferred taxes relate to the same taxable county assembly

and the same taxation authoritY.

Sales lax

Expenses and assets are recognized net of the amount of sales tax, except:

i) When the sales tax incurred on a purchase ofassets or services is not recoverable from

the taxation authority, in which case, the sales tax is recognized as part of the cost of

acquisition ofthe asset or as part ofthe expense item, as applicable.

ii) When receivables and payables are stated with the amount of sales tax included

The net amount of sales tax recoverable from, or payable to, the taxation authority is

included as part of receivables or payables in the statement offinancial position'

l5

d) Investment property

Investment properties are measured initially at cost, including ransaction costs' The

canying amount includes the replacement cost of components of an existing investment

property at the time that cost is incurred if the recognition criteria are met and excludes the

costs of day-to-day maintenance of an investment property. Investment property acquired

through a non-exchange transaction is measured at its fair value at the date of acquisition'

Investment properties are derecognized either when they have been disposed ofor when the

investment property is permanently withdrawn from use and no future economic benefit or

service potential is expected from its disposal. The difference between the net disposal

proceeds and the carrying amount of the asset is recognized in the surplus or deficit in the

period of de-recognition. Transfers are made to or from investment property only when

there is a change in use.
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e) Property, plant, and equipment

All property, plant, and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition

of the items. when significant parts of property, plant and equipment are required to be

replaced at intervals, the Entity recognizes such parts as individual assets with specific

useful lives and depreciates them accordingly. Likewise, when a major inspection is
performed, its cost is recognized in the carrying amount of the plant and equipment as a

replacement if the recognition criteria are satisfied. All other repair and maintenance costs

are recognized in surplus, or deficit as incurred. where an asset is acquired in a non-

exchange transaction for nil or nominal consideration the asset is initially measured at its
fair value.

f) Leases

Finance leases are leases that transfer substantially all the risks and benefits incidental to

ownership of the leased item to the county assembly. Assets held under a finance lease are

capitalized at the commencement of the lease at the fair value of the leased property or, if
lower, at the present value of the future minimum lease payments. The county ass Entity

also recognizes the associated lease liability at the inception of the lease. The liability

recognized is measured as the present value of the future minimum lease payments at initial

recognition. Subsequent to initial recognition, lease payments are apportioned between

finance charges and reduction ofthe lease liability so as to achieve a constant rate of interest

on the remaining balance ofthe liability. Finance charges are recognized as finance costs in

surplus or deficit. An asset held under a finance lease is depreciated over the useful life of
the asset. However, if there is no reasonable certainty that the county assembly will obtain

ownership of the asset by the end ofthe lease term, the asset is depreciated over the shorter

of the estimated useful life of the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits

incidental to ownership of the leased item to the county assembly. operating lease

payments are recognized as an operating expense in surplus or deficit on a straight-line

basis over the lease term.

age (
year
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h) Research and develoPment costs

The county assembly expenses research costs as incuned. Development costs on an

individual project are recognized as intangible assets when the county assembly can

demonstrate:

i) The technical feasibility of completing the asset so that the asset will be available

for use or sale.

ii) lts intention to complete and its ability to use or sell the asset.

iii) How the asset will generate future economic benefits or service potential

iv) The availability of resources to complete the asset.

v) The ability to measure reliably the expenditure during development.

Following initial recognition ofan asset, the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete, and the asset is available for use. It is amortized over the period

of expected future benefit. During the period of development, the asset is tested for

impairment annually with any impairment losses recognized immediately in surplus or

deficit.

l7

g) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditu?e is reflected in

surplus or deficit in the period in which the expenditure is incurred. The useful life of the

intangible assets is assessed as either finite or indefinite. Intangible assets with an

indefinite useful life are assessed for impairment at each reporting date.
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Financial instruments

IPSAS 4l addresses the classification, measurement, and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model for

financial assets. The entity does not have any hedge relationships and therefore the new hedge

accounting rules have no impact on the Company's financial statements. A financial instrument

is any contract that gives rise to a financial asset ofone entity and a financial liability or equity

instrument of another entity. At initial recognition, the entity measures a financial asset or

financial liability at its fair value plus or minus, in the case of a financial asset or financial

liability not at fair value through surplus or deficit, transaction costs that are directly attributable

to the acquisition or issue ofthe financial asset or financial liability.

a) Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity, or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of

the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified dates

to cash flows that are solely payments of principal and interest on the principal outstanding. A

financial asset is measured at fair value through net assets/ equity if it is held within the

management model whose objective is achieved by both collecting contractual cashflows and

selling financial assets and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal amount

outstanding. A financial asset shall be measured at fair value through surplus or deficit unless it

is measured at amortized cost or fair value through net assets/ equity unless an entity has made

an irrevocable election at initial recognition for particular investments in equity instruments.

l8
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Subsequent measu rement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that is

subsequently measured at amortized cost and is not part ofa hedging relationship is recognized

in profit or loss when the asset is de-recognized or impaired. Interest income from these

financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for the collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and interest,

are measured at fair value through net assets/ equity. Movements in the carrying amount are

taken through net assets, except for the recognition of impairment gains or losses, interest

revenue, and foreign exchange gains and losses which are recognized in surplus/deficit. Interest

income from these financial assets is included in finance income using the eflective interest rate

method.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year-end.

l9
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Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of the

assets would result in a fair value through a surplus or deficit model.

I m pai rment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated with

its financial assets carried at amortized cost and fair value through net assets/equity. The entity

recognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL) are

set out in Nole xx.

b) Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss.

i) Inventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or a nominal cost), the cost of the inventory is its

fair value at the date of acquisition. Costs incurred in bringing each product to its present

location and conditions are accounted for. as follows:

i) Raw materials: purchase cost using the weighted average cost method.

ii) Finished goods and work in progress: cost of direct materials and labour and a proportion

of manufacturing overheads based on the normal operating capacity but excluding

borrowing costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower of cost and current replacement

cost. Net realizable value is the estimated selling price in the ordinary course of operations, less

the estimated costs of completion and the estimated costs necessary to make the sale, exchange,

or distribution. Inventories are recognized as an expense when deployed for utilization or

consumption in the ordinary course of operations of the Errr'ry.

