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. (KADU ASIU)
Annud Report rnd Finencid Strtcments
for the yeer ended Jurc 30,2023.

l. Acronymg Abbrevirtionc rnd Gloccrry of Terms

A: Acronyms rnd Abbrevietiong

CEO

DG

CBK

ICPAK

IPSAS

MD

NT

ocoB
oAc
OSHA

PFM

PPE

PSASB

SAGAs

SC

WB

VC

Chief Executive Officer

Director General

Central Bank of Kenya

Institute ofCertified Public Accountants of Kenya

International Public Sector Accounting Standards

Managing Diroctor

National Treasury

Offrce of the Controller of Budget

Offrce of the Auditor Ceneral

Occupational Safety and Health Act of 2007

Public Finance Managernent

Property Plaot & Equipment

Public Sector Accounting Standards Board

Serni-Autonomous Govemment Agencies

State Corporations

World Bank

Vice Chancellor

B: Glusary of Terms

Fiducirry Menrgement- Members of Management directly entusted with the responsibility of
finaocial resources of the organisation

Comporetive Yerr- Means the prior period.

(This list b an indcorion of lhe common acronyms ond abbreviarions; the Errriry should include all Iron the anmnl
repor, arul lnancial sratements prepared)
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(KADII ASILl)
Annud Report rnd Finrncid Strtements
for thc yerr endcd June 30, 2023.

)

2. Key Entity Informrtion end Menrgcment

(r) Backgroundinfornrtion

The Entity was incorporated/ established under the political parties Act on 27r April,2012. The

Entity is domicilcd in Kenya and has branches in all twenty-four counties (24) in Kenya.

@) Principd Acdvitics

The principul aclivity/missiord mandote o/ the Entily is lo enhance polilical uelivities.

I/ISION- i$ be the leading political party oJ'choice to all Kenyans.

MISSION- to /orm an all-inclusive governmenl thal respecls Human Rightt, promoles Gender

Equality, htstice, Freedor^r and Liberty, while impmving social and economic conditiotts oJ all

Kenyans.

CORE OBJECTIYESIo respect Human Righu, Fanily Yalues based on p<trilive religion and

Cuhure, to encoutage and promote Coalition omong Polilical Parties pursuing similar

objecfives in Kenya, to enhance National and Ethnic Inlegration, Cohesion, Reconciliotion,

Peace and Unity ol oll Kenyans etc.

(c) Key Menegenent

T"trc, Entity's day-to-day ,ranagcment is under the following key organs:

(d) FiducirryMenrgenent

The key management p€rsonnel \r,ho held office during the financial year ended 30th June 2023

and who had direct fiduciary responsibility were:

GOYERNANCEBODYI Board of Directors/ CounciV Management etc;

2 Accounting officer/ CEO/MD/VC etc CEOJIMMYNGALA

N/A3 Manager I

N/A4 Manager 2

CEOJIMMYNGALAI CEO,MD,VC,DG

N/A2 Head of Corporate Services

Ernnrh Lynet Gwiyo3 Treasurer

tv



. (KADlt ASILT)
Anrud Rcport rnd Finrnciel Stitemcrtr
for thc ycrr endcd June 30, 2023.

4 Hoad of Procuromcnt N/A

5

6

(Include psitiors regorded as top management in your organisation as per your organisational
slructwe).

Key Endty Informrtion rnd Menagcncnt (continucd)

(e) fiduciary Ovcnight Arnnge ncnts

Herc, provide a high-level descriplion of the key fiduciary oversight a angements coverirg
(sal'):

- Nalional Executive Commifiee

- Disciplinary (sub) Committee

- Finance (sub) Commitee

- ParliamentaryOversighlCommifiees

- National Elections Board

(f) Prrty Herfturrtcn
P.O. Box 83229-80100

Dockworkers uDion Building

Kenyatta AveDue

Mombaer" KENYA

G) Entity Cotrtrcts

Telephone : (2 5 4) 07 29 68 6 106/ 07 228293 t3

E-mail: kaduasili@yahoo.com

Website:www.kaduasili.co.ke

(h) Entity Bmkem

Co-operative Bank of Kenya

Makupa Branch Mombasa

Kenyatta Avanue
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Annud Report rnd Finrnciel Stttements
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. IKADU ASILD
ADnud Report rnd Finrnciil Strtements
for the yeer ended June 30, 2023.

Key Entity Informrtion rnd Menegement (continued)

(D hdependent Auditor

Auditor-Ceneral

Olfrce of the Auditor General

Anniversary Towers. University Way

P.O. Box 30084

GPO 00to0

Nairobi, Kenya

0) Principel Legal Adviser

The Attorney General

State Law Office and flepartment of Justice

Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya

v1l



(K.tLtl'.4slu)
Annud Report and Finrncial Stetements
for the yerr ended June 30, 2021.

3. The Boerd of Directors/Council
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. (KADU ASILT)
Annud Report rnd Finrnciel Strtcmcntc
for tLc yerr elded June 30, 2023.

4. Kcy Menrgcment Tcrm

5. Chrirmen'sStrtement

(One - two prge.)

Yisiow to be the leading politicol party of choice to all Kenyans.

Mission- lo form an oll-inclusive govemment that Respect Human Rights, Promote Gender Equality,

Justice, Freedoms and Liberty, while improving social and economic conditions of all Kenyans.

Core Objectives- to Respect Human Rights, Family Yalues Based on positive religion and culure, to

enhance National and Ethnic lnlepyalion, Cohesion, Reconciliation, Peace and llnity of all Kenyans.

Party history/background KADU ASILI was registered in April 2012 under the Political Parties Act

201 I Registration Number 030. The party has its Hedquarters in Momba.sa at the Dockworkerc

I
Inscrt each kcy managcr's passport-size photo and

name, and key profession/academic qualifications

Indicate the main area of

responsibil ity - without de.ails

2 Manager 2

3 Manager 3

4
Manager 4

Ndc: The CEO and the Entity Secretory will feature both un&r the 'Doard'and

'Monogement'.
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(K4DU ASILI)
Annud Report end Finrnciel Strtemcnts
for the yerr ended June 30, 2023.

(K/lDIt :/l$ll.l)
Ad f.Frr rra fhrrdJ 8a&...1r
fr lt ..flblau3.
lhin A?,ld,tr olor[ Kci)\ to A},r//r.- frc PGty ha at ctua(d laol Llndtv.tw i,A

ll7.5t1 .,rrirlr * m22n02, prod ctwt tb ('outty.

tta,r8 tk lo22 Gcrr'd-Elccrlo.t UDILASIU .*l d F*n t rell fuic d vct/ anty

c'ttolk16?, fif ordy n q.d ,o gct orx Ekaal ltll'At lan Xrrle C{dl n*i *.rd" h 9,,e ol

fuaftW rury Qtttdt*rlot tb ',t4riu Pg.ti/rk t, ,txr, wft ,1,/tBrrrt,^r, ,('/b' lbdtcr tf
Pq'llJ,,grd. Voan Rcp !*rx*r. Gtt[tlr,- tk Pt,,ty did tr,tt lcld tlc Pnstdct{ld Catfu.
fk tmin clulto4a laal, mtfs,t otlrln, *'8 tlc lq* ol ftlrrur1I' (lut&1 o ryt tw p<rt|

c.nfuret [hu ,l,lcd no nny .d.ry ptcttt,,,l aprqrnB klttg h,{{tt 4 otlEt P.Eti,s 
'h,t

utt*l$ultory tle,lr,.

Dr','ia tht i pcrlod. tb Pte otat l(!,t ,t, P1y kuLt tlih, *cd ,oloht tb tlrdtd l\twtotk
Allla,,(rr (lt.lr.A,) Pdtf. lb cnutcd u hQ fqw' u k vq a itwdd @anfut otd lh* tt
,k Potf.
Ilr rrr sxqrs tlrlr/elg tk ywr *vft ,t, trctw in tfu n rarrrir't t{ Valh d PYIb wlxt

,/AI F(NTA'D
frJ Pcry ts y''llbrvrc tuntkj,'n ol riuq wdl'wid.lrla u&u bett to ,.tu ufut4,lE
Paty alrryitlcs.

fr? Pc? It roltlrq d d .zir:,'t/^,Y- *Lrtl''!/l,lP ,E z/ihEn tbtw b t alt*rt t,,latt ,r''6c,' .'tt)
cu lu{,t tlt p|yfu, ;Ntly ,t, R.crdt rra, of *xe Lfe axrtctt vtrl, Ft n t b ,b P.rav

hrry.

Try aal h@c Mrf arra (o&tet wlxtwill Fr!l.* tlr.D N.tnintknfanfr lc ffitca ryl ottt

,tLr, qe Wn b cot l'',r,rlon.

To calxfi r c,ric e.b'.tlk,,, ht th P.m)' ntcrahcrt n enltght., tfum on tlf, ,a?dtr r*n ,,t .diwly
puticipttt< in Polltrcul Porri.r .rtrv,ta, *rth c,tPl7lai'f tb ttrrr',Pn .t rd t',rdtti,

SIGNINIRI,

JI I iA KONROtul

Nl noNlt. ('HAtRMln

x

x



, (K4DU.4SILI)
Antrud Report rnd Finrnciol Stetements
for the yeer ended June 30, 2023.

6. Report of the Chief Executive OIIicer

BRIEF BACKGROUND

The year 2022/2023 was a busy time for the party mainly with the 2022 General Elections' The

,""rJturi"t was busy preparing documentations for the party candidates and handling over these to

the Party's Nationul il""tior. board to process the various candidates who were contesting in the

different positions, which ranged from MCAs, national assernbly, senate, govemors, etc.

PERFORMANCE.2023

WAYFORWARD

I must admit that the party's performance duri ngthe 2022 general elections was the worst since the

inception of the party-in ierms of the number oi elected representatives. The general election of

201i was good because the party got quite a number ofelected representatives.

fn" purty io. been struggling to mainiain the mandatory minimum number of counties required by

luy to re-ui, 
"omptanilfni 

aimcult party facing us is the issue of maintain the minimum number

of membcrs rcquired in each county, t hich ir a minimum of 1000 members. some members keep

on defecting from one party to another one every time and at any time'

The party h-as been struggling to keep its operations up and nrnning despite numerous challenges'

The major chall.rrg"r biing th. verylimited resources(funds). which are mainly from candidates

and the elected and/or nominated representatives.

(PPF) POLITICAL PARTIES FUND

The political Parties Fund (PPF) also assists the party in funding source of its activities, although

limited in its usage. We are hoping that these funds can be improved/increased to the parties so that

party activities und progru-.ir can be further enhanced. If the parties can get r€asonable funding

,u"h thut tt 
"y 

don'ireriain hostage" to the high and mighty individuals that fimd them, they can

have proper iqual playing fields. individuals funding these parties tend to dictate/determine terms to

these Parties who easily fall at these individuals' mercy.

The party has rolled out a program towards trying to raise funds. This programme is headed by the

party treasurer. This programme is aimed at reaching out to donors and well-wishers who may have

the interest of I(ADU ASILI at heart. The team has identified various institutions, individuals etc.

who have been approached towards assisting the party'

xt
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Annurl Rcport ud Finrncirl St.teDents
for thc ycrr endcd June 30, 2fi13.
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' (KADr.t ASILI)
Annud Report end Finrncid Strtemerti
for the yerr ended June 30, 2023.

7. Strtement of Performrnce rgeinrt Predetermtned Obiectivec for FY 202U2013'l

(Twtttthrcc pagcs)

Seclion 8l Subsection 2 (fl oJ'the Public Finance Management Act, 2012 requires the aecounling

oficer to include in the finoncial stotemen!, o slatemenl of lhe nationol government Enlity's

perlormance ogctinst predetermined objectives. Qhis gnidmce slutemenl should be removed in lhe

final sel offinanciol statements).

KAI)I j-.4.ltl has strategic pillars/ thcmcs/issucs and objectives within thc currcnt Strategic Plan for

the FY 2022/202-l- 1. These strategic pillars/ themes/ issues are as follows:

Pillar /themdissue l:
Pillar/theme/issue 2:

K.ll)l i-Astl. develops its Annual Work Plans based on the above pillarJTherneJlssues. Assessment

of thc Board's performance Egainst its Annual Wo* Plan is donc on a quaderly basis. The linrltr'

achieved its performancc tsrgets set for the I'l'2(/ll.'-'{/.,'Jpcriod for its xx strategic pillars, as indicated

in the table below:

(Nll: llntitit's cdn prapdrc this parlitrnrunt'c inlbrnrution o.s pcr tht'lubla hdox'or in u,norc relcvuttl

formut suituhle .for the nuhtre oJ ils Ltclivitics)

(Under this section thereJore, the management should include perlormance agaiwt lhe stralegic
objectives of tlr orgc,nisation. The monagement should outline the stategic Pillars, rclivities towards
lheir achievement ond outptts under each strategic pillor. The otgqnisarion should also brie/ly
outline how lhey ha'e tied rchievements to pedormance conlracls)

Pillar/ theme/ issue l:

Pillar/ theme,/ issue I :

xl1l



&+DU,ISILI)
Annud Report end i'inanciel Strtementg
for the yerr ended June 30, 2023.

10. Environmentrl rnd Susteinebility Reporting

(Two-to-three prges)

i) Susulnabltlty srutegt and profile

The top manogement especiully lhe accounling oficer shottld make referenc'e to su,ttoinuble e.forls,

hroud trends in poliricul ond macroeconomic affeL,ling su.tlainubiliry priorities, relerenc:e to

inlen alionul best practices etnd kelt uchievcn ents undfailure.

ii) Envlronmcntalpcdornance

Outline clearlv, environmental policy gptiding the orgdnbdtion, provide evidcnc,e of thc policy.

Oulline successe.s, shortcomings, eflorts lo munage biodiversily, wuste monagement policv and

elJbrts lo reduce enyintnmental imprcl of the orgunisalion's producls.

iii) Employee wcltarc

Give accounl oflhe policies guiding lhe hiring process and whether they tuke into accounl the

gender ratio, whether they tate in stakeholder engagemenls and how oJien lhey are impruved.

Explctin efforts made in improving skills and ntanaging careers, uppraisal und reward syslems. T'he

organisalion should also dbclose their policy on saJbty ond compliance wirh Occupational Safetlt

and Healrh Acr oJ2007, (OSHA.)

iv) Market place practices-

The organisolion should outline its efforts to:

t) Responslble compctltion practlce.

Explain how the organisalion ensures re,sponsible competilion practices wilh issues

like anti-corruption, responsible political involvement,Iuir compelition and respect

.for competilors.

b) Responsible Supply chain and supplier relations

Explain how the organisation maintains good business practices, lredls it.\ own

.tuppliers responsibly by honouring conlracts und respecting pcryment practices.

c) Responslble matketing and advertlsemcnt

Outline efforts to maintain ethical murkeling pruclices.

d) Product slewardshlp

Outline elJbrts to safegtard coruumer rights und interests.

v) Corporule Soclal Responsibility / Conmunlty Engagements

The organiralion gives details ofCSR aclivilies carried oul in lhe year and the impact to the
society. ()ive evidence of community engagement including charitable giving (cash and
muteriul), (orporate Social Investment and otherforms of community engagement.e.

XY
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for the yerr ended June 30, 2023.
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(KAD{! .4SILI)
Annud Report rnd Finrncisl Stetcments
for tbe yerr ended June 30, 2023.

8. Corporete Governence Strtement

(Two-to-three pages)

(Ilnder this.section, include the number of Bourd meeling.r held and lhe altendance lo tha,te n eetings

b.v member,t, succession plan, exislence of u hourd charler, process of appointment anl removul of

direclor,v, roles arul.functionr of the Boord, induction, training und development, board and member

perJbrmance, conllicl of inlerest, board remunerulion, ethics und conduct as well us governance

oudir.)