20
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j) Provisions

Provisions are recognized when the county assembly has a present obligation (legal or

constructive) as a result of a past event, it is probable that an outflow of resources embodying

economic benefits or service potential will be required to settle the obligation and a reliable

estimate can be made of the amount of the obligation. Where the county assembly expects some

or all of a provision to be reimbursed, for example, under an insurance contract, the

reimbursement is recognized as a separate asset only when the reimbursement is virtually

certain. The expense relating to any provision is presented in the statement of financial

performance net of any reimbursement.

k) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies in

the notes to the financial statements unless the possibility of an outflow of resources embodying

economic benefits or service potential is remote.

2t

l) Contingent assets

The Entity does not recognize a contingent asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. If it has become virtually certain that an inflow of economic

benefits or service potential will arise and the asset's value can be measured reliably, the asset

and the related revenue are recognized in the financial statements of the period in which the

change occurs.
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m) Natu re and pu rpose of reserves

The Entity creates and maintains reserves in terms of specific requirements

n) Changes in accounting policies and estimates

The Entity recognizes the efTects ofchanges in accounting policy retrospectively. The eff'ects of
changes in accounting policy are applied prospectively if retrospective application is impractical.

o) Employee benelits

Retirement benefit plans

The county assembly provides retirement benefits for its employees and directors. Defined

contribution plans are post-employment benefit plans under which an Entity pays fixed

contributions into a separate entity (a fund) and will have no legal or constructive obligation to

pay further contributions ifthe fund does not hold suflicient assets to pay all employee benefits

relating to employee service in the current and prior periods. The conributions to fund

obligations for the payment of retirement benefits are charged against income in the year in

which they become payable. Defined benefit plans are post-employment benefit plans other than

defined-contribution plans. The defined benefit funds are actuarially valued tri-annually on the

projected unit credit method basis. Deficits identified are recovered through lump sum payments

or increased future contributions on a proportional basis to all participating employers. The

contributions and lump sum payments reduce the post-employment benefit obligation.

22

p) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the

date of the transaction. Trade creditors or debtors denominated in foreign currency are reported

at the statement of financial position reporting date by applying the exchange rate on that date.

Exchange differences arising from the settlement of creditors, or from the reporting of creditors

at rates different from those at which they were initially recorded during the period, are

recognized as income or expenses in the period in which they arise.
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q) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired or

constructed and borrowings have been incurred. Capitalization ceases when the construction of

the asset is complete. Further bonowing costs are charged to the statement of financial

performance.

r) Related parties

The county assembly regards a related party as a person or an Entity with the ability to exert

control individually or jointly or to exercise significant influence over the county assembly, or

vice versa. Members of key management are regarded as related parties and comprise the Fund

Committees, the Fund Administrator, and senior managers.

s) Service concession arrangements

The county assembly analyses all aspects of service concession arrangements that it enters in

determining the appropriate accounting treatment and disclosure requirements. In particular,

where a private party contributes an asset to the arrangement, the county assembly recognizes

that asset when, and only when, it controls or regulates the services the operator must provide

together with the asset, to whom it must provide them, and at what price. In the case of assets

other than 'whote-of-life' assets, it controls, through ownership, beneficial entitlement, or

otherwise - any significant residual interest in the asset at the end of the anangement. Any assets

so recognized are measured at their fair value. To the extent that an asset has been recognized,

the county assembly also recognizes a corresponding liability, adjusted by a cash consideration

paid or received.

z.J
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t) Cash and cash equivalents.

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call,

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to an insignificant risk ofchanges

in value. Bank account balances include amounts held at the Central Bank ofKenva and various

commercial banks at the end ofthe financial vear.

v) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30,2024.

24

u) Comparative figures

Where necessary, comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.
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4, Signilicant Judgments and Sources of Estimation Uncertainty

The preparation of the county assembly's financial statements in conformity with IPSAS

requires management to make judgments, estimates, and assumptions that affect the reported

amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities.

at the end of the reporting period. However, unceftainty about these assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount of the asset or

liability affected in future periods. State alljudgements, estimates, and assumptions made:

Estimates and assumPtions.

The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The entity

based its assumptions and estimates on parameters available when the consolidated financial

statements were prepared. However. existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control of

the county assembly. Such changes are reflected in the assumptions when they occur. IPSAS

1.140

Useful lives and residual value

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

a) The condition of the asset is based on the assessment ofexperts employed by the Entity.

b) The nature of the asset, its susceptibility, and adaptability to changes in technology and

processes.

c) The nature ofthe processes in which the asset is deployed.

d) Availability of funding to replace the asset.

e) Changes in the market in relation to the asset

Provisions

provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note 37.

Provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date and are discounted to present value where the effect is

material.
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5. Transfers from Other Government entities

b) Tra nsfers from Min istry/Cou n ty Depa rtments

6. Public Contributions and Donations

Unconditional Grants

Operational Grant

Unconditional development grants

ol.her Grants(specifyl

Total Unconditional G rants

Conditional Crants amortised/ transferred to revenue

Development Grant

Operational Crant

Other Organizational Grants (specify)

Total Government Grants and Subsidies

Kshs Kshs Kshs Kshs Kshs

M inistry/County

Department

Ministrv

Total

Donations transferred to revenue on conditions being
met

Other Public Donations (Specify)

Total Transfers and Sponsorships

Reconciliation of Public Contributions and
Donations

Balance Unspent at Beginning ofThe Year

26

2023/2024

: Kshs :.. r

2022t2023

----
: .Kshs

Deicription

Anr0unt
recognized

Stitement,
:

Financial '

Derforman,

t022t2023

lnl

Nanrc of The Ii ntitr
Sending the Grnnt.

/lIItuu t
dcferir
under.
defe rrr

otal

'arisfem
1023t202

Descriptior

it',1r k Kshs

Research Donations
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(Provide brief explanation for this revenue)

7. Transfers in-kind.

8. Interest income

Cunent Year Receipts

Conditions Met - Transferred to Revenue

Conditions To Be Met - Remain Liabilities

Payments by Ministry/County Department on behalf of the

entity

Others(specify)

288.07 r3,504,442Interest on loans

Others(specify)

288,0713,504,,442
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2022-2023

KshsKsh

) o)\-) o" ,_022-2023

'KshsDescription Kshr

Total Transfers in-kind

Dcscriptit hr

t022-2023

Kshs

Total Interest income
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Training Fees

Others (specify)

Total Revenue from The Rendering of Services
(Provide a brief explanation for this revenue
services rendered.)

The entity should tailor this note to reflect lhe

10. Rental Revenue from Facilities and Equipment

(Provide a briefexplanationfor this revenue)

*Contingent rentals include the hire of grounds, and institutional facilities like halls, kitchens

etc.

ll. Fees and other charges

Operating Lease Revenues

Contingent Rentals*

Total Rentals

Fees

Others (specify)

Total Fees and other charges

Descriptioir
2023t2024

Kshs '
+

2022t2023

Kshs.

9, RenderingofServices

Dcscription
t023t2021

' Kshs .:
2.022t202:

I(shs

Descriptirin
2023t202,

I(shs;

2022t2023

. Kshs

Charges from defaults
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tnterest on cash investments and fixed deposits

Interest on Bank balances

lnterest income from Treasury Bills

Interest income from Treasury Bonds

Insurance recoveries

lncome from sale of tender

Services concession income

Skills development levy

Bad debts recovered

Miscel laneous incomes (s pec tfu)

Total Other income

12. Other Income

\nB: All income should be classified as far as possible in the relevanl classes and other income

should be used to recognize income not elsewhere classified.

29

I)cscript
ICshr

t22t2023

Kshs
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13. Use ofGoods and Services

rTravel, accommodation, subsistence, and olher allowances- llhere this cost has been budgeted under employee
costs, please report it under note 15. (Provide brief explanation expenditure variations compared to lhe previous
year)

Electricity

Water

Subscriptions

Advertising

Admin Fees

Audit Fees

Conferences and Delegations

Consulting Fees

Consumables

Fuel and Oil

lnsurance

Legal Expenses

Licenses and Permits

Postage

Printing and Stationery

Hire Charges

Rent expenses

Security Costs

Skills Development Levies

Inventory Scrapping

Telecommunication

Training

Travel, Subsistence & Other Allowances* t,836,035 2.443.080
Bank charges

Other program support expenses(specifu

Total I,836,035 2,443,090

30

Descriptlor
202212023

Kshs
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14. Employee Costs

* Olher employee-relaled cosls- please provide a brief explanation for these cosls

15. Board Expenses

16. Depreciation and Amortization Expense

Salaries and wages

Employer contribution to health insurance schemes

Employer contribution to pension schemes

Travel. accommodation, subsistence, & other allowances

Housing benefits and allowances

Overtirne payments

Performance and other bonuses

Social contributions

Gratuitv

Extraneous

Other employee related costs(Ban k Charges)

Employee costs

Chairman/Directors' Honoraria

Sitting Allowances

Medical Insurance

Induction and Training

Travel and Accommodation

Other Allowances

Total

Property, plant, and equipment

Intangible assets

lnvestment property carried at cost

Total depreciation and amortization

3l

2024 t

23
Descripti< Kshs

I

I

I

I tn
TI

Kshr
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17. Repairs and Maintenance

18. Contracted Services

19. Grants and Subsidies

Property and equipment

Investment Property

Equipment and Machinery

Vehicles

Furniture and Fittings

Computers

Others (specify)

Total Repairs and Maintenance

Actuarial Valuations

Investment Valuations

Property Valuations

Others (specify)

Total Contracted Services

Community Development

Education lnitiatives and Programs

Social Development

Communitv Trust

Sporting Bodies

Others (specify)

Total C rants and Subsidies

32

Descriptibn
Kshs

t z- ttt
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Borrowings (amortized cost) *

Finance leases (amortized cost)

Unwinding of discount on lease liabilities

Interest on bank overdrafts

Interest on loans from commercial banks 1,560 r,800

Total finance costs I,560 I,800

20. Finance Costs

* Borrowing cosls that relate lo inleresl expense on acquisilion of non-currenl assels and do not qualify .[or
Capilalisation as per IPSAS 5: on borroving costs should be included under this note.)

21. Gain/Loss on Sale of Assets

22. Gain/Loss on foreign exchange transactions

Property, plant and equipment

Intangible assets

Other assets not capitalised

Total gain on sale of assets

Gain on foreign exchange transactions

Loss on foreign exchange transactions

Total Gain/Loss

JJ

Descriptio
KshsIl.snl

Descripti,
Kshr

2022-2U2J

Kshs
Descrirltion

Ksh



TurP.ana County Assembly Car Loan and Mortgage (Members) Scheme Fund
Annual Report and Financial Statements for the year ended June 30,2024
23, Gain/ (loss) on Fair Value Investments

24. Impairment Loss

25. Taxation

lnvestments at Fair Value- Equity investments

Fair value - lnvestment properly

Fair value- other financial assets (specify)

Total Cain

Property, Plant and Equipment

lntangible Assets

Current income tax charge

Tax charged on rental income

Tax charged on interest income

Deferred tax: [note 44]

Original and reversal of temporary differences

34

Description
z02J-202.1

, Kshs .