9. Menegement Discusiion end Arelysis

(Two- three pages)

(llnder this section, llre managemenl givas o report on lhe operalional and financial pedormance of

the organisotion Jor the lost three to five yeor period, Entity's key projects or investments decision

implemented or ongoing, Entity's complionce with statutory requirements, major risks facing the

organisqlion, malerial arreors in stotutory and other financial obligaliow, review of the economy,

review of lhe .sector, fulure development,y ond any olher inlomalion considered lelevanl lo lhe users

o/ thefinanciol statements.) The management should makc use of tables, graphs, pie chorts und other

descriplive tools to moke the inJormation as under.stetnduble as possible.)

xtv



' (K4Dlt,lslll)
Annud Report and Finrncial Stttements
for the eer ended June 30, 2023.

I l. Strtcment of Directors Responsibilities

Section 8l of the Public Finance Management Act, 2012 and (secrion l4 ol the State ('orporutions

Acl, - (enlilies .should qrutte the applicable legislation under which they ore regtluled).| require the

Directors to prep{re financial statements in respecl of that Entily, which give a true and fair view of

the state of affairs of the Entily at the encl of the financial year/period and the operating results of the

EnliD, for that yearlperiod. The Directon are also required to ensure that lbe Enlit!* keeps proper

accounting records which disclose with reasonable accuracy the financial position of lhe Entity. The

Directors are also responsible for safeguarding the assets of the Enfirr-.

The Directors are responsible for the prepamtion and presentation ofthe Erriry! financial statements,

which give a true and fah view ofthe state of affairs of the Enliry for and as at the end ofthe financial

year (period) ended on June 30,2023. This responsibility includes: (i) Maintaining adequate financial

management arangements and ensuring that these continue to be effective throughout the reporting

period; (ii) Maintaining proper accounting records, which disclose with reasonable accuracy 8t any

time the financial position of the Entity; (iii) Designing, implementing and maintaining intemal

controls relevant to the preparation and fair presentation ofthe financial statements, and ensuring that

they are free from material misstatements, whether due to error or fraud; (iv) Safeguarding the assets

of lhe Entityi (v) Selecting and applying appropriate accounting policies; and (vi) Making accounting

estimates that are reasonable in the circumstances.

The Directors accept responsibility for the Enliry b financial statements, which have been prepared

using appropriate accounting policies supported by reasonable and prudent judgements and estimates,

in conformity with Intemational Public Sector Accounting Standards (IPSAS), and in the manner

required by the PFM Act,2ol2 and (the State Corporations Act) - entities should quote applicable

legislation a.s indicaled under which they are regtlated). The Directors are of the opinion that the

Entity's fnancial statements give a true and fair view of the state of Entity's transactions during the

financial year ended June 30,2023, and ofthe E riry's financial position as at that date. The Directors

further confirms the completeness of the accounting records maintained for the EzlirT, which have been

relied upon in the preparation of theEntity's frnarcial statements as well as the adequacy ofthe systems

of intemal financial control.
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Anniversary Towers
Monrovia Street

P.O. Box Joo64-0oroo
NAIROBI

OFFICE OF THE AUD]TOR.GE ENAL

Enhunc ing ..1 cc ou nt ahil itt'

REPORT OF THE AUDITORGENERAL ON KENYA AFRICAN DEMOCRATIC UNION-
ASILI (KADU-ASILI) FOR THE YEAR ENDED 30 JUNE,2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts: -

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and relevant laws and regulations that have a direct effect on
the fi nancial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Govemance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efiicient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided under Article 229 of the Constitution,
the Public Finance ManagemenlAcl,2Ol2 and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

Adverse Opinlon

I have audited the accompanying financial statements of Kenya African Democratic
Union-Asili (KADU-Asili) set out on pages 1 to 69, which comprise of the statement of
financial position as at 30 June, 2023, and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison

Repo of he Auditor-General on Kenya Africon Democratic Union-Asili (KADU-.4sili) lor the year ended
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of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Kenya African Democratic Union-Asili (KADU-Asili) as at
30 June, 2023, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
do not comply with the Political Parties Acl, 2011 and the Public Finance Management
4ct,2012.

Basis for Adverse Opinion

l. lnaccuracies in the Financial Statements

Review of the financial statements submitted for audit revealed the following inaccuracies;

1.1 Variances Between the Financial Statements and Explanatory Notes

The statement of financial performance reflects transfers from other Government
entities of Kshs.239,916, public contributions and donations of Kshs.1 00,966,
other income of Kshs.1,000, board expenses of Kshs.132,080, repairs and
maintenance of Kshs.20,640 and finance costs of Kshs.3,249 while the
explanatory Notes 6,8, 15, 16, 18,20 and 23 respectively, indicate nil balances.
Reconciliations for the balances were not provided for audit.

o

lll.

tv

The statement of financial performance reflects a nil amount for use of goods and
services while Note 16 reflects a computed amount of Kshs.426,739 resulting in
an unreconciled variance of Kshs.426,739.

The statement of financial position reflects investments of Kshs.98,649, and
receivables of Kshs.75,157 while the corresponding Notes 33 and 35 to the
financial statements reflect nil balances resulting in an unreconciled balances of
Kshs.98,649 and Kshs.75,157 respectively.

The statement of cash flows reflects negative net cash flows from operating
activities of Kshs.340,417 while disclosure Note 50 to the financial statements
reflects negative net cash flows from operating activities of Kshs.323,086, resulting
in an unexplained variance of Kshs.1 7,331 .

The statement of financial performance reflects expenditure on repairs and
maintenance of Kshs.20,640. However, disclosure Note 20 to the financial
statements reflects an amount of Kshs.15,440, resulting in an unreconciled
variancc of Kshs.5,200.
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The statement of financial performance reflects expenditure on contracted
services of Kshs.304,330 while Note 21 to the financial statements reflected an
amount of Kshs.138,560. Further, the statement of comparison of budget and
actual amounts reflects actual contracted services amount of Kshs.307,579. The
variances between the three amounts relating to the same expenditure have not
been reconciled.

1.2 Other Variances

The statement of financial position reflects a negative capital fund balance of
Kshs.359,458, while the statement of changes in net assets reflects a nil balance
resulting in an unreconciled balance of Kshs.359,458.

The statement of cash flows reflects expenditure on grants and subsidies of
Kshs.3,249. However, the amount has not been disclosed in the statement of
financial performance and the statement of comparison of budget and actual
amounts.

The statement of financial performance reflects transfers from other government
entities of Kshs.239,916, whereas the statement of comparison of budget and
actual amounts reflects an actual amount of Kshs.701 ,340, resulting in an
unreconciled variance of Kshs.461,424. Further, the Political Parties Fund annual
report indicated an amount of Kshs.287,508 as amount due to the Party. No
explanation was provided for the differences noted.

IV The statement of cash flows reflects expenditure on use of goods and services of
Kshs.'165,770 while the statement of financial performance reflects recomputed
expenses amounting to Kshs.426,739, resulting in an unreconciled variance of
Kshs.260,969,

ln the circumstances, the accuracy and completeness of balances reflected in the
financial statements for the year ended 30 June, 2023 could not be confirmed.

2. Unsupported Other lncome

The statement of financial performance reflects other income amount of Kshs.1,000.
However the statement of comparison of budget and actual amounts reflects a Nil actual
balance in respect of other income. Further, the income was not supported by an analysis
of the income and other supporting documents.

ln the circumstances, the accuracy and completeness of the other income amount of
Kshs.1,000 could not be confirmed.

3. Unsupported Revenue from Public Contributions and Donations

The statement of financial performance reflects revenue from non-exchange transactions
in respect to public contributions and donations of Kshs.100,996. However, the supporting
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documents such as list of members, an analysis of members' contributions due and
received, and receipts issued were not provided for audit.

ln the circumstances, the accuracy and completeness of the income from public
contributions and donations of Kshs.'100,996 could not be confirmed.

4. Unsupported Board Expenses

The statement of financial performance reflects board expenses of Kshs.'132,080.
However, schedules and analysis for the expenditure were not provided for audit.

ln the circumstances, the accuracy and completeness of the board expenses of
Kshs.132,080, could not be confirmed.

5. Unsupported Receivables and Payables Balances

The statement of financial position reflects receivables and trade and other payables
balances of Kshs.7s,157 and Kshs.18,596 respectively as disclosed in Notes 35 and 37
to the financial statements. However, supporting schedules and aging analysis for the
balances were not provided for audit.

ln the circumstances, the existence, accuracy and completeness of the payables and
receivables balances of Kshs.18,596 and Kshs.7s, 157, respectively could not be
confirmed -

6. Unconfirmed Cash and Cash Equivalents Balance

The statement of financial position reflects cash and cash equivalents balance of
Kshs.7s, l57 which was not supported by the cashbook, bank reconciliation statement
and board of survey report. Further, the detailed analysis of cash and cash equivalents
balance reflected nil balances and no bank account numbers.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.75,157 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Kenya Africa Democratic Union - Asili
(KADU Asili) Party Management in accordance with ISSAI 130 on the Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my adverse opinion.

Emphasis of Matter

Unaudited Comparative Balances

The financial statements presented for audit reflects comparative balances for the year
ended 30 June,2022. However, only the financial statements of political parties funded
from public funds were being audited pursuant to Article 229(4)(f) of the Constitution of
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Kenya, which mandates the Auditor-General to audit political parties funded from public
funds. Therefore,lhe202212023 financial year is considered the first year of audit and the
audit procedures undertaken did not cover the prior year balances.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution ,based on the audit procedures
performed, because of the significance of the matters discussed in the Basis for Adverse
Opinion and Basis for Conclusion on Lawfulness and Effectiveness in Use of Public
Resources sections of my report, I confirm that public resources have not been applied
lawfully and in an effective way.

Basis for Conclusion

1. Presentation and Disclosures of the Financial Statements

Review of financial statements presented for audit revealed the following anomalies:

i. The table of contents, all the financial statements and the Notes to the financial
statements did not indicate the accounting period to which the financial statements
relate;

Key Entity lnformation on Management on pages iv and v is incomplete;

The statement of financial performance and statement of financial position have
electronic signatures for the Chairman, Accountant and Head of Finance. Similarly,
the Chairman's Statement on page x and the Secretary's Statement on page xii also
have electronic signatures;

iv. The Annual Report did not include the required information and the Statement of
Performance Against Predetermined Objectives;

v. No information and analysis was provided on pages vi, 36 and 67, 69 to 74 and
Appendices I to Vll;

vi. The accountant who signed the financial statements did not indicate membership
registration number of the lnstitute of Certifled Public Accountants of Kenya
(rcPAK).
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ln the circumstances, the financial statements did not fully comply with the prescribed
reporting template by the Public Sector Accounting Standards Board.

2. Late Submission of the Financial Statements

The financial statements for the year ended 30 June, 2023 were submitted to the Auditor-
General on 19 February, 2024, over four months after the statutory deadline of 30
September, 2023. This was contrary to Section 68(2)(k) of the Public Finance
Management Ad,2012, which requires an Accounting Officer to prepare and submit the
annual financial statements for each financial year to the Auditor-General within three
months after the end of the fiscal year.

ln the circumstances, Management was in breach of law.

3. Non-Compliance with Law on Establishment of Party Offices

An inspection conducted in March, 2024 revealed that, out of thirty-eight (38) sampled
counties visited, the Party had only three (3) offices in Mombasa and Kwale Counties,
while an office in Kilifi had been closed. This was contrary to Section 7(0(iii) of the Political
Parties Act, 2011 which requires a political party to be fully registered if it has submitted
to the Registrar the locations and addresses of the branch offices of the political party, in
more than half of the counties.

ln the circumstances, Management was in breach of law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, because of the significance of the matters discussed in the Basis
for Adverse Opinion and Basis for Conclusion on Effectiveness of lnternal Controls, Risk
Management and Governance sections of my report, I confirm that, internal controls, risk
management and governance were not effective.

Basis for Conclusion

1. Lack of Approved Management Policies and Procedure Manuals

During the year under review, the Party did not maintain payroll and details of staff
volunteers' allowances. Further, the policies and Procedures Manuals for various
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functions such as Finance, Procurement, lnternal Audit, and ICT and the Strategic Plan
were in draft form and had not been approved.

ln the circumstances, the effectiveness of internal controls and risk management and
overall governance structure of the Party could not be confirmed.

2. Weaknesses in Management of Fixed Assets

The statement of financial position reflects property, plant and equipment balance of
Kshs.73,529. However, Management did not provide for audit an assets register, showing
details of the assets such as the serial number, value, date of purchase, depreciation rate
and net book values, location and condition ofthe assets. Further, the assets did not have
unique identifiers.

ln the circumstances, the effectiveness of internal controls over the Party's fixed assets
management could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal controls as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Party's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to dissolve the Party or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.
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Those charged with governance are responsible for overseeing the Party's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ol the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internalcontrols in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of lhe Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal conlrols that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:
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ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of Managemenl's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Party's ability to sustain its services. lf lconclude that a material uncertainty
exists, lam required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modifo my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Party to cease to sustain its services.

. Evaluate the overall presentation, structure and content ofthe financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Party to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA BSa
AUDITOR.GENERAL

Nairobi

25 June,2024
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16, Strtement of Chrngcr in Net Assets for the yerr ended 30 Jute 2023

Krbs KrhsXshr Kshrkhr Krhr Krh
Ar rt July l, (Prevtour FY)

NIL NILNIL NIL NILNIL NILIssued new capital
NIL NILNIL NIL NILNIL NILRwalualion gain

NILNIL NILNIL NIL NIL NILTrmsfer of excsss depreciation on

rcvaluatioo
NILNIL NILNIL NIL NILf,teferrod tax on crcess depreciation NIL

NIL NIL NILNIL NIL NILFair value adjustment on investments NIL
NILNIL NILNIL NIL NIL NILSurpluJ deficir for the year

NIL NIL NILNIL NIL NIL NILCapitaUdevelopment grants received during
the year

NIL NILNIL NIL NIL NIL NILTransfer of depreciation/amortisation fiom
capital fund to rstained earnings

NIL NILNIL NIL NIL NIL NILDivid€nds poid

NIL NIL NIL NILIilcrim dividends paid NIL NIL NIL
NIL NIL NIL NILPmpoaod final dividends NIL NIL NIL

NILNIL NIL NIL NIL NIL NILAs et Jurc 30, (Previorr FY)

Ar rt July l, (Currtrr FY)
NIL NILNIL NIL NIL NIL NILIssue of new sbarr capital

NIL NIL NILRcvaluation gain NIL NIL NIL NIL

NIL NIL NILTransfer of excess depreciaion on

revaluation
NIL NIL NIL NIL

NIL NILDcferred ax on excess depreciation NIL NIL NIL NIL NIL
NIL NILNIL NIL NIL NIL NILFair value adjusrment on investments

Surplus/ (deficit) for the year
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KADU ASILD
Alnurl Rcport rd Fhmcirl St teoctrts

ended June 3{l' 2013.for ttc yerr

Note:

I . For items that ore not common in the finorcial stotemenls, ,he Enlity thoutd include a note on what they relote to - eithet on the face of lhe

statement of chonga in equiry/net ossers ot qrrong lhe noles lo the Jinancial storemenls-ll

2. Prior year adJasOtent should hove on elaborate note bcribing what the arreunts relote lo. In such i$tarrc6 a resnement of the opening

balorces needs to be bne.
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NIL NILNILNILNILNILNILCallpitaUdcvclopmenl graos rcccivod

during the ycar

NIL.NIL NILNILNILNILNILTraosfcr of depreiation/aoortisation from

capital firnd to rstained camiogr
NILNIL) NIL)NILNILNIL NILDivideods paid
NILNIL NIL(NILNILNIL. NILIntcrim dividends paid

NIL(NIL NILNPropc.d fmal divideods
NILNILNIL NILlul,NIL tilLAr rt June 30, (Currctrt FY)



(KADIt ASILI)
Annud Report snd Finrnciel Strtemertg
for the yeer ended June 30,2023.