2022-2023

'Kshs

Description
t022-2023
.,Ksl,s-K\I

Total lmpairment Loss

Description
t022-2023

I(shs[3ns

I ncome tax expense reported in the statement of
financial performance
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26. Cash and Cash Equivalents

Detailed Analysis of the Cash and Cash Equivalents

Turkana County Car Loan Account

Turkana County Mortgage Account 6,s30.99 r 3,522,840

Fixed Deposits Account

On - Call Deposits

Current Account

Others

Total Cash And Cash Equivalents 6.530,991 3,522,840

a) Bank balances

Co-operative Bank of Kenya Lodwar
br. 01141591530500 6,530,991

3,522,840

Bank B

Sub- Total

b) On - Call Deposits

Kenva Commercial Bank

Sub- Total

c) Fixed Deposits Account

Kenva Commercial Bank

Equity Bank - Etc

Sub- Total

d) Others (Specify)

Cash In Transit

Cash In Hand

Mobile Money Accounts

Sub- Total

G rand Total 6,530,991 3,522,8.10

35
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Reconciliation for ImPa lrment Allowance on Reccivables from Non-Exchange Transactions

28. Receivsblcs from Exchange Trsnsactions

36

Specifr

Total receivrbles

Y" ol
thc totrl

Compar
rtive
FY

o/o of
the

lotal

Cu rrent
FYAgcing Analysis- Reccivrbles from non-

exchange trrnsections o/o

Less than I ycar

Betwecn l -2 years

Over 3 ycars
%

Total

i,il
E3tE E3'E 3lE 3lE

nning of the yearAr rhe

Additional provisions during thc year
(,(-)

Recovcred during the Year
(-)G)Written off during the Year

At thc cnd of the Year

Current RecciYables

Loan interest receivable

235,874,454 235,878, 195Current Loan Repayments Due

Fees and other charges due

Othet 6pecify)

G)Less: lmpainncnt Allowance (-)

Total Currcnl Receivables 235,874,454 235,878,195

Non-Cu rrcnl lleceivsbles

134,548.423Long Tcrm Loan Rcpaymcnts Due 135,367,670

134,548,.t23Toaol Non- Cu rrent Receivsbles 13sJ67,670

Totrl Recelvablcs from Erchange Trnnsaclions

27. Receivables from Non-Exchangc Transactions

2021-2023

Kshs

2023-2021
I)crcription lGhs

I)crcription

2022-2023

Kshi
2023-?02.1

K-shs

Dcs c rip tio n
7023-2021 20?2-2023

Kshs K(h5
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(b) Ageing analysis for Rcceivables from exchange transactions

(c) Reconciliation for Impairment Allowance on Receivables from Exchange Transactions

3t

Comparative
FY

Cu rrent FY
7o of the

totrl
7. of lhe

tolal

Less than I year

Between l- 2 years o/o o/o

Between 2-3 years % %

%Over 3 ycars

Totrl (s+b)

At thc beginninB ofthe Year

Additional provis ions during the Year (,(,
Recovered during the Year o(,
Written off during the Year

At the end ofthe Year

I)cscription
tGhs

2023-202t 2022-7023

Kshs

lnr pl irnt cn t illk)tl rtncc/ l) rr,\ isioll
2022-2013

Kshs
2023-2021

Kshs
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(Provide brief explanation on inventories)

30. Investments in financial assets

d) Movement of Equity Investments

e) Shareholding in other entities

For investments in equity share listed under note 31 above, list down the equity investments

under the following categories:

Consumable stores

Other goods held for resale

Catering

Others (specify)

Less: allowance for impairment o (,
Total inventories at the lower of cost and net realizable
value

a) Investment in Treasury bills and bonds

Financial institution

CBK

CBK

Sub- total

b) Investment with Financial Institutions/ Banks
Bank x

Bank y

Sub- total

c) Equity investments (specify)

Equity/ shares in Entity

Sub- total

Crand total

At the beginning ofthe year

Purchase of investments in the year

Sale of investments during the year () (-)

Gair/(loss) in fair value of investments through surplus or deficit

At the end ofthe year

38

Dcscriptior
iai ir

29. Inventories

Dcscription
t023-202

Kshs

2022-7023

Kshs

ImDairnrent allowance/ provisior
t022-2023
. Kshs
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Kshs Kshs Kshs/o o/

Entity A

Entitv B

Entity C

39
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31. Property, Plant and Equipment

As At I July (comparative FY)
Additions

Disposals (0) (0) (0) (0) (0)
Transfers/Adj ustments (0) (0) (0) (0) (0)

As at 306 June (comparative FY)
Additions

Disposals (0) (0) (0) (0) (0)

Transfer/Adj ustments (0) (0) (0) (0) (0) (0)

As at 30'h June (Current FY)
Depreciation And Impairment

At I July (comparative FY) (0) (0) (0) (0) (0) (0) (0)

Depreciation (0) (0) (0) (0) (0) (0) (0)
lmpairmenl (0) (0) (0)

(0) (0) (0) (0) (0)
As At 30d (Cunenl FY) (0)

Depreciation (0) (0) (0) (0) (0) (0) (0)

Disposals

Impairment (0) (0) (0) (0)

Transfer/Adjustment (0) (0) (0)

As at 30'h June (Current FY)
Net Book Values

As at 30'h June (comparative FY)

As at 30'h June (Current FY)

I

-

I
(lnclude a briet description of WIP as alootet.)

40

Buildings
Motor

vehicles
Land

ICT
Equ ipment

Other
Assets

(specify)

Office
u IEq pm entCosURevalued amount

KshsKshs Kshs Kshs

Furniture
and fittings

Kshs Kshs Kshs

Capital
Work in
progress

Total

KshsKshs
Depreciation rate

(0)

Transfers/ Adj ustments
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Valuation

Land and buildings/ Equipment values based on management estimates as per the significant

accounting policies.

(b) Property, Plant and Equipment at Cost

If the freehold land, buildings, and other assets were stated on the historical cost basis the amounts

would be as follows:

Property plant and Equipment includes the following assets that are fully depreciated

Land

Buildings

Plant And Machinery

Motor Vehicles. Including Motorcycles

Computers And Related Equipment

Office Equipment

Furniture and Fittings

Others (specifu)

Total

Plant and Machinery

Motor Vehicles including Motorcycles

Computers and Related Equipment

Office Equipment

Furniture and Fittings

Total

4t

Accunr u latcd

Depreciation
: Kshs';

NB\
Descriptir

Kshs

Dcs'criition
uuat

i Norma
depreciat

rn n ual
n charq,

Others (specify)
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32. Intangible Assets

33. InvestmentProperty

Cost

At beginningoftheyear
Additions

At end ofthe year

Amortization and impairment

At beginning ofthe year

Amortization (0) 0( )

lrnpairment loss (0) 0( )

At end of the year

NI}V

At beginning ofthe year

Additions

Disposal during the year (0) (0)

Depreciation (0) (0)

Im pairment (0) (0)

Gain/(loss) in fair value (if fair value is elected) -/(0) J(0)

At end of the year

42

z3-202

Kshs

022-202:

Kshs
Description

Description
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J4. Trade and Other Payables

( P rov ide br ief e xp I anat ion)

35. Refundable Deposits Customers

(P rov i de b r ief exp lanat ion)

Trade payables

Employee payables

Third-party payments

Other payables

Total trade and other payables

Agcing analysis: (Trade and other payables)
Cu rrent FY "h of the

Total
Comparative

FY

7" of the

Total

% %Under one vear

I -2 vears % %

o/o %2-3 vears

Over 3 years o/o %

Total (tie to above total) I

Customer deposits

Prepayments

Other deposits

Total deposits

Cu rrent FY
Com parative

FY
7o of the

TotalAgeing analysis: (Refundable deposits)
%Under one vear o/o

o/o o/o
I -2 vears

2-3 years /o %

o/o oh
Over 3 years

Total

43

U t23

Kshs

|ll'
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Total
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36. Provisions

31 . Finance Lease Obligation

Matu rity Analysis

Analysed as;

Balance brought forward at the beginning
of the year

Additional provisions during the year

Provision utilised during the year (0) (0) 0( ) (0) (0)

Change due to discount and time value for
rnoney

(0) (0) (0) (0) 0( )

Total provisions at the end year

Analysed as:

Current Provisions

Non-Current Provisions

IIIII

At the start ofthe vear

Discount interest on lease liability
Paid during the year (0) (0)

At end of the vear

Year I

Y ear 2

Year 3

Year 4

Year 5 And Onwards

Less: Unearned lnterest (0)
'[otal

Current

Non- Current

Total
?

( P rov ide brief e x p I anat ion)

44

!

Othcr I

rroyision I

Kshi I

'I'otal
Description

Kshsr$l I

Leave
rov is ltr r

Gratuitr
Prbvisiorot'rsror

Kshi

Descrintior rntoiint (Kshs)

DcSciiptior
023-202
---------------

Kshs,

,.022-2023
=.:_-

Kslrs
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National/ County Govemment

Public Contributions and Donations

Total Deferred Income

The deferred income movement is as follows:

38. Deferred Income

( P rov i de b r ief e xpl anat ion)

39. Employee Benefit Obtigations

Retirement benefit Asset/ Liability

The Entity operates a defined benefit scheme for all full-time employees from July 1,2023. The scheme is

administered by fund administrator who is the custodian of the scheme. An actuarial valuation to fulfil the

financial reporting disclosure requirements of IPSAS 39. The principal assumptions used for the purposes of

valuation are as follows:

Kshs Kshs Kshs

Balance Brought Forward

Additions

(0) (0) (0)Transfers To Capital Fund

(0) (0) (0)Transfers To Income Statement

(0) (0) (0)Other l-ransfers

Balance Carried Forward

Kshs KshsKshs Kshs

Current Benefi t Obligation

Non-Current Benefi t Obligation

Total Employee Benefits

Obligation

45

DescriDt
I
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Kslrs
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Recognition of Retirement Benefit Asset/ Liability

a) Amounts recognised under other gains/ I osses in the statement of Financial Performance

Discount Rates 0% 0%
Future Salarv Increases 0% 0%
Future Pension Increases 0% jYo

Mortality (pre- retirement) 0% 0%
Mortal ity (post-retirement) 0% 0%
Withdrawals

Ill Health

Retirement -vears -years

The return on defined plan assets

Actuarial gains/ losses arising from changes in

demographic assumptions

Actuarial gains/ losses arising from changes in

financial assumptions

Actuarial gains and losses arising from experience

adjustments

Others (specity)

Adjustments for restrictions on the defined benefit

asset

Remeasurement ofthe net defined benefit
liability (asset)

46

t) 2021
I)escriotion

Description
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t022-2023
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I

b) Amounts recognised in the Statement of Financial Position

The county assembly also contributes to the statutory National Social Security Fund (NSSF). This

is a defined contribution scheme registered under the National Social Security Act. The Entity's

obligation under the scheme is limited to specific contributions legislated from time to time. per

employee per month. Other than NSSF the Entity also has a defined contribution scheme operated

by LapFund Pension Fund. Employees contribute a certain percentage while employers contribute

a certain percentage of basic salary. Employer contributions are recognized as expenses in the

statement of financial performance within the period they are incurred.