17. St.tcmert of Crsh Flowr for the yerr endcd 30 June 2023

Cerh llorr fron opcretlng rcdvlthr
Rccclptr

Transftrs fiom othcr govcmments cntitics 239916

Lcvicg fines and penalties

Public contributions and donations r 00965 425421

Propctty taxcs r.v€nue

Liccnscs and pcmrits

Rcndcring of scrvices

Salc ofgoods

Rental rovcauo from facilitics and cquipmeat

r 092514Financc bcome l00o

Other income

34r882 lsu93sTot l trcclptt

Prynelt'
16s770 260519Usc of goods and serviccs

2220m 180000Employee costs

132080 l 13000Board Expenscs

20640 NILRcpairs and maintcnancc

Contractcd services 138s60 906765

3249 NILGrants and subsidies

BanL charges

Totrl pryEcltc il2299 t460jLU

Net clh tlori ftom(urcd in) opcrrtirg ecth/ttiet 50 -3{(x17 s7651

Crrh flowr from invertlag rctividor

Purchase ofPPE and lntangible assets NIL NIL

NIL NILProcecds &om sale ofPPE

NIL NILPurchase of investments

NIL NILSalc of invcstrrents

NILNet cmh Ilowr from(usod in) iavating ecdvitiec NIL

Cash f,ows ftom finelcing octMtier

NILProcccds from borrowings NIL

NILRepayment of borrowings NIL
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KADU ASILI)
Annurl Report rnd Finenciel Strtements
for the yerr ended June 3O 2023.

Procccds from issuc of shares

NILNILNet c h llovr ftom fimncln3 ActMda

Nct hcrertc(decrcele) in ce &
Cuh cqulvelentr

29 398243Cash and cash equivalcnts at I July

7StS129Cerh end cmh Gqrlv.hnb rt 30 June

(PSASB has now prescribed the direcl method of cashJtow presenlalion for all entities under the IPSAS Accrual

ba.sis of accounting).
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6ADTTASTLI)
Annr,' . Ieport rtrd Fir.ncirl Strtemcnts
for thc yerr endcd June ,0,20:23.

lE Strteme nt of Comprriron of BudSet rnd Actud rmoo ! for tte yerr endcd 3ll June 2023

lH/c.lfll<c-d)C{e+b) da b

Rrenuc
9l.39701,340.00 66,0m.002E7,508.00 767,340.00479,832.NTransfers from Other Governments entities
N/AN/A N/AN/A N/AN/ALevies, Fises and Penafties
NILNIL NILN/A NILN/APublic Conributions aod Donations
NILNIL NILNIL NILProperty Taxes Revenue NIL
NILNIL NILNIL NILLicens$ and permib NIL
NILNIL NILNIL NILRen&ring of Services NIL
NILNIL NILNIL NILSale of Goods NIL
NILNIL NILNIL NIL NIL
NILNIL NILNIL NIL NILFinancc Income
NILNIL NIL NILNIL NILAgency lncone
NILNIL NIL NILl0m NILOther lncome

9t39761340.Ut.N 701340.00 66,000.00419fi2.@ 2r7roE 00.00Totrl IttcoDc

Expenrer

N/A N/A N/A N/AUse ofGoods and Services N/A N/A.
42200.fi 23.441E0,m0.00 422N.N 222,200.W 180,m0.00Employee costs

132,0E0.00 60,000.00 45.4260m0 72,0E0.00 132,080.00Board erpcnc'es

NIL 10020,ffi.w 20,640.00 20,6/,0.00Repairs and Maintenmce NIL
307,579.00 307,579.40 NILContractrd Sdvic..€s NIL to7,579.00

100t 9,041.00, 19,u1.00 NILI lO0lPrcvissions NIL 19,041.00
15.s70rJa0.00 6593{0.00 102100.00Totil ErpcrdftrE 240,(n0.00 46li{0.00

NIL NIL NIL-359143&00 NIL NILSerplur for tlc period
NILItL NIL NILCrpitd Erpcdtture N/A NIL

I
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(K,,11)L/ -4SIL1)
Annu.l Reports .nd Fin.nciel Statements
for tbe ycrr cndod June 30, 2023.

19. Notes to the FinrDciol Strtcmentg

Gencral Infornetion

KADU-ASILI Entity is established by and derives its authority alld accountability from

Politisal Panies Act. Thc Entity is wholly owned by the Govemment of Kenya and is

domiciled in Kenya. Thc Entity's principal activity is Politics.

2. Strt€ment of Complirnce snd Beris of Prepention

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, Plant and equipment.

marketablc sccuritics and financial instru$cnts at fair valuc, impaircd assets at thcir estimated

recoverable amounts atrd actuarially determined liabilities at their Present value. The

preparation offinaDcial statcments in conformity with Intcrnational Public Sccor Accounting

Standards (IPSAS) allows thc use of estimates and assumptions. It also rcquires management

lo exercise judgernent in the process of applying lhe Entity's accounting policies. The areas

involving a higher degree ofjudgement or complexity, or where assumptions and estimates

are significant to lhe financial statemcnts, are disclosrd in Notc 5 ofthesc financial statements.

The financial statements havc bcen prcparcd and prescnted in Kenya Shillings, which is the

functional and reporting curre rcy of the Entily. The frnancial statements have been prepared

in accordance with the PFM Act, tbe State Corporations Act (include any other applicable

Iegislation), and International Public Sector Accounting Stardards (IPSAS). The accounting

policies adopted have bcen consistently applied to all the years prescntcd.

ll



(KADLI .4SIL1)
Annurl Reports rnd Finenciel Stltements
for the yer cnded June 30, 1023.

Notct ta the Fiuncirl St.teDents (Contitrued)

3. Adoption of New rnd Revised Strndards

i. Neu'and amended standards and interprclalions in issue e.flective in the year ended 30

June 2023.

IPSAS

Financial

Instruments

4tl. Appliceble : lr Jrlurry 2023:

The objective of IPSAS 4l is to establish principles for the

financial rcporting of financial ass€ts and liabilities that will

present relevant and useful information to users of financial

statements for their assessment of the amounts, timing and

uncenainty ofan Entity's funue cash flows.

IPSAS 41 provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and mcasurement model

for filancial assets that considers the characteristics of

the asset's cash flows and the objective for which the

asset is held;

. Applying a single forward-looking expccted credit loss

model that is applicable to all financial hstrumcnts

subjcct to impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the

guidance. The model develops a strong lirtk bctween an

Entity's risk management strategies urd the accounting

treaunent for instruments held as part of the risk

management strategy.

(.\tut. lh" irrrlfirtt ol tha \lonlu l h, tlrc l:nrir.l.)

IPSAS 42: Social

Benefits

Applicable: l" Jenuary 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statcments about social

benefits. The informatioo provided should help users of the

financial statemcnts and gcncraFpurposc financial rcports assess:

(a) The nature of such social bcnefrts provided by the Entity.

t2



6AI.)U.4StLl)
Annud Reports end Finenciel Statements
for thc eer endcd June 30, 202J.

(b) The kcy features of the operation of those social benefit

schemesl and

(c) The impact of such social benefits provided on the Entiry's

financial performance, financial position and ca-sh flows.

(.lr r( th( lmpud tt tha \tnnlo l h' th( l.rrli| il rcl. ntl

Amendments to

Othcr IPSAS

resulting from

IPSAS 4I,

Financial

lnstruments

Applicrble: Irt January 2023:

a) Amendments to IPSAS 5, to update the guidance rclated to

the components of borrowing costs which were

inadvertently omitted when IPSAS 4l was issued.

b) Arnendments to IPSAS 30, regarding illusrative examples

on hedging and credit risk which werc inadvertently

omitted when IPSAS 4l was issucd.

c) Amcndments to IPSAS 30, to update the guidance for

accounting for financial guarantecd contracts which were

inadvcrtently omitted when IPSAS 4l was issued.

d) Amendments to IPSAS 33, to update the guidance on

classifoing financial instruments on initial adoption of

accnral basis IPSAS which wcre inadvertently omitted

when IPSAS 4l was issued.

(Slot( rhe ifipnd 01 lhc \tonlutul ,o th( Lntih il rclerunr)

Other

improvements to

IPSAS

Appltcohle ls Jaauary 2023

. /P.t4.S 22 Disclosure of Financial Information aboul lhe

General Government Seclor. Amendmcnts to refcr to thc latsst

Sysrem ofNational Accounts (SNA 2008).

o IPSAS 39: Enployee Bercfits. Now deletes the term composite

social sccurity benefits as it is no longer defined in IPSAS.

. IPSAS 29: Financiel inctruments: Recoglition and

Meesurement. Standard no longer included in the 2023

IPSAS handbook as it is now superseded by IPSAS 4l which

is applicable from l"tJanuary 2023.

(.lktlt tht iDrl t-l il thr \tu funI k, tht' I'trlitt il tulr\irll
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tKlD(i.4yLI)
Annud Reports rnd Finsncirl Ststements
for tbe ycer ended June 30, 2023.

Notes to the Finenciel Stetements (Continued)

ii. New and anended slarulards and inlerprctations in Lxsae but nol yel efieclive in the

ycar endcd 30 June 2023.

tlt Euly adoption of slandanls

The Entity did not early - adopt any new or amended standards in the financial year or

he enriry adopted the Jollowing stondanls early (state lhe standards, reason.for early

adoption and impact on enfiry's financial sralemenls.)

Applicoble Is January 2025

The standard sets oul the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that

lessees and lessors provide relevant information in a manner that faithfully

represents thosc transactions. Th.is information gives a basis for users of

financial statements to ass€ss the effect that leases have on the financial

position, financial performance and cashflows ofan Entity.

The new standard rcquircs entities to recognise, measure and present

information on right ofuse assets and lease liabilities.

Sluh' th( e\:p|.1.'l in ptut trl th( tuniortl l tlrc l:,ntil.r' il rclrvrrtt

IPSAS 43

IPSAS 44:

Non- Current

Assets Held

for Sale and

Discontinued

Operations

Applicoble Id lanuary 2025

The Standard requires,

Assets that mcet the crileria to be classified as held for sale to be measured

at the lower of carrying amount and fair value less costs to sell and the

depreciation of such assets to cease and:

Assets that meet thc criteria to be classified as held for sale to be presented

separately in the statement of financial position and thc rcsults of

discontinued opcrations to be presented separately in the statement of

financial performance.

,lkt/? thr Nled. intltu l if lh. \ktnltrtl kt thr l. lit| il rel(r/Jrtt
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(K{I)lt .4S1Ll)
Annud Reports rnd Finrncial Strtements
for the yeer cnded June 30. 2023.

Notes to the finenciel strtenerb (continued)

4. Summery of Significant Accourting Policies

r) Revenue recognition

i) Revenue from notr-erchrnge trrnsrctions

Fees, tsxes and lines

The Enriv reco9nizes revenues from fees, taxes and fines when the event occurs and the

asset recognition criteria are met. To the extent that there is a related condition attached

that would givc risc to a liability to repay ths amount, defcrrcd income is recognized

instead ofrevenue. Other non-exchange revenues are recognized when it is probablc that

the fi.rture economic bencfits or service potential associated with tbe asset will flow to the

Entity and the fair value ofthc asset can be measured reliably.

Trengfers from other government entitieg

Revenues from non-exchangc transactions with other govemmcnt cntities are mcasured

at fair value and rccognized on obtaining control ofthe asset (cash, goods, scrvices and

property) if the transfer is free from conditions and it is probable that the economic

benefits or service potential rclated to the asset will flow lo lhe Enliry and can be

measured rcliably. To the extent that therc is a rclated condition attachcd that would give

rise to a liability to repay the amount, the amount is recorded in the statement offinancial

position and realised in the statcment of financial performance over the useful life ofthe

assets that has been acquircd using such funds.

ii) Revenue from erchrnge trrnsactionc

Rcndering of servicer

The Entity recognizes revenue from rendering of services by reference to the stage of

completion when the outcome of the uansaction can be estimated reliably. The stage of

completion is measured by reference to labour hours incurred to date as a. Percentage of

total estimated labour hours. Where the conuact outcome cannot be measured reliably,

revenue is recognized only to the extent that the expenses incurred are recoverable.

l5



(K4DI/,4SILl)
Annud Reports rnd Finrncirl Strtements
for the yeer ended June 30, 2023.
Notes to the Finencirl Stetements (Continued)

Summery of Significant Accounting Policier (Continued)

Ssle ofgoods

Revenue from the sale of goods is recognized when the significant risks and rcwards of
ownership have becn transferred to the buyer, usually on delivery ofthe goods and when the

amount of revenue can be measured reliably, and it is probable that the economic benefits

or service potential associated with the transaction will flow to the Ezrjfi,.

lntere3t iltcome

Inlcrest income is accrued using the elfective yicld method. Thc cffective yield discounts

estimated futurc cash rcceipts through the expected life ofthe financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to determine

intcrest income each period.

Dividendc

Dividen& or similar distributions must be recognized when the shareholder's or the Entity's

right to receive payments is established.

Rentd income

Rental income arising from opcrating leases on investment properties is accounted for on a

straightline basis over the lease tcrms and includcd in revenuc.

b) Budget informetion

The original budget for the Curent FY was approved by the National Assembly on xrx.

Subscquent rcvisions or additional appropriations were made to the approved budget in

accordance with specifrc approvals from the appropriate authorities. The additional

appropriations are added to the original budget by the Entity upon receiving the respective

approvals in order to conclude the final budget. Accordingly, thc Entity recorded additional

appropriations of.rr on the 20xx budget following the governing body's approval.

l5



(K4Dlt .4SIr.r)
Annuel Reports end Finenciel Stotements
for the ye* cnded June 30, 2023.

Note to the Financiel Stetements (Continued)

Summery of Signifrcent Accounting Policies (Continued)

Budget informetion (continued)

The Entity's budget is prepared on a different basis to the actual income and expenditure disclosed

in the financial statemcnts. The financial statements are prepared on accrual basis using a

classification based on lhe nature ofexpenses in the statement offinancial performance. whereas

the budget is prepared on a cash basis. The amounts in the financial statements were recast from

the accrual basis to the cash basis and reclassified by presentation to be on the same basis as the

approved budget. A comparison ofbudgel and actual amounts, prepared on a comparable basis to

the approved budget, is then presented itl the statement of comparison of budget and actual

amounts. ln addition to the Basis diference, adjustments to amounts in the financial statements

are also made for differcnces in the formats and classification schemes adopted for the presentation

ofthe financial statements and the approved budget,A etatement to reconcile the actual amounts

on a comparable basis includcd in the statement ofcomparison ofbudgct and actual amounts and

the actuals as per the statement of financial performance has becn presented under section xrl of

these financial statements.

c) Terer

Current income tar

Current incomc tax assets and liabilitics for the current period arc measured at the amount exp€cted

to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute

the amount arc those that are enacted or subslantiv€ly enacted, at the rcporting date in the area

where the Entily operates and gcnerates taxable income. Current income tax rclating to items

recognized directly in net assets is recognized in net assets and not in the statement of financial

performance. Managemcnt pcriodically evaluates positions takcn in the tax returns with rcspect to

situations in which applicable tax regulations are subject to interpretation and establishes

provisions where appropriate.

l7



(K4DIt ASrLl)
Annud Reports rnd Finrncid Stotements
for thc yer cnded June 30, 2023.

Notes to the Finencirl Strtements (Continued)

SummrrT of Signfficant Accounting Policiec (Continued)

Deferred ter
Deferred tax is provided using the liability method on temporary differences between the tax bases

ofassets and liabilities and their carrying amounts for financial reponing purposes at the reporting

date. Deferred tax liabilities are recognized tbr all taxable ternporary differences, except in respect

oftaxable temporary differences associated with investments in controlled entities, associates and

intcrcsts in joint venturcs, when thc timing of thc rcversal of the temporary diffcrcnces can be

controllcd and it is probable that the tcmporary differences will not reverse in the tbreseeable

futurc. Defened tax assets are rccognized for all &ductible temporary differences, thc carry

forward ofunused tax crcdits and any unused tax losses. Deferred tax ass€ts are recognized to the

€xtent that it is probable that taxabls profit will be available against which the deductible

temporary differcnces, and the carry forward of unused tax credits and unused tax losses can be

utilized, except in respect of deductible temporary differences associated with invcstments in

controlled entities, associates and interests in joint ventures, deferred tax assets are recognized

only to the extent that it is probable that the temporary differences will reverse in the foreseeable

future and taxable profit will be available against which the temporary differences can be utilized.

The carrying amount of deferred tax assets is revicwed at each reporting darc and reduced to the

extent that it is no longer probable that sufficient raxable profit will be available to allow all or

pan of the deferred tax asset to be utilized. Unrecopized deferred tax ass€ts are re-assessed at

each reporting date and are recognized to the extent that it has become probable that future taxable

profits will allow thc dcfcrrcd tax assct !o bc rccovcrcd. Defcrrcd tax assets and liabilities arc

measured at the tax rates that are expected to apply in the year when the asset is realizcd or the

liability is settled, bas€d on tax rates (and tax [aws) that have been enacted or substantively enacted

at the reporting date. Deferred tax relating to items recognized outside surplus or deficit is

recognized outside surplus or deficit. Deferred tax items are recognized in correlation to the

underlying transaction in net assets. Deferred tax assets and deferred tax liabilities are offset if a

legally enforceable right exists to set off currcnt tax asscts against curent income tax liabilities

and the deferred taxes relate to the same taxable Ezli4, and the same taxation authority.

l8



(K4I)t;.431Lt)
Annurl Reports rnd Finencirl Stotements
for the yer ended June J0, 2023.

Not$ to the Finrlciel Stltemetrts (Coltinucd)

Summary of Significant Accounting Policies (Continued)

Sttlcs lax

Expenses and assets are recognized net of the amount ofsales tax, except:

i) When the sales tax incurred on a purchase of assets or services is not recoverable from

the taxation authority, in which casc, tie ssles tax is recognized as part of the cost of

acquisirion of the asset or as part ofthe expense item, as applicable.

ii) When receivables and payables are stated with the amount ofsales tax included

The nct amount of salcs tax recovcrablc from, or payablc to, the taxation authority is

included as part ofreceivables or payables in the statement offinancial position.

d) Investmort propcrty

Investment properlies are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components of an existing iovestment prcperty at

the time that cost is incurred ifthe recognition criteria are met and excludes the costs ofday-

to-day maintenance ofan investment propcrty. lovestment property acquircd through a non-

exchange transaction is measured at its fafu value at the date of acquisition. Subsequent to

inirial recognilion, investment prope ies are measured using the cosl model and are

depreciated over an tIlr'(.t(l year perid or inveslment property is measared at fair valw

rvith gains and los,sas recognised through surylus or deficit.(cntillt to anend appoprialcly

based oa lhe nodcl odo4eQ lnvestment properties are derecopized either when they have

been disposcd ofor wben the investment propcrty is permanently withdrawn fiom usc and no

future economic benefit or service potential is expccted from its disposal. The difference

between the net disposal proceeds and the carrying amount of the asset is recognizcd in the

surplus or deficit in the period of de-recognition. Transfers are made to or from investment

property only when there is a change in use.

l9



(K4D(r _lStU)
Annud Reports ond Financisl StotemeDts
for the yeer ended June 30, 2023.

Notes to the Finsncial Strtements (Cootitrued)

Summery of Significant Accounting Policies (Continued)

e) Property, plrnt end equipmert

All property, plant and equipment arc stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditurc that is directly attributable to the acquisition of
the items- When significant parts of property, planr and equipment are required to be replaced

at intervals, the Entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurrcd. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value.

fl Leeses

Finance leases are leases that transfer substantially all ofthe risks and benefrts incidental to

owncrship ofthe leased item to thc rrliry. Assets held under a finance lease are capitalized

at the commencement ofthe lease at the fair value of the leased propcrty or, if lower, at the

present value of the future minimum lease payments. Thc Enlity also recognizes the

associated lease liability at the inception ofthe lease. The liability recopized is measured as

the present valuc of the firture minimrun lease payments at initial rccopition. Subsequent to

initial recognition, lease payments are apportioned betwcen finance chargcs and reduction of
the lease liability so as to achieve a constant rate of intcrest on the remaining balance of the

liability. Finance chatges are recognized as finance costs in surplus or deficit. An asset held

under a finance lease is depreciated over the useful life of the asset. However, ifthere is no

reasonable ccrtainty that tha Entity will obtain owncrship of thc asset by the end ofthe lease

term, the asset is depreciatcd over the shorter ofthc estimated useful life ofthe asset and the

lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits

incidental to ownership of the leased item to the Entity. Operating lease payments are

recognized as an operating expense in surplus or deficit on a straight-line basis over the lease

term-

z0



(K4DLi,.tyLt)
Annuel Reports ond Finrncirl Strtements
for the yer ended June 30, 2023.

Not$ to the Fincnciol Strtemerts (Cortinued)

Summrry of Significrnt Accounting Policies (Continued)

g) Intrngible rsretr

lntangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date ofthe exchange.

Following initial recognition, intangible asscts are carried at cost lcss any accumulated

amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalizcd dcvclopmcnt costs, arc not capitalized and cxpenditurc is rcflected in

surplus or deficit in the period in which the expenditure is incurrcd. The useful life of the

intangible assets is asscssed as cither finite or indcfinite. Intangible asscts with an indefinite

useful lifc are assessed for impairment at each reporting date.

h) Receorch rnd development coetr

The Entity expcrrses rescarch costs as incurred. Development costs on an individual projecr

arc recognized as intangible assets when the ,rriry can demonstrate:

i) The technical feasibility of completing the asset 80 that the asset will be available

for use or sale.

ii) Its intention to complete and its ability to use or scll the asset.

iii) How the assct will generate futtue economic benefits or service potential

iv) The availability of rcsowces to complete the asset.

v) The ability to measure reliably the expenditure during development.

Following initial rccognition of an assct, the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

devclopment is complcte, and the asset is available for use. It is amortizcd ovcr the period

of expected firture benefit. During thc pcriod of development, the asset is tested for

impairment annually with any impairment losses recognized imrnediately in surplus or

deficit.
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Annud Rcports rnd Finrnci0l Ststements
for the ye.r ended June 30, 2023.

Notes to the Finsncial Strtements (ContinDed)

Summrry of Signifrcant Accounting Policies (Continued)

i) Finrncielinstruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model for

financial assets. Zbe entiv doe\ not haye a4 hedge rclationships orul therelore the new hedge

accounling rules hc e no impact on the ('on,pany's.financial slatements. (amend as appropriale).

A financial instrument is any contract that givcs rise to a financial assct ofone entity and a financial

liability or equity instrument of another entity. At initial recognition, the entity m€asures a

financial asset or financial liability at its fair value plus or minus, in the case of a financial asset

or financial liability not at fair value through surplus or deficit, uansaction costs that are directly

attributable to the acquisition or issue of the financial asset or financial liability.

e) Finoncid esrets

Clsceification of financial ecgets

The entity classifies its financial assets as subsequently measwed at amortised cost, fair value

through net assctd equity or fair value througb surplus and deficit on the basis ofboth the entity's

managemeDt model for financial assets and the contractual cash flow characteristics of the

financial asset. A financial asset is measurcd at amortized cost when the financial assct is held

within a management modcl whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified dates

to cash flows that are solely payments of principal and interest on the principal outstanding. A

financial asset is measured at fair value through net assetJ equity if it is hcld within the

managcment modcl whose objective is acbieved by both collecting contractual cashflows and

selling financial assets and the contractual terms of the financial asset give rise on specified dates

to cash flows that are solely payments of principal aod interest on the principal amount

outstanding. A financial asset shall be measured at fair value through surplus or deficit unless it is

measured at amortized cost or fair value through net assetd equity unless an entity has made

irrevocable election at initial recognition for particular investmenls in equity instrumcnts.
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Anrurl Reports rnd FinsDcirl Stetemeots
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NotB to the Finrncid StrteneDts (Cortinued)

Summery of Significant Accounting Policics (Continued)

Subsequent mcrgurcment

Based on the business model and the cash flow characteristics, the entity classifics its financial

asssts into amortized cost or fair valuc categories for financial instruments. Movements in fair

value are prescnted in eit}er surplus or deficit or through net assetv equity subject to certain

criteria being met.

Amortized cost

Financial assets that are hcld for collection of contractual cash flows where those cash flows

represent solcly payments ofprincipal and intercst, and th8t are not designated at fair value through

surplus or deficit, are measured at amortized cost. A gain or loss on an instrumcnt that is

subsequently measured at amortized cost and is not part ofa hedging relationship is recognized in

Profit or loss when the asset is de-recognized or impaircd. Interest income from these financial

asscts is included in finance income using the effective intcrest rate method.

Feir velue through net $!ctd equity

Financial assets that are hcld for collection of contractual cash flows and for sclling the finarcial

assets, where the assets' cash flows repr€sent solely payments of principal and interest, are

measured at fair value through net asserV equity. Movements in the carrying amouDt are takcn

through net assets, except for the recognition of impairment gains or losses, interest revenue and

forcign exchange gains and losscs which arc rccopizcd in surplus/dcficit. Interest income from

these financial assets is included in fmancc income using the effective interest rate method-

Trsde and other receivebles

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and othcr reccivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a rcview of all outstanding amounts at the year

cnd.
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Notes to the Fineucial Stetemerts (Contirued)

SummarT of Significant Accountirg Policies (Continued)

Feir vrlue through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair va.lue through net assetd

equity are measurcd at fair value through surplus or deficit. A business model wherc th€ entity

manages financial asscts with the objcctive of realizing cash flows through solely the sale ofthe

assets would result in a fair valuc through surplus or deficit model.

Impairment

The entity asscsses, on a forward-looking basis, the expected credit loss ('ECL') associated with

its financial assets carried at amortized cost aod fair value tfuough net assets/equity. The entity

recognizes a loss allowance for such Iosses at each reporting date. Critical estimates and significant

judgments madc by management in determining the expected credit loss (ECL) are set out in lVote

b) Finencial liebilities

Clsssiflcation

The entity classifies its liabilities as zubsequently measured at amortized cost except for financial

liabilitics measurcd through profit or loss.

j) Inventories

Inventory is measurcd at cost upon initial recognition. To the extent that inventory was received

through non-cxchange transactions (for no cost or for a nominal cost), the cost ofthc inventory is

its fair value at the datc of acquisition. Costs incurred in bringing each product to its present

location and conditions are accounted for, as follows:

i) Raw materials: purchase cost using the weighted averagc cost method.

ii) Finished goods and work in progress: cost ofdirect materials and labour and a proportion of

manufacturing overheads based on the normal operating capacity but excluding borrowing

costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class ofinventory is measured at the lower ofcost and current replacement

cost. Net realizable value is the estimated selling price in the ordinary course of operations, less

thc estimated costs of completion and the estimated costs necessary to make the sale, exchange,

or distribution. Inventories are recognized as an expense when deployed for utilization or

consumption in the ordinary course of operations of the Entity.
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Annud Reports end Financirl Strtemeots
for the yerr ended June 30, 202J.
Notes to the financial Strtem€ntr (CoDtiDued)

Summary of Significent Accounting Policics (Continued)

k) Provicions

Provisions are recognized when the Entily has a present obligation (legal or constructive) as a

result ofa past event, it is probable that an outflow of resources embodying cconomic benefits or

service potential will be required to settle the obligation and a reliable estimate can be made ofthe

amount of the obligation. Where the ,r/ir|, expects some or all of a provision to bc reimbursed,

for example, under an insurance contract, the reimbursement is recognized as a separate asset only

when the reimbursement is virtually certain. Thc expcnse rclating to any provision is presented in

the statement of financial performance net of any reimbursement.

l) Sociel Benefitr

Social bcnefits arc cash transfcrs providcd to i) spccific individuals and / or houscholds that mcet

the eligibility criteria, ii) mitigatc the effects ofsocial risks and iii) Address the need ofsociety as

a whole. The entity recognises a social benefit as an expense for thc social bcnefrt scheme at the

same tfune that it recognises a liability. The liability for the social benefit scheme is measured at

the best estimate of the cost (thc social benefit payments) that the entity will incur in fulfilling the

present obligations represented by the liability.

m)Contingent liabilities

The Entity does not recognize a contiDgent liability but discloses details of any contingencies in

the notes to the financial statements, unless the possibility ofan out{low of resources embodying

economic benefits or service potcntial is remote.

n) Contingent a*sets

The Entity does not recognize a contingent asset but discloses details of a possible asset whose

existence is contingent on the occurence or non-occurrence ofone or more uncertain fi:ture events

not wholly within the control of the Entity in the notes to the financial statements. Contingent

assets are assessed continually to ensure that developments are appropriately reflected in the

financial statements. If it has become virtually certain that an inflow of economic benefits or

service potential will arise and the asset's valuc can be measured reliably, the asset and the related

revenue are recoSnized in the financial statements ofthe period in which the change occurs.
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Notes to the Finenciel Stetements (Continued)

Summrry of Significrnt Accounting Policies (Continued)

o) Nature and purpose of reserves

The Entify creates and maintains rcserves in terms of specific requirements. A.'','rr r,r rl. rttltr ,,1

p) Chenges in eccounting polici$ rnd estimstes

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects of

changes in accounting policy are applied prospectively if retrospective application is impractical.

q) Employee bcnefts

Retirement benefi t plens

The Entity provides retircment b€nefits for its employees and directors. Defined contributioo plans

are post-employment benefit plans undcr which an Entity pays fixed contributions into a separate

Entity (a fund) and will have no legal or constructive obligation to pay further contributions ifthe

fund does not hold sufficient assets to pay all employee benefits relating to employee service in

the current and prior periods. The contributions to fi.rnd obligations for the payment of retirement

benefits are charged against income in the year in which they become payable. Defined bencfit

plans are post-employment benefit plans other than defined-contribution plans. The defined

bcnefit funds arc actuarially valued tri-annually on the projected unit crrdit mcthod basis. Deficits

identificd are recovercd through lump sum paymcnts or increased future contributions on

proportional basis to all participating employers. The contributions and lump sum payments

reduce the post-employment benefit obligation. tr/r, ,rrrirt r,t rLrttirt rtrlitrnr, ittn rtl< ut:Jtt',l(ltttr'tI

1,. ttr'lirt ,tr.t,ntrrhunt)l\. \ ltt n' hoth tt / cnut dn. ntttntt((l lull p,tlt, '. altplrt't

r) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on the

date ofthe transaction. Trade creditors or debtors denominated in foreign currency are reported at

the statement of financial position reporting date by applying the exchange rate on that date.

Exchange dilferences arising from the settlement ofcreditors, or from the reporting ofcreditors at

rates differcnt from those at which they were initially recorded during the period, are rccognized

as income or expenses in the period in which they arise.
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Notc3 to thc Firancirl Stetements (Cotrtinued)

Sunmrry of Significent Accounting Policies (Continued)

s) Borrowing corts

Borrowing costs are capitalized against qualiling asscts as part of property, plant and equipment.

Such borrowing costs are capitalized over the p€riod during which the asset is being acquired or

constructed and borrowings have bcen incurred. Capitalization ccases whcn construction ofthe

asset is comPlete. Furthcr borrowing costs are charged to the statement of financial performance.

t) Relrted ptrties

Thc Entily rcgards a related party as a pcrson or an Entity with the ability to exert control

individually orjointly, or to exercise significant influence over the Entity, or yice versa. Members

ofkey management are regarded as rElated parties and comprisc l}e governing lndl', the CEO antl

.\enior managen

u) Service concession errangemenb

The Enlily analyses all aspects of service concession arrangements that it enters in detergrining

the appropriate accounting trestnent and disclosure rcquircments. In particular, whcre a private

party contributes an asset to the arangement, the Ezliry recognizcs that asset when. and only when,

it controls or rcgulatcs the services thc operator musl provide together with the asset, to whom it

must provide thcm, and at what price. In tbe case of assets other than 'whole-ofJife' assets, it
controls, through ownership, beneficial entitlernent or otherwise - any significant rcsidual interest

in the asset at the end of the arraogerncnt. Any assets so recognized are measured at their fair

value. To the extent that an assct hac bccn rccogni zed, the Entity alsp recogDizes a corresponding

liability, adjusted by a cash consideration paid or received.