40. Borrowings

Present value of defined benefit obligations(a)

Fair value of plan assets(b) (0) (0)

Funded status (:a-b)
Restrictions on asset recognised

Others (specify)

Net asset or liability arising from defined benefit

obligation

a) External borrowings

Balance at beginning of the year

Extemal borrowings during the year

(0) (0)Repayments of during the year

Balance at end of the year

b) Domestic borrowings

Balance at beginning of the year

Domestic borrowings during the year

(0) (0)Repayments during the year

Balance at end ofthe year

Balance at end of the period- domestic and

External borrowings c = a+b

Short Term Borrowings (Cu rrent Portion)

Long Term Borrowings

Total

47
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The analyses of both external and domestic borrowings are as follows

4l, Taxation

42. Service Concession Liabilitv

43, Deferred Tax Liability

Deferred ta.x is calculated on all temporary differences under the liability method using the enacted

tax rate, currently 30%. The net deferred tax liability at year-end is anributable to the following

items:

External Borrowings
Dollar Denominated Loan From 'X Organisation'

Sterling Pound Denominated Loan From 'Y
Organisation'

Euro Denominated Loan from Z Organisation'

Domestic Borrowings
Kenya Shilling Loan From KCB

Kenya Shilling Loan from Barclays Bank

Kenya Shilling Loan from Consolidated Bank

Total Balance at End Of The Year

At beginning of the year

lncome tax charge for the year (note 26)

Under/(over) provision in prior year/s (note 26)

Income tax paid during the year 0( ) (0)

At end ofthe year

Fair value ofservice concession assets recognized

under PPE

Accumulated depreciation to date r-) (-)

Net carrying amount

Service concession liability at beginning ofthe year

Service concession revenue recognized (0) 0( )

Service concession liability at end ofthe year

48
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(ln ordinary circumstances public sector entities under IPSAS are not expected to pay taxes on
surplus funds. However, in specific cases where this is applicable an organisalion is supposed to
seek guidance on accountingfor income tarcs from IAS l2)

Accelerated capital allowances

Unrealised exchange gains/(losses)

Revaluation surplus

(0) (0)Tax losses carried forward
(0) (0)Provisions for liabilities and charges

Net deferred tax lia bi lity/(asset)

The movement on the deferred tax account is as

follows:

Balance at beginning ofthe year
(0) 0( )Credit to revaluation reserve

Under provision in prior year

Income statement charge/(credit)

Balance at end ofthe year

49
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44, Cash Generated from Operations

45. Financial Risk Management

The Entity's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The Entity's overall risk management programme

focuses on the unpredictability of changes in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance by setting acceptable levels of risk. The

Entity does not hedge any risks and has in place policies to ensure that credit is only extended to

customers with an established credit history. The Entity's financial risk management objectives

and policies are detailed below:

Surptus/Deficit for the year

Adjusted for:
Depreciation

Non-cash grants received 0( ) 0( )

Contributed assets (0) 0( )

Impairment

Gains and losses on disposal of assets (0)

Contribution to provisions

Working capital adj ustments

lncrease in inventorv (0) (0)

Increase in receivables (0) (0)

Increase in defbrred income

Increase in payables

lncrease in payments received in advance

Net cash flow from operating activities

50

Description
\I.'r r L

(0)

Contribution to impairment allowance
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i) Credit risk

The Entity has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with

banks. as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial position,

past experience, and other factors. Individual risk limits are set based on internal or external

assessments in accordance with limits set by the directors. The amounts presented in the statement

of financial position are net of allowances for doubtful receivables, estimated by the Entity's

management based on prior experience and their assessment of the current economic environment.

Financial Risk Management

The carrying amount of financial assets recorded in the financial statements representing the

Entity's maximum exposure to credit risk without taking account the value of any collateral

obtained is made up as follows:

Q,lB: The totals column should tie to the individual elements of credit risk disclosed in the Entity's
s t al e me nt of fi nanc ia I pos it i on).

As at 30th June 2024

Receivables from exchange

transactions 135,367,670
135,659,237 t35,659.237

235,878,195 235,878, r95 235.878. r95
Receivables from non-exchange

transactions

Bank balances 6,530.990 6.530.990 6,530,990

377,773,115 377,713,115 377,773,115

As at 30 .lune 2023

134,548,423 134,548.423134,548,423

235.878, r95 235.878.195Receivables from non-exchan ge

transactions

2i5.878. r9s

3,522,840 3,522,840Bank balances 3,522,840

373,949,459Total 373,949,459 373,949,459

5l

l
rst due I Impaircd

Ksh Kshs

Total

Receivables from exchange

ransactions
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Financial Risk Management

The customers under the fully performing category are paying their debts as they continue trading.

The credit risk associated with these receivables is minimal and the allowance for uncollectible

amounts that the Entity has recognised in the financial statements is considered adequate to cover

any potentially irrecoverable amounts. The Entity has a significant concenration of credit risk on

amounts due from repayments. The board of directors sets the Entity's credit policies and

objectives and lays down parameters within which the various aspects of credit risk management

are operated.

ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Entity's directors, who have

built an appropriate liquidity risk management framework for the management of the Entity's

short, medium, and long-term funding and liquidity management requirements. The Entity

manages liquidity risk through continuous monitoring of forecasts and actual cash flows. The table

below represents cash flows payable by the Entity under non-derivative financial liabilities by their

remaining contractual maturities at the reporting date. The amounts disclosed in the table are the

contractual undiscounted cash flows. Balances due within l2 months equal their carrying

balances, as the impact ofdiscounting is not significant.

As at 30th June (Current FY)

Trade payables

Current portion of borrowings

Provisions

Deferred income

Employee benefi t obligation

Others (specifu1

Total

As at 30th June (Previous FY)

Trade payables

Current portion of borowings

Provisions

Delerred income

Employee benefi t obligation

Others (specify)

Tota I
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Financial Risk Management

iii) Market risk

a) Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of goods

and services that are done in currencies other than the local currency. Invoices denominated in

foreign currencies are paid after 30 days from the date of the invoice and conversion at the time of

payment is done using the prevailing exchange rate. The entity manages foreign exchange risk

from future commercial transactions and recognised assets and liabilities by projecting expected

sales proceeds and matching the same with expected payments.