11



(KADT| ASIU)
Anaud Rcportr rnd Finencid StrtcmeDt!
for tbc ycrr cndcd June 30, 2(D3.

Not6 to the Finencld Strtemenb (ContiDuod)

Sunmrry of Slgnificrnt Accountirg Policice (Contirued)

v) Cuh and carb cquivelentr

Cash aad casb equivalents comprise cash on hand and cash at bank, sbort-tcrm dcposits on call

and highty liquid investncnts with an original matudty of thee months or lcss' which are rcadily

convcrtiUc to krown amounts of cash and arc subject to insigrificant risk of changes in value.

Baak account balances include smounts held at the CcDtral Bsnk of Kcnya and at various

commcrcial banks at thc cnd of thc finaocial year. For thc purposes of thcsc finaucial statcmcnts,

cash ald cash cquivalcnc also includc short temr cash imprcsts and advaoccs to authoriscd public

officers and/or institutions which wcrc not surrendcred or accounted for at thc cnd ofthe financid

year.

w) Coryrrrdve llgrr6
Wbcrc occessary comparative figucs for the pncvious finaDcial ycEr havc bcen amcndcd or

tccoDfigurcd to conform to tb rcquircd changcs in prescntation.

r) Subrcqucnt evcnt

Thcre havc been no cvcuts subscqucnt to the fi"""cial ycar end with a significant impsct on the

financial statemcots for thc year endcd June 30, 2023.
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An[ud Reports cnd FinNncixl Strtements
for the year ended June 30, 2023.

Notes to the Financisl Ststenents (Continued)

Surnmery of Significant Accounting Policies (Corltinued)

5. Significant Judgments rlrd Sources of Estimotion UDcertrirty

The preparation of lhe Entity'.t financial slatemcnts in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts of

revenues, expenses, assets and liabilities, and the disclosurc ofcontingent liabilities, at the end of

the reponing period. However, uncertainty about these assumptions and estimates could result in

outcomes that require a material adjustment to the carrying amount ofthe ass€t or liability affccted

in future periods. State all judgements, estimates and assumptions madc:

Ectimrtes and assumptione.

The key assumptions concerning the fi.rture and other key sources of estimation uncertainty at the

rcporting datc, that have a significant risk ofcausing a material adjustment to the carrying amounts

of assets and liabilities within the next financial year, are described bclow. The Entity based its

assumptions and estimates on parameters available when the consolidated financial statcments

were prepared. However, existing circumstances and assumptions about future developments may

change due to market changes or circumstances arising beyond the control of the Entity. Such

changes arc reflected in the assumptions when they occur. IPSAS I .140

Useful lives and recidurl value

The useful lives and rcsidual values ofassets are assessed using the following indicators to inform

potential future use and value from disposal:

a) The condition ofthe asset based on the assessment of experts employed by the Entity.

b) The nature of the asset, its susceptibility and adaptability to changes in technology and

processes.

c) The nature of the processes in which the asset is deployed.

d) Availability of funding to replace the asset.

e) Changes in the market in rclation to the asset

Provisions

Provisions were raiscd and management determined an estimatc based on the information

available. Additional disclosure ofthese estimates of provisions is included in Note 40. Provisions

are measured at the management's best estimate ofthe expenditure requircd to settle the obligation

at the reporting date and are discounted to present value where the effect is material.

(include provi.sions applicable for your organisation e.g. provition for bad debt.s, provisions of
obsolete stocks and how management e.\timates these provisions)-
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Noter to the Finencisl Ststementc (Continued)

6. Trensfers from Other Government entities

(Explain rhe purpose of funding)

b) Tranrfers from Ministrhg Dep.rtments end Agencies (MDAs)

(Ensure lhat the amounl recorded above as having been received.ftom the Ministryfitll! rcconciles to lhe
atnutnl recor<le<l by the:tending Entity Ministry. An acknowledgement noteheceipt should be raised in
lavour of the sending Ministry. The delails of the reconcilialion have been included under appendix xxx)
*Amount recognised in lhe slalemenl offinancial perfornance should be the recurrent gront and lhe
d€velopmenl grant lo lhe ertenl thal lhere orc no conditions a ached. Totttl of column I should lie lo note
6(the part on uncondilional granls).

Uncondldond Grmtr

Operstionol Gront NIL NIL

Unconditional dcyelopmcnt grants NIL NIL

Other Grants NIL NI

Total Unconditionol GrrDts NIL NIL

Conditionrl Grentc amorticed./ trlDcferr€d to revenue

Housing Dcvelopment Grant NIL NIL

Infrastructurc Grant NIL NIL

Library Grant NIL NIL

Facilitics Dcvclopment Grant NIL NIL

Other Organizational Grants (spcci!) NIL NIL

Totel Government Grarts And Subsidies NIL NIL

Ministry/Statc
Departmcnt NIL NIL NIL NIL NIL
Xxx Ministry NIL NIL NIL NIL NIL
Total NIL NIL NIL NIL NIL
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Arrud Rcportr end Firucid St.tenents
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Notes to thc Finrncid Strtcner$ (Continucd)

7. Lcvicl Dincr rld Pcorhicr

(hovidc bricf cxplamtion for this revenuc)

t. Pub[c Contribrdou eld Donetionr

(Provlde brtef aplanationfor this rcvenue)

Fucl Lcvy NIL ML
Other Lcvics (Spcci&) NIL NIL
fines NIL NIL
Penaltics NIL NIL
Totrl NIL NIL

Health Donatioos NIL ML
Rcscrrch Donations NIL NIL
Donations traasfcrr€d to rrvcouc on conditions bcing
met,

NIL NIL

Othcr Public Dooations (Spcci$) NIL ML
Totd Tno cru eld Sponrorrhipc ftIL NIL

Rccoaclllrtion Of Public Contrlbudom ud
Ilonrtlonr
Balaocc Uncpcnt at Bcrnrriag 61a5" yor ML NIL

NIL NILNCurreot Ycar Rcccipts

Conditions Met - Transferrcd to Rcvenrrc NIL NIL
NIL NILConditions To Be Mct - Rcmain Liabilities
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ADnud Rcports rnd FinrDcill Strtements
for the ycer cndcd Junc 30, 2023.

Turblc Lrnd end Buildfugr
Rcsidential NIL NIL
Commercial NIL NIL
State NIL NIL
Peoalties NIL NIL
Sub- Totel Property end Tuer NIL NIL
Income Forgone/ waived NIL NIL
Totd Property Tlrer Revenue NIL NIL

Notc3 to thc Finrncid Strtemetrtc (Coatinued)

9. Propcfi Tues Revenue

(Provide brief explanationfor lhis revenue)

10. Licenccr, Fce. end Permitr

NIL

(Provide brief explanation for this revenue)

ll. Rcndering Of Services

(Provide brief explanation for lhis revenue. Entity should tailor this note to reflect the services
rendered.)

Liccnses NIL NIL
Fccs NIL NIL
Pcrmits NIL
MLTotrl NIL NIL

Tuition Fees NIL NIL
Training Fccs NIL NIL
Health scrvices ML NIL
Service Fees (specifo) NIL NIL
Quality Assurance NIL NIL
Others (specifu) NIL NIL
Totel R.evenue from The Rendering Of Scrvicer NIL NIL
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Auud Rcport rnd Finrncirl Strtementg
for thc ycrr crdcd June 30, 2023.

Notcr to tbc Fhrnciel Strtemcntr (Contirued)

12. Sele ofGoodr

(Proide brief aplarulionlor this ,everrue)

13. Rcntd Rcvcnue fron Frcilldet ud Equlpucrt

(Provide brief aplanatton for lhis reven E)
, (:ontingen, rentals include hire grounds, institutional frcili,ies like halls, ktchen etc.

14. Finrncc Incone

(Provide brief uplanatlonfor this revenue\

Srlc of goo& NIL NIL
Salc of elcctsicity NIL NIL
Sale of watcr NIL ML
Salc of books NIL NIL
Salc of publications NIL NIL
Other (includc in linc with your organisation) NIL NIL
Totd rtvcouc from thc r.h of goodr NIL NIL

Opcmtiog Lcasc Revenucs NIL NIL
Staff Hougcs ML NIL
Contingcat Rcntals. NIL NIL
Totd RcDtds NIL NIL

NILCash iavcstsncots and frxed dcposits NIL
Intcrest income from Treasury Bills NIL ML
Intcrcst incomc from Trcasury Bonds NIL ML

NILIntcrcst from outstanding debtors ML
Totd filrnce income NIL NIL
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Not6 to tlc Fitt.Dcid St tcEcDts (Contiroed)

lS. Otlcr hcorc

(NB: All income should be clxsified as /or as possible in the relevant classes and other income
should be used to rccognEe iroome not elserhere classifled.

16. Urc of Goodr ud Scrvicr

Insuraacc rccovcrics NIL NIL
lrconrc from salc oftender ML NIL
Serviccs concession incomc NIL NIL
Skille devclopmcnt levy NIL NIL
Agcncy fcc NIL htIL
Incomc writtcn back NIL ML
Bad dcbts recovercd NIL ML
Misccllancous incomcs (ryecilj,) NIL NIL
Totd Otbcr ircom NIL NIL

ElGctricity 5950 l7m0
Vr'atcr NIL NIL
Sccurity NIL NIL
Profcssional Scrviccs

Subscriptions 7000 9U)0

Advcrtising NIL NIL
Admin Fccs(STAIF) 22208 lt{fin
Audit Fces 20000 30000

Confcrcaccs rnd Dclcgations

Consuhing Fccs NIL NIL
Consuurables NIL NIL
Fucl and Oil
Ingurame

Lcgal Expcn*s

Licenscs aod Pcmrits

Chcmicals

Water Purification Cost

Po3tagc t5720 844t9
Printing and Stationcry 10900 ML
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NIL NILHirc Charges

125200 150100

NIL ML
Rcrll cxpctrscs

Sccurity Costs
NIL NILScwagc Trcstncnl Costs
NIL NILSkills Dcvclopment Levies

NILNILlnventory Scrappiag
8441915720Tclccommunicalion

NILTraioing
NILNILTnvcl, Subaistcncc & Othcr Allowanccs'

3249 NILBanI chargcs
NIL NILOlhcr Gcncral Expcnscs

(KADU ASIL])
Annuel Reportc rnd Finencid Strtements
for thc r oudcd June 30, 2023.

tTtqvc4 comrft)futlon, suhshterre ord orhe, allowarrccs- There ,hls cost ,9s been budgeted wder en?loyee costs,

please rcpon under nolc 17. (Prorl& brielexplomrlon etperullture vorlotiot$ comrytd to lhe previot$ year)

17. Ernployco Corte

I Other employee rclaled cosls- please provide a brief explanation for lhese cosls -

It. Borrd Erpenscs

(Pto de h ef explaholion exryndilure voiotiotts contp.lrd lo lhe Previou yeatl

18m002220fiSalrics and wagcs

NIL NILEmploycr contributioa to hcal0 insurmcc schcmcs

MLNILEmploycr contibution to pcosion schcmcs

NIL NlLTnvcl, accommodatim, subsistcncg & other allowancss

NILNILHousing bcnclits and allowmccs
NIL NILOvcrlimc paymcots

NILNILPcrformancc and othcr bonuscs
NILNILSocial contributions
NILNILCrrstuity
NILNILOthcr cmploycc rclatcd costs I

222Um 22200i,Empbyce co.tr

NIL
NIL

NIL
NIL

Chainnan/Dircctors' Honoraria

Sitting Allowanccs
NILNILMcdical lnsurancc

NIL NILInduclion and Training
NILNILTravcl urd Accommodation

NIL NILOthcr Allowanccs
NILNILTotrl
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Annud Reporls .nd FiD.ttcirl St temcnts
for the yeer udcd June 30,2023.
Nolct lo thc Finrncid Strtcnetrtr (Cotrtinued)

19. I)eprccittiol rnd Amortizetlon Erp.DJG

(Prwide brlef aplonation spenditut? vaiatiora comlnred to the prcvious year)

20. Repeirr rDd Mailten.Dcc

(Plovide bnef d.planation expendiurc v@iations cornparcd to the prcvious year)

,1. Contrrctcd Services

Provide brieJ etplanation apenditure varialions compated to the prcyious year)

hoperty, plant ord cquiFnent I904t 13175

Intangible ass€ts NIL NIL
Invostment propcrty carried at cost NIL NIL
Totel dcprccletior rnd rmordzetion l9o4l 13175

Propcrty and cquiprcnt NIL NIL
lnvcgtmcnt Propcrty NIL NIL
Equipmeot end Machinery NIL NIL
Vehiclcs NIL NIL
Fumiturc and Fittings 5200
Computcrs and Acccssorics 3500 NIL
Othcrs (spccifo))Officc ) I1940 NIL
Totd Rcpein end MdDtanrncc lsaat) NIL

Actuarial Valuations NIL ML
lnvestncnt Valustions NIL NIL
Propcrty Valuations NIL NIL
Othcrs (spccif) 138s60 906765

Totd Contncted Scrvicer l3ts6{) 90676s
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Annud Reports rnd Finrncirl Strtements
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Notcr to thc Fiuncirl Strtcments (Continued)

22. Grrntr rnd Subridics

Socbl bct €jt, scherres trch,& be,rqfits such at caBh tt4/rtic'J lq una tployneru or elderlv tn lbE vtth IpS.lS 42

23. Fbrnce Corfu

'Borrowlng co(,ts that relde ,o i er6t expensc on aqutsttton o/
Copltolbotion aJ per IPSAS 5: on borrowtng costs should be includcd

non- cunent ossets ard fu not qwlfy lor
under this note.)

24. Grin on Sde of Agctr

Provide brief explanatton on gains on ,sale offixed as.sets)

Community Dcvclopmcnt NIL NIL
Education Initiativcs and Prognms NIL NIL
Social Dcv t NIL NIL
Social bencfi t cxpcnscs. NIL NIL
Comnunity Trust NIL NIL
Sponing Bodics NIL NIL
Totd Grrtrtr otrd Subridler NIL NIL

Borrowings (amortizad cost) I NIL NIL
Financc leaece (amortizcd cost) ML NIL
Unwinding of discount on lcas€ liabilitics NIL NIL
Intercst on bank ovcrdrafts NIL ML
lntcrcst on loans from commcrcial banks NIL NIL
Totrl flnrncc cortr NIL NIL

NIL NIL
Property, plant and cquipment NIL ML
Intangible asscts NIL NIL
Othcr assets not capitalised NIL NIL
Totd gein otr rde of $rctg NIL NIL
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(K4I)U -451L1)
Anruel Reports rnd Financirl Stltemeots
for tbc yerr cnded June 30. 2023.
Notca to the Financiel Stetcmcnts (Continued)

25, Grin/Lorc or forcign erchenge tr.nr.ctiont

(Provide brief explanation gai lass on foreign exchange trunsactions)

26. Gein/ (lom) on Feir Vslue Investncrtr

(Provide brie! explanationloir value valualion on investment assets)

27. IEp.irncnt Lors

Provide brief *planatlon on assets impainnent lo$s)

28. Turtion

Provide brief explanalion on laralion, if any, as a public entity on rcvenues nol exempted)

Gain on forcign cxchange transactions NIL NIL
Loss on forcign exchaoge transactions NIL NIL
Totrl Gein/Lorc NIL NIL

Invcsh)ants ot Fair Valuc Equity iovcsmcnts NIL NIL
Fair valuc - Invcafirctot prop.rty NIL NIL
Fair valuc- othcr financial assets (spccif) NIL NIL
Totel Geir NIL NIL

PDpcrty, Plant and Equipmcnt NIL NIL
htBngiblc Asscts NIL ML
Totd Impdrment Lou NIL NIL

Current income tax charge NIL NIL
Tax charged on rental income NIL ML
Tax charged on intercst income NIL NIL
Deferred tgrl [note 53] NIL NIL
Original and rcversal of temporary difrercnces NIL NIL
Inclme tax crpcnre reported ln the strtament
of llnrncial performrnce NIL NIL
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(K4Dtt ASILT)
Annud Rcports end Fincrcirl Statements
for tbc ycrr ctrdGd JuDe 30,2023.
Notca to the Finrlcirl Strternent! (Contitrued)

29. Ccsh and Cash f,quivrlents

Qhe anutnt should agree *,ith tlc closing ond opening balances as incltded in the statement of
cosh flores. List all bank accounts. Provide brief aplanation on car,h variations comp.red to the
previous year)

Deteilcd Ardpl! of thc Crlh rnd C.rh Equivrlcnt

Currcnt Account 73157 398243

Savings Account NIL NIL
On - Call Deposits NIL NIL
Fixcd Depoeits Account NIL NIL
Staff Car Loar/ Mo,rtgage NIL NIL
Others(SpeciS) NIL NIL
Totd Cuh Ald Cerh Equlvelca& 75t57 3982dt

a) Corncot Account

Kcnya Commcrcial Banft NIL NIL
Equity Brnk, etc- NIL NIL
Sub' Totrl NIL NIL

b) On - Cdl Depodtr NIL NIL
Kcnya Commcrcia.l Bank NIL NIL
Equity Bant - crc. NIL NIL
Sub- Totel IIIL NIL

c) FLcd \rdtr Account NIL NIL
Kcnya Comrncrcial Bank NIL NIL
Banl B NIL NIL
Sub' Totrl NIL NIL

d) Stelf Crr Loen/ Mortgrge NIL NIL
Kenya Commcrcial Bank NIL NIL
BsDk B NIL NIL
Sub. Totrl NIL NIL

e) Otherr(Spectfy) NIL NIL
Cash In Transit NIL NIL
Cssh In l{ard NIL NIL
Mobilc Money Accounts NIL NIL
Sub.,Total NIL NIL
Grrnd Totrl hTIL NIL
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(K4Dtt.4S1L|)
Annuel Reporte rnd Finrncirl Strtements
for the yerr endcd June 30.2023.
Not.! to lhe Finucirl Strterents (CoDtinued)

30. Rcceivrbles from Exchenge Trrnsections

(e) Rcccivrbles fiom Erchengc Trenrectiolr (Current)

(Provide brief explanation on cltrrent receivables)

(b) Receivrbler from Exchuge Tnnrectiou (LoDg-tern)

(c) Agcing rnrlyrir for Receivebles from erchuge trrnrectionc

Rcc&rblcl
Scnvicc, Watcr and Elcctricity Dcbtors ML NIL
Othcr Exchange Dcbtors NIL ML
Totd Currtlt Rccdvrblcs NIL NIL

Totd r.c.lvrbls NIL NIL
Scwicc, watct and clecaicity dcbton NIL NIL
Other cx dcbtors NIL NIL
Lcss: impairrnent allowaacc NIL NIL

Totel nacciv rblas NIL NIL
Curr"nl portion trsnsftrred to cunrnt reccivablcs NIL NIL

Totd Do!-currcnt rccclvebkr NIL NIL
Total recetytbh3 (r+b) NIL NIL

o/o of thc
tolrl

Comparetive
FY

Less than I year N/A

Curront
FY

N/A N/A N/A

7o of the
totd

Betwcen l- 2 ycars N/A N/A N/A N/A

Betwcen 2-3 years N/A N/A N/A N/A

Ovcr 3 ycars N/A N/A N/A N/A

Totsl (s+b) N/A N/A N/A N/A
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At thc bcginnirg of thc ycar NIL ML
Additional pr,ovisions during tbe ycar NIL ML
Rccovered during tbc ycar NIL NIL
Written off during the year ML NIL
At thc cnd ofthc year NIL NIL

(KADll AS|LI)
Aanud Reportr .Dd triDrncid StltemGn$
for the ycer cnded Jone 30,2ltr,3.
Notcr to tte Fiarncid Stetcmcntr (Corrinucd)

(d) Recolcillrtion for hpdrrnert Allow.trce on Rccciveblcc fiom Etchenge Trenmctionr

(Enrily b slarc lhe urycrd ctedil loss rutes lor various cqlqories o/ its receivabla. The enrtty slbuld
abo dicclose how ECLwos anived at in line n'ith ptovisio,,l,s of IPSAS 41.)

Rcconcllirtior for Inplirmcnt Allowencc or Rcccivrbler from Non Erch.rgr Trrnrrctionr
31. RccclvrblctfromNon-ErchrtrgcTr.lmctions

Propcrty tex dcbtors NIL NIL
La,ics, fincs, .ad pcoalticc NIL NIL
Liccnccs, fecs and pcrrnits NIL NIL
Othcr de$ton (no-exchmgc traasactirxe) NIL NIL
Lcss: iopairmcnt allowancc NIL NIL
Totrl rtccivrbbt from ror crchrn3r brmacdoD! NIL NIL

A3clng Anrlpb Rccclvrble from non-
lreDrecdou

Currcnt
FY

lo ol
thG

totd

Conpm
tlve

FY

'/c oI
thc

totd
L6s than I ycal N/A N/A NiA N/A
Bcnrcco l-2 ycors N/A N/A N/A N/A
Ovcr 3 ycars N/A N/A N/A N/A
Totlt N/A N/A N/A N/A

At6c bcginning of the ycar NIL NIL
Additional pmvisions during thc ycar NIL NIL
Rccovcrcd during thc ycar NIL NIL
Writtcn offduring thc ycar NIL NIL
At thc cad of thc ycar NIL NIL
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(K4DL| ANLl)
Annud Rcportr.Dd Finrncid Strtcme s
for the yerr crded Junc 30. 20!3.
NotB to Oc Finuchl Stttcuclo (Cortinncd)

32. Invcltorier

(Prortlde brieJ a.planalion on lwentories)

33. Invcrtmcltr in firtncld ersctr

(Entity should disclose whether the fxed investment firpncial assets arc measurcd at arrnrtised cost ot at
lair value lbough chang8 in nel assets/ equity) Intestnrnts in quity should be manrd at lair value
through surplus or deficit. Aher informarion ,o be disclosed includes: the inlerest rotes, marurity dates,
valuorion melhodologt, and impirmenl ol lhese investments.

Consurublc sbrcs NIL NIL
Medical supplics NIL NIL
Sporc p6rts {d melcrs NIL NIL
Warcr for distribution NIL NIL
Othcr goods hcld for rcsrlc NIL NIL
Catering NIL NIL
Less: allowaocc for irpairmcnt NIL NIL
Tot l lrvGrtori.. rt thr lowGr of co.t rnd nc{ rcdllrblc
vduc NIL NIL

r) hvcrtncnt ln Trcrcu? bilh ud bordr nm, rilL
Filarcial instih.rtion NIL IIIL
CBK NIL NIL
CBK NIL NIL
Sub. totcl NIL NIL
b) Invatmcnt with Finencid Inrtitudonr/ Blnk! NIL NIL
Bank NIL NIL
Bank NIL NIL
Sub- total NIL NL
c) Equity lnvertncntr (spccify) NIL N]L
Equity/ sharcs in Entity NIL NIL
Sub- total NIL NIL
Grmd totil NIL tilL
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(KADI|.4SlLl)
Alnud Rcports end Finrncid Stotemcntr
for the ycrr endcd Junc 30, 2023,

At thc bcgiming of thc ycer ML NIL

Purchaae of invcstncnts in lhc ycar ML NIL

Salc of invcstmcots during thc ycar NIL ML
Gain/(loss) in hir valuc ofinvcstncnts through surplus or dclicit NIL NIL

NILAt thc cnd of thc ycar lvl,

Notca to thc triornci.l St toncntr (Continued)

d) Movcnenl of Equtty InvcstDenlr

c) SLarcholdng ia otlcr entitics

For investmcnts in equity share listcd undcr notc 33 abovc, list dowa the cquity inveshcnts uader

thc following catcgorics:

Y. V. '/o Krht KrLr Krhr
Entity A N/A N/A NiA N/A N/A N/A
Entity B N/A N/A N/A N/A N/A N/A
Entity C N/A N/A N/A N/A N/A N/A

N/A N/A N/A N/A N/A N/A
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(KADUASIU)
Annud Rcaort end Fioucid Strtcmcnb
for tlc erdcd Jrrc 3O' 20iXl.

Not.3 to thc Firrncid Strtcncrts (Cortirucd)

34. ProFrty, Pl.rt rld EquiPmcnt

10fI45FIILzns5ta73r345NILNIL NILAr At lJrty (Hos FY)
NILI\IILNILNILNIL NILNILNILAdditions
NILNILNIL NILNILNILNILNILDispos.ls
NILIYILNIL NILNILNILNIL NILTransfaJAdjumcntr

105745NE231535ta7313{5tilL NILNILA, .t 3fo Jric (conpntivo FY)
Additions

Dispossls

Transfa/Adjustmcrts

A! rt !0t Jurr (Currert FY)
Ilorcdrtion Ard Inpirncot

13175r!IIL2U,5$e2NIL 39ltNILNILAt l&ly (corprrttvc FY)
NILNIL NILNILNIL NILNILDcprcciatioo
NIL NILNILNILNIL NILNIL NILIrpaimcnt

NILNILNILNIL NILNIL NILNILTransH AdjuslmrB
t31732495 NIL53162NIL 39lttvl, tmAsArfe (CrrE t FY)

NIL 1904150652743 t1233NILNIL NILDcprcciation
NILNILNILNIL NILNIL NILNILDispooals
NILNILNIL NILNILNIL NILNILlmpqirrilmt
NILNIL NILNILNILNIL }IILNILTlansfcr/Adjuormt

Ar et 306 Jrrc (Crrrrot FY)
NGt Bool( Vrh.!

735293#2 r5r937&I{IL NILtilLAr rt 30'Jrrc (corynrivc FY)
vzgro2025t1d96127126NIL NILNILAr rt !0o Jruc (C[IftDr FY)

rcludc o brteld6c ptlon of YIP at aloor.t.)
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(KADI| AS|U)
Annud Repor6 rnd Finrncid St.tcmertr
for thc yerr erded Juc 3O 20ilil.
Notcr to the Fir.trcid St t mentr (Continoed)

Velurtion

Land and buildings/ Equipmcnt (bc spocific) wcrt Dot valucd by professional valucrs from th€

govctmcnt il linc witb thc Natioml Ass€b and Liabilitics Managcment Policy and Guidelines

(issucd 30fr June 2020). The assets wcrc rcvalued not by professioDal valuers on this 306 Juac 2023.

These amounts wcre adopted by the Board on 306 Junc 2023 witb concrurcncc fiom thc National

Treasury.

34 (b) Propcrty, Plent rnd EquipmcDt .t Cost

If thc frechold land, buildings aod othr asscts were statcd on thc historical cost basis thc amounts

would bc as follows:

Propcrty plant and Equipmcnt includes the following asscts that arc firlly dcprociated:

Land NIL NIL NIL
Buildings NIL NIL ML
Plaat And Machioery NIL NIL ML
Motor Vchiclos, Including Motorcycles NIL NIL NIL
ComFrtlrs And Rclatcd Equipmcnt 744m -25555 48845

Office Equipmcnt, Fumiturc, Atrd FittirgE 31345 -ffil 24r8r'.
Totd

Plant and Machincry NIL NIL
Motor Vehiclca including Motorcyclcs ML NIL
Computcrs and Rclatcd Equipmcnt 74400 2s555
Officc Equiprncnt, Fumiturc and Fittings 31345 6661
ToteI ()574S 32216
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(KADII ASIU)
Alnurl Rcporo end Finrncirl Strtemcntc
for tlc ycrr crded Jonc 30, 2023.

Co.t
At bcghniry of tbc yc.r NIL NIL
Additions NIL NIL
At crd of thc ycrr NIL NIL
Additions-irterDal dcvclopmcnt NIL NIL
At cld of tte ycer NIL NIL
Amortizrtiol rnd impelrmeut NIL ML
At bcgillirg of ttc ycrr NIL NIL
Amortization NIL ML
At cld of tle ycrr NIL ML
Impairmcnt loss NIL NIL
At crd of thc ycer NIL ML
NBV NIL NIL

Not r to tLc Fltrrncid St t Ecrtr (Continucd)

35. IDt.ngiblc Ars€t!

36. Invcrtncrt Propcrty

(Fot inveilnenl property held ol fair value, chorges in lair value should go through the statema ofinanctul
performance- Yhete cost ,rro&l is elected, deptuation qrd impatrmenl shauld be clarged. Intcstment
measurcd at /air value should be evaluated at the end ol lhe reporting period lor changes in lair value.).
Entily should disclose the independent valuar, ,ental incorne fiom the inv$tment propetty il ory @rd the
dbect costs atlributed to lhe investment prope y. Any clarga on lhe investment propety cts well as any
diflianlly tn classwing lhis asset os an irMestment properry-

At bcaiod4 of tlc ycrr

Additions NIL NIL

Diaposal during thc ycar (ML) (N[-)

Dcprcciation (NIL) (ML)

lmpairmcnt (ML) (Ntr,)

Gain/(loss) in fair valuc (if fair value is clccted) NIL NIL

At cnd of thc ycer NIL NIL
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(xAD(.tAslL|)
Annod Rcportr ud Finencid Strtencntr
for thc ycu endcd Jule 30, 2018.
Notcr to lho Eirucid Stetemcatr (Continocd)

37. Tndc red (Xhcr Pryrbhr

( P to v ide br t eJ *p I aru r ion)

38. Rcfrndrbh Depodtr ud PropeyocDt froa Cutoncn

(Prov ide brieJ exp I o nat ion)

Tradc payablcs NIL NIL
b rcccivcd in advancc NIL NIL

Employcc payablcs NIL NIL
prytmb NIL NIL

Othcr payeblcs 18596 NIL
Totel trr& rnd othcr D,ryeblc l85116 NIL

A8ciry ."r1y"5' (Indc rnd othar payrbhr) Currrnt FY
Vc d lbc

Totd
Conpontlvc

rY
lo ol lt.c

Totil
Undcr onc ycar I1596 t266

I -2 ycars NIL NIL

2-3 ycars NIL IIIL
Ovcr 3 ycars NIL NIL
Tot l (th to rbovc tot.I) Ittt96 1265

Customr dcpocitg NIL NIL
PrrpayEcotg NIL NIL
Orhcr dc?osit NIL NIL
Toarl dopodtr I\IL NIL

A3ch3 rulyrk: (R.efrrdrbla dcpodb) Curcnt FY
7o of tto

Tot l
Complntlvc

If
'/c ofli,c

Totrl
Undcr one yelr NIL NIL
I -2 ycar NIL NIL
2-3 ycan NIL NIL
Ovcr 3 ycars NIL NIL
Totd NIL NIL r
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(KADtl ASrU)
Alrurl Reporfi rnd Finrlcid St.teEcnts
for tho yerr cndcd Jurc 30,2023.

Noter to the Fimncid Stltemcntr (Continued)

39. Carrtrt Provicionr

40. Fhrncc Lctrc Obligrtion

Mrturty Ardyrb

Anrlyred er:

(Pruv ide br ieJ exp I a nat ion)

ldrncc b/f NIL tiilL NIL fIIl, NIL
Additional provisions NIL NIL NIL NIL NIL
Provirion utiliscd (Ntr-) (NrL NIL) (N[) (N[-)
Changc duc ro dircount and timc voluc for
moncy

(Mr) (Ntr-) (NIL) (NIL) (NIL)

Transfcts tom non -cumot PII)VISTODI| NIL NIL NIL NIL NIL
Tot l proHotrr yc.r Grd NIL NIL NIL NIL NIL

At ttC rarrt o[ttc ycer NIL iIIL
Discounr inr.rcst otl lcasc liability NIL NIL
Paid during thc ycar NIL NIL
At cnd oftho NIL NIL

Ycar I NIL
Ycar 2 NIL
Ycar 3 NIL
Ycar 4 NIL
Ycar 5 And Onwards NIL
L6s: Uncomod Intcrcat NIL
Totd NIL

Currcnt NIL
Non- Currcnt NIL
Totrl IrIL
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(KADI/ ASILI)
Annud Rcporb .rd Fin.nci.l Strtemcntg
for the y..r cnded June 30, 2023.