53

The Turkana County Assembly service board has put in place an intemal audit function to assist it

in assessing the risk faced by the Entity on an ongoing basis, evaluate and test the design and

eflectiveness of its internal accounting and operational controls. Market risk is the risk arising from

changes in market prices, such as interest rates, equity prices, and foreign exchange rates which

will affect the Entity's income or the value of its holding of financial instruments. The objective of

market risk management is to manage and control market risk exposures within acceptable

parameters while optimising the return. Overall responsibility for managing market risk rests with

the Audit and Risk Management Committee. The Entity's Audit Department is responsible for the

development of detailed risk management policies (subject to review and approval by the Audit

and Risk Management Committee) and for the day-to-day implementation of those policies. There

has been no change to the Entity's exposure to market risks or the way it manages and measures

the risk.
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Financial Risk Management

The carrying amount of the Entity's foreign currency-denominated monetary assets and monetary

liabilities at the end of the reporting period are as follows:

2023-2024

Foreign cu rrency sensitivity analysis

2023t2024

As at 30th June (2023-2024)

Financial Assets

lnvestments

Cash

Debtors

Total Financial Assets

Financial Liabilities

Trade And Other Payables

Borrowings

Total Financial Liabilities

Net Foreign Currency AsseU(Liability)

As at 30th June (Current FY)

Financial Assets

Investments

Cash

Debtors

Total Financial Assets

Financial Liabilities

Trade And Other Pavables

Borrowings

Total Financial Liabilities

54
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Financial Risk Management

The following table demonstrates the effect of the Entity's statement of comprehensive income on

applying the sensitivity for a reasonable possible change in the exchange rate of the three main

transaction currencies, with all other variables held constant. The reverse would also occur if the

Kenya Shilling appreciated with all other variables held constant.

b) Interest rate risk

Interest rate risk is the risk that the Entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The Entity's interest rate risk arises from bank deposits.

This exposes the Entity to cash flow interest rate risk. The interest rate risk exposure arises mainly

from interest rate movements on the Entity's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that offbr

favourable interest rates.

Sensitivity analysis

The Entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity analysis

This involves determining the impact on profit or loss of defined rate shifts. The sensitivity analysis

for interest rate risk assumes that all other variables, in particular foreign exchange rates, remain

constant. The analysis has been performed on the same basis as the prior year

Current FY
0%

USD 0%

Sterling pound j%o

Previous FY

0%Euro

USD 0%

Sterling pound 0%
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Fair value of financ I assets antl liabilities

a) Financial instruments are measured at fair value.

Determination of fair value and fair values hierarchy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data

obtained from independent sources; unobservable inputs reflect the Entity's market assumptions.

These two types of inputs have created the following fair value hierarchy:

a

a

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

This level includes listed equity securities and debt instruments on exchanges.

Level 2 - Inputs other than quoted prices included within Level I that are observable for

the asset or liability, either directly (that is, as prices) or indirectly (that is, derived fiom

prices).

Level 3 - inputs for the asset or liability that are not based on observable market data

(unobservable inputs). This level includes equity investments and debt instruments with

significant unobservable components. This hierarchy requires the use of observable

market data when available.The Entity considers relevant and observable market prices in

its valuations where possible.
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Financial Risk Management

The following table shows an analysis of financial and non-financial instruments recorded at fair

value by level ofthe fair value hierarchy:

There were no transfers between levels l, 2, and 3 during the year. Disclosures of fair values of

financial instruments not measured at fair value have not been made because the carrying amounts

are a reasonable approximation of their fair values.

iv) Capital Risk Management

The objective of the Entity's capital risk management is to safeguard the Entity's ability to

continue as a going concern. The Entity capital structure comprises of the following funds:

As at J0 June (202312024)

Financial Assets

Quoted Equity Investments

Non- Financial Assets

Investment Property

Total

As at 30th June (202212023)

Financial Assets

Quoted Equity Investments

Non- Financial Assets

Investment Property

Total

|,666,847 (2, r56,809.00)surplus/Deficit for the period

369,120.445369,t20,445Revolving fund

6.985,823
6,985,823

Accumulated surplus

377,,773,115 373,949,459Total funds

5,200.000Total Bonowings

(6,s30,990) (3,s22,840)Less: Cash and Bank Balances

6,530,990 3,522,840Net Debt/(Excess Cash And Cash Equivalents)

l0"l'10Y"Gearing
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46. Related Party Disclosures

Nature of related partv relationships

Entities and other parties related to the assembly include those parties who have the ability to

exercise control or exercise significant influence over its operating and financial decisions.

Related parties include management personnel, their associates, and close family members.

Government of Kenva

The Government of Kenya is the principal shareholder of the assembly, holding 100% of the

Entity's equity interest. The Government of Kenya has provided full guarantees to all long-term

lenders ofthe Entity, both domestic and external.

Other related parties include:

The Parent Ministry.

County Covernments

Other SCs and SAGAs

Key management.