NIL NILNatiotrsl Govlrnmcnt

lntcmrtional Fundcrs NIL NIL

Public Corbibutions and Donations ML NIL

NIL NtLTotal D.f.rrcd llcorrc

Notcr to the finucid Strtenentr (Continued)

Tbc dcfcrred incomc movcmetrt is ec follows:

41. Dcferrcd Incomc

(P tov ide brie{ explanat ion)

42. Ernployee Bcnclit Oblfirtiors

Rcdremort bacft ArrcU LlebtXty

Thc Entity do6 not opcratc a dcfincd bcncfit schcme for all full-time employccs frorn luly 1,2022. Thc

schsme is not adminstcrd administered by the custodians of lhe schsme. Tbc schcmc is not based on

pcrccnlagc of salary of an employcc at thc timc of rctircrncnL An actuarial valuation to fulfrl thc financial

rcporting disclozurc rcquircmcnts of IPSAS 39 was not carricd out as at 3lr july by actuarial valuqs on

2023this basis thc prcscot valuc ofthe dcfincd bcncfit obligation and thc relstcd cunrrt scwicc cost and past

servicc cost wcrc mclsured using thc Projcctcd Unit Crcdit Mcthod. Thc principal assumptions uscd for thc

purposes ofvaluation arc as follows:
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Xr}r Krf,rXrlr XlLr
Balmcc Brought Forward rtL NIL NIL NIL

NILAdditions NIL NIL NIL

Tnnsfcrs To Capital Fund NIL NIL NIL NIL

NIL
Trandgn To Incomc

StatrtEtrt NIL NIL NIL
NIL NIL NILOthcr Traogfcrs NIL

NILBelancc Carricd Forward NIL NIL NIL

XtltXrhr Kthr Krhr Kr5r
NILCurrcnt Bcncfit ObUgstion NIL NIL NIL NIL

Non{urrcnt BcDefi t Obligation ML NIL NIL NIL NIL
Total Employcc Bcnefitr
Ob[grdon NIL NIL NIL NIL NIL



tKAD{t AStU)
Anrud Reports end Finucirl St.tonents
for tho ycrr cnded June 30,2023.
Noter to ttc Fir.Dcid Strt lnctrtr (Cortilocd)

Rccognition of Rctircrrent Bcncfit Ar&,t/ Liebility

a) Amounts recognised uader other gaitrJ Losscs in thc statcrnent ofFimocial Perfomrance:

Discount Rates N/A N/A
Future Salary Inorcas€s N/A N/A
Futurc Pension Incrcases N/A N/A
Mortality (Pre- Rctircment) N/A N/A
Mortality (Post- Rctiremcnt) N/A N/A
Withdrawals N/A N/A
Ill Hcalth N/A N/A
Retirement N/A N/A

Thc rctum on dcfrncd plan asscts NIL NIL
Actuerial gains/ losscs arising from changcs in
demographic assumptions NIL NIL
Actuarial gains/ losses arising from0O20changcs

il financial assumptions NIL NIL
Actuarial gains and losses arising from
expericnce adjustrrents NIL NIL
Othcrs (specifr) ML NIL
Adjustmcnts for rcgtsictions on the dclined
bcnefrt assct NIL NIL

Rcmclmrcment of the net defincd benefit
liebility (rocet) NIL ML
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(KADU ASIU)
Annud Rcports end Pinlncid Strtcments
for thc yc.r cndcd Julc 30, 20211.

Note. to thc Finencid Strt n€trtr (CoDtinucd)

b) ADourtr rccognfucd ir thc Strt DGDI of FiD.ncirl Pocition

Thc Entity also contributcs to the statutory Nstional Social Sccurity Fuod (NSSF). This is a &frned

coutribution schcmo registcrcd under thc Natiooal Soci.l Security Acr. Tbc Entity's obligation under

the schcoc is limited to spccific contributions lcgislatcd from time to time and is cuncntly at KShs.

24ffi pcr cmployec per moath. Othcr than NSSF the Entity also has no &fincd contribution echcrnc

operatcd by Pcnsion Fund- Employecs contributc nil whilc coployers contributc nil ofbaeic salary.

Employcr contributions arc rccogo.ised as expcnscs in the etatemcat of finaocial parfotmancc within

thc pcriod thcy arc incurred.

43 Non{urrelt Proviriorr

(NB: The cunent portion cleducled in this note should tie to line on canent pottion tansJenedfrom
non- cu"ent provisions under note 38)

Prcsc valuc of dcfinod bcnefit obligatione(a) N/A N/A
Fair value of plao asscu(b) tvA N/A
Fuadcd status (=a-l) N/A N/A
Rcctrictions oo ass6t rccognised N/A NiA
Othcrc I{/A N/A
Nct ssset or lisbility arieing from dcfined bcnefit
obligation N/A N/A

balancc at thc txginniag 6f15" ,"rt NIL NIL NIL NIL NIL
additional provisions NIL NIL NIL NIL NIL
provisioa utiliscd (NrL (NIL) (NIL) (NIL) (ML)
changc due to discouDt aDd timc
valuc for moncy NIL NIL NIL NIL NIL
lcss: cuttcnt portion (NIL) (NIL) (NIL) NTL) (ML)
balaacc at thc cnd of thc year NIL NIL NIL NIL NIL
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(KADU ASIIJ)
Arnud RcporB end FiDincid St.lertrGnts
for thr ycrr cndcd Julc 3O 2fi!3.
Noter to thc Finucid Strtcmcltr (Continucd)

U, Borrowingr

The aaalyscs ofboth extcraal and domcstic borowirgs arc as follows:

r) Ertcnrd botrodng
NIL NILBalaocc at bcginning of thc ycor

NILExtcmal borrowinge during the year NIL
NIL NILRcpaymcnts of during thc ycar

NIL NILBrlrncc rt cad ofthc ycrr
NILNIL

NIL NILb) Domcrtic borrowhgr
NIL NILBalance at bcginning sfth. ,tat

NILDomcstic l66qyinge dudng thc ycar NIL
NIL MLRepaymcnts during tbc ycar

NILBelrnco .t crd ofthG yc.r I\tIL
NIL NIL

NIL
Belrnce at cod of thc pcriod- donortic rnd
Ertcrnrl borrowiDst c -.+b NIL

Ert rrd BomorhSt
NIL NILDollar Dcoominated loan Froo 'X Organisation'

NIL NIL
Sarling Pound Dcnominatcd Loan From 'Y
Organisation'

NILEuro Denomioatcd Loan from Z Organisation' NIL

NILNILDomcetic Borrowingr
NILNILKenya Shilling Loaa From KCB
NILNILKenya Shilliug Loao from Barclays Bank
NILNILKenya Shilling Loan from Consolidatcd Bank

NIL NILTotal Balance at End Of Tlrc Ycar
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Short Tcrm Bonowings (Curcnt Portion) NIL NIL
Long Tctm Borrowings NIL ML
Total NIL NIL

Not r to thc Flaencid Stetcmentr (Continued)

(NB: the total of this slatement should tie to mte 14 totals. Current portion ol borrowings are thaye
bonowlngs that are poyable within one yeal or the next Jinancial year. Adtlitlonal dlsclosures on
tertns o/ bonowings, nature of bonowings, sectrily and inlerert rates should be disclosed).
Bonowings should be meanured at amortlsed c$t as per IPSAS 41.

45 Scrvlcc Concccdon Arrengcmcllr

46. Sochl Berefi t Lirbilities

Social ben$t schemes include benefrts such os cash fiogfers lor unemployment or elde y in line wirh TPSAS
42. They are incufied lo mitigate agoinst a ce ain social risk e.g poverty, age, unemploymant among othen.

Fair valuc ofscrvicc conccssion asscts

rccopizcd undcr PPE NIL NIL
Accumulatcd dcprcciatioo to d8t NIL NIL
Nct carrying amount NIL NIL
Servico conccssioa liability at bcginning of
thc ycar NIL NIL
Scwicc conccssion rcvcnue rccog[izcd NIL NIL
Servico cooccssion liability at cnd ofthc year NIL NIL

Health social bcncfit schcme NIL NIL
Uncmploym cot social bcncfit scheme NIL NIL
Orphan6{ 416 *lncrable bcnefit schenc NIL nul.
Eldcrly social bcncfit scbem€ NIL NIL
Bursary social bcDcfits NIL NIL
Disability social bencfi ts NIL NIL
Totrl NIL NIL

NIL
Current social bcnefits NIL NIL
Non- current social benefits NIL NIL
Totd (tie to tot b rbovo) NIL NIL
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Notcr to thc FiDrrcid Strtcmcntr (Continuod)

47 , Surplur Rcmimion (fot calcgory 3 cnt'ttics)

In accordancc with Scction 219 (2) of thc Public Financial Managemcnt Act regulations, regulatory

entitics shall rcrrit into Consoli&tcd Fun( nincty pcr c€ntun of its surplus funds reportcd in the

auditcd fioancial statcmcnts aftcr the end ofeach financialycat, In linc *itl rtb bgal rcqdrrmt,rtc
Enfdl tdia.d Ishs NIL (Cvrnn FY Xdts NIL' b Th. Erdity ,ro, ,r,Le arry sar s dttirg rhc lat
(Prcllbtt FY lfrl) aed lute no mniunct lo lhe Corcolidd Fud-.

The Surplus Rcmission has bccn computcd as follows:

Surplur Remiuion Pryeble

(State the Regulation arrd how the enlity has cornplied)

la Turtion

[Provide short appropriate dplanalions a.s necessary]

57651-3s9458Surplue for thc pcriod
(ML)(N[-)Lcss: Allowablc dcductions by NT

s76S1-359458
90olo Compuration (Includcd in Statcurcnt of
Financial Pcrformaocc)

NIL MLPayablc ar thc bcgioning of the ycar

(NIL)(I.{IL)Paid during the ycar

NIL NILPryrblc rt cld oftbc yeer

NILNILAt b€gindng ofthe year

NIL NILIncome tax charge for the year (note 21)
NILNILUnder/(over) provision in p,rior ycar/s (tob 27)

(ML) (NTL)Income tax paid during the ycar

MLNILAt end of the year
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Notcr To TLe Flnucirl Stetcmertr (Continucd)

49. Dcfcrrcd Tu Ltebility

Deferrqd tax is calcrlatcd on all tcmporary diffcrcnccs undcr the liability mcthod using thc cnactcd

tar( rate, currcotly 30%. Thc nct &fcrrcd tax liability at ycer cnd is attributable to the followiag

items:

(In otdirury circarrrst@rceJ public sector entities under IP&45 are mt exrycted to W t6es on
surplus funds. However, in specfic cases whete this is applicoble on orgonisalion is supposed to
seek guidonce on accountirgfor income taes from IAS l2)

Accclcrated cepilal allowanccs NIL NIL
Unrealiscd cxchange gains/(loescs) NIL NIL
Rcvalurtion nrplus NIL ML
Tax loesoe caricd forward NrL) (ML)
Provisions for liabiliticc aad charges NIL) (NlL)

Nct dctrrcd tu U.blfty(rsr.t) NIL NIL
Tbc novcmolt or tlo deforred tu rccount ic ll
followe:

Bducc et bcaildng olthc ycrr NIL NIL
Credit to rcvahution rescrvc (NIL) (NIL)
Undcr provision in prior ycar NIL ML
Incomc statcmcrt chargc./(credit) NIL NIL
Bducc et cnd of ttc ycer ML NIL
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s7651-35945tSurplur for the ye.r b.fore ttr
Adjurtcd for:

1317519041Dcprcciation
N]LNILNon-caeh grants rcccived
NIL(NIL)Contributcd asscts

NILImpairmcnt NIL
NIL(NIL)Gains and losses on disposal of assets

NILNILCootribution to provisions
NILNILContributioo to impairment allowancc

Worllng capitd rdjurtncnt
NIL(NILlncrcasc in iovcntory
ML(NILIncreaec in rcceivablcs
NILNILIncrcaec in dcfcrred incomc
t26517331Incrcasc in payablcs
MLMLIncrcasc io payments rcceivcd itr advance

7:2091-3230t5Net cuf, flow fton opcrrtlng rctivitier

Notcr To Thc FimDci.l StrtcEelts (Continucd)

50. Cr'h Generrted fron Operetionr

(The total of this statement should lie to the cash flow seclion on nel cash /lows fron/ used in

operoliotlt)

51. Finrnciel Riok Menrgement

Thc Entity's activitics exposc it to a varicty offinancial risks including crcdit and liquidity risks and

effects of changcs in foreign currcncy. Thc Entity's ovcrall risk management proStamme focuscs on

unpredictability ofchanges in thc business environment and secks to minimise the Potential adverse

effect ofsuch risks on its performance by settiog acceptablc lcvcls ofrisk. The Entity does not hedge

any risks and hss in place policies to eosurc that crcdit is only extcnded to customcrs with an

established credit history. Thc Entity's financial risk management objcctives and policics arc dctailed

below:

Noter to the Finencial Stetemcnts (Continued)

i) Credit risk
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Notcr to thc Finucid St tcmctrt (Continned)

Finrncirl Rirk Mrnrgemeat

The custqmers uoder the fully performing category are paying thcir dcbts as they continue trading.

The crcdit risk associated with thcsc receivablcs is minimal and the allowancc for uncollectible

amouots that the Entity has recogrrised in the financial statemcnts is considercd adequate to cover

any potcntialty irrccovcrablc aslounta. Thc Entity has sigrificaot concertration of crcdit risk on

amounts due from xxx. The berd of dircctors sets thc Entity's credit policics ard objectives and

lays down paramcters within which the various aspccts of crcdit risk managcmcot arc operated.

ii) Liquftlity rirk m.!.gcncrt
Ultimalc rcsponsibility for liquidity risk managernent rcsts with thc Entity's directors, who have built

an appropriatc liquidity risk management framcwork for the management of the Entity's short

mcdi"m and long-tcrm firading and liquidity managcment rcquitcmcnts. Thc Entity managcs

liquidity risk through continuous monitoring of forecasts and actual cash flows. The tablc below

rcprcscnts cash flows payablc by thc Entity undcr non{crivativc finaocial liabilitics by thcir

remaining contractual maturities at thc re?orting date. The amounts disclosed in thc tablc are the

contractual undiscountcd cash flows, Balanccs duc within 12 months cqual thcir carrying balanccg

as thc impact of discounting is not silpificaot.