Board of Directors/Fund Comm ittees

Others (specify)

i)

ii)

iii)

iv)

v)

vi)

Transactions rvith related parties

Rent income from govt. Agencies

Others (specify)

Total

b) Purchases from related parties

Purchases of electricity from KPLC

Purchase of water from govt service providers

Rent expenses paid to govt agencies

Training and conference fees paid to govt. Agencies

Others (specify)

Total

c) Grants /transfers from the government

Crants from National government

Grants from county government

Donations in kind

Total

a) Expenses incurred on behalfofrelated party

Salaries and wages for TCA employees
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022-2023
Description

Kshs Kshs

a) Sales to related parties



Goods and services for TCA

Others (specify)

Total

b) Key management compensation

Directors' emoluments

Compensation to key management

Total

Turkana County Assembly Car Loan and Mortgage (Members) Scheme Fund
Annual Report and Financial Statements for the year ended June 30,2024

47. Segment Information

(Where an organisation operates in dffirent geographical regions or in deparlments, IPSAS l8 on

.tegmenlal reporting requires an Entity lo present segmenlal information of each geographic

region or department to enable users understand the Entity's performance and allocation of
resources to differenl segments)

48. Contingent Assets and Contingent Liabilities

Contingent Assets

(Giva dctail.s)

Continsent Liabilities

(Give de,ails)

Contingent Assets

Insurance Reimbursements

Assets Arising from Determination of Court Cases

Reimbursable lndemnities and Guarantees

Receivables From Other Govemment Entities

Total

Contin gent Liabilities
Court Case against the Entity

Bank Cuarantees in Favour of Subsidiary

Contingent Liabilities arising from Contracts lncluding

PPPs

Others (Specify)

Total
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49. Capital Commitments

50. Events after the Reporting Period

There were no material adjusting and non-adjusting events after the reporting period.

51. Ultimate and Holding Entity

The Entity is a Corporation/ or a Semi-Autonomous Government Agency under the

Ministry/County of Turkana. Its ultimate parent is the Government of Kenya.

52, Currency

The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs.

Authorised for

Authorised and contracted for

Total
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20. Appendices

Appendix l: Implementation Status of Auditor-General's Recommendations

The foltowing is the summary of issues raised by the extemal auditor, and management comments that were provided to the auditor

Resolved 30 December 2023

The misstatements in the financial

statements has been noted and

conected in the amended financial

statements. See Annex I (Financial

statements)

4.1 Presentation

inaccuracies and

incompleteness

Ref:
oAG/LTRRO/T C AMCL]N'/ 2022-

2023t(2)

Resolved 30 December 2023

The interest income has been noted

and the correct figures has been

corrected in the financial

statements. See Annex I (Financial

statements)

4.2 Understatement of
interest income

Ref:
OAG/URRO/T C AMCLM] 2022-

2023/(2\

Resolved 30 December 2023

The statement of cash flows on the

proceeds from loan principal

repayments has been restated and

corrected in the Financial

statements. See Annex I (Financiat

statements)

4.3 Overstatement of
Proceeds from Principal

Loan Repayments

Ref:
OAGruRROTT C AMCLM] 2022-

2023t(2)

6l

t lss
frn

II t,lanagr tmentr st hte

'd
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Reft
OAGruRRO/TCAMCLM/2022-
2023t(2)

4.4 Overstatement of
Current Portion of Long

- Term Receivables

From Exchange

Transactions

The currenl portion ofLong Term

receivables flrom exchange

transactions has been recalculated

and the corrected in the Financial

statements. See Annex I (Financial

statements)

Resolved 30 December 2023

Reft

OAGruRRO/TCAMCLM/2022-
2023t(2\

4.6 Understatement of
Loan Disbursements

Paid Out

The statement of cash flows on

Loan disbursements paid out

during the year has been

recalculated and corrected in the

financial statements. See Annex

I (Financial statements)

Resolved 30 December 2023

Ref:

OAGruRRO/T C AMCLM]2022-
2023t(2)

Undisclosed

Receivables -
Kshs. 130,382,541

The stalement of financial position

that reflects current assets of
ksh.284,905,381 has been

recalculated and corrected in the

financial statements. The correct

figure in respect to outstanding

amount due from Turkana County

Assembly interms of internal

borrowing has been corrected. The

correct schedule of borrowings

amounting lo 277,314,137 has been

Resolved 30 December 2023
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(Put n lule wlrcn 1,ort
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recalculated and corrected in the

financial statements. See Appendix

I (Turkana County Assembly

Borrowings)

Gaidance Noles:

(i) Use the same reference numbers as contained in the extemal audit report;

(ii) Obtain the "lssue/Observation" and "management comments", required above, from the final extemal audit report that is signed by

Management;

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your Entity responsible for the

implementation of each issue;

(iv) Indicate the status of"Resolved" or "Not Resolved".

DG/C.E.OA4.D/Fund Administrator (enter title of head of Entity)

Date:

63
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Appendix II: Projects implemented by

Projects implemented by the Entity Funded by development partners and/ or the Govemment

Status of Project Completion

64

Project title ': I Project Number I Donor Period./'
rlrrrltion

Separate dono
reporting
requircd as pe

the donor- .,

agreement.-.
(Yes/Nir) 1 : ''

Consolidated in these
financial statements.
(Yes/No)

S/No Project Name 'f otal projcct
Cost

Total expended to
date

Completion 7o to date Budget Actual Sou rces of
funds
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Recurrent

Development

Total

65 \

Appendix IV: Transfers from Other Government Entities

Nanr e of the

Entity
Transfcrring
the funds

Date

reccived as

pcr bank
statement

I o,n..,, -
I nr ust bc

Rcccivables l spccific

Total
Transfers
during the

Year

Where Recorded/rccognized

lDcvelopment
/Others lReserve

Capital

Nature:
RecurrenU Total

Amount -

KES

I Defcrred

ltn.or.

Statement of
Financial
Performance
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Appendix V- lnter-Entity Confirmation Letter

Name of transferring entity

Name of beneficiary entity:

Reference Number Date Disbursed Recurrent (A) Development (B)
Total

(c)1A+B) Remarks

Total

I confirm that the amounts shown above are correct as ofthe date indicated.

Head of Accounts Department - Disbursing Entity:

Name........... Sign......,............,..,........... Date

Date......."..........

Head of Accounts Department - Beneficiary Entity:

66
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Appendix VI: Reporting of Climate Relevant Expenditures

IIII

IIII
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