Ar rt 30o Junc (Currcnt FY)

Trade pyablcs NIL ML NIL NIL
NIL NIL NILCurcol portion of borrowings NIL

Provisions NIL NIL NIL NIL
NILDefcrrod income NIL NIL NIL

Employee bcnefit obligatioo NIL ML NIL ML
Totd NIL NIL NIL NIL
Ar et 30t Jone (Previour FY) NIL NIL NIL ML
Trade payables NIL NIL NIL NIL

ML NIL NILCurrcnt portion of borrowings NIL

Provisions NIL NIL NIL NIL
Dcferrcd imome NIL NIL NIL NIL

NIL NIL NIL BILMLEmployec beoefi t obligation

Totd NIL NIL tfiL BIL
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Not s to the Finrncid Strtement! (Contitrued)

Finrncirl Risk Mrnegement

iii) Mrrket risk

The En,ity has put in place an intemal audit function to assist it in assessing the risk faced by the

Entity on an ongoing basis, evaluate and test the design and effectiveness of its internal accounting

and opcrational controls. Market risk is the risk arising from changes in market prices, such as

interest rale, equity prices and foreign exchange rates which will affect the Entity's income or the

value of its holding of financial instrumcnts. The objective of market risk managemcnt is to matrage

and control market risk exposures within acceptable paramcters, while optimising the return. Overall

responsibility for managing market risk rests with the Audit and Risk Management Committee. Thc

Entity's Finance Departm€nt is responsible for thc development of detailed risk management policies

(subject to rcview and approval by Audit and Risk Management Committee) and for the day-to-day

implemcntation of those policies. Therc has becn no chaoge to the Entity's exposurc to market risks

or the way it manages and measurcs the risk.

e) Foreign currency risk

The Enlily has transactional currency cxposurcs. Such exposure arises through purchases of goods

ald services that are donc in currcncies other than the local curcncy. Invoices denominated in

foreign currencies are paid after 30 days from the date of thc invoice and conversion at the time of

payment is done using the prevailing exchange rate. T\e Enlity marnages foreign exchange risk form

future sommercial transactions and rccognised assets and liabilities by projecting for expccted sales

proceeds and match.ing the same with expectcd payments.
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Notcr to thc Flnrucid Stetcmentr (Continued)

Finenciel Rirk Menegemort

Finenciel Rirk Mrnrgcment

The carrying armount of thc Entity's forcign cturency deoominatcd monetary assets and moDetary

liabilitics at thc cnd of thc rcporting pcriod are as follows:

Currcnt FY

Forelgp currcncy cenritivity eldyrir
Cuncnt FY

A. .r 30t &[. (Curont tr'Y)

N/AFlmndrl Asctr N/A N/A
IDvcsElcnts N/A N/A N/A

Cesh N/A N/A N/A

Dcbtors N/A N/AN/A
Totj trb.lcltl Ar..it N/A N/A N/A

Flarncld l,leblltha
Tra& And Othcr Payabhs N/A N/A N/A

Borrowings N/A N/A N/A

Totrl Fhrndj Ltrbin6.. N/A N/A N/A

Nct Fordgn Currcncy Aoctt(Lirblllty) N/A N/A N/A

Ar rt 30t Juno (Crrrront FY)

FbuddArct!
lEvcstmcnts N/A N/A N/A
Cssh N/A N/A N/A
Dcbtors N/A N/A N/A
Totd Fbrncirl Ar!.{r N/A N/A N/A

Ftnrncld Ltrblf,thr N/A N/A N/A
Tradc And Othcr Payoblcs N/A N/A N/A

Bonowings N/A N/A N/A

Totd Finrndrl Lirbilltlcr N/A N/A N/A
Nct Foro&n Curr.ncy Alcct(Lirbili$) N/ANiA N/A
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Notes To The Finenciel Stetementr (Continued)

Finrncirl Rick Mrnegement

The following table demonstrates the effect on the Entity's statement of comprehensive income on

applying the sensitivity for a reasonable possible change in the cxchange rate of thc thrce main

bansaclion currencies, with all other variables held constant. The reverse would also occur if the

Kcnya Shilling appreciatcd with all othcr variablcs held constant.

b) Intereet rrte rirk

Intcrest rate risk is the risk that thc Entity's financial condition may bc adverscly affected as a result

of changcs in interest ratc lcvels. Thc Entity's iDtercst ratc risk arises from bank dcposits. This

exposes the Entity to cash flow interest rate risk. The intcrcst rate risk exposure ariscs mainly from

intercst rate movements on the Entity's deposits.

Mrnrecpcnt of itrt€rcrt ratc risk

To manage thc interest ratc risk, management has endcavourcd to bank with institutions that offer

favourable interest rates.

Finencirl Rirk Mrnegement

Scngitivitv enrlyri!

The Entity analyses its intcrest rate exposure on a dynamic basis by conducting a sensitivity analysis.

This involves dctermining the impact on profit or loss ofdefined rate shifts. The scnsitivity analysis

for interest rate risk assurnes that all other variables, in particular foreign exchange rates, remain

constant. The analysis has been performed on the same basis as the prior year. Using the end ofthe

year figurcs, the sensitivity analysis indicatcs the impact on the statement ofcomprehcnsive income

if current floating interest rates increase/decrease by one percentage point as a decrease/increase of

Kshs N/A(Current FY: Kshs N/A). A rate increase/decrease of 5% would rcsult in a

decrease/increase in profit before tax of Kshs N/A (Cunent FY - Kshs N/A)

Currcnt FY
Euro loP/o NIL NIL
USD lV/o ML NIL
Prcvioua FY NIL NIL
Euro lU/o NIL NIL
USD Itr/o NIL NIL
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Notcr to tbc Firrncid StrtoDeDt! (Coltirued)

Finencirl Risk Mrnegcment

Feir vdue of fnrlcid urcts end lirbilitier

r) Finencid lndrumeDb mc.sured et frir vduc.

Ilteminetion of frir vrlue end frir velues hlcrrrchy

IPSAS 30 specifics a hierarchy of valuation tcchniques based on whether thc inputs to those

valuation techniqucs are obscrvablc or unobscrvablc. Obscrvablc inputs reflect market data obtained

from independent sourccs; unobservable inputs rcflect the Entity 3 market assumptions. These two

typcs of inputs havc created the following fair value hierarchy:

a

Level I - Quoted prices (unadjusted) in activc markets for identical asscts or liabilities. This

lcvcl includes listed equity sccurities and debt instnrmctrts on cxchangcs.

Levcl 2 - Inputs other than quoted priccs includcd within Level I that are observable for

thc assct or liability, cithcr directly (that is, as prices) or indirectly (that is, derivcd from

priccs).

Levcl 3 - inputs for the asset or liability that arc not based on observable markct data

(unobscnable inputs). This levcl includcs equity investncnts and debt instruments with

signilicant uaobccrvablc components. This hicrarchy rcquircs the use of obscrvable merket

data whcn availablc. The Entity considcrs relcvant and obscrvablc markct priccs in its

valuations whcrc possible.

63



(x,4DItASIL'
Annud Reports rrd Fh.ncirl St terctrtr
for tbe ycrr erdcd Jue 30,2(n3.
Not r to thc Finercid Strt DGDtt (CoDtitrued)

Finrncirl Rirk Mrnegcmcnt

The following table shows an analysis offinaacial and non- fuancial instrumcnts rccordcd at fair

value by level ofthe fair value hicrarchy:

There werc no transfcrs bctweeo lcvcls l, 2 and 3 during thc ycar. Disclosurcs of fair valucs of

financial iDstruments not measu€d at fair valuc havc not beea nradc because the carrying amounts

arc a rcasonable approximation of their fair valucs.

iv) Crpitol Rirk M.rlgGment

The objectivc ofthc Entity's capital riek managcmcnt is to safcguard the Entity's ability to cotrtinue

as a goiag conccm. Thc Entity capital structuro compriscs of tk following firnds:

Ar rt 30 Junt (CrrcDt FY)
Flnrlcirl Aroctc

Quoted Equity Investmcnts NIL NIL NIL NIL
Nor- Filencid Asse tr
Invostmcnt Propcrty NIL NIL NIL NIL
Land And Buildings NII. NIL ML NIT

Totrl tm NIL NII. IitIL
Ar rt 306 Jloc (Prcviour FY)
Finrlcid ArGtr
Quoted Equity IDvestments ML ML NIL NIL
Non- Fbrncid Auctr
Lrvostmcnt koperty NII. ML NIL NIL
Land And Buildings NIL NIL NIL NIL
Totd NIL NIL NIL NIL

Rcvaluatioa Rcscrvc N/A N/A

Rctaincd Eamings N/A N/A

Capital Rcscrve N/A N/A

Totrl F\ndr N/A N/A

Total Borrowings N/A N/A

Lcss: Cash and Bank Balanccs N/A N/A

Nct DcbU(Exccss Cash And C8sh Equivalcrts) N/A N/A

Geartrg N/A N/A
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Notes to thc Finrncid Stetencntr (Conthned)

52, Relrted Perty l)isclosurec

Natore of rcLtcd orrtv rclrtionrhios

Entitics and other parties related to thc Enlit.v include those parties who have ability to excrcise

control or excrcise significant influence over its operating and financial decisions. Relatcd parties

include managemcnt personnel, their associates and close family members.

Govcrnmelt of Kelvr
The Government of Kenya is the principal shareholdcr ofthe En,itv, holding l0D/o of the Entity's

equity intenst. Thc Government of Kenya has providcd fufl guarantees to all long-term lenders of

thc Entity, both domestic and external.

Other reletcd orrticr include:

i) The Parent Ministry.

ii) County Governments

iii) Other SCs and SAGAs

ir) N/A

v) Key management.

vi) Board ofdircctors.

Trenrrctionr with rchted pertier

r) Srler to rcbted prrthr
NILNILSales of electricity to govt agencics

NILNILRent incomc from govt. Agencies

NILWater sales to govt. Agencics NIL
NIL NILOtherc (specifr) e.g. interest and bank charges

NILTotel NIL
B) purchosec from reloted prrties

NIL NILPurchascs of elcctricity from KPLC
NILPurchase of watcr from gofi service providers NIL

NIL NILRent expenses paid to govt agencles

NILNILTraining and conference fees paid to govt. Agencies

NlL NILOthen (speci[)
NIL NILTotd

b) Greotr /tranlfers from the government
NILNILGrants from national gow

NIL NILGrants from county govemmeDt

NIL NILDonations in kind
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Totd NIL NIL
c) Erpencer incurred on bchdf of rcleted perty
Payments ofsalaries and wages for ONE employees 222WO 180000

Paymcnts for goods and services for xxx NIL NIL
Totel
d) Kcy menrgcmont compenretion

Directors' emolumcnts NIL NIL
Compeosation to key managcmcnt NIL NIL

Totd 222N0
lStxno

6ADU ASILI)
Annurl Repor& ud Finencirl Stlterentg
for the r ended Junc 3{1, 2023.

5:1. Scgnent Informetior

(Where an otganisotion optates in diferen, geographical regiont or in.lepartments, IPSAS 18 on
segmental rcporting tzquires an Errllty to present segmenlal irrformation of erch geographic region
ot departmenl lo enable users undersland the Entity's pe{otmance and allocation of rcsources to
diflerent segments)

54. Contirgent Acrctr erd Contirgent Uebiliticg

Cotrthqcnt Ar$tt

(Give detai ls)

Condmeat Lirbiliticr

Contlrgcrt A!.atr
Insurancc Reimburscmcnts N/A N/A
Asrts Arising from Dctcrmination Of Court Cascs N/A N/A
Rcimbursablc Indcrnnitics and Guaranlccs N/A N/A
Rcccivablcs From Othcr Govcmmcnt Entitics N/A N/A
Othcrs (Spccif ) N/A N/A
Tot l N/A N/A

Contlngcnt LirblEtlor N/A N/A
Coun Casc xx agaiNt thc Entity N/A N/A
Baok Guarantccs in Favour of Subsidiary N/A N/A
f,sntingcnt Lisbilitics arising from Cootracts Including
PPPs N/A N/A
Othen (Spccif) N/A N/A
Totrl N/A N/A

(Gir,c detoilt)
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N/AAuthorieod for N/A

Authoriscd and Contractod for N/A N/A
Totel NIL NIL

Notcr to ttc Plrucirl Strtcncatr (Cordnued)

55. Crpitel Conrltnc r

(NB: Capitd comrrritDcnts are commitments to be canied oul in thc ,st finarrcial year ond are
dtsclosed in accordaoce wtth IPSAS 17. Capttol commitments moy be those that have been
outhorised by the bard bu at the end oI the year had nol been contr@ted or lhose already
contmcted lor and ongoing).

55. Evcnlr rftcr thc Rcporting Pcriod

Thctr werc no matcrial adjustirg and non- adjusting evcnts aft€r tbc rcporthg pcriod.

57. Uldnetc Ard Ilolding Erdty
Thc Entity is a StBtc Corporatiod or a Scmi- Autoaomous Govcromcnt Agcncy undcr thc Ministry

of xxx. Its ultinatc parqrt is thc Govemnrcnt of Kcnya.

5t. Currency

Thc finarcial staterncnts are prcscnted in Kcnya Shillirys (Kshs) rouodcd to thc Dcarcst Kshs.
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20, Appcrdicer

Appcudi- l: Implcnenttion Strtuo of Auditor4cncrel'r RcconocDd.tiong

Thc fotlowing is thc summary of issues raised by the cxternd auditor, and managcment

commcnts that werc providcd to lhc auditor.

Guidotcc Notcs:

(i) Usc thc samc rcfcrcncc numbcrs as contained io the cxtcmal audit rcPort;

(ii) Obtain the "lssue./Obscrvatioo" and "managcoctrt commcnts", rcquircd abovc, from

fioal cxtcrnal audit rsport th.t is signed by Maoagcrncnt;

(iii) Bcforc approving thc rtport discuss the timeframc with the appointed Focal Point

paroos within your Entity rcsponsible for implcrncatatioo of cach issue;

(iv) Indicatc thc status of "Rcsolvcd" or "Not Rcsolvcd" by tbc datc of submitting this

rcport to National Trcasury.

Direcor GcneraVC.E.O/lvLD (entcr title of head of Entity)

Date:
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Alnud Reportr end Finelcid St.terlcDts
for thc yerr erdcd June 3O 2U13,

Appcrdir II3 Projccti ittrplcuented by Ohe Enri1,)

Projects implcmentcd by thc St6te Corporation/ SAGA Funded by development panners aod

or thc Govcmment.

Statue of Projectr completi,on

(Sunmarise the snns oJproject completion at the end oleach quaner, i.e- total cofts incuned,
slage whlch ,e project is etc)

I
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Anrrd RrfortE .nd Fitrarcid Strt E lts
for ltc ycrr endcd Jrre 3{l' 2lIlll.
Appcrdir IV: Tnadcrs from Ottcr C,'ocmnctrt Entities

NILNILNIL NILNILNIL NILNIL Rccuntrrt

Ministry of
Phnnirg 0d
Dcvolutiqr

NILNIL NILNIL NILNIL NILNIL Devclopnxnt

Minicy of
Phnning ad
Dcvolutio

NILML NILNIL NILNIL NILNIL Domr FundUSAID

NIL NILNIL NILNIL NILNIL
Dircct

Paymcnl NIL

Miaistry of
Plarmirg md
DcYohtion

NIL NIL tItLNIL NILNIL tmTo{rt I
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Appctrdh V- lrt r-Emtty Coafirnrtlon Lcttcr

IrEcfl pn Lerhcrdl

pnsert norc olberyfrciary E ityl
nsert AMretsJ

The [insen SC/liAGA/Funtl mne here] wishcs !o confrm the anpunts dishurscd to you ss 8t 3Ot ,urc 2023 ss irdk tcd in thc tablc bclow. Plcsll€ compatl

tp amounts disbur*d to you with rh. arnorots yc . rcceivcd and popldc hc column E in tlre table bclow Plcasc sigl and sramP this rcqucst in the spacc

provided snd rehrm it to us.

Amqnrb Di$urscd by [SClSAGAiTund] (KShs) as at 30th Iune (Cuncnt

Diffcrcaccs
(Kshs)

Amont Rcccivcd try
pcncficiary Entityl

(KShs) as at 30t
Junc (Prwious FY)Total

A+B+C
Intcr-MinislcrialDcvclopmcnl (B)Dare Disbuncd RccurEtrt (A)Refcrcncc

Numbcr
NILNILNIL NILNILNIL NIL

NILNILNILTotsl

In confirm thd tlrc arrlounB shown above ace corrtcl as oftb. dltc irtdicstcd

Had of AccoDt ntr dep.rtEcrt of b.rcGcirry Entity:

Jhc
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a
I

(KADUASIU)
Arnrd nrportr rrd Firrcid Strtcmcro
lor tlc ycrr crdcd Jr* 3O' 2O13.

Amrldh Yft nrAerrhg a l}l.*r M.rr;@t Dtp.adhr!

ComrncntsAmount
(Kshs.)

E:ryadinrc
itcm

Crtegory of dirdcr reltd Activity thol

rcquirc c*pcoaituc rtpdting
Dfualt€r
Typ"

Sub-
prograrlne

nogramc
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